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To 1he Honorable Mayor and 
M.tnlclpal LegislaluTe 
~pally of Vleques 
Vieques. P-uef1o Rko 

,.,~--Hl!JUWIDl!Za PUN1U.CM. PSC 

Ceded PUbloAcco~ 

INPEPENOENT AUDITORS' REPORT 

We haw audited the accompanying financial s1&tements of the govemmen1al activities, each major fund and the aggregate 
Jemainilg fUnd informatiorrof the Municipality of Veeques -Of the Commonwealth of Puerto Rico {the Municipalily)1 as of 8ld for 
the year ended Jun& 30, 2011, which coll8ctiwly comprise lhe M~ality"s basic Manclal statements as listed in the table of 
contents. These fin~ s.taAements are lhe responsibUity af Mlri:ipalitfs management. Ow ~llility is to expre~ 
opinions on these financial statements ~ed on our audit. 

Except as discuS$8d in the klllowing paragraphs. we oond~ted our audit in accordance wittl auditing Slandards genetafty 
aocepted in the Uniled State!5 of America and the standards appllcabfe io flnal'lcial audits contained In Government Auditing 
Standards, lswed by the ·Comptroller General of the United States. Those standards require that we plan and perionn the 
audit to <ibealn reasonable assurance about whether the financial statements me free or mafertal mis"stalement. An audit 
includes ~ideration of fntemal COC\1rol overflnanefal teportlng as a basis for designing audit pmc:edures that are approc>riatB 
in the cm:.nstarlaes1 but not for the purpose of expressing an oplnlen on the $ffectiveness of 1he Mlllidpallty's aitemat con1rd 
over financial reporting. Accordif'9Y, wee~ no such oplrjon. Alt audit Cllso lndudes exarntnmg, on a test basis. evi®nce 
supportfng the amounts and disdosuras in the financial slafemenlS. An audit also Includes assessing rhe aooounting pmcfples 
used Md ·~nlJlcanl estimates made by management, as waif as evatuating the avetall finanda1 statements presentafion. We 
believe-that our audit provides a reasonabre basis for O\Jr opinions. 

Management ha$ not r:ecorded certain capital assets In go...emmental aetlv!Ues and, accordingly, has not recorded depn!cialioo 
expense$ on thos& assets. Accounq pmciples generally accepted In the Unlted Stas of America require that ttlose capital 
assets be captaized and depreciated, which would mease the assets. net assets am expenses of lhe govemmental 
actMUes. The M10Unt by wNch this departure would affect the assets, net assets and expenses of the gavemmenlal 8divities 
ts oot reasonably determlnabfe. 

AlsG, as distussed in ~ 2.0-11 to 1he flnancfa1 statements, Ute Muni:ipatity has not reco«Jed a provisbn for Habilty of 
dosure and posfdosure care costs related IO the operation of the landfill Aocountilg p~ genemlly-aocepted in the 
Unlted stales or .America requir& that a provisDl tor &ability related to closure and postciosll'8 care CMts be recorded to 
comply wlh applicable federal ~nd ·sta18 regulalions. The amount by which this departure would affect the liabllie9, net 
assecs, expenses of governmental activities is not reasonabfe deemlnable. 

In our cp1nlon,. except fer 1he effects or not ~rd[Qg C'8rtaln capital assets il govemmen.m activities and the related 
depreciation expense and for the effects of not providing a provision for lability of closure and poslCbsure care costs rela18d to 
the -opJfalion of the land611 as described in the preceding paragraphs, 1he financial statements referred lo pre'liously present 
ra1rty, all material res~. the respediYe fimn::ial posifon of the go\lemmental activities, each major fund and the aggregate 
remaining fund information of the Muneipal~ as of June 301 2011 and the respedJY& changes in financial position for the year 
lhen ended ln c:cnfomlity wfth accounting principles generaly accepfed in the Unifed States of America 
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In aocordanc& with Government AlJditirtg Standards, ws have also issued ow- report dated March 29, 2012. on ~ 
oonslderation of ihe ~lclpaity's Internal coovol over financial reporting .and on our tests of its complance with certain 
provisions of lmts, regulations, coob'acts. and grant agreements and other matters. The purpose of that report is to describe the 
stope of our tmng of internal control over financial repocting and complanoe and the results of that tfiting. and not to provide 
an opinion on the internal control over finan:ial reportilg or on ~nee. That report Is an integral ~or an audit perfooned 
In ~nee with Govemment Auditing Standards and should be read in coojiriction ~ tt1's report in assessing lhe resuls 
of our audit. 

Accounting principl'es Generally accepted ln the United St.ates of Ame«ica requn that the managements discussion and 
analysis on pages 3 ttvough 14 be presented ID supptement the basic financiaJ statements. Such infonnation. ~h not a 
paltolthe basic-inancial statemenls, is required by the Govemmenta1 Aoccunting Standcrds Soard, who considers It lo be an 
essential part of finarm reporting fo< i)lacing the base filanciaf statements in an ~priate ~I. economic. or 
hlstotlcal oontext. We have applied certain 1mited procedures 10 the requirud supplementary infonnaUon rn accoRiance with 
auditing sblldatds generaly aocepced In the United States ot Ameta. which cOl1SSed of ilqLiries or management allout tM 
me1hods of PffiParilO the infonnation and comparing the Information ror consistency with m~s responses to IM 
inquiries, the basic mancial s1atements, and other knowtedge we obtained during Otl' audit of the balic fnancial statements. 
We ijo not express an opinion or provide any assurance on the information because the lmited procedures do not provide us 
\Wlh suflicieflt evidence k> express an opinion or provfde any assurance. 

Our audit was conducted for the purpose or foming opilions on the finaocial statements fhal collec1ivefy comprise the 
Municipality1s f'lnar!aal sratements as a -.ole. The budgetary comparison seheclUle of 1he ~ fund and related notes on 
jligeJ 48 to 49 are pre$8nred for purposes of additbnal anatysls and are not a required part of ht financial statements. The 
a~anyfng ~u1, of expenditmes of federal awards and related ootes on pages 50 and 5t are presented for purposes 
of additional ·analysls as f9CJ'ired by U.S. Office of Management and Budget Cin:War A· 133, Audits Qf States, Local 
Governments. and Non-Profit, Organizations, and is also not a required part of the financial statements. Th& budgetary 
comparison schedUle of the general food and the schedule of expeoditures of federal awartls n the responsibiity ot 
management and were deri...ed from and relate dlrecfly lo the undettyfng accounfing and other records used 10 prepare Cle 
financial statements. The inbrmafion has been subjeded lo the auditing procedures appfied in the audit of the financlal 
statements ancf certam addif tonal procedures, inctOOing comparing and reoonclllng such informa5on directty to the undet1ying 
accounting and other records used to pre.pare the financial statements or to the li\anclal statements themselves, and other 
additional procedures In accordance with auditing standards generally accepted 1n Cie United States of America. In our opinion, 
the infonnation Is falrty stated In al material r&spects rn relation to 1he financial statements as a wbole. 

J Wit J/.. J. ' ~Prr/-ft 
r'Je~Hema~~A 
Certified PubHc Accountams 

Maitfl 29, 2012 

Stamp #E1840 of the 
College of CPA'.s of 
Puerto RJco Is affixed 
lO the original. 
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~lHOf PueRroftla> 
ibltel»AUTY OF v.ies, PuERTo RICO 

llAMGSENTts IMCUSSIOll AND ANALYSIS 
FOR TIE AsclL Y!AR flmD .ME 3Q. l011 

The fdlowtng clscussicll and analysis of Ile Munitipaly of vreques· (Munlcl~) ftnancial pertomiaa PfOVides e11 
overview of the Munlclpalty's finrnlal dvltie$ for the fiscal r- ended June 30, 2011. ~se read It In conjundJcn 
with the filanciat ~ wnlch folow this section. 

F1NANCIAL HfGMUGHTS 

Hlghllghta fot GovermnenMvlde Flnancial Statements 

The govemment.w1d& nnin::ial statements repOrt inforrnalion about the MunlcJpality as a wtlOle usi1g lhe economic 
resources measuremem focus and accrual basis of acoounting.: 

• The assel$ or the Munlclpalty, on a govemment·wkle basis, exceeded its liatjjtjes at the close of ftsca1 ~ 
2011 by $123.441.790 (net .. ). 

• Revenues decreased by sm,001 (1114) and expenses fnaeased by $973,857 (3%) in OCJq>ar1son with 'je6I 
2010, as restaled.. 

• Net decrease in net assets 8fT10ll'1ted to-$2.888,884, an lnctease of $1.251,764 with l8spect to prior ya-
(2010} net chQ&. as l'8StQd.. 

H~llghts for Fund Financial statements 

The ftJhd financial statemems provide detailed inrormafion about lhe Municipaliy's most significant funds usr,g lhe 
current finandal resources measurement focus and modified aca'Ual basis of accoun-ti'lg: 

• At the mse of 1he a.tent fiscal year. the Mlriefpallty's governmental funds reported <Xlli>ined ending, fund 
balances of $3, 197 )14, a decrease of ($149,834) in compartson wit! the prior year, as restated. 

• ThEt General Fmd reported an excess of expetdtures Md other flnancfng uses owr r&Y8f1mS and other 
financing sources of ($835,795) and an vnassigned (deficit) ftnl ba1ance of {$7.5S2,884). Un~ned 
(deffciQ fUnd balances i~ by ($914,nS) from pmryear. 

General Ana11cial HlghUghts 

• The Investment kl net capital assets as of June 30, 2011 was $125.928.113 (net ot ~debt). 

• Long.term debt general and special obligation bonds Increased to $10,316,380, approximatet,' 7% v.fth 
respect m prior year balMCe for the issuaooe of general boflJ fol $1,060,000 for purchase of eqtipment. 

• Olher torv term debls messes aOO net mdac6ons from payments MIO\lnled to $335,888 and $3641563, 
respectively. 

• On a bOOgetary basis, actua1 axpendilures e:xaieded actual rei,ienues and transjers by ($2.87, 157). 

• ~Yenues decrease was mainly in ~n excise tax.es of (Sf,69,064) and mfsoellaooous by 
($338..252). 

3 
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~TIIOFPueRToRJCO 
flblclpALJTY Of~ Puarro Rico 

OVERVIEW OF THE AMANCIA1. STATEMENTS 

MANAGaol'l DISaJSstON Ml> AMAL YSIS 
FOR TIE flSCAI. YEAR Ell& JUllE 30, 2011 

The Municipalty's. basic trnancial statements~- tllRle ~ents: {1) managemeN ciscussion and analysis 
(presenled here). (2) basic hncla $1atsments. and (3) required ~lementary irmrmatb1. 

The ~lily's ba:sM: financial stEments consist of t'M> kinds of statements, ~ wifh a different view of lhe 
~llt(s nnances. The gowmnent-wide financial statements provide both tong-mnn .and short.fenn information 
tixJut the MJnlclpelty's OYerall financial status. The tum financial statements focus on major mpec1s of lhe 
Mtricipalit(soperations. reporting those ~rations in moredetail1han the government-wide siatements: 

Baac Ffnanclal Stataments 

• Govwnmem-Wic» Financial Stattmenfs 

The government-wide stalemeJE report ink>rmation abom lhe ~lcipaity as a whole USI~ aooounting 
methods slmlfar to these used by privab?sector ~ They ere prepaed using lhe flow of econo~ 
resom:es measurement ilcus aod the aocnsaJ basis of aocounting. The first goyemmenl-wldtt s1*ment-
1he St8f&ment of Net Assets- presents Information on all of the M~ipality's assets and llabifties, with Che 
differenoo between the two reported as net assets. Over time, ilaeases or decreases in lhe Munlclpafly's 
net assets are ml indica1or of Wther Is financial health is inproving or detem~. Other non-financial 
factors such as 1hB coodillon of the Munlclpaity's roads an:I other infrastrudure may need lo be considered 
to assess the overall heallh of the Muni:ipality. The second statement - the Statement of ActMties -
presents information showing how the net assets changed during lhe year. AU of the current yen revenues 
and expenses are taken into acoooot in ltie stament of activilies reganless of wn cash is receMJd or 
paid. 

• Fund Ftnafit:lal StlflmtntS 

Govemme~ funds are used to account for ~ lhe same Mlc1ions reported as 9QY8rnmenml 
actMtfes ii fhe gowmnenf-Mde sfatements_ HoweYer. unfil:e 1he goi.iemmeo1-wide sC*ments, the 
govemmenlat nms fJnanclal statements focus ~ near4erm ilfk>ws and ootfTcws of spendable fe!OUR:es, 
as well as on balaoces of spendable resotrce:s available at lhe end of the fiscal ye;w-. Such fnfotma!Jon may 
~useful in evaluating lhe Municipality's near-term financing requirements. 
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COlllolMEAi.THOf Pl!BtJO RJC0 
*NICFAllTYOF~ PUmo Rtco 

MANAOateNrt DlsCUSSION MD Alw.VSIS 
FORnte FtscN. YlAR ElllED JuwE 30. 201 t 

The MuniclPaltY lmplemer"8d GASS Statlmtnt SC, Fund Balance Reporting and G~ Fund 
Type D.tfnitjons effedWe 'Mlh rhe June 30, 2011 inanciat sbdements. Fund bM1nces fot the govemmental 
finis n reported ii clessificali)ns that comprise a hierarchy based on the extent~ ~ the ~ 
honors constrans on b! specific pt.poses i:>r whth ~ kl lhose flRls C8l'I be spent The .line 30, 
201 O kind belence$ were. reclassiied for comparaliYe purposes. 

In pertit:dar, ~ f\i'id ·batance may ~ • a useful ~ of a go\'emmenl's net resourees 
avai!atJfe for spending at 1be end of th& fld year. Al lhe end of 1he M'9nt 1Bcat year, the Muntlpaly's 
govemmerDlnms ~ combilad ending h'td bEMnces of $3,197,274.~ $1.1 tnltion or 
this Isn't awlfable ~ spending at the govemmerts discretion [Unassigned Fund Balance (Deficit)). Tutt 
remainder of fund balance fs restr1cted, committed or assiJned to indicate M Js not aYalhtie for new 
spending because ii has ahady been committed. 

Because the ms of !P*flmenlal flllds Is R11TOWer thai that of 1he gowmmant-wite finMCial 
statements. It ls useful to coq>are the inbmation presented for govemmentaf funds with simllw lnfomaion 
presenled for grwemmenlal actMOes ln the gowmment-wile inafdal stalements. By dcq so, 19aders 
may betlef Ulderstalad the long.tenn ~ of 1he goyemmenfs near.em fNnclng declsJon5. Bott the 
pterncrnrial fmd balaooe sheet and fie governmental fund staement of revenues,~ ard 
chooges in fund balm:8s provide a reconcllalon ~ facill* INs ccmparison between govemmental funds 
and gr:wemmenfal ac1Mties. 

The goi,iemmenlaf fund statements focus on major bids. The Mumcipality's major foods en 1he generat 
fund (which acooonts for the man operating acti"'* m the M~lity) Md funds ltlal comples With a 
mi11mum criterion (petoentage of the assets, llabities. revenues or expendib.Jres~ Funds that do not comply 
with this·crtteoon are grouped and presented In a slnsJle cobnn as other gCJlllefl'lmen48 ftms. 

• Notes lo the FinancMI Statwnents 

Provides 1ntegral inbrmalion needed to explain the basis for 1he numbers used within the Basic Financial 
Statements and provide more de1ailed data. 

• Requfrtd SUpplementaty lnfotma6on 

ProYides ad~ ~ 10 better u~ the financial position of the Ml.nclpaflty and contains 
the fkldgetary Comparlm SChedUle for lhe General f tlld. 

FINANClAL ANALYSIS OF THE MUNICIPALITY AS A WHOLE 

Net Assets 

Thtt following table presents a summ91Y of rhe Statements or Net ~ as of June 30, 2011 and 2010: 

Net asse1s (assets Mr liabilities) may seN& over time as a usefd ildlr.ator of a goYemmenl's financial posiOOn. Net 
assets k>r 1he year were malnlalned stable with a decrease of only t% with respect ~ ~r year as restated. The 
most slgnifi:Ml manges were a decrease in RestricSed Fmds of {$874,045) and an Increase of the deficit by 
$671,097. The decrease i1 Restricted Funds Is due to the decrease in~ and capilal grants and con1rl:lutim. 
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~OFPIBro~ 
MuNtaPAUTY OF \IEQuEB, PuERTO Ra> 

IWIAGEMENn Dl9CUSslOll A11D Aul.ygg 
FOR l1IE FlllW. YEM EJlflED JollE 30, 201 t 

The followfng tabM "'8S8flts a sum~ of the Statements of Net AssMs •of June 30, 2011 n 201 o-; 

T8"'et 

CommonWRHh of Puerto Rico 
llunfcipality of Vleqoes. fluerto RJ~ 

Statemtnt of Met Assets 

OJrtentand Non-Ccmnt~ 
Cipti AseetJ 

T-otal Autts 

OJrrantl..iatlttes 
Detilrred Reveflues 
t.oog. Tenn~ 

Tot.J l.Mltlil._ 

NetAss:eS: 

'°"~"'in CaJiat Assets. 
NetofRel*J Oebt 

As of J\tu30, 

$ 

2911 

9,2'10.&>1 
13f.180,523 
140,311, 12' 

t,521,AOe 
3.98,613 

15.029,313 

tG.Ml,334 

125.92.8,113 
5.561,397 

{8;047,720) 

$ 

lfMO 

9,623,195 
131,960,643 

141.573,138 

509,800 
375,916 

14,379,.443 

1~f84 

127,2A9,855 
~.435.442 

(7,316,623} 
R~ 

U"ntast'dad 

TotatNetAsteb $ t2W1.790 $ 12$,308,874 

The largest pom:,tl of the Munq>ality's net assets refteds ifs inYeStment in capital $sets (e.g., land, butings. 
eqlipment. and Wrastruciln) for $131, 180,523; ·totm capHal assets {$171.307,773) ~ aocwnutated depJecialion 
(S4CU27,250) and less any telated oulstmditlg debt ($5,252,41-0) used lo ~qtire 1tme aS'SetS. The ~rty 
u~ these aS'Sets to provide seM<:es. to its citizens and consequentty, fhes& assets are not awlfable for future 
spending. The resournes needed to rvpay the debt related to these capital assets must be pr'O\lfded from other 
sources, because capbl assets are not g.eneraly DquidaEd for the purpose of retiring debt 

ReS1Jt.ted net assets replftenl resouroes that are subfect to external restOOtions on haw they may be used. 

Uflresltleted net assets are ttfe pat of the net assets Ihm can be used to finance da,_to-day operations without 
oonstrains esttldished by debt covenants, enabling legislation or other legaheqlirements. 

As of Jlll8 30, 20111be ~lry presented unresbictBd (deficit) net assets of (58,047,720). This balance was 
affected by long term o~ st.d1 as compensated absences $1,480,581. Law 42 $2259.938, general and 
special oblfgaOOns for $3,2$, tOO (used for operating purposes), and other debts ror the amount of $972,414 for 

- which the Md;lpaity did not.provide funcmg in ptevb.ls budgets. HistoricaJly, sucti obligations have been budgstBd 
on a pay as you ~ basis \'1thout provicf ing funding tor their future tquldalloo. 
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come r1EALm or PUaTo R1;o 
MUMaPAUTY OF~ PUERTO Rico 

Changes In Net Assets 

~ Dl8CUSSION MIDAIW.YSIS 
F<>R THE Fl9CAL YtAR ENOB> JUNE 30. 2011 

The following Cable summarizes the changes In net-assets fof"the years ended June 30. 2011 and 2010: 

Wllh J'esf:leCt to plb' year, raYenue& Table 2 
dect8ased by approxinalBtf $Z77 
1housands or t%, ptiiCfpally on 
operallng aPd capta1 grantS 
.conirbJtions and constructioo excise 
taxes. 

Expenses increased 3% or $973,857 
In ~ .... 2010 year. 
Significant Jncreaseg W8f8 iegisterad 
on l.lban development du& to the 
construcGons of specfal assigivnent 
pofeCf:s and melntenanoe of public 
infrastndures. 

C.OftllftOftWUlth of Pu.to Rico 
Mu1Jlcfpalltyof\t«1un, Puerto Rico 

ChallgH 111 Met Alsltl 
For Fiscal Year Ending June 30, 

2011 

Rw1nUt1: 

~Revenult 
Operailg Gm afld Cc;mtb.Jb'ls s 2,091,179 
c~ Gm and CofltilMJfl;ins 692.M2 

Gerleral Retteooes: 
Propef\I Taxes 1.73&.168 
'Voklrren ofBullness Taxes 542.911 
5ales and Usage Tax.es 721.570 
Cont!Qon ~ Tateis 290,587 
lnt!rgoyenminlal 6.807.210 
Otier Genera ReYen!Jes !167,006 

To111 Revenu~ tUU.oe3 

EJ!penses: 
General~n 7,532,606 
Pubfcsat/ U 3SA68 
Pubfc W:ltks 1.715,179 
Ctl!tlre and ReaeefM 913,275 
Heall !.l1d Ssnitai)n 469,066 
Human Servlcu am V\elare 1,.501,349 
Ulban Development 4944.564 
"1We5tCosls §7~0 

Tot.al ~pefl9" 16.71U47 

Cbangn In Ntl .6neb (.Z.866,884) 
NetAsse&Segirming, 1i6 R~led t2S,3()8,614 

Net Assets-Ending s 123,441,790 

7 

2010 

s 2,372.970 
1,081,759 

1 ,3~152 

630.681 
588.386 

1,101,638 
6,797,412 

231.472 

HJZWo 

8,837,100 
938,998 

2.231.167 
751.895 
651,820 

1,634,570 
230,256 
469,W 

15,7~090 

{1,f1S;120) 
127,923.~ 

s 126,3G11'7.C. 
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CCMIOWBUffOF PUERIO Rm 
llulllcFAUTY Of Vl:CuEs, PUERTo RICO 

MAilAGBIEMT't DISCU$$10tf NI> ANALYSI! 
FCIR THE RacAL YlAA EMIEu .-30, 2011 

Figure 1 ~revenues~ by SQICeS of thegoYensnental .acilviies during the past t.vo ~ 

F1GURE1 

j 
8 .. 

Commonweellh of PuertoRlco 
Munkipillity of Vieques. Puerto RJco 

RAnrftiues by SOUreo-Govemraental ActMties 
R!ICal YeanEndedJun•30, 2011and2010 

7,000,CXlO 

6.0CJl..(OO . 

5.000..«>0 

4,l>OltOOO 

3,.oocgooo 

2.00o.nxi 

2.,000.<00 

?0112010 

Ftgure 2 presents expenses by function of the goYe1T1tT1en1al aciMlies c!Uring the fiscal yea 2010-2011: 

Ii<~ A4i'fiftir~en 

jii.Cutt-zdR:ecr111 t!ol> 

1.ure.n Dor"w11~1 

FIGURE2 

jil'ublt:~ 

wile.ti"- ,,..,q S.rJttililll 

8 

Commo!IWdth of .Puerto Rieo 
Munldp<lllty of~ Puerto Rioo 

El!P.,,_ by r.maton 
~V.rlOU 

{l110ol~ 

l.PubltcW~ 

ltfHillllm s~ ;ird Welfare 
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co.otMEALTH OF Pl.Ism> .Rico 
alllCPAUTY OF VlmUEs,. Puano RICO 

~s Dlscus&10MNIOAMALM 
fORTIE FtscAl 'tEAR EllDED JUNE 30, 2011 

Approxmatety 49% of lhe ~ity's IV\l8flJ8S came from lnlelgOVemmental, 12.5% from iiopeny taxes, 20% 
from "8nfS and contlbrtions, RI 18.5% frcm other SOUlt8S. The Ablicipallty's eXJ)enS8S cover a range of servi:es. 
The largest expenses are general adminlstralion with 45%. putB: worts Mh 10%, llban deve1opment ~ 17.6, 
human serviot and weftare· wih g % and pulJlc safety \Mth 7%. P~ram rEMJflJ8S of the Mu~ covered 16.6% 
of total expenses. 

The iJllowing table focuses on the cost of each of Ile ~ilfS largest ~ as well • esh 
ftldonslprogram1s nst cost (tJtal cost less fees generated by h .J)f09lam8 ard progllllHpeciflc ~ 
aid~ 

Tabll3 
Comnonwealth of P\i-.0 Rico 

Munldpallty of\teques, Puerto RJQ) 
Net COit of llunlc:ipdty'I Govtmmental Adtvllet 

FISGll Yet rt ended Jun& 30, 

Total Cost ol S.eMees Net Coat ot Servk* 

Flli:'lciloft~ 2011 2010 2011 2010 

General~ s 7,532.Q $ 3.a37,10Z $ 7.~ $ 8.837t102 
Nlllc:Sal!~ 1.1~ 938.M 1.057.734 93&.998 
~W:llb 1.715,179 2.231,167 1,ns..179 913.882 
ClMeAndR~ $13,215 751 .~ 912.000 751.895 
Heall! and Sanladon -459,066 551,8.20 459,006 651,820 
H1"!WI Services crld 'AMwe t,551,349 1,834,570 716.768 16.8-13 
Urban Oevei>pm9t'lt 2.944.564 230,2.56 1,348.207 (1,905,712) 

otlefl' 4671440 469,282 •67A40 4~.282 

Tobi I t t&.118.947 $15,745~~ $ 13,934.926 S 10,674,0IO 

Some of lb& cost of govemmental activies in 2011 was paid from otner governments and ~ that 
subsidized certa1n programs wfth grants cwld tontribufions ($2,784,021). The $13,934,926 net cost of services was 
substl1tially 00\let'ed by ottlet general revenues irdlding property, 110lume of bUSiness, sales and usage, nl 
constndion excise laxeS, and Intergovernmental revemes. 

FINANCIAL ANAL YS1S OF THE llUMClPALJTrS FUNDS 

Govemmenta1 Funds 

The fo(tlS of the Mlnapallty's governmental funds is to provide i1formaOOn on near-term fnfbws. outflows and 
batMces of resQtm::es avail8ble for spending. SUch lnfomration is useftJ in assessing the ~ lnarx:ifyJ 
~. ~ iq>1ernmed GASB Statement~ Fund 8'lanct RepottiDg Bd GoVtmlMntll Fund 
Type. Dellnltlons 9ffectN8 with 1he JUJ18 30. 2011 finarrial statements. Fund balances for the goYemmentat fmds 
are reported rn ciassJ&:aAJons that comprise a hierardly based on the extent lo ~ich the govenwnent honoJ$ 
constraints on the specific purposes for which amouras in those foods can be spent The June 30, 2Qt0 fund 
balances were reclassified as pet new staldard for oo~ purposes. 
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~T:HOFPueRfoRiCO 
MUfleltAUTY Of~, Pueno Rico 

MANAGEMENrS 0.SCUSSION AMO ANALYSIS 
FoQR THE A9CAL YEAR Er.OED JUNE 30. 2011 

c~orPutrtoRko 

UttAicip1lityof\leques1 Puerto Rico 
fundBllanet 
All of June 31t, 

aon 2010 
Fund B•t.ncei:: 
NooeJtpeoctal*J s $ 
Re9"Cled 1C>.618;589 9.9'26,670 
~ 100.329 38,258 

~ 1:t1,J03 120,452 
UnassGned ~7.65494~ {6.738,17~ 

Tobi $ 3,191.274 $ 3,347,108 

In particular, unassigned fund ba1ance may serve as a useful measwe of a goYGmmel'lf s net resources avalable iJr 
spending al lhe end of lhe &sea ,.ear. At the el¥I of fhe ct1Tent fiscal year, the Munlcipalrtfs gOYemmental fl.Dis 
~ combined ending fund 
balances of $3.2 million. Of this Table 5 
amount ($7,652.947) isn't available 
for ~ at the govemnenfs 
discretion (Unassigned Ftm 
Balariotl). Th& remainder of ftn:I 
helaOOe s · resfrictedt COlm'iftied or 
$Signed to indi!ate that is not 
avairable for n8W spemiJVJ because 

CollllPOmWJlth of Puerto Rico· 
Munlcipality o.f "'eques, Puerto Rico 

Glrtenl funct 
M "11 Jun.301 

2011 

it has ahady been committed. For Rfiehun! 
the fiscal Yff1 ended June 30, 
2cno, the goYemmentai funds 
mported combined etdng fund 
bal'ances of $3.3 ma.in, wllh a net 
deemase· of approxlmalely 
$150,000 Ii comparison Mltl the 
current year. This decrease was 
due pfimariy in unas&1gned (d8ficlt) 
nm balMce. 

The generaJ fund is the qperatlng 
bid of the Monlci~. 
Unassigned (de:~Cit) fund balance of 
toe general fuOO rspresenls 
approxinatefy 102% of latal ending 
genetal fmd balance. 

P~Taxes 
VOOIM offiushess Taxes 
Sales a00 Usage Tax.es 
lnb~I 
ConsivQ:)n Exdile Tal:es 
Mlsceltaneous 

Expendllvres: 
Genera Gov«Mltnt 
Pubi:: SaEtt 
Pub~WJrl 
Culllre 300 Rtcrealoo 
Heafi and Sanillion. 
Humim Servica afld W;ffare 
Ulban Develoflrrellt 
Cap):al Ollllay 

T 00! Expendiures 

Net Tranmr tn (~ 
°"81' f IRancttg Solj'C8$ 

N1t0ecre .. 1n Fund &Unce 

10 

$ 1,029 • .f83 

$ 

542,911 
324.262 

a.111.966 
200,587 
46,l1& 

8,950.315 

6,'192.165 
796.246 

1.121.0M 
735JJ~ 

459;000 
St1.968 

7,671 
20,605 

10;004,6~ 

218.524 

(135,195-) 

$ 

$ 

2010 

959.539 
630,681 
299.129 

6,615.135 
1,10t,638 
262.~5 

9,868,947 

6,006,224 
658,872 

1.084,198 
~.956 
631,041 
.016,793 

6,451 
a7,31l 

9,600,SOO 

(504,364) 

{245,277) 
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~11119.l.1H CF Pl&ro RICO 
M\MCPAUTY Of VEGu£$, PUE1nO RJCO 

- -

~s DlscussloNAll> AIW.ms 
FoRTII! FISCAL YEM ENDED JuN£ 30. 2011 

GENERAL FUND BUDGETARY HIGtLJGHTS 

The general fund ciOginal budget for the fiscal period 201().2011 pesented a decrease or 8.6% with respect to prior 
'iea1 budget. The Muni:lpally did not Include as an amencnient m the budget the positive and negative changes on 
revenues, principally In constnJctbn excise 1aXes of ($916,•13). vobne of~ taxes cl $178,460, am sales 
and ussoe taxes ot (S3361252}. 

12,llCXl,OOQ 

l.0..000.000 

8,000.000 

&~llXI 

~(DI 

i~wo 

FIGURf 3 

G20ll 

a..2010 

The negative varianc& of {$287,157) between revised tu19et and actual results was due mairiy ~a decrease In 
revenues as explained in the precedng paragraph. The Municipally reported less expenditure than ~ In 
those funC1bns for payments ot salaries and fringe benefits, a purchase of supplies, and professiona services. 

CAPITAL ASSET AND DEBT A.DMNCSTRATlON 

Capital Assets Tlble6 
~«Puerto~ 

Municipality of \ieques. Puerto Rico 
C11Pftll Al.eta f Nett 

,_ of Jun• 30, 

At the end of the fiSt3 year, the 
~llty has Invested $131,160,523 
(net of aoounuated depreciation} i\ a 
bmad range of capital assets, tnc1udfng 
buildings; I.and, infrastructure, oonstructm 
in progress and equipment This amount 
repusents a net deaease of $770, 120 or 
.06% from the-~ year. 

2011 2010 

No!Mlep~lable-11aea: 

l~d $ &5.6!i0, 152 $ 6&.520.7S2 
~ii Progress 4.047.439 2.801,094 

Depredab .. assets: 
Buitmgs 18,6',199 19,062.644 
Eq~and Vellide-s 515,537 6l1,254 
Fvmllre and rixb'es 31,838 120,314 
lnta&it.li:tm~ 42,480, 757 43,814.586 

Totll $ 131,180,523 s 1 ~ ,95'),6'3 

11 
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C~1HOP"'81'0Rlec 
llUMlaPAUTY OF VEQUd, PUEKTO RICO 

~ Dlscus&DIANDAlw.Y'StS 
f«THE FtaeN.. YEAR 0mED .lMi SO. 201 t 

Th& Municipality inwsted a k>Ca1 or S1 ,396,900 or capftal _.during the fiscal year 2010-2011 as~ 

• Land- $130,000 
• Construdion in Progress - $1.246,345 
• ,Acquf51tion of Ftmiture and F"DllUres - $201606 

Other projects related to repair and maintenance of roads (not capltMlzed) was dewtoped t:bing the year 2011. 

Construction In .~was ~lly for Improvement to the Martst Place, Fine Art School and the "Matec:on". 

Figure I below presents the QOmponen\s of capilal assets dudng the flscal ~en 2011 ani 2010: 

FJGURE4 

Commonwealth of Puerto Rico 
MunicipalityofVieques, Puerto Rico 

Components of Capital Assets 
(In ,DollarsJ 

100,000.000 

S0.000,000 

2010 
2011 

U20U 

Q 2010 
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~JflOFPturoRICo 
RHICPAUrY Of V1EQUES, PUERTO~ 

IWIAGEEO''SOl!CUaaoH ~ Alw.YllS 
FOR THE AscAL YEAR EllDEDMIE 30, 2011 

L.ongo Tenn Debt 

At .year.end, lhe ""1icipally had $10,316,380 it general iRS special obljg~ an iicrease of 1% wftth respect to 
prior yaar, dllJ to new isSuance of T•ble 1 general obligation hoods of 
$1,080,000 and the repaymen1 of 
pincipal of $401,480. The 
ftllawiag is a sumrra;' of lhe 
Mtricipaity's outs.1andilg debt as 
ot June Jo. 2011 am 2010: 

CommonwaalHI of Puetto Rico 
llunicipllity of \4eques, Puerto Rico 

OutatandJng Long-term Debt 
Mof Jt1nt30, 

2011 2010 

General alld Spedal ~ab! 6ofKJs. 
Law Nunt>er 42- MRCC 
lJtAS.-MRCC 
Law Nurrber 146- MRCC 
Puem Rico Oeparinentotlabor 
Oeated Charg&s 

CMshl8s B<Jlus. 
C<lnl>ensaEd Abse~ 

Total 

$ 10,316.380 
2,259,938 

4,970 
75.398 

887,563 
13.433 

191.060 
1,4f!0..581 

$ 15-.029,313 

s 9,637,840 
2,309,297 

i4.483 
76,988 

728.719 
10,188 

184.541 
1 ,.415.392 

$ 1•,fNM,! 

Ffgute 5 presents the ~nents of long-tenn debts during !he fiscal year 2() 1 ·1 and 2:010: 

20U 

F1GURE5 

Co111mol!Wtillth ol Poorto Rico 
Munfclpeftty o1' V..que-.. Pu.no RIQO 

QuWa:ndl~ Loog.T•rm Debts 
(ln Dolhiri) 

2010 

"Gene~l 1111d S1>«i"1 Obltcal>cm B~ds 

liilnr Number •2. . wa: 
.. uflt. • MRCC 

.. l;rw Htunbcr 146 · MRCC 

J..Puertti ll1t1> D~tl'lt fJ/ l tbor 

.. 0ir1nm1u Bonus 

... eornsienslltt!d Ab~nces 

1..0rierr«I Cl!ar~J 

More detaied infonnation about 1he Municipafity's long-term 11abitles is presented in Note 9 and tO kl the financial 
~ 

13 
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~11tClf 'PUERYORlco 
lbliaPALJTY OF Vt!:QUSS, PUERro RICO 

ECONOMC FACTORS NID tECT YEAR'S BUDGET 

MANAGaiENT'S ~ AJI) ANALYSIS 
FCIRTME FCAL. YEAR EllE>JIJME 30. 2011 

The ~ select8d and appoilted officials considered many tac:lors when setting ·1hft fiscal year 201 ().2011 
budget. One of these factors is the economy. Among 81Xlnomic nas oonsldered are the popdalDl ~ 
estinates, personal Income, housi)g S1atfstlcs and unemployment rales. The Munfclpelty's ~ rate now 
sQoJs at 13-3%, whi:h 00!11>8re5 wih the Conm:lnwealth rate ot 14.9%. 

Th& Mil~ ~ a (X)flservaive appn;a:h in deWdopmet4 budget estlmam. Arnoums ~ for 
apfll'Oflrialbns kl the General Funt for the fiscal yea 2011-2012 are $10.7 mllan, approxinalefy $300,000 more 
"8n the fiscal year 2010-2011. The ~ upecis the sane revenues as per prior 'l'*fl. Budgeted 
e~ n ~ to stMillize acodi'dil'lgtf to ~ prt>jaded l'8\leflU9$. AflDlQ planned projects, ttis budg$ 
may be adjusted in ~ With ecormic iljecb projfded when the cons1Juctioo project promoled by 1he 
,..,,lclpalty and others pitvate pf'Oieds W8f9 develop dlliog the yea-. 

AMER1CAN RECOVERY AND REINVESTMENT /l&T 

The ~ e:w;pended lhe folowing federal awards tern h American Recowry and Reiweslment Ad cbing 
fi'scal year 2010-2011. These awards ~ed la 1iscal year 2009-2010 that were caryfonYard during current 
year. 

Federal PrC9'8f11 

Homelessness Preventm and Rapd R&-Houslng Program 
{Piovld& finarofal assistance (payment of deinquent utility and rental 

payments,} 

Enetgy Efficiency and Conset'VaOon Block Grant Pf"C93111 
{To identify potenial eneflly consetVaiJon oppoi11Jlities and~ 
feasiije savi~ on Governmental Btjdlngs.] 

Total 

CONTACTiHG THE MUMClPAUTY'S FINANCW. MANAGEMENT 

CFDA Total 
Number Award 

Total 
Expended 

14.257 $ 120.282 $ 64,822 

81.128 147,500 95.960 

s 2(1.782 I 180,ZR 

This JepOrt is designed lo pl'O\lide a general oYerview of the Munl:ipalty's finMCeS and to demonstrale the 
accounfBbity b' the money it receives. 1f you hav& any questioos about tm report or n&ed additional information, 
contact the f.blicipality's F"inanoe Department at (78'7} 741-5000, ex Carfos Lebrum Street #449, Vleques, PR 00765. 

14 



-
~llf OF P\JERTO RICO STA TBEMT Of NET ASSETS 
MlMICltAUTY OF VIEQlE1i, PUERTO RICO JUI£ 30. 2011 

GOYERHMEHTAL 

- ACTIVITIES 
ASSETS: 

CBI $ t,237.581 - c.nd F'«.al >Gent l,900,106 
~{~: 
PropwV Taxes 8,&46 
Sales and Usag& Taxes 26,945 
Duetom~U'* 9S.52S 
Federal <nits 3,739,161 
CJw'S 147.960 

l o1a1 Cufl'81lt Assa 9,156\123 

OeWted Charges 54.418 .... 
capibl AtMi£ 

Land, llrpTovenntand ~ i'I Ptcgras 69,696,191 
CtwCapllil'Msecs{tWof~J 61.432.332 

r o&11 Caplbl Asseis 131, 180!523 

- TOTAL ASSETS 140.39'M24 

UABILmes: 

~ f'Vyable and Aatuad Expenses 1,296.424 
Aa:rued ll*fesl 96,491 
01,18 b Govtwntnerital Un~ 128;493 
Oeerred R-even* 398.,613 - Long-Term LielJites: 
Out wtlln ())ft Year 1,865,320 
OIJ!t tn Mott t1an One Year 13.163.993 

TOTAL LlMfLJTIES 11,N9,3S4 

Na-ASSETS: 

l~ii'I Capital A.9.$$. ~of Rand Debt 125,9Z3, t13 
Resd:i!d tr: 
Cepilal~ 36.971 
Delli Sefvkie 1,872,.~8 

Ccmn.n"tt t>eveloprrentPrt>peg 3,651,868 

Unre!it:ild (De&:iO ,8.047.!_W - TOTAL NET ASSETS $ 123,441,790 

-
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C0MMoMweAL 1lt OF PUERTO Rico 
r.t#ICPAUIY Of VIEOUES, PUERTO RIC<> 

eow.....i~ 

~., Munkfplf LegiSlallf• 
General GoNrmllnt 
PubliG Slilti 
Pllbi:Vhf6 
C*-•R~ 
.... ~Sanldon 
Hunllt S.Vilal arid YM:w• 
Urt*-1~ 
... Clf'll.Ol\9-'fOfl'I'~ 

Totat Gowm•ntlll ktMties 

STATEMENT r:E AcTMTIES 
FOR JHE f'llCM. YEAR Eao Ml!. 201 t 

Opentln9 Clipial 
CIMlrt• For GrMtt n er.ta ud 

Stnioes CCNll!lbullllM Co ...... 

s 1 ~163,,038 $ 1 
li,JfJ.9.668 27it,074 
1 .1~ 77,734 
1.11M79 

913.275 ' .275 
459.oes 

1,651~ 634,!81 
2,.94-i._564 9().\51& 

467.4«1 

' 1S.1fl.M7 • $ 2,0IH.t71 

Gt~RMIUS: 

Taxes: 
Pt®'l\'TUCS, IO'rie4 ·tit Genetal Pur;aee 
Propefl'Tams, le-tied br Debt Serrm 
Vllbrlt of~ T"119$ 
$ale$and Usage Taxes. 
~Ex!MT~tt 

ll*lgafennenlll 
Rent 
~ 

$ped1J lllm-Sa~ oil.and 

To9l~Rt\'111U4IS 

CHMGES IN 1'ET ASSETS 

Net~ -Beg)ritg ot Year, J4 RtsMd 

NET AUETS - SIDING Of YEM 

16 

s 

~ 

$ m..aa 

Nit (Expls.., 
R~alld 

Ctllll ... 111 
11.,cllnlb 

$ (1.~.008) 
(6.o95,494) 
(1,051,734) 
(1,715, 179) 
(41~000) 
(459,06&) 
(716i1tla) 

( 1.34&.2ID') 
1481~ 

(1~ 

1.029,483 
1ot.m 
541.911 
721.~70 
290,5$1 . 

6,007',210 
25,368 
19,743 

921,890 

11.D&8,M2 

~) 

126,306,674 

s 123,441,190 



-
~TliOF PUERTO RICO BALANCE SHEET-GoveAt&ENTAt. FUtl>S 
llUNICIPN..ITY OF 'iBMS. Pumo RE0 JIJIE30,201t 

STA~ DEBT onER lOJAL 

- GENERAL S86P MSIOIHElfT $aMC! GIMJOOIElfW. 00\fRNllSIW. 
flJNO FUllOS FWD FUND FUNDS F1Ml$ 

ASSETS: 

Cd! s 7U12 s f53..981 $ 8),823 s s 950.206 $ 1.231.581 - es Mii FaaAQat 1,911Q;D3 1;38,900 U00.106 

'**"** ~T- 6,346 U46 
~wu..ge tma 26~ 2.S~ 
hdlntGl'ri 3,139,161 JJ3Q,161 
om tmiOherfwids. 150,o77 5,990,369 301~ t.m.6'26 
Clat k:IMGttw!ft'ftll!l'llll lfnll 95.625 95,m 
c.w~ 147i'M 147,961) 

TOllllAnltw $ ~119 • ~1U s f,Ml,~1 s 1.,9l9M9 • 3,'21,tSO $ 1M11"'1 

UMILmES MID FWD MLMCES: - Llltal; 

Accccrit~vi. $ m.m • 91 .1t7 $ 10.000 s - s 418.o70 s 1,296,04. 
·Bc:lnck~ 310,000 mmo - Aoi:x:vitl'*ra 9&,491 96,-491 
Duell ~11111T1tl18l UMI 128,.wl 129~ 

oue t> c:.w fwm U7US1 150AT7 &,szt,521 
~ReY~ - VOOm! ol8uma& Taxn 396,613 3196.61$ 
~arPuettiAlco 96,526 96,52S 

f edetal Gr8lB 3.571.lXJ 3~ 

TW'u.Mil* 7,711,Zll 3.m;5TT tyoo ...., t11tt7t 12,!!,m -
Fl;lll;f Bll!loces 

Rntb:d 78 ,~ 6,-031,191 1,502,556 3.«6,215 11'.>,618,51$ 

-comrM 59,201 41,t2! 100.!a - ~'*' 97,583 n,140 131,30) 
U~(Dd::lt (7,542~) ~i)63) 41~ 

Toal Fud Mlrul Q.428.!!J 7B.~ $.031,19i t.!m,658 3,011,.08) 3,191,274 - To411~flllltfu'*' B*8at s 345.ttt $ 3.m."2 s ~1119'1 $ t,tll,lle $ l,.m.W ' 1&.mi!;! 

-

-
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OCllMDHWEM.llf OF Pl.DTO ~o - MIJMQIAUTV OF VIEGU:S,. PUaTO ~ 

AECONCIUATIOM OF THE 00\IERNMENTAL RINDS !W.MCe SHEET 
TO THE SfATBEJIJ OF NET AS$ETS - JI.IE !i 21111 

Tf1Ull F.uftd a.lancet- Go¥en!lllllD Fll!ldS (Plf817) $ 3.191.27• 

- Amouril ~ i:t GcM!mnert.al JdMtiss ill fli ~of Net iW!els (P<91 15) 
,.. dil'erarll beaw&e· 

CiPlJI A$$fJ!I$ UMd i'A ~nm!lllBl ac!nffiA ate rd &naooal ~and ifltrob't 
aoe not repolfal In 1he fund&. !ti tte r:urren pemd. ltlese ~ arc: 

NQtl ~Capta h&ets s ijg,698,191 

~-Capflal~ 34,918J93 
~As$81S 66.691,38!1 

~~ (it~121.2S0) 

T atal capl;ll AtsflS 131.1~ 

- ~Meets U&8d ri P"''"**' .. lie! 111'8 nai wrDl.I ~ ano lhett(a.e. 
ara ID re;nlad Ji h lrd.s: 

D9himid 'Chi!Vt$ 5f .• vs 

- Same af the Mu'*iplllty's """°ut$ WI!~ ooteded a\lryeaM111d but-. no/. iwaJable 
&001'1 enou;tl 10 ~ f« hi ailROI pOO;d$ ~PG!ldUts rod tllefelrte ~ d!ifvn9d n b flllld$.. 

~ 3,sn:m 

- CM!Jtmas 6orMi 95.§25 :i,668,a211 

SbQ ~ M llat due an:! pcrfible iii ltie wrtlil f*IOd and ll&R!fof'e n flD1 ~ 
It\ Ille (llllds. Thoee liabi-~ct 

Gt!Oe!<I Spedal ~on 8otds (9,946,380) 

PR~~OfUbor {687,563) 

~Bonus [191,050) 

- UMS -+.tRCC ~.910) 

eo ........ ..-~ [1.480.681) 

Lllf Numbef 146 - MRCC ~.396} 

LBw Nlll'l'b« 42 - PARCC (1,25&, 938) - ~i;h•f!Jb$ [1~433) 

Tctal t.oog-Tmm L~ t1(.659.31ID 

TOtal llellltMt& M Gowmllll!UI ~-(~ 15) $ W~J,1'90 -
-
.... 

-
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-
STATBENT OFREvel.E~ EXPENDtlURES, AND a.ANGE$ - ~ltt OFPUSUO RICO IN FUND BALANCE-~Al. FUNDS 

Mtrac:IPAUrY OFVIEouElt PUafO RICO FOR TIE FllCAL YEM EttDED JUllE 30, 201i 

- l'fm DaJT ona 1VrM. 
GallEM. l8QP AHtQlflElfT' SEJMCE OOWEAHllENTM. ~ 

RllD FUNDI JIUMD FUID FUNDS FUllDt 
R!YBIUE$: 

- ~Tares $ i,(129,C s s ' roe.m $ $ 1,731J5t 
VllllNI dllulhmTs. 642,911 5tt911 
&11111 and lflilVe T- .!1.4,21U 39-7)08 721,510 
f 6CIWa1 Gtlllll ?,329,880 !Mll,251 W0,'41 
iml)&feimienal 6_,71T,9S8 ~003 •.coo 7Mt956 
~ex.die TlllUI 290.587 2!.0,587 

ffel1 2S,3M 2S,388 ...__ 1y.- 54245 ~ 

Totl!IRmQ" l,95tl! z..m.aee !ii!! \,1116,513 1,180,!I!! 1~ 

EXPEIOllURH: 

CUITtlCt 
~and~Ll!llMA 512.817 512.917 
Gll'lt1a ~emmtnl s.m.* 10JJOO ~.'48 6,19'J&f 
Pubic~ iWJ4IS n.m 875..420 - f'ld:l/bb 1,121,D&S ~,m 1.~f2 

C!Alrell!d~ 1~2! 4,0&2 139,itO 
tteili.iSlliilbl .w,ass 49tOSI 
tlllllllft Sln'talml ~ 811.861 5t7,C 1,289,.830 - Urbln DIYlbpnri 7..811 2.417.~ 396.9!0 2.1121..00U 
~0.-, 20..60! 59.285 f,.317,00) 1.398.,980 
D~ 
9ond1au COit s.a 5,61111 

- ~ -.m w.m 
lrltmtand <hr"~ ~MO 481~441t 

Total Erf;HdbM ~ 

~· 
8IJIS 1,M1,9lt 2,fit,711 ~-

~~<d~Oler (1ht!f) ecpn:am (1.0SU!!J j81,5211) '6,71-5 '4.f,013 [1,0711~ E:151,724~ 

ontER fUWICIMG ~(USES): 

Ptoceed dBa!llB 1,080,DCO 1.oeo.000 - Tranmr-ln 727A35 514.Sf9 1.2.0.954 
Tflnllr-ru {®&S11) ~7.U,M3) (1 Jl't $154) 

toutati«fltlanclnt &ollRIM llilS um 211~ !~ft JtU57 11!!! ..... 
Sptcia1 Ifft- Sile of Lllld 9f1!!! m• 

Net Ctllilf9 In F.u!MI ""89" (135,195+ (l'r,m) 16,71$ 551,,fll m.sa (149.IMf 

Fund e.a-~419. A$ RSR!d ,8.5911~1 160,0lG Mt4,'47S 94:3.4~ 2.813.-438 3341.10. 

FtlNO 8NJillee - 94llfNG ' p.4211,1201 $ 71,565 $ 6,t31,19' s 1r!M51 $ 1.011.oee $ ~1'1,?Z• 

-
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COllllClllMIE.ATH OF ~01\fCO 
llUNICJ'AUfr OF \'!£GUE&. MRTO RICO 

REOONCl.1ATJON OF THE STA.lEMENT OF REVENUES. EXP£NOi1URES, AND~ 
•fl.IND MUNCE OF GOYENMllTAL F1ll>S TO THE STATEMENT OF ACTMT1ES 

RlRTHE ~.'W!EAA .ENDmJUNE ~. 3111 

Hit Clllngt ill Fund.,_. - GcMmnlMl F'unda cP-et t9. 
~ flOPOlte6 lorGOiNnment:ll Al:im§ iii ffll, Sl#IOMenl af AclMliee (Page: 16) 
se dllen!nt because: 

~~funds raport ~~as er.perdlures. Howe-111r, in thi ~ ot 
AdMtlas he C051 d fr;i$e usets ii 8lor.alled owr !heir 6Stmllid us.tf ul 11"4!!1 and lBpOl1sd 

.n ~n~ In tll9 Ctlll9lltperiod,-.~ arec 

~AlSll!ls 

Oepl"Edafm~ 
E:it:e$$d~AS58BaVEr~&~ 

&no~ FUld ~the 6ffect d Bond 15suancia c:osts as~ whEll Oah is ff'$t 

1$$oed. and~ In lheS1atemid of Ae'ivljts. lhlumxintuiihetrfflc:t cf ~dJl'ersxes: 

Send iaw.~ COSts 
Amollfzaioo flt D9femKt Qiaig.s 

~'* .i'l lt'le Staiemeot of AdMtie& Iha! oo n;Jt po~ current fnllllQlil fli80U'OG art 
~ B9 ISYell'J9S in !le b);is; 

Qmi:;is &:n.ls 

Cctmmty Oewlnplll8rll 9oe\ Grafil 
lotald~ues 

&mi proceeds~~ l\llll'ldill resoorces to~~ flll\d!l, bu! ISSUng-debt 
~ 1..0ng-Terni IJBbl~ In lhe ~fl Nd As!e!9. In ine a.mnt peiiod, 
proceeds: r«il!fwd was 

Re~ d.tong4m pr'1c:ipal 15 ei!PlliOll.n t\ !tie~ bd5, 1M issuitg dl!tt 
fl!dJald l~Ta:tn t.iMilll* in lhe S&ielru!ntof N« ~. lntio~peibd 

nipaymti!11$ .. 

Some~ rf.pOlt..i In l'e $tJilefne!TtofJ.dM!ieis. lfo not~ te ~of amnt 

~l~&Mteebtearenct~•ftllfltndD.tasln~fwidt. 
tbese adMte& omisti)f; 

lncn!e96 n CMstma Bonus 
lncmi38 '1 oetemwl Cha~ 
Oecteese h CEit* to PR ~11Jtalt-Of LabOt 
lrQ'B8811 fl C.Oif*~l&:j Absellee!I 

TQl1' Adlltiooal Expailmi 

C:..9 In IWAMlltl of GMt1~AdMlel {Pip 1&) 

$ 1,396~ 

(.2.167.0.W 

('ii~ 
(3.245) 
.. 1 .1~ 

@,1{19} 

(11il,120) 

1,046 

(1,423, 111) 

@.m:J 

-~ 
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COMMONV1£A1:m Of P\JERTO RJco 
laJlllcFAUTY Of VIEQuei, PlaTO RICo 

t. FINANCIAL REP0RnHG BmTY 

No1'ES TO THE 8AStC FINANC&6.l SrATEMeNTS 
FOR TllE Ft8cAL YEAR EllDED JulE 30, 20f 1 

Tiie ~ 11Rllld!l stal&menb present ilbmation m the ftnn:ial actvities of he tAJnlclpellty d V1e1JJeS. Puerto Fb 
~'ty) <1;fl \iitlldl lhe Mayor and the Mlllicipal l~, llM d'rect « ln<frecl ~ ~ flscct a>nftll. These finmm 
~ hev& beM prepnd it conbmfty with ~ pt!~ generally accepted il the ~lted Stares d Ame1b (GMP). 
The ~ of !be l>llowtng Govemmen1BI Accxulq standa'ds Board {GASB) SIBlemems ha'\'$ *' I~ fer the Y8il" 
ended Jilie 30, 2()11: 

GASB Slalillment No. 54, Fund Balance Repoltil'lg Mld ~Fund T,,,e Det'inllOM 
GASS Stat.ement No. 59, Finsncisl .~ ~ (The MunlcJpaly doef net ha\l8 ftnandal re~ aid disdoaure 
~ of cenarn finaridal ilstruments aoo e;xtemaf kl~ent pools b which sigmcanl lsaJeS have been Identified it 
pracb that shofJfd be 8lfect.ed by this Statement.) 

A. OrganlzltJGft 

The M\l~il)' was founded In lht year 1844, and operateJ as a govemrnamal urit d ~ Cwmooweelh of PtJ8ltD ~. under Law 
~ 81 of August,,, 1991, known as •N.Jtonomoos ,.,nieipaltes Wot dte ~of Puefb ~.The govemmenlBI 
~ of 11$ ~ltJ fs composed .of the exeartiW Sid 1egjsla.ti'l'lt 1xldles. The Mayor is Ile Chief~ Oft'lcer' and is elect8d 
ftlt'l fot!t' )'e$ft 1n tie geiwal efections of lie Comrnonwealll of Puerto Rm. The 9egis1ahe tiody ~ts of 12 l.efjdam abo 
eleded• i'I tie ~etal eMdlms d Pue'1o Rico for a blr·yg peflOd. 

The M~lty pmvldes services such n: ~. pllblic: .otb, mltatlon. aids and services to l~l'l)IM and elderly ciblns. pubic 
safety, housing RI urban developmerl~ ~ and NCr9a1IOl\i plarlntng. :zoning n olhet _gennt and dnfnis1ra1lve seM:es. As a 
gowrnment entity I the Mlllidpa1ty is e~ m tJOfi federal and state laxes. 

El Rtpo- Entity 

A tlpOfllng 4Jf1Dty js cooiprised of (1) the ))11mary gm«nment (2) ~I \Slit orgariZ.alfons for Y.flldl Che primary ~t ·is 
lnaoctl!l ~ (~ded oompoMnt units), and (3} olher orgsiizsiln$ for whidl !he n.alure and slgnili<:arn;e of Sieit telafkmtHp 
wtlh the primary goverrwnent I~ such ~ exdllslon ~cause 1he re,ortlng entity's ftn•dal statemenli to be ml$leaClng or 
iJlCOfl'IPle'e. 111d "9y are financially accountable lo lhe prim8ry ~mment (dlsaete ~t uni!i). The pdmaty gownment 
oonsists d al funds, departnen!S, boards Md ageOOe5 IJial n not legijy sepa-ale from 1f'le ft.llnicipelity r.'ld for 'lltil lie 
MUrlicipalit)' is. firurui:ll acoot1nlab16. 

The socompari)'ing ha* tlnandal statements incfooe Ill dep;lrtmanrs and organll.8tions ..e "1ose furds n tineMr the custody aid 
oontot ol the MunldpaMy. kl evaluallng tne "-ln~ity as a ~ng en1lty. tna11agement ha6 adcte$$$d ~ lfle potential oomponent 
uni1$. GASS Acr.ounllng Stntards Coclificml section 2600, ReponJng E11lly and ~t UJtlt PrMenlation and ~. 
requh& the~ ot agaiDfions that raise and llOld funds ror 1he &ect betlefil of tie pm;sry ~ 

GASB At.coant1ntJ Sandllds ~ section 2-1 oo, Delnfng 1he Fsnancisl Repottipg Etllity, dasalbes the criteria for deiermininJ.> 
~ crganizatloos, flllCllons, 111d ectivities •Id be oonsldered pan of the MunQpelily fer fftaQcial reporting purposes. The~ 
etMla lncUie BAXJintillg a wling inaPlly oC an orgaiizai:>n's QOIJeming body, a~ tt"t Munldpally'1 dty to impose ifs. wiM on 9lat 
~ or lhe ~al br Ile Of9Mimtilln to provide $pe(.t mma beoefit& to, or Impose specific fllancial burdens on, ht 
tbldpafty. 

l1we are tw<> methods of~ of the componw utWt In the filWlcial &1a1emetlts: ~Dllng- lle financial data d lie ~t 
oolrs balances and lnJISSdiorls In a nmner similar to the presentai:Hl or ll'le 11.t:miclpalltys balaice; arid di~ - pre~ d U'8 
amponent anit'.s financial c:sa1s in a>lwnn separal!l i'om the M~lity's bal~ and transactlons.. 

Tbe relati\le impol1aflce of ead't atfierion OYJst lie evaMlted II light of specific cita.Jmstallt:fi In oroer to delennioe \titlictt Qllllportents 
ml!s .a to be included as part ol be raporfng entity. CU specilic e\'81ua1Xti5 ot IM alterla applcable lo Ile MtlniCipafty i'lc:lk:al& no 
«gBJizalioos meet the cntetia lo be IDCluded as oomponent unib. AwORft'lgly, these basic fllancial statements pr8691\t wt the 
M~flty as lie reporfslg entity. 

These financial statemellll ptff9t1! 1$19 respeclve finaoclal positio.n of llle ~tat actMtles. each ·rmi:>r fund. and 1he awega1e 
remanlng rund ~ ~ ~ Mllllo)ldy. as of Jtme ~ 2!111 , aid the respective cfl.anoes In financial posilion, wtiere· !1fipllcablt, 
riareor tor lhe fisc.al year 11en endad. 
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CoMMoNWEALlH a: PuERTO Rico 
blaPAUFY OF VEQuE5, f'uERro Rk:O 

2. SUMMARY OF SlGNflCANi ACCOtln"ING POUCIES 

A. A'8nCial &$1nt11tPrwntatlan. 

Nores TO TIE BASIC FIWICtAL SrATBEmS 
Fa.t Titi: fliCAL VEAR EfaD JUE 30, 2011 

the ba9lc flnanelal staMmlnlsdthe Mu~rty hlM been ptepnd kl r.onfoonlty wtth ~ntillg ~ gener1ly acoepted In Ile 
IJl'lleO ~ of M'i8b as applicable k> local ggvemmental idls (GAAP). The basic fintnial ~ts Wilde bola penwnent. 
Wide (~on "8 t.linldpally as a wtde} Bl fUnd frlandal Slalamenls, wt.m provide a more detailed ltWel of ftnar1dal i>bmaliofl. 
~ ~ ~ and bid fil18rlt'ial ~ (\llKtlln U)9 basic financial statementst ~ IWnary diiles as 
goyemmenlaf type. 

The lnancial fnfomlaHon of the Munqielity it prEIL9etltecf kl Hs report as ~ 

~s DlscusslonmdAneiyaiS 

Maoageffienfs disaJB>n and analySia It teqUlred ~lemefltary inbmafioo lf'let iWodllC811 lhe bas;; illilllCial ~ts and 
~.,an~ oveniie'1 Of the Mu~lr(s a-tandal actMfes.. 

GoWm~Fbtan$1 stMMrtms (atFS, 

ll'te GWFS (the StaMmrtMt of Nit Assets and lie StatemM d ActiWfls} report ilbmelion of .i ltle adlvfllH of lie ~tty. For 
tie i'nO$I part. !he eftect o( lntnrfund aclMy has beerl remo'i'ed m flesa loonclal stat.emems. ~ actM!Ses. which normaly 
am &tJppm1ed by tar.es and fn~ 1'$WMK, are l9pOf1ed sepa-aletf from ~ 8C!Mlles, which rely, b a 
significant Mien!, on fees and charges for 9UpfXl1, 

Thll foals of Che Statement of Net Ass9'S I& des~ ID be simllr k> bolbn loe rewlb tor lhe Mlllfdpaity's govemmental acfl~ 
and blJSiness lype -actiWies.. This stat.ement aintines and ~solld*9 govemmenP.at fund's current ~anci.ial re900rte~ (snc.t-tatm 
spendable~} with~ assets and loog.term dlllgalions. The~ of Net Assets pe5enli tie re~ enllies' assell 
and iabllies, wi1f1 Ille tiffal'!flOS reported as net assets. Nef 8S9E!I$ ate fMtriciBd when constraintS are placed on !hem ltlat are 
imposed by external patfeS « by laws or regt1latioos. Oesignaticl1$ SOieiy Imposed by the Municipaitys management n not presented 
as ~led net as'581l. When bolh ~ and ~ resoorees are avallabJe tor use, Che tAinicipallt)"s poky Is to 1J1e 1fle 
~ l'MOllrtel ht 

The st8f8m6nl d AdMtles demoos.1rales the ~ to 1lf*.h lhe died expenses of a ~ fl.Jndfon or segmefll is onset by program 
nivenues.. DJrect expenses a-e those M are c:leetly Identifiable tMll a specific funcioo ot &e!JTW!l In ad<ilioo, b Ile extent tnat 
~direct oosts are BJocated lo Vie '1$1'iOtltii functions, the ~ expense5 w!U inclbd$ boil\ direct Sid lndiea (J)SI&.. Program 
Rewmles fnciud! charge$ ., ~ « ~lean1s who purchese, uae, or directly benefit m goods. servlC$$. or privieQ8S 
pro.'lidOO by a 9ven bJctlCn Ot aegment, anit ~~ and a>nlributon& U'let a-e restrld8d to meeting the ~*""' or capital 
reql.liements of a perticular M'ICiOn « segnent TallXlS and other items propelfy ex:duded rmm prO!J8m 11Mlliues are ~ ilstea'.l 
as general~. 

Govemmental Funds Rnandal StaflmenCI (GFFSI 

~ GFFS [the Balance Sheet, and the Sfat8msllt of Re~ ~and~ Ml AJfld ~ prori1de Information~ 
- the ·t.Ufielpallty's flll.ds... The em~ of U'!d flnaidal statements Is on ~ ~tal funds, ead1 dlspJayed il a separate 

crJlulm. Nor>-majw furlds are summarlte6 ir!tl) a singe CXlltJmn. 

-
-

Trailliooa1 usera at governrnEl!ltal flnandal statements "'111 find f)e Fund Fmnda1 Stalements presentatioo more fM'iiar. The focul Is 
oo: major flllds, rather hln the prevk>l.Js ftRandal model's. fund lypes. This i1 Ile mentter In which these flmds ere ncnnslly budgeted. 
Thls ~on deemed fl'IQiSt 9W1"0prtal& to· {1} defrmstrale legal llld c.ovenant oompllaioe. (2) demoostrate file 50Ul'ce and USl8 of 
lkJJid ~ and (3) demOl\Slnll8 how lie t.hllclpally's acllM' eJqlefiel1oe (.Onfollns lo 1he budgeted 1iscal pf Ell. 

SiJOe ttJe GFFS are ~ted: :In different meast1remeot focus and basiS of aocouning lhan 1he GVif S. retOOCiialiOn is prasented and 
sep~~e~ b tad! dllfM!nces.. 

ll'le tlb'li~ rnports lls lfnaooili pasJbi (~ stieee) aM mutts of operations (Sta"3ment ()I ~l*. Elqlen!IUes and 
CtlangH In F'und Balance) ii funds, w~ are oonsideted $8p'Ma19 atXXaJnting enliies. The gpettr~ ot each llnd are ac:ooonted ti 
'tliflin a ~ ot seff.balafldng accounts. Fund aocounling ~ funds acoooiing IO flleir i\tElr\ded purpose twid is used k> aid 
m:an~nt in dei'non$ttalilg CXXJ1)1tanoe with legd. &ia~ arid contractual ~s.. 

22 



-
-
-

-

-

-
-

-

-

CoMMoNwEALrn a: PuERro R1co 
..... ~OFVEQuu,PuERJo Rico 

2. SUMMARY Of SlGNIF'ICANf ACCOUNTING POUCfES ~) 

HObN to the IJnlc FlnllJCIM Starmente 

NoTES TO THE 8Astc FINANCIAi. Sf AtaeftS 
f'<>RlffE FllCM. YEAR Sl>El>.Mle 30. 2011 

The notes-to the financial statements~ i'lbma6on llat IS essenlal to a user's U ti1derstancfng cl 1he data prowted In lhe basis 
finbial~ls 

Rtqulr9CI~ lnfOfmition 

The besie hncial &1Jte118* 8r& follOWed by a 9eCticc\ of '*"'ie!J ~~ In~. This S8dlon Includes a 8algetary 
~~-~ H.lnd1 ~ ~ ~-~ betWw ~ $18tUtory Did balance for budgltaJ)t JUpoMI and 
1be-ilnd batir10e fCf tio ~ tlfld i& ~in the GFFS. 

8. "'8a1Urement FOCUS n Bult of Accou~ 

Go~Rmrneial~ 

The GWFS art reported using lie 6CCnOmfc r8SOutC8S ~ locus and !tie ICCt1J8' basis of aa:tJfJ11ting, as ae 1he prqlfielary 
funds. $object t> ti& adl:itiooal nAes and llmltafons detailed below, rewnue {idldlng ilierest on deposits .id fnw9*nents) is 
generally reotfded when earned and allpflll$9$ ar. reoorded when a lablily fs lootlred, reg11'dless of lfle 8ning of relatBd cash 1tows. 

All nwetlues. e:q>MSM, PS.. lo$se$. asaets and llablties resulttr:IQ tom exchange and ~ 1ransactioos are generaty 
r8COl'ded when 1he ~e takes ~ frl exchange ll'aOSadlooJ., eadl party to Ile tllllsadion receives. and gi\le5 up essential)' 
equal values. Ni e>:clilllg&lke transaction fs one In 'Afllc:tt ·there is oo ktentlfiatie exdMrlge aPd 1'1e vtiUe5 extflanged, lhOugtl related. 
mat not be quite equal. Tue acoomprll)Wlg av.vs ilOide ~ke ~!> 1UCfl • liteMe rees, ftoes, pena11ies, ~ 
permits, d1arges b 8efWles, and most misoelaneoos leYefllJeS, whidJ are ~ a5 tevern.ies when decMd t>ecause !hey al8 
generally not m88Sll'able d actually received. 

The t.llnidJ>aity !101.1PS iti oon~ange ~ i'*' the foffOYli~ fo\t Classes in ~ ba* 'ftnanaai s1a1sments: 

Derived Tax ~~ - in th~ revenue, 'lflid'I reautt tom asseumen1S ~ Itta Mun~lty ptaces on exch111ge. 
hluac:tiOris. receiv.$bles and te\lenUes as recorded 'fiflen h under!~hg exd\at1ge has oa:t1rred. 

tmpaead NM-6Xcha1>g9 ~ ~ rn lt\k Nl~tl8 (sud\ as pmperty raxes and 'wdlme ot OOsilen taxes). 'Aflich result frail 
~ mada bf Iha t.linldpalily en ~menta1 enddas. lnclldng tidMcilals.. o1her dlan assessmenls oo 
mange ·lransidJons. recal~ n gentntlly rBcorded ., be period ~ an eriforoeable jegal daim '185 aisen. Property 
taxes a:nd Ydume of bus1Ress taxes ar& JIClOQl'llmd as relolelllJeS {net of anounts considered not c:ot3dille) in the fisc3 year 
when MiUC8S n reqt*9d to be used or ht first fiscal year hll lhe· use-of the AISOllrtes is pemWted. 

Gowmmeat Mandat«I NQn-eY.Change Transscttons - In this reveooe (such es in1efgo'l'efnll'lelllit g111lts and oonlriblltiOl'is,), 
moeivaties and revenues .-e generally recxxOed when all eligibility requirements imposed t>)' the promer ~been met. F<:w 
part of the grants. lhe Mt.:u~lty must e.xpeOO re90lll'OeS on the spdic purpose or ~ before ~ proWler teirntlll'SeS 
my amotllls. Therefore. raveooe is generaly recotJ!ized 85 qualifying reiimbursstlEt qielllAl'e& are inctmd. 

Voilrmtary ~ Tnmsactions-il IJlii revenue (such• donalitxii and oertan g"ants and enHltetnMt$) avaNes 
lifld revenues are geoefally accounted fcf Si Ile 53me manzrer as gGvemrneril mandated nCl\-axchanga lransadSotts 
discussed abQ\.le. 

EverJts 1haf are neither eicehalge oor non-exdlange trans.ac'liorls Et& tecXltded Whtm il i$ pnbable lllat a m has been tirurred and Ile 
amount of ross is reasonatJly estimable. 

ReceipCll on any 1ype of revenue ~collected ill ~oe for use in Iha following ftSCal yeat are recM!ed as deferred rS\ltflues. 
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COMMONWEALTH a; PueRTo RJCo 
llJNICPAUTY OF YalUe$, PuBn'o ~ 

2. SUMMARY OF SlQNIACANT ACCOUNTIMG POUOIES fco1011lll1111) 

Go\lwnallnlll Funds RnlnCitl SWemfntS 

NOTES TO THE BASIC FtwrolALSTATEMEHTS 
F<JR T1IE FISCAL YEM ENDED JUIE 30, 2011 

The GFfS ae repixled using Ile ctnel1l fmncial ~ mMUMJIWi b:.vs nt lfle ~ ~ basi$ of~. 
Ravanues are nia>g1ized as soon as they we both~ and~ ~in Ga9'ider9d b be~ wtien fley n 
CXJlledilllo ~ 1he cweotperiod or '°°'1 enough flereafter ID pay labll1esof the cumrrtpefiod. For lie$$~. the ""1~ 
considers re't1llf1U8S 1> be &'Iii~ ·if they we <deG1ed wlltiln s~ (60) days lfter the end of 1he aJJent lilcat period. 9gnlflcant 
re\l9US stjiject to acaual illciude ledera grwib il1d $a1e$ and usage taxes. Revenues M the~ eems by mrrtng 
ot:lgalklns n recognized in tie S8J11e period ae wf'len lhe ollligatlons are reoognlzed. At .lme 30, 2011, al l'9\l9lllJeS. &Ot£M met this 
avalabillly crlerion. 

Property laJca:s, wbne of bl.Jsiness taxes, blnses a permits, and kltnst associatBd iMlh the c:ufT8flt fiscal period n al omidnd 
lo be susceptib1e .i> accraa1 end so 111M beeO JeOOgr1ized as IW'tllllues of ht amm J8Clll pefiod. M othef' fMnUt. llllms n 
cansldered to be mea&IUJ'Sble and available fN/ when cash Is recelYed by ht t.Ui~. 

h ~ 11e ...,~ kt aocruar o:>ncept 1o ~-- rewnues {feclefal grana} p111Uant 1o GASS Accaurlting standards 
Codificaior1 Secion N50, ~ ~. (the Mll~ may ct. eithef ~Of~· !be proWler lhot*l 
~ mDHliel and expense$ and the tee111ent should recognize recei\latJlet 8lld t9\IEll'IUe wn tie app11ca1>1e elVtJllty 
~ iodldnQ n *llJ~l'l, n met RMOl£eS nnsmiled bebe the ertglbllly requiremtnts :we met soould, \lnder 
n¥>6l ciwmslances, fie reported as~ by the pot.fder 800 deferred l'e'l'eflue by tie recif;ienl 

Tilef9 are -.e11tially rwo types of l"M'l!rwe. F<lr ~ miJ>r1tY of~ moneys must be ~ by the ~ oo the 'peafic 
puipo&e « pmjad bebe ariy amounts \'llH be reirDJrsed. Revertue is. tierertre, reccqilZ9d as aiq>endllures ate ll'ICll'fed b the extent 
~- F'or the o1her nMlOOe. moneys are wwally unresb iQel:I ~ 8f8 general)' f9YOCable only b failure to conw 'Wi~ pre9aibed 
~lanoa raqlftmentS. These resotm1S are reflected as revenue al lie time cl receipt or eai1ier If 1he susc:epfible to 8ClCIVal ~ 
lsmet. 

n a manner slmiliw to GWFS, but Uject to ao1 limiled by the a-Yalabiliry criteria dSCUS98d above. all ~ ~ gains. 
tosses. ~ts and liabiities resulting mn exchlrlge, ~g&-lfc6 transacdons are also generaty reCXJfded \VtltwJ tie &ldlaniJ& takes 
place whie all reveiwes, •fl9e9, gajl$, ~ and ass6ts rest*ilg from oon~ge .-a;eadior'ls ate teCOfded 'Wfw1 an 
enforceable Jegal clam Brises f:s wtlEfl ell efigi>ifity teqUitemenrs Imposed by 1he proWter hM been mel a~le. 

The J.blidpeily generally accrues a ~mental hJnd lablllty aid expenditure$ ('1<ildit9 $81al'iM, profMeional stnlces, supplies, 
utiiies, etc.) in Ile ~ in which tne gowimmal\t Incurs Ire lablfy, to the extent "81 lhe9e T&aflllilie& n ncnnaay ~ b be 
~ in ~ ti'J*1 mannm and In l!U litfttl a:trant available tilanc:W resources. The ~ ballll08 sheet - gownwnerita 
bids generaRy ·!'$led$ «1ly .asse!J Ital i..iU not be converted m cash i> '8.isfy airrerit ._. Long-Term assets and l109& eem 
1tl8l 'WiH rlQt ~ Ci0i'IV\111td )llO cash IO sat)' amnt bbUes we generally not atWJl\ted kt In Iha acaN'l1palJylng bellllOe 9fleet -
giMnwnM!al bids. AJ Ila same h. ~ lbdlies (generaty, ~ uArt'181.Uted !Plat w1I not re!Jllre the use <Jf wrrent frl~ 
~s lo pay ihem) at& not accounted for ri ht ~~ be.i.iw srieet - govemtnel'ltal ftlJds. Mo<ificatioos 1D 1he ax:rum 
~of acooonllng lndude: 

1) PrfllOl>al aoo tilerest· on bonds peyatje are recon.ted IW!e11 !hey malind (wher1 payment is due}. e~ ftr" pinc;ipcil aJj 
lntnst of bonds 00e oo .My 1 ~ 2011, which n ~ as ~ flJld iablifles of J1sie 30, 201 t wfliCh is tie dale 
~en resoon:es were avaiable ID lhe debC 5efViw furld. 

2l ~ from compensafed ab5ern::e5 and the estimated lablty klf municipal solid waste Jflldfil post-dl5tlra can °*' 
are r9CCfded only wf1en Otey mati.re ('tflflen payment i$ due). 

3) Cettan accoorits payable, i~ve~tal payatAes and chi' acau8Cf fabl&!s not We 0 payable {U""'•-" 
nonna1)' ~ to tie ~1dsled 1n ful and it a timely manner with •• and expendable ~"·--1 a not 
~ '° 1he accompanying SfafemenJ of Nel AS$ats. St;ch Rabllilles Me RlC()(ded iJ tie-~1al ftmdra: lh~ 

4) Exeetitayp.irchase ord~ end connctJiire recorded~ a t&SefVallon of food ba1cllce in fhe GFfS. 
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CoMMoNwEAJ. Tif OF PUERTO~ 
RlllCPMJTY (»'~, Pusm:>Rleo 

2. SUllllARYOF SKJNIF1CANT ACCOUNTING POLICES~) 

NOTES TO TiiEBAslc Ftrw«::IAL SfATEMEHTS 
fORM.FtscAI. YEAR·EllDEDJllE 30t 2011 

The measurement fi:iaJs cl tie GFFS is on dea'eeses ol r1Elt JJtanclat resources (~res} rather than upanses. Most 
~ are ~aid are recorded Mien Ile related gowimmental ilnd HIDfit)' ii. ~rted. r6i:>callon ol ~. aucn n 
depllCialkJn and arrn.riZaion, are mcorded Ii the ~ml*!7in9 ~ of ActN&s, but ae ttOt ~ ~ th& ~ 
GFFS. 

The t.bllclpally rep!ld$ ate~ major .governmental ill'Kb~ 

Generd f!JJ1d - Thi5 it the geMl'al operailllg fll1d af tie ~lty_ II lg Used ID aoooont b' ill fn1nciaJ teSQUrOllS, 
ucept 1lf01e 11!C1J(t'$d tQ be eca>ilntad for In another fund. 

SBGf F!QI - lflis i8 the bid used to .aoootll( for al Irle n~ of tie State lied Gram PfOgtft The )dnarll)' 
objedlvn of 1hi6 ~ is the de\letJpment at Wsble commurilias by provklng deoeflt houSlng, a suitable Mtg 
envirooment aid f»P8ndad 8COD001k opixirtunities.. ~dpaf1 rar persons of b.r and moderife f)Q')l'l1e. 

SWe Assjcl!lmlJIS Fund - 1llfs ts the fund used to act;'Olll:'lt ~ all ~ tnrlSaClioll$ of the Stlle ~ments by 
Legi5tabe Resolullon$. The prlmd)' OOjeclhie& tA these 8S$lgnmds Is lhe devek>pment ~ prcjecB on anmtrilies., 
not·~ orgn.a&oos. ptldlase ot ~ipment endl'lditect ass~t1o persons of low and modetale Income. 

l&i1 Ser.;ce Fund -:- This 1s used ID aca>unt i:Jt 1fla ~ of resoon::es for, and Che pa)meflt al. klng..fenn debt 
~ atld' Interest!; 

The oon-maj« 1uBds are comtmed fr1 a s.iogle oofumn In lie GGFS .• Its w gooera rule 1fle elY$CC !lf tritmind actiiMy has been elmiilatad 
fmm1'8GWFS. 

C. Stewardlh1p. COITlllllanee, and Acoountabilfly 

8udgltlfy lnfomntfon 

The ~palltfS anooelty adopts IM Budget Resolution for all opetaling bids of the M~ ~ kit' C8rtah restricted 
accoun1s. Budgetaty contof is legally mailtlined at the ftJnd. level. The budga( Is pepnd us~ l1l$ modieed accruaA basis Of 
actot11Jtin9 iMll enaimbranoe tridtJded as ~tesy ba9i$ ~m.. ~ ewrq>ri~ al the end of lfte fisail year 
gerierafly lapse. HOMJWll', ·they may be re-a~ ftf ~d!WrM In lfle fofowlng 1iscat year, 

Tiie Mi.rl~A ~ Resttifioo JiroYides .. a~ (t) to the Mayor and Ille M~t RI &ldgel Dhdcr. ~ ald 
betweeO ~ and bids. • long as 1t'l$ tclal tn1gel t4 tns M:imc:tpallly {net of Jlterlund lr.llsfers) Is not Increased; {2') to Ille 
Mariagemellt 41nd Budgei Drtectof to il1*ment ~ bUdgeb as lie vant ~ications era ~rad by the MuJliclpalty. 8lld {3') to h 
Management and Budget •Oif:ector to aJflen(f ~) each new year, budget, ~ Ille extent of ootstan<i'lg ~ 
aOOlot ~· prnjecti'sJam api;ropriatlCl\S at yu Md. Mll!ldpality's Legisrature acllon Is reqllred for {1} use of the bud9*<J 
~ ~. 8fld {2) 1he approval of a sopplemental awro~n(s). 01.rilg !he year, several sl.lWfemental ~s 
weren~-

For btJdgeta!)I pt1rposes, EJJQlmbrMoe ~ ii t1sed. The em:umbterioa& Q.e., pll'Chase <:lfdera, coohlcts} ere considnd 
~ncluras whefl fncurred. For USGMP ~ng pwposes, ~ outstariding at year·end are~ e5 l'\l$ElfValionS of 
bid~ .and do not constihl• ~or llablllies becw the Wlliiltlli~ d b8 honored ooring the &Ub~yaat. In 
addition, under Che oodgetlly ba9i$. of~. 1~ues are recorded 'Aflen c.ash i$ f8Cl8Wed. 

The 1.mericumbered balaioe of Sftf ~ at ttie end of tie year d r.apse at the end of such fiscal ~- ·O!hef ~. 
maklly capital project ~&.· are con8u.Jlng aa:ooril:s for Mlid'l the Munlclpal legislaUe has e~ flat an unspent 
balaooe from Ile prior year be <:arried bw<w'd and made 8\!ailab\e for wh'en4 &pending. 

The M~lcipally follows llletie prC<»dUres, in accordance with law, in of\ter to $$f'ablisll ~ budget.My data ~ ir'1 ile ~ 
- Comparison Schedllle - General t='und: 

-
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COMMONWEALTH~ PueRro Rico 
an11c1~.wn OF VEQues, PUERTO RICO 

2. SUlllARY OF SfGHFICAHT ACCOUNTINO POUQES fCOtPt 5 -~} 

OrtgNI 8udgtt 

___ ..._ 

NoTES TO THE BAslC FINAHCIAL STATEMENTS 
.FoRTIIE FlscAL Y9R SiiOBJ Jlllil& 30, 2811 

1) Pllor of May f5 of eam lisc8I year-, lie Mvyor submit$ ., IM ~ Legislaue a propo5e11 ·budget u rte fi9cal Yf¥ 
commenclntJ '!he followil9 .My 1 in adclbl cl e ~ ~-

.2) The budgefdoctlfnentk .~ b"pubt} inspectiOOJ!fiOtto• ~by !he~ Legislafure. 

3) 'Thft ComnRsioner' of Mlllidpal Afllifi ~es th& bldget r;o 'll9liff J It com pied ...... 1he law's ~ llld .nets iUO fie 
Mayor w·.ry ainwnellts or~ before the Jimifed ctae estab1rlles b'j lhe Law. 

4) Prioll' lo Jur. 13, lhe amud budget is ~ en.acled fltOl9' passage of Ille anma ~ onmaooe to be~ 
on July f. 

Sha ·111e lluagewy basis diffefs fJ'ofn &l'XlOUnting pr~ genecally acoept8d In the~ Slates of Amelb {GAAf'), ~ 
anounts for the GeAera1 Fund ~ Ille a'.lCOlflPll'lyfflg Budgetary Compatlson Schedule, is preseoted on 1he budgetary basis to enhance 
Ollq)arablty. 

FINI Budget 

The fiBal lludgelary data ~led ii the l':kidgeW'y Comparison Sctl!dlle - General Fund reledJ the foUowlhg thqes to the ~ 
budget 

1) certain aMUal ~&a lludgeted on a iJOiect basis. ff sudl ~ a~e not oompleted at ht end of the 1iscd year, 
~ ~allons, tlcklclitg enctimbered flllds. and wtexpended guiril t!llf!KflrialJon:s, are carried forward to Ile 
~ year. In cartalR ~taoces, oltler regt*Jr 111nud appr:oprialioM may be i:arried forward after ~ 
~- Annmlly ~ fuOOs. nota:ilhor:ilecttolle C«ried forwatd. tapse attbeefld otht fiscal )'El81'. ~Stion!I 
carried forw.vd tcm the prior 'JBfll 8fe included m Ile final ~taty data.. 

2) ~ns may b& ~sted wring the year- • Ille api:roval of lhe Mayor aod he t.tinicipal L~. t..g. 
' StJpplemental appropriations. Mcliliooally. hi ~yor is ~ to make r.ertain hnsfer of uptw willin ~ depeftl*lts. 
Sooh aitJslneflls are~ irt lie &l3I ~data. 

The Anrua Appropiiatiof\ Ot*lanoe ~ !tie bJdget at the cti.araaer levd of e~re Mfiil ctepemnients. M 
deseribed abo"W, 1t1e· Mayor is ~ IO ~ ceitaln msfers of .appropialiOCls Within departmenll . .Acoodlgly, ltie 
iega~orwageayoonrot by the~ ~re lstnedepartmentt.evel. 

The piJ!cip$1 ~ ~ 1M budgetary and GAAP bases are tile folic:w.tig: 

t) Encu~ are l'9CQfded as~ Uflder tie budgetary bssi$ aid a& a~ of fuoo balaooes tllder GA.AP. 

2) ~\Wld ltansacfiOM of Ile General Fund are ool loo!uded in 1he bOOgetmy be5i6o. 

3) Certan aeaued labDl1JM and other detlls are not inc:IOOed in !fie ~tary ba,si!. 

4) Cenan re~ susceptlble to acauat, i.e,, bolt! meesurB>le aod awiiable. are noe locluded 1n !he bOOge1ary data. 

The Special Re\ienlJI Ftlld has OOl been ilciJded fn lhe t:lldgetary comparison ~sa balances !ft not tmgeted. Also the budget 
pel*'!d b 1111& Federal ~ Awards Programs iooluded i'I the capital Projects and Special ReveF!ue foods is based on a 
pogtMi period ~lch rs not necessa:ity 1he same fiscaf year. ~. it's not prac&:a to pmant an a111u~ comparison of 00dge1 
for st1m flt'OQ(ams. 
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COlM'.lNWfAL TH OF PlJERTo RtcO 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICES~ 

D. Amis, LfabWtfa. and Net Assets 

1) C8llt wl lnw.fmlln( Md Calt rib FN1 llfett' 

NOTES TO TliE BAslC F'tw«:IAl. STATEMENTS 
FORTJEFtacAl YEM BmED..-~2f11 

The t.llnlclpallty's G8Sll and ll'JV8Sknent are CXJnpoeed fA demand depo6ib ~ comm8ft1al batiks, demand df!CIOSlls ii' Ille 
~ OevekJpmem Emk of Puerto Ab> (GOO), #Id cash ~ems i\ commercial btl\k:$, Th& Mu~ has adoptrld 
the Slalemtlnt of UnlomJ kMJstmem ~for hi ~of tltt Gwemment of PuelfO Rico, ~ by fie GOS as 
llfOMUlgaled by law No. 113 of ~ 3. 1995. The l="'J'latiee ~ of h Mlllidpaity. '*'*the ~ Is responslJle for 
~ ht available resoon:es in certiicstes of ~ ,erid oiler· short-t8rm ln\lestmentJ. In~ are made fmm ltle 
avallable oomblned tonm or tte M~ity and, ~di 'lfh, It 1s not ~ m dlsdo8e ~ d deposit arxt ottw stiort
wm ~lmen1s lnltati.:Jaty by finf in the combiled ftntllc:fal Slllel'Mnis. ~ eemed ~ CEl'tirio.s ti. deposit aid 1111Brest 
beeMg ocr:nmerdal t.lk acooun1s ae l'eCc9lized as "*'ue n the ·General Fund. M CenlBr Fund and kt ~ ~ 
FUnd ii aocordance iMlt aiwnt ilvesed. Ga&fl i'I fre ~I Re\wlue and CapitaJ Protect funds are 19S1rkted; ~. 
IMCltln:es available were not used for pod in\leslrnents. 

Cash • fscal agent 1n lhe Debt $e{Q Fuod represants l?lciaf acdbial property tax COlleCtions retained by hl Gowrma!~ 
deposit In ht GOB Bf ~ for Che payment d the Mtridpality's debt 5ef\lice, as estdllelled by law. cash with flseal agent 
n olher ~ bids eonsist& ol undlsblned p-oeeeds of certain bonds and ~ 1ssued u Ille ~ Rf 
coostruciJn of major c:8pital impf0'\IE.l'l'IEl''81 or gran1S wtW:h are maintained '1 a Cldl aJ5IOdlan acxnmt by the GOB, This silQig 
fuod Is maintained b)' >the GOB. ~ncy ~lch acts as lhe iluer ma payer of the Mlllldpallty's bonds and notes issued in 
BCCO!dilnc:e will law. 

2J ~ andAlyabJu 

Activify belWeen llncis M ara r!lpl'Mentalftie of leolingiborwiliing ~angements ouistwrng aC Ile end or fie fiscal Y'M n 
teflwnld lo as aftlw "due tolfrom <lde: funds" {i.e., the current JlOffOn ol n'tl!rfll1d loans} or •adv8nce5 tJ/torn Oller imd!' (L&.., lwt 
ni:r1-ameftl portbt of ln~rfund' loans). All olher oulitandiJ!g l)alalli:M heri.Mn ilnds are reported as "due b'from. otier funds.' 
My l'Mlduaf bcWances oolstrldlng between Ile QCWefllltleMal aclMi!es aid business-type dWlie6 are repMed In lie 
govemment·wlde ffnandal sta6emer1t as '1nterfund t>elerlces". 

M\lafrce between funds, as repciled il 11$ runo rtianclal s.ta!BmellU, if any, we offllel by a rund balance resenoe aoootlll ii 
appllcable ~ fiRJ5 to ~diarte tiat lt"1 ate Ml mlalie u ~ IJ'ld - not~ available fin.ml 
r9SOll'CIS. 

R8celval*t oon&ia Of ii ~ eamec:s lltll not ooUacted at Jime 30, 2011. 1lle$e account reoefvables are shoMl net of 
esimaled ~ fQf ~lectibl& a'.XltUllf., 'iitllch are' detBlmined upon past coleetlM. ~ce. hisbical 1rends, Md 
QJrraK ~ (l(i(lcfJlicM. ~~tal recelvlilles in the general fufld ~ mosll)t sales 1r1d Ullige taxes, federal 
gr111f n oontibutions, ~ u.x accoll'\t& ftal are le¥1ed by M~ Re~ C<llldon Center (MRCC}, a ~ 
entity ·cteEited bf lie Government Jn~ reoefiables in Che other gmiemmeDtal fuocfs re~t alTICM'llS 0"80 ti II& 
~niCiPSlitt b' ~r$$fnf!f!J ol ~ i'lcurred pin1.1811t to l'ederally fllnded goot std ~ if'ld ttate 
~$, and ~ l!IMIDt In the debt 1efV!ce fuoct repreSi;!llls Che di9tribufioo af property tax coleded whid1 is Je~ for 
h!i debt senb. 

3) "'~ 

The Mlri:fpeMty used Ile i:ucflase method to 8COJ!Jnt for the p1.in:nases otllce and pmtilg sup~ gasolile, Oil and O!hef' 
e~ SIJA)lles hekf for consumption. This method ~ flemg as axpl!fldlllires, il the apprDIJiate fond, whefl they a 
SQClulr$1 Md, accordilgly, tl'l8 in~lory Is not reootded ii 1he .ba.!ie &iancial ~ 

4) Dtfemd Cllalvts 

Oefefred ohar_ges In the att:0mp<ri)ilg StJJ/6ment of Net ~ a:msist of bood Jssuaooe ~ net of~ 8r'l¥'.ll"tlzalion. 
Oefa'rad dlarges n amorttmd overate term of tfle relater$de0( using 1he snlght-frle rnellod. In the GFFS. bond~ costs 
are rec.orded In ltle ail'IWll period as expenditQres, wllefher or not ~d from the a:bJal debt ~ received. 

'Z1 
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2. ~JlYOF SIGNIFICANT ACCOUNTltGPOUCIES ~ 

5) Capltal Als.ts 

NoTEs TO nE BASIC FIK'.HC1Al. SlATB.fENTS 
fOR nE FllCM. ~ENDED Jl:IE30,201 t 

Capital assets. wttil idJde lllxl1 Wklngs aod ~~ mechftety and «JJipnwll mo1oc whicles. and ~ 
aS9llS (e.~ roads, bridges. sitawalks, Sid sinils ierns), are repcned 1n ,_ ~ gowmmental or ~ achilie9 
c$JIMS ft lbe ~S. Capital assets, oiler flan ~ ,.., a& deftned by !he govemnenf 8S 8Slets v.111 an ntial, 
~ cost ol ll!Of9 than $500 {snaunt not rounded) 8111 ., ~ tlll8ii lfe kl mess of two yeert. Fu ~ts 
ofler Iha\ btitdngs, the capHal outlay net be~ thlll $10,000, &xtend Jhe esllmamd useful Ue for tm years, 8lld be grt*r 
fltWI 1~ of,. OJWnal oost of ht asset. The ~ r9p')rtS l'ltt&Wudift assets on a ~ and ~ bariis. 
Alx:ordl~. lhe amoonts spent ftr' the CX1J15*uction or ac:qtislK1'I ot inta.wucue amts n tajil*8d and !lllpOrted iJ. Ile 
~ lnanclal statements regardless of lhei' amcu'lt. 

In fie case or lie kjW ~ of gerieral iJhAuctute -- (le., IMH rtpOl1ed by governmental aGt.iies} '1e 
goV9l'JID8flt chose to il<ilde al such ieenls regardless of lttaw ~ date or amollll 

The t.bllcipaity .. able lo esfimale lie hisbic:al 00$1. fM 1he kliial rep:nng of these asa ~ bedt 1rendilg (i.e., 
e5*natlng ht CUIJeflt ~cost of the ilta6tuct1Jre IO be ~and usl~ an ~ pricHtwll ildeJc ·tl deflate 
lie oost b ht ~ 'fefl or esfimaled EICqUi9ition ,.eat). Al ltle goYemm8lll ccns1rucls or acquires ~itiollal csplal saiecs 
each peOOd. ildu6rlg infrastJtJcUe assets, l'ley are eapltalmd and rep<rted at hlsi>rical cost. The feported \IMie exckJdes 
normal rnaintenoooe aid repEirs llhicn «e ~ amot111S spent In retamt to capital asseb flat do not irtereaSa ~ ~ 
or efficiency« fie i8n or eldend is use6Jf lie beyond 1he o~al estiinale.. kl the case or doriations the~ t;ShJK lheM 
capital assets tt '1e estmaled 1aif valued 1'18 Item at the dMe or Its dooalk>n. 

capital wuay ii recorded as ~dlbJres or 1he Genn FUlld and ofter~ .,rm Md as assea In the GFFS to lhfl 
exient 1he .,~ capltamtion 11veshold Is met Depredatioo n1 EmOrizaion expense Is f8COtded o~ ti lie GWFS. 
~ ~ B$seb n generally depreciated Of amcdzed over 1heir estimated ueefuf i\lfJS mder lie straWif.fne melhod. 
e~ b eq~t hMd IJMer capltal leases 'liflictt is dep'eci8ted OYer ttie ShQffer d b es6mamd uselJf life CJ Ille lease am. 
No dep'eciafon Is recorded for land and ainRucion in progress, The 
edmat8d UHf\Jl lives ot major ~asset caleg:lries are: CAPl'f ~ ASSEU YWl5 

lrtastu:Ue 

Btttg 31! !ktig Jm!D'EITllllilS 

~nFtiruea 
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CcltAtoNwEALTHOF Puaao RICO 
.._.AUIY,OF VlEQlES, Pusfto RiCo 

2. SUMMARY OF S'GHIFICAHT ACCOUNTING POUCfES too....,.> 

NOTES TO THE &SIG FtN.AJ«;IAL STA mens 
FOR TllE FtscAL YW BllEDJUIE 30. 2011 

7) L.ong. Term ObJlgatlons. Ban* lssuanc9 com, llJd PrwniUni or Discount 

lbe Iida ~pcqid Ii t'8 GWFS ltdJde the gesierat and speoiaJ obft9alon bonds. king-term Tdel, other lollg-term llablles 
(e.g.. YBC8tim. Q leliW&, dakns al1d ~ lang-i!ml ~ to oUw governmental ftitieS 8i1d tll~ '*'"· and .. 
poi( ~ Qlf$ ooe.ts}. Band rnmitJns aid disoounta. 81 WEI 8$1$$lMCe aists, n defen-ed hi arnot1lzed 01/IJr ht fife ol 9" 
bonds tsHig ht~ lnlierest imlhod.. Boodspayal* we~ ttet d !tie ~bond p'erilm or cMscouDL 

In lie GFFS. ~manta! ~ lyplS recogii2B boOO JRfllilll'I$ and dl!COtlnts as other lrtanciog:soutCe$ aBd uses, ~. 
and btlld ~ coats at ~ &eMce 8lCp8l'lliUes. lssl8lce costs. 'lf!flalher or not ~ m>m t\e acruat debt proceeds· 
received, ere~ asdebtsena~ 

I) ~Absfnctf 

The Mllllcipely acmJeS accumulaled unpaid \laca6co and 6itt IBM and MSOCiMf ~ costs ..nan earned (or 
estimated 1o be eemed) by the ~. T1le M\llicipaity'1 employees are ganted ao da)'$ ol vaoatioos and 18 days of a 
leew anhUaffy. Vacatlcns ~ be acamnU6ed up to j maxmim of ~ {60) day~ and sick leave up ti a mmntln of nlnefy {90) 
cJays. In h event of~ res9Jation. Ile~ i& paid lot aocumt.U6ed Yacaioo days up to the maximum atowed at the 
CUl'l'enl fa. Sapntlon rran empb)ment pQ-1o use ol al or part of the slc:lt leave temWla al rl(llt.s fer compensation. em!pC 
fot e~ wlltl 1Bn years of selVice who are entitled b sJck leave pay up to 1he maximl.rrt allowect The Minldpaity accrued a 
liabiity lbr oompe11saled abseooes, wbidl meet tie f'olb.ti'ng aitatla: (t) the MunidpSifs cdgallcrl r8alhg to ~'s !Wits 
to ~ ocqiensatloo fof future abseooeS is a~ to emp.loyee':s service$ wready render«t; {2} lie ob1Qatoo relM to 
rlgtlts lhat vest or ac:airiJf8le; (3) payment ot lhe compensallon Is probable: Sid (4} the amounl CM be reasooably estimated. 

In aa:ordaooe wilh the aboYe Q'fteria and requirements Ill c:oofomlapeie wifl GA.$8 Accounfing Slandsds CodificetiOn Sidon 
COO, Compensated Ab6'ence.s, Itta tA!nic~palley has accrued a labiity for ocq>ensated absences, whk:h has been earned but not 
taken by MllliQpelit(s emplO)lees. ~dldng ls sn.e of social ~and ~ P3'1fDlll!l9 made on betlSlf of Iha ~ 
ill Ile ~ fer vacciiOtl and *I: lea¥I pay using salal)' 1'8te$ ~ at Jt.N 3(). 201't. M Wt:ation pey is ao:rued .tien 
iootlred ifl 1fle GWFS 8rld PffS. For th& GWFS, tile CUITeflt pcrticf1 i$ the amot11J esfinaled to be wed ii ltle fotlc:Mti1g year. For 
the GFFS. all ot Ill& compwaled absences are conS!ered ICflg-term Md thetefore, a-e oot a f\tld irabllty and rejiresen1s 11 
reooaoing item be!Ween die ilnd levd and gowmmeot.wide ~~-

9} Clain• and Judgmtnts 

nia ~ anount of tie hliify &Ir diiOI$ el'(t ~d111*'-'· If aIJY, wtmh Is due oo demand, soon as tom ad;Jdlcated or &«tied 
~S. ll JtlCOfdld ll lhe General FIDJ ~ II& fablJy 1$ inct.md. The Long-Tenn ~ :itd.Jdes, 'Niten apprqlriate, ~ 
amot111 tslfmamd as a contingent liability or fiabititlas Wlll a hid « ~ cile dais, whicb wfli require ilm 8Y8il8bte fin"1Ciel 
l'MOll'Oe$ tor I.ts pl)'menl 

10) Acco~ for PMsion Costa 

The Mur!k:lpalty adopted 1he ~11.'S of GASBS ft>. 50. Pension ~. whlcb amended Section Pe6 d 11$ GASS 
Codlflcalion PemkJn P1w:r$ - Dtl1tlfJd BtMft b')' re<Jllrill9 disclosure of tw IM caiCrdlafty reqt1ired COIT!n'!Mkrl rate rs 
de1em11Ded by~ pettieipa(ing in mtJI~ oolHhaling ~plans.. 

The Munqlelity ~nt& for perislo1t costs m lhe staridpoint d a partlclpant In a nlllliple-emplo)ier ~Sharfng plan . 
.A.coortl~y. ~ co6b ~ In the accompCll)'ilg tlasic Slancial ~nts are equal ;;, IJie stRllOrily req..ilred 
aJl~, ""411 a liabilit)i r'90Mfed for any u~d required confiC.ltions. 

Fw lhe PlfPOSe o1 applying tM requitements of GASS ~mg Sbstdns Codlftcallon ~ Pe6, ~ ~ - Deflfltd 
Benefit, the Stale ~l ts ~red to be 1he sponsor or lhe €mployees' Retirement System of the Gf.wemmanl of PIJlllto 
Rico and its lnsffUmenta~lies (ERS) Md Syslem 2000, a m~ OQISI~ defined beneit pen:si(ln pan and a fl:thrid 
defrled oon1ributioo ?afl, raspecli\lely. kl wtW:tl the employees of the t.llrli(:tpallty p~ The Mun~ i$ (X)nsidered a 
~t .id no! a $pO(l&0r. of tD&st rdrement system$ siJoe the maPJty of Iha partlclpmts in the abementroned pension 
trust funds are ~ of lhe Govemmerit .and the b8' financial ata6ement& ol SOOh refrement ~)'Slsm$ are pat ot Iha 
fim1Klia-reportilg entity of the Goitemmeol 

'9-
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COIMlNwEALTH OF PuERTO Rico 
MllltlP.AUJYOF VlEauES, PUERTO~ 

Nares TO THE~ Fltf.6.NCIAL STAra.ENIS 
FOR TIE FllcM. YEAA iMDBJ .ble 30, 20H 

2. SUMMARY OF tlGHIFICAHT ACCOUNTltG POLICIES~~ 

11} Landllll 

Slate and Fedd m and ~ reqiSll Ital tie JAu'lielp-,. pla a &\al COYlf on lb fandfil M81 doied· and pel'form 
cettal\ malMl!RIACe and monlbring bJdloos at ht lnll eat for !he next flirty yeiars. In ~ lo operating~ rel*d 
to llltrenl actlvlttes afht landlll, an expense prtMsim and felaWJ 1181>1lity sllotJld being reoognized beled on ht~ closure 
arid ~care-costs flit will be lnasned neer or 8'ler Irle dell& tile ltWidftll no longer ~waste. The recognition of bli9e 
Jendfil! ~and posti:htl11 en oos1s Is based on tM nount d Ill& ~II used <llrtng the year. The Mlridpet1y hasn't 
peti:lrmfJd a SIUd)' d lte acMlles hi need iD be imJ*mented et lie ·).b)ldpally's &andflll k> campty with ~ N and 
~s. Al::a:Jldlrr;Jt1 any provision for l8blies rejated lo c.tleure and ~ <:are o:>etJ we 4ncbJed in a;e 
~,tng GWf$. SUrtemlmt o!Nst Asse*, IJlderlle p;ovislons of~ L10 of !he GASS CodificaOon Lanclli ~ IKtd 
~CnQ)stf. 

t2) Net MMs61Jnd Bllance 

AJ N«Asnts 

The GWFS and ProprieWy Furm FNnei~ ~ ullz:e a net assets presentallon, 'llf1idJ are ~as toflow: 

• lme'ited in Gapital As.seta, Net~ RsJated Debt - These oonsi• ol ~taf assets, nel of acaimt.llatea de!ndattoo and 
emottization. rEMlJced by lhe outstanding bablces ot bends payab1e. notes payable aid odler dellls fhal n atlrbJted ID 
11e aoquisib, ~*' °' ~ a those essetB. Fa 11& purposes ot delefmlnilg the ~ debt 
atlrixlted lo ~ asset!. !he total tong.term debt related b the acquisiflCll. oon5"\Jc11on or ~b fl capila1 
aS59ls l\as been reduced by any related llJ!.illent debt prooeeda and any related unamortized delJC issuanoe costa. In 
adtllbl, lhe oulstlldlng debt anrtbuted to ~ assets does not llc:ltde aocrued mtemt payable, non~ acauecJ 
hdlies, lnmr4\m loafls llld other mancial assets. Net assets lnvesMd il caplta1 assets, oet of ~ debt i9 
c:amprlsed of 118 Howtng: 

Capital Ass*, Net of Accumulated DepfeQalioo '"'~'"~--·····-·-
OUl$taridlr.g 8alance on Relaled Debt...- .• ·-·p .... ~·· .. ··-·-·-···--···-·-·-
Un!pent C8CJlt.al Oebt ~""''"""'"'"·~·~•'>• -·-·· · ·-·-·-·-~····-·-·· 

Total ln'lei6ed II Cafij~ As581s, Nat of Relaled Debi ••.• J."g"""'"'"'" 

S13.1.18().SZ3 
{7.053.095} 
1,300.685 

ll2S.92&.113 

• ~ N(lf ~ - These result ...tien cooslraiots placecf on net ~ UM are ek ex1emaly imposed by 
0'$dif0t8, grantm. aintrbJtn. and the like, or in1Josed by law ~ constillllf:>nal pr~ or eoabfing tegislab. 

• Unrestrlcted Mn Assets - These COR9lst of net assets which do not meet the definition of Ile- two ~ atlagorieg. 
lMrestrided ne1 assets often ale desiJnaled, to l'lc::llcats lllal. mooagement does nol consider Checn ti> be avallat:M for 
general operafioos. Unrestmed net assets ofllen hM coos111ints oo resoUrteS that ace inposed by matagemen~ bul 
C3I be remowtJ or modiied. 

When bo1h reHicled aid unrestricted teSC'.ll~s are ~ for use, tt Is Ile Municipality's p6ky to use .re&tJic1ed l'8SOtWOM 
first. lflen unresiieled reeources as tiey tn naeded. 

BJ Fund Blllnet 

Tile ~nicipality il1lfemented GASS Sbtemtnt 54., Fund ~ Reporting and G~t.al Fund Typt Dtflmrlons 
ell'edNe with tile .ble 30, 2011 &ianclal swaments. Ft.Ind balances for 1he govemmental f\lld$ are repocled In daUilca1icfls 
that oaT1Jrise a hierarCliy besed on ltl6 exient to wftil !he governmeot hooors ~ oo the specific :purposes lor which 
amounts ll lhose funds can be spent 
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CcMofwEALlH OF PuERtO RJCo 
IPmP~ m: VlEQlS,PUstlo _RICO 

2. SIMMARV Of SKiHIFICANT ACCOUNTING POLICES (c:Glfllllldol) 

NOTES TOT~ BA.sic FlNANCIAL SrATEUERTS 
FOR 11IE FISCM. YUil ENDED JUE 30. 201 t 

The ~ndabJG c:las:s1llcatlo ocntalns noun1s not ti spendabte form or legaty or OOfl~ly r«JJlred to be nmni!Nd 
iJltact. Re$lrlctad am:iunts ~ rennts m llMlt IJ9e iXtemallJ iT1IOMd by indb's, granm, ocn~ or laws or 
regl.Motl of of'8I' goW!nwnents: or Imposed by llW flroug1 ODfl~ ~11$ or enafJllAg laglslallan. canmlllad 
aroounts can cnly b6 ull9d for ~ purpoees ln1lQS8d bf focmal 8dicllJ of the ~-· hiltlett lewi1 of dedslon· 
~ ~· Th& ~st laiMI d ~g aullority iS the tAinicipal L.egi$1atufe and It takas a l'l90tlllbn to 
ee1d5#1 e fii1d ~ ocmnltm6ot Mlolwlts lnW!ded to be used b speciliC JUpOee$ ate .-,,ed. Ass91menta lhould 
not C&UM M:itl '1 Ile ~ed Ftmld 8*1<:e. Unassvted Fund Balance is f)e midual: ~llon fot 1ha General 
Rlld. 

~ AmdBallnclPolky 

The ,,._,~ ~ !hat sound tiaricla nw1agement ~ requ«e flat 11.1~ fulm be fllainecf by Ifie 
~ldpeity 1b proYJde a statM lnaix:W base al al lines. To retairl this stable Jnancial base, !he Mook:ipalty needs to 
marnain a General Mind balallce suflldent to bid al cash iws of fl& t.Uiicipal;ty. t> prtWid& ftRandal l'8t8MS for 
unentldpated &lp811diklm andlcr revenue shortf8lls of an emergef1ey natute, t) p<«Wide funds for !he dlspally ii ll1*lg 
be~ pm,pec1y tax IXlilecllon and other JW!clpal rewiwes, and~ and to seoJr~ and~ ~lgade 
bond tafllgl. ~ puipose of Ills pot:y Is to specify the size 4lld cQl'Jpotlilicn of tie t.b'lleipally'' tlanclal rewves and to 
identify certain 191JJlremerits for replef:lishing ariy fund b*lCe l'99etves utiiizecl. 

Sn Fflbr\Jary 2009, fie· Go\lefnmen4al Accounti~ Slsnda'cl6 Emd (GASS) Issued Statement No. S4i Rind 8*nce 
~ and Golflmmtntal Fund r,,. OtllnittoM (GASS_ 54). Thts n.ew Slandlld has sOOstsllally a1IEfed Ile 
qa19,ples and 1Brminology used to de&aile the bld ~ in gayemmantal ftlnds. The PIJl10S8 of GASS 54 is b ~ 
c::ldy 1o undefsland th& extent of resi1ctions oo the we of blll:ilnc$S of the lJnds presenled IR the titancial slalemenl'S. Q'ie 
objdve of '1is slindard was li:J impro¥e., idlding twe ullderslclidablllty, 1he usefulness of fUnd belanoe informatiafl by 
providing deer fund belwle& ~&. GAS8 54 abcwldclls ht f9S91'\1ed. urnserwd, and ~led daSsifieaticm d 
Mid baf8nc:e and -~ tl*1l • ~ cfesaificatlons: nonspendable. reslr1aed, committed. ~ and ~ 
The requiremeots d this statement ate -effeclt\le for !tie Mtridpallty's ~aooial stalementa for the fi&csl year eid1'9 Jim& 30, 
2011. 

GASS 5' teqt&'e$ locaf ~ ID focus on 1he eonstrainb ~ ~n r~rteS when tepattng bid balance In 
govemmenlal fllnds. The fund balance dmillcaltons ildicale the fe~ or ~ ~ tlpon f'ICIW resotJIC8& QM be 
GPent and ldenllfy illa souroes of l1ose constraillls.. The follotMrlg fiw ~i serve to lnfonn ruders of 111 lfnmdal 
statements of Iha exf!n11D Miich the t.Mllclp~ is boorld b hooor cc.i&bar1ts OR 11.e spedlc llJl'POS8S for ltltllch nisouroes 
lil a tuDd ()an be 1p111L 

• ~ Ffl1d Bafwlret - f\IJd tiel~ ,._,t\$d aa ~· resxesen1J fund balaooe 1hat is {a) not in a 
speoditlle ·um sueh at prepaid iletnl or (b} legally or conlractlaly r~ired to be maintailed intact ~ ea an 
endoMnerrt. 

• f?fflrl<;ted Fund Balal'JCI - F111d balance rep<l'led as ~ ctJIJSist$ Of lllfiOUMS flat ean be &llMt Mly on lie 
~ purposassllpulaled by law or by ht external providers of~~ 

• Commi16d Fund BalBm;e-Fuoo beltJJOe reporterJ as w1•-1'11etf are ~&d llMaflons set In JM:e prior b Ile 
end ci ht fiscal period. The5e llll'IWnts cm be b&ed ooly for the spec111c Jltlrposes determiled by a fonnd ucm of tie 
tulicif8 legtSlaUe.. "1k:h i& 1he tilgbest levQI ()f decisloo-maklng ailhOOly, aid hit reqlire the same kMll of bmal 
actloo to remove tile (Onslraint. 

• A.&sigfled Fund~ - Fll'd ba1afl08 repotled as "assignecr oonsisfs of tmOUnta ti* we $Ubj9Ct to a PllJJOS8 
~t th&t ,.-egems an IMeMad ~ estabished by lhe t.llnlcipal Legisl'ah.lre or by ~ des91alad boQy or 
official. The puipose of the assignment must be narrower hlrl Ille purpose of lie General Fund.. Formal actloo 1$ no4 
necessary 1D irnpose, remove, or modify a constraint kl Assigned Fund ~ce. Additionally, ll'li$ ~ is US@d 10 
retect Ile appropriation of a portion of existing fund balaflc:e 1D efmilate a llfOjected deficit i1 the subsequenl ~s 
liudgee. 

31 
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COMMoNwEAl.Tit OF PuERTO Rico 
ii*J..a-AUTY OF VtEQUES, PUERTO RICO 

2. SUUIU.RY OF SIGNFJCANT ACCOUNTltG POlJCIES toou~} 

NoTES TO THE BAslc ~t«;IAL STATEMEHTS 
FoR TME FJ8CAL YEAR ENDED JUNE 30, 2011 

• ClMs8igned Fund ~ - Fund balance l'!flOrled as "ooassignecr ~ II& resfdual dasslkailioo of fl.m 
~and includes llf ~ atnol.l\IS notr.ontalned MHrl the o1her ~. 

Polky·on c~ Funds 

In 8CCXIRW!ce n OAS8 ~ J iS 1he pollcy ti the ~ that bid b&lanc;e amounts ~ be tlpOl1ed as wCooimilted 
Fund Balance" only after fomlal dOI\ attd ~ b1 l.klnlcipal L.egMre. The ~ Legi!l1abe has the dlority b 
.separalB flll<ts for t~pu~. Arly sepiarat! fllnd as Committed Fund Brlence ~ the adoplon of & re90IUtion bf 
a ~ majOOty of w6es. The adOpb ol the rasolli>n shc:dd be carried out bei:n· June 30 or the &cal ya to il1>fenient 
If the acaJ8I anount of fie ~t 1$ no( 1\1.,. ltlroogh June 30, lie 1esokltioR should e&1abllsti ltut i:rocess a 
formula reqiired lo~ tfl& exact amollll as soon 9S lnfonnatfon is~ in fWe fobMng ftscal )4'811'. 

For examJje, 1he Mu,,. L~ute may appttWe a rno8of1 prior fo yew end ~ rapolt within the year-«ld fflalcia1 
*lemenls, if IMlilable, up to a spec:lled dolW amounl as Commilild Fund Balance for capllal projects. The eJCaCt doll• 
amoont to be repOOlid • Commllled F'uDd Balance fer ~' projects may not be mowi at 1t1e time or~ ctue kl t.J 
B111Ua1 lirlanda aii!tt not)tet ~com~ This amotri CS! be deleimioed al a Wer cWa when~ 9ld ~ 
reported wiltlin ·ttie ye&r-etid hBclal staflm!nts <Me to lhe Munk;ipQI Legislall:e ~Ag this actoo before year-end. 

lt is ate poicy of th& Mtft:::fpallly fhal the Moofdpel 1.egislBILre may ~ ttJDd belMCe for any rea&0n fiat i9 COMlslanr 
will lhe definit!M of ())mmlned Fund 8*\ce· ocnaaioed \dlin GASS st. ~ of reesoml to corm1it Mld beiance 
·woutt be to display lmamloos to use priJns or ilnd brtance tor rutura capital projeQs, 8*abizatiOf1 fuOO&, 0t to earmed: 
~el Genetal Funcl r8VBOOe s1reams unspent 81 yeiw·end that are Intended So be used u spealic ~ 

After appttWal b)' tie ~nlcipal Legislat.re. Ile emOl.lll ~ as Commlded Fllld Balen~ canriot bl rewwsect wlthoot 
ullllzlAg Ille same Ff008SS reqlhd to oommit tie funds. Thetatlre. In aocmfanoe 'fllilh GA.$8 54. l ta: Iha pcfq of 1fle 
~nktiaflly that bids-CE only be removed from Ille Cnmmlded Fllld a.ice category after motiM Rf appmval b)' 1fle 
~n~ legsla!are. 

Polley on Ass(Qnhlg Funds 

In aocordance ·wit! GASS 5'. ill\da lhal are lt8ndtd to be used for e ~ piirpose but have not reoeiYeii tile foomll 
epproveJ action at the t.tlnlclpal Leglslam level may be recorded as Aagigned Fund EWaooe. ~. Rid~ 
~ned tesoutCe$ to M allatnatl~ UM1 does oot require formal action by tl'l6 Ml,Wdpat Legislature. 

HcMng reviewed 1he requrements for ~Ing fund balance. llervfore, E$ h policy ol itle ~nk~ty IJiat Mayor stiaJ have 
l.e auf!Otity to assfgn bid balaooe of ht tmnicipajfy based on fie. ~Som of the use of Mids by fie Munldpal 
~•re. In addlllon. Ille M!)'Of' can delegate to tie feteJJCe Dl'eCfi3f' or olher employee of ltle J.ll~itY, the amh<dy 1D 
~llefllndl. 

Po/Jty on Utiusftntd Gtnnl Fund~ 

1t ts Iha goal ot tfle ~nklpality ro ad'lieve and msin1aiJ ai VRa&sl!J!ed Gerleral Food BU!l.'e equal 10 15% d ~eted 
~ldtlJres. The ~niclpality oonslders e belEllOe of '1$$ t an ta% IO be a cause for ooneem, bentlg unusual or detllerate 
clrcurmtanoes. and a balmice d more tla1 20, • axea$d\le. Ari anwnt. fn excess of 20% i& IO be cc:mider9d 1br 
18S8rvaHon to accumula1e Jumf111g fbr tfle ~of macHnefy and ~lpme11t for capital p'Ojeci$, and/or redooBs tax le\')' 
reqtfimerm. afld ~ be determined in o;wijunctlon - 116 anm budget prooess. In lie e\lal1C that 1he UrmsljJ!ed 
Gerwal FuAd Balance ls less 1hMJ the policy iWl&;ipates, the ~ldpdy stiall plan to adjUst hJdge1 rMOl1fOlllS In Ile 
sUbseqlJeflt fiscal years to restore 1he b.,ce. 

Appropriation fr«n unassigled Geflerd Fulld balanoe shat ~uire Irle approval of the ~~ t.egislabe and shall be only 
for specific dimlrsements. ~'11 as one-time axpertdib.ltt!$ aDd capital asset pur~. and not for oogolng expendia.tres 
tlll8s:s a viable pbtl designated to sus&ain She experdures is sl~ aOOpted. 
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COMMONWEALTH CF PuERTo Rico 
MUNlcPAUTY Of V'BlUEt, PumoRD> 

NoiES TO THE 8"sr; FIN.'.NCIAt. STAIDEHTS 
FOR 'DE~ "B.Mboeo JullE30, 20t t 

2. SUMMARY OF SIDNFJCAHT ACCOUNtlNG POUOIES £COlllllUl!loitl 

.Prlotitbtlon of Rind Brlrnce u. 

E. 

fn cimnstances v.Clere experniture is to tie mede tot a PlfPOle b 'dlldl anwnts n 8V8iUlble in multi):ie ~ ~ 
classilicatloos, tie U'del" in whiCh remrcel will bt expended Is M follows: Res~ F\IOd Belfrloe. tifowed b'f Commllled 
Fund !Wance, AssV'ted Fimd Balance, 8rld la&ty, lJne~l'*f Fund &!IMIOIJ.. 

C) Campannso!FUKI Blftna 

rr~E otJB roTM. 
~ SllJP ASSIGNlllll'f car .lllMC£ OOY&IMIENJA OO~Ul 

NID FUND FUii> RDIO ND fUllD8 .. 0 'Ill• $ . $ - s $ . $ $ 

Amrtl:..r for. 

Dia~ 15».s'iU 1,!'.12,121 
~dQW'IS.nJ~ ~- l,llltWI 51M2B Ull,:e;! 

l~lml!l.:IC~Of'~ 1,11111,317 1.B.::W 
YlillliD !iC6914 Di,914 

e•~ ·~tfE"~ ~ .. ....., 
T eW lil*ldld ~ U'Utl UllUl8 SMl.J15 ...... 
~T~; 

Alnlllll::nll Act.otis -41,131 .tl,1:18 

~~ l!e.20! S:iot 

T•~ 
..., 41,1218 --lllelgMf '0: 

~~ w.sm .'1'!,140 Dt-'ll 

Talll~ . .., •• Ot,JD 

Uniall!Md q~ [l),tq E~tll') 

TeW Fllld aac. fA121'9 $ ,..,. $ 1,to1.1tl $ ~ J J,eit;fS $ t •.27• 

lnt8rfllnd Tnnsldion• 

ln181fund lransacfcns n reflectBd as bani. ~ts or transfers. Loans n reported as receMlbles l¥'ld pa~ • 
apprOprtate and' are 9'1bject to etJWiatioP \!JXlf'I ¢CllddaClon. ~is occur when one fund '1wll a QQSt. Chatges sie 
~· bemiliir1g bid aid reilfoes.iti related CO$f as a~ Al c8ler lnterfund transactioo.s n ~as~ 
Transfers between govertwnen&al ct prWietary funds n · nedad as part of the reconciliation _, 1'1e gO~t-wid6 -col~ 
prasentatloo. The MuniQpaMy has the foJQwiJlg (Ypes of rran.sact1oos among funds: 

lntedund Tnindefi - ~Y ~ired 11$\$feri Mare ff4lOr1ed whert incurred as transfers-in by the ~ant ru~ and as 
msfefs.oulby lfle disblMSing bid, vJJth recall/ables atv.t·payables presenled asaroounliQie1o and ~s tom oltler blds. 

lntnrEnfity T~ - Ad\lanoes ~ funds n also preseSlted as anounts cl.le to and du& from 04lw ftlnds. 
However. ~ tansfel" and relate!I amoUl\tS recelvallles alld payaNes are oonsidered intemal balaneel ~d ae!MtlM lflat 
haw been ~aled I\ the giwetnrnent>Wlda &lancial statements.. 

F. Rllkf".nandng 

The Mullicipality cames ~I il'lrurance t.o cover property and casualty, theft, tort claimS and oltler Iossa&. lnsoraooe polldes are 
negotiBled by It& ?llerto Rioci Tmasury Department and costs are allocated among at! lie m~litias or P!Blo Rico. Nr!I.>, prltq>al 
<lllicials. of ltle Mut1iC9E1Hty Br& oownd lll\det \IMoUS surety hoods. Co6t of ilsoranoe allocated to 1he "1nlclpallty and dadUded from 
the~ popel1y cax cotdon& by the MRCC b the year ended June 30. 20"11.ISJlOUrtled1JJ approxlmately $132,.060. The cumlnt 
il5tnoce polkles Mvs not been cancelled or hlrrnilated. In adlilion, MRCC dedtlc4ed ~lmalely S17'8t734 klr workers 
compe.11s8bi insureme 00\lering aM mu~ ef'l1lloyees for the same period. 
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2. SUMMARY OF elGNIFICAN'f ACCOUNTING POUClES (oonlnuM!ortJ 

G. Un of Etfilt181Cei 

NoiES TO THE 8Aslc FINANCW. STATBIENTS 
FOR TIE AscAl. nM ElllllED JUNE 30. 2011 

The prapntion of 1i$ baeic nnandal mtemems i1 coofoonfty d1 ~ ~- generaly ~ in SI&~ st.allS d 
America niqli'es nwtagetl*lf to make esllmatn and ~ tbat ~ ~ reporl9d amolllls of B9M end lablles and 
diDlsures of~' asM1$ Ind labiilles at the date of the baisic r.tancial ~ nf Ute reported ~ and elq*lsas 
cfur11g Che reporti!'4g J*iOd, h*Jal l'M1't oould dlfl8r tom !hose estim*s.. 

H. Rlc:laaiflc:atioflt 

Various. redassificaiotrs have been- made In ht 8CCOmP11Jyiflg l>e&ic &nancial &ta1111ments IM!lch sffed lie ~ "Uh the basic 
finlrlda1 statemen!J ~ for pmtrloos Ila yeas. 

I. Future Adoption ol ~ng Plonounctments 

The Govemmental Aooounllng StaruWds Board (GA.SB) muec:t lie follaMlg fll'OM!ncemenb tnBt haw etrdYe cfalas after J\Jne 30, 
201 1: 

GMB· ~No. fil, OPEB Meaurtments 'by~ Etnp~ and Agent. Muttfpft.fmp1oyer Pian&. Tht obJtct1n at 
th1' SlaMmfnt Is to aldrtss ·issues felDd *1 the ~ ol Iii. ~ "'""""'*' ntethod and tht hquency nt 
tlnMg of mtnUNmtnta by~ th«~ in agent multlplHfftploy other~ btntllt fOl'EB) 
pltna (fl;PM Is, ,,.,.r tmploym). TM /tqlti'WDents ol thl$ StMMltnf n ~ for ~ •WHrnil '°1 pwlodt 
~.Illar June 1$, 2011. 

GASS Slaflmtnt No. 50, Accou~ and Finaneial Reporting for Service Con~ 4uangtlMllts. TN ob/tcfM of M 
Sta!em111t ls lo fmpro~ flnltICMJ ~g by addmllno tsw rtlllld to teMce conc..son an'lngtmtfds ~ 
wttkh ·,,. 1 ~ of~ or~ panntflhtp. As ll$ed In tllit Statemn, an SCA Is .,, ~t 
bttlntn 1 frlnlftrw' (• ~ and an optnlor (govwrtmtntll or ~Miil enflfJ1 ln 'lfhldr (1} fte 
tnmftror eon...,. to tn 01J'ff310t IM tlt#ht md rtlltH obllg1tion to prtMde ~ thtough the .,.. of~ or 
MOk public asset (a "fat:JNry? Jn U'Change for s~t ~&Ni and {2' th• opea«>r collec# and It 
~liyleff tom dJild PMfJt& 

This SfBIBment. requires cbdosur8S about an SCA ln<*idi119 a general ~n of ihe arrangement and inbmaliOR abott lh8 
~ affet&, lablltles, and deterred Inflows, the rigtJI& gr~ta:I and retalned, 1r1d gunntees am1 corrmilmenls. The 
reql.ftments of ft*5 Sta1&merll are affedive for fllam sta1ements for pei'klds b91nilg aAet' ~ 15, ~ 1. The provisions 
Of llitJ ~ genenit; are requied t>be~ retroactively for a1 periods presented. 

GASS StatemAnt No. 61, The FmBrtcia1 Reporting~ ~ Bm6ndment of GASS~ No. 14 and No. 34. The 
~ of Chis Statement is i> irp'OVe 1ii'1EllC:ial rapor1lng for a gcr.iernmental lilencial ~ en~. The ~nimenl's of 
S'talrt'IMIJ th 14, The FinBnCial RsportimJ Entity, and the related flnaooial reporting ~i~ls of ~t No. 34, 8"'C 
F1rlanclal stat.emenf&....and Mansgemer'lt'$ ~Md~ stfM «Id~ Go~ were amended tD better 
meat user needs and«> address rei;o&ig e«'llify iWJes !hat hlM arisen siloe the isSUlJIO& ol lt\Ma Stat&ments. 

This Statement modifies ~ll 1'$CfJit'$l'Mll!S for lnclusloo of component urm in ~e &iandai repon!rlg entity. For orgenimtion6 
flat ~sly ·were requi'ed to be mcllJdad as ~ent units by meeliog u.e li9ca1 dependency aileflon, a finam:ial benefit or 
bll'den relatioo:Stip alsO wukl ~ fl) be P'8&8Dt balween lhe piinlry government and lhar Ofgafllzatlon for it to be ira:luded In 
dla repdig et11ily as a compooerit tmll ~r. fbt organizations llat do ool meet !he flmdal accoun13biJty atena for il~siOn 
as compment units bit Iha(. newer!tteless, slloukS be lnclUded beeause the primaiy g:wemmenrs managemeot deterrnines M it 
wot*I be misleacing IQ ~ him. ltlls ~t darifles lhe ITW!ner in whii¢h that •termlllaOOo sllouJd be mo and "1e 
rypes of relatiorisfljps fhal general)' should be oonskJefed rn making Ifie determilafOn. 

Tiiis· statement sl!iO amelll:ls uie ctUel'ia ·for ceporilng component urms as if they WE!l'G part ot lie pnmary ~mefll (that iS, 
blendlng} fl oemn ctal~ Lastly. addl~ repcRng guidance is ~ for blending a component unit if the prfmely 
gowt11PeJ1t is a bu*les!i-tw>& acfMty ltlat uses a Silgle ccilmn preeeotaOon tor ittancla reporting. This statement *> darilles 
thl reporting of eqtJ1y idefeets I\ 1.,1y s:aparate crganizaSbis. It requires a i;nnaty ~c 11> report ia equity inl.e*1 irl e 
~I uralt as an asset. the ~s of ll1's Stal!ment are effective ror financial 51a\em91'lts tor periods beginr*1g after Jl.l'lle 
15, 2012. Eaitenpj:fcaion lunOOtJt •. 
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2. SUMMARY Of SIGNFICAHT ACCOlWr'ING POllQES fj)onll 

t«>TeS TO nE BASIC FINANCW..STATEMefrS 
FOR TIE FISCAL YEAR EMOm JUNE 30, 2011 

GASS ~Ho. 62, Codltbtlon of~ ll1d RNndll ~ Guldlnct Conbr#Md it A9-NG...., 301 

1Nf FASS Md AJCPA ~tnll. 11» ob}tdm· of #hit~ Is a> blcofpcnft info the GAS8't ~ 
--. ~ IQCOQllfli)Q • illflndal f'tJIOrllnf ~ M It lndudtd In tb9follottritrf~1eawd on 
orbeAW ~ 30, 1$89, wltlchdou notconmet.mb otc"""1»Clkf GAS8~ 

1. fit~ACQ)t!ntlng Stalldams Board (FASB}Slatements and lme~s 
-2. ""=unti\Q Prlnclples Board ~Ions 
a. Aa:oul\1i\g. llesaardl Mett!s of Iha Ameri:31 kisttuUJ of Cerllfted P\Jblk: ~b' (AlCPA) C«1•1-.ittae on 

Ac::oan1iig ~-

~. ll'teist pronotJricemenis colleclNety ll'e referred to as Ile 'FASS and NCPA pimouncemenb.' This S&alamenf also 
~ Statement No. 20, Accot61ting 8lld Rnar1Qsl ReporljtJg b' Propl1Mary Funds and Other' ~ Entill8s That 
Use Propt»lsly Fund AccowXtng, lhereby el1mill&ting lhe etectiotl Jll'O"ldecl rn para;Jraph 7 ot 1hat Statement for en'9tpdse funds 
il'ld tiu~ d\illl• lo aPJlf'j post.NoYembel 30, 1989 F.ASB St!M8nls aid tmmpretalions flat do not oonlk1 Nth or 
cootracfd GAS8 ~cements. The feCJliremenls ot thiS s.alement are efJeciNe for fiB8fltial sta(ements br pet1ods begmlng 
a December 15, 2t11t &tier~ is enaiutaged. The pl'O\!lsm ot ttis ~~en requhd to be appled 
t~lvaly i>r ~l pMods pesented. 

The Mu~lt(s ftriaJldal statements~ not~ by the ~tatron of lhe9e sta6efnants.. 

GASS stittment Ho. ·53. Flnlnc#lf Repotting of O.lemd OotRows of~ Dffe;Nd 0trows o! ~and Ntt 
Position. 11Jis stnfmtnt provldn titJMtd41 ll(JOtflng gu#dwt for t»lemd ocdllows d tMOC#tH and dtftrrtd lnlloM of 
rtSOllfal. eonctpts stmment No. 4, 88fllenll of Flnandal stattmenta. in~ and detlMd tttos. fitments 11 • 
~ of net_.. fJy thf gowmmenr dial Is appDcaOlt to• future ~ ptt#od, nl an KqUUltlon .of net 
alllCS by fM govemment mat it ~ IO a Mfn ~ period, ~ Pmtoul l1MndM ,..,,,.,,, 
•tltKIMds dO not lndcd guklanct IM '9pOl'dng rhoH flllMd8I s~t Mtmints, wllkh .,.. dlttlnct ,;om *""* l/fld 
·#lllJNitfee. 

Concept$ Statement 4 also klenttfes net position as the ·Te!Mlei of an other elements preserilied in a statement of ~ 
positiOI\. this ~I amends Iha net asset reportifl9 requiiem• In Sta1!IMlll No. 34, Basic ~ ~ 
~~and~ stat& 81"1 t..octl ~and olber pronoont'8mEillS by ila>r~g delMred 
~0\11$ ot rnx.imea Md deferred inflows af resourt$$ into flt de&'lldons or the requRd ~ts of Ifie residual measure 
and by relltlri'lg that meastse as net pcsition. railer tian t1et assets. The provlsloos of tis S'latemelll n e1f8clve for ft"811d!l 
~ts for periods beglrwling after ~r 15, 201 t Eatler ~lon Is erioourwJed. 

The ltlnlcl~ty has oot yet detefmi1ed tie effect U1iS llla1finent wtll haw on 1tte Munq,e1Ity"5 linanciahtatemen1s.. 

GASS SUltment No. H. Otrlnrtivt~ Appbljon of Htdg1 ~g T.mtinatlan Pro~..,....,,, 
of GASS st.W.Milt NO. 51 SOIH fOWIM,_. hlvt 1111111rwct ilHo illlnlt rift $11i11P ......,_ 11111 CG!lllllCICflll IWIP .......,es it 
WIJjcb .t ..., COIM~, Of flt lWIP ~ cndil suppot1 plr/Vfdlr, --· °' exparfWIC9 eifltr Ill act ol tlfl«llt OI I 
~Ml'lt.U botftart dtta6ed • ... ......,,. MMyol fiOM~ hMl'ipJtcodlliWftllP ~Of 
S'RIJ ~· mdl lllJIPCJff~ tlthtr llf~ txls*'t ...,,agr&ellllll. rlf by81iflrilf~.,,,.. .. .......,. 
Whit fflne _.., ...... hM HM nporffd .tt.,....... ilaNlltftta, queRfoM A1vt ,,,,_,...,..,, ihe. ~ of._ 
tanailaOolt"' Mdut ~pro~., $tftelMlf He>.~ AccolSlli1'9 nj. flrllltCW ~ for Derirathte fnnrulnetll8. 111ost 
proW$/OiTs ""'*'' fOWi'JDMf fl) cw MdJt ICICOUaliJv &rpoft fh ~ of dte ltedglng dtttnlin ilmm!M~. ~"' th 
~~Woitolfltt dtlemd oUl'IDWI of~ orritlttrtd~ ol1Hoan:85 a •~oflrlmtJNtr~ . 

1h ob}e.cllw at 1'lis s~ i. "lO darlt .,,.,.,., • etrKt1w- bedghg ~ COit~ ,,,. th "fl......, al a ..,. 
COUfl'8IJIArlY OI' I swap COClll~S mtdil supporl plO'lider. 11* ~f Hts fot#l cr1fetla flat nblbisb wlNliJ ltf 6cM 
~ ·~ ~~ llJfl htdgit aa:ocintiJg sllOilld~ to,. fSJPtfSed.. ~piowlsiw .of a.Ja- SidtmolU lft **' /o( 
,,._di/~ lil<~'-8'1.UVilfflt ~1~ 1'1"1, E..., ~· 8llCCNRpd. 

The Mmicipally's fnancial csiatemenls were~~ by ~I~ al UVs sl.tliom«'rt 
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3. CASH Afl> INVESTMENTS 

c.lt~Banb 

NOTES TOT~ 8AslC ~IAL SrATMNTS 
fORTHE Fl9CAl YW BIDED~ 30. 201t 

1be Mll\idpalty's cash and lrwestments at JlllEt 30, 2011 are ampo91Cf ot. (1) demand depo&G '1 wr•Dettiel banbi and {2) demand 
depoeill In !he Go¥amment De'lelopment Bank of PIJert> Rico (GOB, l9cal aaaM). . 

Puetlo rb laws auilorize govemmenta entitie5 lo lrrwst In direct ~lions QI obllgatloos gulifWlleed bJ tie federal ~vemment QI 

N Govamrned. Tha t.mlclpalUy Is also alfowed to inl/88t in bank ~. oiler bd obi;aiol• and ~ of deposi In 
"8nda1 lns611uticns authorized lo do business wider rie fedetal M'ld Government laws.. 

The M~l)' ~ 1he ~of poo1ilg <:85h. Al .ble 30, 2011, the castt are mariltained in ~al beflb Vltll a balance of 
$1,237,581 at which' sn.m 11 the Geflerat Mind, St53,96t 1n SSGP Fund. $60.32'3 n Slate ~M*IS Fund, am$~ rn 
Ol!et Gowmmencat Funds. The balance iJ ce&h ~ rs avalahr8 I> meet anent qierating requi'emenls and any ul'lfldttted 
excess. If any, IS generaty ~ it oerilkia1es. d deposit with ccmmerdal. banks. Any deicienc)' ir1 the cMti aooount Is asuned by 
"8.oenerat fund and CO'liered trrough fuUe ~ appmpllal:Jn. 

thfer the laws nf •atfons at 1he ~ ptjl{le ~ deposited by 1he tAlnidpaly In COfrfMl'Cial b!rlb nllsl be futy 
~ ftJr ht~ deposited in exoees cJ the Federal Deposit hlslnnce Corporab1 (FDIC) coverage. All SllCUrlies pledged 
as a!llalet8l are held by &gElltl ~ by lhe Government'$ Seaetary of the T f'e85l.I)', but not In Iha Mlri:lpaity's. name. 

cash with fiscal egenl in fie debt ~ fund cmslsrs iftldpaly of Jlf'OPllrtY ~ ~a nt scVe& and IJSag« &al amounting to 
$3.900, 105 lflat er& reWicted fat the payment ol Ille J.tinicipalilf s detlt &eMce, as f91lllll8d by law. Cash """ Fa •t of 
$1.0001203 in Ile Oebt Set'W» 1=tlld. and $1.939,902 In other goYemmental f\lllds COO$i~ ~ly ot oospent proceeds ot ~ M 
.-e ~ br 11'9 qilsifon, cons1ructlon or lmproverneAt of major ~ ~- The mnomls deposit '1 GOB i5 rnsi~ In 
illemt b&tlting eooounts and ll not colMarallzed. 

~ fob's !tie pm\Wofls-cl ~B Aceountillg stsodards Codl~n Sedkxi C20, Cssh OepoM rih· ~ ln$fNion$, 
ffJfal:ed wlltl .cam ~ llld ln1Brest-eamfng ~ contract 'Md! tlanclal l'lsfilu!loos, ~y. Ile iOllow'inQ 1$ essenlial 
WibmaliOn abour credit risk. Interest rate risk. ~ credit ~ and belgn exdl~ expoue of depo$tts aM ln1MS1n'tants of Ille 
Munldpallty at .line 30, 2011; 

Cndl.l .RIM 

This &! the risk Nl an bsuer ~ Qfllef coun~ to an klll'8Stmellt iMl1 ool lllll it5 otigaOOns. At J1,119 30. 2011, die t.tmlcipallty has 
iwes1ed ooly il cash ii b8'*$ of $1.2 millon which n Insured by tMJ FOIC. ~ly up lO a m.aidmum of 1250,000. >a preWJusly 
menticMd, piblic bids ~ by ~ Mtd:ipallty tn commercial baflkl must be ~ eollataralzad b' a. amounf! ~ il 
exi;ess of the FDIC ~ No ~ In debt ot e!J!lty BeQJrities were na:te dUIWlg ~ Flscal Yw ended J111e 30, ~ 1. 
Therefore. ~ MIJ!iOpaifY·$ m~ has coociuded ll8t lhe a-edit rm related '° any possible loss related b;) def.ault5 by 
commen:ial blJlks on SI&~~ deposit$ ls considered towal.JIJne 30. 2011. 

Cultodilll Gld Rifk 

Thii> ;s lhe ~ ihat, Jn the evam of 1tle failure of a deposilory finan<:isl il~on, lw! Munldpality will noC be able io reccMt itJ casl\ am 
investments Ot 'ill no! be able IO tecmet collatera securities ei.ac are in CM pO$$eSSion of <rl oulslde party. Pursuent to the tnV9$blKrt 

~ tot· tlkl GcwfJrnment ~ by GOB, the l.tlnicipalify may in-Mt in d>llgallons of the Government. ooUga6on$ d Ile 1Jniled 
states, certilcales of depoeil. OOtmMSdat paper, brief'$ ~. « ti poets cl ~ of 1he ITUl~lies at Pustto Rklo, 
which are managt\d by GOB.14 June 30. 2-0t 1, Ile Mwricipatily has ba&ancea cfeposlled In oommercial bents arT!.OUntirig! to $1.2 million 
wtiicn sre lnsll'8d by the FDIC up k> lfle establistled rmt iiid the ttt:eSs are ru11y alaWal~ as e~ aticwe. Oepa9il& 1n GOB, 
amoun&tg b $3.9 nilllon are tSilnStJred and ~ lioweVef. no bS$8S related 10 defalJlts by GOB on del>o9it msac*lns 
have ~ it>CUtl'ed by Ila Munldpalty hough Jire ~. 2011. It i$ management'$ policy IO ooly maintail deposits i1 bariks dated IO 
FDIC to minlnm "-wsiodlal ad risk. except ror Goa lhet$be, !If) &&inlc!lpaltty's maB11gemenC ttas ooncluded that at .Alne 3.l, 
2011. Uie CU$IOClal credit rfsk assodafed with lhe tAlnici~'5 cash and ~equivalents Is considered tow. · 
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3. CASH AND INVESTMENTS<c~1MIM) 

mtwerf Raft Risk 

t«>TES TO nE ~ FIN.t.NMSTATEM:mS 
FOR THE FKAL YlM 6JloED JUE 30, 20H 

Thb Is 1he .. that dlaiges .. fnlete$l ralM cl debt lnvesfmen~ .. acMnefy ilfer::t the fait velue cl ., Investment. The ~ 
- manages tts MpOSWe lo cfeChe In fa; values by: (1) not fndudlng debt or equity ~ts tn Its ~¥1Stments pmtrofio at .hme 30, 

2011, (2) lmitiQg lie weiglfed ~ n'IW'lty of fts lnvesknerlls ., certifAtee ot depO$il to periods d three montia or e, and (3) 
kelping roost of its bil!ts depO$i$ ~ Oli'tlGC:ale& ot deposit In Interest besiig ~ ~g mlnsl at pr6'18iling mnee mes. 
lhanibe. at .bJe 30, 2011, 1he illtece$t ri$k ~with ht l.Ullcipalify's Cll&IJ and esSh ~t Is considered low. 

-
-

-

-
-
-

FotWgrJ &dtlfffe Risk 

Thi! fs · 11e risk M tfl~ in exdlange 1* wlU OOwrsely alJect Ile vaw " en in*1menl or a deposil Accoofng IO f\e 
abemefllfooed irwestmeftt ~ adopted b'y the Mtllldpafly, lie Mtllfcipeily is ~ tcm .,~ In fcreign seamtie& « 
.111y olM!f types or~ h which fore!gn udwlge rlst ~re may be ~!ft Accordlngly. ~t hes~ 
1hat the foreisJI ~ ra ~" lhe ~lty's deposits is CXlllsi:lefed tiw ac June 30, 2011. 

4. DUE.FROM GOVERNMENTAL UNITS 

The else fi'cm governrnemat ur*s for 1he heal ye11 ended J111e 30, 20'11 OMMpCl'ld& rn the portion of fhe Olri*1as Bonus racalved 
from 1he ComlllOM!l!!'allh b' the amount ol $96,S25. 

5. DEFERRED AND UNEAANED REVENUES 

Gowimmant.al runds report d8f&rred m-enue in OOllileetiOR 
w!Ol reoelvables fqr revenues llat se ool cxmsidefed b be 
svallabte to lqlildale ll!Dlltles d the wnent periOd. 
Gowlrnmental lifids also · diiter rever.ie ~ In 
r:onnectton iMll fesoorteS tbel hSYe beecl ~Ned, lltJ! Bet yel 
eM'led. Al 1he end of Ille OJITI!flt fiScal year, ti& varm 
~ of deferred ~ and tmtam8d 1'9119mfe 
r'8portecf ii the govemmen1af f\Jnds .,,_as follow!: 

UNAVAILASLE UH£ARNED 

6. INTERFUNO RECEIVABLE, PAVABLESAHDTRAHSFE.RS 

A. fNTfRFl.mD RECBVASLE AND PAYABLE BALANCES 

°"e ~ Ottier Ftird!i at Jun& 30. 2011 ae summarized as 
~ 

8. iNTERFUNI> TRANSFERS 

f ran&fers are IAlf.caM of f\lricfrlg for capital pro;ec\$ Qr debt 
seMce. and stJbsldies of YaJious operations. 

GcWwmi.- Fune* 

V<UnodeusNss ~ 

~Gov~ 

Gav~UrilS 

$ 

T~ DaUrect\J rear"M:! ~n.ios S 

IHTERFUND UilTERFUtl> 
RECEIVABLE PAYAlllE 

s. Assigme1& Gf!W'al~ 

Ohl' aov~ Funds G~·F1nl 

General Ft..lld SBGPFmd 

TOTAL 

Soul"C9 Ttmafwto AIMW'lt PwpoM 

GeMr.11 FlnJ Oett SErVic& Fu1d s ro8,9U Dett P~nv;nl 
Otier Oa.i~ Finds Dett Smvice FUllCJ MQ8 Bcim Issue CcJ&tos 

Ofler Gov~ F~ ~Ft..lld 721,'35 l:~lt~ 

TOTAL $ 1,2U,954 

AllO\MT 

$ 5.91tl.368 
391,t)JJ 

1Sl.077 

s 6.521,528 
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~THOF~RIC-0 
Mulia>AUTYOFVQuVJ', PuERTO Rm 

7. DUETOOTHERGOVERfllENTALUNITS 

NoTES TO THE BAslc FINANCIAL SrATBiEHTS 
FOR Ti£ AICAl. YEM EHDEO .MIE 30, ZOU 

:~~ 20!1, bdallc&ca.e IO i _.,lal u,;iso1111e ""1n Fundforr-r 1o 11• lbik:ipOll.y, consbls of 

I, CAPITAl.ASSElS -Sy-- $ ~<493 . 

Capital Assets dvilies for Ifie i:sC8l yvet ended .-ine 30, 2011. was as folows: 

BALAHCE 
JUl.Y1, 

DESCRJPTKJN 2010 

Ncn-Depredable Capiel Aaaal!i: 
1.#'!d $ 65,520,752 

COnlivCton lrl ~ _2..l!Ol,CMM 

T-OIBl Noo-0~ CapMASileD §§,~1,840 

Oepedablg~A.-a: 
a.tings end~ fnl>r1n'llf18ll& 30,422.2~ 

~~aod~ 2,314,.341 
F'un*lre Md F.tdn6 2,1t;i0,993 
Htl!iij~ 
lnhesttdlr9 66.691.389 

TOll!l~C-A.-* jQ:J.zm 
le$$~ Oepr«ialbn: 
Buflfflgs <Sid 8~ ....,,QJ\lltl'efll!I t 11.359,610) 
Eqtlpneftand Vlilides (1.683.067) 

FutrAlre d Attns (2.<M0.679) 
lnt~re { 22.316.so.t) 

TOC!ll~lalMOeprec!sion (~JIU 

Toal~Capia!Alstls (NeQ 63,6,28,7~ 

CAPITAL ASSET~ MIT s 131~64J 

General Go~mrrent 
Mayor and MCJnldpal Legl6'ailre 
N)}cSat!t,' 
Plj)fc \i\bt'S and i reti!!p(liftafon 

CtAire and Recttaton 
HeaW'l and Sanllaton 
Urbao Oevel0pl1leflt 

To\!IOepreclaion Expe11ses 

INCREASES DECREASES 

$ 

$ 

130.DOO $ 
!,,§.~ 

1,316.345 

20,60S 

20,-603 

(008.445) 
(1t5.711) 
(109'°81>) 

{1,333,~l 

~.1§.7.G'70l 

U,1!§AS5l 

p70,t20) $ 

AMOUNT 

$ 138.525 
650,121 
260.048 
541,167 
W3,3e5 
281 ,719 
123.525 

s 2,167,070 

8Al.MCE 
JUNl!H, 

2011 

. $ SS,650,7!2 
4,04'7,439 

§!l.m.li! 

30,422,254 
2,SU,311 
2,181,596 

!:!!j,61>1,389 

lQt,.609J§l 

(11,968,055) 
(1t798,804) 
(2,1'9,7S9) 
(64,~tQ,!m} 

t~JZI-2501 

6l,4A2,332 

s 13t,18Q,523 



- CoMMONWEAL TH OF Puauo Rx;o 
MHICPAUTY OF VIEOUES, Puano Rico 

~. GENERAL LONG-TERM De8TS 

A. GtnnJ Oltlif'6oni Bonds llM $ptdtl °"'1ptloM Bonds 

NoTESTO THE~ FiNANCW.SlATEMENTS 
FOR THE FllCAL nMt ENDf.D .ME 30. 2011 

The prlncipaf bJg-\enn dJDgatioll• or 111e 1'1~ n geoera1 dlligalions bonds n1 special no1e1 issued to fiOillOI the 
- coosN:tlm ancl impro¥ementi Of public fadllltel alld purchase of eqtipmerll The Mri;ipellty's obfgations ~-Wm debt re4iemenl5 

are ~aid paid fttm ~roes acct.111'1W111d ii the Oetlt SeMce fund {See NOte 10).. 

-

-

-

DurtrQ Febna)r 2011, 1he Mlir'liciP*)' ~ ganera1 ot>flgMion bonds of 2011 i:l ltle anount or S1 ,oeo.ooo for c:onstrootion purpoilie. 

The Jri'!cipal a1d iliefest et 6.ooi for thew ,.aar. lfld 7.!n for tbe IWl!ining il1stallmenlS ae payable seml·11111ualy rqing m 
$20,000 to $100,000 on lhe 111 c:layS of J1Jy and JanaJary or -00 year through July 2030. 

General and~ dlligBtiCnS b«ld&. of Jil\8 30, 2011 , 8R! ex>mpri9ed ot fie following W!lvldual muas: 

"*tft1 1--
T,.,_ of Obllgallon- and P1i'1)0M 0... RB AmouN 

.Gentrd ObltglDcn Bondi-~ TW 

sr.!O,® Series 19119 -A~ ci a~ 3'.123 4.86tl6.f'D% s 52l;OCO 
. '865..lm. ~ ro<rz- ~Pu.pea& Zl26 2. 70 ID S.00% ~Ol) 

~000. S. ~ -Pucl-me af'E~ :tJl11 4. 73 t> 5JX1'!6 100.IW 
$200.000. Senaa 'XXIl - Lam P\JltflaM al31 6.60'> 7.fUIJ mrm 
$1.135,000, Sec'ioS 'Jf1J1 • ~ Pl.J1DB 2132 3. 93 ~ 7. &'.>% um.rm 
$4315,,(XXJ, Series a:IOO - OJBiib!el Pll'pOIS8 3)13 4. 75 kl 6.00!6 21l>;Ca> 

s.1.aio.000, settes a:n1 -~ P~ al30 aooe> 7.$>% 1,000,rm 

T otll Gtl'ln Ob1Jg•on Bc!rldt -~1$\D 

Spedaf Oblipllon Bondi- Ginn ~u•: 
~rot Saias 1991 - CCMWl!on PUJXlSlll ~, l2'l t,, t.81% 1,28) 

S316.00l. S~ ~ - CCl1Sil.dcn P'uJD99 201$ 5.AO IJ 7. 50'i6 210.rm 
$3.ai!0.000. SaiBs 2000-~ Pll'J)OSIG am 2.Cb7.00% 3.13.S.COO 
t.38J,coo, s«ies aM:13 - (ly)eraba PllJXl8& ~ 5.tiO '16. 00% 315,lm 

$M7.iln Sa'les roa2-0pa6xiel ~ m 5..00bS.00% 671,100 
$2.222.000. Sems 305-O~ Pll1>0$e 'i!'/O 3.~t> 7.00'!6 t,003,cm 

$815..00J. s• 3>tO - Pt.1CNee r:1 EcJiJmert 2016 MO tl 6.°"" 7§.m> 
TOllll Spadal Obllplon Bondi !i•• 

TOtll Gnrll ._,Special Obllgalion Bondi $ 10.li6,B 

~IOSectlans 103~d148 ttTrougti 150of ttie US tntemat R8wnue Cod&and Sections 1.148lhl'\Xlgli 1.150olfle US Treasury 
Aegtlalion, the M~ily's tax-exempt bOnds are subjed '° !he artilrage rebate requirements. At June 30, 2-011, the M~llty ~ 
oo federal afbltrage liability on bonds since '1~ if'IO)IM earned tom the ill'l'eS1ment ot Ufl5P8Jff bond prooeedl Mn made In bank 
~ aw generate :.te1ds lower tha11 ll'le rate& applieable '° the dell( service payments. 

a. Ugal Debt LJmlt llld LtP Debt Marvin 

On March 9. 2009. 1he Commonwsallh of Puei1o Rico ~ law Ntlmber 7 M i;ro.'fides ror revision of the ~atloo of property 
St1bfect to taxation and imposes special propefty laxes fer Iha Commonwealti. The Munici~ deb1 lmt'l:.s are 10% of valuatlon of 
property S(Jbject lo 1axation. ptu, lfle balance of the speciaf ad vaklrem Wl!s i1 tfle DebC SeMo& f'tmd. 1n a:ldltton. bebe any new 
bod are lssued. the revenue5 of fle DebC Sefvlce Fund Yloold be sufficient to wver the JX'Ofected detlt seMc:e relJllremeflt 
Ai:kilk'Jlal legal delil margin was d&tefmin& b ~ issuance of die special ~lions bonds that are paid lhtoogh retenb made by 
u. MRCC from month1y 8dvtme d enm.ial pmperty tax and subsidy send lo the M~rrty. 
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9. GBERAL LONC>TeRM DEBTS~'*""> 

C. Other Long-Ttnn Dlllts 

Som!rivbrm llRCC 

NoTEs TO TI£ BASK; F~ STAlBfENTS 
FOR THE FllCM. nAR Etan JllllE30, 2011 

On .My 1, 2002. .., ~ entered intO a ~I agraement Mth the GOB anG ~c to repay Ile a:ess of property talleS 
actaioes iom heal years up to 200t The~ agreement Is payable in sa11iiii.W aggiepe prtlcipals ilsUllments fto!n 
$49.360 plut annua ilaest of 6.187a The ~al amount of di!IJt Is $2.597,475 ~ Ole enaclld Law tUnber 42 lo be paid 
dlmg 22 years. 

On November 28. 2001. the Mlncipely enlared lnJo a ~t ~ *" the GOB and MRCC '° pay for the proportio!ia debt 
IO COVIi Ile land fnbmation M~ $y$1em {LIMS), syam esta1mlled by MROC ~ fie c3ll8CilY lo mai81ing ~ lWf 
phca of al real ~ d~ Rioo. The Crijtlal debl was $76,312 to be plid dumg to )WI pus annual illnst ot 5.96,..,, 

On ~ 1, 2007, lhe t.Ui;Qpaay Ellllefed into a repayment agreement wit! the GOB a'ld ~c to repay the uncol'tectibfe p'Clp(lfy tax 
sale &11horUed by tie ernded U- Numbet 146. The M'J(nal anount of debl iS $89,759 IO be paid dtftig 25 )'eef'5 pltla aiJl.laf. lnlatest 
of6.22'1i. 

DfM1mtat oll.lbprfll?dHuman ~ 

On ~5l 6, ·2010, file Multipellty Mlarad lnlD a repayment~ With fMt ~of labor IJld tllmsn Resources IO repay 
lie U11Ei11'*'1inenl bald as of .b'ie 3(). 2010. The repa)'fnefl! ~t is payable tf roonflly ~ ircstatnM!s of ~ 
80d ~of 8,~ of $17,079.68. The ~nal llnOOnt of deb4 i5 $728.7i9 under the agreement b be paicf <llring 4 yen. 

Dtl!p!d C!t!tp!! Uablllr1et 

This amount represents the oopai:j belance of file lx;lld issue CXISI of it!e ~ obfiga8on: Sl,240,000, Serles 2009 and $85,000, 
Series 2010~ o~ bonds, md $1,080,000, Series 2011 genera obligaion bonds.. 

Ctutstma Soms 

lNs am<Ult ~1:$ the estimated accrued CMslmas bonus acoumil&led 8$ d .rune 30. 2011 and payro1 reJaled "9neftl 
~ht benefit~~ ~tie paid dtling Ille fnt week of Oecembet a>'l 1. ' 

FolbMslg are the Other Long. T emi Detits: 

BAUN CE RETlRQIENT$ BALMCE NMJJNTt AMOUHTS .I.It. y 1, NEW ..,.0 JUNE JO, DUEWfTHIH O\JE!ITQ DESCRlntOM 2010 ISSUES AD-JUSTM91TS 20tt CllE YEAR NEXT 'fEAA t.ft ~ 42-MRCC $ 2.309,.297 ' . $ (.f&.~) $ 2.2591~ UMS~MRCC s 52,461 -I 2.20t.m 
l11w NUntMlr M& - ~C 

1'4A83 (o.513) -4,970 4.970 
~oflabor irMHt;i:rg, ~ 

78.988 ci.590> 75,$8 3,., 11..804 
Oti6wr9'1 CllcgA~ 

728,.719 {41, 106-) 687,563 164,623 ~2'2.9'0 
cmsm.lb?us 10,188 4,198 (953) 13.433 1a,433 
~ledAb!l8009S 

18'.~1 191,060 f114,5U) 191.050 191.-0eiO f,115.ii? 1.CO,MO ITT,1'!) t1if0.@t -1,D71,34a 409.235 TOTAL s 4.741~ $ 335,888 $ f364$e3) $ _.. 4,71t.933 $ 1,488,IM<J s J,ZM..893 
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CoMMONWEAL lH OF PUERTO Rico 
•NtCPN.11'Y OF VE».a, PuEJttO Rico 

U.S. ~~fblsiviild tMilltl~ 

lli'l(I PlaQlallt 

Sedbtl ~ Q'dceVC'llJdlef.- -·-•K ___ , __ _ 

Sedlcrl a~~ S111g1e Room 
~ ._,---·-·-···~---
"-"~S.-OlbOf~of .... ~ 
~~BlodtGnrifSllaaPIClpa~ 
andltan~ Grd'ftHM!il (Sbdedld8' .. lcf 
tll!llClll~~-~-·--·----

ARRA-ftomllla,......•Rlpld IW!Oilllil'OPrllgllnl__, ____ _ 

TOW\J.S.~of~andW..~~·~ 

u. S.DiOillk•ltol'Enew 

Pm-Thqgft "'*tlm»:I EMCIJ Mlkli4riMllk4: 

TC*IU.S.oepmentdC.W- .. -~.··---· 

u. s. ~ofHcllftndSeadr:: 
~OllQtdlll&Nli:~MIQ; 

Homltlnlt ·~ GtefllPl!lgllllll.-.- ... - ... - ... - ... --··-· 

· ToWU.S.~dtbnel!nlSaadr ... -'".~~--

TOTM.mEllllTUllEIOFFBJEIW..AWMDI-----

SaEru..E CE ExPetonlU:S Of Famw. AWAAOS 
FOR 1lllE f*At. YtM BIDBJ .._ 30i »1 t 

14.2'49 

S1.t2B 

.Mt2,11Q 

l§Jli 

15.17.4 

am• 
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~lltOFPueRTORICO 
llUNICIPAl.n'Y Of VEQuo. PuERTO Rico 

t. BASS OF PRESEHTATION 

sc.mJlE OF FNltNGS AHO 0UESTIONED Cosrs 
fOR TIE flscAL. VEM.BllED .btE 30r 20t1 

The ~ying Sd!ec:Me of Expeodi~m of Federal Awards (N Schedule} lncilldes Ile Jederal gm acflvities of tie 
Munklpdty of Vlequet, PUerto Rko (Municipality). The klfoollation In lhls Schecllle ii presented in acaJrda'lce 'flilh lhe 
requirements of Oftial of Management llJd audget (OMS) Cln:ulaf A-t33. Ad of Sta1is. LOt;&S Govemmenti, snrJ ~ 
Proli ~aOOm. Becallse the Sctiedule preaent& ~ a ~ pot1JoR of the oper8li.?ns of Mun~. l i8 not 
il4el1d'ed »and ·does oot preoent !he inancial pcfjllon. « ch• In net MSets of the llluniolP11ity. 

Therebe, some amoorrts presented in !his Sdler.tlle may <lfet from amowiJs presenltd ill, or used in the preparation of.. 
the basic nm stalements. The Mf.lllclpalty rElpOlfng enttty Is denned in Note (1) (A) to tie basa; inandal stalel'flents. 
All reder- fillnciat '&W8lds feoei\led directfY ffcm federal agency as Ml as '8d@ral fnaoolal awards Jl05Sed·lhroogll olier 
S)OYefrtrileflt &gencies .we rnauded Of1 the Sdiedul&. 

2. SUMMARY OF SIGNIFICANT ACC-OUtfhHG POLICIES 

A.. E:.pendbes reported on lhe Schedule ate reportt!d on 1he modllled acx:roaJ basis of act'OUllting. Stittl eJCpEJ!diture'll 
are ~ized ~ tie 00$\ prirq>les oontalned ii Ct.18 Ciallar A-37, Collt Principle$ for State aQd l.otal 
~ wtiereih Clllftain ~ rl ~ n no& alowalM or are llmltFJd as ~ reimtJur5elllefll 

a NeS• ~!$, ff etl'j, shawn on "18 Schedt'8 repeMllt ad}uslr:nen1s or cre<Ms l'Q8d'e " Ile nom'lal ~ d 
l!U$ineu ~ 91flOW'lll ~ as expendltlns In ~ )'ellB. 

C. f>au.-lhrooft eadt' I~ numbln are presented where Wtailallle, 

1. FEDERAL. CFDA NUMBER 

The CFDA numbers ilcl!ded I! this Scflecille are detemined bad ·t:1t the progran Rama, r6'MW of ~t cooirael 
l1bmalon and the Ob d Management md BucJQef a ~ of Federal Domestic Aulstance. 

4, RELATIONSHIP TO 'FEOERAL RNAHCIAL REPORTS 

~ of federal 8wsrd5 are reported in tl1e Munidpa11ly's ~I of Revenues. Expenditures md Chlllges in 
Fun.cl Balanoee- G:Mtmmer1&al Fund as follows: SBGP Funds - $2,417,408 <ild Other GoYefnmenU. Fund5 $705,896. 

61 
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~TH OF PlJERTO RICO 
MtNclPAUrY OF VIEGu£s, PuERTO RD) 

9. GEIERAL LONG-TERM DE8TS ~) 

C.. otlw Long· Tenn OtbCs 

§omn!tnsr N llRCC 

NOTES TO THE BAslc F~ STATBtENT'S 
FoRTHE FISCAi. YfNl Etan JuilE.30, 2011 

Ql Jut)' 1, 2002. the Mu~fity entered iMO a ~I agreement with the GOB Md ~ tD lfffAll lhe 8)ICeSS of piopaty taxes 
adnJoes tom fia yea11upto2001. The~ agreement Is payable in serimlal aggi~ pti1dpals ilslalnlefG frOln 
$49,360 plus annua illerest of 6.1~ The ~al amount of debt Is $2,$7,475 Wida' tie enacted law Ntlnber 42. to be paid 
di.mg 22 yeani. 

On ~cwember28, 2001, ht Ml.ridp8Myer'1'9fed Into a repayment~t wit! the GOB and MROC lo pay bthe propof1io!ladeCt 
b COV'llf tie Land fnform&tion Mai~t Sys18m {UMS}, S)'Stlm es1a*'1ed by MROC ..th fl& capacity lo maillak!ing cadaA"6 Md 
pbclDs of 11 real property d Pvefto RiOo. The Ofi\Jllal dellt was $76,312 to be pail during t 0 )'WI plus lllnual fnaest d 5.95"-

0n .llfy 1, 2007, Ille M\Jlidpdy enJered inro a repayment agreement with 1he GOB and ~c to repay the uncol'ledit.ie popElfy tax 
sale aulflori2!ld b')' llle enacted Law NIJITlbet 146. The oliglnal !mXint of debt is $89,759 b be paid dllilg 25 yeers plus ainuali inllarest 
of6.22%. 

DtMtmtnt 9tLabqr ll!!dffl!?an RMoUteU 

On ~51.6,.2010, the Munkfpeiltyen!erad Into arepayment:agreEmentwith tht~oflabor Sid ltlmsn Re$ou~ '°~ 
Ile u~l benett as of be 00. 2010. The repa)mef1i ~t is payable it roontify .aggregete k\sta!lmtW! of~ 
and intere6t Qf 8.0016 ot $17,079.88. The ortlnal 11nOOnt of debt i$ $728.119 under the agreemeflt »be pe1d tllting 4 yws. 

Mrmd'~Uabllldn 

TI* amount represents the oopai:f belslce or 1he bond iulJe eos1 of lfte ~Ing obflgalion: $3.240.000. Serles 2009 ancf $85,000, 
Series 2-0iC>spedal ~ation bonds, sid $1,080,000, Serles 2011 oener&obligaion bcrld$. 

ctuftbnu..Bo!l!J 

Tils 8"'0lSlt repe6ertt$ ttle $$lim&tad eccrue!t Christmas bonus ~lated aa. of June 30, 2011 and peyrol relaikld fJenefts, 
represenlilg the benefit~~ &>be paid dlling Ille fnt week of Decernbet ~ 1. 

Comnatjt!d~ 

This a:nount ~ the es~ accruad vacation benefits, acxJVed sick laav& beilelllz .id Pl)10ll related ~ teinsendng 
the Mu~ily"s commlrrnanr to ilnd such costs from ruwre opetiitiom. 

FolltMiflg are the Other long. Term Oetits: 

BAL.AHCE RETlRBleNTS BALANCE N/OJNft AMOUNTS 
JUlYi, NEW .AMD JUNE JO, DUEW11'HIN D\IE.-ITBt 

DESCRlf11'10N 2010 ISSUES AD-JUSTEHTS 20tt ONE YEAR M£lCT YEAR 

LUi ~•2-MRCC s 2,309.297 1 . $ t.fl>.359-) $ 2~~ ' 52,461 t 2,201,4)'1 
i.U-'S " MRCC 14..483 (lt'.,513) 4,970 4,lml 
Law N'Ulmer f46 - MRCC 78.1188 (3.590) 7~398 3.~ 71,808 
Oeptof4ib0r ~~~ 728.719 {'41,156) 887,563 164,623 ~22..9'0 
O*r~Ch«gcg~s- 10,188 4,1918 (953) 1:'J~ 1!.'33 
Ctrismas~$ 184,5'1 191,060 {184,541) 191.0SO 191.-060 
~nsa~ Abeell03S M;1~,m 1((),6'40 (ZS;~U - t .1:12.581 1127948 •09..235 

TOTAi. s 4.741p $ 335,888 $ (364~3) $ 4,712..933 s 1 .~.00J ' 3,22093 
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COMMONWEALTH Of PlERTO RICO 
l*JlllCl'AUTl' Of VlalUES, PueJm> RIX> 

NoTES fO TIE BASIC FIW«lAL STATEMENTS 
Fewt TIE FISCAL YEAR BIDED .ftllE 30. 2011 

$. GENEfW.Lot&TERM DEBTS ...,lldoll) 

EA Cllangu In Gmttal L.ong.Term o.bu 

10. 

The fobllng Is a summary of dlange& ~ IOi'lg-tenn detlls for the year eJfded All'& 30, 20t1: 

Ml.ANCf REflREMEN'f 8 BAUNCE AllO!Mf 8 AllOtMS 
..IJLY 1, NEW AM> JUNE30, OUEwtTHIN DW.IFTER 

DESCRIPTION 20IO ISSUES AD.lJSTMENTS 2011 ONE YEAR NEXT V£AR 

~ $ 3.0f5.00J $ 1,~000 s {245,<Xq '$ S..860.-000 s 275,COO $ 3.575.-000 
~ S..62'1.840 (156.~ 6.MG,38> 1Ql,.2!1) 6.l&t,100 
(}fe"Da* ~741.0 ~888 {364,663* ~71~~ 1A88.040 ~ 

10TAL $ 14.379. 448 $ 1,.C15,888 $ (766.0'n) s 15,o:IS.l13 s 1.866;320 s 13,163,993 

E Dtbt~ 

There n a ~ ol llmllalkins Md resiiclion& ~ in the varloos bood inder!M'Ss. The ~believes it is ill aJmi;tanc:a 
will .all ~cant llmltallons ·tfld restricioos. The arinual r9e11lr.ameMs to ~ fie 913neral loog-term debtJ outstl.¥'ltfllg a& ot .kine 
30, 2011 a as 1ollows: 

~ Obtigiltla\ Bol\6a Special OllllD*n 8o'* OllW ~Tenn Otliitlfol!lt 

Y9A l!!ltDING PRINCIPAL iNTtJU!ST PRINCIPAL llTCREiT PRINCIPAL INTIRST TotN. 
.a.31,2.01'1 Pi\YMENT PAYll!NT PAYMENT PAY'IENT PAYMBIT ~i\YMSfT NiNCIPAl. INTEllllST 

Gatt~F.-: 
1)12. .$ 215,0'.lO $ 167.0!9 $ 1112.2111 s 101,001 $ ~ $ 200,1177 :s , .• ~ s 6>,W 
2013 MO::O X7,te; 1118,700 44$,991 ?23.9!0· 1ft,3CI 722.IBl 1!94,oa; 

3nC \.15.000 227,001 215,700 6,204 1'0,'473 '~~ lii8,J73 854,868 
::1)1( t1!i.(D) 219,5(8 m.eoo OJ,8.1> m.1~ 18:1,636 513..W7 MG 
1)13 ma:o 211.470 271, 100 ..OO.ell2 .cal,515 004,210 C7,!1$ 1.2f8,3Q 

201T~ 1!!i.0::0 910;452 i.0.3.X> (l!ll\l0f7 &2;618 4!3,.W4 2.721..N 3.0IB.Gn 
a'.J?2-3JiS 1E6.0'l> ~401 uoc .. !00 1, t3C.8M 715.9ZJ -~ 3.605.4lJ 1,905,m 
m~ mo:o 295.'m t.G.<m 4117.954 "44.51~ "2. 183 7.m..$19 78016 
2m-:m5 21S.O::O 15.lilll 736,.0'.XI 8:),975 SDO.O):) 96.538 

UNii&A TUREO G,B 422.&lll 
TOTAL $ ~-OID 1 i ...... ' ...... J UJJ• s. u1z.m $ 2;141,.!11111 • ~ ' 10,1-.. 

DEBT Ra1REMEHt 

Reveooes d lie r,Jebt S8fVlce fund. coosists of 1he ad-vi!Orem pmpMy mes wttil are ~ as l'l\leflue when ooleci!Jj fRlfn 
~ ~ repot1ed by th& MlJ!Qal ~ue Colkdion C«IW of tile Com11100Y11eelth ol Puet10 Rlro to ihe t.blicipaify (SW N01e 
11). 

These ~ taXM are aocumt*1ted by file Municipal Ravanue Coleclion Center in cost& of the general obl9abls bonds iSSl.Jtid by 
Ile Mun•~ (See Noto 9). Payments are m~ to ~ Govammet11 ~· ~ of tt'8 CMlmonwealtt ci ~erto RiCO from 
such ~ ftlllts b'j' the MUniclpa Re\leflue Collection CMter ol Puerto PJw. 

41 
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1 t. PROPERTY TAXES 

NO'rES TO Tll: BAsrc FtWfCW. STATEMENTS 
fOR H Fl8CAI. YEAR EtloED JulE 30t 20t1 

TtwJ ~~ty Is authMled by kt ft>. 8t ~,..end all.1$ct property taxes froot arry r'8ltlnl or tegM pet10n llat. al Jarury 1~ cl 
eadt calendar var. (1) ls engaged in lr8:le ot ~ and II tie owner of penonal or reel property used In r'8d9 or~. « (2) 
~ rMldenllal ml property Mlh a vaue in~ d s1s.ooo (• 1957 mnit price), 

The MRCC ii respcmilfe b ll!'le assesement d al1 ntal .aid peTSOmll property localed wlttWI 1he Mlricipelity and b the levf, 
adnillllhion and co1ediOO ct Ile ccrreepondlng lax coolributlm. 

The peflCNI property tax m selJ.assessed by the ~on a reun, wnleh 1s '° be led and pekt in run by Mey 15 of eacn ya with 
lhe ~and baS8d on CUITtl'l.l values as of L)e(;errter 31 at PJ9Viou$ 1f$at. Reel prq>erty tax rs •eesed by fie ~con Nd! 
piece of feel e&181e and on each bt*llng or residence. The ~ tax catlrhlllon Is 18\iJed eech year O¥e' the appraised vaie ol Ille 
real property at the begl,..,g of the r.alerlda- yes. The reae pqierty asaessment is based on Ile wnvnl value eisllng fn Ille· ,._ 
1957. 

The MRCC Is responsib1e b 1le b1lng ol real ~ laxes and ailledions of boll, personal and teal J101*1Y laxes on beld ol ail 
Ille ITUlk:fpalies of Puerto R'tOO. PtioJ" b the b6g)l~ d each l9cal yea-, the MRCC jnfom:g 11'9 MllliclpaMy of Ile estimaied 4m:IUl'lt 
of P'operly taxes ~ ;; be 00.lectled fer tile MS'*1g fiscal rear. ThrooglQJt the )'f*, the MRCC acttancea fundt 10 lie 
MuniciplMlty based on lhe initial ~ colledJms. The MRCC Is required by taw to prepare a SllllemefJC statemerit on a h* yet!Jl 
basis, ~ .a wmpDion iS mata belWeen l1e .oounts advanced k> Ile t.Vtlctpallty and amounls aciJaly cded9d tom 
lq>eyn This settlemEllt hn 10 t>e eompleled m a preflmhwy basis not taOer \hal'I ttne roonlhs m h:*. yes'~ and a fi"8I 
seetlement made not 1m 1han six months after year-end. If lhe ~cc remitS to Iha M1111dpa1ty property &llJCe6 ai'tanoos, which n 
les6 lhan the lu acilsfly OOleCled. a ralvable from lhe ~ is reaJfded at Jona 30. ~. if advaooe6 eXD:led lie ..-nount 
actwlly ~. a bolrowlng tom ~ rs r8IDded at June 30. Tlle differ'ence ~ hi advances .-id the linal sealement from 
tiR;.C kJr the fiscal yea 2011 r~ il a receivable of SB,346for1he Debt SErvice FuM. 

nie ~ rat& for ml year 2011 ls 9.03% for ~ prq:ierty and 7.03% for personal property of ~ t03% ot bo1h are b ht 
~ ol p!Allle debt lllstJed by the Commonweallh of Puerto Rico and· 8.00% and 6.00'1.) ~peG1fvely, babtgs to 1he Municipally. 
The ~ ot Puer1D Rico also ~ att annual tax rate of 0.20% of the p<opetty tax eolected. The remaining 
perceutaga Is dl!Hluled as follows: (a) 6.00~ Elld 4.00%. ~.represents 1he MlJlicipaity's basic tax rate thal rs appropriated 
b genetal ptlpOSeS and 1hereb'e acaJUnted for ~ lie garwal fund. A pcricn of sud! SR'IO!llt is deposllsd ln 111 equatzatioo 
food togefler 'lllh a peroefllag& of the net relfeooe~ d 1118 ?uem Rico eleclronic lotiery and a subsidy fran the Conmonweatth of 
Puerto RJco. The remainilg portion bek>~g Do ht Mtr!lcfpally of 2.00% represents ttie ad-va1ctam prqierty taxes ~ by the 
MRCC and resUiaed for deilt serviaa, wtileh Js accomllld for through the debl ser..u lind {See Hofe 10). The ~ity has 
reached 1he maximum s1a1ulory ta:ic rate lltnit f« the ba* tax w1lile there is oo liOOatiCI! fer the »valorem tax rate. 

The Commonwealll of Puect.> R'JOO gran1S complete real prqierty lax exoneJafion on fie Int $15,000 has assessed vatualotl on 
resicfenti~ uM5 OCQlpie<I by· W owners.. For sOOi; ~ amO\llb, the Puet10 Rico Treasll)' DepaBnellt asslm'l8$1)$ymefll o1 the 
basic mx b #le a.tinieipatlty, elCX'JllPf for teSklootlal units ~ at less than ~500 on wtileh a ~ exemption is pied M 
pert of LaW No. 83 of AIQJst 30, 199t. as amended, the~ ~t to ba paid byfle Puerb RW» Treesury Department k> lhe 
Ml.llicipetty was frmJ9n as at-January 1, 1992. 

In ~. Iha la grants a oompete ~n li'olll personal PfOpeft)' tms ~lo an assessment vahJe ot $50,000 to~ Mth an 
amual net ta• volume of less IJlan $150,000. The MRCC eovances to lt!e M!llldpmty, oo ~ payments. 100%. of the 
tomnbtlbi ~ <Ml' prcperty for eect1 fiscal year. In ao'JM!r.ice to ~. llese advances Mt be <:alll'tuliOI\$ by Irle MRCC fran 
~· The MRCC pelfodk:ally ilforms to 1fle M"mi:ipallty Itta amounts oo1leded from ~ l!l'ld api:ted to oulstnllng 
~9'108$.. 

TM Millldpally reoords as reveooe in Cle gerieftll fcind ~ pf'q'.lerty tax conlrilullon Yiilell received Imm monthly advances from 
MRCC. Otle lo the 1ad lhat colectioos of property tax are applied to M advances ol propeny tax pai:f by the MRCC. lhe amcrizalion ol 
tM advance at end or year was oot available due io tflat i$ li\ ~ss of~ by extermiJ aU(llctS. 



~THOF PuERJoRlco 
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12. VOLUME Of BUSIESS TAXES 

NOTES TO THE BAslc FINANCW.. SrATBDTS 
F~nE AICAL YEM ENDED JUIE 30. 2011 

The dime of business taxes. IS kMed eedl year tlesed on 1f'le prior year's SJOSS ~n h al commerdal ~ IRClJSllaf 
organtzatkn doilg business rn hi MunlQpaly ~ ~ n not IOtalty or parflally eXBmpt trcm liil 1ait under ll'le lr!d.W lncanU• 
kls d the Commcoweallh of Puerto Rb:>. This ii a seff-es--1 tax based on lfl& business d:Jm& in ~ $8les • ._,, k'1 f'6 tax 

..... nibTI hi Js me Ive MlfDlg ~ after ~ 15 d eacft yeer, entff8S w.4lh sates d!me of $3 milioo or nue tmst k'didt audlad 
filWlciaf statements tDgethefwilh htUlxretim. Oi.nig 916 ft9esl 'ffN ended .lint 00, 2011. the tax nlles weRI as ktOws: 

-
-
-
-
-

-

-
-
-
-

a. 1.50% to frlancial mstilutions and ~and !081' ~s 

b. 0.5% lo'all olher organimlioos 

Taxes are payable ii two equd 5emt-.aviual in~ts on JuJy 1 arid .lalllary t ~ the date of levy. f ~ are paid ~ltl 
dedaratloo on or befonil Ile M d&te, 1he la>cpa)'er i5 ,.arrted a ~ of discount The YC>Une of business mx teaiivablt ~ lied 
1a:x returns. "3l were uncoilecled • of line 30, 2011. CollectloM of taxes dllllg curreril fiscd yes ~ of fie tax teUr! 
based on l"8 Pfior ye!¥'~ ssles, ere •icable b the ·MXf lsca1 :;eer and reoorded as deferred reveooes- ii 1he Genetal Fund. 

13. SALESANDUSAGETAXES 

Municipe1ity imposes e. Sales arid Usag& Taxes of 1.5% (1 .0'1. oolfected a:id beloog to tile &.tinlclpallry and 0.5% cclected b)' Ile 
Pun RX» Seaetary d Ile freasury) m Iha sales price ol a taxrtie ilem or on the putd\ase price of cMt usage, stxnge or 
~ of a ta«able iliem.. All merchants r8(J.llred to~ the Sales and Usage Ta.w;es. ~ raiprad to 111e a monthly Sales mid 
Use Tax Ralrn Fonn, no 1* 1h• Iha 10tt of the followitg 1Y1CJ11l ftom lte mmCh being repotted. The NJ. also pt<Mtes u restricions 
Ofl lie use of 1t1a ~rces ffdldklg !tie 0.5% ooleded by the Puerto Rico secntary of Trealury) tn be rn~ In dd waste B 
tecycilng ~. capital Improvements and 'bealtl aJJd pubic aafefy <x>6t9. 

The amount coledld by the Puetb Rloo Secretay of T161JeUrY wiU be ~led 9' accounts or spedal funds in GOO. ~bject 10 
l'Rtrictrons Imposed and distributed as illlows: 

a 0 . .2% will be deposited In a ·M~ OeYEllOpment Fund" to hnce cost,, as restricted by the Act; 

b. 0.2% 'Mii be deplsited fl a 'Murriclpal ~Ion FuDd" m 1ln:11Ce lorfls ~ m~lities ~bject to ~ons imposed by 
lhekt. end 

c. 0.1% d be depositsd ~ a ·MuniclpM ~Bt Fund' k> finance capltd inprowment pro;ects. These funds wl be 
disaiblJl&d baMd on lad!ldon torn !he C'.o!moortwealfs L.egi!ifaWre. 

SaJes ti« reoeivable ~!S ftled !al8S tax relllrns ~ were oofected subsequem kl ~· 30, 2011. but pettinlng IO ht curent 
yUfpenM. 

f4. OONSTRUCTION EXCISE TAXES 

~ lmPQ$M 81.t oolects ITll.llidpal OOflStruction eXJ:i&e l:ax.e$ tn l'rlO$l na&Jral and legal persons and any~ 
mtr\lrHl!taHy that cary out 8C1Mtles refatied k> QJfl~ expansion, major repairs., reloca1loos, a/teralions and oiler types of 
pennanoo! ~ts to .residermlt <lCJ1llnefQd and jmjumaJ btilkfngs. and any sWclJJres MftliiJ 1lle Decritor& .wea or tlie 
~- The tax Js also apJlllcable to in~ proj(lct&, lte i'lstmlalkm of mac:hlnmy, eq,ulpmErll cable TV, 06c111'1E!tCial 
a:ilMlnas and fixUes. and oller fype5 of oon~~ aciivi&e$. 

The conslructloo excise &ax gooeraly is a dassessed lax imposed over 1he cost of 1he pr*~ ne4 or ~rtain ex.emptions wcti as ltla 
costs ~a1ed ~ll'I lhe aoquisibl fl land, exis&lg buldings and knp'ovements. project design aid otller enrjneering fees., leense& 
arid p~. ooosulling and legal fees. The tax is pijj by '1e Wp6yer balor'9 Iha begkwllng of the coostrucfon JJOject. The actvities 
tclV8tS by this lax and file exemption grlllted a-e as follows: 
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COMMClNWl?Al.TH OF PuERJoRlco 
MuNICIPAl.i'rY Of VEQuQ, PUERTO RICo 

t4. CONSTRUCT10N EXCISETAXESfCOllillullon) 

NoTES m THE 8AsfG f~w. STATEMEHTS 
FOR THE FJ9CM. YEAR EtaD JUllE 30, 2011 

a. Tota' . mmpl&:>n .. gran1Bd fD projecm sd·Dliniseing by fedetal goyemment, mM gowimment (lnclWlng pubk 
o:irpcnlon), nt fleroonlclpaliesof P'uefi> Rico. 

b. Low Income tMldent of Vleques lhal receNed federal, Mlle.a munictpal f\nll for~ or lmp'tMmentol lh* heme. 
.a llOCill~·I! grarllled. 

c. ~Mc, r~ nl CMmJDilles oon·fof'fl'Oll orga11lzaiJn should have an~ for lt'le mt $15,000 of fie total cost of 
Itta projects.. ., IXC8S1 of-$15.000, 8 3.50% of coos1ruction emse talles &ttcUd be pall. 

d. Resident o1 ~ sbWd paid oonstruclioo excise tam i'l aaiorrJanoe with 118 folowlno scale: 

TOTAL COST 

Fran $1 ,000 to $10.000 
frun S10.001 to$15,000 
From S15,001 to$20,000 
From S20.001 to $25.000 
ffOll S2S,001 IO $30,000 
In eXOIJ$$ of $30,000 

CONSTRUCTK>N CXCISE TAX 

2.00~ ol Total Cost 
2.50'ft of Total Cost 
2.75% of Total Cost 
3.1'.mt of Total Cost 
4.~of Total Coll 
5.00~ of Total Cost 

e. N. oCt* pmjects shoufd paid 5.00% ol total ~ 

1S, INTERGOVERNMENTAL REVENUES 

h~lat reveooes oonslst primarty ot funds received m 1he ~ or Puem Rico, ·in Boo d ~ pa'j1'1'18nls from 
ht Qu~blic Ccrporatiofl, Puerto Rb) 8et*ic Power Au~orey. and feoetaJ Sr!~ mi!tance ~ tom federal gowmment 

Gniflts and sub*ies recei\led from rie-Cornm<:itwealth ol Puer10 Rico and lladeral agencies ldlde, among OCllers. a generals~ 
b urban dewtopment Elld ~ ~ ~tal 1'9\i9nll8S a accounted b through eie General Mind except b 
l1ose- diectty FeJalBd to urblll develc.lpment and capital lm~es. wfllctt an accot.mied kw' through the Special Re\leoue and the 
Capital Projec;t Funds. federal FinEnldat As$1s!anc6 ls recorded In ·!he. Special Revenue food. 

16. PENSION PLAN 

~(JftJM Pia;t 

Em~ or Illa MIJJ\t'cipafity pri:lpate In the Empbyee't Rettremeot SysBn of tie GoVErnment d Pun F&x> and 11s 
Nttumentallfes {ERS). The ERS Is cos1-slwlng ~yer defined benelil pensiCln p1cr1 ip(lrl&Ottd by lhe Go\lemment under 
~ AtA, No. 447, appr<Wed on May 15, 1951, as anended. ERS OO'l'ef'S al n;gUla' ~ of 11'8 Gowmment and h 
rnmimentatltlas and of oertaln munldpaAies and c:anponents units not O'J'fef8d by Steir own retitemt!nt systems. 

Patklpalioa rs mandatory exxiept for members of ltle L~. Government Sectet~ Head of AQ800i8S and Public. 
~tallfls, AsstSWils to the Governor. the Comptroller of tile Puerto Rioo. Gubetna!Oflal Board and Commltt88 appoillees 800 
Elipl!cfmenraJ SeMce station ~. ERS provides relirement. deafl and cfsalllh'1y t>Ma&s. Dtsablflty refrement berlefits e 
avalable b membeB for occupational and non-oocupatiooal disabili6es.. Retirement benefits depMd upon aae at teti'ement and 
nwriber of rem of crettted seM::e. Benefib vest alter ten ~'" ot plar1 partlcipsti(XI. 

Members who baYe attained at least 55 years of age and have ~ ~ least 2S years of creditable ser11lce Of' members who tme 
attained al l!ast 58 years of age 800 have COfTllfeted at Jeasi 10 )'eSfi of cndtallle serva am enlli\led ID .i amiual benefit. payatte 
roon1hly for life. The moourrt of 1he ennuily shal be 1.5% of 1he ~ S:afary, as. delned. mUlllplled ~Y lie IUTi>er d )'e8fl of 
aeditabl& servlre up to 20 yeas, ptus ~ of tile average sawy, 1u !Je&iid, muttip5ed by the niiTbr of yiss ot aedllable sel'Vice ill 
excess of 20 years. ~ oo case will ltle armuily be less ti*1 $200 per mot11.h. 
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18. PERSaOHPl.AN ~ 

NolESTO THc 8AS1C fl~L STAi'EMENTS 
fOR THE fl9CM. YlAR BIDm .lJIE 30, 2011 

Palc;1pal ns \tf!o hlV9 c:.ton1lfe18d al least 30 year; of ~ teNc8 are entitled k> recei¥e Ile MerU hwttJlty. Pa1ldpants who have 
not allailted 55 )Ul'S. of age will receiw up b e rnaidmum of 85i4 of II&~ -salay. as demed, a tr 1hey have aftailed 55 )'8ln of 
age ~ ~•to a m&lblm or 75'1t of the awmge ~. • defined Cisablllty retiremelll beldts n available t> merN>ers for 
OCQJpatlcml clsablllty up lo a mmoom beneit of~ (I bJ average salary, as defined. HO"MntS, ror ~ dlsatily, a 
membM' must 113119 at lllast 10 years of creditab1e .semces, 

The oondlol!Cll flqulremenlS for bolh employees llld ~ ere $$1ablstled by law and .e not actuarially detannlned. ~ 
are reqtRd to GOOlibute 5..7751)1. b lie mt $550 of flQlltlly sahwy plus 8.275'% for 1he exoess of tl'!i$ anount. or M ht altemafiv8, 
8.275% of their monlllly ~ salary. The MISI~ i9 ~ by Ad No. 447 to contrblle 9.~ Qf ~ employees' g'OSS salaries. 

Act No. 1 of 1990 made certain amendments applicabre· to ne\r ~ ~Ing 1he ERS effective >911 1. 1990. These chmges 
consist ~ny or II& estH"stlment of <XrldJulioniS et 8.Z75% of their monlbty ~ Mlily, an increase In lie tMiement age to 65, 
a dea!aS8 m 1he amulty befat 1D 1..5% or lie average tialary, as deftl'led, for all yeaf1 of ~ wk;es, a d8aease In Ile 
mmnum dlsat>lllly. and death benefit!J arniiliei from. 501' to ~% of average sdaty, as defined. and fie elri'lallon ct t>e Merit 
Arllulti tor partlcipaflts who h8\le complekld 30 ~of c:tdable seMc& 

law Number 305 was enacted on sept.ember 2•, 1999, amsndad the Ad Htmler 447 for tie pulJlOS8 of 8Slabllahilg a new prognrn 
(Sys8n' 2000}. SysBn 2-000 became etfecifve on Janu;wy 1, 2000. Employees ~lil'lg In l\e cment system (ERS} as of 
December 31 , 1999. may elect e~er to $tay 11 ihe deftned-beneftt pllr1 or lnllsfer lo 1he new program. Persons Jol'*1g the gowmment 
oo or after J111uary 1, 2000, will only be alOttlMd IO~ members of System 2000. 

Sys.tern 2000 is a hybrid defiled CX»'lkihllllM t*ln. 8'so .known as a cash baliam1e plan. Undllr this new plan !here wiQ be a l)OQI of 
pension~ llfiiCh ... 1)19 hYM18d by the System. logether with those of the Q.Jl'Tf!ilt defined-benefit plan. Etenefits at refl'Ctment age 
will Id be gl.lnll'*' by tb6 Govemmeftt. The anoofty 'id be balled oo a rotmula lltlldl asstsnes M each year ~ emptoyeM" 
oon~on (with a rnlnitr'llR ol 8.215% up to a maximum of10%) ofh:ir1l'Kl'l"1 salary, aoowtn be flvested il a11 i!QXllJDt wtlk:h d 
eitler. ·{a) Mn a flxad rat.& b!sed oo the two-.year C<mseent Msturity f~ Nobt ex, (b) earn a rate eq~ lO 75~ ol lfle ·mun Of U. 
~·~ lnvesMwit porlfolo (net of mmagement fees), or (c} eem a tombNdon of bolt 8llemaiveS. ~Ciptl'ltS receliM periodic 
ac:colJnt stale'ments. slmllar io those of demed COJ111ibution pSai1$ ~g their accrued bal!llOet. Oiseility pensiOns are not bslng 
granted tlldar System 2000. The employef1' ~lions (9.275% of the emiitorees' salary) will be used to bid lie current plan. 

1f at time of rehmeot acwmUlated be{1etit5 twnOUnt IO $10,000 r1 less may elect i:J reoeiYe a Jur'f1) S1Um clstrlblli>n up b 1he 
~led tJenelh Under Ile new i;wogrtil'I fte l'&tltemeof age is r8CiJoed from 65 to 60 for '10&8 emPoyee:s 'ittlo joined ht wrrenl 
plan on a a1ter~ 1, 1990. 

Ftmdlnf .Pollq 

The aullofity under ~ the 1unctng pcik;1 and the OOl!gatklns to amtnbute lo 1-e ERS and System 2000 b)' 1he plills' ~ 
erJ1Jlayn 8f:ld Clllef oonttiutiAg a1lities (st.ad muAJcipal conlribtJtkm}. are ettabliSbed or may be nended by law. 

C«tiM.rtion ~itemenl$ ate establlsbed by law aoo .are M follows: 

i.ad on r1 after AJri t, 1990 

Total employee ett1lliludoos k> the aboYe-meoticiled plans durill!J the Siree 
ye$r$ period ended June 30, 2011 amoonted to $847,391. The ~lily's 
a>fllribl.dion& dwtlg those ~eili'S are recogiired as t.ol81 peJ1SiOn 
eJCpendlliJrMl!xpentii&s kl 1he calBQOf)' of admlliStrafioJJ as fOllow: 

9.215% of g-oss salsy 

5. n5% ot goss sa1ary up 1D S6,&X> 
8115% of ~SS 588)' Q\lflii' $6,600 
8.275% of~ salay 

FISCAL YEAA LAW NO. 4C1 SYSTEM_. 

s 100,900 $ 
184,9$.3 
226,1)16 
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'fl PENSION PLAN{~ 

NoTEs TO TIE BAslC FINANCW. STATEMeNTS 
FOR TIE FllCAL YEAR ENDED JulE 30, 20t1 

These anollnt8~1he 1001i of the req1*ed cmdlulion b Ile ~g yeM. Adclt1analy, changes made ii the typet 
and atncU!b of beneftts d69ted by spedal raws aid oostJ of liW!g &If~ *1 to a ~ reocmmended ocnHJution1D imd 11& 
relroaCIMt ~ ~ ~ 1M d'langes. 

Ttle ~·a ~'*'' System of the Government of Pua> Rico~ adcllioflal lnlonnallan of the ERS and System 2000. 
They aea ptjllidy ~ fiftandal report 1hat rncildes finanaat 5IBtemellts llld requied ~Ill)' lnfOJmatioo fur ERS, as a 
~unit of II& ~t. That r.,rt tnl'f be obtained ~writing to the Admini*alon at PO Box 42003. Mir.as Sbifion, Siil 
.Nan, PR 00940-2003. 

tr. CONTINGENCIES 

A. CLAMfSAND JUDGMENTS 

1he "'11icipaity i$, at pment. a defendant In a mrnbef of legal matters that arise from aleged lmprqier appllcatkJn of pokies and 
negJgence in Ifie. ordnary ccuse of Ile Municlpalty's actMliee. The legal CXJtJnsel of the Monldpafly ta adinsed that at this stage n 
Ile ~& ol IM4Ufts he caMOt offer an opinion as tc lhe pltbable ootooma. 

In ~. lhe ~ty Is a dfifiefidn or co-deierldant i'I several ~ proceedllgs. w.tilctl are in dilcxlveTY s• ~ of tae 
- deims ate cowrtd by Insurance. LBgal 00009el 'Miil iie ilfomleliol'a euttenlly ~ cannoC de4emline 1'1e fi1al O\lb:Jl1le of 1*11& 

cfaims. km dll'91Y, !ht 11nancial sfatemen1s do not fllilde £41~l. If tll'j, lhal coulcf result from ~ resoMion rJ !hi$ legal 
pnxieedng. Howsver. 1t has 1-n Ille Murlicipaity's ~ ihat a.ch actions are sealed ftf &mounW substanliaty Iese Chan the 
$!med amomts. 

8. FEDERAL GRARTS 

n Ile nonnd ooor5e Of cperatien$, tl'le ~ rece1v9s gants from various federal Md ~ llQl!lldM TM gant program& are 
subject to audit by ~ ot the gtanfinO authority, the PllJlOSe of oM!lch is lo ensure ~c:e with oondltlol1s pmc:edent 1D the 
grlllDlg of blda. My 'fiabiflty for ralmbtm!ment wl\lch may arise as the result at tlle9e audi\'s ls not belle\ted 1D be mata!W.. 

- 18. COMRTMeHTS 

-

-
-

A. COn~fiM .and lmptrwtmtnt Commamtnts 

TM-~ had enc:t1~aoo!!!I ar June 30, 2011 for the c;:omln.IOtiOn, lmprowments. or renovatioo of seYer8l ~icipal faelliliet in 
the~g ilnd&! 

GenerdF~ 

Non Majoc f!unctJ 

&ICUllllNnllt For 

Sl.lppBee and Ueies 

lrq>roVEfTEnl t> •MEile!c:iJlf 

AtlloUllt Rieportld weu.f n Fund MlrlGI a..llcmliotl 

I 62.«>3 ~ b Gtwieral Gavemiralt 

323,608 Resrded ll ~t Bild Coomitt::>n offaollos 

A! June 30, 20l1, the geTiefaJ bid 1\Sd a de.11dl of $7.426.120 wlich 'Ail be covered with fub.!1'$ bodgetary ~latloos of the QfMf8I 
fllKI, 
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COMMoNWEAL ™Of PU£Rro Rico 
llHllCFAIJTY OF VEaUQ, PUERTO RICO 

t&. MET ASSETSIFUND BAUHCESRESTATD1ENTS 

A. ""'Atuta RMtallmtntl 

Nomi TO iHE BASIC FltWCIAL STATEMENTS 
FOR THE AscN.. Yw. Elms> Mli 30, 20t1 

Qnfng the yeet, tl'l8 tAJniclpalY adjusted tie gcMlml1l8IJlal net assets10r ~ pey.#8 RI rec:efvables. The~ ~ 
MXW'!Cfes fte JIJne 30, 201G Net Assets. as pmlou9fy RlllQrted IC Be9niq Net Amts. as restaleO, ~ t, 2010, b G<Mmmenta1 
~ 

NET ASSEl'S 

Net Astets, as PnwiCUStf Repcrtad, Al .ltre Jl, 3110 S 

~t)~atlll 

~ ~ AccQl1l!I Pfl/S:le 

El.._ Nel ASlleli, • Reelaed, At Jliy 1, ~ 

8. Fbnd Batanc.s RMIRlmtntl 

The tlowlng l'ICODciles Ile JIDe ~. 2010 Fund Balance, as~ reported m Beginning Fund Salime, as t8&1ated. .My 1, 2010 
..... fot lhe V31bJs funds: 

ARTS DEBT OTl-B TOTAL 

- GENERAL CBnER 8Sl'VICE GOVERNllEfr AL GOVERIUENTAl 
RJMD AJhl> FUND FUllD FUNDS 

Ftnl Bfjime~, #PrcvbAly ~. 

AtJine30, ~10 ' ~~Q't $ 453,2!12 $ fr1'.m $ 2.3l.i9$ll $ ~ 141,813) 

T~ ~~ Piip FilDI B*1ce5 j45.l,292} -W,2512 

-
lb R!deady Fml_8'*'1ce& lfuei>GASB 64 318,4&1 (J;ll.411) 

A~~~fltlleS Q1.353). (31,:lia; 
Actustnrt bAcx:tults P~6 lli.705 :m.71l!i 
~f'll'd8*1:8~ 

As Ra*" At .IUtt' 1, ~o $ ,6,000,~ s - s - 9¢3,Q ~ 2,Btl,.c38 $ (2.8.U.el) 

-

-
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COMMONWEAL Tii OF PuERTO RICO 
llUllCltAUTY <11 ~ Pumro Rico 

END OF NOTES 
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RE.OORED Stffl.£MeNTARY INFOOMATJON - ~THOf Poem'.> Rlco BuooETARY COMPARISON SCHEDULE-GeNeRA1. FUND 
MtltCPAUJY OF YtEQ0£s, PuERTO RICO f<lil THE ftlCAl. YW 9iDB> JUNE 30. 2011 

ktltal .., ... ta 
8\ICfgtt Mloultl (Bucl9aye..) Vlrilllw..n 

Ofgatal FNI {! .. Mot.~ . FNIB1dp 

BUDGETARY FUND u.ANCE (DEflCJl), 
.Q RESTAJB>, JUL l' t, 1010 ${!.11U49) •!!1•83-~ s p,tltM} $ 

Re.soor<a {lnbn}: 

Propen, T aces t.1~.106 1,156.706 1,629,.m (127.223) 
Vdurre of'&Jtines& T ~ 364.451 ~.451 542,911 178,460 
lrwet~emmenlilil Revtw11JBS ¥>.81.2JJ7 6.82Z.677 6,717,6 (104,721) 
~ ecdse T3lfes t,.207.000 t.~.000 200,587 (i16,413) 
SSesnl Ulage Tu 41.).2.,000 «12,000 32.4,262 (77,738) 
~ 358,000 356,000 19,748 (l36,252) 
Rani 38,000 38.(IOO 25,368 (12,a32) 
T ra'ISllr ·In 727,435 777,435 

Total R:Moaren (l1flo•} 11.341,834 1~ t.m.750 (M&.8M) 

Moontl Av•tie br ~iaion 3..2"3.785 3.243.785 2157•i!2f !669.o84) 

- ai~-b ~ptlaioM (Clul:M); 
Mayor end MUiliOpal Legi51ab'e 557,112 638.6'2 677:,lOO 61,352 
~ G(wer11118'1i 5.232,085 &.t316,i17 MBl.632 f10Mte> - Pub!C- 1))12,801 s10.n.s 796,246 174,482 
Pub!& l/l'.J'b 1,1&2,100 1,137,908 t,1:21,(l85 16.323 
CIAire and Rec:raaion 827.011 817,52« r35,.828 31,696 
H• and Senl.alon 519,397 400,184 459.066 37,118 
H\Jn'en $e(vm 8lld Weltire 6$1,783 736,725 E>M.978 50.747 
\IrtJanOtni~l 15,WJ 1s.r.m 7,671 7,329 

~~ 78,500 7S,l!OO 20,600 51.~ 

- Tr~ t:J Oher Funds 508,911 !illl,~ t 508,9-11 

i oe2tetiarge, b Af?pqJrlalons 1~f.S5l! 10,776,239 1~.39'!212 381,WJ 

BUDGETARY FUND BAl.ANCE (DEFlCllh JUKE ll, 2"11 $ {1,o1Z1,$2t) $ .[!i5321'54) $ !7,819,811) s ~1f!J -
-

-
-
-
- 4S 
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COMMoNweAl,.TH OF P\JERTO RI:;() 
"1NICFALl1Y OF Vl£QUES, PtJaT_O RICO 

NoTES TORB)J~ SUPPLEMENTARY INFORMA.~ 
BUDGETARY COMPARISON SCHEDULE-GBERAL FUtl> 

f<lR THE f'llcM. YEAA ElaD .ME )I). 20t t 

The~ ~ ~ • Geniof-f1•111i:U1 pR!l!ell~GReqthd ~Irr lllblnllon M llXXJl'liiu WIJ6'SB~ 
~ Oldbfon Sedml 1100, Tfl9 &dg8f a~~ Fcnat Biid 19.g111 t:..IV*'Y ODlll'd a baaed upon n;ir dilli!JMs of 
....,,. ~ • ·llndlon$. M hbe. ac:ept YObm cj buli'ies$ lllltes en6 taml!r-ti wn "91 11111 •pei:W. 'Ole Mun...,,.s 
~,.ri GefWal Go\letllilllellltlncb ecoiedl!d tte ~ <lll'llU11Urr Si2,958 u bilr IJ8D!rftan upaQld hCr1Md tt mgiEr 
MpO/eee. 

2. e:.fautl°" of,IJifertitCM BllwMCI 811~ ln1'ows 111d Odlcwe and GMP RMnoet lrtd &.penditlu'tl 

Sou!Wlll.no. Of~ 

Aci.l*'M'Qlnl(~BB*J '~DrPflp\JPIRAI' tomtit 
~~IScftSdledUl!(&!e~XX) 

Dltt-.e-Budgel b aMP: 

The Flltld8*a alltwt ~ dYf/iJr & a budU*Y relQ!I~ bid iS rda 

Cu~YaRmirlllett lr*681~~ 

Tr:l111$1n tc:illotltf b'JdS se budgeWy rt!ICW'all bot all9 oot rMnues 
llt IWdll l~pllpoa 

fetal~• ~t!!il oobe stlll!meltdGcillllllll'llf1lll Ful!llJ RiWCl'lu• 
~es and CflalgM ti F'lrd BaBoc8{Slle ~ }()() 

UMlfOritrlOWI of blo11TC11: 

ldJBIAnmMi {a,~~.,.~ Clli8lg!!B b ~·tan he 
~CaqJaJlson~(S.~ lOQ 

Oilnnct -1.Wgett> GAAP: 
&lwntn!as ti' 11,!ppfos Anet ~MHl!CI but nctreceMd n rtp;rid 
kl Ila.,...._ orOer -~tr b~ reparllg pwpal8S 

PaJ'll8fllldtn:v~«pmr year11Btn ~ilr~t~ 
purpo!l8I butnl'l:J111Ub'S tt ~ ~ 

Taidn b ohir ~ n~dlltldgeBry rf!9X&tl86 tu are oot 
~ tJr tlandal n!pOftig purpoia 

NOii b~eicpendU.(~.res~ GASB 54) 

folill&pendlre$ •~on be saiEmentol~ Fund$~ 

~pendbes and Changes ID Fund aatame (See~ XX) 

~ Ftm Baance (-Oelci), .line 3-0, 2011 

~~ 
Cheng&~ ~, .... 
c~ af POOr Year Enruntfal'al6 
N~ Fund 8elaMes 
~re& mt"" ~SUdlle\\'Y uses 

PEtpecale DI!~ 

Due kmONr Fur* not AvfllaOle 

Fund tWPl8 ~ Jill'le JO. 21111 

$ 2,574,Nl1 

{?'Zl.435) 

$ 8,9SIU1S 

$ 10.J9.t,312 

(167,433) 

(508.911) 

tla_~ 

S 10,004,SM 

• (7,8,g,.fl11} 

19,591 
22,283 

338.481 
(13&,941) 



-

-
.... 

-

-

-
-
-

CoMMONW'EAL Tif OF PumTO Rro 
llJlllCIJAUJY Qf VECMI, Puatro RICo 

FmeW.~f PAllllTtm:at 
GIWIQ/fl!D!!!Ma.t ll1A1!R Tin.E 

u.s.. ·.-.riHDusivllldUllM~ 

arec:a Plaglafft: 

SldbJl~~Ycmlef,_,~•-w------

~· M:xlin;d~Sleglei Room 
~ .... ,..__ .. - ... -~ .. --.-· .. -·-··----

~~sta-ca:eor•~rtiiibJ«vt .... ~ 
Comlrdt~BlcdtG!riSlal~~ 
llltlf 1tnnr:1111a1_. hltsb ~ ($llleid ,......,., 
aa.IClll'~--.-...Mlo ..... 4U•.-;1.u.._ • . ~--

MRl\-~~-Rlpid 

~~ ... ~··-....._·---·--··' 
TOlfHJ.S.OepMtml!iltof~ md tMIM CIMiopnlMl-·~ 

u.a ~ C(Enolgy. 

Pmt-Tl'agh~mioE'*llJ J.libAdildl6*4 

AllRA--En!lrn Ei:iianql llldOamenabtl!txt 
~Pfogftlm~MM~-·-··~-----.. o~00-00 

TC*IU.S.~aiEaarw-... -~~·---· ---.. - .. 

u.s. ~orftalHnd&anr; 
~~CAll;ltdllePdlfc~ Min; 

~SIKUt; GtelllPl!lgnlm.- .. - .. - ... - .. ~· ---~-

Toe.6UA~dltlmelllnd ~""-"~'·-

TOTAL mBlllTUllESOFFBIBAt.MIMDI-----

SaEollE<:E ~OFFEDERALAWOOS 
fORlffE FlSCAi. YOR Bm>~ 30i201t 

1049 

11.t28 2011-132021 

115160 

15.17! 

15.17.4 

l.YDm 
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~ntOF PUERTO RICO 
llUNICIPM.nY OF VEQU0, Pumo Rico 

t. BASIS OF PR£SEHT ATION 

8am:JLE OF FM>INGS AHO OUSSTIONED Cosrs 
fOR TIE FtscAI. YlAR ElllED .ble 30t 20t1 

The s::cx:mpanying Sd!ecMe of ~ of Federal Awards (h Schedule} lndooas tie federal grmC dvities of fie 
Munidlpdty of Vlequet. Puerto Rico (Mlridpallty). TM lnb11\i!lion In !his Schecllle is Pfesefllied in ~""" lhe 
~ts of Office of~ Elld ~(OMS) CfmJlaf A-133, Aids of Stries. l.ocal GCMV11fflOfJli, lllld ~ 
Profit ~ Becaise the SdlecMe preaents cri't a setec:ted portion of the operaiHls ol Mun~. l i8 not 
in4ef1ded » and-does not ~ the fnaociEll poeillon. « change In net assees of the Munldptllty. 

Tllereb'e, some amounts presenlBd il'l lhis SC:tiecMe may <*f« frcm at1IOlll.ls ptesented in, or IJSed in 1he preparation of, 
the basic~ stalemeRls. The .... cfpalltJ reportng enmy Is deftned rn Note (1) (A) 1D ht basic linanQal stalements.. 
All federal filancial awards ~ directly from ~ agency as wel ag l'l8deral ftnanclar awards ~·lhfough olier 
goYefflme!Jt agenc.ies Me iclcluded oo tfle ~• 

2. SUMMARY OF SIGNIFICANT ACOOUMTIHG flOUOIES 

A. Experdb'es reJ)O{ted oo the Schedule CA rsporTed on 1he modified accrual basis of acaJUllting.. Stitil expJldilures 
ere rt1CC91ized f'ollowing tie OO$l ~s oontaned ii a.JB omitar A-87, C-oll;f ~for State aAd LOt¥ 
~ ..-ftereih Cleftain types. rl expendll!Jres are not alowa!M or are HmltBd as to reimbur5emef1l 

a Neg~ ~ts. if~. shown en lie Sd1edt.M repesent: adJl,lstmen1s or mdb made ii '1e normal Ctl#M d 
t.Jtiri$$$ to atfl(Oll$ ~ as opendltures In ~years. 

C, Pa&&-lhro19t .-i~ ldenMylng numblln are presented where avail&t>le. 

3. FEDERAL CFDA NUMBER 

The CFDA numbeB ilclJded kl this smeWte are determined ba5eQ est 1he progr.rn name, nMeW of iJMlt coolract 
tlbmab1 and ·1tie Ob d Managemem iJJd Budget'• cataftJgue ol Federal Dotrtasllc Assistance. 

4. RElATIONSfllP TO 'FED9W. FINANClAL REPORTS 

~ of federal sward'J are repor1ed in tire Municipaflly's Slatemool of Reventlle$,. Expenditures md Ch111ges in 
Fund Bal"10e6- Gowmme11'4.# Fund as klllowt: SOOP Funds - $2..417, 408 and Other Go\lemmentd Funds $705,896. 
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REPOBJ ON INTf:RNAl CONT'ROL OVER FlHANCW. REPORTING AHO ON COMPLIANCE. AND OTHER MA,UERS 
BASED ON AM AUOII OF F!MANCIAl STA!EMENTS PERFORMED IN ACCORDANCE W1™ GOVE.RNM£NT AUI>IDNG 

STANDARQS 

To the Honorable Mayor and 
Municipal Legislawre 

f\UllCipality ofVseques 

We have audited 1he financicit statements of rhe Munlelpality of Vieques of the Commonwealh of Puerto Rioo (from now on tile 
unioipaity) as of and for the fiscal year ended June 30, 2011, and have lssued our 1t1port thereon dated March 29) 2012. We 
conducted oor audit in ~oe with 8tdti1g smndatds generaly ~ed in the tJnlted States of America and the 
sCal'Kfartts appticabte to financial audils contained in Gowmment Audimlg Standards Issued by Ch& Comptroler General of the 
United scales. 

Internal Control Oyer F1nancfal Reporting 

Jn planning and pedonning our aualt, we oonsidesed the t.MtlcipaRty's internal oomrol over financial '8p0rting as a basis b 
de$ignllg our auditing procedins for 1he purpc)Se of expressing out opinlon on the &\anclat staiements. but not for ht pgpose 
of e~ an opirion on the effec.tiveness of the t.lmicipality's iniemal control over &nanclal tepof1fng. Accord"9fy, we do 
not express an oplnlon on 1he effectlveness of 1he MlJnicipaDly's mtemal control o~r financial rep0rting. 

Our considerafion of internal control over financial reporting was for lhe UmJted purpo$8 described in the ~ paragraph 
and was nol designed to identify alt defK:iencies In lntemal oontrof owr flnnia'I reporting fhat might be significant deficiencies 
or material weakoe8Se$ and therefore, there can be no assurance that al deflclencle$, s1gnfficant cfeficiencies, or material 
~ have b~ identified. HOW8V8r, as described in the aooompanylng schedule of llnmgs and qlJesOOoed costs, we 
identified certam deficiencies in rntemal con1rol OYer financial reportin9 that we consider to be material weaknesses Md other 
de6aencles that we consider to be sfglificant deficiencies.. 

A defdency in internal control exists en 1he ~n a opecation ol a control does not allow management or emp&oyees, In 
the nonnal course of perlonni1g their migned fmctioos1 to pteVellt. or detect and eorrec:t misstatements on a timety basis. A 
material weakness i5 a (jeficiefr;y, or a combination of deficiericEs. i1 internal control sucti that there ts a reasonablt possblity 
1hat !i material mlutatement Of the -icipaity's fi~ stdemenls will not be prevented, « detected and corrected oo a 
1inety basis. We oonslder the deficiencies d'escribed fn the accompanyf>g schedule of firdngs and quedoned oosts, as Items 
#11.01 lhrough #11-17, to be material weaknesses. 

A signlbnt deficiency is a defdency or a combination of deficiencies In Internal control that Is less severe 1tia'I a material 
~ yet importint enough to merit attention by those ch2f9ed wilh g<>vemance. We consider the deficiencies destribed 
1n the aceompanyllg sehedUleof findlngs and questioned costs, as items #11-01 through #11-17, to be significant d&ficlencies. 

Compf!agce and Other Matters 

As part of obfainlt(I reasonable assurance about whether the ~aity'$ flnaml s1Bt8menb are free of material 
nisstatement, we peritJtmed tests of its compianoe wl~ c:ertar1 provisions of laws. regulatioas, coidracts, and grant 
agnJ8l11(1nts. noocamp1iance Mil whlcb oould have a direct and malerial effect on 1he detennNtion of financial statement 
amounts. However. proYiding an optnion on compianoe with l'hOse ptOVtsions was not an objedve of ow aud~. and 
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Ccmplilnce and Other Matters-· Conflnued 

accon;tingty, we do oot express s!Jch an opinion. The results of our tests disclosed Instances of n~anoe or o1her matters 
that a11 nK!lhd to be reported under Government~ StMdards and whkh are described in the ~nylng schedule 
of fin~s and queS1ioned oosts. as Hems #11.0t through #11-17. 

Municlpaiitys response to th& findings identified ln our audn ant described in the accompanying schecf tje of fincf ings and 
qtJestiooed C05ts., Qn pages 56 to 79 and in lheS conecive actioo plan. We did oot audit the MurWcipality's responses ard, 
accordingly, we axpress no opimon on thos& responses. 

We also noted certain mal'tels that we repor1ed to lhe Munkipa1'rty's management in a separate letter dated March 29. 2012. 

This report is intended solely b-fhe information and use of M~lity's maiagement, lhe U.S. Depatment of Housing and 
Urbal Development aod oChsr ragiatory agencies and is not iltended to be and should not be used by anyone olher than 
these specified partJes. 

Marth 29. 2012 

Stamp #E.1841 of the 
Co11ege of C°A'A's of 
Puerto Ric<> is affbcad 
to the 0f9nat 

c;i,.,IJ( 

S3 
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11-QRRD,-- KEMAH DEZ & PUNTER, CPA, NC 

C.ertteed Public .Acoour'llanla 

JNDEPENDEHT AUDITOR'S REPORT ON COf*t.JAHCE WITH REQUIREMENTS 
THAT HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WJIH OMB CIRCULAR A-133 

To !he HoOOrable Mayur and 
Munq,~ l.Bgistatml 

Municipality or V1eques 

Compliance 

We have audilfld the l.micipality ofV18Ques ol the Commonwealth of Puerto Rico (from now on the Miricipalify) compliance of 
wilh the fypes of compliance ~unments desai>ed il OMS Cirtu!ar A~ 1 ~3 Compliara Supplement 1hat could have a direct 
and material effect on each of tfle Munlcipality"s major lederat programs fOC' the year erded Jone 3(), 2011, ~major 
federal programs are ld$ntified rn the samma_ry of audito(s res\11$ section C)f the accompanytng schedule of flnd~ and 
questioned costs. COmpURe·wlth the raqtirements of laws, regulations. contracts, and grants applicable to each of its major 
federal programs Is lhe responsl>illty of "1nlclpalltys management Our responsi>illty Is IO expre5' an op.Inion on 
Mtllicipaity1s oompliance based on our am~. 

We conducted ow audit of ~iance in aca>fdanc& with audiOOg standanls generally acxeptBd il the United States of 
Ametlea; th& standards applicable to ftnancia! audits contained i'I Go\1-emment Auditir\CI Standilds, issued by the Comp1roler 
Genelal of the United States,; and OMB CA-cular A-133. Audits of Stl!es, Local Govenvnents. and Non-Prollt ~lzatfons. 
Those standards and OMB Circular A-133 require that we plan and perform 1he audit to obtain reasonable assurance about 
whether ·noocoinpliaooe wilh the types of compiaooe requirements referred to aboYe lhat could have a direct and material 
effect on a major federa! program occurred. An aU<i1t includes examining, on a test basis, evidence about the Munlcipalitts 
compfrance-with those requilllments and perlomiilg such other procedures as we consldnd necessary in the -circurMtanctls. 
We believe that cu audit provtdes a reasonsbJe basis br our opinion, Our audit does nol provide a legal detenninatlon of 
Municipality's compliance with those requirements. 

As descnlled In th& accompanying schedule of findings and questioned costs as fmms #11-10, #11-11, #1M2. #11·13, #11 • 
14, #11~15 ant.I #11-16, the MUnJcipality did not comply with requJrements iegadlng cash Management, Davis-Bacoo Act, 
E.Q'lllpment and Real Property Management and Reportlwg that are applicable to 1he Community DeYetopment Block 
Grant/States Progrml (SBGP), and the Mllllclpality did not comply with reqliremencs regarcflAg Cash Management, Elglblli'Jy 
am Equipment and ~ Property Management that are appicable to Section 8 Housing Choloe Voooher Program and Seo1lon 
8 Moderated Re~abilitaOOn ~re Room ~paney Programs. Compliance wilh SUCh requirements are neoes1SfY, m aut 
opinioo, for the Municipality to c001pfy with the requirements appbb)e 1D those programs. 

lrt our opnon, except for the oontOfllPliancs descrifJed in the preceding paragraph, the Munkipality complied, in all ma!enal 
respects, with the requirements refen'ed to above th-at could haYe a cfir9ct and material e6ect on each of its major federal 
programs for fhe '/&al ilnded June 30, 2011. The results of our audlttng prooectures also dlsclosed Q(her instances of 
nonco~llance wUh those requirements, whkb are 1eqt!Wed to be reported In acxotdma \\4th OMB Clreular A-133 and wflkh 
atedescrl>ed in the a:oompanying schedule o1 findings and questioned costs as items #11-07, #11-08, #U-09, and #11-17. 
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lnttrnalControlOVerCompUlnct 

Management of Mu~ity is responsible for estabfishlng and maintaining effective internal control over Q>mpliance wilh lhe 
reqtirarnents of taws, rugulat)ons, conlradl, and 9rants applicable to federal programs, In piarving and perforrrlint our audit 
we con~ered ltlitl Municipalit(s intsmal oonfrol over compiance with Iha ieqtliemenlS that could flaVe a clrecl nl material 
effect on a m'ajor federal program in order 1o detemin& our auditing f>'OC'dures ~the purpose o1 expressing iu opinion on 
COf11>1lance and to test and report on lnk!mal control over oompliance f1 accordance with OMS Cirmar A-133, but not klr lhe 
purpose or expressing an opinion on the etfecttveness of Internal control over COfJ1)11ance. Accorclngi)', we-Oo ~ txpress an 
opinion on the effectiveness <JI the ~alily's lnlemal cMtml over compliance. 

Our c:onsid~n of internal oontrol avw cornplance was for the limited puqiose described in the preceding panvapti and 
was not desf gned to identify all deJiciencies in internal control over COO!pfiance that might be significant deficiencies or rnatenal 
W'&3knesses and therelore, there can be no assurance that al1 cfeficieOOes, significant debncies, or material weakneS1eS 
have been Identified. However, as discossed below. we Identified certain deftiendes rn internal control e>YBr oomptiaooe that 
we consider to be materiat weaknesses and significant deficiencies. 

A deficiency in IPtefnal control over compliance exists when the design or operation of a control oi;er compliance does not allow 
management or em~s. il the normal CO\ISe of performing their assigned bdions, to pr-even~ or detect aiid correct 
noncompliance wlfh a type or compllcn:.ie requirement of a federal program on a timely basis. A material weakness in internal 
comrol OWt" oompfiance is a deficiency, or ccmbJnation of defdencles. rn lneemal control over COf11>liancs, soch that there is 
reaso~ possibility that material noncompliance with a type of cornplance requirement of a federal program will not be 
prevented. or cfeteclBd and oorreded. oo a tinely bmis. We cunslder the deficiencies In IF*mal conl1CI ower oompliance 
cleseriled in the accompanylng scheduJe of findi~ and questioned costs as items 111·7 Chroogn #1t-17 lo be material 
weamesses. 

A significanttleficiency in lntemal control over compliance is a deficiency, or a combination of deficiencies. in internal oonttol 
over oornpltance with a type of compliance requirement of a federal program that Is less severe lhai a material weakness in 
~I control over C91DPliance, yet important enough lO merit atlention by those chaged ~ go"8ma0Ce. We ccnsider 1he 
defic:ienci8s In Internal control over oompliance descOOed ·in the acc:oq>anylng schedule of l~s and questioned costs as 
lems Items 111-08 through #1M7 to be significant~. 

M\JnicC)allty's response to the findilgs klenttr.ed In our au:llt are described in the accompanyirYJ sohedtJe of findings and 
questicned costs; on pages 56 .to 79 and ~n their corrective action plan. We cfld not audit the Muni:ipalify'1 responses and, 
accoomgly1 we express no opinion on those responses. 

Ma'Ch 29, 20 f2 

Statnp #E 1842 oflhe 
Collegtof CPA's of 
Puerto Rico is affixed 
. to lhe 4figinaf. 
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COflldONM.ALIH OF PU£RTO RICO 
MUNICPAUJY OF VEQUES 

SCH§QYLE OF FlHDINGS ANO CIJESDONEQ CQS!S 

FOR THE YEAR ENDED JUNE 30, 20!1 

P.art l • Sumnwy Qf AudltftesuJts: 

Flnagl~ 

The independent auditor's report on 1he basic firmcial statements exprvssed a quairled opinion. 

lntamaJ Control Over f1nand1I Reporting: 

Material weatnesses ldenli6ed? 
Siglificant daficiemes ilenllfied? 
Noncompianoe material 1o the S1atement 
noted? 

&deraf .Aw.ards 

Internal con1rOl CJYer major programr. 

Material weaknesses ktentlfied? 
Significant deficiencies ktentified? 

__ no 
_none reported 

_ no 

__ no 
__ none reported 

The independent auditor's report on compliance "'1b requlrements applicabf e to maP" federal awards program e:q>rassed a 
quaflied opinion. 

The atldit disclosed findilgs to be niporfed in 
aooordalee .with 01.IJ ClmUr A-133, Section 
510(a). 

Municipality's major 8'Nafds durlng the year ended June 30, 2011 were: 

_oO 

CFOA #14.228 • Community OevebpmentBlock Grant/States Progrmn (SBGP), 
CfDA #14.871- Section 8 Housl1g Choice Voucher Program 
CfDA #14.249 - Sec1ion 8 Moderated Rehabilitation Slngle Room Ooctlpancy Program 

A thrashold of $300,000 was U$ed to distingl&sh between type A and type B programs, as those terms are defiled in OMB 
Circular A-133, Sedion 520 (a). 

_ ___...ves x 00 
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COMMONWEALlll OF PUERTO,RICO 
MUN&tPMJTYOF Yl!IJES 
sctEDULE Qf FH>INGS ANO QUE~HED COSTS ICONTINUEDl 
FOR THE YfAR EHDCD JUNE 30. 2t11 

Part H • Fiidiigs Related to ttw Financll Statements; 

FINDING tl.!MBER 11=91: REQUIRED CLAUSES NOT INCWDED ON CONTRACTS 

CONDIT10N! We sefeded twelve (12) comacts for examation. We noted the ~!towing required dauses were oot 
iduded, Sb111ng the foloiNlng 

1. That the contracted party wJll not enter In CMtractUal rel~ or acts ihat rep958nls a conflict of i'rtetest 
wflh the Municipality (5 Conlracts), 

2. That I.he oonlra:ted paty has no knowledge of any MIJ'llc1>alilY'S olfi:ial or publi: employee haWlg direct or 
Indirect imer8st ii lhe ooNract. (5 Contracts). 

3. That th& contracted party ls not requi'ed to satisfy an aimony requirement, Md If It rs reqoi'ed, contractad party 
Is a.mpJyng wRh alfmony payments (4 CAlntraZ), 

4. That 1he .Mllticip8lily may eanoet the ca1tract ~in case of negligence, abadonment of cMy « 
oonoontpliR& fiom contraded party (4 contracts}. 

5. ThM the contracted party does not teeef\le compensation far services rendered under tegtdar appoinknent from 
another pubk entity, except as authorlzed by law (6 Contracts), 

6. A wamilg that S8fVices CaMOt be reques1ed unless eonlraCt has been presented tor registration at lhe 
Com~ Oftte rl Puerto l«o (OCPR) (3 Qlntracts)1 

7. Thal the CMtracted partf has not been conYicted of <:rimes ~aiost public integrity, as defined in the penal~. 
or from nishandHng of pubic funds and that has not been declared guilty of those crimes ~ a ooW't of lhe 
Commonwealth of Poem Rioo (CPR). a federal court or t;1ff other coun und&r thB United States jurisdictbt1 (4 
CoOO'acts), 

8. That the kwolcs to b& submtied to the Mtl~ity must include a certification fhat seMces· were proytded and 
have not yet been pskl. Ats<>. to lndica that no employee of the contracting ef1tity Is a party or has an lntet9st In 
fhe pR1fils ot bene&tS of the CMtracl (1 Coniract), 

For construction and publk: lmprowments contracb: 

9. That the contraded party cflffi5es that ls rn ~noe with the permls TequDd to work as a contnd)f (1 
~. 

10. That a 10% will be rerained from every patlal payment unli completion of the project (1 Cclfrm:t). 
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@MMONWEAl.T_ff.Of PUERJO RICO 
MUNICIPALITY OF VJEQU§S 
sctEPUL£0F Fl~ AND QUESTIONED com CCONTINUEDI 
EOR DE YEAR ENDED ~NE 30. 2011 

fl!11.-findin@ Relatedto the flnlncl!I Stmrnentt: (Continued) 

FINDJtG ttUflllER 1 t-oi: REQUtRED CLAUSES NOT INCWDED OH CONTRACTS (CONTINUED) 

11. That the contract can be 18rminated in case of noooompliance and the establlshmenl of penalties for rate 
perbmMCe (1 Contraet) end 

12. aause that regdates-the subcontr8etii'I of ser.Aces and a waiver of responsl>lllty (1 Contract). 

CRITERIA.: Sound government management raqtires disdosure of $UCh information when a con1ract Is prepnd in 
order to ~rd municlpet lnCerest AJ&o, to comply with "9 l)lfoiMng applicable laws and regufallons as detailed 
ilr each instance above ~ follows: 

Instance 1-

Article 5. G, Law No. 237 of August 31, 2004, 
Article SJ sections {g) and (m), Law No. 84 ol Jtme 18, 2002, 
~ 3.3 Law No. 12 of July 24, 1985, as amended, 
AdminfstratiVe Btjeltl No. OE-1994-1.1, 
Memorandums No. 07-93 and No. 93-04 tom the Office of the Governor of Puerto Rl:o. and 
Cictjar let:tars No. 95-05 Md 94-rn ot the Govemmenaat Ethics Ofb. 

lns&allc& 2 -

At1icle 5. sections c and F Law No. 'l37 or August 31, 2004, 
A~&, sections {e), (k) and (n), Law No. 84ofJune18., 2002, 
~ 3.3 Law No. 12 of July 24, 1985, as anended, and 
Citct.Ur letters No. 2-002-05 and 95-05 of the Gowrnmental EthJcs Office. 

A.111cle 5, K, Law No. 2!1 of August 31. 2004, and 
Section VII, Miele 30, Law No. S of Oeoember 30. 1986, as amemed. 

Instance 4-

Alticfe 5, M. laW No. 237 of August 31, 2004. and 
Memotandmn No. D7-93 from the Offloe of the GOYemor of Puerto Rico. 
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COMMONWEALTH OF PUERTO RICO 
MHCIPAUJY Of VIEOOQ 

-- . 

SCtEIM.E OF EINDIGS AND QUES]JONED COSTS CCOHTIN.UEDl 
FoR THE YEAR ftl>EQ JUNE 31, 2011 

PJrt J • Flnclngs fhlDd to the Anandal S\ta1ementli fContlnued) 

f1NDN3HUMBER1HJ1i REQUIRED CLAUSES HOT IHCLUOEO ON CONTRACTS (CONTINUED) 

lnslarl:e 5 • 

Article 5, sections E, N and 0 , law No. 237 of August 31, 2004, 
ArtJcle 3..3(•) Law No. 12 of Jljy 24, 1985, as anended, 
Rullng for Requesting and Malaging We!NeB before SI* Depanment of CPR. ~ Anlcle 3.3, See1lons (d) and 
{&)of the Governmental 8hb Office', Ruling No. 6497 of August 2, 200Z 
Adminlstratiw B~ No. OE-1998·06, as amended by AdtnlNslrallve Bulletin No. 0£-1998.14 . 
Memorandt1n No. 07-93 fiom the Office of the Governor of Puerto ~ 
Orcula' Letter Memorandum No. 200WS from lt18 Ofi:e ol lhe Commis'sloner of Municipal Aftairs (OCAM), Md 
Arti=les 3.4 3.3 and 3.7 Law No. 12 of July 24, 1985, as amended. 

Miele 1(e} Law No: _1&of October. 20, 1975 as amended by law Na. 127 of May 31. 2004, aoo 
Memcwanctum No. 2()04.1 t from~. . 

Instance 7 -

Anl:le 5, ~. Law No. 237 of August 31, 2004 
Arti:le SU>) laWNo. 84ofJune18. 2002, ' 
Law Na. 458 of December 29, 2000. as amended, and 
Memorarxbn No. 99-11 from 0CAM. 

IO$tance 8 -

Article 3, J, Law No. 237 ol August 31, 2004 

frJS!aooe 9-

Chapter 9, Sec1icn 6, OCAM R~ for M~J Admlnistratm. 
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COMllONWEAIJH OF PUERTO RlCO 
UUNICIPALJIY Of YIEQUQ . 
~HEDULE OF FJNDINGS ANO QUESTIQHED COSTS (CQNJNJED) 
FOR THE YEAR £NOB> JUNE 30. 2011 

Part I• flnclnas R!flt!d to the Financial Statements; (Cont!n!J!d) 

FN>ING NUMBER: 11:11: lANDFU CLOSURE AND POST.CLOSURE CARE COSTS NOT ACCUMULATED 
(CONTINUED) 

EFFECT: The Saiemenl d ttlet ~is LRlemalied beca.ase the reqtir.ed debt feWed b closure a..t post-dosn 
cae CO&ts has not bei1g f9009nizad in lhe financial stdements. 

RECOMMENDATION! As recommended fOr audl of lscai.yeat ended June 3(), 2011, to~ the faasMty of 
iicbting on llBXl budget an amOlllt for ~ lhe smdy of lh& acfMties that need IO be Implemented at the 
~ landll lo ct>qlly with applicable laws aid ragtU!ions. 

MANAGEMENT RESPONSE: See corrective action plan. 

Part m. Flndfnn -anct QvntiC!fM!I~ Costs Reaated to fedeql Award!= 

Presentation bllows ccmpllanoe requirements included In the Compb1ce Suppement of OMB Cl~ !t-133 
•Auifrts of St.ales, Loca1 Go\lemrnems, and Non-proft Organizations•. 

A • Aetiv!ffa Allowed or Unallolgd 

EIDING NUMBER 11-01: DISBURSEMENT ORDER M1lllUT SIGNATURE OF MUNICIPAL OFFICIALS 

CONDITION: .Of a san1)le of llo (10) ck~ emnlled. one (1) distusement order did not have ti&~ of 
the Mayor int lw: ~Ofl'dal. 

CRITERIA: A.s an ~ internal rontrol procedure, al ~ OOcuments of disbursement ~ 
stn.tl be Uhorized by Mayor, Dlsblning Offioer, Finance Drree1or and Preinter\lentfo ~harge. Also, to oompty \ililh 
OMB A-87, which sates lhat ~I officials ate responsible for 1he lecJafty, coneciness, completaness and 
propriefy of aH disbursements authorized for payment 

CONTEXT: We select ten (10) clsllnements made during the fiseal year 201().2011 and verified the suppcxting 
documents for th& disburwments selecaed. 

CAUSE: The ~'Jpaily's internal cootrol ~tn to asstn that a1I c1isbursemen1S ~ haw the appropri* 
aullorizaOOns mn ~ ollcials was not effective enough~ Hs ftscal year. 

EFFtC't: The Munlcipality is not in compliance~ CMB-CllQJfa' A-$7 ant coutf result In quesbled costs. 
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COMMONWEALTH OF PUERTO RICO 
MUNICtfAl,ITT Of yr&QyES 
SCHEDULE Of .FJNDJHGS ANO QU~ONED COSTS CCONDNUEDJ 
FOR THE. YEAR EHOEQ JUNE 30. 201 f 

Pm:t Jll • FlnQla1 and f.lueltioned Colts Related to f!dtral Awards: CCootinuec:tl 

A· AdMtiel Allowed or UnaDowed 

- FRQNG NUMBER_ U.07: DtSBURSEMEHT ORDER WITHOl1T SIGNATURE OF llUNICPAL OFFICW.8 
(CONml.IED) 

-
-

-
-

-

-

-

RECOMMENDATION: To strengthen CXlnbd procedures ti assure al disbursements me propeftf aulhorizad by 
~ omcas arx1 Bed iMlh a1 required~ documents. 

QUESTIONED COSTS~ $306,814. 

BNQJNG tl.Hi!BE81f~: SUPPORTING 00Cllt1ENTS NOT AVAJLABLEFORDISSURSEMENTSMADE 

FEDERAL PROGRA.JI: CFOA #1"'228 • ConlftJnlty DevelOpma Elod< Gn~ Program (SBGP), CFOA 
#1U71 · Section 8 Ko\1$1ng Choice Vouch« Progrlft\ CFDA #14.2A9 • Section 8 Modntld Rthlbllltalion Slngle 
Room OCeupancy Program 

CONDITION: From a sampJe or twity (20) ~ examined, <N (1} <fistlr9ement made, for a permanent 
~did rd have a~ oalftaun aciprcwd by a munlclpel inspector, supeM9or Md oontractt, and for 
one (1) ~ made a detal or 1-bJsing Assisence Pa,ments (HAP) .. was oot availabk!. 

CRfTERIA: As an appupriale intemel control proc:eckn, fa- pennwnt inprovements a oertifkation Iron\ con1ractor 
should be requested as evidfJllC8 of protecting rrtmlclpal ln1Bre$ls and price soltltation. Also, lo comply with OMB 
A-87, 'flhidl states BtatOlll'lieipal olDE n responsible for lhe legality, oorrectness, ~ n proprieey of 
all cfisbursements 8Ulholtzed for payment 

Atsa, Tltle 24 • Housing Md Urban Oevetopment, Volume 1 of the Code ·of federal Regutattoos, Pelt 85, 
"Admlnfstrattve RequiA!~ t>r Grants and Cooperative Agreemenls 1o State and Local Go\lemments (Common 
Rt.E)'. Subpart c-·coanges, Property, and SUbawards". Section 20 (b)(6) requires that federal awmd dlsbllsemem: 
be ~pof1ed t>'j appropriate OOcumenfation. 

CONTEXT; We select twenty (20) dfsbtnements made during the fiscal year 2010-2011 aJ1d verified the ~ponlng 
documenls for the clsbursements Meted. 

CAUSE: The Mun~s internal comt>I prooedure t> assure that al dis1usernents prepared haw- all su~ 
documentS mqulred by law cnl regutalians was not ekM enougn during dis ftscal year. 

EFFECT: The M.rioipaiity is not In eompllanca ,.,, <MJ.CirtUa' A.-87 and oould result in questioned COSL 
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COMMONWEALIH Of PUiRIO RICO 
MUNlCIPAUTY Of VEQUE8 
SCHEDULE OF FltaHGS AND QUESTJWB) COSTS ~ONTINUEDl 
fOR 1lE .:rEAR EMDED JUNE 30. 2011 

FINDING NUMBER U:O'.l: REQUIRED CLAUSES NOT tNCUJOEO ON CONTRACTS (CONTINUED) 

Instance 10 • 

Chapter 9, Section 6, OCAM Ruling iJr ~ Administration. 

1~11~ 

rnsaarw:e 12 • 

CAUSE: tntema control procedures to ass..re that contracts inclulle all clauses Teqcired by laws and regulations 
were not effectfY& enough d~ this fiscal year. Contracts were not pcoperty verified by ht officlaf9 p1eparbJ then 
to llSStl'e lhis Information was contained in con1racis oorore s(Jnsllre. 

EFFECT: The Municlpallly 1s not properly safeguarded. 

RECOMMENDATION: To strengthen present conlJo( pf'OCedtr'es '° 8SSll'e Et contracts prepared conCaia .alt 1he 
necessay clauses and intormation1 as iequired by present laws and reguia.i~ and by state aTICI federal agei Des. 
One employee should be de5jgnaled lo verify contracts before signatln to enue they are comple4e in lenns d 
required dauses bei:Jr& slgnablre. We also reoommencl that an employee be designaled as pretntervent1on ol&:8f lo 
verif1 all r.onfrao1s prepared. 

MANAGEMENT RESPONSE: See COft'ective action '81· 

FINDING NUM@ER 11-02: CERT1F1CATIONS NOT INCWDED AS PART OF CONTRACT 

CONDITfON: We selected !Ylelw (12) contracts-for examlnab>. We noted the fobMng required cel'tJJJc:ati'ous were 
not hdoded as part of lhe COO(ract awarded: 

1. Certificafion that contrac(ed party has submitted tax returns b" the last flY& {5) years and that no amounlS are 
due to CPR for taxf!S or is under a payment plan {1 Con1iad), 
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COMMONWEAlTH QFMBTO R&Q 
MUtlCIPAUI(Qf YJEQUES 
SCHfl>ULE qF FltDfNGS AND QUESDQNEP com (CONTIMJB>) 
EQB TttE YEAR ENDED .AJNE 30.. 2011 ' 

Part II· flnclma Bilt!d to the Ftnandal Statements; fContlnUtCO 

FltONG NUMBER 11..02: CERTIFICATIONS MOT JNCWDEI> AS PART OF CONTRACl (COHTIHUED) 

2. Has no debt outslancq iMth the Munldpal R.ewooe Collection Cenler (CRfM) for real property taxes and oCher 
concepts or rs \l!der a payment plan, (2 Contracts). 

3, Certification fltlrn the Department of Labor aoo HllllM Resooroes that no debt is outstanding for lhlemployment 
Sid Disabily taxes (2 Con1rads), Md 

4. Certification frtxn the Chit SUpport Administration (ASUME) sblfing 1tl8t no balance i:s due on alimony (1 
Conll'aet). 

AJso, fur a legat seMc:e ~ntract. lhe contracted party certifications submitted showed balances owed to CRJM and 
Tl'USUl"f OeJ*1ment (TD) of Puertci ruco, but ·th!Jre ts oo evidence fhat the Munfclpally requested the ca1blaed 
party ~eta of a payment pfM'i for both en1ftles. 

CRITERIA: Government manarjement shall ensure that ~ grantilg a con1raci, a contract>t comples • slate 
and local tax obllgations. Also.. to comply with the foltowfng a(lpflcabfe m ald regulalionS as de4aled for eacfl 
.inStanCe above as follows: 

Article 5, A. law No. -m of AulJuSt 31, 2004, 
Art1de 14, Law No. 164 at July 23, 1974. as amended. 
Articte 9(j) Law No. 230ot JUly23, 1974, as amended. 
Article 6(c) of OCPR Ruilg Ho. 33. as amended, 
Admlnimative BUletin No. OE-1991-24, as amended by Administrative B*lin OE-1 !m-52, 
cmur letter No. 1300-1.0S or TO, dated July 20, 2005, 
Memorandum No. !}2..31 from the Of!rce of the Comml&*lner of MIB\q)al Afhirs {OCAM), 
Cin:ular letter No. OC.(J6-t5 of OCPR. and 
Cha!*r 9. Section 2, of OGAM Ruling for Muntelpal ~. 

CAUSE: Internal oonb'ol prooedures to asue that contracts Include all certifications required by laWs and 
~ns were not effective enough during tt1s fiscal year. Contracts were not property Yerified by lhe offtcials 
preparing 818m to assure Ills lhfonnation was included as part of coolracts before stgnature. 
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COMMONWEALTH OEMRTORICO 
MUNICIPALITY OF V1EQfJES 
SCHEDULE OEFINDINGS AND QUESTIONED CQSJS fCONDNUfDl 
FOB Ill YEAR ENPED .AJNE30. 2011 

Part II • FlndlnasJielated.to the Dtandj statamentsi CContJnutdl 

FtpNG ftUMBERJ1-G.2.: CER11FJCATIOHS NOT INCWDEO AS PART OF CONTRACT (COH~UED) 

RECOMMENDATION: To strengthen present OOf*<>I ~to assure all cmtJads prepared contains all the 
necessary arifications and lnformallon. as required by present laws an:I nJgUlations, and by mi& ageocies. One 
emplOy8e shoukt be designated to verify coi 1ttaets before signature to enswe they n canplete in tenns of raqtired 
oerti6cations. We aiso AK:Ommend that an employee be cfes9lated as ~ ofttef to wrffy al contracts 
prapated. 

MANAGEMENT RESPONSE! See conectiw action plan. 

FtHDtiG NUMBER 1.1:03: BIDS FILES INCOMPLETE 

CONDITION: Fot three (3) bid files examined. we fourd one bid fife was ~ in feTms of the fofla\Wlg: 

Conditions lnsbdce.s 
1. Bidder provided a certibtion of showfng a debt owed to TO bul dil not J)mwte 

e'lideB:e of a payment plan, and 1 
2. No eWleooe was available that bidder provided the required bid 900 performance 1 

bonds. 

CRfTERiA: To oompfy witl'i ~VIII, part J, secb 4 Regulall«ls for Munk:lpel AdmiFJstrafion (OCAM) ad 
·Chapter a. artkfe a.016(C)(2) or1..aw#81. 

CAUSE: The Mun~lity does not have adequate oontrol procedures to assure 1hat bids files hav& all neces.sary 
documents requfred by 1£Ptl. 

EFFECT: Bids are not properly cfocunented and municipal could be liallle if a bidder claims that the bid was not 
awarded propedy. 

RECOUUENOATlON; To ~menf revew procedures to assu~ that au th& bjd flies lnclWes all~ 
required by applicable laws and regulations. An employee irxlependenl of the Filanoe Department and Ile Bid 
Board should be designated to o¥ersee 1his procedure. 

MANAGEMENT RESPONSE: See t:0rreetive ootion plan. 
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COMMONWEALIH Of PUERTO RICO 
MUNICIPALITY OF VIEQUES 
SCHEDULE OF F1NOINGS AHO QUESTIONED CQSTSJCQNTNJEDl 
FOR n!E YEAR EHDED .AJNE 3f, 2011 

part •• flndlDQI Rtllttd to tbt FNndj stMntnts: (Continued) 

FtHDtNG NUMIER 11-&4: DOCUMENTS NOT AVAi.ABLE ON MUHIClPAL BIPLOYEE FILES 

CONM'JON: We selected 2S employee files for examinatk>n. We noted the fo11o1Mng OOcunen1s werB either not 
included or not appropria(ely filed: 

1. Fonn l-9 ·employment Elglbllily Ver11icatioo· frool Ile Department of Homeland Security, U.S. ~and 
Immigration Services was not fnclucled {1 Employee 11e). 

2. Form J,9 documentation of employment dorizatlon was not available (1 Efn?oyee file), am 
3. Foon l-9 docutnenWion of lldvidual lderdy was not avaltabJe (1 Eq>byee tie). 

CRIT!RiA: To compJy with munkipal iltemal conbds related to requied documents *> be included on employee 
files and wilh applicable raws and raglDtim. 

For form t:--9, emproyurs must comr;Wte it for alf newly hired employees to Yerify their lcten1iy ~ authortzation to 
WOtt In lhe United States, Jnc1udi~ a list of approved documents that employees ean present to verify thet Identity 
and employment authorlzatbn. 

CAUSE: The Munlclpallly does not have In opernlioo an appct>pria inCemal oontrol procedure ID assure that al 
these forms are properly completed and Included In employee files, and ~aled pefi>dically. 

EFFECT: For Form l-9 the U.S. Citizenship and lmrqgralion Sef\tles could perform random inspedioos and fine 
from $f00 to $t,100 perm~ J.9 bms tl1d documents and. ff the protllem Is persistent. the finecoukf incre.e up 
to $11,000 per employee. 

RECOMMENDATION: The lq>lementation Qf an tnmmal control pmoedure requlnr..J a check1lst lo be reviewed 
each time an employee Is hied, and \tflen an emplo)'ee file is cpt.ed, fD asue all required doaments are 
avaftable. Also. to sche<Me revtews of employee fl~ fcf updaOng purposes. 

MAHAGEMr:HT RESPONSE: See oorredii;e acllon plan. 
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COfidoNWEALIH OF PUERTO RICO 
MUNICIPALrrt Qf \llEQUE8 
SCHEDULE OF fltQNG§ANQ QUEIDQNED COSTS (CONTINUED) 
FOB 1'lfE YEAR ENDED JUNE_30..101J 

Part.II • Flndlnas Rtfmd l2 #!!financial Stalementli lConQwed) 

flNDING NUMBER 11:§5: SUPPO~G EVIDENCE OF PA YROU OISBURSBENTS 

OONDITKlN: For twenty.he (2.5) payroll d~ '8sled, tlflNBn {11) clsbutsemds wucf1els wn not avaWe 
for exan1nation, iRI lheiebe, cook! not be ewlua6ed I they Mf9 property suwatted. Sh:e dlstusemerlt YOldlels 8f& 

not avalabte, "MtcanX \l8rify r such~ were .propaty veiled~ approved beb'e ~ 

CRITERIA: Semi Gowmment mas~ requires 1hat dislusemenls be ptOperty supported. Also, law #81. 
.Autonornom ~Ides of the CPR9, Chapter 4. Section 2(b) of OCAM Ruing bf Municipal Admirisbnon, and 
Law l'iJ. 230 of J~ 23, 197~ 1>uerto Rico ~ LW, as mnended requires flat diStusemanls be p!q>effy 
supported. 

CAUSE: C.onb'd .procecbes to assure that cisbursemera are proper1y ~ were not etrectw ~ dllfr9 this 
fiscayeM. 

i:FFECT! Them is no eiMence fhci the Munq>ality veriied and rmikrred dtstusemeots to asue they tie ;, 
conip!iame wilt laws an:I ~1'1$, md ~ry, if ttey are albwed aid reasonable. Also inadequate 
docunefUtion could leaf tou~ paymri; and~. and clsborsement Items could be paid btb. 

RECOMrENDATlON: The t-bli:ipality should &1rengllen verilk:aiot1 and mMitortng ~UM n!lat9d to 
distursements, to~ they n properly led l~ ICs suppatng cfocuments. 

MANAGEMENT RESPONSE: See rorrectiYe action plan. 

BNOJ!§ MJMBER: 11.ff: LANDFIU CLOSURE ANO POST-CLOSURE CARE COSTS NOT ACCUMULATED 

CONDITlOH: The Ml.lnicipaity has not recorded an expanse· provision and related llabilty ba5ed on Che fuhle 
dosunrand post-closur& care costs that wiU be lncurred near or after the date 1he Bldfill oo longer accepts waste. 
This expense proW!iion and related liability must be determined based on a study of the ac1Mties that need b be 
implemented at the t.mq,amyg landfilt to oomply wilfi applk:atlle laws and ragulatioos, mtd on the amoum of 1he 
landfill used dL!lhJ the year. 

CRIT£RtA: To ~with the pnwislons of Section UO of lhe Govemmenta AolX>untfng Standards Board (GASS) 
Coclfication related to landfil Closure and Post-Cbsure Care Costs. 

CAUSE: The ~ has not ~ or coosidered ~ lhe stOOy of the adMies that need to be 
~ irnpJemeoted al the Municipality's Jandllfl to comply '6applicable laws ERi reguliD1c>os. 
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COllMOHWEAl,IH OF PUERTO RICO 
llUNICIPALJD' OF VIEAUES 
SCHEDULE OF Elf PINGS AND QUESTIONED COSTSlCONIJMIED> 
FOR THE YEAR ENDED JUNE 30. 2011 

Pmt I • FlmlDAI Refll!d lo 1he Flnandal scatementsi CContfnytd} 

FWOING NUMBER: 11.fl; LANDFU CLOSURE AND POST.CLOSURE CARE COSTS NOT ACCUMULATED 
(Cormt4UED) 

EFFECT: The Saiemenl d Net Asse1s 1s ooder&t*d becc1.M the reqtired debt R!laled t> cbue ... posktosll'e 

care C061s l1as not bei1g AJCOgnized in lhe hnclal stalements. 

RECOUMENDATION: As recommended fOr audl of lscal.yes ended Juoe 30, 2011, 1o oonslder the faasliity of 
inclJding on next budget an amOlllt for ~ the stud~ of the acitvities that need b be lmplemenled at the 
~ tandfl lo con1llY with applicable laws and 199~. 

MANAGEMENT R!SPOHSE: See corrective action plan. 

Part JH • Findtnu arpd Quntionecl Cotti Related to Fedenl Awarcls: 

PF8$81ltalion bllows conipUanoe requirements included In the Compblce S~ of OMB Circut. ~ 133 
•Aucfrts of States, Locat Governments, and Non·proft o~. 

A • Acttyftia Allowed or Unallond 

EIOJNG NUllBJ:R 11-07: DISBURSEMENT ORDER YArflOUT SIGNATURE OF MUNICIPAL OFFICIALS 

FEDERAL PftOGRAM: CFOA #14.228 • Comnmlty Dtlfelopment Elkldc GranttStates Program fSBGP) 

CONDITION: Of a~ Of ten (iO) els~ emnfned. CP9 (1) dishnement order dkf not haY&the ~r& of the..., int Ile ~-Ofl'dal. 

CRITERIA: As an appropriE internal mntro1 procedure, al ~~ cb:utnents of cisbursement transactons 
sholld be adt'lOl1ad by ~r. Oislxlsing Of&er, Finance Ofreotor and ProinteNen1k>n fn..ch11"1&. Also, to oompty with 
OMB A·87, which states that rmricipal officials ate responsible for the legally, cormc1ness. completeness and 
proprie1)' of an disbursemenls authorized for payment. 

CONTEXT: We select ten (10) clsbnements made during the fiscal year 201().2011 and verified lhe suppot'tilg 
documents for lh& disbursements selected. 

CAUSE: The ~s internal cootrol (lfOOedixe to ~ that a1I disbursements ~ haw the appropdae 
dlorizBtions mn nlmldpal oftlcials was not eflec;:tive enough ~ Hs fiscal year. 

EFF£CT: The Municipality is not in compfiance • et.e-CiltUfar A-87 Rf COLtf result In quesbl8t1 cosm.. 
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COMMON'tlEAlllf OF PUERTO RtCO 
MUNICIPAUTY OF YJEQUES . 
SCHEDULE OF f1NDJNGS AND QUESTIONED COSTS <CONDNUEQi 
FOR THE YEAR ENDED JUNE 30, 2011 

e.t nt~ flndklu and Clu!ltioned Costs Relattd to Federal Awards: tcontlnutdl 

!.:, ActMtle9 Allowed or UnaBOWld 

F1NDING ttuW.i§R U..07: DlSBURSaENT OROeR wmtoUT SIGNATURE OF MUNICPAL OFFtCtAl.8 
(CONmlJED) 

RECOMMENDAmN: To strengthen c:onbol procedures ~ assure al disbursements are propertf aulhorizad by 
~ olllcials RI fled iMtt1 •required supportklg documents. 

QUESTtONED COSTS: $306,814. 

flNDJNG tfUEE.811.Q8: SUPPORTING DOClldENTS t«>T AVAILASLE FOR. DIS8URSEMENTS MADE 

FEDERAL PROGRAM: CFOA ff'-228 • ColmMJNty Development Bod< Gra~ Program (SBGP), CFOA 
#1U71 "Section 8 Housing Choice Voucher~ CFDA #iOA9 • Sec:Oon 8 Modelated Rihlbllladon Single 
Room OCcupancy Program 

CONDmON: Frum a sample of tW9nty l20) ~ examined, ~ (1) disW9ement made, tlr a permanent 
im,provemenf; did nm have a conrca:ir certitafion aciproWd ~V a r:mmklpef inspectDr. supeM9or and c:ontract>r, and for 
ooe (1) ~ made a detail or Hwslng Assis&allce Pa,ments (HAP) ldlies was oot available. 

CR1TERIA! As an appropriate internal oontrol procecbe, fa' pemwtenl ~1s a certifkation from~ 
should be requested as evidence ol protecllng toonlolpal Interests and prioe 9*1talion. AJso, to comply with OMB 
A437, which states fiatnwniclpat ol6cia:ls are responsible b lhe legality; correctness, ~teness ald propriety of 
all disburaements .81JhOO?ed tlr payment 

Atso, TitJe 24 • t-busing and Urban Development. Vol~ 1 of the Code of Federal Regu&atfcns, Pelt 85, 
"Admlnfstrafive Requirements for Gl'ant$ and Coq>eratiYe Agreements to State and Local Go\.iemments (Common 
RJAe)', Subpart c-·cnarves. Property, and SUbawarc1s·. Section 20 (b)(8) requires that federal award dlsbtrsement 
be ~poned b'j appropriate cb:umenfalion. 

CONTEXT! We select twenly (20) (lisbtnemenls made during the fiscal year 2()10.2011 !JOO verified the ~ng 
documents i>r the cislusements Meted. 

CAUSE: The Muoq>aly's internal cxnro1 prooedurtt l> assure ftlal al ~ prepared hai.te all sup~ 
dooumerdS requf~ by law en! regutarions was not efrecttl& enough ~ ttis ftscaJ year. 

EFFECT: The Mncipality is not In compllance ~ (M!.Cirajiw A.S7 and could result in questioned cost. 
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CQMMOtftt§AbTH OF PUERTO Rm 
UflCJPAUr( OF VlEQUES 
sctEDULEOF FIMltNGS AND QUESTIONED COSTS tcQHDMJEDl 
FOR'JttEYEARENDED JUNE 31. 20t1 

P11Ult. Findtnga and Questlonecl Com Rtflftd to Fediral Award!: fContmutcO 

A • Acflvitles Anand or lJnatlow!d 

BNDlfG NUMBER 11.0S: SUPPORTING 00CtMEHTS NOT AVAILABLE FOR DISfMSENENTS MADE 
(roHTltUED) 

RECOMMENDATION: To~ con1rcf procedtns to mure al disbursenms n reviewed in terms of~ 
e!Mence and filed with all ~ suppt'Jt'fhl docunents. ~ 118 ~for construction proj9c1s. 

QUESTIONED COSTS: $306.814. 

MANAGSMENT RESPONSE: See correctiYe action plan. 

FH>1NG NUWER . ~1-09; SUPPORTING DOCUMENTS OF OISBURSBENT TRANSAC110NS WERE NOT 
STAPJtFED MCANCB.LB> PAID 

FEDERAL PROGRAM: CFOA 114.228 • Comnl.lnlty Development Block GrnlStates f't'C91m (S8GP). CFDA 
114.871 • &!dlon 8 Houstng Cholc:e Vauchet Proaram. CfDA 114.249-- 8ectJcln 8 llodelated Rehablbdlon Slngle 
RoomOccupaney Program 

CONDmOH: Eight (8) dlsbursemems out of a sanple <>f 20 (twenty) wn nol carr;elfed as paid 

- CRlTERIA: Sound GoYemment managem!Q l8qUires that sUppclltl'tg cb:tlnents of disbur.Bnent ~ be 
ideutified as paid, to aYOid dupllca1lon of~ in Che iJtin. A)so. ()Al) Clreular lt-a7, "Costs~ ror Sime, 
Local, and Indian Tribal Govemments". states general requirements b the allowablJtty of costs charged to a federnl 
awaRt As stated ii that circular:, disbursements sOOuJd be identified as "'canoelled paid', to elimlnale 1he possitJity of 
du~~ 

-
-

CONTEXT: We sefect twenty {20) disbursements made du~ng the fiscal year 2010-201 t ard vedfled lhe supporlilg 
documents for lhe disbursements serected. 

CAUSE: The ~pality's il1emat control procedure t> aue that ail disbrsements pl9paed were identified as paid 
was not efJectiw enough dllilg fhis fi!d yeei. 

EFFECT: ff invcices: and other supporting d0C001enis or lhe disbursements n not klenlffied as paid, payment of 
invoi:es alreaty pafd oolit be made. 
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COMMONWEAi. TM OF PUERTO RICO 
MtJtlCPAUTY OFVIEQUES 
SCHEPULE Of BNQIHG!~,QUESTlONED COSTS <CONTINUED) 
E'ORJHE YEAR EM2ED JUNE 30. 2P11 

Part II • E!dJnas and Questioned Cotti Relittd tq Fedpl Awards: (Continued) 

FN>llG· NUMBER 11§: SUPPORTING DOCUMENTS OF DISSURSEMENT TRANSACTIONS WERE NOT 
STNM'EO /IS CANCB.!ED PAI> (CONT14UED) 

RECOllMeNDAl'lOH: The rntricipa11ty slwld s1Jengthen control procedures '> ascertain llat all distusement 
YW:hers aid its supporting documm rte~ idenlifi9d as 'canceled pail"', to avoid· the posslbity of paying 
mtce. 

QUESTtONED COST& None. 

MANAGEMEHT RESPONSE: See corrective action .plan 

- B • Allc!Mbfe ~ Prtnciptes 

-

-
-

None. 

c + Cllh fifao•ement 

FINDING NUM8ER: 11·10; FEDERALASSISTAHCE NOT USED TO COVER IMMEDIATE EXPEMDrTURES 

FEDERAL PROGRAM: CFDA #14.228 • Community DMlopment Blodc GnntJStahs Program (S8GP), CfDA 
#1U71 · ·section 8 Housing Chola Voucher Program, CFDA #14.249 6 Section 8 Mod9ratld Rehablbtion Slngle 
'RoomOccupancy ~ 

CONDITION: MonicipalitJ requested fedeml 11\aneial assistance and was not used to cowr Immediate experdilns 
Jncuned. CAl those instances, the f.mlcipallly requil'9d ~from four (4) to rnty (90) labor days to 
disburse fhe amou11s requested. 
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COfM>N'NEALTH OF PUERTO HICO 
MlJNICIPAIJTY OF Yl§QUES 
SCffB)lJLEQf fJNENttGS ANO QUESDOfiB) com (CONTINUED} 
FOR TIE YEM ENDED JUNE 30. 2011 

Plrt IP· Bnclnll! and Qunt!oned Costs Rtlft!d to Federlf Awardl; fConti;ly!d) 

c .. Cash Mlnaaemtnt 

ANDING NUMBER; 11·10; FEDERAL ASSIST ANCf NOT USED TO COVER IMMEDIATE EXPENDfTURE.S 
(CONTINUED} 

Federal Awards LapM or Tfme BetwHn 
Rtcetpt Date Awards Wm Receipt and UH of 
DD Used Awards 

,.. _ 
~Amount 

~.~ - .. : 8BGP 

t/31/2011 214/2011 4 $312.119 
4fl9/2011 5/20fl011 21 87,029 
51912011 8f12fl011 93 32,517 

Proaram: Section 8 

10/1!2010 10/5tl010 4 28,n4 
12110/2010 12i29i'2010 19 4146 
312912011 41612Q11 7 5.301 
4/1f2011 4J6120t1 5 5.299 

CRfT!RfA: As sfa1'd on RS. Treasury Department Clrcutw 1075, Code of F«lecal Regulations, 45 cm. PEit 74, 
S~ C, Section 7 4 .21 (b)(5) •SlandaJtls for flnancial management systemsJ and CFR 7 4 .22( a) 'Payments". written 
procedures roost be fmplement8d lo minimtze the time elapsing between the transfer of funds to the ~nt flom 
th& U.S. Treasury DepRnent and the issuance or redemptbn of checks, warrants or payments by other means u 
program putpOSeS ~ ttte ~nt 

CONTEXT: We selected efa)ht depo$its received by the Muni:ipaflty duri)g fhe 'f881· Then we verified the chEds 
disllned beginning the same dale of the amount deposited. We verified the time frame used by the ~ 1o 
disburse al the arnomt deposited Md ~ if the ~lity is ., eoqiflance Mb the cash mMagement 
requitement Also, we verified 1he bri accounts ii order to detefmine if the amount Ort bank is reasonab'le or not 

CAUSE~ Municipality submlts a request of federal funds to federal agency n takes m:>m than 3 (three) days to 
expend the fuMs. Therebre~ the Wooicipaly's intamaJ cmtrol procedu~ to com~ with ttis requirement Wete nof 
effeclve enough dumg fllca1 ~ 2010-11. 
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COMMONWEALTH Of MRJO RICO 
llUYCPAUT'( Of 'IEQUES 
SCHEDULE OF f1tDNG8 AND QUESTIQ§ COSTS CCONTBUEDl 
F()R THE VEAR ENDED .AJNE 30, 20_11 

Pan I • Flnclngs and QU!lllanild Costs Relat.t to Fedepl Amt; (Contimlildl 

C ·Cash Manpnent 

FINDING NUM~ER: 11-10!· FEDERAL ASSISTANCE NOT useo TO COVER lUMEDlATE EXPEHDfTURES 
(CONTINUED 
EFFECT: lha federal programs depailrufwi is requd1g inls h exam of the inntEdale expendbes h:umKt or 
lhelr inlnedate progran needs, not~ with CFR 45 CFR, Part 74. Subpart C, SecOOn 74.21, mentioned 
above. 

RECOMMENDATION: To strenghln fie Syslem ror reques8'Q federal funds kl be adequate enough to satisfy 
knmediale expefdt.m incmad by ea:h ~ prog1a11isi. end to !!'di mai1laining 6msWe cash balances 1n bri 
aooDtJnlS'.. Nao to asue thal eacl'I clsbcnemn is idemilied 10 spedfic needs deta1ed on funds request. 

QUESTIONED COSTS: None. 

MANAGEMENT RESPONSE: See correefiVe actk>n plan. 

RNDING NUMBER 11·11: COMTRACTOR'S PAYROU NOT AVAJLABLEFORVERIFICATION 

FiDERAL. PROGRAM: CFDA #14.228 • ComnuHty ~ BlockGrantlState:s Pft9'am (S8GP) 

CONDlTION: For tiMl (2) cootractor contra::t selected 1he Muni:ipality d.i not ~Ufed to its CXl1tradDB the 
submfssion of payrol;, ID ascertain that laborers and ~were paid the prevallng wages rates established by 
the Depm1ment of Labor at the time of lhe constndon payroll. 

CRITERIA: The Unhed States Code (USC) Tiiie 40. Sections Z16 a to 276 a-7, states thal -mr ever; contract In 
excess of $ 2.000, for constnJeUon, ~on. arwj/or repai-, inciud~ painting and decorating, of pubic buildings. 
and which requires °' U'tvclNes the empfoyment of rnechri:s and/or laborers, the conlraciof shall pay al med'aics 
and fabonn ~red di'edly upon the site of the wort, the n. aroounlS accrued at tll1e of payment, compuled at 
wage rates not less than 1hose stated in the adYeftised specificati:ms, Jll98rtlless of any oontra::tual rel~p 
~-h milf be alleged to exist between the contndOr or suboontractor and such laborers and mechants". 
Thefei>re. lhe nui~ity is responsible to enstR that contractors and suboontracten canp1y 'Nib these 
requirements. 
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COfM>NWEALJH OF l?UERIQ R!CO 
MUNlCf&lD' Qf YIEQUES 
SCHEDULE OF FINDINGS AND QUESlJONED COSTS fQONTIMJEOl 
FOR THE YEAR el:>EDJUNE 30,,2QU 

Part II • Fmdrncat IDd QuntioD!d Cosb Related to Fede!]I Amrsfl: CContlnUtd} 

FIM>fNG NVMBIR 11-11: CONTRACTOR'S PAYROLL NOT AVAILABLE FOR VERIF1CA110N (CONTINUED) 

CONTEXT: We requested two (2) oontra:;b's payroll in otder to verif'f 6'le wage rates paid by lhe conm:tor and If 
labottn 8l'Xf mechanics were paJd full aioounls accrued at tine ol payment. computed at _.. rates not less than 
·those staled ii the tdvertised spec:lfications For both contraGts (ard II overall. for oone or th$ oonslructioo IXll'lb'al"b 
in ftXCl8$$ d $2,000 made lhrough SBGP f\ms) the Federal Awaros Oepabnent of lhe ~ is lrX perfominJ 
the ptcCedUre. Theretint, this mdtion ~ 10 100% of the oonstrucOOn conbacts In excess of $2,000 made 
lhrou.gh SBGP turds.. 

EFFECT: The~ 1s nor In compliance with The Uniled States Code (USC) frtle 40, Sections 276 a to 276 
a-1, and in 1he e'tlent that atrf laborer or mechanic employed by the oontrador or suboontractor directly on the slle of 
the wort cowed by the cootract has been paJd or ls being paid a rale of wages aes., flan the rate of wages requited 
by the (XVJtract to be paid as afolesaid, the government may. by Wfilel1 notice to lhe ccnbaclor Of subcontndlr, 
termmte his '9Jt to proceed with the wort or such part of lhe wonc as lo whioh there has been a fallll'e to pay saKI 
requi'ed wages am to prosecute the work ID coq>letion by oonlracl or othetwise. 

RECOMMENDATION: Muneipality should iqlJemenf cootro1 procedures to asc811ain thai oontractots paid with 
federal ftmds subn'llt paVfOllS for all employees of r.ontractm andtor ~ worting at project sites, to 
ensu~ prev8iing wages ate paid 11wughout the ~ Also to iJstruct a person m monitor payment of prevailing 
wage rates in those oonltaCIS.. Thls Includes requlrlng r.ontractora and/or suboonnctcn to sullml payroG repclfls Md 
rates' paid lo employees by lheir job cladcatons, to penntt verification of oomplfance. 

QUESTfOtED COSTS: None. 

MANAGEMENT RESPONSE: See .correciwt action plan. 

E • BiaibHrtv 

FJNJ)JNG MJMBER 11·12: ~S FILES INCOMPLETE 

F:EDERAL PROGRAM: CfDA #14..871 ·Section 8 Housing Choice Vouch•~ CFDA 114.249 · Section 8 
Modended Rehablltatton Slngte Room Occupancy~ 
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COMMONWEALTH OF PUERTQ RICO 
MUNICIPALITY OF YJEQUES 
SCHEDULE ()F FINDINGS ANO QYESDQNED COSTS (CQNTINUEQ) 
FOR THE YEAR ENDED JUNE 31, 2011 

Part Bl .. ~dlnCll and Qulltloned Cost! Rtlgl to F«lnl A•rda~ (ContfnUedl 

I· EligflHlttv 

ANDING NUEER 11=12; TENANTS'S F1LES fNCOMPLETE (CONTINUED) 

CONDfTION: Twelve (12) tenariS files observed did not idlde the i>llowing docunents: 

• Privacy Anthorizatbi fonn s+Jned i>r alt househoJd members, 1 insbn:e, represeu~~ 8"' of sample, 
• Fad/ Voueher was not signed by pa~nt. 1 instn:e, representilg 8% of sample. 
• HAP rent ~not lnduded, 1 ir$nce, reprasenting 6% of sample, 
• Oectaration or 214 status (Ciil.enship) not ilc1uited, 1 m~. representkltg 8% of~. and 
• Utilly allowance In HUD 52667 does oot m*'1 amount dairned ti cm'et1t 50058, 3 fnstllces, ~ting 

25%<>! sampfe. 

CftlTERIA: fttle 2-4 Housing and Urban ~pment. Volume 1, C.ode of Federal Regdatim, Sedions 5..230 and 
5.617 requires the ienant and other family membets, es a condition of admission or wntinued occupancy. tn pmY1de 
the necessary ilfcmlation, c;baJment.ation, and releases ~r the Pubic Housing Adrr*listration m verify Income 
ellgiblllry, This Is necessary to document proper verification and determination or el~ of tenants. Regarding 
teMnt's applcations. the Pubic cm lrdan Housing Compialce Supplement for Ann~ Audits or Pubic Housing 
Agencies and Indian Housing AuthortUes {Sedions 8183 to 8184 Chapter 6 Occupancy), requires the housing 
admilislralor to keep tenant's applcatfons In fies. 

In additioo, data colected on Form HtJ0.50056 provides the Munlclpaity and the Department of Housing and l.Jrban 
Development (HUD) with a pidul'9 of the people Who padlcipate kl subsldlzed housing programs. 

CONTEXT: We seleded twelve (1 Z) lenanfs files for secion 8 prngmms and vettry the documents avallalM on fies. 
~ relation of conditions lo mdings $ i~ above in the condition section.. 

CAUSE: ih& Federal Awards Depa1Jnent of the Mun~ ttas :avaiWe a ~ dh all the necessary bms 
f8quired to doanieN ergHty verification m fena'lt's lies, neYettheless, due care is mt exercised to assure that I* 
dmlistls property ~'3d aid Chat al doCllnenlab IS avtifallle and provided by t9naNs. 

EFFECT: Pmlic Housi>g Admfnistration may be quaifying imants that do not proiA:le the ~ documenlation 
for oca.c>ancy, and lhet'efme, there is no compfet& docmtentation of the Public Housing Adminlstrailon veriication of 
eligibility, .sn:e doo.lneots are not ~vallable on files. 

RECOMMENDATKlN: The Municipality shot*I strengthen verification to assure. fliey indude all 1he neoess81}' 
- doetrnents required to docmient ef9bilify verification 1D fenan&s. 

QUESTIONED COSTS: None. 
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C~TH OF PlERTO RICO 
MUNICIPAUIYOF ~s 
§CHEDULEOF Fltl>ftm AHO QYE!STIONEO COSTS fCOtmNUEPl 
FOR THE YEAR ENDED "1NE 30, 2011 

Part lU - Flnclngs and Quationed Costs Related to Fede@f Awpds: (C~ed) 

E • EJidbHltY 

FINDING tlJMBER 1t·12: TENANTS'! Fll.ES 1NCOMPLETE (CONTINUED} 

FINDING NUMBER 11·13: SECTION 8 PROGRAMS INCOMPLETE WAJTING UST 

fEDERAL PROGRAMS: CFDA #1U71 ·Section 8 Houstng Choice Vouch• Progaan and CFOA t14..2A9 • 
Section 8 MocWaled Rehabllltltlon Slngll Room Occupancy Program 

CONDITION: The Fedeta1 Awards Oepat1meflt r1 the Mric:ipalty maintains a waiting list that provlfes aty ht ~ 
ilformafm: 

1, Appl~ Name, 
2. ~. 
3. ~.and 
4. Slgnabe 

A oomplete waiting fst should pT\'.Mde h ifo'Mng mnnation: 

1. Apprication date ad 1i'lle. 
2. Appicatton oombert 
3. Head of household (applicant name), 
4. Unit size. 
5. Applicant lnctJme level, i> wriy income fimits ilr Mmission (Identifying extremely low ilcome, vetf Jow lncane, 

and bw looome~ 
6. ~ment. 

7. ~-
8. ~dale if ~ant was accepted. 
9. Urit runblr, 
10. Preference type, and 
11. The need f(lf acce$$1ble trits. 

CRITERiA: As required by HUD Oocupancy HatWJboofi; Chapter 4 ~List and Tenant Selection, slates that In 
order ti assure that 81 ~ are 1realed falrty. the Federal Awards DepnTient at Ile "1nlclpaity must manan an 
UJ>-b-<ja(e and complsfB waling list 

CONTEXT: We selected twelve (12) tenants' files aoo requested the waiting list In oroer t> verify lf move-in tetmts 
were sefeded from such wating list and how. 
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CO*>NWEAL THS>f fUERIO RICO 
MUNICIPALITY OF VIEQUES 
SCHEDULE OF-flNDINGSAHD QUESTIONED C,QSI8 lCONIJN!JEDl 
FOR llEXW ENDED JUNi 30. ;mu 

Ptrt Ill· ftm@!!9I and QuesUonecl Com RNgd to Feder!! Awards: (Continued) 

E • E<NJpment and RBI J!!:aptrty_ Management 

FltaNG NUllBSR 11•1!: PROPERTY ftECOROS OF AU. FEDERAL AWARDS {Finding Also Apples to the 
FlnandaC St.atlments, {CONTINUED) 

As lndlcmed on cufitors• reports of prior flsc:3 years, lhe ~lity does not h8¥e 8Vtllable compie18 pYtlpel'ty 
record$, based on a pllysical irMln1Dfy comts. Al present. records are maintained by lh& property olrCe. by 
dependency, ~ a description of the property item$, .amcurt of lems, property ru008r assiJned, cost. the property 
it8IDs acqui'ed durq the )'ea', Items retired tom property records, En:I final balance. The records do not proWle 
inbmaion as to acquisition ~ dlSbursement order nuntler, property tnmsfer. and if property was accpred will 
stalt <>r fedeJal lmds. Atso, property reoonis lack lnfonnatioo on Muneipal Wilding Md faclfilles, land lob acquired. 
and lhe amoiJnt of conslnrction In progress for the bulktrr~ and faciti8s In construcllon stages ts not accuratery 
mainlalned as of June 30, 2011. Ther$fore, tttete Is no reasonallle assurana:i M property reoords lncUles all 
property physbaly In eXistela and owned by the Mmleipallty, and exQJdes all prq>ert'f riot in existence or 
damaged~ as of Jme 30, 20.11. 

ORITERlk As an appropriate ln1emal oomoc procedure, and tc comply with CFR 24, Tiie 85, &tlpart c, SectD1 
85.32. whi:lh stales that a ~ set or records should be mailtailed i1 order t> assen al balances are conect 
and propedy recoded. 

CAUSE OF CONDITION: There is no lS1ifoon oontrol prooedlre requlmg a standard and complete set or property 
mcords, as n;qulred by ComnOI ~. 

EFFECT! Aocurat& and «lmplete financial infOnnation of property snot available. 

RECOMM&MDATION: The Muricipallty should peffonn a physical inventory and reooncile It >Mtt'1 the present 
aooot11ti~ records, acr;m any cifferences found and idennty If property ilem as are acquired with stae or federal 
.awards. Also, to imptement a ptOcedure !hat includes the 1'9CClrding of wery property ilems purchased or 
oonsttucted In the subskfiary records before use il 

QUESTIONED COSTS: None 

MANAGEMENT RESPONSE: See cotreetl\le actbn ~n. 

G • MmhinR. l.mlJdEtfprt and Sanna'*Mg 

No Conditions Detected. 

H • P.ertod qt Aval!fbU!tv of Fedenl Funds 

No Conditk>ns Detected. 
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I· .Pmarement and ausPon and o.m.ment 

No-Conditions Deiected. 

J • Proaram 1ncome 

No Conditions Detected. 

K" RBI property Acguisifion and Relocation Au!stance 

No Condiions Detecled. 

L. Rlpo!tfng 

:FINDJNG.NUMBEft 11·1§.: SUBMlsstOH OF SBGP F1NAHCIAL REPORl'S TO OCAll 

FEDERAL PROGRAM: #14228 • Comrmmlly Development Block Gratbtbm P1'csram (SBGP) 

COtl:JmOM: During l9ca1 )ie8r 2010-111he Federal Awards ~ 1ientof1he ~pallty is not ~. withil Ile 
teq(llred Im& Jim1s. the~ reports telaed 1o the~ of Ile federal awaros k> neil>er tie awarding agency 
l"fOf' tie Cannjssp.-S Ob fm ~ Alfaks (OCAM). Two of 1he reports senC (Q.lnrs of Set*mber and 
December 2010) we19 net da1&d t> detetmine dale of deltvery, a-id two of hln (OUarters MarctHnl June 2011) wete 
dated Bier report due date sutmssioo. 

CM'ERIA: Pd requli'ed by federal regulati;m, recipients or federal awam shoUld use the SWldalt1 firam 
reporting foons or sooh other forms as may be authorized by OMB. These ott'9T mrrns mFfl ~ financial, 
~. and speca reportJng. Each nq,ient must ntpart prowam oufla!ls and progl'Mi income on a cash or 
accrual basl$, as prBSCribed by the Federal awMirlg agency. and submltt repofts within due dares..~ Ills case. 
Ive (5) days·afteu,., of quarter. 

CONTEXT: We~ the four (4) quarterfy repof1S for ·lfle SBGP programs and r&ilewed the reports in 1efms of 
completeness and submission d•. There is oo evilenoe that the quarterly reports of SeJ*mber 2010, !Jecen'mer 
2016, March 2011. and June 2011 were oot sWntlted on time, representing 1his condttk>n 100% of the nipof1s 
sl.ltdtsd durilYJ the fiscaJ year. 

CAUSE; The ~ity'i inlemal oonlrd procedute t> ~ that reports rea.d 1o Ile cdtiislrabl ot 1he federal 
·awmdsant ~and send to the respedlve agencies Mhio time inD reqcired was not eWve eiDJgh during 
fiscN year 2010-2011 

EFFECT: The fedeml Propns Departmenl of1he rT1Ul'lq,a&ly Is not In o:>mpm:e wih federal regdtAion$ ~ 
~I~. 

~DATION: The Federal Awards Depamient should strengthen control procedures to assure that financial 
repor1s of 1he federal .awafds ani prepared 800 send to awarding agencies wilhln required time imls. Once reportS 
are prepared, the Federal Awards Oeparlment should lrace the amounts raported to ~ f9COrds that support 
the schedule of expemltures of Federal aonds and verify agreement. ~and oompleteness of 1he repocts and 
that they agree with the aocounting RIOOrds. and send ltlem within fli,ie (5) days after cp1l'Er end. 
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COMNWEALTHOf PUERTO RICO 
MUNICIPAUJX OF VJEQU!§ 
SCHEDULE OF FINDINGS MD QUESTIONED COSTS fCQHTINUED) 
FOR ttte YEAR ENDED .IJNE 30. 2911 . 

Part fl· Flnclnas lld Questioned Costs Rltateclto Fedml Ams~ {C01ttinued) 

E • Blgibllity 

BNDJNG NUMIER 11·13: SECTk>N 8 PROGRAMS INCOWUTE WAJTING LIST (CONTINUED) 

CAUSE! Sedlon 8 arectormaintains an Dlomplete waiting list Mich isrW>t ~-

EFFECT: Maiiaining wrious lnccrnpfeee wcitir¥.J lsls • meese h pcdllily cl adminis1nlli\le l'e9CM.lltm expended 
on ~infomlatiln ~ing ~ \ftJ n il~or no longer have an !merest fn resiJe the property. 

RECOMMENDATION: To Qpdal8 Ile waiti1g list and fnctude alt basic inbnnaOOn reqt*ed In the HUD~ 
Handbook. 

QUESTIONED COSTS: t«Jne. 

MANAGEMENT RESPONSE: See rorrective action plan. 

F • EQulRmenland RRl Prgmtx Management 

FINDING t1JMBER.11·U: PROPERTY RECORDS OF ALL FEDERAL AWARDS (F"mdlng Also AppUeg to tti. 
Ffnancial Statements) 

FEDERAL PROGRAMS: CRlA '14.228 • Community Devth>pment Block Qant/SbDs Program (SBGP). CFDA 
114.871 • seetkln 8 Housing Choice Voucher Program,, CFDA '14.2A9 • Section 8 Moderated Rlhabiliration Single 
Room Ocalpaney Program 

CONDITION: Acoordilg to Code of Fedef.81 Regulations (CFR), na& 24, Housing am Urban Oewlopn9nt, PEit 85, 
Subpart c. Sedlon a5.32. (d)(1 t. {2): 

1. Property records must be maintained that irdJde a ~ of the properly, a serial number or other 
identibtion number, the source or property, who holds title, the acqufsitlon da18. and cost of the propedy, 
pertefltage of federal ~n In the cost of the property, the location, use and ooncition-OI the property, 
and any dtimafe <ftsposim data h:fuding the dale of disposal !Wid sale pri:e of the property, and 

2. A phystal lnvent>ry of the poperty must be taken end the results reconciled wlrh the property reamls at 
least once every rwo years. 
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@llUONWEAl,JHQF fUERTO RICO 
M!JHJgPALnY OF VEQUES 
8CHEIXJLE Of At4DINGS AND QUES]JQtB> com lCONTINUEDl 
FQRJHE YEAR ENDED JUNE 30~2010 

e.u1. Rndlnftanct RueOntcl com Rllmd to FederllAwardli tContiQYfdl 

L·Repqdlna 

FINDING NUMBER; J1•11i SUBMISSION OF SECTION 8 F1NANCW. REPORTS TO lltE REAL ESTATE 
ASSESSMENT CENTER'S (REAC) 

FEDERAL PROGRAM: tfU71·Section8 Homing Choice Voucher~ 

CONDmoN: The flnandal ftlport for the fiscal yefll 2<>10-11 has not been tnlJSmitted t> the REAC Syslenl as required 
brf The Public Housq Al}erw;y. 

CflTERIA: A:3 ~by The U.S. De~ of Hou*1g 8M Ulban Oewfopnent (HUD) created fhe Real Ea. 
Asse6sment Center {PtH-AEAC) to cenlraize and standardize the way HUD monilm and evMsaee5 HUO 
development$ and PfOUrams. ~ Public Housing AQencies is responsible Jor submitting finaoolal ilfonnaifon to 
PIH-REACIHUO for analysis. · 

CONTEXT: We mquest the ffnarW report submitted to the REAC System am the report has noc been submitted 
at the dale of the audit report 

CAUSE: The Muniipallfs lntema end procedure t> assure thal n!pOrts ralat8d t> the e:!ntislratlon of lhe federai 
awads n JRP8red am seed b lhe respective agern]es within time limb required was rd effective enoogh during 
ftscal '/WI 2011).21)11. 

fFfECT: The Federal Prognims Deparlmet'l of the munqmty is not in oomplanoe with fedeni ~ regarding 
finra:l9l mportlng. 

RECOUMENDAmN: The Federal Awards Depertment should s1rengfhen control procedu"6 lo assure that financial 
reporb of the federal awards cn prepared and send lo &Wading agen;ies. OlC8 repor1s are prepared, 1he Fedetal 
AwardS Oepartment should trace th8 amoonts reporled to accounting ft300rUS 1hat SUJlPQrt the schedule of 
&xpefldilures of Federal awards and vetty agrveniertt aa:t.raCY and completeness at the rep011S and lhat tttey agrw 
Wlth the~ records. 

QUESTIONED COSTS: None. 

MANAGEMENT RESPONSE: Se&corrective action plan. 

M • Subredplent Monitoring 

No.COndifions Detected. 
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CQWONWEALil;I OF PUERTO RICO 
MJN!Cf PAUJY Of \llEQUES 
SCf;EDULE Of flNDIHGS AM> QUEST1QNED ®IT§ (COHTINUEDl 
FOR THE YEAR ENDED JUNE.30. 2010 

Part IU. Bndfnat md Qupdoned com ~lo Federal Awanl•i (Contl!ypdl 

N • Spedal Intl and ProvJJlonl 

FINDING NUMJER 1i-17:SECTION8 HOOSfiG QUALITY STANDARDS 

FEDERAL PROGRAMS: CFDA #«.2A9 • Stc:tion 8 Moderated Rehlblltation Sln~e RoornOecupancy Progr•u 

COfl>ITION: Occupied housing units i1 project 'tucia Franco~. ttl'ough Section 8 Modelate Rehablllalion, are not 
in ~ with housing quafiy standards (HQS} '8qUlred by HUD. Units oonlimmsfy presett delclendes fhat 
make them unsafe for occupancy. ~lty 1s not perfom1ilg IMpections and 18--inspectilns on a Umely and 
regt*lr basis, t> assure that unils n safebooc:upancy. Delcielldes are recurring forsalitSfy facirfies, lnaperable 
doots end wf r.lows. lumlnation and-electri:ily, seady and others. 

CRITERIA: At least aro.ially, It Is the responsitlity of fhe PHA to conduct Inspections of un·its to determine 
~with HQS prior to tbe execution of the entire term of the ~ lease. Inspections may be completed by 
PHA staff or by contract personnel. HQS consists of 1he falowlng ttnen (13) performance requftefl~ 

• Sanilay fa;itities, 
• Food preparation and ruflJse (isposal, 
• Space ard seeurfly, 
• Thermal environment. 
• 11bninatlon andeledrldty, 
• Structln and materials, 
• Jnterior air qualty I 
• water~. 
• lead-based pailt, 
• Site and neighborhood, . ~ 
• Sanita)' concrdioni and 
• Smoke Oe1ectors. 

HOS Includes requrrements kf al housing types, incllliilg single and muftl.ramlly dwellfng units. as well as sPeCiiC 
~rements for specta housing types sldl as manufactured homes, ~ housing, single room occupancy. 
shared hoo$ing, and g~ resldences. 

The prWnary HOS slamarrls are contaned at 24 CFR 982.401 

CONTEXT: We obsefved communbfions from the U.S Department of HUD San Juao Ftekf Oflice and the 
Municipality detalfl)g the persistent and reeurri>':J deficiencies in HOS. 
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~H™ Qf F~OlfGS AND QUESTJQNEDCOSJS fCONDNUEDI 
f9RJHE YfAR §PHO JUNE 30, 2010 

Pwt II • F1ndlna! aru1 Auett!onecl Costs Rtllted to F«letal Andi; lContfnvldl 

N • 8pedat Tpts and Provtsfona 

FINDING MIM8ER 11·17: SECTIOH 8 HOUSING QUALITY STANDARDS (COHTINUED) 

CAUSE! The f..b'dclpalt'j has mt ~ a schetit of iriSpeetblS and re-lnspecb\S, on a regular ham, ~ 
assan housing lllb are • for oocupency. Also. hn Is no pn:lp8f' rim:ement of reqt.ted conections, once 
~aieooled-

EFfET! The F'tderal ~ Department of the mtJl'li:ipcay Is not In compliance "'11 fedeni regulations regaldllig 

HOS. ~~nee~ Cor(rads (HAP) C8l'IR:lt be nate with~ units M do oot COl'l"lply"'8l HOS. 
As a~ of1he contrnUng ~ HOO notifEd lhe ~that IUnds haw been obfigated tor~ 1he 
expiring Moclene RehabOltatian Housing HAP's wih vooohers to be idled to lhe 1-tiusing CtlOi::e Vouchi1g Plq,rMt 

RECOIMHDAOON: The ~pality must design Md lnpfem$med schedEs of inspd:ins and~. on a 
~ '-is, to asue housi1g UJlits are safe bl' oc.cupmcy, Also, OOC8 cfefK:ierdes. are noled. follow up. nUit be dooe 
ti m.n t.ey a OOllec:ted. 

QUESTIONED COSTS: Nont. 

MANAGEMENT RESPONSE: See oorrectiYe ac1ion san. 
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CtuAclNWEALTH (S PueR'ro Rico 
MlllclPAUtt OF 'VmlES, PUmo Rico 

SUMMARY SCHEOOL.£ OF PRloR AUDIT F~ 
FOR nE. FlSCAL YeAR ENDED JtRt 30, 2011 

f 1' Audit Find.'tlm h1n been Fully COtfedad: 

NM 

(2~ Audit Flndlngs not Corrected Of Pil'dlll) Correcttd: 

FISCAL YEAR 2010 

Finding tbnblr 

CFOA N&nller 

Questioned Cost 

Audbt Comments 

Flnclng Number 

CFDAHumber 

Qunt1ooed CO!il 

Audftet Cornnieirts 

rnt"'9 Num11er 

CFDANumbtr 

·Qotltlontd Colt 

Audttlt Commlf!W 

Flndln; Nun>ber 

CFOANumbet 

Qllesfioned Cott 

Auadee Convnants 

10..o9 ActWftln Alowld or Und>Wtd 
~g Ooainerll9 c:4 O:lsbtnement nnsecioos were not 
stamped as canceled pei!i. 

14.228, 1(871 

Ncl'le 

~ncfl\g ot final determinaticn d 1h9 US Oepar1men( <Jf H(llSl1g and lMlan 
~ 

1°"10 Cash~ 
Federal ~no& used to OO't'ef mtediat& expendlllrlls. 

14-228, 14.871 

None 

Pending of final delli'mfrlallon of the US Oef;iartment of HouslDg eoo Urban 
De~nl 

11).11 DaYls Bacon Act 
Conlracb's pa;JrOlt, not 8'iailabt& for veTillcatioo. 

14.228 

P8fdog of M detaminaion of fie US Oepar1ment of Httlsing and Urbll1 
Oe\lelopmool 

t0.12 Ellgt"'bilfty 
Teitanfs Flies lncomp1e6e. 

14c8'"71 

~ ot li'l.al delarmlnadon of the US Oepnnen.t of Housing Slld ~ 
Devalopment. 
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CoMMONWEM.rn OF PUERTO Rico 
"1'9CFAUrY OF \IEQuES, Pu£RT0 ~ 

SUMMARY SCHEDULE OF PRIOO. AUDIT fltfDINGS 
Fot tho Ftseal YNI Ended June 30. 2011 

Finding Numbw 

CFOAHumbw 

Quetloned Cost 

Audltte Commentl 

QunUoned C05t 

AudllH commem 

t0.-13 Bfgiblllty 
Si9dlorl 8 Prograns using ciffereni i~ walfrlg Usts. 

14.871, 14.2@ 

Nooe 

Pendilg of final deeerminatlm of the OS DeparimeM of Housklg and tMJan 
[)evejoprnent 

t0-14 

14.228, 14.87f 

None 

Peflding of nraat def!mW!afion of ltle US D~t of ttiusl~ llJd Utbsn 
~t 

1D-tS Rlpor1lng 
late submission of the Siogle AU<tl Reporting Pdage. 

14.228, 14.87f 

tble 

Peidng of final d~ ol lh& us Oep.8f'tmetlt of HCIJsng and Urban 
OeYetopmeqt. 

Ntlle' 

Pen(fllg of final detennlnatioo of 1'1e US Department of Hoosilg aid U'rtJeh 
~nt 

10.17 

14.811 

None 

Reporting 
~ of Section 8 F'maocial Reports ¥> lie Real Estate 
Assessment Centefs (REAC}. 

Pend~ of fina deteminetion of tte us Oe.partment of Housing end Utbai 
Oe~l 
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C(>MMC)MWEAL TH Of PllERTO RlJo 
MUNICPAUTY OF Vle®ESt PUERTO Rico 

SUMMARY so.enE OF PRIOR AuDIT FINDINGS 
Ford!• FilC8I Yw Endld June 30, 2011 

(2) Audit f lnctrnp nat Convcttd Of Ptetidy Carrectld (cont.): 

FISCAL YEAR 2009 

CFDAMumbtr 

Auclltil Commtnb 

Qulltloned Cost · 

CFOAHumbtr 

~Cost 

AudJtait Commtntt 

FISCAL YEAR 2008 

Finding Number 

14.228 

None 

Oaitls Bacon Act 
Oe6dendes in tie doc:umentallon ~ «111~ *'ll D;Ms 
SaconN.:t 

~g of llnal ~ of fie US Oepartment of Housing end Urban 
DIWetlpmenl. 

14.228 

None 

Pencfmg of fil\al def.ermiAatlon of fl)& US Oepimleclt of Hoosfng and Ufban 
Oeveqlmenl 

14.871 

None 

PM:itng of llna! ~ation ot the US Department ol Hotnlng and Otban 
D8Yetopment 

08·1 

14.228 

Nooe 

Dllrii~Act 
OeflcienQeS kt the documentab1 5'1pp(W1i'lg compliance \flflh Oavis 
Bao)A Act. 

Pending of final clewmlnatlon of 1he us Depewtmenl of Hoosilg and Urban 
Deveq,ment. 
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COMMONWEALTH Of PuERTO RlcO 
MUllCltAUTY Of VIEQues, PllERTO RICO 

SUPiiAARY SCHEDULE OF PRIOR AUDIT FINDINGS 
For ttie Fftcal Year En.did June 30, 20f 1 

Ffnclng Number 

CFDA Humber 

CFDANamber 

CFOANumbtr 

Qulltionld Cost 

Audlttt Comments 

FISCAL YEAR 2007 

FJndin;Nu~ 

CfDANumber 

~Med Cost 

FISCAL YEAR 2006 

Fhflng Numbtr 

CFDANumbtr 

Questk>ned Cost 

t4.228 

Nooe 

08·3 

14.228 

Nooe 

Rlporling 
Q.u11erty ~ Wiete not submltlied on a inely basis. 

Alowab1e c~ Prlnq,tn 
Missing~ on dlstnnement voutflm. 

Pencfng ol lit$! de~atlon of 1he US OepartmeM ol Housing and Urblrl 
Developmeflt 

14.811 

Pending of M detenrffJion ol ttie US D~ of Hou5ing and Utban 
Oevelqlmenl 

D&Yit 8aecin Act 
~ reixins were oot submitted 011 a lit'l1aly' basis. 

14.228 

Nooe 

Pending of ftn;j detemi!Batioo ol Che US OepamM!flt of Housilg and Olben 
De¥elopment 

06-7 Slglbltty 
Mlulng ~ ifl partiCipallts' &es. 

Pen<irlg ol WI d91emJfnation of the US Depanment ol Housing aoo UrbaJl 
Dell(j;)pment 

.. 
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~THOF PUERTO Rrco 
~AUTYOF YleauES, PUERTO RJco 

SUMMARY ScHeootE ~ PR.:lR Atm FINDINGS 
F0t tb1 Fiscal Y• Endtd June 301 2011 

(2) Audit Findings not Comded or ·Pildalfy Corrected (cont): 

CFDAtbnbir 

Q~onadCMt 

AudllH CoJlllMnts 

14.856 

Nooe 

PenQng of llnal d~ of Ille us Oeprirlent (If Housing !l1d Ulban 
~ 

p; Correctlv• action ta'-' Is tignifleantty ~from colTtdlw actlo.n prniously repofted: 

NOtE 

(4) Audi findings is no longenalld: 

NOOE 

.-


