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CPADIAZ.MARTINEZ, PSC
CERTIFIED PUBI,IC ACCOUNTANIS AND CON SULTA]'ITS aNllarotrcnrt $/r,lrworaaco\T IlINGA\'4firNc'NDlrft n^lloN'8\4C4',

201 Aauli.r aethi Aw'
Consolhtled tlalt C'31

P0 gox 3369
ctods PR Nn64369

Pnon t: t784 7/!64510 /i46 tte5/71G13705

.D.dIn .nint;2otirn'it'tunINDEPET,IDENT AUDITORS' REPORT

To the Honorable Mayor and

Member of the Municipal Legislature

Municipality of Orocovis, Puelto Rico

We have audited ttle ecornpanying fnancial statemenb oI he govemmental. activities' each malor qnd' 9f $e
li,"",,Illn"re'rf'Ii"m r,,ri-inr[,r'.tiin or urnicfriti J oro"*i1 1'919 lico ( uniclpalitv)' as of and ror he

Hi'riir #lifi; i0, i6io, *,i.r' *rr""tJ"rv &mprise l{uniclpeltty s basic f nancnl slatem€nb as listed in

il:ifit;fc-ffi. n*"-'t"".iirr .t#'i,"iti-''i t'" respoisioiiitv 9r 
ilt1:ilil'V' manaement our

Liponsibility is to express an opinion on ttrcse basic financial stabmenb b6€d on our auon'

weconductedourauditinaccordancewihaudfingstandardsgenerallyrcc€pbdintheUniiedstatesolAmedca
and the shndads applicable to tnanciar zulit 

-mntaineo i; Gowhnc,,n AudltuN standards' issued by tre

3"-J,irr"ib"iiJir Jit-" unit"o sut .. n-*" ,L-no''t' require that $'e plan and perform tre 2,6it to obuin

;";#;;h ;;;;;;ut rrtrer". u* u'li ni]'iii"iit"tiitits are free.of .material 
misstatement An audit

#t#;rffiild;Gi iisi, *,0"# iripo,ri,,g i; ;r*rnr and drscloGures- in Ihe basic financial

statements. An audit also inctudes *ong 
-tt"-fi;rnfittg 

principles used and signficant estimates made by

manaoement, as vrell as evaluating til€ o*tllf''O-^-it tn"*iif 'tfa"m€nts prcsenlation we believe $lat our audit

prcvkle a reasonable basis for our opinion'

lnouroDinion,hefnancialstatementsretemdtoaboYepresentlaidy,inallmateial-Iespecls'thercspective
il#"ru;ii;"; rh;;;;.rlnta *ti,iri"il"*t' '"joi 

i'no' 
"no 

t'J 
"gg"sate 

Bmainins tund-infomation or

ffiffi,i;ii6.;;ir:r;. id, zoio, *o r,"-"rpi,ereirrangei in fnanciai poEition tleiEof lor ttre fiscal Year tlen

ItiJi, i,IJiiiii,t,vrrl *."unting principles generallv accepH in the united siates of turcdca'

lnaccodancewithGorcmnentAud ingstandards,'tJ€havealsoissuedourreportdatedD€cember29'20100n

our consideration of the Municipali$s 
't"rn"ii'i'r'ii 

o*it'inciat reptting on our bst of its compliance rvifr

certain prot isions ol taws, regumiom, contracd i-j g;ni;ree;ns *b ot6, matbis- The purpose ol that rcport

is to descdbe the scope of ou t"rri,u ot 
'nt"-it'itoit'ol 

oGr fnancial reprling and compliance ard the rcsults of

tnt testing, and not to prcvide 
"n 

opinion on*tulnL"ilnroi o'"t tin"*i"t 
'eporting-or 

on compliance That

rcmrt is an integral pai of , ,uoit p"**tO'in "fii*ce 
wit Govemment Auaiting Sfandards and should be

cons rered in assessing he results ol our audit

The Mana0ements Discussion and AnalysE and budgetary comparison inlormation on pages 4 frcugh 13' and 43

and 44. are not a Eouied part ot te oasic inanciii-Jjt'ar"ns lut 
"'" 

t'pplementary inlormaton rcquired by

accountinq orinciples generdlly accepied ii 
'ill iiir"a'iJt"" "i 

Americi,' we ha"e applied certain limited

ffi;[l. ffi'ffi;ilJpiittip'riv or i"q'ltil-J*'*ag;eni 
'a"tdins 

lhe m€$ods or measurcment and

;1ffiffi ffi;;;q,,i,"0 .hpr"i*tuw'i'i"--"ton tt*"*'' t'" ala not ludit te informauon ard express no

opinion on it.

$nr{ot rn.dd hdryiroDrc.dn d&,},hifl"i,1115"1fl gs

Eiroll.d ai fi lrtpA Pr RwX| Proo'h sld 193t
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INDEPENDENT AUDITORS' REPORT

Page 2

Our audit vras performed Ior the pumose of forming our opinions on the financial statements that collectively

comDrise the Municipality's basic linancEl tt t"."nl n.'r."orpanying Schedule 
-oJ 

Expenditures ol.Federal

il;HJ..oi;;d 6il;"*" ot aaoitionat initvsis m requi€d bi otlB 

'irc,ular 

A-133 and is not a requircd pad

;##i: ffi;; ;i;ffi;t-.-sucrr rnrormation riJGn subiecred to rre audiring procedues applied in lhe audit

;ii:,;;;;;;;itht r"rt 
"no, 

in ort opinion, iiainv#teo,ln attmatedal respects in relation to the basic

financial statemenb taken as a whole

C?A tu|*-t'o*4' ?sc
CPA Diaz-Martinez, Psc
Certifed Publc Accountanb & Consultants

License Number I 2, expir€s on December 1 , 201 3

Caguas, Puerto Rico

December 29, 2010

a5q7?53

ffi.ti ,,:
y i_a6pf
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IIAI{AGEiTENT'S DISCUSSION AND AIIALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30, 2O1O

As management of the litunicipality of orocovls (trc 'Munlcipalitr), '{e ofler the rcader of the Municipality's fnancial

statemen6 his nanative overview oi he fnancial activities of ttre lilunlcipality for tte fscal year ended June 30, 2010. We

encourage readeE to @nsk er the information presented here in conjuncton wih he iluniclpalitys fnancial statements

(beginning on page 14).

HIGHLIGTIIS
Financial Hiohlioht3

. Ile assets of he Municipality erceeded its tiabilities al he dose of he drnent fis.al year by $26.2 million (net ass€ts).

. As of June 30,2010, he Municipatity's GeneralFund (he pdmary op€raling tund) rcporled a deficit of $586,761, an increase of

$687,333 in comparison wih he prior year.

. The Municlpality's aclivities expens€s show a deqease of $24,269 housand in compaison witl pdor year and reve-n-u9s^ shglv an

inc,ease of i610,697 housand.' The resutts of activities for fscal year 200$10 prcduced an increase of net asseb of $1 3 million.

. The total cost of he itunicip.llty's mayor programs (Head Slarl and SBGP) amounted lo $1 0.2 million and $9 million during fiscal

: ye 20OS1O and 200&6s, respectively. This represented an indeas€ of$1'2 million (or 12%)'

. The investnent in capilal assets, net of related debt for t{s year is $24.3 million representing an increase of $1 million (or 4%) in

compariso! wih Prior Year-

. Loans principal paymenb were 9534,000, decreasing long-tem debt. The balance due for compensated absences increased by

$438,216during his fisEal Year.

. Resources available fo, appropdaton \rere $342,213 morc han budgeted for he General Fund

Municipalitv Hlohliot(s

. the 'Pish Atdtic€ Vaqueia' was finished dudng he year wih a tolal investnent of $2.7 million, induding $1 million during fiscal

year 200$10.

. The 'Parque Urbano Pueblo' project continued wih an investnenl of $8'16 flousand dudng he year'

USING THIS AiIiIUAL REPORT

'Ile inancjal stalements fosls is on boh he Municlpality as a whole (govemmenl-ude) and on he major individual funds. Botl

p""p"a,r* tg";;.i.i-*ide and major tund) aflow t1s use; to ddrqss retevant queslions, broaden a basis tor comgarison {yea to year

iid*rr"rii;g;;r"nl) and enh;nce h; uniclpatity,s accountatility_ The basic financjat statements comprise lhree @mponents:

1. Govemmenlwde Financial Shbments
2. Fund Fiflancial Slatements

3. Notes to he Financial Stabments



COI'IMONWEALTH OF PUERTO R|CO

MUNICIPATIW OF OROCOVIS, PUERTO RICO

lrAllAGE[,lEt{T'S DISCUSSION AilD ANALYSIS

FOR THE FISCALYEAR ENOED JUNE30.2OlO

Note3 to the Financial Sitalements

The notes prcvide additional information that is essential to a full understanding of the data pmvided in ttle govemment-wide

and fund fnancial sbtements can be burd on pages 20 $rough 42.

GOVERI,IMENT.WDE STATEMEiIT

SlatEmert of ile{ Assetg

Tabte 1

Commonwea,lrt oI Pledo lico
Municipalit of Orocoyis, Puerto Rico

Statenent of Net fuseE
As of June 31],

C!fient and Non-Cu*ent Assets

CapilalAssets

Total Assets

C{nent Liabilities

oele(ed Revenues

Long-Term Liabilities

Total Ll.bllllles

Net Assels:
lnvesiment io Calilal Assets,

\et o, Related Debt

Restiled (As Restated)

Unres[icted {Def*:)
:otal etAs3et3

20'!0

$ 10,701,479

28.637.295
39,338,774

3,373,148
666,028

9.052,347
13,mi,523

24,319,540
4.310,033

_12.382,322\
I fi,Ul

2m9

$ 11,446,38S

26.436.316
37,882,705

3.205,722
619,816

9.'!86,746
13,0 t2,28,t

23,252,A22
4,660,8S8

$

The following table presenb a summary of
the Statements of Net Assets as of June 30,

2009 and 2010:

Net asseb {assets over liabililies) may seNe

over lime els a useful indicator of a

govemmenfs fnancial postion. Net assets

for the year increased 5% with rcspect to
prior year. The most significant changes

werc an increase in lnvestflient in Capital

Assets of $2,200,979 and a decrease in

RestricH Net Assets of $350,865.

The la0est portion of the Municipality's net

asseb reiects its investnent in capilal

asseb (e.9., land, buildings, equipment, and

inhastuctur€) for $24,319,540i lotal capital

asseb ($35,002,728) less accumulated

deprecialjon ($6,365,433) and less any

elated outstanding debt ($4,317,755) used

to acquire or consfuct those ass€ts. The

Municlpallty uses these assets to provide servic€s to its citizens and consequently, ttlese ass€ts arc not available for tuture

spenddg. ihe resources neded to repay the debt relded to thes€ capital assets must b€ provided from other sourc€s,

b€cause capital assets are not generaily liquidated for $e puDoses of retiring debt

Resticted net assets reprcs€nt resources that are subject to extemal restictions on how they may be used.

UnEstricbd net assets arc he part of the net asseb tlrat can be used to fnance day-to{ay operations without constrains

established by debt covenants, enabling legislation or otter legal requirements.



COIiIMONWEALTH OF PUERTO RlCo
i,UNICIPALITY OF OROCOVIS, PUERTO RICO

MANAGEMENT'S DISCUSSIOTI Ai,ID Ai{ALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30,2O1O

As of June 30, 2010 the Municipality presented unrestricted (deficit)net asseb of ($2'382'322) This balance was affected by

iong t"; oblig"tio* ,,"h m mmpensated absences $2,628,933 and other debts for the amount of 91,187,390 for wlrich the

gu-nicipatity iid not provide funding in prcvious budgets. Historically, such obligations have been budgeted on a pay as ypu go

basis without prcviding funding for their future liquidation.

St{ement of Acliviti6

The followjng schedule comparcs the revenues and expenses for the curent and pEvious fscal year'

commonecalth of Puedo Rico

irsnicipality oI or@ovis, Puerto Rico

Chanqes ln Net Assets
For FiscalYearc Ending June 30,

20{0 2009

Revenles:

Program Reveaues:

Cfuages lor Senr'ices

opel"ling Granls and Conlributions

Capital Granls and Contribulions

Gene.al Revenues:

Properly Taxes

Volume of Business Tax6s

Sales and Usage Iaxes
Licensss and Permits

lntsrgovemmenlal

oher Genoral Revenues

Total R€venues

Exp6nses:

General Admi'}:stalion
Public Saaety

Public Wori.s

Culture and Rearealion

Health and Sanitaton

Sold Wasled Disposal
Humen S.Mces end Welfare

$ 1,000,000

12447,AA3

615,000

12.224,35)

Urhan Devdoyient
Loss on Disposition of Assets

lnterest Cosls

Tota! Exrersss
Gltang€s in ilel Assets
NetAssels-Begifl ning, as Restaied

Net AsseG-Ending

269.541

a,137,U4

1,376,830

24.870,421

| 26,211,254 i 24,870,421

1,161,941

391,867

779,485

123,244

7,099,371

851,563

23,811,111

6,280,753

620,407

2,440,586

807,967

435.983

144,875

3,s0?,599

1,128248
443,626

754,457

83,582

6,945,741

1,008,733

23,N3,777

6,983,728

510,574

3,081,908
791,150

421,461

154,275

7,8n,745
2,404,764

_230.U2
22,461,913

11,t,8U
24.128.551



CO!'MOTWEALTH OF PUERTO RICO' tilut{lclPAlrTY oF oROCOVIS, PUERTO RICO

MAI{AGEIIEI{T'S DISCUSSION A D AMLYSIS

FORTHE FISCAL YEAR ENDEO JUNE30, M1O

Flgure 'l pesents revenues compadson by sources of tle govemmental activities during he past t\'I{o yeaE:

FIGURE 1

Revenu6 by Source - Govemmental Acllvitic5
FiscalYear ended June 30, m09 and 2010

Crmmonwsalth of Puerto Rlco

Munkipality of Ort .vis, Puerto Rllo

Revenues by Sourcecolot.ment:l Adiviti€s

{ln Dollars}

t'q*

\&

,$;ffi



CO iIOI{WEALTH OF PUERTO RICO' t{ur{rcrPAllrY oF OROCoVIS, PUERf,O RICO

IilA AGEIIEITT'S DISCUSSIOI{ AI{D AMLYSIS

FORTHE FISCAL YEAR ENOED JUNE 30, M1O

Figure 2 pEsents expenses by funclion ol ttre govemmenhl aclivities dudng fie fscal year 201G2009:

FIGURE 2

Expens$ bY Funclion

Crnrllo|rr{aatd! t atfto tLo
MuralrCIy of O.o.trl, Pu.ito *o

lrrar5., bY Lnaron
tli.rl Y.t :01!

llntot 3)

! ai,$a.r*- rt llir*tr

Approximately 52.10lo of the Municipality's revenues came iom gftmts and mntribulions, 300/0 ftom intergovemmental, 4.9%

frii.,., p.p"rti taxes, and 130/0 from other sources. The Munlcipality's expenses cover a range of services. The large,st

"ip"rirei 
116 g"n"r"f administration with 28010, 35.3% for ufuan development, human seMces and welfare wih 15 6%, public

wri*s wittr tolsy", and cutture and recreation with 3.6%. Program 
'evenues 

of the Municipality covered 23% of total

expenses.

With respect to prior year, rcvenues increased by approximately $610,697' due to operatjng grants and mntributions rcceived

dudng this fiscal year.

I '*"'*

ffi:*-'-



COMiIONWEALTH OF PUERTO RICO

UI{ICIPALITY OF OROCOVIS, PUEBTO RICO

MAI{AGEMENT'S DISCUSSIOiI AND ANALYSIS

FORTHE FISCALYEAR ENDEO JUNE 30,2O1O

The following table focuses on the cost of each of the Municipality's laqest functions/prcgrams as well as

funaionyproiramt net cost (total cost less fees generated by the programs and prograflFspecific intergovemmental aid):

Commonvrsallh ot Puerto Rico

iltlnidpality ot Orocovis, Puodo Rico

itet Cost o{ ilunicipality's Governmertal Activities
Fo. FiscalYears Ead.d June 30,

tota, Cost ot Services ]{el Cost ot services

20't0 2ai9

General Administratio.
Public Safely

Publlc Wo*s
Culture and RecJeaIon

Solid Waste tisposal
Human Seruices and Welfare

lJtuan Development

Olhels

Total

6,280,753

620,407

2,440,586

807,967
'144,875

3,507,599

7,929,933

6,983,728

s10,574
3,081.908

791,150

154,275

7,823,705

2,404,7M

2,119,144

620,407

2,440,586
807,967

144,875

1,426,843

705,295

3,077,684

495,992

2,961,67
791,150

154,275

83,388

.1,400,358
705.524 651,809

9,030,64'1

745.524 _ 651,809

9,622,523s 22.461.113

each

Those who directy benefted from the programs and oher govemments and organizatons that subsidized cedain programs

with grants and conlributions paid some of the co6t of govemmental activities in 2010. Ottler general rcvenues including

propeirty, volume of business license taxes, and the saies tax and inteeovemmenbl rcvenues substantialry covered lhe

$9,030,641 net cost of services.

THE TIUNICIPALITY'S FUNDS

Govemmental Fund6

As of the end of the cunent iscal year, he Municipallty's govemmental funds (as presented on the balance sheet 0n

pages 16 and t7) reported a com6ined tund bahr;e oi $i.3 million, which decreased ftom last yea/s total by $696

iho-usands. &me of the govemmental funds arc capital expenditurc oriented and, $erefore, may rcffect capital

expenditups. The General F;nd experienced a $687,333 increase from a fund balanc€ defcit of $1 ,274,094 in the ppvious

iJii to a defcit of $5S6,761 at the end of tE cunent year. The pimary reason for the Govemmental tund's reduction of he

ieficit in he cunent year was an excess of revenues over expenditu's from the General Fund funds of$913,'182.

t0



COMI{ONWEALTH OF PUERTO RICO

ul ctPALtTY OF OROCOVIS, PUERTO RICO

MAI{AGEMEt'lT'S DISCUSSION AND AI,IALYSIS

FORTHE FISCAL YEAR ENDED JUNE 30,2O1O

BudoetarY Hiqhliqhts

Duing the cunent year, the Municipal Legislature evised the irunlcipalitys budget se,reral times increasing the odginal budget

by $9i0,935 (se€ paSe 43 for budget to actual compadsons). The curent year operations resulted in a $650,850 net loss, for

budgetary purposes.

CAPITAL ASSETS At{D DEBT ADMINISTRATIOT{

Capital Assets

At June 30, 2010, tle Municipality had $28.6 million invested in a variety of capital asseb, as rciected in ltre following table,

which Epresenb a net increase (additions less retiEmenb and depreciation) of $2.2 million or 8olo from fie end of last year.

Commo[wealth of Puerto Rl6o

}lunicipality of Orocovis, Puerto Rico

Capital Assels, net

As of June 30,

Govemmenlal Ac'tivities

20'!0 200s

Iondeprccrable asiols:
Laad

Consluctjon in Pogress

gepreciable assets:

Buildings

Equipment and Vehide:
llrnitti.e and FixtuGs

lieaw Equipment

lnfGslruclure

Total

6,798,834

5,569,340

10,480,005

2U,224
183.138

1,112,192

6,798,834

5,720.321

7,919,859

349,845

226.221

1,144,46
4.276,8304,239.562

6

Debt 0utstanding

As of year€nd, the Municipality had $9 million in debts (bonds and other long-term debts) outstanding compared to fE $9.2

million last year

11



COMI{ONWEALTH OF PUERTO RICO

IIUNICIPALITY OF OROCOVIS, PUERTO RICO

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE FISCALYEAR ENDED JUNE 30,2O1O

Table 5
Outstanding Debt at Year.end

Commonwsdii ot Puerto Rico

Municipality olorocovis, Pusrto Rico

Oulslanding Long-Tenn Debl

As of June 30,

Totd$9,052,347$3,186,746

Govemmenial Activi{es

G.noral and Spe&loblkalions $ 5,236,024 $ 5,r/0,024

Law No.42JvlRCC 923.455 S42,805

la'x No. 14Gt,lRCC 74,051 17 416

L|MS-MRCC 10,582 17,138

Ch slnas Bonus 172,586 181,930

Delened Chaqes 6,716 6,716

Compensated l$6ences 2.628,933 2.1fi,717

The Municipality made pdncipal payments of $534

thousand during the curent year.

The Municipality levies an annual special tax of
1 .50% of tre assessed value of real property located

within the Municipality, which is not exempted by

law. The proceeds of this tax are required to be

ciedited to the oebl SeMce Fund for payment of
general obligation bonds and notes of the

Munlcipality. The amount of general obligation debt

that the Municipality can issue is limited by law to

1 0% of the total assessment of the taxable property

located within the boundaies of the unicipality.
The oubtanding general obligation debt of the

lilunlcipality of $1.5 million is below the legal

limitation. lrore detailed information about the

Municipalliy's long-tem debts is presented in note 9 to the Financial Statement.

ECONOIiIIC FACTORS AND NEXT YEAR,S BUDGET

The Mrnlclpality is a political legal entity with full legislative and administralive powers in every area of municipal govemment,

with perpetual existence and tegal pelsonality, separate and independent from the cenfal govemment of Puerto Rico. The

Muni;ipal Govemment comprisea the executive and legislative branches. The execulive power is exercised by the lrayor and

the legislative by the lrunbipal Assembly, which has 14 membeF. The lrayor and lhe Municipal Assembly are elected every

four years in general elections.

The Municipality priovides a tull range of seryices including health, public works, envircnmental control, education, public

safety, public housing and community development, culture and rccrcalion as well as many other general and administrative

seNices. The lilunicipality's pdncipaisources of revenue are pmperty taxes, municipal lbense taxes, contibutions by the state

government and fedeEl grants.

The unlcipalivs elecled and appointed officials considered many factoc when setting the fscal year 201 1 budget. One of

the facb6 ia the-economy, which is afiected by the population, family inc{me and unemployment groqh of$e Municipality.

12



COiIMONWEALTH OF PUERTO RICO

MUNICIPALITY OF OROCOVIS, PUERTO RICO

MAI'IAGEI'ENT'S DISCUSSION AilD AMLYSIS

FOR THE FISCAI YEAR ENDED JUNE 30,2O1O

The liluniclpallty has a higher unemployment rate compared to all municipalilies in Puerto Rico. As of December 2009 the

unemployrnent ;te of the itunicipality iveraged 30.8% 6 compared to 16.9% in Puerb Rico (Source Departnent of Labor

and l-iuman Resources of the Commd,riedb of Puerto Rico). Also, apprcximately 61.P/o ol all families arc below the poverty

level.

The above-mentioned factors, among ohers, ,/verc taken into account when dopting the lrunicipality's budget for fscal year

2O1Ol1. Amounb available for appripriations (revenues) in the General Fund Budget are $10.2 million, an increGe of 9o/o over

the 2009-10 original budget ol $9.3 million. Property taxes and other local chaqes for services, licenses and permits are

expecbd to lead his ircrcase. The Municipality wilt use he increase in revenues to fnance prcgrams we cunenty offer and to

dount for the defcit efiect on the Esounes available to expend. Budgeted expenditures arc expected to ris€ slighty below of

rcvenue incleases.

lf ihese estimates arc rcalized, the Municipality's budgehy General Fund balanc€ is expecled to increase modestly by the

close of fscal year 201 0l 'l .

AIIERICAI,I RECOVERY AND REII{VESTI'ENT ACT

The Municipality rec€ived the following tuderal awads lrcm the Amerilan Recovery and Reinvestment Act during fscal year

2009-2010:

COi{TACT|i{G THE i,IUI{ICIPALITY'S FINANCIAL MAMGEMENT

The lrunicipalitys fnancial shtemenb are designed to prcsent useB (cilizens, taxpale|s, _customeB, 
investoE and c|Bdito|s)

wittr i gen#t o'verriew ot the Muntcipalivs f;ances and to demonstrab the Municipalitys accountability for tre money it

receivei. lf you nave questions about tite riprt or need additional fnancial information, contact the Municipality's Dircctor of

Finance Offi'ce on the i'o foor of the City Hali, State Road #156, P.O. Box 2106, Orocovis, Puerto Rico 00720'

ram
CFDA

Number
Totat Total

Commurfu Developmenl Bloc* Grantg Sla:es Program (SBGP) and

Non Enlillements Grar{s in Hawaii (Sl,ate Adminislered SfiallCilies
Prog.am (Cluster)

Homelessness Prevertion and Rapid Re'Hous:ng Program

Head Sta( Prcgran (Closler)

Energy Eficiency and ConseNation Block Gmnt

Tota:

14.255

14.257

93.708

81j28

$245,000

314j76

479,822

160,000

$21,400

37,029

c48,920

14,000

$1,1 $421.349

t3



CoxloirwEALTB oF PuERro Rrco

MuilrcrPArrY ORocovrs, PUERTo Rlco

STATEMEII OF NEI ASSETS

JU E 30,2010

GOVERNI'ENTAL

ACTTVITIES

ASSEIST

Cash

Cash wih Fiscal Agent

Receivables (Net)l

FedelalGmnls

Due fiom Govemment ljnits

Sales and LJsage Taxes

Prcperty Taxes

Tohl Curent Ass€ts

Defuned Charges

Capiial kseb:
Land, lm[ovemenl and Consfuucton in Progress

otter Capital Assets [Net of Deprecialion]

Total Capital Assets

TOTAL ASSETS

LIABILITIES:

Ac@unts Payable and Acarued E&enses

Acqued lnterest

oue to Govemmenlal Units

Defened Revenires

Long-Term Liabilites:

Due Wtrin one Year

Due in More ban One Year

TOTAL LIABILITIES

TIET ASSEIS:

lnvestnent in Capihl Assets, Nel of Related Debt

Restricted for:

Capilal Prcjecls

Head Start

Debl Se ice

Community Development Proiects

Uiresficted (Defci0

TOTAT NET ASSETS

&e accoflpanyiru Nobs b 86r Finandal Siat€rlEnb.

$ 1,876,603

2,007,301

6,403,692

270,552

u,522

28.702

10.671.372

30.107

12,368,174

16.269.121

28.637.295

39.338.774

3,239,172

13,053

120,923

666,028

2,605,605

6.446.742

,l3,0s,|.523

24,3't9,540

250,000

2,674,703

723,511

661,819

12.fi2.322\

s,__a,w.E7



CofuolwEAlTH or PUERTo Rlco

lluNrcrpAlny ORocovs, PUERTo Rtco

SIATEitEtrr oF ACTNIaES

FoR THE FISCAL YEAR EIIDED JUIE 30, 2()I O

Funcllon!/PrcgralE Erpcnses

Chaqe3For
Se icea

Opcnting
Granti and

Contdbutions

Capltal

Gaanls and

Contdbution3

$

Net (Exp.me)

lsee [eli Page)

$ (758,487)

(1,420,657)

(620,407)

(2,440,s36)

(807,967)

(435,983)

1144,875],
(306,878)

11,119,965)
(705,295)

(269,541)

(9,030,61r)

922,052

239,889

3S1,867

779,485

123,244

7,099,371

50,150

801,413

10,407,471

1,3?6,830

24,870,421

t___4217fr1

Govemmotallctiviti$:

Mayor dld Muntipal Asseflb!

General C{vernfiEnl

Publc Sa€ly

Cuhre and Recleabn

Healh and Sanrbton

Solid Vlbsb Disposal

Publc lnstudon
HurEn Services and l/lblhrc

Urban oevelopflEnl

lnEreston Lo{EFTerm Debt

Tot.l C{vemnEntal L{ivitieB

$ 758,437 $

5,522,266

620,407

2,440,586

807,967

435 S83

144,875

1,232,864

2,274,7X5

7,929,$3
269,541

1 000,000 3,101,609

925,986

1,154,n0
7 2246U

a n,r37.614 3 r,0m,0(tr I 12y'07,m3

ProperrTaxes, levi:d br Ceneral turp06es

ProperrTaxes, levi{ bI oebl&rvico
VofurE of Buslness Taxes

SaEs and ljsage Taxes

Consruchn Exdse Taxes

lnbrgovernfiBlbl

Renl

Tobl Ggleral Revenues

CHAIGES II{ IIETTSSEIS

NetAsseb - Beghnhg ofYear

XET ASSEIS - EI{DIIIG OF YEAR

t5
See accornpanying Notes io Basrc Financial Slatei'ns1b.



collxolwEAt-TH or PuERro Rlco

MUilICIPALITY oF OROCo\/IS, PUEiTO RICO

BAIAilcE SHEET - GOVERI{ilENTAL FUNDS

JullE30,2010

GOIERAL

FUND

SBGP

fUND

HEAD START

FUIID

OTHER TOIAI.

DEBTSERVICE @VERIIIIIE|IIAT @VERI{IEIITAT

FI'IIO FUI{DS FUI{DS

assErs:

Dr€ lun Govsmsld Udb

LIAA|uTIES ANO FUID BALAIG6:

Cdu,b odhdPEbRico

ToH Fun 8da'ca (Delol

Toil Li.lilite. tld Fund BduB

rTt

52,58

1,384,11;

6,293

219,53 S

51S7,11;

31,126

.,1 t

**i

950.ffi

a,M
31,S9

1,650,@ I
1,Sq{8

a7,1g

184,250

1876,e03

2.m7io1

ts792

u,52
6,403,6S2

2,015,537

Tn.w

I Z16e q48,507 3 s,317 I 1,011,56'l 3,1?,,N 3 1266,S

e181,74

m.9a
31,126

2{8,038

'T

401,S3 I

n2.u3

4505,S;

*,1 '

6t,1g2

529,503

10,m
,at

*,T ,

1,714,166

3,2&,172

10,000

13,053

1n,94
2 015,5'

288,888

86,293

5,502,030tn,pa

2y'9,62111,W tr17(,,13 051,091 113053 nj6!a$

413,N-

1.384,,(11

tzw374 19

E9&511

502,970

105,@3

413,N

8€0,511

r02,970

2,358 478

{2.852,r46)

N,3tl

(586,761) 2f3314 898 511 m8,663 1,321,013

u6,e I i138,ll7 ! 1,011,t64 t 112&2a I 1a6S,S

t6

See ac.ompany ng Notes lo Easic FinanciaL SiaEMB.
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CoxtoxwEArrH oF Pu€Rro Rrco

MuMctpalrly oF ORocovrs, PuERro REo

RECoIICILIT{TIoI{ oF THE GoVERIII.E}TTA. FUTIDS BALAilCE SHEEI

TO THE SIATEilEII OF NEI ASSETS

JuxE30,20l0

Total Fund Balances-Government Funds (Page l6)

Anount repoftd for Go\emmenbl Acti'ilies in he Shbment of Net Asseb (Page 14)

are difieaentbecause:

Capihl,oGseb used in go\€mmenhl aclivilies ale not fnancial resources and hercfurc

are not rcporbd in he funds.ln he cufienl pedod, hese amounb arc:

Non Depreciable Capibl Asseb

Depreciable Capilal kseb
lnfrast!cfure lssets

Accumulabd Depreciaton

Tobl Capibldsseb

Oher ,asseb used in go\emmenlal aclivlies arc not fnancial resources and herelore

are not rBpoalod in he fundsi

Detuned Charges

Some ofhe Municipality's reEnueswillbe collected af,er Far+nd butare nota\ailable

soon enough b payforhe cunenlpedod's expendifures and herebre arc defened in he funds:

SEGP

Chistn as Bonus Reim bursemenl

Head Slart Pogram

Tohl Defened ReEnues

Some liabililies are notdue and payable in hecunentpedod and herclorc are nol eporbd

in hetunds. Those liabilites consist oi

General Obligalion Bonds

Special obligation Bonds

Debned Credib

Law Number 146-MRCC

Law Number42-MRCC

L[\,t9MRCC

ChdstnasBonus

Comp€nsaled lbsences

Tobl Long-Tem Liabililies

Tolal Nel A33eb of Gov.rnmontal Activitles (Page l4)

$ 12,368,174

17,920,251

4,714,303

(6,365,433)

529,593

86,293

4s95,297

(1,4i3,000)

(3,663,024)

(6,716)

(74,051)

{s23,455)

00,582)
(172,586)

(2,628,933)

$ r,32r,0r3

28,637,295

30,107

5,211,183

(8,952,347)

$ 26247,251

17

See ac.orpany n9 Notes lo Bsic FiMncial SLlEm$h.



cox oxvrEALrH 0F PuERro Rrco

MUI{ICIPALIIY OF OROCOVIS, PUERTO RICO

STATEMEIr oF REvEt{uEs, ExpE DruREs, a DCHANGES

Iil FU D BALA CE -GOVERTIIIEI{TAL FUI{DS

FOR THE FISCAL YEAR E DEO JUIIE 30,2OiO

GB{ERAL

tui0
1IEAD START

FUND

SBGP

FUND

OTHA TOTAT

DESISBVICE @VERXXA{TAT @VERI{iE{TAT

FUTIO FUI{DS FUNOS

RA/E UES:

EoE DITURESI

Mar.. rd Mut@ l.l$ld,t

Huna' Ssvicrs ad vigtsE

lnBEsi a$ Ots ChaSes

E(CEIS OF RR/E|U6 OVB (UXOB)

EOBIUTURES

OTHR EI{AICIXG SOURCES (USES}

922,052 $

391,867

34,413

&104,n43

1B,M
t0,150

801.413

7,519,701

as,8a

3S.0r2

:'

1,1$,4€1

2,829,104

1,161.9r1

391,867

1n,$5

9,656,i48

10,933,1,17

14,244

50150

801,413

907,553

10,7V.14 7,519,7U 97,553 @,s1 d02t,505 a,s,s

758,,E7

1,656,891

wm
1,952 A2

62184

435 983

114,875

25.539
rt56,916

2,W

7,W,6n

u57;.

*,o,

0s 535

9S,B
1,189,571

2,7 ,5.26

1584f7

5355,429

*4,m
218r,663

621,41
,t35,983

14!.,875

7,W,6n
1,?6,U2

2,271,1$

28m,flg

?M271

269,541

wE1
69,541

g,8e,0m 7,*,f.12 858,7t9 6t,812 5,65&95 a,5s,a€

913,182 1,0? ro,764 Qt,851l

213,136

(,631,310) {6S,213)

(225,849)

12,413 ,w
(25.849)

Toial o$er Fina.!ry Souc ed Uit

2A,91 I 132,,l I 89,511 I 608,663 I 1,?r,013

{225,849) 213,136 1243

1,0?

6t y1

rq76a

83 462

185,S5

112,W

{1,618,9?)

2,nt,g

(ffi,a0

2,411,m

18

Nstctrg. h Fund 8dnc. \
,* rrro t*r, - ,,t,* i,$
ruto arurce peror I - aronrA) \ ,

64t,33

(1,274091)

See accompanying Nor6 b aasic Fimncial SlatemenL.



- Co foflUEAt-rH oF PUERTo Rtco

Mut{tctPALrY oF ORocovls, PUERTo Rlco

RECoICILATO'I OF THE SIATE EIIT OF REVETIUES, EXPEI{DITURES, AilD CHANGES

II{ FUI{D BALAIICE OF GOVERIITIEI{TAL FUi{DS TO THE SIATEIIEIT OF ACTUTflES

FOR TIIE FSCAL YEAR EIIOEO JUI{E 30, M1()

N.tChange ln Fund Balances-GovommentFund3 (Page'18)

Anount rcpobd tor Gotemmenhl klililies in he Slaiement of tctlilies (Page 1 5)

are difercnt because:

Go\Emmenblfunds reporl capihl outals ase&endifures. HoweEr, in he Slabmentof

klivtes he costofhose a$eb is allocabd over tteir eslimabd usefullires and reporbd

as deprcciaton e)eense- ln he curentperiod, hese amounbare:

CapitalOuta)6

Depreciation E&ense

Excess of Capihl Outays o\€r Deprecialion E4ense

Re\enues in he Shbment oflcli\ilies $al do not po\,ide cunent fnancial rcsources are

rcporbd as re\enues in he funds and \ice EGai

Head Sbd

ChristnasBonus

SBGP

Go\emmenbl Fund Reporthe etuctofBond bsuance Costs as Expenditue when Debt is frsl

issued,and amodiad in he Shbmentoflclililies. This amounb is he efiect of hese difierences:

Bond lssuance Cosb

Anortialion of Detuned Cha€es

0 (696,213)

$ 2,803,149

(602,170)

2,200p79

Repayneni of long-lenD p ncipal is e&eoditure in fie golemmenlal tunds, but issuing debt

reduced Long-Tem Liabililiesin he Sbbmentof Net,asseb. ln he cunent period

repaymenbwere 388'271

Som e erpenses reported in he Shbmenl of kli\ifes do nol aequirc he use of ourenl

fnancial resouces and hercbre are nol reporbd as expendifures in gorEmmenlalfunds

T hese acli\ilies consist of

Decrease in ChristnasBonus 9,34+

lncrcase in compensabd lbsence (438,216)

Tobllddilional Epenses 1428'872)

change in lletAssets of Governm€nhl Activilies (Page 15) $ 1,376,830

(325,066)

\4,672)

247,217 182,521)

(4,814) (4,814)

see ac.ompanynE NoEs b B.5ic Finandal slatsnenls.
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Co[xoIIwEALTH oF PUERTO RICO

MUNICIPALIIY oF OROCOVIS, PUERIO RICO

NoTEs TO THE BASIC FINAIICIAL SIATEIIEI{TS

FOR THE FISCAL YEAR EIDED JUIIE 30, 2OI O

1. FITIANCIAL REPORTING ENTITY

A. Organization

fte Municipality ol orccovis, Pu€rto Rico (itunlclpality) was lounded in he yeal 1825, and operates as a govemmental unit of lhe

Commonreah;f puedo Rico, under lhe iaw t'lumbei 81 of August 30, 1991, known as "Autonomy Municipal1ies Law of the

Commonw€alh of puedo Rico'. The govemmental system of he Municipality is composed of he exeqilive and legislalive bodies. The

Mayor is lhe Chief Exectllive Offcer;nd is elected every four years in he geneml elections of lhe-Commonwealh of Puerio Rico. The

legislative body consists of 14 Legislalors also elocted in he general eleclions of Puerto Rico for a four'year period'

The ilunicipallg prcrjdes services sudl a$ healh, public lNofts, sanilalion, akjs and seryices to low_income and eldedy citizens,

public safety, housing and urban development, c lfure and reclealion, planning, zoning and otler general and adminislralive seMces.

As a govemment entty, he unicipality is exempl from boh federal and state taxes.

B. Ropodhg Enlity

A repoding entily is comprised of (1) he pdmary govemment, {2) component unil ooanizalions for rhidr lhe pdmary govemment is

tnanclat accouniaOte lOtended componenl units), and (3) oher organizalions for which he nafure and significance of heir relalionship

wih he pdmary govemmenl is sudt hal exdusion would cause lhe reporling entity's financial slatemenls to be misleading or

incomplete, and tley arc financially accountable to he primary govemment (discfete componeni units). The pdmary govemment

consiits of a[ tunds, depadmenb; boards and agencies hal are nol legally separate frorn he lrunicipality and for which lhe

lilunicipality is f nancial accountable.

The aaaompanying basic financial shtements include alldepafunents and orcanizations units wiose funds arc under the cuslody and

conbot of ihe itunicipality. ln evalualing he Municipality as a reporling enlity, management has addressed all he potentjal

component unib. Section 2600 of he GASa Codification ol Goremnenhl Accountkg and Financial Repoding Slandards requi@s he
indusion of organizalions lhal raise and hold funds for he direct benefit ol tie pimary govemmenl.

Secton 2100 of he GASB Codification describes tle criieria tor detemining t{'hich orcanizations, funclions, and activilies should be

considercd paat of he Municipality lor fnancial repoding purposes. The pdmary criteria indude appoinling a voting majority of an

organizatiois goveming body, and he l{unicipality's ability to impose its will on hat organization or he potential for tie organizaton

b provide specific fnancial benefrts to, or impose specific fnancial burdens on, lhe iluflicipallty

There are lwo mehods of presenbton of fle componenl unit in he financial shtementsr blending - $e financial dah of lhe component

unifs balances and fansactons in a manner similar to he presentaton of lhe unlcipality's balancel and discrcle - presentalion of

the component units fnancial data in coiumn s€palate from he lilunicipalivs balances and transaclions.

The relalive importance of each cdtedon must be evaluated in lighl of specific circumstances in oder lo delemine Mich components

unib are b be lnduded as parl of he relorling entity. Our specific evaluations of he crileria applicable to he Munlcipality indicate n0

organizalions meet tle diieria to be induded as component units. Accordingly, hese basic financial slatemenls present only the

Munlcipality as he repoding entity.

Thele financial sblements pesent he respeclive fnanoal posilion of he govemmenlal acti$lies, each major fund, and he aggJegate

romaining tund information of he Municipality, as ofJune 30, 2010, and he respeclive dlanges in financial posilion, wllere applicable,

lhereoffor he fscal year then ended.

SU MARY OF SIGI{IFICAIIT ACCOUMIING POLICIES

A. Financial SLtement Pre€ontetion

The basic financial slatemenls of lhe ituniclpality have been prepared in confomily wih accountng p nciples gonerally accepled in

he United Stated of America as appli{:able to local govemmental unils (USGAAP). Tho basic fnancial slatements include botl

govemmeni-wide (based on he lilunicipallty as a whole) and fund fnancial statemenb, whidr povide a more detailed level of linancial

;foinaton. Boh he govemment-wide and fund fnancial slatements (witrin fle basic fnandal stalemenls) calegolize pdmary activities

as govemmental type.

20



CO f,oT{YGALIH oF PUERTO RICO

MUTICIPALITY oF ORocovIS, PUER|IO RICO

NoTEs To THE BASC FIilA Cl^L STATEIIIEIIS

FoR lHE Frscar- YEAn EIoED Jut{E 30, 2Ol0

2. SU MARY OF SIGi{IFICANT ACCOUMTING PoLICIES (co'ninu.iion}

Ile financial infomalion of he itunicipality is presented in t s rcpo.l as follows:

an.4,enen?sDbcusaioh dAnalysls

Managements discussion and analysis is requircd supplemenlary infomalion lhat intoduces he basic financial slatements and

orcvides an analytical ovetuiew of he iluniciPality's frnancial activities.

Govemmont-wit/d Fhanci.l Sb,F,nents (GWFS)

The GWFS (he St temerl ofwet Ass"ls and tte Srafen ent of,4ctr/ilios) repo( infomalion ol alltle actvities of he Municipality. For

he most part, he efiect of interfund aclivity has been removed lrorh hese fnancial shtemenis. Govemmental aclivides, which nomally

are supported by taxes and inbrgovemmental rcvenues, are reporled separately from businesstype activities, which rely, lo a

signific€nt efenl, on fees and charges for srpport.

The focus of he Stalenenl of Net Assets is designed lo be similar lo bottom line results for he fi{unicipality's govemmental aclrvilies

and business iype activities. This sbtement combines and consolidales govemmenial fund's dlfienl fnancial resources (shorl_term

spendable resources) wih capilal asseb and long-bm obligations. The StaleDert of liet Assels pcsenis lhe reporling enlities'assels

and liabililies, vrih he difference reported as net assels. Nel assets are rcsticted when conshainls are placed on lhem lhat are

imposed by exlemal parlies or by laws or regulalions. Designadons solely imposed by he t unicipality's management are nol

pres€nled as resficted net assets. ![hen boh resticled and unreslicted resour@s arc available for use, he Municipality's policy is to

use he restrcted rcsources first.

The SlateDerl of,4ctiyifigs demonstates he degree to whidr he direc't e&enses of a given function or s€gmenl is oftet by program

revenues. Drecl €xpensos are lhos€ liat ale cleady identfiable wih a spearfic funclion or segment. ln addilion, to he extent that

indircct costs are allocated to fle vadous functons, he program expenses will indude boh dkect and indirecl costs. Progarr
ReM6[i/es indude charces to olstomeB or applicants wlro purchase, use, or dirccty benefit from goods, s€rvic€s, or pivibges
provided by a given funclion or segment, and gElnh and conlributons hat arc rcstricted to meeling he operalional or capital

requiremenb of a padiollar funclion or segment. Taxes and other items propedy exduded ftom pogram revenues are reported instead

as olerent ,Bvt u€s.

Govemnenbl Funds Fhehcie, Sralerrer6 (6FFS,

The GFFS [he Brraoce Sheel and he Slalem€rt of Rove,l ues, Erpendilurcs and Clanges i, Fund Eairrc€] provide informaton about

tle Municipality's tunds. The emphasis of tund financial slaternents is on maior govemmenlal tunds, eadl displayed in a separale

column. Non-majorfunds are summarized into a single column.

Tmditional users of govemmenlal financial stalements will fnd tle Fund Financial Slatements presentation more familiar. The focus is

on maior funds, raher han he previous fnancial model's fund types. This is he manner in which lhese funds are nomdly budgeted.

This presentalion deemed most appropriate to (1) demonslrale legal and coveianl compliance, (2) demonsfate he sourDe and use of

liqlid resources, and (3) demonstrate how he lruniclpality's aclual experien@ confoms lo he budgeled fis.al plan.

Since $e GFFS are prelsented in different measurement foqrs and basis of acarunling han he GWFS, re{onciliation is presented and

separale erplanal,on for each differences.

the Municipatity repods its fnancial posilion (Balance Sheei) and results ol operalions (Slalemenl of Revenues, Expenditures and

Changes in Fund Balance) in funds, which are consrdered sepakb accounting enlilies. The operatons of each fund ate accounted for

wihin a set ol self-balancing accounts. Fund a@untng segregates funds aacoding lo heir intended purpose and is used io aid

management in demonsbaling compliance wih le€al, frnancial, and contraclual provisions.

Nol3s b Ale 8,6'ic Flnancial Sta&ln?/l,E

The noles lo he financial statements povde information hal is essental lo a use/s full understanding of he dah polided in the basis

financial shlemenls.



Co ilo TIEALIH oF PUERIO TTCO

iruilrctpAltry 0F ORocovts, PUERTo Rrco

2. SUM ARY OF SIGI{IFICANT ACCOUI{TING POLICIES (codinudion)

Requi'rd Su@lertenlary lnfofinalidl

The basic financial slalemenls are follorcd by a seclion of required supplemenhry infornaton. This section includes a &rdgelary
Cnnpaisoh Schedule - Genoral Fun4 which includes reconcilialion between lhe stafulory fund balance for budgelary purpos€s and
he fund balance for he General Fund as presefiled in he GFFS.

B, M6asurcmant Focu3 and Ba3is of Accounting

Govamnenl4tide Flnanciel Strl.,n.,r'E

The GWFS are reported using be ecororric lesourc€s neasuemerl focus and lie accrual basis of accruntrg. Subiect io he
additonal rules and limitations delailed below, revenue (induding interest on deposits and investnents) is generally .ecorded when

eamed and expenses aro recorded when a liability is incunod, regardl€ss of he liming of relaled cash fows. Grants and sim ar ilems

are re@gnized as revenue as soon as alteligibility requirements imposed by he provider have been mel.

All aevenues, expenses, gains, losses, asseb and liabilities resulting from exdlange and exdranges.like t ansaclrons are genemlly

recoded wien he exchange iakes place. ln exchange tansaclions, eact pary to he trans€clion rcaeives and gives up essentially

equal lalues. An exc-hangelike lransacli{rn is one ia which here is an identiiable exchange and he values exdranged, lhough related,

may not be quile equal. The accornpanying Gy1/FS include exdrarg€.like transaclions such as license fees, fines, penalties, forfeifurcs,
pemits, charges for seruices, and most miscellaneous rcvenues, wiich are recorded as revenues when collected because hey are
generally not measurcble untl aclually received.

'Ihe Munlclpallty groups its non€xchange tansaclions inlo lie ldlowing fou class€s in he basic financial slatemenls:

Deived Tax Retenues - in his revenue, wiidl rcsult fom assessmenls tral he lrunicipality places on exchange

lransaclions, receivables and revenues are recorded when lhe unde ying exchange has occuned-

lmposec! Non4xclbtue Retr,nues - in his revenue (such as prcpedy laxes and volume of blsiness taxes), which result from

assessmenb made by tre Municipality on non{ovemmenlal enlilies, induding individuals, oher han assessmenb on

exdrange transaclions, receivables are generally recorded in lhe pedod when an enforceable legal daim has adsen. Pmpeo
taxes and volume of business laxes are recognized as revenues (net of amounls considered not collectible) in the fiscal year

when resources are requircd io be us€d or he frst fiscal year hal he use of he resources is pemitied.

Govemhenl Mandated lr'4,n{xcl,arge rarsrctiors - in his revenue (such as inteeovemmenlal grants and conhibulions),

receivables and revenues are generally recorded when all eligibility rcquircments imposed by lho provider have been met. For
part of lhe granls, lhe unicipality must epend resources on he specific purpose or projecl before he provider rcimburses

any amounts. Therefore, revenue is generally r@gnized as qualifying reimbumable expendifures are inqined.

Volmtary Non4xchangg Tansactrors - in his revenue (such as donations and cerlain grants and enlitemenls) receivables

and rel/enues are generally accounled for in lie same manner as govemmenl mandated non€xdlange hansactions

disc{rs"sed above.

Events lhal are neiher exdrange nor non€xdrange tansaclions arc rcaorded when ii is probable trat a loss has b€en indlred and he
amountof loss is rc*onably estimable.

Receipts on any type of revenue sources collec-ted in advance for use in lhe following fscal year are recorded as defened tevenues.

Govemfi6,jbl Funds Financh, Stei.rrera

The GFFS arc reported using lhe cunenl fnancial reso!/..'es measursm€nl focus and he rnflifud a@tual bds of ac:coLnting.

Revenues are recognized as soon as they are bolh measurable and available. Revenues are mnsidered lo be avaiiable when lhey are
collectible wihin he curent period or soon enough hereafrer to pay liabilities of he d.rrent pedod. For tEse pueoses, lhe
[unicipality considels revenues Io be avaibble if lhey are collecled *it n sixty (60) days after lhe end of he cunenl fiscal pedod.

Signifcant revenues subjeal to accrual include lederal gants and sabs and usage laxes. Revenues that he lllunicipality eams by
iacu ng obligalions are rocognized in fle same pedod as when he obligalions are recognized. At June 30, 2010, all revenues sources
mel his availability arilerion.

NOTES IO THE BASIC FI}IAI'ICIAL SIATEI'EI{TS

FoR THE FISCAT YEAR EIIoEo JUIIE 30, 2()'I O
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NoTEs To THE BASE FNAIIChL STAIE*IE}ITS

FOR IflE FllrcAL YEIR EIIOEO JU{E 30, 2O,I ()

2. SUI{MARY OF SIGNIFICAI{T ACCOUMTII{G POLICIES (contn"atoo)

Property taxes, volume of business taxes, licens€s and pemiis, and interest associated wih he c[nent fsaal period are all considered

to be sus{eptible to accrual and so have been recognized as rcvenues of the cunent fiscal period. All oher revenue items are

considered to be measurable and ava aue only when cash is received by lhe lrunicipality.

ln applying he 'slsceplible to ac.rual' concept to inlergovemmental rclenues (federal granls) puBuanl lo Seclion N50 of he GASB

Codifcaton l'lorexcrango lrarsactbl,s, ($e i{unicipality may act as eiher provider or recipienl), the provider should recognize

liabililies and erpenses and he recipient should rccognize rcceivables and evenue wien he applicable eligibility requiremenls

including lime requirements, are met. Resour@s fansmined b€fore lhe eligibility requirements are met should, under most

circumstances, be reporled as advance6 by lie provider and defered revenue by tie reaipienl.

There are essenlially lwo types of revenue. For he majodty of granls, moneys must be expended by he ttlunicipality on he spe.ifc
puDose or projeot before any amounts will be reimbursed. Revenue is, herefore, recognized as exp€ndifures arc incuned to lhe exlent

available. For lhe oher revenue, moneys are virtually unGsticted and are geneElly rcvocable only br hilurc lo comply wih prcscdbed

@mpliance requirements. These resources are reiected as revenue at lhe lime of rc@ipl or earlier if lhe susaeplible to accrual cdteria

is mel.

ln a manner similar lo G\l/FS, but subjecl lo and limited by he availabiliiy criteda discussed above, all revenues, expenses, gains,

losses, assets and liabilitjes resulting lrom exdlange, exchange.like lransactons are also genemlly recorded when lhe exchange takes

place while all rcvenues, expenses, gains, losses and ass€ts resulling from non+xchange transaclions are recoded when an

enforceable legaldaim adses or when all eligibility requirements imposed by he provider have been met applicable.

The Municipality generally accmes a govemmentaltund liabilily and erpenditures (including salades, professional services, supplies,

utitities, etc.) in he period in which he govemment indlrs hs liability, to the extent lhat lhese liabilities are normally expected to be

liquidaled in a imely manner and in full wih olnenl available fnancial resources. The accompanying balance sheet - govemmenlal

funds genorally refecls only assels hat will nol be converted into cash lo salisfy cunent liabililies. Long-Term assets and lhose assets

hal will not be conveded into cash to satsry cunent liabilites aae generally not accounled for in lhe accompanying balance sheet -
govemmental funds. Al lhe same lime, long-lem liabilities (g€nerally, hose unmafured hat will not require he use of currcnt financial

resources to pay hem) are not accounted for in he accompanying balance sheel - govemmenlal funds. Modificalions to he accrual

basis of accountng indude:

a. Pindpal and interesl on bonds payable a.e recorded wien hey matured {v,hen payment is due), excepl for pdncipal and

interesl of bonds due on July 1, 2010, which a.e recorded as govemmenlaltund liabilites of June 30, 2010 whi6i is $e date

wien resources x/€re ava aue in he debl seNice fund.

b. Obligations fiom compensated absences and he estimated liability for municipal solid naste landfill post-dosure c€re costs

are recorded only when tlley mafure (when payment is due).

c. Certain a@unts payable, intercolemmenlal payables and oher accrued liabililies not due and payable (unmalured) or not

nomally expected to b€ liquidated in tull and in a timely manner wilh available and oQendable financial rcsources, arc

recorded in he accompanying Sfater,€nt of l/et Assots. Suc+l liabilities are rccorded in he govemmental funds when hey
mafure.

d. Execrtory purchase orders and conhacts are recoded as a reseruaion of fund balance in he GFFS.

The measuremenl foc s of $e GFFS is on dedeases of nel financial resources (expendifurcs) raher than oQenses. Most

e&endilu@s are measurable and arc recorded when the rclaled govemmental fund liability is indfied. Allocation of cosb, such as

deprecialion and amoalizaton, are recorded in he acaompanying Slalemerf ol Acliv,ities, bul arc not recorded in he accompanying

GFFS.

Tl1e lilunlclpality reporb be following major govemmental funds:

Genoral Fund - This is he g€neral operalirE fund of $e t unicipalily. ll is us€d lo accounl for all financial rcsources,

except lhose rcquired lo be acaounted for in anolher fund.
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2. SUMIIARY OF SIGNIFICANT ACCoUNTIi{G POLICIES {cotninudion)

IE!|.,]SEELE!!C - This is he tund us€d to accolnt tor all fansaclions of he Head Statl Program. The obiectjves to lhis

prcgram are to provide comprehensive healh, educatonal, nuhiltonal, social and other developmenlal services primarily to

economicilly{isadvanlaged presdool children and infanls and loddlers so hat he children will atain sdlool rcadine$s.

gggLEU!!! - This is he tund used b accounl for all he transactions of he State Bloc* Grant Prcgram. The primarily

obiectivss of his program is lo development of viable communilies by providing decent housing, a suitable living

envircnment and expand€d economic oppodunities, pdncipally for persons of low and moderate income.

Debt Se ice Fund - Tlis is us€d to account for $e aadmulaton of resources for, and tle payment of long_term debt
pdncipal and interests.

The non-major funds are comblned in a single column in tle GGFS. As a geneml rule he efiect of interfund actjvity has been eliminated

from ho GWFS.

C. Stevradship, Cohpliance, and Accountability

&dgebry lntor,,atioo

The Munlclpallty's annually adopts he Budget Resolulion for all operaling funds of he Municipality except for certain rs!tricted

accounts. Budgetary conbol is legally maintained at the tund level. The budgel is preparcd using he modmed accrual basis of

accounting wih encumbrance induded as budgetary basis ependifures. Unexp€nded appoprialions at $e end of lhe fscal year

generally lapse. Holvever, hey may be reapproptiated for expendifures in lie following fscal year.

fte [unicip.lity's Budqet Resolution pro!id66 transfer auhority (1) lo he Mayor and he Manag€ment and Budget Director, wihin and

between deparfnents and tunds, as long as he tohl budget of he Municipality (net of inletund transfers) is not inc.eased; (2) lo lhe

Management and Budget Director io implement granl budgets as tle granl applicalions are accepted by lhe Municipality; and (3) to

he Management and Budget Dir€clor to amend (reapplopriale) eaci new year's budget to he extent of outslanding encumbrances,

andor une&ended prolecugrant approprialions al year end. Municipality's Legislature action is requircd for (1) use of lhe budgeled

Legistaturc conlingency, and {2) lhe approval of a supplemental approprialion(s). Duing he year, several supplemenlal approprialions

were necessary.

For budgetary puryoses, encumbrance accounling is used. The encumbrances (i.e., purchase orders, contracts) are considered

ependifures nhen incured. For |SGMP reporting purpos€s, enqrmbrances outshnding at year+nd are reported as reservatons of

fund balances and do not conslitute e&endifures or liabilities bec€use he commitnents will be honored during he subsequent year. ln

addilion, under $e budgehry basis of accountng, revenues are recorded wien cash is received.

The unendrmbercd balan@ of any appropdation at he end of he year will laps€ at he end of sudr fscal year. oher apprcpiations,

mainly capiial projecl appropdalio.s, are conlinuing accounb lor whicil he ltiunicipal Legislature has auhorized lhal an unspent

balance iom he prior yeal be catried forward and made available for c.urenl spending.

The Municipaltty follotts hese procedlres, in ac.ordance wih law, in order to establish he budgetary dah reflected in he Budgelary

C,ornparison Schedule - General Fund:

O@inal Budget

1. Pdor of May 15 of each fsc€l year, he Mayor submils lo the Municipal Legislalure a propos€d budget for he fls{al year

commencing he following July 1 in additon of a budget message.

2. The budget documenl is available for public inspecton pior lo its appioval by he Munidpal Legislature.

3. The Commissioner of Municipal Affai6 examines he budget to vedfy if it complied wih he law'6 slandards and s€nds it to

lhe Mayor for any commenls or recsnmendalion b€fore he limiled date establishes by he Law.

4. Prior to June 13, he annual budget is legally enacled hrough passage of he annual apFop alion ordinance lo be effective

on July 1.
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2. SU MARY OF SlGt{lflCANT ACCOUT{IING P0LICIES (co'nhldion)

Since he bldgelary basis differs lrom accounling princjples generally accepted in $e Uniled States of America (GMP), actual

amounls for he Gene!? Fund in he accompanying Budgetary Comparison Sdledule, is presented on he budgehry basis lo enhance

comParability.

Final tudget

The finat budgelary data presented in he Budgelary ftmparison Schedule - General Fund refects he irlowing changes to he odginal

budget

1 . Certain annual appropdalions are budgeted on a prcject basis. tf such prciects are not completed at he end of he fscal year,

unexpended appropdalions, induding encumbercd funds, and une&ended gaanl appropiations, arc canied forward to he
Iolloning year. ln cerlain ciromslances, oliE( regular annual appaopriations may be canied fo ard afler appropiate

approval. Annually approprjated funds, nol auhorized b be canied foftard, lapse at he end of lhe fiscal year. Appop alions

cafiied foMard iom he pdor year are indu(hd in tie fnal budgetary dah.

2. Apffopdatons may b€ adjusted dudng he year wih he approval of he Mayor and he Municipal Legislature, e.g'

supplementat appropdations. Additionally, tle Mayor is auhorized to make cerhin hansfer of surplus wihin he depatunents.

Such adjusbnents are reflected in he final budgglary data.

The Annual Appopdation minance adopts he budget al he draracler level of expenditure tllihin departnents. As

described above, tle Mayor is aulhorized to make c€rlain lransfers of appropdalions yrit n depadmenls. Accordingly, he
legal level of budgetary co0lrol by he Municipal Legislature is tie departnent Level.

Ile Drincipal diferences belween he budgehry and GMP bases arc tle following:

1 . Encumb6nces ale re{orded as expendifures under he hdgehry basis and as a reserve of fund balances under GMP.

2. lnlerftrnd fansaclions of tle Geneial Fund are not induded in he budg€tary basis.

3. Cedain accrued liabilides and o$er debls are nol induded in he budgetary basis.

4- Gdain rcvenues susaeptiue to acdual, i.e., boh measulable and available, are not induded in tle budgetary data'

Dudng he year he Munlclpality adjust6d he beginning Budg€hry F0nd Balance (Defrcit) for he amounl of $1 ,1 1 8,883 reducing he

defcjato $i,274,094, for pdor year;ndmbrances lhat was canceled and cedain accrued liabililies induded in he Budgetary Fund

Balance and lhen he amo{nb are now available.

The Special Revenue Fund has not been included in he budgetary comparison because balanc€s ale nol budgeted. Also he budget

prepaied for he Federat Financial Awards Programs induded in he Capital Projects and Spedal Revenue Funds is based on a

program period which is nol neaessadly he same isaal year. Accordingly, its not placlical to present an annual comparison oI budgel

for such programs.

0, &s€ts, Liabiliti.s, and ild Arsds

1) Cash and lnvestnen' d Cash wiltt Fbcal Nant

the Municipality's cash and inve6fnent are compos€d of demand deposits in mmmercid banks, demand deposits in he

covemmenhl D;vebpm€fit Bank of Puetu Rico (GDB), and cash equivalents in @mmercial banks. Ihe Municlpality has

adopted he Slater,gri of Urfibrm lhvedfie Gui&lkes bt ke Municipatiies ol tho Govenngnl of Puerfo Rbr, issued by lhe

GDB as promutgated by Law No. 113 of Augusl 3, 1995. Tte Finance Director of he Municipality, follow 0le guidelines, is

responsiHe br i;vesting he available resources in cerlificates of depocit and otEr short-term investanents. lnveslments are made

from he available com6ined funds of ho unicipality and, accordingly, ii is nol praclical to disclose cedifcates of depo6il and

oher short-tefin investnents individually by fund in he combined financial stalements. lnierest eamed on certificates of deposit

and interesl bearing commercial bank accounts are recognized as rcvenue in he General Fund. Cash in he Special Revenue and

Capital Project Funds are reshicted; accordingly, resources available were not used for pool investnenls.
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2. SUM*IARY OF SIGNIFICAMI ACCoUi{TING POLICIES @niiru'6on)

Cash wih fisc€l agent in he Debl SeNice Fund represents special additional pmpedy tax collections rclained by he Govemment,

deposit in he GDB and rcsbicted for be payment of he Municipallty's debl service, as establisied by law. Cash wih frsc€l agent

in olh€r govemmental funds cofisisb of undisblrsed prcaeeds of cefuin bonds and notes issued for lhe acquisilion and

constuction of major capilal imprcvements, or gmnls whici are maintained in a cash custodian accounl by lhe GD8. This sinking

fund is maintained by he GDB, agency Midr acls as he insurcr and payer of he Municipal y's bonds and notes issued in

accordance wih law.

2) Recelyabhs and Pay.blos

Activity betwe€n tunds hat are represenbtive of lending/boro{ing anangements outslanding at he end of he fisc€l year are

refered to as eiher "due to/from oher funds" (i.e., he drnent portion of inierfund loans) or 'advances lo/from otier tunds'(i.e., he
non-aunent porlion of intedrnd loans). All oher outstanding balances belween funds are repoded as 'due tolfrom oher funds.'

Any residual balances olistanding between lhe qovemmental aclivilies and business-lype aclilites are rcporled in the

govemment-widefinancial statemenl6'inlerfund balances'.

Advance betv,een funds, as aepoded in he fund financial stalements, if any, are ofiset by a fund balance reserve accouni in

applicable govemmental funds lo indicate hat hey are not alailable for apprcpdaton and are nol expendable ava aue financial

rcsources.

Receivables consist of all evenues eamed but not collected at June 30, 2010. These acaount receivables are shown net of

eslimaled allowan@s for uncolleclible accounts, which are determined upon past collecton experience, hisioical lrends, and

otnent economic conditons. lnlergovemmental receivables in lhe general fund represent mosty sales and usage taxes, federal

grant 6nd conlibulions, poperty tax accounts hal are levied by Municipal Revenue Collecton C€nler {MRCC), a govemmenlal

;ntty created by he Govemnenl. lnte{ovemmental receivables in lie oher govemmenhlfunds rcprcsent amounts owed lo lhe

Municipality lor rcimbu6ement of expendifures inqJrcd pu6uant to fuderally funded grant and conmbufuns and shte

approp;ato;s, and he amounl in lhe debt seruice tund represents he disfibulion of property tax collected wlrid is rcsticted for

lhe debt seNice.

Aacounb payable represent amounls, induding salades and wages, owed for goods and services received pdor to year'end

3) ,nverlodrs

The Munlclpality used he purdrase mehod to a{counl lor he purchases off@ and painting supplies, gasoline, oil and oher

expendable supplies held for consumplion. This mehod re@rds iiems as expenditurcs, in he appropriate tund, when hey are

acquired and, accordinoly, $e inventory is nol rccoded in he basic financial slalements.

1) Dden dCharges

Defened charges in he accompanying Slalemert of flet Assels consist of bond issuance costs, net of acaumulated amortjzation.

DeGred charges are amortjzed over tte lem of he related debt using be sbaight]ine mohod. ln he GFFS, bond issuance costs

are recoided in he orfient p€riod as expendifures, wieher or not wihheld from he actual debt proceeds received

5) Crpfh,Asseb

Capiial assets, \[ltid include land, buildings and improvement, machinery and equipment, motor veiides, and infrashucfure

ass€b (e.g., rcads, btidges, sidewalks, and similar items), arc repoded in he applicable govemmental or business'lype activilies

cotumni in Ure GWfS. iapital assets, olher han infrastuclure assels, are defined by he govemmenl as assels tvilh an inilial,

individual cosl of moae lhan $5OO (€mounl not rounded) and an estmated useful life in oxcess of two years. For impovements

oher han buildings, he capital outay must b€ greater $an $10,000, oxlend he eslimated useful life for ten years, and be greater

han 10% of he original cost of he 6s€t The Munlclpality reporb infiasbucluc assels on a network and subsystem basis.

Accordingly, lfie amounts spenl for hs construclion d acquisition of infrastucfure assets are capihlized and reporled in the

govemment-wide fnancial shtemsnts regardless of tieir amount.

ln he case of he inilial capitalizalion of genetal infrastucture ass€ts (i.e., lhose reMed by govemmental activities) he
govemment chose lo include all such ilems rcgardless of tlei acquisition date or amount
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The t unicipatity was able to eslimale he historical cosl for he initial repoding of hese assets hrolgh back tending (.e,

eslimating tle qftent rcplacement cosl of lhe inftastuclure lo be capitalized and using an approp ale price]evd index to deiale

the cost ti he acquisilion year or eslimated acquisilion yeao. As lhe govemment constucts or acquires additional capilal assets

each period, including inlrasfucfure ass€ts, hey are capilalized and reported at histodcal cost. The reported value excludes

normil mainlenance and rcpairs whic+l are essenlially amounts spent in relaton to capilal assels lhat do nol increase lhe capacity

or efficiency of lhe item or exlend its useful life beyond he originat eslimate. ln lhe case of donatons lie govemment values lhese

capilal ass€b at he estimated fair value of he item al he date of its donaton.

Capiial outay is recorded as expendifures of he General Fund and olher govemmenlal funds and as assets in lhe GFFS to the

ex6nl Ule ir'unicipality capilalization hreshold is met Depreciaton and amorlization expens€ is recorded only in the GWFS.

Oepreciable capital as;ts arc generally deprecialed or amortized over lhe estimated useful lives under lhe slraighlline melhod,

except for equipment held under capital leas€s whidr is depreciated over tle sho,ler of ils eslimated us€fu| life or the lease term

No dopreciaton is rccorded for land and conshuclion in progress. The

estmated useful lives of major capihl ass€t categories afe:

Depreoaton and amorlizalion erpense ofcapihlassets is recorded as a dircct

expense of lhe function/progmm specifcrlly idenlified wih he asset

Depreoalron and amorlization of infrastructure is not allocated to vatious

function/programs bul rcpoded as direct expense of lhe public works and urban

developmentfunclions.

CAPTATASSETS YEARS

Buildings 50.60

lmprovement Other Than Buildings 45
lnfrashucture 50

Vehicles and Fumitfe 5-1 0

Machinery and Equipment 10-15

lmpaired capital assets hat will no longer be us€d by tte lilunicipality, if any, are repoded at he lower of canying v6lue or fah

vaiue. lmpairment losses on capital assels wih physical damages tiat wii, conlinue lo be used by lhe Municipallty are measured

using lhe reslolaton cost apprcach. lmpairm€nts of capital assels hat are subject to a change in tle manner or durallon of use, or

assets afiected by enac{ment or approval of layrs or regulalions or oher changes in envircnmental f&tors or assets lhat are

subjecl to lechnological changes or obsolesaence, if any, are measured using he seflice unib approad!.

6) Defr,fied end Uneamed Rav'/l,ues

ln he G!ryFS, defenrd revenues atise only when tle ilunicipaltty receives resources beforc it has a legal claim to $em ln he
GFFS, adses wien one of he following sifuations occur (1) potential revenue does not meet boh he measumble and available

cdteda for rcvenue recognition in h€ crtrent period (unavailable revenue), and (2) he Municipality receives rcsources beforc il

has a legalclaim lo hem (uneamed revenue).

4 Long-fem Obl8atio,]6, Bonds lssuance C@6, anal Ptqiiun ot Ascntnt

the liabilitiqr reported in he GWFS include he geneml and special obligalion bonds, longtlem notes, olhe. long{erm liabililies

(e.g., vacadon, sick leave, daims and iudgments, long_blln liabilities to olher govemmenhl enlities and hid parties. Bond

premiums and dis{ounls, as well as issuance costs, are defered and amodized over he life of he bonds using he effuclive

interesl method. Bonds payable arc rcpoded net of he applk able bood prEmium or discount.

ln he GFFS, govemmentalfund lypes recognize bond premiums and dis@unls as olher fnancinq sources and uses, respeclively,

and bond issuance costs as debl se ice e4lenditures. lssuance costs, Meher or noi wihheld from he acfual debt proceeds

received, are r€ported as debt service e&endifures. Expendifurcs for principal and interest paymenls for govemmenlal fund

general and spedal obligatons bonds are recognized in he Debt Service Fund $hen due.
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2. SUMI{ARY OF SIGNIFICAXT ACCOUNTING POLICIES (coidnuarbn)

8, Comp.n$lod Abserces

The Municipallty acarues acolmulated unpaid vacaton and sick leave ahd associated employee-related costs when eamed (or

estimated to be eamed) by tle employee. The ltunicipality's employees are gmnted 30 days of vacations and 18 days of sick

teave annua[y. Vac€to;s may be acqjmubled up lo a maximum of sixty (60) days and sic* leave up lo a maximum of ninety (90)

days. ln he ovent of employee rcsignaton, he employee is paid br accumulaled vacalion dals up to he marimum allowed at he
cunent rate. Separalion from employment prior to use of all or pad of he sick leave teminales all dghts for compensation, except

for employees wilh len yea6 of seruice tvho are entted to sid leave pay up to he maximum allowed. The Municipality accrued a

liability for compensated absences, whici meet lhe following diteria: (1) he Municipality's obligation relating to employee s righb

to receive comp€nsalion fo. fufurc absences is attributable to employees seMces already renderedl (2) lhe obligalion relates lo

righls hai vest or aadimulate; (3) paymenl of he comp€nsalion is probable; and (4) tle amount can be reasonably eslimated.

ln accordance wih h€ above cliteria and requircmenls in conformance wih Section C60 of he GASB Codificalion, he
lrunicipality has accrued a liability for compensaled ab6ences, whidl has been eamed but not laken by ti{unicipality's

employees, including its share of social security and Medicarc paynents made on behalf of be employees in he acdual for

vacalion and sic* leave pay usinq salary rales efuve al June 30, 2010. All vacaton pay is acfiled when incunrd in he GIVFS.

For he GWFS, he dtnent portion is t\e amount estimated to be used in the following year. For he GFFS, all of the compensated

absen@s are considercd longlerm and lhereforc, are not a fund liability and represents a reconoling ilem between he fund lelel

and govemment-wide prcsentatons.

9) Clains and Judgn@E

The eslimated amount ofthe liability for daims and judgments, if any, which is due on demand, sud as from adiudicated or selted

daims, is recorded in the General Fund wten he liabilily is incuned. The Long_Term Liabililies indudes, when appropdate, an

amounl eslimated as a @nlingent tiability or liabililies witl a fxed or expected due date, wiidl will requirc tuture avaibbb fnanciai

resources for ib paymenl.

10) Accomting fot Ponsion Cosls

The Municipality adopted he provisions of GASBS No. 50, tunsion Disc/osure, wftch amended GASBS N0 27, Accounting for

fursiors by Stale and Loda, Govemflonls Employe6, by rcquiring disclosure of how he conbactlally required contrlbution [ale is

determined by govemments participaling in mulli+mployer cost-shadno pension plans.

The Municlpallty accounts for pension costs from he shndpdnt of a parliajpant in a mulliple€mployer cost_sharing plan

Accordingly, peniion costs recognized in $e accompanying basic fnancial sta6ments are equal to U16 shfutorily required

contibulions, wi$ a liability recorded for any unpaid required confibutions.

For he purpose of applying he requircments of GASBS No. 27, he state govemmenl of he Govemment is considered to be he
sponsorof he Employees' Retjrement System of lhe C{vemment of Puedo Rico and its lnsfumentalilies {ERS) and System 2000,

a mulliemployer coot-shadng defned beneft pension plan and a hyirid defined confibution plan, respectjvely, in which he
employees of he ltunicipality parlicipate. T]e lrunicipality is @nsidered a panicipant and not a sponsor, of lhese relirement

sFlems since he majodty of he participanls in lhe aforcmenlioned pension lrust funds arc employees of lhe Govemment 6nd lie
basic financial statemenb of such rclircmenl syslems are part of he fnancial aepolling ently of lhe Govemment.
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2. SUMIIARY OF SIGNIFICANT ACCOUNTING POLICIES (contnuadon)

11) N.t A$oEEund Balanco

lvetA$etr

The GWFS and Proprietary Funds Financial Stalements utilize a nel ass€ts prcsentaton, Mich are categorized as follow:

. tnveded k Cap al AEsets, Net ol Rerated Deb, - These consists of capiial asseb, net of acdmllated deprecialion and

amorlizalion, reduced by he oubtanding balances of bonds payable, notes payable and oher debts hat are altibuted to he
acquisition, constucljon or impovemenls of hose assels. For tle purposes of determining lhe outstanding debt atlributed t0

capital assets, he total long-lem debl relaled to he acquisilion, consfucl,on or improvements ol capihl asseb has been

reduced by any relaled unspenl debl proceeds and any related unamorlized debt issuance costs. ln addilion, Ihe outstanding

debt atbibuted to capital asseb does not indude accrued interest payable, non{3pilal accrued liabililies, inter-fund loans and

oher frnancial a6s€ts. Net asseh invesled an capital ass€ts, net of relaled debt is compds€d of tle following:

Govommonlal
Acliviti6s

Capital Assets, Net of Acqrmulated oeprcciaton ..............-................ $ 28,637,295

outslandingBa|ance0nRs|abdDebl................................................ (5,108,000)

unspenlCapita|Deb1Proceeds.......................................................... 790.245

Tolal lnvested in Capital Asseb, Net of Related Deb1......................... L2131930

. Reslrirled lret Assets - These resull when conslrainls placed on net asseb use are eiher exlemally imposed by crcditors,

grantors, contibulols, and he like, or imposed by law hrough conslitulional provisions or enabling legislation.

. UrEst,cted lvet,4ss€ts - These consisl of net assets whidr do noi meet he defrnilion of he two preceding categories.

Unrestricied net asseb ofien are designated, 10 indicale hal manag€ment does not consider hem to be available for general

operatons. Unrestricied net assets ofren have consfaints on rcsources lhal are imposed by managemenl, but can be

removed or modified.

V',/hen boh resticied and unrcslicled resourcss are available for use, it is he Municlpality's policy to use resticled resour@s

first, lhen unresticted rcsources as hey are needed.

Funcl Bel cc

the GFFS prcsent tund balancs reserues for hose porlions of fund balance (1) not available for appropriation for expenditures 0.
(2) l€gally segrcgated for a specifc tubre use. Following is a bief des{tiplion of he nature ol cedain reserves.

. Resene tor E cunbIanars - Represent fufure expendifures under purchase orders, confacb and oher commitnenls. These

committed dnounts generally will become liabilitjes in fufurc pedods as he goods or seMces arc received.

. Roserve for DeOt Service - The tund balance of tle debt seNice funds is reser,,/ed for he payment of debt s€Nice in he
subsequent yea6.

. Resetue for capilal Pojects - Ceftin assets, primarily cash and investnents, and cah wih fs.al agent to be invested in

capital plojects under cont"cts and otEr commifnenls. These committed amounls generally will become liabililies in future

pedods as he projec{s are comdeted.

. Reseve lor dhet Putposes - Cedain &sels, primadly cash of granls and confibulions hal arc aulhodzed to be cafiied over

and e)eended in tle ensuing year.
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2. SUIiIMARY 0F SlcNlFlCAMl ACCOUT{TING POLIC|ES {6niinudion)

Designalions of fund balances are established to refiect tentative plans for fufurc utilization of cunent financial resolrces. lt is lhe
policy of he ltlunidpalily to designate he porlion of tund balance set aside by the l\,lunicipal Legislature hrough the corresponding
ordinance for fufure plans. The unreselved, undesignated basis of budgetng fund balance is he amounl offund balance remaining
from operalions ol he curent and prior years, nel of amounts established as reserved and designated fund balance.

E. lntedundTransaclions

lntedund bansactons are refleded as loans, reimbursements or bansfe6. Loans are repoded as rcceivables and payables as
appropriate and are subjecl to eliminalion upon consolidalion. Reimbursemenb ocaur when one fund incurs a cost, charges lhe
appropriate benefiling fund and reduces its rclated cost as a reimbursemenl. All olher inlerfund hansactons are heated as lransfers.
Transfers b€tween govemmenlal ol proprietary funds are nelted as part of he rcconcilialion to lhe govemment-wide columnar
presentation. The Municipality has he following lypes of fansaclions among funds:

ldenund Tnnshll - Le€ally rcquired hansfers hat are reporled when inoined as bansfersjn by he rccipient fund and as
lransfeB{ut by tre disbursing fund, wilh receivables and payables presenled as amounls due to and due faom olher funds.

hI@EnliU Tnnsaclions - ldvan@s between funds are also presenled as amounb due to and due fiom olfier funds.
However, liese bansfers and rclaied amounts receivables and payables are @nsidered intemal balances and activilies lhal
have been eliminated in tie govemment-wide financial slatements.

F. RiskFinancing

The Municipality caries commercial insumnce to @ver prcperty and casualty, hefl, lod daims and oher losses. lnsurance policies

are negoliated by $e Puedo Rico Trealury Departrnent and cosb are allocated among all the municipalilies ol Puedo Rico. Also,
ptincipal offcials ol he iluniciprlity are cove@d under various surety bonds. Cosl of insurance alloc€led lo tie Municipality and
deducled from he gross property tax colleclions by he MRCC for he year ended June 30, 201 0 amolnted to approximately $368,491 .

the dlnenl insurance policies have nol been cancelled or terminated. ln addition, I,IRCC deduc{ed approximaiely $1 59,957 for wo els
@mpensation insurance covering all municipal employe€s for he same pedod.

G. Use of Estinat€s

The prcparation of tle basic fnancial statemenb in conformity wih USGMP requires managemenl lo make estimates and
assumplions tiat affecl he reporled amounb of assels and liabilities and disclosures of contingent ass€ts and liabilities at he date of
he basic fnancial slatemenls and he reported revenue and expenses dudng lhe reportng period. Acfual result could differ from hose
eslimales.

H. Reclasgifications

Various rcdassificalions have been made in the accompanying basic financial slalements whici aflecl he comparability wih trle basic
fnancial slatements issued for previous fiscal years.

l. Future Adoption of Accounting Pronouncements

The Govemmental Accounting Standards Board (GASB) issued tle following pionouncements lhal have effectve dales afler June 30,

2010:

GASB Stalemenl No. 54, Fund Balance Repoling and Goven|Enlal Fund TW Delt liors Statement 54 is to enhance lhe

usefulness of fund balance infomalion by paoviding clealel fund balance classificatons hal can be more consistently applied and

by dadrying he eristing govemmental tund type defnilions. This Slatement establishes tund balance dassifcatons lhat comprise

a hierarchy based primarily on the e(eni to which a govemment is bound lo obserue consbainls imposed upon he use of lhe

rcsources eporled jn govemmental funds.
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The inilial dislinc{on hat is made in reporting tund balance infomalion is identifying amounls lhat are considered nonspemlable,
sucjh as fund balance associated wih inventoies. Ilis Statement also provides for addilional dassification as reslricled,
committed, assigned, and unassigned based on he relalive strengtfi of the consfaints iiat conhol how specific amounts can be
srent. The rcquircments of his Slalement arc effective for financial slalements for pe ods beginning after June 15, m10, witr
earlior applic€lion encouraged.

GASB Siatement No. 57, OPEB Measoenenls W Agent Enpbl€"rc and Agen| Mkw-Employet Plans. The obiective of lhis
Slatement is to address issues rclated to lfie use of tle altematve measurement mehod and he frequency and liming of
measurements by employers $at participate in agent multipl+employer oher postemploymenl benefit (oPEB) plans (hat is, agent
employers). The requiremenb of his Sbtement are effeclive for nnancial statemenls for periods beginning afler June 15, 201 1 .

GASB Slabment No. 59, Financial lnslnrnents Onnibus. The objective of his Slatement is b updab and improve existng
standards regarding fnancial reportng and disdosure requirements of cerhin inancial inslruments and extemal investnent pools
for Midr significant issues have been idenlified in praclice. The provisions of his Slatement are efiective for finanoal slatements
for pedods beginnang after June 15, 2010. Earlier applicalion is encouraged.

CASH AND INVESTMENTS

Cesh in Ban*a

Municipality's cash and inveslments at June 30, 2010 are composed of: (1) demand deposits in cornmercial banks, (2) demand
deposk in he Govemment Development Bank of Puedo Rico (GDB, f6cil agent), and (3) cash equivalenls in commercial banks. Cash
equivalenls of $3.9 million are deposits in commercial bank acaounb and interest beadng accounts in GDB, and are re{orded at cost,
rviidr apprcximates fair value.

Puedo Rico laws aulhodze govemmenlal entilies b invesl in direcl obligations or obligalions guaranleed by he federal govemmenl or
lhe Govemment. ilunicipality is also allowed to invest in bank acceplances, oher bank obligatons and certfrcales of deposit in

fnancial inslifutions auhodzed lo do business under lhe federal and Govemmenl laws.

Municipelity follows he practice of pooling cash. At June 30, 2010, he pool cash accounl in intercst bearing commercial banks

accounls had a balance of $1.9 million of which $2,005 in he General Fund, $219,963 in he Head Start Fund, $4,236 ol SBGP
Program, and $1.65 million in Other Govemmental Funds, all was deposil in Popular Bank oI Pueio Rico. The balance in he pooled

cash account is available to meel dlreni opeGtng requircments and any unresficied excess, if any, is generally deposit in accounls

wih commeacial banks. Any defajencf in tle pooled cash aacount is assumed by he genelal fund and covered hrough futurc

budgetary approprialion.

under lhe laws and rcgulations ot he Gowmment, public funds deposited by t1e Municipalit in commercial banks must b€ fully
collaleralized for the amounts doposited in excess of lhe Federal Deposil lnsurance Corporalion (FDIC) coveraqe. All secudlies pledged

as collateral are held by agenls designated by he Govemmenl's Se{rehry of fle Treasury, but not in tle lrunicipality's name.

Cash wih fscal agent in lhe debl service tund consists pincipally of property tax collections amounling to $950,863 hat are resficted
for he paymenl of he Municipality's debt service, as required by law. Cash wih Fiscal Agenl in olher govemmental tunds consisl

Fincipally of $1.06 million of unspent proceeds of bonds hal are restricted for he acquisition, constucton or imprcvemenl of major

capital as"sets. The amounts deposit in GDB is maintained in inteesl beadng acrounts and is not collateralized.

Municipality follows he provisions of Seclion C20 of he GASB Codificalion of Govenrrcnld Ac^ounting and Financial Repotkg
Sladads, related nih cash deposit and interest€aming inlestnent conlract wih fnancial instilutions. Accordingly, lhe following is

ess€nlial informalion abolt credit risk, interest rate risk, custodial credit risk, and foreign exchange oQosure of deposits and
investnenls of he unicipality at June 30, m10:
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3. CASH AND IWESTI{ENTS (conliru.lbn)

Crcdit Risl(

This is $e dsk $at an issuer or oher counlerpady lo an investnent will not tulfill ils obligations. At June 30, 2010, he tilunicipality has

invested only in cash equivalents of $1.9 million consisting ol deposit in commercial bank accounls, wiich are insured by he FDIC,

geneft ly up lo a maximum of $250,000. As previously menlioned, public tunds deposited by he Municipaltty in commercial banks

must be fully collabralized for he amounls deposiled in excess of $e FDIC coverage. No investnents in debt of equity seqirilies were

made during he Fiscal Year ended June 30, m10. 
-llerebre, he itunlcipality's management has concluded lhat lhe qrdit risk

relaled 1o any possible loss related to defaulls by commercial banks on he Municipaliiy's deposits is considered low atJune 30,2010.

Custodiel Crcdil Rkk

Thi6 is tle risk hat, in $e evenl of lie failure of a deposilory financial inslitrlion, he lrunicipality will not be able to recover its cash

and investnenls or will nol be able to recover collatelal seordlies hat are in lhe possession of an oulside party. Pursuant to he
lnveslrnent Guidelines lor $e Govemmenl adopled by cDB, he lrunicipality may invesl in obligations of he Golemment, obligations

of he United Sbtes, cedificates ol deposit, commer.ial paper, bankels acceplance, or in pools of obligations of he municipalites of

Puerto Rico, whidr are managed by GDB. Ai June 30, 2010, he t unicipality has balances deposited in commercial banks amounling

lo g1.9 million which are insured by he FDIC up to he established limit and he excess are tully collateralized as oQlained above.

Deposils in GOB, amounting to $2.0 million are uninsured and uncollatemlized. However, no losses related lo defaults by GoB on

deposit bansaclions have been in.urcd by he t unicipallty hrough June 30, m10. ll is managements policy to only maintain

deposits in baflks afrliated to FOIC lo minimize lhe custodial credil risk, except lor GDB. Ilerefore, he liluricipality's management

has concluded hat at June 30, 2010, UE c1$lodial credit risk associaled wih tle itunicipality's cash and cash equivalents is

considered low.

lnlercst Rale Risk

This is lhe risk hat dlanges in interest rales of debl investnenb will advelsely afiect he tuir value of an investnent the Municipality

manages its exposure to dedines in fak values byi (1) not induding debt or equity investnenb in its investnenls portfolio al June 30,

2010,12) fimitng he tteighted aversge maturily of ils inveslments in cedificates of deposit to petuds of hree monhs or less, and (3)

ke€ping most oi its banks deposits in certifcates of deposil and in inierest bearing accounis generaling interesl at prevailing ma*et

rates. Therefore, at June 30, 2010, he interest dsk associated wjth he Municip.llty's cash and cash equivalent is considered low.

Forclgn Exchango Rbk

This is he risk ftat changes in exdlange rates will ad,,6rsely affecl lhe value of an investnent or a deposil. Acaording lo he
aforemenlioned investnenl guidelines, adopted by $e irunicipality, he Municipallty is prevented iom invesdng in forcign securilies

or any oher iypes of inveslmenb for wfiidt loreign exchang€ risk exposurc may be signficant. Lc.ordingly, managemenl has

concluded hai he foreign exchange dsk rclaied to he Municipality's deposib is considered low at June 30, 2010.

4 IIITERFUNO RECEIVABLE, PAYABLES AND TRAI{SFERS

A. lntedund Recaivabh and Peyeble Balence,

Due to/lrom Oher Funds al June 30, 2010 are summa zed as follows: INTERFUND INIERFUND

RECEIVABLE PAYABLE AITTOUNT

Head Sbrt GeneralFund $ 31,126

GeneralFund Head Shrl $ 172,843

GenemlFund SBGP 67,102

General Fund Ofler Fund 1,744!66

Tobl $2,015,537
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5. DEFERREO REVENUES

Govemmenial funds replolt defered rcverue in connecton wih receivables for revenues hal arc not considered to be available to

liquidate liabililies of he curenl pedod. Govemmental funds also defua revenue re@gnilion in conneclion wili rcsource6 lhal have been

received, but not yet eamed. At he end of he dlrent fiscal year, lhe vadous components of deferBd rEveoue at'd uneamed /!-venue

reported in he govemmental funds were as follotvs:

4. INTERFUND RECEIVABLE, PAYABLES AND TMNSFERS (coniinuaiion)

B. lntdlund fnnshrs

Transfers are indicalive ol funding for capital projecls or debt service, and subsidies of vadous operatons

I NIERFUT{ D IRA}IS FERS WIIHI N IHE GOVERNMETITAL F UNDS

sorrRcEs

GeneralFund

GeneralFund

TR'I{SFERTO AI{OI'NT PURPOSE

Debt Servi:e Fund $ 213,436 Debt PaynBnb

Ofte. GovemrEnbl Funds ____Ell3 Maulhg RequkenEnb

Tobl $ 225,849

UNAVALABLE UNEARNEO

VofurE of Business Taxes $ $ 288,888

OherMaF Funds - 377,140

Head Sbd 4,595,297

SBGP 529,593

lnbrgovemrEnhl 86,293

Tobl oebffecl/Uneamed

Revenle !---!?!J!1 q--q!qqq

6. OUETO OTHER GOVERNMENTAL UNITS

As of June 30, m1 0, balance due to oher qovemmental unils ol the Geneml Fund for services rcndered lo he unlcipality, consisls

of lhe following i

AI{OUNT

Wbbr and Sewer AltDr(y $ 63,862

Genelal Adflhbialon Services 1,308

AEETA 785

ReirefiEnt Sysbm Addnistalon 54,968

ToblDue b covernrEnblunb q--4!4
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DESCrumO

NorDFecEbh Cape{ Asse6:

tand

Collsnlcfon in Rlgrcss

ToA Non{epecahh Cadd Asseb

Oryecbble Ceg'd Arsea:

Tobl Degecbtle Capibl lssoh

Ls.s k unulatsd &prectibn:

tuildhgs ad B{l&Es lnEovemenb

ToA & nuiatd &{lcmn

IoB rlelEciabh C4iEl Asse6 {Nel

CAPITAI ASSETS, NET

RECLASg,

FrcAltol{ [{cREAs6

t5
e,n3,1121 2,6D,n1

3ALAt{C!
JULY1,

alog

$ 6,798,834

5,7m321

DECREASES

i

B t-AracE

JUr{E 30,

2010

, 6,730,831

5,569,310

12,519,156 t2.,ft3,112t,

2,7n,712

2,622,n1 12,W,171

Butdigs and Bd(ilgs hEwenenh 10,517,526

Equixnonl and V€hicl€s 1,2128,515

Fumtuc ard Fi{tnes 526,942

lhrvy Equlvn€rt 2,538,3,13

htetucift l,@,098

u,822

70,391

15,205

13,291,238

1,493,337

526,912

2,m8,734

4,714,303

19,680,124 2,173,712 180,118 22,6i4,554

(2,59?,654

(1,078,670)

0m,721)
(1,393,934

(392,268)

(213,s56)

{150,1.t3)

(13,083)

(112,605)

(82,173)

(2,811,233)

(1,22s,113)

F43,804)
(,506,5{2)

\1f4,711)

(6,365,133)(5,763,263)

13,911,161 2,?73,712

(002,170)

|1421,152) 16,269,121

t 26,136,316 $ s 2,2m,979 I - t 28,637,295

7. CAPNAL ASSETS

Capital Asseb aclivilies for he fscal year €nded June 30, m10 was as follows:

Deprccialion expenses were charged to govemmental functlons/progams as follows:

AI{Ot'NT

GenemlcovemllPnl $ 102,369

Pubto S€bly 36,130

tublc !\b*s and Transporbfon 258,933

Cultureand Re.reabn 186,673

Healh and l blhrc 6,0U

Edu.aton 12,043

Tobi Deprechton kpenses $ 602,1 70

8. GENERAL LOTIG.TERII DEBTS

A. Genehl Obllgatlons Bonds and Spo',bl Ohlbelior'].s Bon&

The principal long-tem obligalions ofhe Municipality are genemlobligaton bonds and special obligalion bonds issued to finance lhe

conslructon and imprcvements of public facililies and purdras€ of ma.hinery and equipment. The Munlcipality's obligalions long{erm

debt rclircments are appopnated and paid from resources accumulated in lie Debt Service Fund (See Note 10).
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8. GENERAL LoNG-TERtil DEBTS (codinu.tion)

The following is a sumrhary ofgeneraland special obligation bonds of the ilunipipality as ofJune 30, 2010:

il.frtrily
Ih

lnB
R*

5.ffi
5.offi

7.m
7.9,,

$ l3qm
0,m

65im
640,m

TyF of OHlgslion rd PUD@

e|erd Ouig.lior Bon& - Prope.ty T@:

S441,m, Ssi€s 1m - G€,s'l CoEhrddl

$440,m, Ssies 2m - Purdiase d Eqipn€ir

$86,(0, Scie! 2m7 - G€nerd C(rEhrdhn

S66,m, Sci€6 m G€rE-l CoEludin

Toad GE.rd Ouigdior Bonds

Spdd otllgdon Bo|t& - G.nrd R.r.nue.:

$I,220,m, Ssi€s m ' PudEse d Eq.{nst
$128,024, Sci€6 ,m7 - G€rEl C[[Ehdidr

Totil Spedd OHig6.ior Bon6 - &ns-d Rs{s|L€6

Spedd OHigdion Eods - Sd€. drd lLe Te:
P,866m, Ssie6 im' G€.s-d CoEtuddr

S10,m, Ss*B 2m ' PudEse d Eq.iErHt

Totd Spe.id Ouigdion Bon& - Sdc .rd Us Tc
Totd Spedd Ouig.lion Bods

Totrl Ggr€rd d Spedd Obligdion Eoln3

2016

2011

m1
261

m16

n24

2015

8.tr/6

t5fi6
7.5096

t,5B0m

7S,m4

t 1235,@a

2,G60,m

nm
err0,m
x66X@1

m5,m
1n,44

, Ihese bms will be detsmired by te ban gEnbr upon cdndetion oftte coish.str ac&ihs.

B. L.g.l o.Dt Lintt .nd Lqel Mt ttaryin

Or March 9, 2000, he Common$,€allh of Puedo Rico apprcves Law Number 7 hat provides for lelision of he valuation of property

subject to iaxatjon and imposes spedal property bxes br tE Commonweath. The Municipality debl limits are 10% of valuation of
propedy subiecl lo taralion, plus he balance of he special ad valorern tares in he Debt Service Fund. ln addition, before any new

bonds 6re issued, lhe rcvenues oI tle oebt Service Fund should be suffcient lo cover he proiecled debt service requircment.

Addilional legal debt margin was detemine for he issuance of he special obligations bonds hat are paid hrough retenllon made by

he MRCC lrom mont y advance ol annual properly lax and subsidy s€nd to tle Municipality.

C, Ob6r Long-fom oobt9

fufiowinl fio,,, IIRCC

Ol July 1 , 2007, he ttunicipallty entered into a repayment agreenent vrifi he GDB and MRCC to repay he uncollectible property lax
sale auhorized by he enacted Law Number 146. The originalamo{nt of debt i6 $84,149 to be paid during 25 years plus annualinterest

o16.22%.

On July 1, 2002, he itunicipatlty enteied into a repayment agrcement wih he GDB and IVRCC Io repay he uncollectible propedy tax

sale auhodzed by lie enacted Law Number 42. 
-Ite 

original amount of debt is $1,049,742 lo be paid during 30 years plus annual

inlerest of 6.1875%.

on November 28, 2001, he ilunlclpallly entered inlo a repayment agreemenl witr he GDB and MRCC lo pay for he proporlional

debl to cover he knd lnformation Management System (LIMS), system eshblished by MRCC witl he capa.ity to mainlaining

cadastre and photos of all real poperty of Puerto Rico. TIre odginaldebt was $55,7631o be paid during 10 yeac plus annualinteresl of
5.95%.
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8. GENERAL LONG.TERM DEBTS (condnu.ton)

Det./'td Crcdih

This amount rcpresenb he unpaid balance of he bond issue cosl of he following obligation: $2,855,000, Sedes 2008 special

obligalion bonds.

Chtktnas Bonus

This amounl represenls lhe eslimated adfued Christnas bonus accrimulated as of June 30, 2010 and payroll relaled benefrls,

reprcsenling he benefl to employees to be pakl dudng he flst week of December 2010.

Corrporlsared Absorceg

This amounl repcsenis tle eslimated acdued vac€lion benef6, a@rued sick leave benefiis and payroll related benefts, representing

he unicipality's commitnent to fund such cosls ftom fufure operations.

Following are he Oher Long-Term Debts:

DSICRPTIOil

La Nunber l4$i,!RCC

La Nunber42+,RCC

UMS+IRCC

D€&rEd CEdib

Ckishas Bdr6

Cdnp€rE*d Ab6eaEes

1oTAL

BAI.AI{CE

IJLY I,
I

$ 2116 $

s12805

17,18

0716

18t,m

21nlfi

- $ (3.36) $

- (1q350)

- {q566)

172'586 (181.S)

602,${3 \194,724

RETIRflE{TS BAI.AI{CE A OUIITS Af,OU{TS

]IEIY ATO .IJIIE3O, DIJEIf,THII{ DUEAFTR

ISSUES AD.I'STE{T l)l0 O}IEYEAR IIEXT YEAR

74051 $ 3,366 $ m,ffi
a3,455 2),S6 m,m
10,582 6,51 X631

6,716 - 6,716

172586 lraffi
2,6A&B 2,A2,$r 6(E,iS

$ 3,416,12 $ eE,52S $ l.{05,S28) $ 3,816,323 $ 2,U,m5 $ 1,5m,718

0. Changes in Gene,El Long-f.rm Debts

The following is a summary of changes in longlem debts for he year ended Jlne 30, 201 0:

DESCRPTlO

Genelal

Spedal

ohels Debb

TOTAL

BALAXCE

JULYI,
20m

$ 1,727,000 i
4,043,024

$ (154,000) $ 1,573,000 $ 125.000

(380,000) 3,663,024 255,000

3.416,122 805,529 (&5,928) 3,816,323 2,22s,605

$ 9,186,746 $ 805,529 $ i939,928) $ 9,052,347 $ 2,605,605 $ 6,446,742

REIIREIIETITS BALACE ATOUI{fS AI{OJNT3

iIEW AT{D JUT{E 30, DUEIYIIIIII DUEAFIER

ISSUES ADJUSIITETIT MIO O{EVEAR NEXTYEAR

$ 1,418,000

3,108,024

1,590,7r8

E, Dabt conplianca

There are a numb€r of limitations and rcsliclions contained in the vadous bond indenfurcs. The unicipality believes it is in

compliance wih all significanl limitatons and restictions.
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9.

8. GENERAL LoNG.TERlil DEBIS (codinuarbn)

The annu6l rcquiremenls to amoflize he geneaaland special obligations oulstanding as of June 30, 2010 are as follows:

DEBT RETIREMENT

Revenues of the debt s€Nice fund consisls of lhe ad-valorem prope8 laxes which are re@gnized as revenue when collecled ftom
la&aye6 and reported by he Municipal Revenue Collection Center of lhe Commonwealh of Puerto Rian to he Municipality {See
Nole 11).

Thes€ property iaxes are accumulaied by lhe Municipal Revenue Colleclion Cenler in costs of he general obligatons bonds issued by

he Municipality (See Nole 9). Paymenb are made to f1e Govemment Development Bank of he Commonwealh of Puedo Rico from

such ac6r.rmulated funds by tre Municipal Revenue Colleclion Cenler of Puedo Rico.

PROPERTY TAXES

Ile l{unicipality is auhorized by Act No. 81 to impose and collecl property taxes lrom any natural or legal person that, at January 1sr

of oadl calendar year: (1 ) is engaged in lrade or business and is he owner ol pelsonal or real prcperty used in trade or business, or (2)

owns residentlal real prcpedy wilh a valle in excess of$15,000 (at 1957 market price).

fte MRCC is responsible for lhe ass€ssmenl of all rcal and personal property loc€led wihin he lrunicipality and for he levy,

adminislration and collec'tion of he conesponding tax conhibulion.

TIe peconal propedy hx is self-ass€ssed by he iaxpayer on a rctm, whidr is to b€ filed and paid in tull by [,lay 15 of each yeal wilh

he I,IRCC and bas€d on qinent values as of December 31 of prcvious year. Real propcrty tax is assessed by he MRCC on eadl
piece of real eslate and on each building or residen€. The prcpedy tax conlribulion is levied eadl yeal over he apprais€d value of lhe

real property al he beginning of he calendar year. the real Fopedy assessmenl is bas€d on he curent value exisling in he year

1957.

The MRCC is rcsponsible for $e billing of real properly taxes and collections of bolh, peBonal and real property laxes on behalf of all

$e municipalilies of Puedo Rico. Prior lo he beginning of each fsaal year, he MRCC informs he unlcipality of he eslimated

amounl of property taxes expected b be collected for lhe ensuing fscal year. Throughout t1e year, he MRCC advanc.es funds to the

Municipality based on he initial eslimaled colleclions. The MRCC is required by law to prepare a settement stalemenl on a fiscal year

basis, {hereby a comparison is made between he amounts advanced to l.ie Municipalily and amounts aclually collected fiom

taxpayers. This seltement has lo be completed on a prcliminary basis nol later han lhree monhs after fsc"l year-end, and a final

setdement made not laler lhan six monlhs after year€nd. lf he MRCC rcmits to he Municipality property taxes advan@q which are

less lhan lie lar acfually collected, a rcceivable from he MRCC is recorded at June 30. Horcver, if adlances exceed lhe amount

actally collected, a borowing lrom MRCC is recoded at June 30. The diference between he advances and lhe fnal s€lllement from

MRCC for he frsc€l yea 2010 resulted in a receivable of $28,702 for he Debt Service Fund. At he lime of he preparation o{ lhe
financial slatement, he difierence between lhe advances and tle fnal seldemeot to he General Fund is pending of final deleminaton.

t0.

sp.drgqlqllgll o$r Lor-h obrisrid.

YETR ElO[lG PXIXCIPAT II{IREST PRIiCIPA! II{TEREII ?Rlllq?At IXIEREIT
PAYIE{I PAYTEI PAYIE'T PAYIBII PAYIEII PAYIEIT PRIIICIPAT IIIIBS|TI'{E3q

a1
nt2
tt3
*t1
at15

NItMJ
N21-N5
20264m

2031

125,@ I
131,m

68,m
a,m
70,m
a,m
385,m

305,@0

110,m

134,636

19,9't1

67,407 I 256,m i &Nt 2n5,ffi t 61,* 3 2605,605 I 391,628

9/,667 2m,m 2t,2'312 28,066

I,U2 2sl,@
87,687 315,m

,212 26,5S

198,375 2&(E6

6067 ,129.065 140t6
58'34€ 38a,5S T1,5r2

56.678 ,t1266 UZ14
54,9t9 5G,O7 ?tr181

1,,r01,9,r3 1,130,0I

182,989 1,661,2@ 619,0A

a,3l2 410,(0 1fl.m 2q607

363.50 So,m 5{',97 17a,9rit

&815 ?31,@

- s7,643

- 1il2,t
- 61X512

&2t3 1,0l5,m
8t,61

&@
- 1!8,@1

101,375 012613

11,891 N,24
- 7,t1,536

TOTAI $ r,sB,lm I 1,110,€ | 3,6A@4 I i,r55,2A i 3,816,la I &qIl I 9,@,31? | !,7!G!A
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10. PROPERTY TAXES (codjnuaton)

The tax rcte for fiscal yeal 2010 is 8-53% for rcal properiy and 6.53% tor personal prop€rty of which 1.03% ol boh arc for he
redemplion of public debt issued by Ihe Commonwealh of Puedo Rico and 7.50% and s.to%, rcspeclively, belongs to lhe
Municipality. The Commonweallh of Puerto Rico also contflbutes an annual lax rale of 0.20% of lhe poperty lax collected. The
remaining percentaoe is distibuted as tollot{sr (a) 6.00% and 4.00%, respe.lively, represents he ilunicipality's basic tax rate hat is

appropdated for general purposes and herefore aarounted for tllough tle general fund. A porlion of such amount is deposited in an

equalizalion fund togehea wih a percentage of he net revenues of he Puerto Rico electonic lottery and a subsidy from he
Commonweallil of Puedo Rico. The remaining porlion belonging to he ilunicipality of 1 .50% represenb $e ad-valorem properly taxes
wihheld by he MRCC and rcsticted for debt s€rvice, wiici is accounled for hough he debt service tund (&e Note 12). The
Muricipality has rcached he maximum slafutory tax rale limit for the basic tax while here is no limitaton for $e ad-valorem tax rate.

As previously menlioned, on March 9, m09, he Commonweallh of Puedo Rico appoves Law Number 7 lhat provides for rcvision of
lhe valuation of property subjeal lo taxalion and imposes special poperty taxes for he Commonwealh. The effect of this Law was an

increase in he valuaton of he real propedies and in he exempton granled lbr he residential unib occr.rpied by their osners by

muhiply boh amounl by ten. Acaordingly, he residefllial units occupied by heir owners are exempt from real property taxes on lhe first

$150,000 assessed value. For sudr exempled amounts, he Puerto Rico Secretary of tre Treasury assumes paymenl of lhe basic tax lo
he unicipallty (6.t10%), excepl lor rcsidenlial units assessed at less han $35,000 on which a complete exempton is granted. As pari

of Law No. 83 of August 30, 1991, as amended, the exempt amount to be paid by tle Puerto Rico Searetary of he Treasury to the
Municipality was frozen as of January 1 , 1 992. fte Muniajpal Revenue Collecton Center, inshad of he property laxpayer, becomes

he source of payment in hese c€ses.

ln addition, he law granb a compleie exemplion fiofi personal property laxes up lo an assessment value ol $50,000 to rehilers wjlh an

annual net sales volume of less han $150,000. The MRCC advances to ihe lrunlcipality, on monthly payments, 100% of lhe
conlibul,on assessed over property for eaci fscnl year. ln a@dance to Law, lhese advances will be contrbulrons by lhe IMRCC iom
tarpayels. The I,IRCC pedodically informs to he ilunicipality he amounls collecled from ta&ayers and applied to oulshnding
advances.

The Municipality records as aevenue in lie geneml fund he prcperty tax contribution when r€ceived fom monlfrly advances from

MRCC. oue to $e fact bal collections ol property tax arc applied to he advances of propeo tax paid by he [,|RCC, tte amorlization of
he advance ai end of year was not available due to hal is in process of veffcation by extemal audilors.

VOLUME OF BUSIi'ESS TAX

Jhe volume of business hr is levied eaci ye bas€d on he pior yeals gross revenues for all commercial and induslnal oaganizations
doing business in he Municipality and which are nol lolally or parlially exempt i'om his iax under he lndustrial lncentives Acts of lhe

Commonwedh of Puerlo Rico. This is a self-assessed tax based on tte business volume in grcss sales as shown in he tax retum that

is due five wo*ing days afrer Apdl 15 of eadr year. Enlilies with sales volume of $3.0 million or more must indude audited financial

staiements togehea wilh he tax rcium. Dudng he fiscalyearended June 30, 2010, he lax rates were as follows:

a. 1 .50% for fnancial inslifulions and savings and loan associations.

b. 0.40% for alloher oeanizalions.

Taxes are payable in two equal semi-annual inslallmenls on July 1 and January 1 following he dale of levy. lf hey are paid vJilh

dedalalion on or before lhe due date, he taxpayer is granled a 5% of discount Tle volume of business hx receivable reprcsenls frled

tax refums tiral were uncollected as of June 30, m10. Colleclions of tares duing cunenl fiscal yeal coresponding of lhe tax rclum

b6ed on lie pdor year grcss sales are applicable lo be next fscal year and recorded as defened revenues in he General Fund.

'l1.
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12. SALES AND USAGE T'"\ES

Municipaiity imposes a Sales and Usage Taxes of 1.5% (1.0% collecled and belong to tle Municipality and 0.5% collected by lhe

Puedo Rico Searetary of he Taersury) on lhe sales price of a taxable item or on he purchase price of all usage, storage or

consumption ol a lamble ilem. All merchants required lo collect the Sales and Usage Taxes, are required to file a monhly Sales and

Use Tax Refum Fom, no laier han he 1 0s of be following monh from the monh being reported. The Act also provides for restrlclions

on the use of lhe rcsour@s (including the 0.5% collected by tle Puerto Rico Sedehry of Treasury) lo be invested in solid waste and

rccyding programs, capilal improvements and healh and public saftty costs.

The amount collected by the Puedo Rico Secrelary of Treasury will be deposited in accolnts or special tunds in GDB, subiect to

rcslriclioos imposed and dislributed as follows:

a. 0.2% will be deposiled in a "l\,4unicipal Development Fund" to finance cosls as restdcted by he Act

b. 0.2% wil be deposited in a'Municipal Redemplion Fund'to finance loans to municipalities subiecl lo reslrictions imposed by he
Act and

c.0.1%willbedepositedina'MunicipallmpovementFund'tofnancecapitalimp.ovementproiecls.Tlesetundswillbedislributed
based on legislation from lhe Commonwedh's Legislature.

Sales and lJsage Taxes receivable represenls filed sales tax refums hal werc collected subsequent to June 30, 201 0, but pertaining to

lhe cunent yed pedod.

I3. CONSTRUCTION EXCISE TAXES

Munlcipality imposes and collecls municipal construction excise hxes lo most nalural and legal persons hat carry out aclivities rclaled

Io conslructjon, expansion, maior rcpails, leloaations, alteratons and oher types of perm6nent improvements to rcsidenlial, commercial

and indusfid buildings, and any slructures wi$in he tenitorial area of he itunicipality. The tax is also applicable to inlraslructure

proiects, he inshllalion of maciinery, equipment and fixbres, and oher types of conslruclion_related ellvities.

The construclion excise lax generally is a self-assessed lax imposed over lhe mst of tie proiect, net of cerlain exemptons such as lhe

costs associaled wih he acquisition of land, existing buildings and improvements, project design and olher engineering fees, licenses

and permib, consulling and legal fe€s. The tar is paid by $e taeayer before the beginning of he constuclion project. The activities

covers by his lax and he exemption granted arc as follo\,llsl

a. All consbuclion wih a total cost up lo $100,tJ00 will pay 1% for he total construclion cost. AII consfuction wilh a tolal cosl in

excess of $1 00,000 will pay 1 .10% of conslruction excise taxes.

b. All conslruction of a singl+hmily .esidential constuclion proiecis of more han fve {5) unils related lo housing development

projects, @ndominiums, or any similar proiects, wih a lotal cosl exceeding $30,000 per unit, will pay 1 % of consfudion excise

taxes. For project wilh individual cosl of less han $30,000 will pay $100 of conslruction excise hxes per unil-

c. Allconshuclion pmjects c€nied out by state, fedecl and municipal govemments have full exempton to lhe constuclion excise

ta(es.

d. All constucton proiects canied out by not-for-profit organization educatonal instifulions have full exemptjon to the consttuclion

exdse taxes.

I{, IMTERGOVERNMET,ITAL REVENUES

lntergovemmental revenues consisl pdmadly of funds received lrom lhe Commonweallh of Puerto Rico, 'in lieu of tax' paymenis ftom

he Quaslpublic Corporalion, Puerio Rico Electric Po$,er Autrority, and federal financial assishnce received from federal govemment.

Gmnls and subsidies received fuom the Commonwealh of Puerto Rico and federal agencies include, amoflg olhers, a general subsidy

for urban developmenl and capital improvements. lntergovemmenlal revenues are ac@unted for thmugh lhe General Fund except for

ho6e directy related b ufuan development and capilal improvemenb, which are accounted br hrough the Special Revenue and the

Capilal Project Funds. Federal Financial Assistance is recorded in the Specjal Revenue Fund
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,I5. PENSIOI{ PLAN

oescriplion oldt Plen

Employees of he lrunlcipality padidpaie in tle Employee's Retirement Syslem of $e Govemment of Puerlo Rico and its
lnshumentalilies (ERS). The ERS is cost-shaing mulliple€inployer defned benefrl pension plan sponsored by he Govemmenl under

he Act No. 447, approved oi May 15, 1951, as amended. ERS covers all rcgular employees of the Govemment and its
inslrumenhlilies and of certain municipalilies and components unils nol covered by lheir own relirement systems.

Partidpation is mandatory excepl for membeB of he Legislafure, Govemmenl Sesetaries, Head of Ageflcies and Public

lnstumentalities, Assishnts to lhe Govemor, he Complroller of he Puedo Rico, Gubemalorial Board and Commitbe appointees and

Expedmenlal Service Station emdoyees. ERS provides retiremenl deah and disability benefib. Disability retiremenl benefils are

available to members for ocorpatonal and non{ccupalional disabililies. Reliremenl benefib depend upon age at relircmenl and

number of years of dediied seryice. Benefils vest afler len years of plan parlicipation.

I\,lembers who have attained at leasl 55 years of age and have compleled at leasi 25 years of credilable seoice oa members who have

atbined al least 58 years of age and have completed at least 10 years of otditable seryice are enlided lo an annual benefit, payable

montily for life. The amount of lie annuily shall be 1-5% of he avehge salary, as defned, mulliplied by he number of years of

creditable service up to 20 yearc, plus 2% of he averag€ salary, as defned, multplied by lhe number of years of credilable seruice in

excess of m yea6. ln no case r$ll he annuity be less han $200 per mon$.

Padicipanls who have completed al lea6t 30 yoars of creditable setuice are endded lo receive $e Medt Annuily. Parlicipanls 
'rvho 

have

not atlained 55 yeals of age vvill receive up to a maximum of 65% ol he average salary, as defned, or if hey have altained 55 years of
age will receive up to a maximum of 75% of be average salary, as defined. Disability retrement benefts are availabb lo members for

ocopalional disability up to a maximum beneft of 50% of lhe average salary, as defined. Hosever, for non{ccupalional disability, a

member must have at least 10 years of creditable 6€rvices.

The conttbuton requirements for boh employees and employers are established by law and are not acfuadally determined. Employeos

are required to confiblle 5.775% for be first $5fO of monhly salary plus 8.275% for he excess of lhis amounl, or on the altemalive,

8.275% of heir monbly gross salary. The tttunlcipality is required by Act No. 447 to contribute 9.275% of its employees' gross

salaries.

Act No. I of 1990 made cerlain amendments applicable to new parlicipants joining he ERS efiectjve Apdl 1, 1990. These changss

consist pdncipally of he establishment of contibulions at 8.275% of heir monhly gross salary, an increase in lhe retrement age io 65,

a deciease in he annuity benefit to 1.5% of he aveEge salary, as defned, lor all years of dedibble s€rvices, a decreas€ in the

maximum disability, and deah benefils annuities from 50% to 40% of aleraEe salary, as defrned, and he eliminalion of the Medl

Annuity for participants who have completed 30 yea6 ol deditable sewices-

Law Number 305 was enacled on September 24, 1 999, amended he Act Number 447 for he pumose of establishing a new prcgram

(Syslem 200{). System 2000 became of,eclive on January 1,2000. Employees padicipaling in he c nent system (ERS) as of
December 31, 1999, may elecl eiher to sby in he d€fined-beneft plan or t ansfer to lhe new program. Personsioining lhe govemment

on or afrer January 'l 
, 2000, will only be alloB€d to become members of Syslem 2000.

System 2OO0 is a hybrid defined conlribulion plan, also known as a cash balance plan. Under his new plan lhere will be a pool of
pension assets, wiich will be invesied by he Syslem, togeher wilh hose of he crnent defned-beneft plan. Benefiis at retremenl age

will noi b€ guaranleed by he Govemment, The annuity will be based on a formula which assumes hat eaci year lhe employees'

contibulion (wili a minimum of 8.275% up to a maximum of 10%) of heir mont y salary, and will b€ invested in an accounl Mich will

eitter: (a) eam a frxed rate based on he lwo-year Constant Mafudty Trersury Note or, (b) eam a rate equal lo 75% ot lhe refum of tie
Sysbm's investnent podolio (net of management fees), or (c) eam a combination of boh allematves. Padicipants receive peiodic

acaounl stalemenls sim d to hose of defned contibutjon plans showing hek acdued balances. Disability pensions are not being

granled under System 2000. The emdoyers' conlributions (9.275% ofhe employees' salary) willb€ used to tund he curenl plan.

lf ai time of reliremenl acaumulaled benefls amount lo $10,000 or less may elect to re@ive a lump slm disfibution up lo lhe
acdrmulaied benefils. Ljnder lhe new prcgran he reliremeni age is reduced from 65 to 60lor ttose employees who joined he curcnl
plan on or afrer Apdl 1, 1990.
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CofrolrtEArni oF PUERTo Rtco
MuMctpalrly oF ORocovrs, PuERro Rtco

NoTEs To THE BAsIc FIxAxcIAt SIATEITEiIIS
FoR THE FTSCAL YEAR ExDEo JU E 30,2010

f5. PENSION PLAN (codinualbn)

Funding Policy

The auhodty under wlich he tunding policy and lhe obligalions to contibxle to tle ERS and Syslem 2(00 by he plans' membe6,
employers and olher conlributing entities (siate of municipal contibudons), are eslablished or may be amended by law.

Conbibution requirements are established by law and are as folloyrs:

Annuel Contributio/t

The lilunicipallty's contibllions during hos€ yeais are recoqnized as iohl pension expenditrredexpenses in he category of
adminisfalion as follow:

unicipallty
Employees:

Hired on or before March 31, 1990

Hired on or afler Apil 1 , 1 990

Tiese amounts represented he 100% of he required conlfibution for lhe
conesponding year. Addilionally, changes made in he lyp€s and amounts of
benefils ofiered by special laws and cosls of living adjuslmenls, led to a on+tme
recommended conlibuton to fund he rehoaclive adiusbnenl related lo he
changes.

9.275% of gross salary

5.r/5% of gross salary up to $6,600
8.275% of gross salary over $6,600
8.275% of grcss salary

FISCAL YEAR LAYV I{0.r17 SYSIE XM

2010 $ 111.053 $ n.7€
N)S 1n4m 66,704

2fl18 123,91 $,04

The Employee's Retirement Syslem of he Go',/emment of Puerlo Rico provides additional information of he ERS and System 2000.
Ttey issue a publidy available frnancjal report hat includes fnancial shtefiEnls and required supplemenlary infomalion for ERS, as a
component unit of he Govemment. That reporl may be obtained by writing to he Mminislralion at P0 Bor 42003, Minillas Stalion, San
Juan, PR 0tr,+G2t103.

I6. CONTINGENCIES

A. CI,JTIIiIS A}ID JUDGIIE}ITS

Ite Municipality is, at present, a defundant in a number ol legal matteE hat adse lrom alleged imp.oper applicalion of policies and
negligence in t|e ordinary course of he Municipality's aclivities. The legal counsel of he unicipality has advised hat al this stage in

he proceedings of lawsuib he cannol ofier an opinion as to he probable oulcorne.

ln addilion, $e lrunicip.lity is a defendanl or co-defendant in several iegal proceedings, which arc in discovery stage. Cethin of hese
claims are covercd by insurance. Legal counsel wih be infomalion drren{y available cannot delermine lhe final outcome of lhese
claims.

B, FEDEMI GRANTS

In tle nomal cou6e of operations, lhe Municipality receives granb from various Fede6l and Shte agencies. The grant programs are

subiect to audit by agenls of he granling auhoity, he purpose of wlrich is to ensure @mpliance wih condilions prccedent t0 he
granting of funds. Any liability for reimbuFement which may arise as the resull of hoso audits is not believed lo be maledal-
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Como[wEAI.TH oF PUERTo RIco
MUI{ICIPALTTY oF ORocov|s, PUERTo REo

NOIES To THE BAsIc FIxATcIqL SIATETEI{IS
FoR IHE FIscA]. YEAR E[oEo JUIE 30, 2O'I o

17. c0 M|TMEi{TS

A. Operating Loase,

lgl_:Tlr:lq ]:f* "al 
properry, buitdings, and equipment under va ous operaring tease agreemenrs wh,ch generaly have

::1.-91:-1". f:r,ol t"o-gnd_are automatica[y reneued for he,same hm. Rentat e&endturevexpe;ses recorded in t; genera[und
r0r me year ended, June 30, 20 r 0. amounred to approximatery $334,076. [,ranagement berjevas hai he summary of he futr-re minimumrerEl commltmerh under noncancelable real omnerly and equipment leas€ wilh lerms exceeding one year is not material to lhe basicfinancial stalements hken as a whotc

B. Cdrstuction

The ilunicipalilytad commitme$ls at June 30, 2010 of appronmably 9919,000 for fre construction, improvements, or renovatjon of
sevelal municipal facililies.

C, Othet Connitnents

Al June 30, 201 0, he generar tund had a deficjt of $f86,761 whidl wifl be covered wih tuture budgetary appoprialions of he generar
tund.

ENO OF NOTES
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Co orruEALTH oF PUERTo Rlco
REOUIRED SUPPLETTEIfi ARY ItIFoRIttAnoil

BUDGSTARY co PARIsot{ SCHEDULE - GEI{EMI. FUilo
FoR THE FISCAI YEAR EIDED JUilE 30, 2OI O

MuilrctpAlny oF oRocovts, PUERTo Rtco

BUOGETARY FUND BALAXCE lDEFICIT),
lB R6tated, JULY t,200,

Resources (ln!ows)l

Proper! T6xes

VolurE of Bu$ess Te€s
Sale and Usage Ta(es
lnbEovemllEnbl Revenues

License and Perrib
Rent

Mbcelbneous

Tolrl Re.ourc* (lnf los)

AmunE Available br &proprialon

Charges b Appropri{ons (Orlows):

Mayor and Muni(ial Legidature

General Ciovefimnt
Publc SaEV

Pubtc vlbrl(s

Culre ad Re('ealon
Heah and S€nitron
Sotd l,\asts Dbposal

HunBn ServiDs and l bhre
Urban DeveloprEnt

CapiblOdays

Transtls b Ofier Funds

Tobl Charges b Appropfiatns

Budg.tAmunts (Budgotary Ba.is)
(S.. tlote A)Originrl

t (r,27r,m1) i (1,271,m1) a (t,27{,09{}

Vadrncevrlh
Fh.lBudg.t

922,051

321,000

300,000

7,525,120

55,700

21,2l()
195,550

s22,051

358,158

631,9'7
7,557,1il

120,980

48,300

M3,000

10,281,i56

9,007,462

922,052

3S1,867

389,413

8,104,043

123,244

50,150

801,413

1

3:],709

1242,5041

546,893

2,2$4

1,850

158,413

9,3{lt,62t 10,782,182 500,626

8,066,527

606,261

4,325,07S

688,443

1,595,573

692,926

431,065

180,000

207,374

250,0m

im,900
145,000

9,310,621

9,508,088 500,626

862,865

4,127,U3

603,583

2,009,545

623,142

541,285

210,500

285,523

767,773

23,848

225,U9

979,33s

4,323,986

594,704

1,9&5,183

628,972

470,499

224,709

246,796

455,946

22,959

225,849

(116,470)

(196,343)

8,879

24,362
(5,830)

70,786

(14,209)

u,721
311,827

88S

10,281,556 10,158,938 122,618

BUDGETARY FUr,tD BAtA}tcE (DEFtctT), JUNE 30,2010 r __!Mllgl) I___lli|g!r !____.Il|1l,!!g) 623,241

se. aompanyT \lorB io Fequitu supplecrbry hbmdo4
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CO ilOflYCALIH OF PUERTO TTCO

iluilrcrparfiy 0F oRocovrs, PUERTo Rrco

NoTEs TO REQUIRED SUPPLE}IEITARY INFoRI{ATION

BUDGETARY coTIPARISOil SCHEDI,I.E . GEI{ERII. FUI{D

FoR THE FISCAI YEIR EIDED JUilE 30, 20, O

I{OIE A Expltn.tloi of Diffennce. Bolusen Budgetary lnllo*s ind Ortfloss and GAAP REvenu€B and Eryenditull3

GanaalFrnd
Sourc€.Jlnf bxli of Re6oorEca:

AcljalA,rDUnb (Budgotsry Bais) 'Avahble br Aprroflhlon' iom l€
Budgebry Coqari;on Sd€dule (S€€ Page 43)

Dibreflce-&dgelbG1 P:

The Fund Bahnce (Ddd) atte Beginning ofYear b a budgebry resource but b nol a

ClrentYear Revenue br lnafldrl reporhg purpo6€6

Tobl R€venu€s 6 Repoftsd oll te S'bbflB ofco /ernnEnbl Funds Revenue.,

Expendtures and Changes in Fund Brlance (See PAe 18)

t E€cioutf,ous of Re!our.!3:

Adral AflDunb (BuQehry Be6b) 'Tobl Charg€s b Approptuhn' tom fi€
Budsebry Conpari;on Sdledule (S€€ Page (])

. Dibrence- &Qetb GAAP:

- Enonrbranceshsupphsand €qubrEntord€rcd butndle.e €d a€ r€pottd
h i€ year h€ ord€r b phced 6r budgeEry reporlng prposes

PaynHb ofendnbrarce6 of pdr year tal.re expsdtures tu lmndrl .eporhg
pwposes birl are nol oulous br budgehry purposes

Traftsbrs b ofier funds are o{Iows of budgebry rssourcas ful are nol

expendiurc. tr lnan&l leporhg purpos€s

TobI Erpsdifures 6 ReporDd on fie SbhfiEnl olcovemflEnbl Funds Revenues,

Expendtures and Charces in Fund Bahnc (S€e Page 18)

1,274,4%

9___1418118'

$ 9,508,088

$ 10,158,938

IOIE B Bplanation of DifferEnc.6 B€{we.n Budg€{rry Fund Sal.nce 8nd GAIP Fund Balance

Budgebry Fund Balance (Delo'0, Jurc 30,2010

TiniE DiErencas:

Enofirbrance

PaynEnb of Prior Year Enornbrances

Fund Ealance (De@, Jun€30,2010

(413,200)

34S,111

(225,849)

$ 9,869,000

$ (650,850)

413,200

(349,111)

!____.f!qq)

END OF THIS SECTIOI{



PART II

SCHEDULE OF EXPENDITURES OF FEDEML AWARDS

AND REPORTS REQUIRED BY GOVERNI'ENT AUDITING

STANDARDS AND OIIIB CIRCULAR A.133
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Co xo{f,EArTr.r oF PUERTo Rtco
iluiltctpAury oF oRocovrs, PUERTo Rrco

SCHEDULE oF EXPENDIURES OF FEDERAT AWARDS

FoR IHE FISCAT YEAR ETDEO JUIIE 30, 2OI O

FEDEMLGMNToR/PASSTNRoUGH

GMNToR / PRoGMM oR CLUSTER TrrLE

CFOA
ExPENDIIURES

ENT ]Y IDENTIFY NG

lJ.S. Deparlment of Agdclllure:

Pass'Though Adminlslralion forhe Childhood Care
and lntegral Develo[nent:

Ch d and Adull Care Food Program

U.S. Depanmenl ol Housing and lJrban Development:

kion 8 Housing Cho ce Vouci

Pass-Though Slaie - ffice of lhe Commissiofl€r oi

Communily Deve4opmert Block Granuslates Prcgram (SBGP)

and Non Enlillemenls Gmrts in Hau/aii{Slaled
Adminislsed Smal, Cilies Progmm) (Clusler) .. . .. .. .. ..

IRR Community Developme{t Block Glants,/ Slales
Pmgram (SBGP) a.d Non Enlillenenls Gra"ts in Hawai

(Slale Administeed small cilies Pogram) (Cluste4

Subtolal Community Developmenl Block GEnt (Clusle0.. .... .

Pass Through Pueio Rico Deparlmenl ol Family:

Aif/{ Homeessness Prevenlion and R€pid R+Housing
Plogram.. .. ...... ..

Emeqency Sheller Granl (ESG) .. .. .. .. ... ... ... ... ...

Total U S. Depanmenl of HoJsirE aid ljban Development ...

U. S. Depanrnent of Eneqy:

Passlhough Puerto Rico Energy AffaiB Administlatm

ARRA - Energy Efrciency and Conseryalion Block Grant

Program(EECBG).

U.S. Depanment of Heahh and Human SeMcesr

Pass-Though Adminiskatioo ior lhe Chiuhood CaD
and lntegral Develoflnent

Head SE4 Prcgram (Clu$er) ..

IRRA - Hed $an Program (Clusl4

Sublolal Head slan Pogram (Clusler) . ... - - - - - - -
TotalL. s. Depanmenl ol Heah and Hunan Serv@s........

U.S. Depadment ot Homeland S€drrity:

PaseThrDugh Pueno Rico Offce ior Public Seqrdly:

Law Enforemenr Tenorism o,ovenlon Pmgam . ..

TOTAL EXPEilDIURES OF FEDER'f, A$TARDS..,...................

See ac.ompanying Not6 b Sdeduh ol Expenditurcs o, Fedelal Amds.

10.568

14.871

14.2:8

14_255

14257

14231

$ 668.143

213.169

837,389

21_4N

858.789

37.029

21_020

1 160.007

2010-003500

0&ABdR-49{0

2009508DC72001

81 128 EEA FOA4O13A 14.000

$.6m

93.708

02-cH 9944/064D
02.cH-9944/0614
02-cH-9944/06AD

7,1 ,752

7.548.672

7.W.672

n.103

sJr2.925

97_A/4
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Co f,o.If,EALIH oF PUERTo RIco
liluilrclPArny oF ORocovts, puERTo Rtco

NoTEs To SCHEDULE oF EXPENoITURES oF FEDEML AwARDs
FoR rHE Frscat- YEAR EilDEo Jur{E 30, 20i0

'L BASIS OF PRESENTATION

The accompanying SdEdule of Expenditures of Federal Awards (be &iedule) includes he federat granl aclivilies of lhe
iluniclpality of Orocovb, Puedo Rlco (Municipality). Ihe information in lhis S.fiedute is presented in ac.odance wilh
he requircmenb of Offce of ltfanagement and Budget (OMB) Circutar AJ33, Audlts of States, L@at Gownnents, and
Non-Pafit Otg izations. bcause he Schedule presenls onty a setecied portion of lhe operalions of Uunicipality, it is not
intended to and does noi presenl he fnancial posilion, or change in nel assets of lhe Municipality.

Thereforc, some amounls presenled in his Sciedule may difur from amounts presented in, or used in the preparalion ol
he basic fnancial slatements. The t{unicipality repoding entity is defrned in Nole (1) (A) to he basic financial statemenls.
AII federal financial awards rcceived directy from federal agency as $iell as federal financial awards passed-hrough other
govemmenl aqencies are induded on he Sdedule.

SUM ARY OF SIGNIFICAMT ACCOUMANG POLICIES

A. Expendifures reported on he Schedule are repoded on he modified accrual basis of accounling. Such openditurcs
arc recognized following he cosl principles contained in OMB Cirqllar A-87, h,t Ptkciples fot Slate and Local
Goveryrerl wherein certain types of erpendifures are not allowable or are limitei as to reimbumement

B. Negadve amounts, if any, shown on he Schedule reprcs€nt adjustnenb or credits made in lhe nomal course of
business to amounts rcporEd as expendifures in pdor years.

C. Pass-trough enlity identirying numbeG are prcsented where available-

FEDERAL CFOA NUI'BER

The CFDA numb€rs induded in his Schedule are determined based on lhe program name, review of grant conlraci
infomalion and he Ofice of Managehenl and Budgefs Calalogue of Federal oomeslic Assistance.

RELATIOI{SHIP TO FEDEMI- FINANCIAL REPORTS

Expendifures of federal awards are reported in he unicipality's Stalemeni of Revenues, Expendifures and Changes in
Fund Balances - Govemmenlal Fund as follows: Head Start Fund - $7,548,672, SBGP Fund - $858,789, and Otfier
Govemmental Funds $1,005,464.

EI{D OF NOTES
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CPA DIAZ.MARTINEZ, PSC

.. CERTEIIED PUBLIC ACCOUNTANTS AND CONAULTANTS (NE Ndcrx€ esJ^ulvorr€a4 nnrcl\\,flrN(Noar(JunoN ,.t\'c6

201A.olctB ne 4|'.
co$ondrEd ,Ll c'tl

"",".,{&?Y"ffim.". wn ruatsn n*!|liil1t#!s
crtdM.din zohotntl-cM

IIDEPENDENTAUDIToRS,REPoRToNINTERNALcot,ITRoLoVERFINAiICIALREPoRTINGANDoN
bbUPIrIiiE AiD OTHER IiIATTERS BASEO ON AN AUDIT OF BASIC FINANCIAL STATEIIEiITS

PERFORMED II{ ACCORDANCE WTH GOT/ERI{I'E'{I AUDIII{G SITI'DARDS

To the Honorable Mayor and

Members of the lilunicipal Legislature
Iilunicipality of Otocovis, Puerto Rico

We have audited he financial statemenb ol tE go'iemmental activilies, each major fund' and fle aggcgate

;,.iiiii,s i;#'iid;"d,r'oil,runiiiparitv ot orocivis, puerro Rico (Mmicipatity), as of and lor 1,g fscal vear

"nJJ 
l,inJ fO, ZOfO, 

"t 
ich co ectiGry comprise tte lrunicipality's basic financial staternenb and haYe issued our

-..i tr"r*n aatea oecember 29. 2010. We conducted oui audit in roordance with auditirE slandads geoerdly

:#.;tJ; d;u;iJ-il;; .f ,imerica and t}e standards appticabte to fnanciat audits coniained in Govemmmt

Arrdi,lrg Slardards, issued by tE Comproller General of tle United States'

lntemal Conlrol Over Financial RePorling

In otannino and Derfomirn our audit, we conslrered lhe lilunicipality's intemal mntol over fnancial reponing as a

iiiiJr"i lli,g-rilg ii;iiliting pmceoures tor purpose of expreising ouropinions 
-on 

fie.basic financiai s{atemenb'

il ;;affi p;i; ; exdssing an opinion oir trc efieciveness of itunictpatity's inbmar mntrol over fnancial

,epo,fing. l*;dingly, *e do not express an opinion on tle effectiveness of the Municipallty's intemal c'ntrol over

fnancial reportim.

A deficienq in irtema, mntm, eists when he design or operation of a mntml does not allovr man4ement or

"'rrprivi,ili 
iii tt" ."*al coum of performing tlieil as'gnet tunctir:ns' t!. o9'ren1, or debet and mrcct

;it:t G;rtr .; , tilJy ooit. n ,rirrlrt *rir*t is a iefciencv, or mmbinalion of detciencies' in intemal

;;"rrru;ffi;lfld;'a reasonarre possiuilitv traii *a",i"r ,iot tur"nt ot the Municipality's b6ic financial

statements will not be prevented, or detected and colTected on a timely basis'

our consideralion of intemal control over inarEial reporting was for tE linited.pumose descdbed in lhe flst

.,,*rann of this section and was not desiqned to ideniify alidefciencies in intemal control over financial reporling

iHiliihiUfiil'#1"; ,ii.it.r.i o"iii*i"t or miterial weakness we did not identirv anv defrciencies in

i"[."i*riil 
"*r. 

nri"aial riporting lhat 
',ve 

consider b be material weaknesses' as defined above'

compliance and Other iratters

As pad of obtaining reasonable assurance about whet€r the Mrnicipalitys basic finar[ial siatements are free of

,al,l.r ,ior"t*i,tt * perfomed tesls of its compliance wih certain provisioN of laws' Egulatjons' tontacls-

ilG;i ;;;;b" ;on'comptiance wiu wtritr could have a direct and matedal effecl on the determination of

nnariiat sitement amoun6. HovJever, pmvidirE an opinion on compliance v/ilh flose pDvisions was not an

oiie"rir" oiori iuoit ana, accordingly, we oo noi expres such an opinion The results of our tests discloced no

inihnces of noncompliance or other matters hat are required to be rcporled wdet GovotnnP.,t Auditng Sla'da'ds'

x'ntu 0f h'dH'TJtfooJ*fl 
:li,1l,'l[1",|,"'1ll1t#'lgll1

Einlr.d ii m. arDPA Pd Rnls P'0odn siM 1930

48



lt{DEPEiloE[IAUDIToRS'REPoRToNlNTERt,lALcoilTRolovERFlilANclAL.REPoRTll{GAtlDot,l
;6#iiAfti nno orxen ilA[ERs BAiiD oN At'l AUDII oF BAslc FINANcIAL srArEuErrrs

iiiioililo rn rcconDAilcE wrH GovERrritEllTAUor, G srAI{DARDS

To the Honomble ilayor and

lilembers of the t unicipal Legislature

Municipality ol Orocovis, Puerto Rico

Page 2

Thisreoodisinbndedsolelyfortlreinformationanduseofhemanagement,MayorMunicip-alLegislature'offEeof
rill"iiil',i,iii,ii,il""iir",ilii,J nirii". 

".0 
r*""ii"i,tins asencid ano pass'ittroush entities and is not intended

t" uJl.J in"riJ *t be ,sro ly anyon" otrer't an ttrese s-pec-mea parta. ttowever, his rcport is a matter of public

recod and its distribution is not limited

gPl A,rj-zAaJ;3' ?sc

CPA Diaz-Martinez, PSC

Cedified Public Accounbnb & Consulhnts

License Number 12, expiBs on December 1, 2013

Ceuas, Puedo Rico

December 29, 201 0

a5q??!'i
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C E R?I FI DD P UB I,I C AC C O U NIAnJII 3 AND C O N S U LTANT S aNH NCTN(rx((!J UIYot^a(!\Nrltr4A\,,I!N(AND Err!\nN rar\4.{'

, Puhlh A.clunL.ls (AlcP4
P(rto Rk s€hly orc.dn d PrDrr. &.ohranrr

Enorhd h ['. arcPr Per Rwle P@an sin4 1930

201 Erudu aenftd aw.
co*otdetyol:li:#,

* 
" 
* o' n,,' n',F/# : {,1#112:1#o

,,*,#;!!il!"il!#ii
INDEPET{DENT AUDITORS'REPORT ON COMPLIANCE WTH REQUIREMENTS THAT COULD HAVE A
DIRECT ANO MATERIAL EFFECT OiI EACH MAJOR PROGMIII AND ON INTERNAL COI{TROL OVER
COMPLIANCE It{ ACCORDANCE WTH OMB CIRCULAR A.I33

To the Honorable tlayor and
iiembeE o, the Munlcipal Legislature
unicipality of Orocovis, Puerto Rico

Compliance

We have audited iiluniclpality of orocovb, Puerto Rico (Muricipality),s comptiance witt fle lypes of complianc€
equirements described il lhe OMB Ciruilat A-133 Conpliance Supplqnent ttat could have a direct and mabdal
efiect on each of lrunicipality's major fedetal prcgrams br he fiscal year ended June 30, 2010. Municipalitys
major federal prcgrams are identifi€d in the Summary of Auditorc' Result Seclion of the accompanying Schedule-of
Findings and Questjoned C06ts. Compliance with the requirements of laws, rcgulatfuns, contracts, and grants
applicable to each of ib major fuderal prcgrams is ttte responsibility of lhe Municipality's managerent. Our
responsibility is to express an opinion on th€ liunicipality's comptiance b6ed on our audit.

We conducted our audit of co.npliance in accodance with auditing standards geneElly accepted in he United States
of Amedcai tll€ stEndads applicable to fnancial audits cantained in Goysm ment ALdiling Slar//ads, issued by ttle
Comptroller General of the United States; aM OMB Circular A133. llose shndards and O[rB Cimular Al33
require that yJe plan and perfom the audit to obtain rcasonable assurance about whether noncomplian€e with t|e
types of compliance rcquiGments Efened to above $at could have a dircct and maledal etrect on a major fedeml
program occuned. An audit includes examining, on a lest basis, evidence about ilunicipality,s comptiance with
hose rcquirements and perfoming such oltrer pmcedurcs as we considered necessary in lhe circumstances. We
believe that our audit prcvides a reasonable basis Ior our opinion. Our audit does not pDvide a legal determination ol
Muricipalitys compliance wih those lequiremenb.

ln our opinion, Municipality complied, ln all material Especls, wifi the compliance equicments refened to abolre
that could have a direct and material effect on each of i6 major Heral prcgrams for he fiscal year ended June 30,
2010.

lntemal Control Over Compliance

Management of ltlunlcipality is responsible tor establishing and maintaining effec{ive intemal contot over
compliarrce wih rEquiremenb ol laws, egulatjons, contEcb, and grants applicable to federal pmgrams. tn planning
and performing our audit we considered lilunicipality's inbmal contDl over compliance wi$ the requirements that
could have a direct and material effecl on a major federal pmgram to debmine the auditing prcc€dures lor the
purpose of expressing our opinion on compliance and b test and rcpod on intemd mntml over mmplianc€ in
accordance with OMB Circular A133, but not for the puDose of expressing an'opinion on the effecliverEss of
inlemal control owr compliance. Accodingly, we do not exprcss an opinion on the eflecliveness of Municipality's
intemal contrcl over compliaoc€.
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II{DEPENDENT AUDITORS' REPORT ON CO]iIPLIANCE WTH REQUIREMEI{TS THAT COULD HAVE A

DIRECT AND MATERIAL EFFECT ON EACH IIIAJOR PROGRAM At{D ON IiITERNAL COiITROL OVER

COilPLlAl{CE lN ACCORDATICE WTH OlilB CIRCULAR A'133

To the Honorable ilayor and
ilembers of the liunicipal Legislature

uunlcipality of Orocovis, Puerto Rico
Page 2

Caguas, Puerto Rico

December 29, 2010

A dofici cy in inlend cotttol over conplialce exists when the design or operation of a rontDl over compliance

does not aliori management or employees, in the normal cou6e of pedorming their assigned functions, to prcvent, or

detect and conect, n-oncompliance 'r/iih a type ol complianc€ requirement of a bderal prcgram on a timely basis A

nateid weakness in intanal contrcl ovet $npli.,tlce is a defciency, or combination of deiciencies, in inbmal

control over compliance, strch that there is a reasonable possibility that mateial noncompliance wih a type o{

compliance rcquiEment ot a hderal prcgram will not be ptevented, or detected aM corected, on a timely basis'

our consideralion of intemal control over complianc€ was for the limited puDose described in lhe irst paragraph of

this section ard w6 not designd to identry a defEiencies in int€mal contol over mmpliance that might be

def6iencies, signmcant defcieniies, or materiil weaknesses. We did not identify any defcienckls in intemal confol

over compliance that r,t€ consirer to be material weaknesses, as detned above.

Ihis report E interded solely br $e inlormation and use of tE managernent, the Honorable Mayor and lirembels of

he Mu;icipat Legislature, Offre of ttte Commissioner of lrunicipal Affair, ard fudeml awading agencies and pass-

$rrough entities ind is not intended to be and Should not be used by anyorE ot'r than these specified parties.

However, ihis report is a matter of public recod and its distibution is not limiled.

Cm ,A.)r--,tol"o6 , OsC
CPA Diaz-Martinez, PSc
Certifed Public Accou0tants & ConsulEnts

License Number '12, expires on December 1, 2013
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PART III

FINDINGS AND QUESTIO ED COSTS
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Coilf,ofirEAlTfl oF PUERTo T co
Mut{tcrpAlny oF ORocovts, puEmo R co

Surl ARy SCHEDULE oF pRrcR AuDrE FNDtxGs
FoR TIiE FECAL YEAR EtIoED JuxE 30, 2O1 o

SEcTror,r I - SUMI,IARY oF AuDlToRs' REsuLTs

Financlal S'lat€me s

Type of auditors' report issuedl

lnlemal con&ol over fnancial rcporling:

. ltlaledal weatness (es) idenlified?

a Sgnmcant deficiency (ies) identifed?

Non@mpliance maledal to fnancial shtements noled?

F€deral Awards

lnlemal conlrol over major proglans:

a Matedal weakness {es) identifed?

o Significant defciency (ies) identified?

Typ€ of audilo6' repod issued on compliance for
Major Programs:

Any audil findings disdosed thal arc requircd to be reported
in accordance wih Seclion 510 (a) of oirB Circular Al33?

ldenlificalion of Major Proglams:

CFDA Number Name ol Federal Proolam or Clusler

I Unquamed opinion
D Adverse Opinion

tr Qualified opinion
tr Disclaimer Opinion

D Yes

tr Yes

I] Yes

E

a

tr
!

tr Yes

E Yes

ENo

E None Reported

ENo

El Unqualifed opinion
E dverse Opinion

E Yes

No

None Reported

Qualified opinion
Disclaimer opinion

ENo

14.228

14.255

93.600
93.708

Communily Development Block Granustates program (SBGP) and Non Entitemenb Grants in
Hawaii (Stated Administered Small Cites Program) (Ctusler)
ARRI - Community Development Btock Grants/ States program (SBGP) and Non
Enlidemenls Granls in Hawaii (Stated Adminislered Sma[ Cilies progiam) (Ctusteri
Head Slarl Prcgram {Clusled
AFRA - Head Slad Program (Cluster)

Do ar hreshold used to distinguish betv/een
Type A and Type B Programsl

Auditee qualified as low-risk audilee?

$300,000

E Yes 8No
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Cof,xoilwErlTll oF F,lrEffo Rro
iruxEtpAlry oF ORocovts, puERTo Rrco

SCHEDULEoF FINoI Gs AID QUESTIo ED co$s
FoRTHE FECA! YEAR EIoED JUNE 30,2OI()

SEcTroN ll - FtNANctAL STAEI\,ENr FiNDtNGs

NO MATTER IS REPORTED.
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cOTrcflYiE]AIlH oF PUERTo RIco, MuxrcpAllry oF ORocovts. pl
F PUERTO RICO

oRocovrs, puERro Rrco '**'it"::P?::::*'".0::tlY::,":g:]:FoRTHE FIscA]. YEAR EilDED JUIE 30,2O1o

S€cIicN III - FEDEML AwARo FINDINGS AND QUESTIoNED CosTS

NO i.IATTER IS REPORTED,

END OF SCHEDULE



CoxxomrEArTH oF puERro REo
Mu ctpAllty oF oRocovts, puERro Rtco

SUf, ARY SCHEDULE oF PRloR AUDITS FIIDINGS
FoR IHE FISCAL YEAR ETDED JUIIE 30, 2oI O

(l) Audit Flndings that have been Fully Corecled:

FISCAL YEAR 2()O8

Fildirg Number

CFDA l,lumber

Que6tloned Cosl

Audit€e Comments

(2) Audit Firdings not Conocted or pa ially Corected:

FISCAL YEAR AM

Finding Numbor

CFDANumber

Ouer'tioned Cost

Auditoe Comments

Flnding Numb€r

2oo&lll-oi Procurcment,Suspenslon,andO.bament
Missing conkact dauses.

14.228

None

Systems and procedures werc conecled.

CFDA Numb.r

Ou.3lioned Co3t

Auditee Comm€nts

Finding Number

CF0A Number

Qu6tioned Co3t

Audit€eComInents

200+lll-01 CashManagoment
Delay to disburce requested fund since he dale hey were receiled.

14.228

None

Pending of fnal delemination of lhe Office of lhe Commissioner of llruni.jpat
AffaiE.

2003.11102 Davls-BeconAcl
No documenialion of procedures perbrmed to vedfy hat wages paid
are not less han the prevaiting wages.

93.600

None

Pendinq of fnal deteminalion of he Adrhinistation for tre Childhood Care and
lntegral Development of tle Puerto Rico Family Depanment.

Z00g.lll-03 Special T.6t and Provision
Head Slarl Program did not oblain for various Cenlers, the req0ired
licenses issued by he Public Service Commission of pue.to Rico.

93 600

None

Pending of final deteminaton of PR Offce of he US Depafnent of Housing and
urban Development.
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Co f,olwEArT[ oF puERro REo
Mutflctpalny oF ORocovts, pUERro Rtco

SU *ARY SCHEoULE oF PRloR AUDITS FI}IDII{GS

FoR THE FISCAL YEAR EIIoEo JUIE 30, 20' (l

(3) Corcctivo action taken is signitican y differont frcm corcctiv. action prwiously reported:

NONE

(4) Auditfindings b no tongervatid:

END OF SCHEDULE
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