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Honestv llt€lfit\ - Experietrce

INDEPENDENT AUDITOB'S BEPOBT

Honorable lltayor and l\.lembers ol the

Municipal Assembly
[runicipality ol Sabana Grande, Puerlo Rico

We have audited the accompanying financial sialements ol the govemmental aclivilies, each maior lund, and lhe

aggregate remaining fund inlomalion of Municipalily of Sabana Grande, Puerio Rico, as of and lorthe yearended

June 30, 2012, which colleclively comprise the lrunicipality of Sabana Grande, Puedo Fico's basic linancial

stalemenls as lisled in the table ol contents. These financial stalements are the lesponsibility ol Municipality ol

Sabana Grande, Puedo Rico's management. Our responsibility is to express opinions on these financial stalements

based on our audit.

We conducted our audit in accordance with audiling slandards generally accepted in lhe United Staies ol Amedca

and the standards applicable to financial audits conlained in Govemnent Audiling Sfardards, issued by the

Complroller General ol the United States. Those standards require thal we plan and perform the audit to oblain

reasonable assurance about whelher the financial statements are lree of maledal missiatement. An audit includes

examining, on a test basis, evidence supporting the amounts and disclosures in the linancial stalements, assessing

lhe accounling pdnciples used and the signilicant estimales made by managemenl, as well as evaluating lhe overall

linancial statement plesenlation. We believe ihat our audit provides a reasonable basis lor our opinions

ln our opinion, the linancial statemenls referted to above present laidy, in all maleial respects, lhe respective

financial posilion ol the govemmental activities, each major fund, and the aggregate remaining lund inlomation of

the Municipality ol Sabana Grande, Puerto Flico, as ol June 30, 2012, and the respective changes in linancial

posiiion and, where applicable, cash llows lhereol lor the year lhen ended in conformity with accounling pdnciples

generally accepled in lhe United Slales ot Amedca.

ln accordance with Government Audilng Slandards, we have also issued our report daied March 11, 2013, on our

consideraiion of the Municipality ol Sabana Grande, Puerlo Rico's inlemal control over linancaal repo ng and on our

tesls of its compliance with certain provisions ol laws, regulations, contracts, and granl agreemenls and olher

matters. The pueose of that report is lo descdbe the scope ol our lesling ol intemal conirol over linancial reporting

and compliance and the results ot lhat testing, and not lo provide an opinion on intemal control over linancial

repoding or on compliance. That report is an inlegral pad ol an audit perlomed in accordance wilh Govemnent

Audilng Standads and should be considered in assessing the results ol our audil.



INDEPENDENT AUDITOR'S REPORT

(coNTtNUED)

Accounting principles generally accepred in the united states of Amedca require that the management,s discussion
and analysis and budgetary compadson infomation on pages 3 through 9 and 46 through 48 be presented to
supplement the basic financial statemenls. such inlormation, although noi a part olthe basjcjinancial statemenls, is
required by the Govemmenlal Accounring standards Board, who considers it to be an essenriar parl ol linan;ial
repo ng for placing the basic financial slatements in an appropriate operational, economic, or historical conlexl. we
have applied cedain limired procedures to the required supprementary information in accordance with audiling
standards generally accepted in the uniled stales ol Ameica, which consisled of lnquiries o, management about fi;
methods of prepa ng the inlormalion and comparing lhe infomation for consistency with manage;ent,s responses
l0 our inquiries, the basic financial slatemenls, and olher knowledge we obtained duing oui audil ol lhe basic
financial slatements. we do not express an opinion or provide any aslurance on lhe inform;tion because the limiled
procedures do not provide us with suflicient evidence to express an opinion or provide any assurance.

our audit was conducted lor the purpose of foming opinions on the financial slatements that collectively compise
the l\,lunicipality ol sabana Grande, Puerlo Bico's linancial statements as a whole. The accompanying ictredule of
expendilures offederalawards on page 49 is presented lor puposes of additional a0alysis as required 6y u.s. oflice
ol l!,4anagement and Budger cicutar A133, Audits of states, Local covennents, aN Non.profii organizations, arcl
is not a required parl of lhe financial stalements. The schedule ol expenditures of federal awards is 6e responsibitity
of management and was derived from and relates direc y ro the undedying accou.rting and other records used to
prepare the linancial statements. The infomation has been subjected to lhe auditing procedures apptied in the audit
ol the linancial slatements and certain addilional procedures, including comparing ind reconciling iuch inlomation
direclly lo the underlying accounting and other records used lo prepaie the linaniial stalements or lo the financial
slatemenls themselves, and other addilional procedures in accordance with auditing standards generally accepted in
the united states ol America. ln our opinion, the inlormation is lairly stared, in a[ m;terial respeits, in relation lo the
,inancial stalements as a whole.

?-A:c
ROI\,4AN TOBO & CO., CPA, C,S,P.

LICENSE #35.IN FORCE

Yauco, Puerto Rico
lrarch 11, 2013

Slamp #E46234 was aflixed lo
the o ginalo, this report

ROMANTORO & CO., CSP Ceftified Public Accountants atd Business Consuha ts
PO ROX 3013 YAUCO PR 00698-3u3 . TEL (787) 8566220 FAX: (7BZ) 856-6233
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF SABANA GRANDE

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30, 2012

The management of Municipality of Sabana Grande, Puerto Bico (Municipality) oflers this narralive overyiew and analysis ol

- the linancial activities of the [Iunicipality lor the liscal ye ended June 30, 2012. The Management's Discussion and Analysis
([,lDM) is designed to focus on the currenl year aclivilies, resulting changes and cu.renlly known lacts, and much ol the
inlomalion is comparable to prior year. This MD&A should be read in conjunction wilh lhe accompanying basic linancial

- stalements and the accompanying notes lo those linancial statements.

The new reporting model required by Governmental Accounling Slandards Board Sialemenl No. 34 was implemented dudng

- fiscal 2003.2004. This MD&A is prepared in order to comply wilh such pronouncement and, among other purposes, to provide
lhe financial statemenls users wilh the following major inlomation:

.i a broader basis in locusing imporlant issues:
- * acknowledgement of an overuiew olthe Municipality's linancial aclivities;

.:. provide lol an evaluation ol its linancial condition as ol the end of lhe indicaled fiscal year, compared with prior year resulls;
* identilicalion of uses ol tunds in the linancing ol the Municipality's variety of activities and;

assess managemenl's ability to handle budgetary tunctions.

FIt{ANCIAL HIGHLIGHTS

The lollowing are key financial highlights for the iiscal year:

- * The assets ol the ltlunicipality exceeded its liabilities at June 30, 2012 by $25,525,437, and al June 30, 2011 by
$24,861.434, as reslated:

* The ltlunicipalily's lotalnet asseis increase by $664,003 duing liscalyear 2011-2012;

_ , As ol June 30, 2012, the [,lunicipality's governmental funds reporled combined ending fund balances of $8,509,694, an
increase ol$2,964,506 from the prior year;

* AtJune 30,2011, the unreslricled deficit was $7,007,245;
* The Municipality's capitalassets inventory increase as a result ol thjs yea/s operations. Capilal assets net ol depreciation

- as of June 30, 2012 was $28,881,453;
.:. The inveslment in capital assels lor this year was $1 ,074,460;

Loans principal paymenls were $623,000 and $428,000 in 2012 and 2011, respectively.

OVERVIEIII OF THE BASIC FINANCIAL STATEMENTS

- This discussion and analysis are intended to serve as an inhoduction to the Municipality's financial stalemenls. The
Municipalitys basic iinancial stalements comprise three componenls: govemment-wide financial statements; lund financial
staiemenls; and noles lo the linancial slatemenls. This report also contains other supplementary inlomation in addition to ihe

- basic linancial stalemenls lhemselves.

GOVERNMENT.UDE FINAT.ICIAL STATEMENTS

- The gouemr"nt-wide linancial slalements are designed to provide readels with a broad overview of the Municipalily's ,inances,

_ 
in a mannersimilarlo a private-sector business.

ROMAN TORO & CO., CSP Cenirte.l Public Accountants and Business Cansuha ts
Po BoX 3013 YAUCOPR 00698.3013 . TEL (787 ) 856-6220 FAx: (787) 856-6233



Colilt oNWEALTH OF PUERTo Rlco
MUNICIPALITY OF SABANA GRANDE

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

FOR T}IE FISCAL YEAR ENDED JUNE 30,2012

GOVEBNMENT-WDE FINANCIAL STATEIiIENTS (CONTINUED)

The Statement ol Net Assets presents inlomation on all of the Municipality's assels and liabilities, with lhe diflerence between

the two repoded as nel assets. Over time, increases or decreases in net assets may serve as a uselul indicator ol whelher lhe

financial position ol the l\.lunicipality is improving or detedorating.

The Statement ol Activities presents iniormation showing how the Municipalily's nel assels changed during the most recenl

liscalyear. Allchanges in net assels are reported as soon as lhe underlying event giving rise to lhe change occurs, regardless

o, the timing ol the related cash flows. Thus, revenues and expenses are reported in lhis statement for some items lhat will

result in cash flows in fulure fiscal perioG.

Both of the govemment-wide financial slatemenls of the ltlunicipality are p ncipally supporled by taxes and inlergovemmental

tevenues. The govemmenlal activilies of the l\.lunicipality include general government, public safeiy, public worl(s, culture and

recreation, heallh and sanitalion, solid waste disposal, human services and wellare, uban development and education.

Property taxes, municipal license lax, slate and federalgranls linance most ol these activities.

FUND FII{ANCIAL STATEMENTS

A fund is a grouping ol related accounts that is used to maintain control over resources lhal have been segregated for speciiic

aciiviiies or objectives. The Municipality, like othet slate and local governmenis, uses lund accounting to ensure and

demonslEle compliance with iinance-relaled legal requirements.

GOVERNMET.ITAL FUTIDS

The l\rtunicipality's basic services are repoied in the government lund linancial stalements. The government lunds are reported

using an accounling melhod called modilied accrual accouniing, which measures cash and all other financial assels that can

readily be converled into cash. Govemmental lunds are used to accounl for esseniially the same lunclions reported as

govemmental activities in the government-wide linancial statements. However, unlike lhe govemment.wide linancial statemenls,

governmental lund financial slatements iocus on nearlem inflows and outflows ol spendable resources, as well as on balances

ol spendable resources available at the end of lhe fiscal year. Such inlomalion may be uselul in evalualing a govemmenl's

neaFterm linancing requirements. Because the locus of govemmental lunds is narrower than that ol lhe government-wide

financial stalements, it is uselul to compare the anlomalion presented lor governmental lunds wiih similar inlomalion presented

lor govemmenlal activities in ihe govemmenl-wide linancial statements. By doing so, readers may bettel undersland the long-

term impact oflhe govemments near-tem financing decisions.

The [,rtunicipality adopts an annual approprialed budget lor ils general fund. A budgelary comparison slalement has been

provided for the generalfund lo demonslrate compliance with this budget.

NOTES TO THE BASIC FITANCIAL STATEMENTS

The notes provide additional inlormation that is essential lo a lull underslanding ol lhe dala provided in lhe govemment'wide

and lund financial slatements.

OTHER INFORMATION

ln addilion to lhe basic linancial stalements and accompanying notes, lhis reporl also presents cerlain required supplemenlary

iniomation containing budgetto aclual comparisons lorthe generaland majorlunds.



COMMONWEALTH OF PUERTO BICO

MUNICIPALITY OF SABANA GRANDE

MANAGEMENT'S DISCUSSION ANDANALYSIS (CONTINUED)

FOB THE FISCAL YEAR ENDEO JUNE 30,2012

GOVEFNMENT-WIDE FINANCIAL AI'IALYSIS

GOVER]iMENTAL NET ASSEI'Ii

As noled eadier, nel assets may serve over lime as a usetul indicator ol a govemmenl's financial position. ln the case ol ihe

l\.rtunicipalily, net assels exceeded liabilities by $25,525,$7 as ol June 30, 2012 veEus $24,861,€4 as of June 30, 2011. our

analysis below locuses on the net assets (Table 1) and changes in net assets ol the Municipality's governmenlal activilies.

Teble I
Statemort ol et fus€ls

CLt[ent and non-cufient assels

Capital assets

Total Ass€ts

Curent liabilities

Longlem liabilities

Tolal Liabilitie.t

Net asseis:

lnvestnent in capitalassets, net o{ related

debl
Reslricted
Deficit

Total llel A.6els

2012

s 11,4S8,571

28 881,4ss

4nqqp?1
2.644,066

12,21A,521

r!!!1,9!Z_

25,316 863
7,215 819

(7 007.245)

! ?!n?!,437

2011

s 8,584,981

28,761,098

!2,34e![e

2,891,614
9,587,031

l?d84,645

24,247,098
8,323,949

(7,709,613)

-.$-3!!!1,431

The largesl podion ol the Municipality's nel assels reflecls its inveshent in capilal assels (e.9. land, buildings, infraslruclule,

machinary and equipment), less any related debt used lo acquire lhose assets still oulsianding. These capital assets are used

io provide services to citizens; consequently these assels are not available lor luture spending. lt should also be noted thal lhe

resources required lo repay the relaled debt must be provided lrom other sources, since the capilal asseis lhemselves cannot

be used to liquidale these liabilities. An addilional portion of lhe Municipality's net assels represenls resources lhat ale subiecl

lo exlernal reslriclions on how they may be used.

Total Nei Assets ofthe Municipality's governmental activities were $25,525,437. The unrestricted delicit was $7,007,245 al June

30, 2012, an increase ol $664,0031r0m plior year.

GOVERI'IMENTAL ACTIVITIES

Governmental aclivities increased the Municipality's net assels. Key elements ol this incrcase are as lollows: the irunicipality's

governmental activities had nel expenses of $10,979,722. However, these services are intended to be p maily funded by

taxes, as opposed lo charges for seryices and grants, and lhose taxes and olher general revenues exceed net expenses by

$664,003.

ROMAN TORO & CO.. CSP Ce iJied Public Accountdnts and Business Consuhants

PO Box 3043 YAUCO PR N69&3043 . TEL. (787)856 6220 FAX: (787)856-6233



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF SASANA GRANDE

MANAGEMENT'S DISCUSSION ANO ANALYSIS (CONTINUED)

FOR THE FISCAL YEAR ENDED JUNE 30,2012

- GOVEBNMENT-WDEFINANCIALANALYSIS(CONTINUED)

GOVERNMENTAL ACTIVITIES (CONTINUED)

- The ltlunicipalily experienced a substanlial increase in ils revenues. Also, a 1.5% sales lax was lmposed by the l\,'lunicipality,

commencing on November 15, 2006. The cosl ol all governmental aclivilies this year was $22,531,143. Table 2 presents the

cosl ol each ol the l\,4unicipalily's largesl programs.

Table 2

Statement ol Activities 2012

$ 9,265,369

2,777,346
1,234,097
1,264,009
5,540,660

130,849

124,456

572,308

23,195,146

2,500,385
3,116,6€

481,876
2,967,330

466,936
2,399,096

3,188,849
1,176282
5,933,057

22,531,143

2011

$ 10,835,006

2,820,809

989,844
680,938

5,304,623
101,563

687,813
248,066

1,965,240

23,633,902

2,269,553
2,983,486

586,738
2,770,079

427,554
2,595,571

2,967,540

587,272

6,182,685
299,349

21,669,827

Bevenues
Granls and contdbutions

Genelal levenues:
Propedy taxes
Volume of business taxes
Sales taxes
lntergovemmental

Licenses and pemils
Miscellaneous

Charges for seryices

Total revenues

Expenses
Mayor and municipal legislature

General governmeni

Publicsalety
Public wo*s
Culture and recrcalion
Heahh and sanilalion
Human services and wellare
Uban development
Education

lnleresl on long-lem debls

Tolalexpenses

Changes in net assets
Net assels - beginning, as restaled

l{el a$et3 - ending

664.003
24,861,434

$ 25,525,437

r,964,075
22,897,359

$ 24,861,434

GOVEBT{MENT FUND FINANCIAL ANALYSIS

- As noted ea ier, the Municipality uses lund accounting to ensure and demonsiEle compliance wilh linance-related legal

requirements.

ROMAN TORO & CO.. CSP Cenilied Public Accou,iants and Business Consultants
Po Box 3043 vAUCo PR (n698-3UJ . TEL. (787)856-6220 FAX: (787)856-6233



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF SABANA GRANDE

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

FOR THE FISCAL YEAR ENDED JUNE 30,2OI2

T.ble 3
Balance Shert

Assets:
Tolal assets - Major Funds

Total assets - olher Funds

Combined lolal assets

Liabilitiesi
Total liabilities - Major Funds
Total liabililies - oher Funds

Combined lolal liabilities

Fund Balance6:

Best cled
Unassigned

Combined total fund balances

Total liabilitie3 and fund behnceg

u2

t 11,798,400
1,869,069

13,667,469

2011

$ 7,648,575

3,065,666

10,114,241

4,423,088
734,687

5,157,775

4,080.942
1,088,111

5,169,053

11,345,827
(2,836,133)

8,509,694

$_:.9ff9- !_!.94?!l-

8,340 916
(2,795,728)

5,545,188

GOVEPNMENT FUND FINANCIAL ANALYSIS (CONTINUED)

Table 4
Chenoes in Fund Balanc?s

Revenues:
Total revenues - Major Funds
Total revenues - other Funds

Combined lolal aevenues

Expendilures:
Total expendrtures - Major Funds

Tolal expenditures - Other Funds

Combined iolal expenditures

Excess ol revenues over (expenditures)

olher financing sources (uses):

Proceed Irom issuance ot bonds
Transfer - ln
Transfer - out

Combined olher linancing oources (uses), nel

Net changes in lund balance

Fund Balance - beginning, as restated

Fund Balance -ending

2012

$ 16,405,447
6,587,067

22,992,514

17,331,594
5,896,414

23,228,008

(235,494)

3,200,000
1,087,848

(1,087,848)

3,200,000

2,964,506

5,545,188

!_e@-

2011

$ 14,970,903
8,598,867

23,569,770

16,248,080
8,101,382

24,349,462

(779,692)

205,000
334,815

(334,815)

205,000

\574,692)

6,119,980

!,___!845,188_

ROMAN TORO & CO., CSP Ce i|ied Public Accoutnatis and Business Consubants
Po BOX J013 YAUCO PR 00698-3043 . TEL. (787) 856-6220 FAx: (787) 8s6-6233



COMIiIONWEALTH OF PUERTO BICO
li,lUNlClPAL|TY OF SABANA GRANDE

MANAGEti,tENT',S DISCUSSION AND ANALYSIS (COIITINUED)

FOR THE FISCAL YEAR ENDED JUNE 30,2OI2

- GOVERi{MENTAL FUNDS

The locus of the Municipality's govemmenlal lunds is to provide inlomation on near-lem inflows, outllows, and balances ot

_ spendable resources. Such inlormaiion is useful in assessing lhe l\,lunicipalily's linancing requiremenls. ln parlicular, unreserved

fund balance may serve as a usefulmeasure ol a govemmenl's nel resources available lorspending at the end of its fiscalyear.

At June 30, 2012, the Municipality's governmental funds reporled combined ending lund balances of $8,509,694, an increase oi

_ $2,964,506 from the prioryeal.

The l\.,lunicipality has an unassigned lund deficit of $2,836,133 in ils General Fund. The remainder ol the balance is resticted to

indicale thal il is nol available lor new spending because it has already been commined; (a) to pay debt seruice ($1,064,032)

- and (b) lor other restricted puposes ($ 1 0,281 ,795).

BUDGETABY HIGHLIGHTS

Budget and aclual compa son schedules are provided in the Basic Financial Stalements for the General Fund. The Budgetary

Compa son Schedule of lhe General Fund shows the oiginal adopted budgets, the llnal revised budgel, aclual resulls, and

- variance between therinalbudgel and actual results lorthe genelaland major special revenue lunds.

After the original budget is approved, il may be revised lor a variety oi reasons such as unloreseen circumstances and other

_ unanticipaled revenues. Ditlerences between the original 2012 budget and lhe linal amended budget lor the GeneEl Fund were

relalively minorand can be summarized as follows:

The o ginalbudgetwas amended to increase expendilures between expenditures accounts.

CAPITAL ASSETS AND DEBT ADlillNlSTRAT|0t'l

- The l\4unicipality's investment in capitalassets lor its govemmenlaltype activities as ol June 30,2012 amounted to $28,881,453
(net ol accumulaled depreciation). This investmenl in capilal assels includes land, buildings, improvements, machinery and

equipment, pa*s, roads, highways, and bddges. The lolal increase in the Municipality's investment in capital assets lor the

- currenl fiscal year was $1,074,460. Additions during the liscal year was pdncipally lor building conskuction, purchase ol new

vehicles and machinery and equipment, necessary to provides services lo our citizens. Table 5 present lhe m4or classes ol

capilal assels.

Table 5

CapitalAssets Amount

- Conslruclion in progress $ 4,544,290

Land 2,098,028

Buildinqs 12,481,547

- lnlrastruclure 8,980,544
Machinery and equipment 496,905

ll,4otor vehicles 280.139

- TotalAssets $ 28.80lrlEl

R0MAN TORO &CO., CSP Ceftirted Public Atcoutidnts and Business Consultants
Po BOX 3043 YAUCO PR 00698 3A3 . TEL (787) 856-6220 FAX: (787) 856-6233



COMiIONWEALTH 0F PUERTO RICO

li,lUNlClPAL|TY OF SABANA GRANDE

MANAGET ENT'S D|SCUSSIoN AND ANALYSIS (CoNTINUED)

FOR THE FISCAL YEAR ENDED JUNE 30,2012

LONG-TERii| DEBT

_ At June 30, 2012 the Municipality had total of $12,210,521 in geneEl obligations and olhers oulsianding debls, as shown in

Table 6. Ol this amount, $9,217,000 comprises debt backed by the lull failh and credit ol lhe government and $2,993,521 is

other obligations.

Table 6
Lonc Term Debts

- General obligalions $ 9,217,000

othe|s 2.993.521

Total Long Term Debts $---12,1[0Jgl

The Municipality is required to limit the amount ol general obligaiion debl to 10% ol lhe lolal assessment ol property located

_ within lhe Municipality in order lor lhe bonds to be repaid with the proceeds ol property taxes restricted lor debl services. Other

obligalions include accrued vacalion and sick leave and advances ol property taxes. More delailed inlormation aboul the

Itlunicipality's long{erm liabilities is presented in the notes to the linancial slatements. The Municipality conlinues io meet its

_ financial needs through prudenl use ol its revenues and crealive debl financing programs.

ECONOMIC FACTORS AND NEXTYEAR'S BUDGETS ANO BATES

- Local, national and inlernational economic lactors influence the l\.lunicipalily's revenues- Positive economic groMh is cofielaled

with increased revenues from property taxes, volume ol business taxes, sales taxes, charges ior services, as well as state and

federal grants. Economic groMh in the local economy may be measured by a variety of indicatoE such as employment g.oMh,

- unemploymenl, new conslruction, assessed valuation, and other Ievenues.

Allof these lactors were considered in prcparing the Municipality's budget lor the 2012liscalyear. Some cosl reductions helped

- lund improvemeflts of existing facilities, public salety and works, economic development initialives and human seruice

improvements.

_ REOUESTS FOR INFORIiIATION

This linancial report is designed lo provide a general overview ol the Municipality's finances lor all lhose with an interesl in the

govemment's finances. Ouestions conceming any of the informalion provided in this reporl or requests for addilional inlomalion

- contactlhe Municipality's Finance Deparlmenl at (787)873-2060.

ROMAN TORO a Co., CSP Cenilied Public Accountants and Business ConsultaDts

PO BOX 3043 YAUCO PR 00698-i013 . TEL (787) 856 6220 FAX: (787)856-6233
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COMMONWEALTH OF PUEBTO BICO
MUNICIPALITY OF SAgANA GFANDE

STATEMENT OF NET ASSETS

June 30,2012

ASSETS:

Cash and lnt€siments
Cash wilh FiscalAgeni
Receitables (net):

PropenyTaxes

lntelgolsmmenlal
FederalGranls
Oihers

Propedy, Planl and Equipmenl

lccumulated Deprecialion

Total Capital Assets

TOTAL ASSETS

LIABILITIBS:

lccounts Palable and Accrued Expense

Due to Gor/ernm enial U niis

Deierred Rer/enue:

Volume ol BusinessTax
FederalGranls

Long-Term Liabililies:

Due wilhin One Year

Due in Moreiran Ooe Year

Torrl Llablllrle3

t{ET ASSETS

lnlested in Capiiallsseis, Net ol Relaied Debi

DebtSeMce

Olhe,s Pulposes

unrsstricted (Defrcil)

TOTAL NET ASSETS

$ 4,740367
5,633,194

356,558

115.069

30,444
63,435

558,564

11,494,571

40.620,543
(11,739,090)

24,841.453

40,380,024

395,745

367,000

73,714
549,692

986,410
271,505

867,051
'11,343,470

14,854,587

25,316,863

1,064,032

6,151,787

(7,OO7,24s)

6 25,525,437

See accompanyin9 Noies io Basic Financial Siatemenrs.

ROMAN TORO & CO., CSP Certified Puhlic Accountants and Busi ess Consuhants
Po RoX 3Ui YAUCO PR 00698-3043 . TEL (787)856-6220 F/tX: (787) 8s6-6233
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COMIIONWEALTH OF PUERTO RICO

iIUNICIPALITY OF SABAT.IA GFANDE

STATEI'ENT OF ACIIVIIIES

FOB THE FISCALYEAR ENDEDJUNE 30,2012

OPeraiing

Charges Gmntsand

lors€rvices Conlributions

Capihl
crants and Nel {Expeme)

Contributiom Revenue

Govenmenhl Activities:

Mayor and Municipal Legislaiure

General Govemmenl

Public Salety

Cullure and Recreation

Heallh and Sanitation

Human Seruices and Welfare

Urban Development

Educalion

lnteresl on Long-Tem Debi

Total Governmenhl Aclivities

6 2,500,385

3,116,643

481,876

2,967,330

466,936

2,399,096

3,188,849

1,176,242

5,933,057

300,689

s 22,5s1,143

58,751

- 116,206

26,810

1,648,158

- 1.442,474

5,927,106

(2,500,385)

(2,879,365)

l4?3,125)
(2,849,919)

(413,756)

(372,43s)

(1,540,691)

306,594

(5,951)

(300,689)

237,2-70

1,205

47,714

1,999,851

2,286,052 7,666,247 1,s99,082 110,979,722)

Prcpeny, bvied lor General PuFoses

Pmpeiy,levied lor Debl Se ices

volume ol Business

Sales, levied lor General Pumoses

Sales,levied lor Debl Serviees

Ucences and Pemits

Toial General Revenues

CHANGE IN NET ASSETS

Nel Assets - Beginning ol Year - Reslaled

NET ASSETS. ENO OF YEAR

1,999,928

n7,414
1,234,097

1,179,368

84,641

5,540,660

130,849

124,456

572348

11,6113,725

664,003

24,861,434

25,525,437

See accomparyirg Noies io Basc Fhancral Slaremenis

ROMAN l-ORo & CO., CSP Certified Public Accountants and Business ConsuLtants

PO BOX 3043 YAUCO PR 00698 3043 . TEL (787) 856-6220 FAx: (787)856 6233
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colliloNwE Lllior PUEFTo nDo

IIWCIPAUTY OF SABAM GRAIIDE

BALANCE SHEET. GOVERNIIEI{TAL FUI{DS

June30 2012

Debl

coEmmril Gd! ftilal
Fuidt Fund.

ASSEIS:

SalesTar

Fede€lGEnls

0fsls

UISUnESIIID ftnD B u cEil

LbHidsa

A{.counrs Paya}le ard tuc ed Eeffse6

Dus lo Goveflnenlal Llnils

D!€ lo ot'er Funds

unassigngd

ToTA| UA8[.mES ll{D fl' o Etllt€ts

s 14 013

598

344 811

107478

367170

242,752

l_!!115r

s 50447 s 3.099,661 $ s 085,533 $

8,888 r,4ts 408

367.000

73.7't4

4.r38,300

$ 891 r83 $ 4,74! 867

5,633194

437187

s 3,5t6,84t

. 11,747

: ':''

796.480

3 1,{90,901 $ 1,504,7{6

- 356,558

, 115,069

30,484 307,960

63,835 63,835

69e1i9 2,168,898

191,088 191,088

i__19!1 I 4,138,3{0 i-l:!6'g$l s 13,667,469

$ 175,634

549.692

1,856,116

986,410

344,811

s 49,440 s 162521 $ 395,745

367,000

73,711

549,6s2

2,168,898

986,410

344,811

5,157,15

I t5C

11.084

I 007

301668

270.498

3912.693 50,447 19,231

35r7.614

n4.m7

4 t3S 300598

(2,836133)

(2.835,535)

t 1,021t8

r 490,901 
'.*.Y

1,1U,92 11,y5.827

. (2,836133)

3517,614 4.138.300 149! 901 1,0M,032

I 3.r36,84t S 4,138,300 11,490,901 I 1,50r,740 s r,869,069 S 13,667,469

r 134.382 I509 694

s t0,447

See actdnparryino Noles ro Basic F nancia slalemenls.

ROMAN TORo & Co., CSP Certified Publi( Accountants a d Business Consuhants

Po BOX 3011 vAUCo PR 00698-3043 TEL. (787) 856'6220 FAx: (787) 856'6233
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COMMONWEATTH Of PUERIO RICO

IIUNICIPALIIY OF SABANA GRANDE

STATEMEIIT OF FEVENUES, EIPEXDITI]FES. A'ID CHAIIGES IIi FUNO BALAI{CE . GOVEFNIIEI{TAL FUNDS

FOR ThE FISCAL YEAR EI{DEDJUNE30,2012

coylmnri c.MMr.l
Fund. Fuid.

BEVEI{UES

EXPEIiOIIUBES

Marorand Municpal LEFlduE

Hum SeiB and W€[aG

hieBr ed Ot1er Charge6

E@s (defoor'cr)ol BelM @(u'da1

OTHER FII{ANCIIIG SOURCES {USES}

Toral otH Finanong Soorc$ ard us
116l charu. in Fund Balm€.

1797.29

1179.368

1 007.855

5 s40.660

124.456

130.84S

572.3J5

4 810991

,.i,037133/

m,418 I - S 2,514.114

84,641 - 1,241009

1,m7,89J5

- 2,718,801 1,523,14

- 1,329,100 1,244,4N

124,456

1A 049

- 2,286.052 2,236,t52

- 253,111 830,31S4 840

10 352 792 48r0991

2 4At 825

2.7UU1

429324

232615S

385 831

306 352

r.394584

,r810991

g2l4 862 059 6.587 067 22W2514371,334

109

7,065

25,353

r69837

fi990r

15.374

. 23532

o,u,u

332 248 120.521

r50358 11 000

- 2,,t81,825

DW 2@2,324

1708 ,138,101

9151 2 884,495

58,944 441,n5

2.076,574 2j55,742

1,709 544 3,104,128

895,927 1,518,533

r,122,066 5,933,057

. 281,349

623.000

300 689

623 000

300.689

10508.420 4810.99r 32?345 510796 923.689 5896.414

(61.630) 690,653047,139)

1s.983

23.228.044

Fund Bal e . Beginning as Feslared (Nore13)

(510i39)

3 200 000

175 303) -

3123197 193983

2612,458

1525.U2

300 965

3!0,965 (709,129) 3 200 000

824 697 5 545188

s 0,509,694

- 3,200 000

, 1,087,848

(709,129) (1,m7048)

(13,476)

I t? 353

(255.628)

443.8!0

(301,916)

181,887

48 989

109 097

{235,4941

109 097

153 036 239335

t:2761794)

s (2,835 535)

3 359,528

l_.9r!.u:!r !_1.1914L _!-.11!!r!91 -!_l!!lqL r.!1:!rFund Bar.ner-Endrns 
N

SeBac.ompmynONolesloaascFnanca Salemenls

ROMAN TORO & CO.-

PO BOX 3013 YAUCO PR
CSP Ceftified PubLic Accountants dnd Business Consultants
o0698-3M3 . TEL (787) 8s6 6220 FAx: (787)856 6233
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COMMONWEALTH OF PUERTO BICO
MUNICIPALITY OF SABANA GRANDE

RECONCILIATION OF THE GOVEBNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS

FOR THE FISCAL YEAR ENOED JUI'IE 30,2012

- Total Fund Balances - Govemmental Funds (Page 12).... $ 8,5m,694

Amounls repo ed lor Govemmenlal Aclivilies in the Slalement ol Net Assels are dillerenl because:

Capital Assets used in govemmenlal activities are not linancial resources and theretore are
not reported in lhe lunds. ln the current pedod, these amounts are:

Capital Assets.................. $ 40,620,543
Accumulated Depreciation (l 1 .739.090)

- Total Capihl Asse1s............. 28,881,453

Some of the Municipalily's revenues will be collecled after year end, bul are not available
- soon enough to pay lor ihe cunent pedod's expenditures and thereforc, are delercd in

the lunds:

_ ,unicipal Hevenue Collection Cen1er........................... 3,14.811

Some liabilities are not due and payable in the curent period and therefore are not repoded
in the lunds. Those liabilities consist ol:

General Bonds and Notes Payab1e............................ (9,217,000)

Compensated Absences.. (2,216,488)

- Propedy Tax Debt - Law 42 (348,378)

Propedy Tax Debt - Law 146 .................................... (29,045)

State Depadment ol Labor- Unemploymenl.............. (20,387)

_ State Heallh lnsulance Administration............-......-...-. i.379.2231

Total Long-Term 1iabi1i1ies....................................... 112.210.521\

- Total l{et Assets ol GovemmentalActiviti6 (Page l0)....... .. $25,525,!EZ

See accompanying Notes to Basic Financial Statements.

ROMAN TORO & CO-, CSP Cenified Public Accou ta,ts ovi Business Consuhants
POBOX3U3 YAUCO PR 00698-3043 . TEL. (787)856 622A FAX: (787)856-6213



COIiIMONWEALTH OF PUERTO FICO
MUNICIPALITY OF SABANA GRANDE

RECONCILIATION OF THE STATEMENT OF BEVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCE OF GOVEBNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAB ENDED JUNE 30. 2012

Net Change in Fund Balances - Total Governmenlal Funds (Page 13) ........ ...............

Amounts repoded tor Governmental Activities in the Statement ol Activities

are diflerent because:

Governmental lunds repod capital outlays as expenditures. However, in the Slalement ot

Activitieslhe cosl ol those assets is allocaled over lheir estimaled uselullives and reported

as deprecialion expense. ln lhe currenl pe od,lhese amounls are:

Uban Developmenl and Capihl Outlay.................... $ 1,074,460

Deprecialion Expense...... (954.105)

Excess of Capital Oullay over Depreciaiion Expense .

Fievenues in the Stalement ofActivilies lhal do not provide curlent linancial resources are nol

repoied as revenues in lhe funds.............................

Bevenues in the govemmenlal lunds lhat correspond to prioryear resources are nol recorded

as revenue in the Statement ol Activilies ..................

Debt proceeds provide curenl linancial resources lo govemmenlal lunds, but issuing debl

increases long- term liabilities in the Statement ol Net Assets. ln the cufient pedod,

these amounts are:

Bonds and Notes Payable

Repaymenl ol debt proceeds principalis expenditure in the governmental lunds, butthe repayment

reduces LongtsTerm Liabililies in the Stalemenl of Nel Assets. ln the curent yearthe

repaymefl ts were.............

Some expenses repoded in lhe Siatemenl ol Activilies do nol lequke the use ol curleni

linancial resources and therelore are noi leported as expendilutes in govemmental funds

These activities consist ol:

(101,000)

8,643

1,452
16,814

27.601

$ 2,964,506

120,355

344,8r1

1142,179)

(3,200,000)

623,000

i46.490)

$__064.003

lncrease in Compensated Absences.........................

Decrease in Prope(y tax Debl - Law 42.................
Decrease rn Property tax Debl - Law 146.........................
Decrease in LIMS Repaymenl Plan.

Decrease in Slate Depa(menl ol Labor- Unemployment ........ .. . . ...

Total Addilional Expendilures....................................

Change in Net Assets ol Governmental Activities (Page 11)....,.................. ...,... ..........

See accompanying Notes lo Basic Financial Slatements.

ROMAN TORO & CO., CSP Ce ified P blit Accou tants a d Business Consultants

PoBoX3043 vAUCo PR A0698-iU3 TEL. (787)856 6220 FAX: (787)8s6-6233
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF SABANA GBANDE

NOTES TO THE BASIC FINAT'ICIAL STATEMENTS

NOTE 1 - SUMI ARY OF SIGNIFICANT ACCOUNTING POLICIES

The Municipality of Sabana Grande, Puerto Rico ([,lunicipaliiy) was lounded in the year 1813, and operates as a govemmenlal

unil of lhe Commonweallh ol Puerto Rico, under lhe Law Number 81 of Augusl30, 1991, known as'Autonomy Municipalities

Law ol the Commonwealth of Puedo Fico". The governmental system ol lhe Municipality is composed of the executive and

legislative bodies. The lllayor is the Chiel Executive Otlicer and is elecied every lour years in the general eleclions ol lhe

Commonwealth ol Puerto Rico. The legislative body consists of lourteen Legislators also elecled in the genelal elections of

Puerto Bico fora four-year period.

The Municipality provides services such as: health, public works, sanitalion, aids and services lo low-income and elderly

citizens, public salely, housing and urban developmenl, culture and recreation, planning, zoning and other general and

adminislralive seruices.

The accounting policies of the lrunicipality confom to accounling p nciples generally accepted in the United Stales of Amedca

as applicable to govemmental units. The following is a summary olthe more significant policies.

The accompanying basic linancial statements of the lllunicipality have been prepared in conlormity with accounling p nciples

genelally accepted in the united States ol Ame ca (GAAP) as presc bed by lhe Governmenlal Accounting Slandards Board

(GASB). The GASB is the standard-setting body lor govemmental accounting and financial reporting. The GASB periodically

updates its codilication ol the exisling Govemmenial Accounling and Financial Repoding Standards which, along wilh

subsequent GASB pronouncements (Siatements and lnlerpretations) constitutes GMP lor govemmental unils.

ln June 1999, the GASB issued Statement Number 34, Basic Financial Slatenents-and Managenent's Discussion and

AnalysisJor State and Leal Goyerrments. This slatemenl establishes new financial reporling requirements for stale and local

govemmenls. The l\,,tunicipalily adopted the provisions ol GASBS No. 34 as well as olher slatemenls relerred to bellow as ol

July 1, 2004. They require new information and reslructure much oi the inlomalion that govemments have presented in the

past.

As previously mentioned, other GASB Slatements and lnteerelalions were required to be implemenled in con,unction wilh

GASBS No. 34. Therefore, the Municipaiity has implemented the following GASB Slalemenls in lhe liscal year 2003-2004:

GASBS No. 37, Basic Financkl Statenents-and Managenent's Discussion and Analysislot State and Local Govemnents:

Omribuq GASBS No. 38, Cetain Financial Slatenent Nole Disclosures, GASB No. 41, Budgekry Conpaison Schedules -
perspective Differences, and GASB lntepretation No.6, Recognition and Measurenent ol Cedain Liabilities and Expenditues

in Govenmental Fund Financial Slatenents.

The accompanying basic financial statements present the linancial position and the resulls ol operations ol the Municipality and

its variousjunds and lund types, and the cash flows ol the proprietary lunds. The basic linancial statements are presented as ol

June 30, 2012, and lor the fiscal year then ended. The more signilicanl ol lhese accounling policies ale descdbed below and,

where appropiale, subsequenl pronouncements will be relelenced.

ROMAN TORO & Co., CSP Certilietl Pubtit Accountantt and Business Consuha ts 16
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COMMONWEALTH OF PUEBTO RICO

MUNICIPALITY OF SABANA GRANDE

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

NOTE 1 - SUMMABY OF SlGillFlCAt'lT ACCoUNTING POLICIES (CONTINUED)

A. Financial Reporting Enlity

The accompanying basic linancial stalements include all deparlmenls and organizations units whose lunds are under the

cusiody and control olthe Municipality. ln evaluating the Municipality as a reporling entity, managemenl has addressed alllhe
potential component units. The decision to include a potential component unil in the reporling enlity was made by applying lhe

provisions of GASBS No. 14.

The basic crileria lor including a potential componenl unil within the reporling entity is il potential componenl unils are financially

accounlable and olher organizations lor which the nature and significance ol lheir relationship with the enlity are such thal

exclusion would cause the ll,,lunicipality's linancial statemenis lo be misleading or incomplele. The GASB has set forth cdleria to

be considered in determining linancial accountability. These cdteria include appointing a voting maiority ol an organization's

governing body and (1) ability of the [,lunicipality to impose its will on thal organizatiofl oI (2) the potentiallor lhe organization to

provide specific financial benelits to, or impose specilic linancial buldens on the ltlunicipality.

The relative importance of each criterion musi be evaluated in lighl of specilic circumslances in order lo delemine which

components unils are to be included as parl of the repoding entity. Our specilic evalualions of lhe c le a applicable lo the

Municipality indicate no organizalions meet lhe crileria to be included as componenl units. Accordingly, these basic financial

stalements present only the Municipality as the reporting entity.

These financial slatemenls present lhe respective financial position ol lhe govemmental aclivilies, each major lund, and lhe

aggregate remaining lund iniomation ol lhe l\4unicipalily, as ol June 30, 2012, and the respective changes in linancial position,

where applicable, thereof lorlhe fiscalyearlhen ended.

B. Measurement Focus and Basis ol Accounting

Governmenl-Wide Financial Statements

The govemment-wide linancial statements (the Siatemenl of Net Assets and lhe Statement ol Activities) are reported using the

econ;mic resources measurement focus and the accrual basis ol accounting. Revenue is recorded when eamed and expenses

are recorded when a liability is incurred, regardless ol lhe timing ol related cash llows. Grant and similar items are recognized

as revenue as soon as all eligibility requirements have been met

Governmental Fund Financial Statements

The govemmenlal fund linancial slatements are reported using the cufienl financial lesources measurement locus and the

modiiied accrual basis ol accounting- Bevenues are recorded when susceptible lo accrual; as soon as il is bolh measurable and

avaitabte. 
.Available' means collectible within the current peiod orsoon enough theleafler, normally within sixty (60)days, to be

used to pay tiabililies of the current peiod. Expenditures are generally recognized when the related liabiliiy is incu(ed

ROMAN TORO & CO-, CSP Cenilied Public Atcountants dnd Business Cons hants

Po RoX3043 vAUCo PR 00698-3043 TEL (787)856 6220 FAX: (787) 8s6'6233
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF SABANA GRANDE

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

NOTE 1 - SUMMABY OF SIGNIFICANT ACCoUNTING POLICIES (CoNTINUED)

B. Measurement Focus and Basis of Accounling (Continued)

The exception to this general rule is the principal and inleresl on general obligation longlem debt and compensated absences,

if any, are recognized when due.

ln applying the \usceptible to accrual' concept io intergovernmental revenues (iederal granls) puBuant to GASBS N0 33,

nioLitinig ana nnanAa Repoting lot Nonexchange lransactiors (lhe [.lunicipality may act as either provider or rccipient), the

provider siould recognize liabilities and expenses and the recipient should recognize receivables and levenue when the

appticable eligibility requirements including time requirements, are met. Resources lransmitled belore the eligibility requiremenls

aie met shouid, under most circumstancei, be reported as advances by the p.ovider and defe(ed revenue by the recipient

There are essenlially two types of revenue. For some granls, lunds must be expended by lhe Municipality on the specific

purpose or projecl bilore any amounls will be reimbuEed. Revenue is, therefore, recognized as expenditures are inculred lo

ihe extenl ;vailable. Fot the other revenue, moneys are virtually unrestricted and are generally revocable only for lailure to

comply with prescribed compliance rcquirements. These resources are rellecled as revenue ai the lime ol receipt or eafliel if

ihe susceplible to accrual crile a is met.

Expenditures are generally recorded when a liability is incufied, as under accrual accounting. l\ilodilications to the accrual basis

ol accounting include lhe lollowing:

* Employee,s vested annual vacation and sick leave is recorded as expenditure when ulilized- The amounl of accumulated

annuai vacalion and sick leave unpaid at June 30, 2012, has been reporled only in the govemmenl'wide linancial

slatemenls.

C. FinancialStatementPresenlation

The basic linancial stalemenls include bolh governmenl-wide (based on lhe Municipality as a whole) and lund linancial

statements. while the previous linancial reporting modelemphasized fund types (lhe totalof alllunds ola padiculartype), in lhe

new linancial model tie locus is on eilher lhe Municipality as a whole, or major individual lunds (wilhin lhe basic linancial

statements). Both the governmenl-wide and fund iinancial stalements (wiihin lhe basic linancial slatements) categorize primary

activities as either govemmentalor business lype.

Government Wide Finarcial Statements

The govemment-wide financiat slatemenls (the Stalement of Nel Assets and the Stalemenl ol Aclivilies) report inlomation of all

the ;tivilies of the l\Iunicipality. For most pad, the ellecl of interlund activity has been removed from these govemmenl'wide

linancial statements. Govemmental aciivilies, which normalry are supporled by laxes and intergovemmental revenues, arc

repoded sepatately lrom business-Ipe activities, which rely to asignificanl extent on lees and charges lorsupporl.

The focus ol lhe Slaiement ol Net Assels is designed to be similar to bonom line results for the Municipalily and ils

governmental aclivities. This statement, lor the fid lime, combines and consolidales govemmental fund's current financial

iesources (shod{erm expendable resources) with capital assets and longlerm obligations
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COMIIONWEALTH OF PUERTO RICO

MUNICIPALITY OF SABANA GRANDE

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONIINUED)

NoTE't - SUMMARY OF StGNtF|CANT ACCOUNTTNG POL|C|ES (CONTTNUED)

C. Financial Statement Presentation (Continued)

The Statement ol Nel Assets presents the reporling entities'assets and liabilities, with the diflerence reported as net assels. Net

assets are repoded in three calego es:

t lnvested in Capital Assets. l,let ol Related D,ebt - These consists of capilal assets, net oi accumulated depreciation and

amortization, and reduced by outstanding balances lor bonds, noles, and olher debt that are atlributed lo the acquisition,

construction, or improvemenl ol those assets.

+ Resiricted Net Assets - These results when constraints are placed on nel assets use, which can be either extemally
imposed by creditoE, granto6, conlributors, and lhe like, or imposed by law lhrough conslitulional provisions or enabling

legislaiion.

t Unrestricted Net Asset6 - These consists of net assels which do nol meet lhe delinilion ol the two preceding categories.

Unrestricted nel asEets often are designated, to indicale lhat managemenl does not consider lhem to be available lor
general operalions. Unreslricted nel assels olten have conslrainls on resources lhal are imposed by managemenl, but can

be removed or modilied.

When both restricled and unreslricled resources are available lor use, generally il is the lt4unicipality's policy to use resticted

resources first, then the unreslricled resources as they are needed.

The Statement ol Activities is ,ocused on both the gross and nel cosls per lunctional category. The stalement leduces gross

expenses (including depreciaiion) by relaled program revenues, operaling and capilal grants. This is intended lo summarize and

simplilythe usels analysis of cosl ofvarious governmental services.

Governmental Fund Filancial Statemenls

The ,und financial statemenls (lhe Balance Sheet and lhe Statement ol Bevenues, Expenditures, and Changes in Fund

Balances) are, in subslance, very similar lo lhe linancial stalements presented in the previous linancial repoding model.

Emphasis here is on lhe major lunds in the govemmental category. Non-major runds are sum ma zed into a single column

Traditional users of govemmental financial stalemenls will find the Fund Financial Slatements presentation more familiar. The

focus is on Major Funds, ralher than the previous financial model's fund lypes. The Govemmenlal l[,laior Fund Stalements are

presented on currenl financial resources and modilied accrual basis of accounting

This is the manner in which lhese funds are nomally budgeted. This presentalion deemed mosl approp ate to (a) demonsl€le

legal and covenanl compliance, (b) demonstrate lhe source and use ol liquid resources, and (c) demonslrate how the

Municipality's aclualexpeience confoms to lhe budgeied liscal plan.

Since the governmenlal ,und statements are presented in a ditferent measuremenl focus and basis ol accounling than the

govemmenl.wide slatements, reconciliation is presented and a separale explanalion for each ditlerences
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF SABANA GBANDE

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

NOTE 1 - SUMMARY OF S|GN|F|CANT ACCOUNTING POLICIES (CONTINUED)

- C. Financial Statement Presentation (Continued)

The l\.lunicipality reports its financial position (Balance Sheet) and results ol operalions (Stalement of Revenues, Expendiiurcs

_ and Changes in Fund Balance) in funds, which are considered separale accounting entities. The operations of each iund are

accounted lor within a set of self-balancing accounls. Fund accounling segregates lunds according to lheir intended purpose

and is used to aid management in demonstrating compliance wilh legal, financial, and conlractual provisions.

- The new model as defined in GASBS No. 34 established criteria (percentage ol lhe assels, liabilities, revenues, 0r

expenditures/expenses ol either fund category in lhe govemmental lund) lor the delemination ol major lunds. The non-majol

_ funds are combined in asinglecolumn in the lund linancial slatemenls. The Municipalily reports the lollowing majorlund:

GllglalIgfl! - This is the general operaling lund of the Municipality. lt is used to account lor all linancial lesources,

excepllhose required to be accounled lor in another lund.

Head Start Fund - This is the lund used lo account lor all transactions ol the Head Slart Prognm. The objeclives to

this progEm are to provide comprehensive heatth, educational, nulritional, social and olher developmental services

- pdmaily to economically disadvantaged pre-school childlen and inlants and toddlers so that lhe children will attain

school readiness.

Slate Assiqnment Fund - This is the fund used 10 accounl for all the lEnsactions ol the State Assignmenl by

- Legislature Resolutions. The primarily objectives ol lhis assignments are the development ol projects on communilies,

not-lor-profil o(anizations and indirecl assignmenl to persons ol low and moderale income

- Loans Fund - This is the lund used to accounl lor all linancial resources and transaclions related to the loans lor

consiruction purposes afld capilal oullays ol the Municipality, which aIe linanced by loans lrom lhe Govemment

_ Development Bank ol Puedo Bico.

CaDital Proiects Fund - This is lhe lund used to accounl for all granls and olher reslricted rcvenue sources related to

construction projecls. The uses and limilalions ol each capital projecls iund are specilied by l\,lunicipalily ordinances 0I

- federaland stale stalutes.

GASBS N0.34 eliminates lhe presentalion ol Accounl Groups, but provides lorlhese records lo be mainlained and incoporales

- lhe information into the Governmenlal column in the Govemmenl-Wide Slalement of Nel Assels.

D. FinancialReportingPresentation

- The accounls ol the Municipality are organized on the basis ol lunds, each il which is considered a separale accounling entity

The operations ol each lund are accounted lor with a separale sel of sellbalancing accounls that comp se its assels, liabilities,

_ lund equity, revenues, and expenditurcs. Fund types are aslollows:

General Fund - ls lhe general operating lund of the Municipalily. ll is used lo accounl iol all govemmenlal activity,

excepl those required lo be accounted lor in anolherfund.
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COMMONWEALTH OF PUERTO RICO

MUNICIPALIW OF SABANA GRANDE

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

NOTE 1 - SUMMARY 0F SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D, Financial BeportingPresentation(Conlinued)

Special Revenue Fund - Local and State Grants - llis is lhe fund used to accounl lor revenues dedved from local

funds, state grants or other restdcled revenue sources. The uses and lamitalions ol each special revenue fund are

specified by Municipality ordinances or stale slatutes.

Special Revenue Fund - Section I Voucher Prcqram - This is the lund used to account lol revenues deived ftom

seclion 8 choice voucher program. The uses and limitations ol each special revenue fund are specified by Municipality

ordinances or lederaland state statutes.

Special Revenue Fund- Head Slarl -This is the lund used to account for revenues derived lrom head start program.

The uses and limitations ol each special revenue fund are specified by Municipality ordinances or lederal and stale

slalutes.

Debt Service Fund - This is lhe fund used lo account lor the accumulation ol rcsources lol and lhe payment of,

general longtem debl principal, inlerest, and relaled costs.

Caoilal Proiects Fund - Stale and Local Grants - This is the fund used lo account lor financial resources used lor

lhe acquisition or conslruclion ol major capilal lacililies. The uses and limitations ol each capital proiecis lund are

specilied by Municipality ordinances or slate statules.

CaDital Proiecls Fund - Federal Grants - This is the lund used to accounl for revenues derived from ledelal granls

relrled to capilal projects. The uses and limilalions of each capital ploiects lund are specilied by Municipality

ordinances or ledelaland state statules.

special Revenue Fund - Federal Grants - special Revenue Funds are used to accounl for revenues de ved lrom

federal grants. The uses and limitations oi each special revenue lund are specilied by ltlunicipality ordinances 0r

federal and slate slatules.

E. FUND BALANCES

ln the liscal year 201 0-201 1 , lhe Municipalily adopled the provisions ol GASB Slatement No. 54, Fund Balance Repoding and

Govemnenial Fund fype Delinilons (GASB 54). The fund balances are reporled in five categories: 1) Nonspendable, 2)

Feslricted. 3) Committed, 4) Assiqned and 5) Unassigned

* l!9!Sp9rc!gh!9 - Amounls that cannol be spenl because they are: a) nol in spendable ,om or b) legally or contractually

aliiEd to be maintained inlacl. Due to the nalurc or lorm ol the resources, lhey generally cannot be expecled to be

converted into cash ora spendable lom.

* Eeg[D!g! - Amounts are restricled by exlemal parties (credilo6, gnnlorc, cont bulorc or la regulalions) of other

governments oI restdcted by lawlhrough constilutional provisions or enabling legislation

* @I!d@!- Amounts that can only be used lor a specilic pupose pursuanl to constrainls imposed by lomal aclion

lrA,n,onces or resolutions) ol the l,lunicipality's highest level of decision making authority (Municipal Legislalure). The

iormal action must occur prior to the end of lhe reporting peiod, however, lhe amounl may be deiermined in lhe

subsequenl period. These are sell-imposed limitalions on available resources 
zl
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COMMONWEALTH OF PUERTO RICO

MUNICIPALIry OF SABANA GRANDE

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

NOTE 1 -SUMtr,lABY OF SIGNIFICANT ACCOUNTIiIG POLICIES (CONTINUED)

E. FUND BALANCES (CONTINUED)

These committed amounts cannoi be used ior any other purpose unless lhe govemmenl removes or changes lhe specified

use by taking lhe same level o, action it employed to previously commit those amounls. These commitled amounts would

be approved and adopled by formal aclion ol lhe lrunicipal Legislature.

, Asgiglg! - Amounls lhal are conslrained by the l\rlunicipality's intent lo be used for specific purposes thal are neilher

restricted nor committed. The intent will be expressed by lhe l\,lunicipal Legislature, lhe Mayor or by an olficial to which the

Municipal Legislalure delegales authodly in confomity wilh the Autonomous Municipalities Law ol Puedo Rico.

+ Unassiqned - Represent the residual classilication lor the Municipality's General Fund. Therefore, in order lo calculate

unassigned lund balance, lolal lund balance less nonspendable, reslricled, commiled and assigned equals unassigned

lund balance. The resulliflg amounl willbe available lor any purpose.

Ai June 30, 2012, the accompanying lund financial statements reported fund balances as restricted and unassigned.

E. Budg€tary Data

The Municipality annually adopls the Eudget Resolution lor all operating lunds o1 the ll,lunicipality except lor cerlain reslricted

accounls ol Proprietary Funds and Special Revenue Funds. Budgelary conlrol is legally maintained al the fund level. The

budget is prepared using lhe modilied accrual basis of accounting with encumbance included as budgetary basis expenditures.

The [,,lunicipality's Budgel Resolution provides lransfer aulhoity (1)to lhe [,layor and the Management and Budget Direclor,

within and between departmenls and funds, as long as the iotal budget ol the Municipality (nel ol intedund lransfers) is not

increased; (2) lo the l\.{anagement and Budget Director to implement grant budgets as the grant applications are accepted by

the ltrtunicipality; and (3) to lhe Managemenl and Budgel Director to amend (re-appropdate) each new yea/s budget, to ihe

extent of outstanding encumbrances, and/or unexpended projecvgrant appropdalions at year end. Municipalily's Legislature

action is required lor (1) use ol lhe budgeted Legislalure conlingency, and (2) the approval of supplemenlal appropriaiions.

During the year, several supplemenlal approprialions were necessary.

The budgel columns {oiginal and linal budgels) ol lhe Budgetary Comparison - General Fund leflect the original budget and

the amended budgei (which have been adjusted for legally authorized revisions ol the annual budgels du ng the year).

Appropriations, excepl remaining proiecl appropriaiions, encumbrances, and unexpended gtanl appropriations, lapse at the end

ol each fiscalyear.

Amendments to the budget, including t.ansfers, require the approvalol the l\4unicipal Legislature. Unencumbered applopialions

lapse atthe end olthe nextliscalyear. The Municipality lollows lhese procedures, in accordance with law, in orderlo esiablish

the budgetary dala rellected in the basic linancial stalements:

1. P or of l\,,lay 31 of each fiscal year, ihe Mayor submils to lhe Municipal Legislalure a proposed budget lor the fiscal year

commencing the followingJuly 1 in addilion ol a budget message;

2. The budget document is available lorpublic inspection pdorto ils approvalby the MunicipalLegjslaturc;

3, The Commissioner of lrunicipal Aflairs examines the budget to veify il it complied with the law's standards and sends it lo

the Mayor for any comments oI recommendalion belore lhe limiled date eslablishes bylhe Law;
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COMMOT'IWEALTH OF PUERTO RICO
MUNICIPALIW OF SABANA GBANDE

IoTES TO THE BASTC F|NANC|AL STATEMENTS (CONTTNUED)

NoTE 1 -SUMMARY OF S|GN|F|CANT ACCoUNTTNG POL|C|ES (CONTTNUED)

E. Budgetary Data (Continued)

4. Priorto June 13, the annualbudgel is legally enacted through passage ollhe annual appropriation ordinance;

5. lf a budget is nol adopted prior to the end of the end of lhe liscal year, lhe annual budget for lhe preceding fiscal year, as

approved by lhe l\4unicipal Legislature and the Mayor, is aulomalically renewed for the ensuing iiscal year until a new

budget is approved. This permits the Municipality lo continue making paymenls lor ils operating and other expenses until

lhe new budget is approved;

6. Subsequenl to lhe enaclmenl oi the annual appropdalion ordinance, lhe ltlunicipal Legislature has lhe aulhority to make

necessary amendmenls made dudng the liscal yea. and are reflecled in the budget infomation included in lhe Budgetary

Comparison Schedule -General Fund;

7. Budgelary data for lhe Special Revenue Fund has not been presented in the accompanying basic linancial slatemenls as
such lunds are budgeled over the life ol the respeclive granl or project and not on an annualbasis.

Since the budgetary basis diflers lrom accounting principles generally accepled in lhe Uniled States ol America (GAAP), actual

amounts lor the General Fund in lhe accompanying Budgetary Compa son Schedule, is presenled on the budgetary basis to

enhance comparability.

The pdncipal dilferences between ihe budgelary and GAAP bases are the followingl

'1. Encumbrances are recorded as expenditures under lhe budgetary basis and as a reserve of lund balances under GAAP.

2. The non-exoneraled portion ol lhe property tax advances are presented as rcvenue in lhe budgetary basis and as olher

linancing sources under GAAP.

3. lnterfund transaclions olthe Generaland Special Revenue Funds are nol included in the budgelary basis.

4. Cerlain accrued liabilities and oiher debls are not included in lhe budqetary basis.

5. Cedain revenues susceptible to accrual, i.e., bolh measurable and available, are not included in lhe budgelary data.

E. Budgelary Data (Continued)

All encumbrance appropriaiions in the opealing budgel lapse at the end ol ihe liscal year. Property taxes collected during the

current year by the l\,lunicipal Revenue Colleclion Center (Fiscal Agenl) are presenled as revenues in the accounling basis but

are not considered in the budgetary schedule.

The speciallunds ollhe Special Revenue Fund have nol been included in lhe budgetary compadson because balances are not

budgeted. Also lhe budgel prepared lor lhe Federal Finance Awards Programs included in lhe Capilal Proiecls and Special

Revenue Funds is based on a program period which is not necessaily a year. Accordingly, it's not praclical to presenl an

annualcompa son of budgel lor such programs.

ROMAN TORO & CO.. CSP Cenified Public Accountants atd Bt$iness Consulta ts
PoBOx3u3 vAUCoPR 00698-344J . TEL. (787) 856-6224 FAX: (787)856-6213



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF SABANA GRANDE

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

t'loTE 1 - SUM ARY OF S|GN|F|CANT ACCOUT'ITING POLICIES (CONINUED)

_ F. Ca6h, Cash Equivalent and lnvestment

The Director ol Finance oflhe Municipality is responsible lor invesling the available resources in certificates ol deposil and other

short-tem investmenls. lnveslments are made lrom the available combined funds ol the Municipaljty and, accordingly, it is nol
- praclical to disclose cerlilicates of deposit and other shorl-term investments individually by lund in the combined linancial

statemenls. lnterest eamed on certilicales of deposit and other short.term investmenls are recognized as revenue in lhe

General Fufld. Cash in the Special Revenue, Debt Seryice and Capital Project Funds are reslricled; accordingly, resources

- available were not used lor pool investments.

Under the laws and regulalions ol lhe Commonwealth, public tunds deposited by the ltlunicipality in commercial banks must be

- fully collaleralized lor the amounts deposited in excess of the lederal depository insurance generally provided by lhe Federal

Deposil lnsurance Corporation (FDIC). All securilies pledged as collateral are held by agents designaied by the

Commonwealth's Secretary ofthe Treasury, but not in the l\,lunicipalily's name.

Cash wilh liscal agenl represenls property iax collections retained by the l\Iunicipal Revenues Collection Center and

undisbursed proceeds ol certain bonds, loans or granls which are maintained in a cash cuslodian account by the Governmenl

_ Developmeni Bank ol lhe Commonweallh ol Pueio Rico.

Cash balance recognized in lhe Debt SeNice Fund is resticted forlhe payment ol lhe l\,lunicipalily's obligalions, and otherc are

restdcled for specific projects, such as the acquisilion or construclion o, pemanenl improvements. The sinking iund is
- maintained by the Governmental Developmenl Bank ol Puerto Rico, agency which acls as the insurer and payer of lhe

irunicipality's boads and noles issued in accordance with iaw.

- c. Receivables

Receivable are stated nels ol estimated allowances lor uncollectible accounts, which are determined upon past collection

- expetience and cuffent economic conditions. Beceivable lrom Federal Govemment represents amounls owed to the

Municipality for reimburcemenl ol expenditures incurled pursuanl to federally lunded programs.

- H. lnvento es

The General, Special Revenue and Capital Proiecl Funds, purchases otfice and prinling supplies, gasoline, oil and olher

expendable supplies held lor consumption. The cost ol purchases is recorded as expendilure in lhe appropdate lund and the

- invenlory is not recorded in the basic linancial slatemenls.
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COMMONWEALTH OF PUEBTO BICO
MUNICIPALITY OF SABANA GRANDE

NOTES TO THE BASIC FINANCIAL STATEMETITS (CONTINUED)

NoTE 1 - SUMMABY OF S|GN|F|CANT ACCOUNT|I{G POL|C|ES (CONTTNUED)

l. CapitalAssets

Ploperty, plant and equipment purchased o. acquired is caflied al hislodcalcosl or eslimaled historica] cost. Conlributed assels
are recoded at fair markei value as of the date received. The Municipality's capilalizaiion levels are $500 on personal property.

For improveme0ls other than buildings, the capilal outlay must be greater than $10,000, efend the estimaled uselul life for ten
years, and be greater lhan 10% ol lhe original cosl ol the assel. Olher cosls incufied for repairs and maintenance is expensed
as incurred.

Deprecialion on allassets is provided on the slraighl-line basis over the lollowing esiimated uselullives:

Capilal Assets Years

Buildings

lmprovement Other Than Buildings

Equipment and Furniture

Vehicles
Machinery
lnfraslruclure

50
50
10

5

5t0
10-50

J, Long-Termobligations

The liabiljties reported in the govemment-wide linancial slatements included general and special obligation bonds and notes,

and other long-tem liabilities, such as vacalion, sick leave, long-term liabilities io other governmental enlities.

ln lhe rund financial statemenis, govemmental fund types recognize bond issuances cost, during lhe cuflenl period. The lace
amounl oi debt issued is reporled as other linancing sources, while bond issuance costs, whelher or nol wilhheld from the

actual debt proceeds received, are reported as expendilures.

K. CompensaiedAb6ence6

The Municipality accrues accumulaled unpaid vacalion and sick leave and asso€ialed employee-relaled cosls when eamed (or

eslimated to be eamed) by the employee. The Municipality's employees are granted 30 days ol vacalions and 18 days ol sick

leave annually. Vacalions may be accumulaled up to a maximum o, sixty (60) days and sick leave up to a maximum ol ninety

{90) days. ln the evenl oi employee resignation, the employee is paid lor accumulaled vacation days up lo the maximum

allowed. Separalion from employmenl prior to use ol all or parl ol the sick leave termhates all rights lor compensation, excepl

lor employees with len years ol seryice who are enlitled to sick leave pay up to the maximum allowed. The Municipality accrued

a liability lorcompensated absences, which meellhe following c leda:

1 . The Municipality s obligation relating to employee s ghis lo receive compensation lor luture absences is attibulable 10

employees seNices already rendered.

2. The obligation relales to dghts lhat vest oraccumulate.

3. Payment ollhe compensation is probable.

4, The amount can be reasonably eslimated.
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COMIiIONWEALTH OF PUERTO RICO

MUNICIPALITY OF SABANA GBANOE

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCoUNTING POLICIES (CONTINUED)

K. Compensated Absences (Continued)

ln accordance with the above c leria and requirements as established by GASBS No. l6i the ltlunicipa,ity has accrued a liability

lor compensated absences, which has been eamed bul not taken by [,lunicipality's employees. For the govemment-wide

statements, the cuflent portion is the amount eslimaled to be used in lhe lollowing year. FoI the governmental iunds

statements, all ol the compensated absences are considered longlem and therelole, are not a iund liability and represenls a

reconciling ilem between the lund leveland govemmenl-wide presenlalions.

The lollowing is a summary o, changes in lhe balance oi Compensated Absences lor the fiscalyear ended June 30, 2012.

B U${CE
JULY 1.2011 NET' ISSUES

$ -ll15rt!8 $ l!L!!0

CUBREI{T LONG.TEBM

E08M{ EoBM!

$ 11,5-026 $ 2-041-r{62

RETIREI'ENTS
AI{D CURRENT

MATURATES

$-

BALANCE
JUNE 30,2012

s 221!.4!8

L. lnsurance

The Municipality has insurance coverage for its public facililies, primarily lo provide proleclion from cataslrophic losses. Also,

principal oflicials ol the l\.4unicipality are covered under various surety bonds. The Secretary ol the Treasury Departmenl o, the

iommonweallh ot Puerlo Rico is the agenl commissioned to place all ol the l\,lunicipality's insurance coverage. Coresponding

premiums payable are withheld by the Municipal Revenue Collection Cenler lrom quaderly advances ol annual property lax and

subsidy send to the ltlunicipality.

M. lntefundTransactions

lnlerlund lransactions are reflected as loans, reimbursements or translers. Loans arc reported as receivables and payables as

appropriale and are subjectto eliminalion upon consolidation. Reimbursements occur when one fund incurs a cost, charges lhe

appropriate beneliting lund and reduces its related cosl as a reimbursement. All other interlund tlansaclions ale trealed as

transfers. Transle6 between governmental or propdelary funds are netted as part of the reconciliation to the govemment-wide

columnar presenlalion. The Municipality has the following lypes ol reciprocaland nonreciplocal intedund aclivilies:

* b!Cdu!!!lge!g - Represent amounts provided with a requirement for repaymenl, which are tecoded as "due from' in the

lender governrnental lund and'due 10" in the borrower govemmenlallund. lntedund receivables, which arc nol considered

currenlt available linancial resources, are reported as advances. Fot amounts nol expecled to be collecled within a

reason;ble pedod, interlund receivables/payables are reduced lo the estimaled realizable value and the amount that is nol

expected to be repaid is reported as atlansler kom lhe governmenlal lund lhal made lhe loan.

* lnterlund Varslers - Represent llows ol assets (permanefll reallocation ol linancial resources among govemmental

tunOq wiftout equvalent tlows of assets in relum and without a requiremenl for lepaymenl. Translers are repoded as other

finaniing uses in the governmenlal lund making lranslers and as other linancing sources in lhe govemmenial lund

receiving translers.

, lntertund reimbuFemenls - Represenl repayments from the govemmental lund responsible for particular expendilules or

expenses to the governmental fund lhat initially paid lorthem.
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COMMONWEAITH OF PUERTO RICO
MUNICIPALITY OF SABANA GBATIDE

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

NOTE 1 - SU MARY OF StctitFtCANT ACCOUiIT|NG pOLtCtES (CONTTNUED)

O. Claims and Judgments

The estimated amouni o, the liability lor claims and judgments, il any, which is due on demand, such as from adjudicated or
setlled claims, is recorded in lhe General Fund. The Long-Tem Liabilities includes an amounl eslimated as a contingent liability
or liabilities wilh a fixed or expected due date, which willrequke future available financial resources lorils paymenl.

P. Use ol Estimates

The preparalion ol the basic financial stalements in conlomily with accounting pdnciples generally accepted in the United
States ol America requires management to make estimales and assumplions lhat aflect lhe reported amounts of assets and
liabilities and disclosules ol coniingenl asseis and liabilities at the dale ol lhe basic linancial statemenls and lhe repoded
revenue and expenses during the repodinq peiod. Actual resull could dilferlrom those estimates.

Q. Accounting for Pension Costs

For the purpose ol applying the requitemenls ol GASB Stalement No.27, Accounting tor Pensions by State and Local
Govennent Enploye$ IGASB No. 27), lhe slate govemment ol the Commonweallh ol Puerlo Hico is considered to be the
sponsor of the Employees' Retirement System ol the Govemment ol Puerto Rico and ils lnslrumentalilies (ERS) and Syslem
2000, a multi-employer cosl.sharing defined benelit pension plan and a hybfid defined contribuiion plan, respectively , in which
the employees ofthe lt'lunicipalily participate. The ftilunicipality is considered a parlicipant and not a sponsor, ol these retirement
syslems since the maiodly ofthe padicipanls in lhe alorementioned pension trusl funds are employees of lhe Commonwealth of
Puerlo Hico and the basic financial slatements of such retirement syslems are pad of lhe linancial reporling entity ol the
Commonwealth ol Puerto Rico. Accordingly, no porlion ol the net pension obligaiion (NPO) related 10 ERS has been allocated
to the Municipality in the accompanying basic ,inancial slatemenls. The basic financial statemenls of the Commonwealth ol
Puerto Rico leport the tolal amounl of the net pension obligation ol ERS, including any amount lhat may co(espond lo the
Itlunicipality.

The Municipality accounts lor pension costs from lhe standpoinl of a participanl in a mulliple-employer cost-sharing plan.
Accordingly, pension cosls recognized in the accompanying basic linancial stalements are equal to the slatutorily required
conlributions, wilh a liabilily recorded for any unpaid required conlributions.

R. Risk Financing

The Municipality carries commercial insunnce to cover casualty, theft, tod claims and other losses. lnsurance policies are
negolialed by ihe Pueno Rico Treasury Department and cosls are allocated among alllhe Municipaliljes ol Puedo Rico.

Cosl ol insuance allocated lo the Municipality and deducted rrom lhe gross propedy tax collections by the Municipal Revenue
Colleclion Cenler (fRlM') for the year ended June 30, 2012 amounted 10 $184,711. The currenl insurance poticies have not
been cancelled orleminated. The CRllt4 also deducted $358,678 for workers compensaljon insurance covering allmunicipal
employees.

ROMAN TORO & CO., CSP Cenfied Public Accoutrants an.t Buriness Consuhants
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COIi,IMONWEALTH OF PUERTO RICO
MUNICIPALITY OF SABANA GBANDE

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

NOTE 1 -SUMitARy 0F StcNtFtCANT ACCOUT{TI}IG poLtCIEs (CoNTINUED)

S. Fuiure Adoplion of Accounting Pronouncements

The GASB has issued the,ollowing accounting standards that have elfective dales atler June 30, 2012:

* GASB slalement No. 57, 1PEB Measurenents by Agent Enptoyers and Agent Muwe-Enployet ptans. This statement is
elfective lor periods beginning alter June 30, 2012;

* GASB Slatement N0.60, Accounting and Financiat Repoting lot Seryice concession Affangenens. This statement is
etfective forperiods beginning atter December 3l,2012;

* GASB Slatemenl No.61,The Financial Repoiing EnW: Onnibus- an anendment ol GASB Statenents No. 14andNo.
34. This statemeni is efleciive tor periods beginning alterJune 30,2013i

':' GASB Statemenl No.62, Codilication of Accounting and Financial Repoling cujdance Contained in Prc- Novenbet 30,
1989 FASB and AICPA Prcnouncements. This siatement is effective for periods beginning atter December 31, 20j2;

, GASB Stalement No. 63, Financial Repoting of Deferred Outllows of Resources, Delered tnflows ol Resowces and Net
Pos,iron. This stalement is elfective lor pedods beginning arter December 31, 2012;

':' GASB Slatement No. 64, Detivative lnslrunents: Arylication of Hedge Accounlng Termination Prcvisions (an anendnenl
ol GASB Statenenl No. 53} This slatemenl is effective lor periods beginning after June 30, 20j3;

The Authority's managemenl has concluded that the lulure adoption ol these GASB Slatements will nol have a significani
impacl on the Auihority's basic linancial slalemenls.

ROMAN TORO & CO., CSP Ce ilied Publit Accountants anrt Business Consuttants
PoBox3043 yAUCo PR 00698 3013 . TEL (787) 856-6220 FAX: (787)8s6 6231
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF SABANA GRANDE

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

NOTE 2- CASH AND CASH EOUIVALENTS

The Municipality maintains its deposits in various commercial banks located in Puerto Rico and Govemmenl Development Bank

lor Puerto Rico (GDB). Proceeds lrom bonds and funds related to cedain granl awards are required by lawlo be held v/ith GDB.

The Municipality adopted the provisions of GASB Slatemenl No. 40 (GASB No. 40), Deposit and lnvestment Risk Disclosure, an

Amendnent to GASB Slatenenl No. e This slatement requires that slate and local governmenls disclose essential risk

information about deposits and inveslments. The disclosure requirements cover lour main areas: (1) credit risk, (2) inlerest rale

isk, (3)custodial credil risk, {4)loreign exchange exposure.

eEdiug! - this is the risk that an issuer or other counlepady lo an inveslment willnol lullillits obligations. ln compliance

with lhe laws and regulations of the Commonwealth, lhe l\.lunicipality has adopted, as it's cuslodial and credit risk policy, the

Statement ot lnvestnent Guidelines lot the Govemnenl ol the Connonwealth of Pueno Rico. Accodingly lhe Municipality

invesis only in obligations oi the Commonwealth, obligations ol the tjniled States ol Amefica, cedificales of deposits,

commercial paper, bankeE' acceplances, or in pools ol obligations of the municipalilies ol Puerto Bico, which are managed

by GDB. According lo ihe alorementioned inveslmenl guidelines, the irunicipality does nol invest in ma*etable securities or

any types of inveslmenls for which credil dsk exposure may be signiiicant. Therelore, the Municipality's managemenl has

concluded thatlhe dsk relaled to any possible loss relaled to defaulls by commercialbanks on the ltlunicipality's deposits is

considered low al June 30. 2012.

E!g!ggll4!9jgk - This is the risklhatchanges in interest rales oldebl investments willadversely atlect lhe fairvalue ol an

investmenl. The [,,lunicipality manages ils exposure to declines in lair values byr (1) not including debl investments in its

invesimenl portfolio al June 30, 2012, (2) limiting the weighted average maturity ol its inveslments to three months or less,

and (3) keeping mosl ol ils bank deposils in interesb bearing accounls generating interesls at prevailing market rates. At

June 30, 2012, the Municipality's inveslmenls in certilicates ol deposits are recorded at cosl, which approximates lheir lair

value. Therelore, the Municipality's management has concluded that al June 30, 2012, the interest rale risk associated wilh

lhe l\.lunicipality's cash and cash equivalents is considered low.

Custodial credit risk - ln lhe case ot deposils, this is lhe risk that in the event of a bank lailule, the ltiunicipality's deposits

may not be recovered. Pursuanl to the Statemerl of lnvestnent Guidelines lor tlte Governnenl of le Connonwealth of
Puerto B,;co lhe balances deposited in commercial banks by the Municipality are insured by the Federal Deposit lnsurance

Comoration (FDIC) generally up lo a maximum ol $250,000 per depositor. ln addition, public funds deposiled in commercial

banks by the ilunicipality are lully securilies pledged as collateral are held, in the Municipalitys name, by the agents ol the

Commonwealth's Secretary ol Treasury. Deposits with GDB are uninsured and uncollaleralized. However, no losses relaled

lo defaults by cDB on deposil lransaclions have been incurred by the Municipalily lhrough June 30, 2012. Therelore, the

Municipality's management has concluded lhal at June 30, 2012 the custodial credit risk associaled wilh lhe Municipality's

cash and cash equivalenls is considered low.

Foreion exchanqe ri6k - The sk thal changes in exchange rales will adversely aflecl the value ol an inveslmenl or a

deposit. According lo the aloremenlioned inveslment guidelines, lhe Municipality is prevenled kom invesling in loreign

secudties or any olher types oi investments in which loreign exchange dsk exposure may be signilicanl. Accordingly,

manaqement has concluded thal the loreign exchange risk related lo the Municipality's deposits is consideled low at June

30,2012.

ROMAN TORO & CO.. CSP Ceniled Public Accountatis and Busitrcss Cons hants
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COM[IONWEALTH OF PUEBTO RICO
MUNICIPALITY OF SABANA GRANDE

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

NoTE 2 -CASH A D CASH EoUTVALENTS (COI{INUED)

The Municipality's bank balances in commercialbanks ol914,043 in the General Fund, $50,447 in rhe Head starr Fund,
m,nqs,661 ,, ,t. Sl.t. Assignment Fund and $685,533 in the Capital Project Fund, were {u y collateralized at June 30,
2012 |n the Other Govenmental Funds lhere were deposits with commercial banks ol $891,183 that were fully
collateralized.

The deposits al GDB of $598 in the General Fund, the $4,138,300 in the Loans Fund, the $8,888 in the Capjtal projects
Fund and the $1,485,408 in lhe Debt Service, are unsecured and uncollateralized, as no collateral is required lo be carried
by govemmenial banks.

NOTE 3- RECEIVABLES

A, Property Taxes Receivables

Property laxes receivable in General Fund represenls contributions from the Traditional and Electronic Loflery ol the liscal
year 2011'2012, not collected by lhe Municapaljty al June 30,2012. Following is a delail of the property taxes receivable:

Govemmental Enlity Amounl

$ 344,811

$144.a!1

ln the governmental lunds, this receivable was classilied as defefied reveflue, because was not available 10 pay liabilities of
the currenl period.

Property taxes receivable in lhe Other Govemmental Funds represents advances lor the Debl Service Fund from liscal
year 2011-2012, not collected by the Municipalily al June 30,2012. Following is a detailolthe property taxes receivable:

lllunicipal Revenue Collection Center (CRlltl)

Total

Governmental Enlity Amounl

Municipal Revenue Collection Center (CRlNl)

Total

$ 11.747

fl17r7

B. Sales Tax Receivables

As described below in Note 13, lhe Municipal Legislature approved lhe imposition ol the municipal sales and use tax dudng
fiscal ye 2006'2007. lndividuals, organizalions and enlities subject lo collecl lhe municipal sales and use tax must file a
lax relum to lhe Municipality. Tax is due each 20rh day o, each month based on lax collected in ihe preceding monlh.
Theretore, sales lax receivable of $107,478 in the General Fund and $7,591 in lhe Olher Govemmenial Funds represenls
the amount due by the taxpayerc al June 30, 2012.

ROMAN TORO & CO., CSP Certiied Public Accounta ts a Butiness Consukants
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COMMONWEALTH OF PUERTO RICO
I,IUNICIPALITY OF SABANA GRANDE

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

NOTE 3 - RECETVABLES (CONTTNUED)

C. lntergovemmental Receivables

Stale governmenl receivable ol $367,476 in lhe General Fund, represenls ihe amount paid in excess during liscal year
2011'2012 and prior years lor the purchase ol gasoline to the ceneral Seryice Administration. This amount wili be
reimbu6ed to lhe Municipalily by a credit in fulure purchases or in a cash reimbulsement. State govemmenl receivables in
other Governmental Funds represent expendilures incur.ed not yet reimburced by lhe state agen;ies. Following js a detail
ol the state govemment receivables:

Governmental Entily Amount

Department ol Labor and Human Besources -
Law 52 L10.484

D. Federal Grants Receivables

Following is a deiailo, the jnlergovernmental receivable in the Other Governmental Funds for expenditures jncuned not yet
reimbuEed by the federal agencies:

Desciplion Amount

Eady Head Start Program

Homelessness Prevention and Bapid Re-

housing Program

Community Development Block Glant
Title lll
Public and lndian Housing
Homeland Security Gnnl

Total

$ 13,325

I7,300
9,330

16,962

735

6.183

s___oit 835

Due From Other Funds

lnterfund receivables and payables at June 30, 2012 are summarized as follows:

Receivable Fund Payable Fund Pun ose Amount

General Fund

General Fund

Slate Assignmenl Fund

Capital Projecl Fund

Capilal Project Fund

Olher Govemmental Funds

Total

Olher Govemmental Funds

State Assignmenl Fund

General Flnd

General Fund

Other Governmental Funds

General Fund

Payroll and related accruals paid

and not reimbursed

Payrolls paid and not reimbulsed

Reimbulsable expenditures

Cash pool in same bank account

Reimburcable expendilures

Cash pool in same bank acclunl

$ 231,666

11,084

437,187

726,480

70,000

692.479

$ 2J0!.09!

ROMAN TORO & CO.,
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COMMONWEALTH OF PUEBTO RICO

MUNICIPALITY OF SABANA GBANDE

NOTES TO THE SASIC FINANCIAL STATEMENTS (CONTINUED)

F. OTHER RECEIVABLES

Olher receivables in other Govemmental Funds,lor the amount of $191,088, represent $25,8341r0m Seclion 8 Housing Choice
Vouche6 receivables at June 30, 2012, resultinq irom lnud recoveries and $165,254 lrom medical insunnces invoices billed
and not received jn lhe ltlunicipal Hospital Fund atJune 30,2012.

NOTE 4- CAPITAL ASSETS

Capilal asselsi those with an eslimaled uselul live ol one year or more lrom the time of acquisition by the Municipality and a
cost of $25 oI more, are primarily lunded through lhe issuance ol long.tem bonds and loans. A summary of capital assets and
changes occudng in 2012, including those changes pursuant lo lhe implementation ol GASB Statemenl No. 34, follows (Land

and construclion in progress are not subiect to depreciation):

Gov€lnmenlal Activilias Betirements / Balarc€
Reclassificotions June30,2012

Balance
July 1, 2011
(restaled) Additions

Capilal asset, not being depreciated:
Land

Conslruction in progress

Total capilal assets not being depreciated

Capital assets, being deprecialed:
Buildings
lnfrastruclurc
Machinery and equipment
Motorvehicles

Totrl capital a$eb being depreciated

Total cost basis ol capitalassets

Less accumLrlated deprecialion for:
Buildings
lnfraslructure
Machinery and equipment
Molorvehicles

Total accumulated deprecialion

Total capital asseb being depreciated, nel

Govemmental 6ctivities capital a3sets, net

I11,739.090)

9M.712 22.239.135

$ 2,098,028

5.112.301

7.210,329

14,431,264

11,534,066
2,400,475
3.969.949

32.335.754

39.546.083

(2,673,875)
(2,553,032)
(1,966,871)
(3.591.2071

(10.784.9851

21.550.769

$ 28.761.038

376.701

376.701

37,066
379,354
212,858

1.074.460

(257,620)
(379,844)

049,557)
1167.084)

1954.105)

{256.3461

$

t944.7121

1944.712],

944,712

$ 2,098,028
4.544.290

6.642.318

15,413,442

11,913,420
2,613,333
4,038.430

33.978.225

40.620.5€

(2,93r,495)

12,932,876)
(2,166,428)
(3.758.291)

$ 120.355 S $ 28Jfl,4m

Depreciation expenses were charged to govemmental lunctions/progams as follows:

Governmental activities Amount

General Govemment
Uftao Development

l\4ayor and [runicipal
Public Safety

Public Wo*s
Culture and Rec.ealion
Sanilation
Human Services and Welfare

Total depreciation expenses

ROMAN TORO & CO..
PO BOX 3013 YAUCO PR

$ 247,829
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18,560

4,n5
82,835
22,161
3,355

u.721
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COMMONWEALTH OF PUEBTO RICO

MUNICIPALITY OF SABANA GRANDE

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

NoTE 4- CAPTTAL ASSETS (CONTTNUED)

- GASB Statemeni No. 34 requires lo reiroactively applying lhe requirements to major geneal inlrastruclure assets wilhin al least
lour (4) yea6 ol lhe adoplion of lhis pronouncemenl, which is not later than June 30, 2007. The Municipality has adopled this
requirement du dng the lisc al yeat 2011 -2012.

NOTE 5- ACCOUT,ITS PAYABLE AND ACCRUED EXPEI.ISES LIABILITIES

_ Accounts payable and accrued expenses liabilities in govemmental fund financial slalemenls represent expendilures incurred

during fiscalyear 2011-2012, and not paid by the Municipality al June 30,2012. Following is a detailof these accounts payable

and accrued liabilities:

Accounls Accrued
Maior Governmental Funds Pavable Liabilities Total

- General Fund

Head Start Fund

Stale Assignment Fund

- othe. Governmental Funds

Total

$ 88,128 $ 87,506 $ 175,634

49,440
8,150

162.521

49,440
8,150

: --leg.
$__17t00 $195J45

NOTE 6 - DUE TO OTHER GOVERNIiIENTAL UI.IITS

As ol June 30, 2012, balance due 1o other govemmental ulits consisls of the following:

Gove.nmental Aqency Amount

Puedo Fico Aqueduct and Sewer

Aulho ly $ 64,882

- GeneElservice Adminislralion 454,511

Slale Departmenl ol Treasury 30,299

- Total $- 9,692

NOTE 7 - DEFERRED REVENUES

A. Volume of business tax - The delerred revenues of $986,41 0 in the General Fund relales lo volume of business tax
collecled in liscalyear 2011-2012 thal will be eamed in fiscal year 2012-2013.

ROMAN TORO & CO-, CSP CefliJied P blic Accouttants avl Btsi,vss Co tuba ts
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CoIi,IMONWEALTH 0F PUERTO RICO
MUNICIPALIW OF SABANA GBANDE

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

NOTE 7 - DEFEBRED REVET.IUES (CONTINUED)

- B. Properiy Taxes

As described in Note 3, du ng liscal year 201 1 -201 2 the Municipality earned $344,81 1 from lhe CR lltl, related lo propedy

_ laxes, not collected by ihe Municipality al June 30, 2012. ln the govemmenlal tunds, this receivable was classilied as
delerred revenue, because was nol available to pay liabilities oflhe cu(ent period.

C. Federal GEnts - lle delered revenues presented in ihe Head Start Fund in lhe amount ol $1,007 and in other
- Governmenlal Funds replesenls the portion ol federal grants received lor which qualitying expendilures have not been

incurred. Deierred revenues irom lhe lederal govemmeni in lhe Other Govemmental Funds are as follows:

Program Description Amount

Child Care Development Block Grant $ 4,137

_ Child and Adult Care Food Program 209,421
Homeland Secudty Granl 35,910
Homelessness Prevention and Rapid

Re-housing Program 19,689
- Others 1.341

Total S_27019!

NOTE 8 -GENERAL LONG-TERii| DEBTS

- Long-tem liability aclivity lor lhe year ended June 30, 2012, was as lollows:

Beginning
Balance, Borowings P.yments or Ending Due Within

Desc ption aa rcslaled or Additioru Deducliona Balance oneYear

Bonds Payable $ 6,640,000 $ 3,200,000 $ (623,000) $ 9,217,000 $ 661,000

- Compensaled absences 2,115,488 101,000 - 2,216,488 175,026
Propeny Fax Debt- Law 42 357,021 (8,643) 348,378 9,196
Property Tax Debt- Law 146 30,497 (1,452) 29,045 1,452
LIMS Repayment Plan 16,814 (16,814)

- Stale Heahh lnsurance
Adminisiralion 379,223 379.223

Slate Depadment oi Labor-
_ Unemployment 47.988 _--------------- j (27.601) 20.387 20.387

Total 1f,587.!L1|1 $_lJ01n0o i_l6zl,tn I2210J21 L167.0!1
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF SABANA GRANDE

NOTES TO THE BASIC FINANCIAL STATEMENIS (CONTINUED)

I'IOTE 8-GENEBAL LONG.TERM DEBTS (CONTINUED)

A. GENEBAL OBLIGATIONS BONDS

The l\,lunicipality issues generaland special obligation bonds, pdncipally,lo provide funds forthe acquisition and construction ol
major capilal facilities. General obligalions bonds and notes as of June 30, 2012, are comprised ol the following individual
issues:

DESCRIPTION AMOUNT

$1,305,000, Series 2003,10r conslruction puposes, payable in annuat installments ranging from
$20,00010 $100,000, excluding inlerests lrom 4.17% to 5.31%, lhrough July 1, 2027.

$735,000 Sedes 2001, forconstruclion purposes, payable in annual installments anging from
$'15,00010 $75,000, excluding interests from 2.78% to 6. t3o/0, through July 1, 2020.

$1,760,000 Series 2001,10r purchase ol building, payable in annual installments ranging lrom
$25,000 to $160,000, excluding interests lrom 5.OO7o lo 8.00%, through July 1, 2025.

$755,000 Seies 2001 , lor operalion puposes, payable in annual installments ranging,rom $1O,OO0
lo $65,000, excluding interesls lrom 5.00% lo 8.000/0, through July 1, 2025.

$60,000, Seies 2000, forconstruction punoses, payable in annual inslallments ranging lrom 91,000
to $6,000, excluding interesls from 5.17"/" to 7.29%, through July 1,2024.

$454,000, Series 2002 (previously $600,000, Series 2000), payable in annual installments ranging
from $9,0001o $29,000, excluding inlerests at 4.50%, through January 1, 2027 (Water & Wasle
Disposal Loans & Granls).

$140,000, Sedes 1999, ,or construction puposes, payable in annual installments ranging from

$5,00010 $10,000, excluding interests lrom 4.865% lo 6.56"/", through July 1,2023.

$230,000, Se es 1998, for conslruction pupose, payable in annualinstallments ranging from $5,OOO

to $20,000, excluding inleresls lrom 4.865% lo 6.560/0, through July 1,2022.

$121,000, Seies 2000, for operalion purposes, payable in annual inslallments ranging lrom $3,000
lo $8,000, excluding inleresls a|4.50%, through January 1,2023.

$310,000, Seriss 1997, lor conslruction puDoses, payable in annual insiallments ranging from

$5,000 to $30,000, excluding interesls from 4.70% lo 6.63%, through July 1,2021.

$222,000 Series 1999, for conslruclaon purposes, payable in annual installments ranging lrom
$6,000 to $16,000, excluding inlerests at 4.50% (Water & Waste Disposal Loans & Grants),
lhrough January 1,2021.

$r,o1o,ooo

435,000

1,300,000

560,000

41,000

331,000

70,000

145,000

73,000

185,000

121,000

ROMAN TORO & CO,,
PO ROX 3O1J YAUCO PR

CSP CetiJied Publtu Accountanrs and Bushess Consultants
00698-3043 . TEL. (787) 856-6220 FAX: (787) 856-6233

35



CoIi,IMONWEALTH OF PUERTo RlCo
MUNICIPALITY OF SABANA GRANDE

NOTES TO THE BASIC FINANCIAL STATEIiIENTS (CONIINUED)

_ NOTE 8- GENERAL LONG.TERM DEETS (CONTINUED)

A. GENERAL OBLIGATIONS BONDS (CONTINUED)

DESCRIPTION AMOUNT

- $350,000 Series 1 999, for conslruction pu poses, payable in annual insiallmenis ranging lrom

$14,000 to $29,000, excluding interesls at 4.757" (Community Facilities Loan), through January 1,

_ 2016 109,000

$350,000 Series 1998, lor construction pueoses, payable in annual installments ranging from

$13,00010$31,000, excluding interesls at 5.25%, lhroughJanuary 1,2015 (Communily Facililies

- Loan) 87,000

$605,000, Sedes 2005, for operation purposes, payable in annual installments ranging hom $25,000

- to $60,000 excluding interesl lrom 5.00% lo 6.00%, through J uly 1 , 201 8. 305,000

$330,000, Seies 2009, tor purchase of equipmenls, payable in annual installmenls ranging from

_ $45,000 lo $65,000 excluding interesl lrom 3.937" lo 7.50%, th rough July 1 , 201 4. I 25,000

$590,000, Series 2009,10r purchase olequipments, payable in annual installments ranginglrom

_ $10,000 to $50,000 excluding interest lron 2.43% 107.25%,lhtough July 1, 2033. 550,000

$925,000, Series 2005, for operation purposes, payable in annual inslallments ranging lrom $40,000

_ 
to $85,000, excluding interesls lrom 5.50% to 7.500/0, through July 1,2020. 585,000

$305,000, Sedes 2011, for purchase ol equipmenls, payable in annual installmenls ranging lrom

$25,000 to $35,000 excluding interesl from 6.00% to 7.50%, through July 1 , 201 7. 1 55,000

$2,560,000, Series 2012, forconstruction purposes, payable in annual iflslallments ranginglrom

$1 00,000 to $270,000 excluding interest kom 6.0Cr"/" to 7.00%, th rough July 1 , 2026. 2,460,000

- $75,000, Sedes 2012, for purchase ol equipmenls, payable in annual installments ol $5,000
excluding inleresl lrom 6.00"/" to 7.50%, through July 1,2026. 70,000

- $565,000, Series 201 2, for conslruction pu rposes, payable in annual installments ranging lrom

$65,000 to $1 00,000 excluding interesl from 6.007" to 7.50%, th rough July 1 , 201 8. 500.000

- Tolal General Obligations - Bonds $_9212000

These bonds and noles are payable with the operational resources; lhe special ad valorem property lax; and municipal sales
laxes resources restricted ror debt service.

ROMAN TORO & CO., CSP Ceftifud Publit Actuuntakts atd Busi."ss Cans tants
PO ROX 3043 YAUCO PR 04698-3013 . TEL. (787) 856-6220 FAX: (787) 856-6233
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lilUNlClPALlTY oF SABANA GRANDE

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED}

NOTE 8 -GENERAL LONG-TERM DEBTS (CONTINUED)

C, BONDS AND NOTES AMORTIZATION

The annual Iequirements lo amodize lhe general obligalions oulslanding as ol June 30, 2012 are as lollows:

Yrar Ending PrinciPal lnterest

June 30, Payme!! ,--PgY!!! --

Tolal

$ 464,253 $ 1,12s,253

535,083 1,258,083

493,983 1,175,983

452,333 1,161,333

423.746 1,144,74$

1,466,540 4,589,540

489,230 2,842,2s0
60,200 255,200
3.500 53,500

$ 43!9100 il!1605.868

ROMAN TORO & Co. CSP Cenilied Public Accounta ts and Busi ess Consuhants

PO BOX 3043 vAUCo PR 00698-3043 ' TEL. (787)8s6'6220 FAX: (787) 856'6233

D. COMPENSATEDABSENCES

The oovemment-wide statemenl of net assels includes $1,096,291 ol accrued sick leave benefils, and $1,120,197 of accrued

vacaion benetils, representinq lhe Municipality's commilmenl to lund such costs lrom luture operaiions'

E. PROPERTY TAX DEBT - LAW 42

The Municipality enlered inlo a repayment agreemenl with the Government Development Bank lor Puerlo Bico (GDB) and lhe

iifu,io piv 
"if 

rf," 
"*os 

ot property tax idvances through liscal yea 2000 and 2001. The cRlt'l reiains the paymenl irom

the piopertyiax advances of lhe iiundipality. The amounts retained by the CRll\,| are remitt€d to GDB on July 1 ol each year

in.igtiJrfi r, 2032. fh. outslanding b;hnae ol the note payable lo the CRI[, at June 30, 2012 amounted to $3,18.378.

F. PROPERTY TAX DEBT - LAW 146

on september 24, 2002, the cRlM, on behall of the municipalities ol Pueno Rico, enlered inlo alinancing agreement with GDB

oursuint to the orovisions ol Law No. 146 of October 11, 2001. The pupose ol lhis linancing agreemenl was lo extinguish in

ilr"nr" i"i"ri""a. p",,abte issued by the Pubtic Finance Coeoralion, a subsidiary olthe GDB, which were originally issued

fo p.Vi"rt n prop",t, ioreceivables o;ned by lhe municipaliiies oi Puerto Rico through 1996. The outsianding balance of the

noie payablelolhe CRII.I al June 30,2012 amounted to $29,045.

2013

2014
2015
2016
2017

2018-2022
2023-2027
2028-2032
2033-2037

$ 661,000
723,000
682,000
709,000
721,000

3,123,000
2,353,000

195,000

$ 92'].000
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MUNICIPALITY OF SABANA GRANDE

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONIII'IUED)

NOTE 8 - GENEBAL LONG.TERM DEBTS (CONTINUED}

G. STATE INSURANCE HEALTH ADMINISTRATION

Liabilities ol $379,223 reported in lhe siatement ol net assels represenl the balance owed lor services provided by lhe state

lnsurance Heallh Administration to the Municipality and nol paid al June 30, 2012'

H. STATE DEPARTMENT OF LABOB DEBT AGREEMENT

The lvlunicipality entered inlo a financing agreemenl with lhe state Departmenl of Labor, ior the payment ol the l\'4unicipality's

debt lor unemployment benefils. The balanc; al June 30, 2012 of this agreement was $20,387

NOTE9-DEBTRETIBEMENT

Revenues ol the debt seruice lund consist ol lhe ad-valorem prope(y laxes which are recognized as revenue when collecled

t|-om taxpayers and reported by the lrunicipal Revenue collection cenlel ol lhe commonwealth of Puerlo Bico to lhe

[,'lunicipality.

These properly taxes arc accumulated by the l\.lunicipal Revenue Colleclion Center in cosls olthe general obligations bonds

issueO'Oy ine 
'Utunicipatity. payments are made to lhe Governmenl Development Bank ol the Commonwealth ol Puerto Bico

lrom suci accumulated lunds bylhe l!,lunicipal Revenue Collection Center of Puerto Rico

NOTE 1O - PROPERTY TAXES

The Municipal Revenue Colleclion Center ollhe Commonwealth of Puerto Bico is responsible forthe assessmenl ol all realand

pr"on"f pi.op.rr, localed within lhe Municipality and for the lew, administration and colleclion of the corresponding tax

conl bution.

The property tax conlribution is levied each ye over the appraised value of the property ai the beginning ollhe calendar yeal.

The ieai property assessment is based on the curent value existing in lhe yeal 1957 and the petsonal ploperty al the cu(ent

value al the date olthe assessment.

The tax rate per annum is 8.287o lor real property and 6.28% for pe|sonal property of which 1.03% ol both belong to the

Commonwealih ol puerto Rico and 7.25% ind 5.25%, respectively, belongs to the l\,'lunicipality. From lhe porlion belonging lo

Itre Uunicipaily, 6.00% and 4.00%, respeclively, replesenls the l\''tunicipality's basic tax rate thal is appropriated lor general

purposes and thelefore accounted lorlhrough lhe generallund

The remaining portion belonging to the Municipalily of 1.25% represenls lhe ad-valorem propedy taxes withheld by the

t\iu;icil;i i;v;;ue cotlection-ce-nter of the common$/ealth ol Puedo Bico and restricted lor debt sewice, which is accounted

ioiin-r;ugr,i-r.,. o"tr ."rice fund (See Note 7). The l\rlunicipality has leached lhe maximum slatutory tax rate limit for the basic

taxwhite there is no limilation rollhe ad-valorem tax late

The Commonweallh ol Puerto Fico grants complete reat property tax exonention on the litst $15,000 of the assessed valualion

oniesiaentat units occupied by their owners. itowever, lhe Municipality receives th€ full amounl levied, excepl lor residenlial

units assessed at less ihan g3,5OO on which a complele exemplion is granled. The l\,lunicipal Revenue Colleclion Cenler,

instead ol the property laxpayer, becomes the source of paymenl in these cases

ROMAN TORO & CO., CSP Cenified Publit Accountants and Business Consultants

PO RoX3013 YAUCO PR 0A698 3013 TEL ( 787 ) 8s6'(t220 FAX: (787)856 6233



COMMONWEALTH OF PUERTO RICO

MUNICIPALIIY OF SABANA GRANDE

NoTES TO THE BASTC F|I'IANC|AL STATEMENTS (CONTTNUED)

NOTE T0- PRoPERTY TAXES (CONTTNUED)

The Municipalily grants a complete exemplion from personalpropeny laxes up lo an assessment value ol$50,000 provided that

nel volume of business of retail business does nol exceed $150,000. The Municipal Revenue Colleclion Cenler advances lo the

Municipality, on monthly payments, 100% o,lhe contdbulion assessed over property lor each liscalyear. ln accordance lo Law,

lhese advances will be conl butions by lhe Municipal Revenue Colleclion Cenler ,rom laxpayers. The Municipal Revenue

Collection Center periodically inlorms to lhe lrunicipa]ity the amounls collected lrom taxpayers and applied to oulstanding

advances.

The Municipalily records as revenue in the general fund the property tax conlibution when received lrom monthly advances

irom Municipal Revenue Collection Center.

Due to the lacl that collections ol propedy tax are applied lo the advances ot propedy lax paid by the Municipality Revenue

Collection Cenler, the amodizalion ol the advance at end ol ye was nol available because is in process ol ve ricalion by

external audilors.

The Traditional Lottery Syslem ol the Commonwealth (the Traditional Lotlery) is an opeElional unil reported as an enterp se

lund in the Commonwealth's basic linancial slatements, which cunently operales several betting altemalaves 10 the citizens ol

Puedo Rico. The Traditional Lottery is required every riscal year to dislribute a podion ol its excess ol revenues over expenses

as lollows:

t Thidy live percent ol its net earnings (delined as lhe excess o, revenues over expenses less an amount eama*ed lor the

Fund lor Benl and Home lmprovemenl Subsidy ProgEm for the Low.lncome Ouali,ying Elde/y) is eama ed lo lhe

municipalities ol the Commonweallh, ol which a maximum ol $26 million, on an annual basis, is distribuled to ihe irunicipal

Equalizalion Fund held by CRll\.1to coveroperaling expenses and permaneni improvemenls ollhe municipalities.

a An additional amounl not exceeding $16 million, on an annual basis, is distributed to the Municipal Equalization Fund,

provided it is wilhin the ihirtyjive percenl coresponding to the municipalities ollhe Commonwealth. When lhe accumulated

municipal approp ations from the municipality's Puedo Hico Health Relorm are covered up lo June 30, 1997, lhese

resources willbe assigned lo PBHSA.

NOTE 11 - VOLUME OF BUSINESS TAXES

The Municipality is aulhodzed by Acl No. 81 lo impose and collect municipal license laxes 1o any nalulalor legal percon having

trade or business aclivilies wilhin lhe teritory ol Sabana Grande. This is a self-assessed tax generally based on ihe business

volume of iaxpayels, measured by gross revenues. The ltlunicipaiity establishes the applicable tax rates. Al June 30, 201 1 , the

municipal license lax rales imposed by the Municipality were 1.50 percent lor financial instilutions and 0.50 percent for othel

types of laxpayers. Any taxpayeE lhal have been granted wilh a patial tax exemplion under any ot lhe lax incentive acts of

the Commonwealth ultimalely pay municipal license taxes at reduced tax rales, generally between 60 percent and 90 percent

under slandard rates.

Each laxpayer must assess the corresponding municipal license tax by declaring lhe volume of business through a tax retum lo
be liled every Ap l 15, based on the aclual volume of business (revenues) geneBted in lhe preceding calendaI or liscal year.

Taxpayers wilh a sales volume ol $3 million or more musl include audited linancial statements with theil lax tetum lilings.

ROMAN T9RO & CO., CSP Ce ifrcd Pthlit Accountants a d Business Consultants
Po Box 3013 YAUCO PR A0698 3043 . TEL. (787) 8s6-6224 FAX: (787) 856-6233
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF SASANA GRANDE

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

NOTE 1'l -VoLUME OF BUSINESS TAXES (Coi{TINUED)

The tax can be paid by the taxpayer in lwo equal installments due on July 15 and January 15, subsequent to the liling of the

declaralion on April 15. The lilst installment oflhe tax coverslhe six-month period ended December 31, subsequentlo lheliling

date ol the declaration, while the second installmenl ol lhe tax covers the six-month pe od ended June 30 ol the subsequent

calendar year. lf a laxpayer elecls to pay the lax in lull on the liling date of lhe declaration (generally Apil 15), a 5 percent

discount is granted aulomalically on the tolal tax amounl due.

Any municipal license ta(es collected in advance (thal is, perlaining to a luture liscalyear) are lecorded as delerred revenues in

the GWFS and the GFFS (See Note 7).

NOTE 12 - MUNICIPAL SALES TAXES

On July 4, 2006, the Governor of Puerto Rico signed into law lhe Taxpayer Juslice Act (Act N0.117, H.8 2193). The new law

imposes a municipal sales ta( at a rate of 1.5% (effeclive July 1, 2006) and the Commonwealth sales tax at the lale oi 5.5%,

wiih an etlective date ol November 15, 2006. Conversely, lhe Commonwealth of Puerto Fico eliminaled the excise tax of 6 6%

on some imports (taxes on cigarettes, liquor, and cars are slill in elfect) and implemented the sales and use lax ('sales lax")

system. Adodingly with this law the municipal sales lax is adminislered al lhe local level, and the Commonweallh sales tax is

administered lhrowfi the Puerto Rico Treasury Departmenl. Consequenlly, separale registralion and liling forms are required ol

relailers.

On November 6, 2006, the Municipal Legislature ol the l\.lunicipality approved the Ordinance No. 20, Series 2006-2007

establishing a cilizenship conlribution of 1.5% over allbusiness or personal transaclions related lo sale ol goods and/orservices

made on th; i,lunicipalities boundaries. This Ordinance was efleclive on November 15, 2006 and the lesources collecled due lo

this tax assessment will be used in local aclivilies like improvemenls in health services, imprcvemenls in the conlrol and

managemenl of solid waste disposal and recycling programs, public improvements, improvements ol public salety, and

mainlenance ol all public facilities of the lvlunicipality.

Any person/comoralion is rcquired to regislet wilh each municipality in which il conducls commercial tlansaclions and in the
puerio Rican Tieasury to obtain a Relailels Regislralion Certificale, exemption certilicates, and tax retums loms. The retailers

are required to lile afld send monlhlysales tax returns by the 20th day lollowing the monlh in which lhe tax was collected.

Also, on July 29, 2007, the Governor of Puerlo Flico signed inlo Law an amendment ol Act N0 117, H 8. 2193 known as Acl

No. 80. Th; most signilicant amendments were: lirst, lo unilom the tax rate at 7% ol which the municipalities willcollect 1%

and the puerto Rico ireasury Department the olher 6%, 05% ol the 6% belongs to lhe municipalily and it is distdbuled through

ihree separale funds: l!,lunicipal Development Fund, ltlunicipal Redemption Fund and Municipal lmprovemenls Fund; secondly

the esta6lishment of a Local Commercial Rule and lhe elimination ol source and nexus rules lo impose lhe sale and use lax.

These lunds are administered by the Govemment Developmenl Bank for Puedo Bico. Finally, lhe Law rcstricts the use ol the

funds bylhe municipalilies to cedain specilic activities.

During tiscalyear 2011-2012 the L4unicipality earned lhe amount of $1,264,009 relaled to this cilizenship cont bution program.

NOTE 13 - INTERGOVERNIiIENTAL REVENUES

lntergovernmental revenues consisl prima ly of lunds received ,rom lhe Commonweallh ot

paymenls ilom the Quasi-public Corporation, Puedo Rico Electric Power Aulhorily, and lederal

hom lederal govemmenl. Granls and subsidies received llom the Commonweallh ol Puedo Rico

among others, a generalsubsidy lor uban development and capital imprcvements

Puerlo Rico, "in lieu of lax"

linancial assistance received

and lederal agencies include,
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF SABANA GBANDE

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

NOTE 13 - INTERGOVERNMENTAL REVENUES (CONTINUED)

lntergovernmental revenues are accounted for lhrough lhe General

and capital improvemenls, which are accounled lor through lhe

Financial Assistance is recorded in lhe Special Bevenue Fund.

NOTE 14- INTERFUND TRANSFERS

Fund excepl for lhose directly related to uban development

Special Revenue and lhe Capital Project Funds. Federal

lnierlund translels during the fiscalyear ended at June 30, 2012, ale summarized as lollows:

Transler Out Transler ln Purpose Amount

General Fund

General Fund

Loans Fund

Olher Governmenlal

Funds

Slate
Fund

State Assignment
Fund

Debi SeMce Flnd

General Fund

To cover operaling

expenditures

Debl seruice

To cover operating

expendlLrres

$ 951

300,96s

76,803

108,146

407,000

193.983

$_1,087.840

other Govemmental
Funds GeneElFund

Olher Govemmental
Funds Capital Proiecl Fund

Total

Assignmenl Tocoveroperaling
expendilures

To cover operating

expendllures

To cover operaling

expenditures

NOTE 15- EMPLOYEE'S RETIREMENT PLAN

The Emptoyee,s Retiremenl System ol the Govemmenl ol Puerto Rico and ils inslrumentality (ERS) is the administralor of a

cost-sharing multiple-employei retirement syslem eslablished by the commonweallh ol Puerto Rico. The ERS was created

,naer tne i.t ++2, appr*ed on May 15, 1961, as amended, and became etfective on January 1, 1952. ERS covers all regular

employees ol the bommonweallh oi Puerto Rico and its inslrumentality and ot cedain municipalities and components unils nol

covered bylheir own reliremenl systems.

Participation is mandatory except ior members of lhe Legislature, Govemme-nt secretarieq Head ol Agencies and Public

in;tru;entality, Assistants ol lhe Governor, the Comptroller ol the Puedo Rico, Gubernalodal.-Board and comm1tee appointees

"na 
gxperirintat Service Slation emptoyees. ERS provides relirement, dealh and_disabiliiy benelits Disabilily relirement

benefils are available 10 membeB lor occupalional and non-occupational disabilities. Retirement benefils depend upon age al

retirement and numbet of years oi crediled service. Benefits vest afterlen yeals ol plan panicipation

The Municipality adopled the requircments ol GASBS No. 25 lor all the career employees ihal are covered under the

commonweallh-ol Puerto Rico Employee's Betitemenl system, a mulliple-employel public employee retirement system,

established by Stale Laws.

ROMAN TORO & Co. CSP Cenified Public Accounta ts dul Busin€ss Consultatts
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NOTE 15- EI PLOYEE',S RETIREIiIENT PLAN (CoNTlilUED)

ljnder the plan, the employees and employer portions are contributed, lor which, the employee amount is withheld from

salaries. Covered employees are required by Commonwealth slatute lo conlibute 5.775% lor the lirsl $550 ol monthly salary

plus 8.275%,or the excess ofthis amount, or on lhe alternaiive, 8.275% ol allsalary. The Municipality contdbules to the system

9.275% of lhe participating employee's salaies.

Law Number 305 ol september 24, 1999, amendmenls the Acl Number 447 thal establish a savings program. All employees

active in lhe syslem as ol December 31, 1999 may elect to transler lrom define conl bution plogams to the new savings

program (a delined conlibution plan). Employees in the savings program may now conlribule lrom a minimum ol 8.275% up t0

a m;imum of 10% ol their monihty salary, and will invested in an account which will eilhel: (a) eam a fixed ate based on the

two-year Consiant Maiurity Treasury Noteor, (b) eam a rate equallo 7570 ollhe relurn olthe System's investmenl poftlolio (nel

of minagement lees), or lc) earn a combination ol bolh alternatives. ll al time of retiremeni accumulated benelits amount to

g10,0001r bss may eleci io receive a lump sum dislibution up to the accumulaled beneli15. Under lhe new program lhe

retirement age is reduced lrom 65 to 60lor lhose employees who joined the currenl plan on oI altel Apil 1, 1990.

The pension benelit lor participants who relire with less than 30 yea|s ol service is compuled al the rate ol 1%% ollheir average

comiensation for each year ol credit service lor the remaining yeals. The System also provides lor dealh and disability benefils

and the assets ol the System pertaining to the participant employees.

A variety of signilicanl actuadal assumptions are used to determine the standald measure ol the pension benefit obligation and

these assumptions are summarized below:

.:. The presentvalue olthe tutule pension payments was computed by using a discount ol9%'

.:. Future pension paymenls rellecl an assumplion o, a 6% salary increase.

All employees lhal do not elecl lo transler for the new progEm and who at the time ol employmenl ale 55 years old oI less are

eligible to participate in lhe System. Pension bene,its lor participants wilh 30 years ol seruice ale as lollows:

COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF SABANA GRANDE

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED}

YEARSOF PARTICIPAT{T'S

SEBYIEE AGE PENSION BENEFITS

65% ol the average ofthe lhree years of highestsalary during lhe

30 or more 55 or less employee's service pedod.

75"/" ollhe average ol the lhree years olhighesl salary dudng the

30 or more 58 or more employee's seryice period.

75% ol the average ofthe three years of highestsalary during lhe

employee's service peiod (employees slarted wotl{ng after April 1'

30 or more 65 or mole 1990)

The amounl ol the total pension benelit obligation is based on a slandardized measuremenl eslablished by GASBS No. 27,

Financial Bep4ing lor D;fined Benefit Pension Plans and Notes Discloswe for Defined Conttibulions Plans.

ROMAN T1RO & Co.. CSP Cenilied Public Accountants and Busn?ss Consuhanls
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF SABANA GRANDE

NOTES TO THE EASIC FINANCIAL STATEMENTS (CONTINUED)

NOTE 15- EMPLOYEE'S RETIREMENT PLAN (CONTINUED)

The standardized measurement is the actuadal present value ol estimaled delined pension benefils, adjusied for lhe eflecls of
projected salary increases and step'rale benefils, estimated to be payable in the future as a result ol employee services
pedomed to dale. The measure is intended to help users assess the System's lunding stalus on a going-concern basis, assess
progress made in accumulating sutlicienl assets to pay beneiits when due, and make comparisons among other public

Ietirement systems. The measure is independenl ol lhe actuaial lunding method used lo determine contdbutions to the plan.

The membership o, retirees and beneficia es cuflently receiving benelits and teminated employees entitled to benelits, bul nol
yet leceiving benefits, and active employees and the distribution ol active employees between vested and non'vesled is not

readily available.

Contdbulions in 2006 and pdor years were made based on percentages eslablished by the law. Such percenlage has not been
based on acluaial studies, as required by accounling pinciples genelally accepled in the Uniled States of America. An
acluarial compilation ol the annual contribulion applicable to the [,4unicipalily has not been prepared. Accordingly, lhe accounls
bywhich lhe aclual conlributions ditlerhom lhe required acluarial contributions are not known.

The total pension expenditures recorded in the category of administralion for lhe Fiscal Year Ended June 30, 2012 was
approximately $,323,437. All employees who at the time of employment are 55 years old or less are eligible to padicipate in lhe
Syslem. No benefil is payable ii the parlicipanl receives a relund ol his accumulated contributions.

The historical trend informalion regarding the accumulation ol assels and pension benefil obligalion in the ERS is not available.

For the ten-year lrend inlomation, reler lo the separalely issued financial slatements of lhe EBS as of and lor the liscal year

ended June 30, 2012. The P.B. Reliremenl Plan Administration provides additional inlormation ol the ERS. They issue a public

available financial repo lhal includes financial statemenls and required supplementary injomalion lor ERS, as a componenl
unil ol the Commonweallh ol Pueno Rico. Thal report may be obtained by wdting to lhe Adminislralion al PO Box 42003,

Minillas Stalion, San Juan, P.R. 00940.

NOTE 16 -CONTINGENCIES

A. CLAIMS ANDJUDGMENTS

The Municipality is, al present, a delendant in a number oi legal matters that arise lrom alleged improper application ol policies

and negligence in ihe ordinary cou6e of the ltlunicipalily's aclavilies. The legal counsel ol the Municjpality has advised thal at
this stage in lhe proceedings of lawsuils he cannol otler an opinion as to the probable oulcome.

ln addition, the Municipality is a defendanl orco-delendanl in several legal proceedings, which are in discovery slage. Certain of

these claims are covered by insurance. Legal counsel with the inlormation currenlly available can not detemine the final

oulcome oi these claims. Accordingly, lhe linancial slalemenls do nol include adjustment, if any, lhat could result ,rom lhe
resolution ol this legal proceeding. However, it has been lhe Municipality's expeience lhal such aclions are settled lor amounls
subslaniially less than lhe claimed amounts.

B. FEDERAL GBANTS

ln lhe nomal course of operalions, the [.lunicipality receaves grants irom vadous Federal and State agencies. The granl
programs arc subject lo audil by agenls ol the granting aulhority, the pueose ol which is lo ensure compliance with conditions
precedenl to the granting oi funds. Any liability lor reimbursemeni which may arise as the resull of these audits is not believed to
be maledal.

ROMAN TORO & CO., CSP Certified Public Accoutnants antl Business Consultants 
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COMMONWEALTH OF PUERTO BICO
MUNICIPALITY OF SABANA GBANDE

NOTES TO THE BASIC FINANCIAL STA]EMENTS (CONTINUED)

NOTE 17 - FUND DEFICIT

The lt4unicipalily has accumulaled delicil ol $2,835,535 in lhe Genenl Fund. The Municipality's plan adopted with 2011-2012

budgel includes a balanced operating budget achieved through cost{utting measures in the previous liscal years. The budget
does not address the cumulative General Fund deficil.

NOTE 19- FUflD BALA CE (DEF|C|T)

As ol June 30,2012, the fund balance (delicil) classilicaiions are as lollows:

Capital

Numan SoNiEs and Wefare

Cap,tdl Outay

Tdt l Fund Brhnce {oelicit)

$ s98

.

.

p.836.1331

ilxe?5.11t)

$ 261,125
3€0

91,995

25315
290,856
397,027

4,398

63 286

LUi4,iU2

,-

..

.

t-

-

3.517.614

.

$.nrziu

'.
.

4.r38.300

.

t4.rs.so

,.

:
,r*,*i

Urgolal

t.

.

.
1,064,032

tl,Ih4,!q2

$ 261,723

380
91,995
25,315

290,856
9,543,842

4,398

63286
1,064,032

12.836.r331

l tflB.a4

NOTE 18 -ACCOUNTING CHANGES AND BESTATEMENTS

A. GOVERNMET'ITAL FUt'ID FINANCIAL STATEMENTS

The lollowing restalemenls have been made in the Govemmenlal

adjustment to the beginning lund balances:

Fund linancial stalements, which are reported as an

Desciption G€neralFund

Stale
A$ignmenl

Fund

Oher

Fund

Ilebi

Fund

Fund balance beginnmg

To adjlsl lhe Sa es Tax ac.ourls

To adjlrsl lhe cash ba ance ollund RC€

Major Fund reclass lication

Seclion 8 Housino Choice Vouchers-

canc€tlaton ol outslanding checks

Fund balance, b€ginning as rcslaled

$ (2,801,232)

39,€8

l_I2J6ltZ90

0 3,600,474

(240,946)

s 1,971,938

s t2{,69?

(824,697)

5.617

tlllzt5l

ROMAN TORO & CO.
PO ROX 3013 YAUCO PR

CSP Cetuifietl Publit Accountants and Business Consuhants
N698-3M3 . TEL. (787) 856-6220 FAX: (787)856-6213



COMMONWEALTH OF PUEBTO RICO

IiIUNICIPALITY OF SABANA GRANDE

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED}

NOTE 18 -ACCOUNTING CHANGES AND RESTATEMENTS (CONTINUED)

- B. GOVERNMEI.ITAL WDE FINANCIAL STATEMENTS

The lollowing restatements have been made in the governmental wide linancial stalements, which are reported as an

_ adjusimentto the beginning nel assets:

Description Total

Net assets, beginning $ 19,960,688

_ To adjustihe inlrastructure assels 7,040.090

To adlust the accumulaled deprecialion ol the

inlrastruclure assets (1,943,453)

- To adiusl the Sales Tax accounts receivables 39,438

To adiusl the cash balance of fund BC 43 {240,946)

- Seclion 8 Housing Choice Vouchers-

cancellation ol outslanding checks 5,617

_ Net assets, b€ginning as iestated l-2]lJElff,ll

- NOTE 19 -SUBSEOUENT EVENTS

Managemenl has evaluated subsequent events through March 11, 2013, which is the date the {inancial slatements were

_ availa-ble io be issued and determined thal no matedal subsequent events requile an estimate to be lecorded or disclosed as o,

June 30, 2012.

ROMAN TORO & CO., CSP Cenirted Publit A.co ntantt a d Business Consultants

POROx3a$ YAUCOPR 00698-lMi TEL. (787) 856'6220 FAX: (787) 856'6233
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COMMONWEALTII OF PUERTO RICO

MUNICIPALITY OF SABANA GRANDE

BUDGETABY COMPABISON SCHEDULE. GENEBAL FUND
(SEE NOTES TO BUDGETARY COMPARISON SCHEDULE)

FOR THE FISCAL YEAR ENDEDJUNE 30,2012

Variance with
ActualAmounls FinalBudget

{BudgetaryBasis) PositiveBudoeted Amounls
odqinal Final (S€e Note l) (Negative)

RESOUBCES (TNFLOWS):

PropeiyTaxes
Sales Taxes
volume ol Buslness Taxes

lnlergovemmefl tal Revenues

Licenses and Pemils
Rent
Il,liscellaneous

Total Besources (lnf lows)

CHANGES TO APPROPRIATIONS (OUTFLOWS)

Currenl:
Mayor and Municipal Legislalure

General Govemment
Public Safely
Public Works
Culture and Recrealion
Health and Sanilation
Human Seryices and Wellarc
Transfer to otier Funds

Total changcs to appropdations

EXCESS (DEFTCTENCY) OF FEVENUES oVER
(UNDER) EXPENDITUBES

$ 1,797,296
1,000,000
1,000,000

5,575,627
505,000
300,100

1.052.723

11.230.76

2,317,263
2,817,0S0

503,364
2,869,157

422,049
341,659

1,574,074
386.100

11.230.746

$ 1,797,296
1,000,000
1,000,000
5,575,627

505,000
300,100

1.052.723

11.230.746

2,582,727
2,858,337

431,202

2,957,378
387,710
309,836

1,402,579

300.977

11.230.746

$ 1,797,296
1,179,368
1,007,855

5,540,660
124,456
130,849

10.309.794

2s20,405
2,757,771

429,469

2,761,305
387,230
306,352

1,442,280
300.965

10.865.r/7

$ (555.9831

$
179,368

7,855
(34,967)

1380,544)
(169,251)

1523.4131

(920.9521

62,322
100,566

1,733

196,073

480
3,484

299
12

364.969

$ 655J83)

See accompanyinq Noles to Required Supplementary lnlormation

ROMAN TORO & Co.. CSP Ce ified P blic Accountants and Busin?ss Cons hants
PO BOX 3013 yAUCO PR a0698-3043 . TEL. (787)856-6220 FAX: (787) 856'6233
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF SABANA GBANDE

NOTES TO BUDGETARY COMPARISON SCHEOULE. GENERAL FUND

FOR THE FISCAL YEAB ENDED JUNE 30, 2012

_ NOTE A - EXPLANATTOT'I OF DTFFERENCES BETWEEN BUDGEIARY T FLOWS AND oUTFLOWS ANo GAAP
REVENUES AI'ID EXPENDITURES

GEI'IEBAL FUND
Sourcerlnf ouJ3 of r*ources:

- Actual amounts (budgetary basis)'available lor approp alion' {rom lhe budgeiary comparison
srhedule (Page 46) $ 10,309,794

_ Diflerences.budgei to GAAP:

Prior and curcnt adjustments to revenues 42.998

Tolal revenues as reporled on lhe Slatemenl ol Govemmental Fund Bevenues, Expendilurcs

- and Changes in Fund Ealances {Page 13) $-10352192

tb8/outf, ows of resources:
Actual amounls (budgetary basis)'total charges to appropriations' lmm lhe budgetary $ 1 0,865,77 7

- comparison sdedule (Page 46)

Differences-budgel to GMP:

- Pior year expenditures are nol outflows of budgetary resources, bul are expendilures for
financial reponing purposes 60,186

Encumbances for supplies and equipment ordered but nol received are reporled in lhe year

- he oder i6 placed lor budgetary reporting puryoses 0 04,146)

Transfe6 to olher funds are outflorvs of budgetary resources, but are not expenditures lor
financial reporting purposes (300,965)

Adiusimenl to expenditures 87.568

Tolal expenditures as reponed on lhe Statemenl ol Govemmental Fund Bevenues,

- Expenditures, and Changes in Fufld Balances (Page 13) 1 10,60&40

I.IOTE B - STEWARDSHIP, CO PLIANCE AI'ID ACCOUNTABITITY

_ 
A. BUDGETARY CONTROL

The l\.4unicipality's annual budget is prepared on the budgetary basis oi accounting, which is nol in accordance with GMP, and

- .epresents departmental approp ations recommended by the Mayor and approved by lhe lrunicipal Legaslature prior to lhe
beginning ol the liscal year. Amendments to lhe budget require lhe apprcval ol the Municipal Legislalurc. Transfe6 ol

_ appropiations wilhin the budget, known as Mayor's Resolutions, do not require the approval of the Municipal Leqislalure.

The [runicipality prepares its annual budgel including the operations ol the generalfund.

- For budgetary puposes, encumbrance accounting is used. The encumbrances (i.e., purchase oderc, conlracts) are considercd

expenditures when incurred. For GAAP repoding purposes, encumbrances outstanding at year-end are repoded as
reseruations ol fund balances and do nol constilute expenditures or liabililies because lhe commilmenls will be honored during

- the subsequenl year.

ROMAN TORO & CO., CSP Cenified Publi. Actounto ts an l Busicss Colsuhants
PO ROX 3043 VAUCO PR 00698 3043 . TEL- 1787) 856 6220 FAX: (787)856-6233



COMMONWEALTH OF PUEBTO BICO
MUNICIPALIW OF SABANA GRANDE

NOTES TO BUDGETARY COMPABISON SCHEDULE. GENEBAL FUND (CONTINUED)

FOB THE FISCAL YEAR ENDED JUNE 30,2012

NOIE B -STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (CONTINUED)

B. BUDGETARY CONTROL (CONIIXUEP)

The unencumbered balance of any appropriation al the end ol lhe fiscal year will lapse al the end ol such fiscal year. Other
approp ations, mainly capital projecl appropdations, are continuing accounts lor which the Muflicipal Legislature has autho.ized

- thal an unspenl balaflce lrom the prioryear be carried loru/ard and made available lor currenl spending.

The annual budget as presenled in the Budgetary Comparison Schedule-General Fund is lhe budget ordinance at June 30,

- 2012 representing the originalbudget. There were no supplemental approprialions lorlhe yearendedJune 30,2012.

ROMAN TORO & CO., CSP Ce irt?d Public Accountants and Business Consuhants a3

POBOX3U3 YAUCO PR 00698-3u3 . TEL. (787) 856-6220 FAX: (787) 856-6233



COMMONWEALTH OF PUEFTO BICO
MUNICIPALITY OF SABANA GFANDE

SCHEDULE OF EXPENDITURES OF FEDEFAL AWAROS
FISCAL YEAB ENDED JUNE 30,2012

F6d6r.l GrEntor/P.se-Through
G.anlor/Proqram Tille

Pass-Throuqh
FedeEl CFDA Enlity ldenlifying

Number Number_{ryI_-{gl- _{g}_

t430,973

660,466

U.S. Oep.rtment ol Aqricllure
Passed through the P.R. Depanmenr ol Edlcaiioni

Child and Adult Care Food Program

U.S. D6p.rtm6nt ol Housino .hd Urb.n O6v6loom6nt
Dneci Program:

S6clion a Housing Choice Vouchers

Passed lhrough the Oitice oi Commissioner ol Municpal

Communily Developmenl Block Granl - States Prog.am

10_556

14.87',l

14 228 1l -AB-55
t 1,FC-55
1o-aB-55
10-FC-55
09-48,55
os-Fc-55
oa-FE-55
0a-48,55

oa-AB-DFt-55

ROO050o9o32

2010-ooo275

s24,603
34,000

-------9!989q

355.605

_______l9zp!c

___lEz3{!1

_____lse_

515,574

37,459

4.810,991

____9&!.!2!_

167,104

5,596,979

s 4,149,325

AFIRA- Communily Developmenr Btcok Grant - Slate prcgram
Sublotal Comm unity D€v€lopmsnt Block Grant

Passed rhrough stare- Puerto Fico Housing Administralion
Public and lndian Housi.g

Passed rhrough the P.R. Deparhent ol Family- Families
and Child,e. Admi^islralion:

ARFIA- Homelessness Prevention a.d Flapid Rehousing

Toral U.S. oep.rhenr ot Hou3irg 5nd urb.n
Oev€lopn6nt

!LS.S9P9d@cdet-EeEe!4C-9
Passed rhrough the commonw€allh ot Puerto Rico Governo.
Oflicg - Public Securily Aflans Ofiice

Disaster Granis - Plbli. Assisrance

U.S- D€o.nrunr of Hahh and Human Seri@3
Dned Program:

Early Head Slart

Family viol€nce Prsvention and seNices

Toial Head Srart cluster

Passed throuqh Siar€ - Eldonyoflice
Specialprogram for Aging, Tille lll, Pad B

Passed throlgh rhe P.R. Departmenr ol Family- Families
and Children Adminislration:

Child Care and Oevelopmenl Block Granl

Toral u.S. Department ol Hdlih.nd Human servies

Toral Expenditures ol F6d6r.l Ae.rds

'14.255

14.450

'14.257

97.036

93.600

93.592

93.600

93_044

93.575

241 201 1 -AOa349

6s,451

ROMAN TORO & CO., CSP CertiJied Publi. Accounta ts a d Busi,test Consultants
PO BOX 3043 YAUCO PR 00698'3u3 . TEL. (787) 856-6220 FAX: (787)856-6233



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF SABANA GRANDE
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2012

NOTE 1

NOTE 2

NOTE 3

NOTE 4

NOTE 5

GENERAL

The accompanying Schedule ol Expenditures ol Federal Awards includes lhe federal glant activily of
the Municipality ot Sabana Grande, Puedo Rico (l\,lunicipality) and is presented on the modilied accrual

basis accounling. The inlormation in lhis schedule is presented in accordance with the requiremenls of
OltlB Circular A-133, i4udits ol States, Local Govemnents, and Non-Profit Organizalions. fhetelote,
some amounls presented in this schedule may diller kom amounls presenled in, or used in the
preparation ol, the general-pupose linancial statemenls. The reporting enlity is delined in Note (1) (A)

lo lhe generalpurpose combined linancial statemenls.

SUTIMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. The accompanying Schedule of Expendilures of Federal Awards is prepared lrom Municipality's
accounting records and is not intended lo presenl linancial position orthe results of operations.

B. The financial lransactions are recorded by the l.lunicipality in accordance with the tems and

condilions of the grants, which are consistenl with accounting principles generally accepted in the

Uniled Siates of America.
C. Expendilures are recognized in the accounling peiod in which the liability is incufied, il

measurable orwhen aclually paid, whichever occurs first.

FEDERAL CFDA NUIiIBER

The CFDA numberc included in this Schedule are delermined based on lhe program name, review ol
grant contracl inlormation and the Oflice of Management and Budgel's Calalogue ol Federal Domestic

ksistance.

PASS THROUGH GRANTOR'S NUIiIBER

Stale or local govenment redisl bulion of federal awards to lhe l.4unicipaliiy, treated as if they wele
received directly lrom the lederal governmenl. OMB Circular A.133 requires the schedule lo include

the name ol the pass through enlity and idenlifying number assigned by the pass through entily for
federalawards received as a subrecipient. Numbers identilied as N/AV are not avajlable.

MAJOB PROGRAMS

Itlajor programs are idenlified in the Summary olAudito/s Results Section ofthe Schedule ol Findings

and Ouestioned Costs.

ROMAN TORO & CO-, CSP Cenified Puhlic Arcoulta ts and Busipss Convltants
PO BOX 3013 YAUCO PR 00698 3A$ TEL- (787)856 6220 FAX: (787)856 6233
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF SABANA GRANDE
NOTES T0 SCHEDULE 0F EXPENDITURES 0F FEDERAL AWARoS (Continued)
JUNE 30, 2012

NOTE 6 - RECONCILIATION OF EXPENDITURES PRESENTED IN THE SCHEDULE OF EXPET,IDITURES OF
FEDERAL AWARDS TO THE EXPENDITURES PRESENTED IN THE BASIC FINANCIAL
STATETIENTS

Other
Gov€mmenlal

Funds

$ 430,973

860,888
558,603
355,605
197,955
148,322
515,574
37,859

65,451

167.104

3,338,334

2.558.080

$_5.896-414

10.558
14.871
't4.255

14.850
14.257
97.036
93.600
93.592
93.600
93.044

93.575

Total federal awards expenditures

Total nonlederal awards expendilurcs

Total expendilures, fund slatemenls

Description
Head Stad
Progrem

,.

a,u,o,rri

4,810,991

$431Al91

ENDOF NOTES

ROMAN TORO & CO., CSP Cenilied PubLit Acco ntants and Business Consuhants
PoBoX3043 vAUCoPR 00698-3013 . TEL. (787) 856-6220 F/ :(787) 856-6233
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

AND ON COMPLIANCE AND OTHEB IiIATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFOBMED IN ACCORDANCE WfiH GOVERNTTENI AUDI|ING SIANDARDS

Honorable Mayor and Llembero, the

l\,lunicipal Assembly

It4unicipalily olSabana Grande, Puerto Bico

We have audiled the financial slatements ol lhe governmental activities, each maior lund, and lhe aggregate
remaining fund inlomalion ol Municipalily of Sabana Grande, Puerto Rico as of and for lhe year ended June 30,

2012, which colleclively comprise Municipality ol Sabana Grande, Puerto Bico's basic linancial stalements and have

issued our reporl thereon dated l\,larch 11,2013. We conducted our audil in accordance wilh auditing slandards
generally accepled in lhe lJnited States of Amedca and the standards applicable lo linancial audits contained in

Govennent Audiling Standardq issued by the Comptroller General ol lhe United States.

lnternal Control Over Financial Repoding

i,lanagemenl ol l\y'unicipality ol San Sebastian, Puerto Rico, is responsible ior esiablishing and maintaining ellective
internal conlrol over financial reporling. ln planning and pedoming our audil, we considered l\,,lunicipality of Sabana

Grande, Pue(o Bico's internal conlrol over linancial reporting as a basis lor designing our auditing procedures lorlhe
purpose ol expressing our opinions on the linancial stalemenls, but not lor the purpose of expressing an opinion on

the elfectiveness of l\,{unicipality ol Sabana Grande, Puerlo Rico's internal control over linancial reporting.

Accordingly, we do not express an opinion on the elfecliveness ol the l\.lunicipality ot Sabana Gande, Puerto Rico's

inlernal control over financial reporting.

A deficiency in intenal conlrol exists when the design or operation ol a conlrol does not allow management or
employees, in the nomal course of performing lheir assigned iunctions, lo prevenl, or delect and corred
misslalemenls on a timely basis. A nateial weakness is a deficiency, or a combination of deliciencies, in internal

control such thal lhere is a reasonable possibilily that a malerial misstalement ol lhe entily's linancial statemenls will

nol be prevented, or delected and corrected on a timely basis.

Our consideralion ol internal control over linancial repoding was lor lhe limited purpose described in the lirst
paragraph and was not designed to idenlify all deliciencies in intemal control over linancial reporling that might be

deliciencies, signilicant deliciencies or mate al weaknesses. We did not identily any deliciencies in inlemal control

overlinaflcial reportinglhatwe considerto be material weaknesses, as delined previously.
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Compliance and Olher Matters

As pad ol obtaining reasonable assurance about whether Municipality of Sabana Grande, Puedo Rico's financial
stalements are lree ol malerial misstatement, we performed lesls ol its compliance with certain provisions ol laws,
regulalions, conlracls, and grant agreemenls, noncompliance with which could have a direci and mateial etlecl on
the delermination of linancial stalement amounts. However, providing an opinion on compliance wilh lhose provisions
was nol an objective of our audit, and accordingly, we do not expresg such an opinion. The results ol our lests
disclosed no inslances ol noncompliance or olher matleE thal are required to be reported under Govemnenlal
Auditing Standads.

This repod is intended solely for lhe information and use of management, olhers within the entily, lt4unicipal

Assembly, and federal awarding agencies and pass-through entilies and is nol inlended lo be and should not be

used by anyone otherthan these specilied parties.

?*-
HOIVAN TORO & CO,, CPA, C.S.P,

LICENSE #35.IN FORCE

Yauco, Puerto Rico

March 11,2013

Slamp #E46235 was affixed to
the oiginalo{ this repod

ROMAN TORO &CO., CSP CeniJied Public Accountants and Business Consuhants
PO BOX 3043 YAUCO PR 00698 3A4l . TEL. (787) 856.6220 FAX: (787) 856-6233
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II'IDEPENDENT AUDITOR'S REPORT ON COMPLIANCE UTH BEOUIREMENTS THAT
COULD HAVE A DIBECT AND MATERIAL EFFECTON EACH MAJOR PBOGRAM AIID ON

INTERNAL CONTROL OVEB COMPLIANCE IN ACCOBDANCE WTH OMB CIRCULAR A-13i}

Honorable Mayor and Member of the
It4unicipal Assembly

Municipality ol Sabana GIande, Puerlo Rico

Compliance

We have audited Municipaliiy ol Sabana Grande, Puerlo Bico's compliance, with the types ol compliance
requirements descdbed in lhe OMB Arculat A-133 Conpliance Supplenedl lhal could have a direct and material

etlect on each ol Municipality ol Sabana Grande, Puerlo Bico's major lederal programs for the year ended June 30,

20l2.Municipality ol Sabana Grande, Puerlo Rico's major lederal programs are idenlilied in lhe summary ol auditoFs

results seclion of lhe accompanying schedule ol lindings and questioned costs. Compliance with the requiremenls of
laws, regulalions, conlracts, and grants applicable lo each ol ils major lederal programs is the responsibility of
lrunicipality ol Sabana Grande's managemenl. Our responsibility is to express an opinion on lllunicipality ol Sabana

Grande's compliance based on our audit.

We conducted ouraudil olcompliance in accordance with audiling standards generally accepted in lhe United States

of America; the standards applicable lo linancial audits contained in Govemment /4udrtirg Standa.ds, issued by the

Complrolle. General of the United Stales and OMB Ciculat A-133, Audits ol Slales, Local Governnents, and Non-
Ptolit Organizalons.Ihose standards and OMB Circularlq-133 require that we plan and perlom lhe audit to oblain

reasonable assurance about whether noncompliance wilh the types of compliance requiremenls relerred to above

thal could have a direct and mateial eflecl on a major federal program occured. An audil includes examining, on a

tesl basis, evidence aboul l\,{unicipality of Sabana Grande, Puerto Rico's compliance with those requiremenls and

pedoming such other procedures as we considered necessary in the circumstances. We believe that our audil
provides a reasonable basis for our opinion. Our audil does not provide a legal determination ol l,lunicipalily ol
Sabana Grande, Puedo Bico's compliance wilh those requiremenls.

ln our opinion, lt4unicipality of Sabana Grande, Puerto Rico, complied, in all mateial respects, with lhe compliance
requirements relerred lo above that could have a direct and matedal etlecl on each of its major lederal programs lor
lhe year ended June 30,2012.
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lntemal Control Over Compliance

Managemenl ol Muoicipality of Sabana Grande, Puedo Bico, is responsible lor establishing and mainlaining effective

internal control over complaance with ihe requirements o, laws, regulations, conlracls, and grants applicable lo
tederal programs. ln planning and pedorming our audit, we considered ltlunicipality ol Sabana Grande, Puerto Rico's

internal conlrol over compliance with lhe requirements lhal could have a direcl and material eftect on a major federal
program to determine the auditing procedures ior lhe purpose ol expressing our opinion on compliance and to lesi
and report on inlemal control over compllance in accodance with OMB Circular A.133, but not for the purpose o,
expressing an opinion on lhe eflectiveness of intemal control over compliance. Accordingly, we do not express an

opinion on the ellecliveness ol lt4unicipality ol Sabana Grande, Puerto Rico's iniemal control over compliance.

A deliciency in intenal confol over compliance exisls when the design or operaiion of a conlrol over compliance

does not allow management or employees, in the normalcourse of perfoming theirassigned lunclions,lo prevent, or
delect and correcl, noncompliance wilh a type of compliance requirement ol a lederal program on a limely basis. A
nateial weakness in inlemal conirol over compliance is a deliciency, or combinalion of deliciencies, in internal

control over compliance, such that lhere is a reasonable possibility lhat material noncompliance with a lype ol
compliance requirement of a federalprogram willnot be prevenled, or detecled and correcled, on atimely basis.

Our consideration ol inlemal conlrol over compliance was ,or the limited purpose desc bed in the preceding

paragraph and was nol designed to idenlify all deficiencies in intemal conlrol over compliance that mighl be
signifrcanl deficiencies ot naleial weaknesses. We did nol identilied any deliciencies in intemal conlrol over

compliance lhal we considetlobe a mateial weakness, as defined above.

This reporl is inlended solely lor lhe inlormalion and use of management, l\.lunicipal Assembly, othec within the

entity, lederal awarding agencies, and passlhrough enlities and is nol intended to be and should not be used by

anyone otherthan these specified parties.

?*-T*-,c
HOMAN TORO & CO., CPA, C.S,P,

TICENSE #35.IN FORCE

Yauco, Puerto Bico
[,larch 11,2013

Slamp #E46236 was atlixed to
the o ginalol lhis report
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COMMONWEALTH OF PUEBTO BICO
MUT.IICIPALITY OF SABANA GRANDE

- SCHEDULE OF FINDINGS AND OUESTIONED COSTS
FOR THE YEAB ENDEDJUNE 30,2012

- seclott I - sulituARy oF auolroRs' BEsuLTs

Financial StatanBots

Tvpe of audilols repo.l issued:

. Govemnsnlal Wde Financial Slatemenls

. Govemmental Funds Financial Slalemenls

_ lnlemal conlol over linancial repoding:

. Sisnilicanl contol deliciency idenlilied?

Maleial weaknoss (es) idenlilied?

Noncompliance mateial lo ,inaodal stalements noled?

- FedeEl lwards

lnlomal mnlrcl over m4or prcglams:

Signiicanlco.tuldeficiencyidenlilied?

. Malerialrcakness(es)idenlilied?

- Type ol audrto/s report issued on compliance lor

Major Programs:

Any audil linding disclo€ed lhal are rEuired lo bs Bpoded

in accordanc6 wilh Seclioo 510(a)o, CircularA-133?

- lden!'ncdion o, Maior Programs:

CFDA Nuriber

Unqualifred Wia

I ves

! ves

! ves

Ev*
! ves

E None reporred

Em
[!m

E None reporred

Em

E UnqLralilied Opinion E Qualilied Opinion

! mveseopinior E D sclamerop nior

Ev*

Name ol Federa Program or C usler

Em

r0 558 Chlld and Adull Care Food Prcgram

14 228: 14.255 Community Deve opment Block Grant Program - Slale Program Clusler

14.850

14.871

93.600

Dollar hreshold used lo dislinguish beh,veen

Type A ard Type B Poglamsr

Audilee qua ilied as low-dsk auditee?

Public and lndian Bousing

Section 8- FenlalHoLising Cho ce VoucheE

head Slad PrDgrarn

$300,000

Ev*

END OF SECTION
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COMMONWEALI1I OF PUEBTO RICO

MUNICIPAUTY OF SABANA GRANDE

- SCHEDULE OF FINDINGS AND OUESTIoNED COSTS, Continued
FORI}IE YEAB ENDED JUNE 30,20,I2

- SECTION II- FINANCIAL STATEMENT FINDINGS

None.

SECTION III- FEDERAL AWABO FINDINGS AND OUESTIONEO COSTS

None.
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