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I\DEPE\I)E\T,\T'DITORS' REP0RT

To rhe Honornhle \lilvor and
Ilunicipal Lcgislarure

Ilunicipalily of Nrguabo
Nnquilbo. Pueno Rico

I: ll:::j:::1.tt_:::comprnyrng finrrncial sraremerrrs of rhe sovcrnmenhl turivirres. c:rch nrajor tind:rno rne aggreg:rte rcmxlltil|q lund information of the ]!{unicipality of Naguabo, as of and for the yc,arct)dcd June :t0. l0l:. nhich (oll<cll!ely comprise the Municipofi,y,. t 
".i"-fir"""i"iuatcmcnts, N lisredrn rhe r3bte oI Lonrenrs. rhrse tirirncrrt r,",.**,* ,..',r,.' r..;ilti;;; ; rhc M.ni(rpatir] \managcment. our rcsponsibility is !o erprcrs oprnions on the"e tinanc,at 

"r,rtem.'nt" 
based on our audit.

we conducted our audit in accordancc wirh iudirrng \rrndrrJs genera,y icccpred rn the unired states ofAmerica ind rhc \rinJards ipplicihle ro finlncial-nrrdrrr .on",n.a ,n'i 
^rrlr,*,,,,i 

.tu,ti,i,rg t,ru,tunt,,i:\ucd by rhc com rorrcr ccnerar o[ thc united states of Amcric". rr,o.. .ionJn'rat ,.quire rhat rve pranand perform the nudit ro obrnin *asonabre asstrance about whether (he fi.ancial statemenls arc liee ofrr)iterirl mi\\tltctncnt. An iudtt include\
and discrosures in rr,. rinnn.i,i.tni".*;.i iT'li,X,l;llli,ijl,:::':.:J].oiH#f."flliinffiTt:
osed aod significlnt estimares made by minagement. rs welr as evalu"ting tt""ou..oii rinnn"ial \titementpresentntion. We believe rhat our audir provi{ies a reasonable basis for ouiopinioos. 

'

ln our opinion. the financiar statements rcferred to xbo'e preiien! fairry, in il, materal respects, rhcrc\pe(lire lillrncr:rl posIlon ,, lhc !o\rrnm(nril acrrrirre. ot ,.rch ,i,ajor tunJ:rnU rhe :rggreg:rter.mil ntng lund informarion i,l'the ItltnlLiprlrly ol_Natstxbo lr ot.Jurrc j0, .l0l-1. ind thc rc\pe(rr\1,chanqes in finilnciar posilion thereof fbr ihe fiscxr yc:ar rhen encreti i, 
""rr"r.i,y lvrth rcco. lingprirciples gencrally accepted in thc Llrilcd Slarcs ofAmerica.

Ir accordirncc rvith Crr'?rn,knt ..ltkliti g :;t, t,hrrrlr. *c harc also rssrcd our rcporl dared No!cmber I l.
il,,].-l,l]ll.i.1:lj"'.rh,n r,r rh( u,,,,k,r,i,t,r).\ ,nrcmlt (onrri,r ,,\rr ri",,i.,"ir..ip.i,,s 

",,1 
,,,, ,*,, ,ilI\ 

'jomrlllr cc \t' h (Lnitn nrrrrr\tr)n\ (ra liq\, rcsrrlitions, (rrnlrir.r\. lrnrl srirnr\ atrr(.Ircntr.rnd r)rhrrrrirller\. fhc prrpo\c of rhar rcpon i\ to dcs(flh(, th( \cope ,,t our rc\rrng uf rircrnrt eirnrrot over tinancirtrcpoiing xnd compliance and rhe re\ulrs ol rhir rc'r in-[, rnd not lo p.r,,i" 
"n "iini.n un intcmrl conrrolovcr financiil reporling or on conrpliance.. thrl rr2on r\ ", ,,i"g."t prn ,jt ,," 

"r,tn 
pcrlbrtncd iDitccordancc rvith (rrr./rtttutl ,.ltulitirt< Skohfutrlr rn,l .hould be ronsr'ilcrej ,n a"rerii,ie thc .esutr. nt,ru.. rrjit.

SDIe l5l- PO Bo\ r0l:0. San lum. PR 009.1e7250 . phom 
1787 r 756.8511. Fax (7871 274{ri62



Accounrrng principres gcnercl! :rcccplcd in rhe unilcd srxres ,,f America requ ie thxt the mt tn\ctt,tttr,t,ti:tt.\:hn t tl dlv\is.,n pages j rhmush t.t and hu,trt',dn..,,,;r;;;,,;,;,;;;,;;.,,,,,n on pa{e oj hepresented ro supplement lhe basic financiair,rarcmcnrs. sr;h irr"_"i;r". ,iifr""g'""r a part ofrhe basicllnancial sratemenrs..is req,ired by rhe covemmental Accounring sta,orrai'ii"riJ *i" 
".".ide.s 

it to bean esscnlial paft of financial reporring tbr placing rhe t uri"'rin"n"iui ."ri-"ni. i, on 
"pprop,lu,.operalional. economic. or hisbrical cont€xt. We har-e applied cenain firl,J i.""au.", to the requiredsupplernentary intbrmarion in cccordarce \!.h rr,riring,ri,"a"ra. g.n.rrliu 

"-.J"p"Jin 
rr," unir"a stnr.'

::.:,.T:t^::,:,1::l :::'lsred 
or inquiriei of man,g","',, ,t.,i ,r,.',""ii"Js ,,iffinng rre inri,..,riourno comparlng le tntonnalron fJr cunsillenc).\rilh rnanaSernent.s rerpon{es to our iniuiries. rhe hasicliraftiir-starernenrs. rn.r r.,rher tnos redge *e Lbrain.o dr,ring ou, auJit'oiit 

" 
i-uJlinuu"iut ,r"r.,n.nr..

::.^::.:].:llT:: i:""prgo1 
or proritlc rn1 assurance on rhe inlbrmarion because rhe timired procedurcsoo nor pror roe us $ tth sulltcrenl cr.idencc to eipress an opinion or provide any assurance.

orrr eudit *as.contrucrcd rbr rhe purpo\e ol't'orming opinions on the linanciar statements that corecti'eh.compflse tne Munrcrpaliq ol Ntgucb.,s tinancixl stalements. fhe sielule of ?rpetklitur,,s ,,f f!&;i
',".':.:'J::-::: '*,':":! t t )tfi'r.ot"tt'uacuttL'nt ,t't.t BuJld ci,,,,r,, i-rts.' .iid,r, ot st,n!\. t-,)L.utt,oternntentl. ,tn.t .\ttn-prolit (rr!]- ti:,ttiunt rt,iru t A_lJJt is presented for purposes uf addirionalanalysis and is not a required pa'' ofrhe tlnancial star.mcnr,. Sucir irrfr.nration iJiie responsitifity ofmanagement and rvas derived from and ret3res directl\ lo lhe ,nderlling accounring and other recordsused ro prepare lhe ilnancial sratemerts. Ihe inlormartn n", U""n ,,-iUj.ir.a-ro ihe iuAtting proceduresapplied in lhe audit ofrhe financial srarements and certain addirional proi"au."finlirling 

"o.pudng 
una

l:-T^:li"t^.t ,L!-arion.dirccrry ro rhe undertyins accounring and other rec;s usea to prepare rherlnancrat slatemcnls or to lhe tinancial slalemcnts themsclves. and other addilional procejures inaccordance rvith auditing slandards generary accepted in the united sr"t". ote,,..i"r. rn our opinion.rhe sclpdule of erpenditures oJ.lbtrerar anirrl' is fairly stared i, ar *'"ii"i-*.p""i. in reration ro rhetlnancial statemenrs as a whole.

San Juan. Pue.to Rico
November 21. 2012
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co]uMoNwf,ALTH oF PU[RTo Rico
MUNICTPALTTY OF NACUAAO

Management,s Discussion and Analysis
June 10. 2012

As management of rhe Municipality of Naguabo (he Municipality), rve oflEr readeB rherbllo*ing discussion-and anatliis of rtre Vunicipality.s fi"#i"i ;;,i, i,L;'*;oned in rheaccompanying basic financial sraremenrs for 0,. nscut 1e- 
"oa"a 

iu;Ji;, l;;. 
-,il 

""".r.g"readsrs to consider rhe informarion presented her. in 
"on;rrn"tion 

,*iitr 
"jJi 

l.""il"m.*"rio, ,f,u,rs rumtsneo tn the accompanying financial slatements. which follow lhis nan-ative.

FINANCIAL HIGHLIGHTS

G ove.n merrt-Wide Hig hl ig h ts :

. The Municipality's assets amounted to $58,919,gg3 at June 30, 2012, of which $46,IE2,,166
consist of capitar assets (net of accumurated depreciation and amonizatlr'"i-i ir',.r r o,ottl,
$E,015,796 consist of in commercial banks and fiscal ug"nt, "nJli,f:i,fii "onri., 

ofaccounts receivable.

The Municipality's liabilities amounred to $19,674,62E at June 30, 2012, of which
$7.7.16.I.E5 consist-of bonds and nores payable, $g,g44,320 consist of u"".rnr. purrlf" anOrccrued liabilities. $2.054.2J4 consi)t ofaccrued comp€nsated absencer. 

'- '-'_

The Municipality's assets exceeded its liabilities (net assetvsurplus) by $39,245.255 at June30.20t2.

The Municipality's revenues amounted to $16,g60,231 for the fiscal year ended June 10,2012. of which $8,297,894 arose from taxes, $7,74g,336 arose f.o,il in,".go*.."n,"f
gmnts and contributions. $244,062 arose from interests on deposits, SZUZ,f:'i arose tiom
miscellaneous revenue streams and g292.808 arose from chargesfrom se*i"".. - -"

The Municipality's expenses amounted to $15,296.699 for the fiscal year ended June 30,
2012. of which $t1.922,615 where jncurred in providing direct services 

"nJ 
U"n"ti. ,,

citizens in relation to urban and economic development, hihh and sanit ti"n, prUfil-rafirty,
public housing and welfare, culture, recreation and educalion. tn aaa;tion. rtre'Vunicipall[,
incurred gl0l.l7q of irs roral expenses. in inrerests related ro it. tong-r"- ;btiguriin., una1l.u/J.t05 rn geneml govemment aclir,ities to suppon ihe Municipality,s fuictions and

ll"g*i. Ih. Municipality's,expenses include depreciarion in ttre amount ol $t.lq:,ZSS
lor lhe hscallear ended June 30.:01:.

. The Municipalit,'s net assets increased by $1,56j,332 during the fiscal year ended June 30,:0t2.

Goee r nrnedro I F u n.ls' H igh I ig h,s :

. Tlr:1"9! fund balance ofgovemmental funds amounted ro $2,7t5.2.{2 ar June 10,2012. ofwhich $6,671.627 is eirher restri(cd, assigned or nonspendablg whil€ $:.eiO.ieS-r"p.er"nr.
an unassigncd deficit.

l
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Ani'| r vs i s

OVERVIE}Y OF THE BASIC FINANCIAL STATE}IENTS

ThL' purpo\c or llnrnclir reponing rr ro provide extemrl users of b.sic finxnciar \rarcments wirh
rnlorm3uon rhtr r\ill h(lp lhL'm to rnike decisjons or draw conclusions about rhe Nlunicipalrry.
Thcre are mmy .'rremal pxnies lhit t\e the hasic financial sratemenls of rhe Ntuniclpality;
howcver, rhese prnies do no! tlways have rhc simc specific objcctives. In order ro aUdress the

:f.^^1,:l l-,]:ry p-1nie\ jN rersonabl,. possible, rhe itunicipriiry. in rccorarnce rv,rrr requireaIrnJncril r(F)nrng slindirrds. prescnt\ lhi\ Mxnx"(mcnt.\ Dr\Cu.\ion i d Anillst\ lNlD&i) 3\iln introduction to the tccomprnying hasic itnanctxl \latcnlcnt\. This n"a,",,'r.a a"paar"n,. 
"noverview and itnalysis of the financial ictivities of the trlunicipnlity for the fiscal year endcd June

:llr:-10', ,U*r*:. rhrs iltD&A i\ Lle\rgned to lbcus on the 
"ur..rt 

y.r. 
"",i"iii"..."rrrungalrinse\ :lnd turrcntly knolt n tacl\. r\ ( (n(ourage rcatler: to con\id(r lhe injbrmatron ore.entcd rn

rhis lVfD&A in conjunction with thc ilddilion:ll rnFormrtion iumi\hed in rtre uccomfa'nyin-e Oasic
Iinanciil statements.

The Municipality s basic financial sriLlemenrs include three components: (l) govemmenr-wide
llnancial statements (CWFS), (2) govemmental lund financial staiements tilif"S). ano t.t) nores
to lhe brsic financial starements (NBFS). This report tlso contains tdditional rcquired md other
supplementary infbrmation in addition ro the basic financial statemenrs themselves. l.hese
aomponenls are describcd telow.

The basic financirl statements focus on: (l) rhe Municipality es a lvhole (govemment,wide
Iinancial reporting.) and, (2) rhe Muoicipality's major individual govemmenial iinOs. eoth
pcrspectives allow the users to address rele!tnr que\rronl. broiden ihasis for comparison lyearto yeir or government to governmenr) and enhtncc the Municrpalily.\ accounribilrty. The
components of the basic financial statcments are described below

a) Covernment-wide Financialstatement!

The CWFS are composed of: ( I ) the \tatements of net assets (SNA) and 12) rhe stalemen! of
nctivities (SA). These finnncial \tatement\ ciln be lounJ immcdiately follorring Lhis MD&A.
CWFS are designcd to provide reitdcr\ \\rrh r hroad .rcrrreu ot the i4unicipality,s
operitions .s a whole in a manner \imihr to private,sector husiness. These sl,tements
pro'v ide \hortlerrn flnd long tcrm informalion ilbour rhe Nlunicipality.s financirl position,
\\,hich :r.\.sist rhr Municipaliry'\ rnanrgeolcnt to derermine rhe ecorromic condition at Junc -10.l0l:. The CWFS arc prepilred u\ing merhods rhilt ilrc \imillr to rhosc uscd by mo:r privnte

l. Statemert of N€t Aslcrs

The purposc of SNA is ro rttempr to rcpo( all usscts o$ncd ilnd all liabiliries owed by rhe
trlunicipality. Thc Ilnnicipilliry rcpons of all of irs assets \\.hcn ir icquires owrlcrship
over lhe assets and repo(s all of ils liabilities $hen lhey are incurre<J. ior cxample. thi
Ilunicipality rcpons buildings and infristruclurc 

":! 
u.."t.. .r.n rhorrgh rhey flrc nor

nraililble to pay rhc obligations incurred by the ivltlnicjprlily. On the other hald. rhe
trlunicjpilliry rcpo(s liabilirics. r.uch ils cl.ljnrs tnd jud-qnients. honds and notcs payflhle,

l
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\lanagcment.s Discussion and Analysis
June 10. 20t2

obligations under cipital.leases, compcnsated abscnces ind ceniin:rccounts payable tnd
iccrucd liabiliries. e\en ftough thcse litbili(ies rnighr not be paid unril several fiical years
inlo the future.
The difference hctreen the Municipaliry.\ rortl rssers rnd rolal lilbilirres (-ooned in
SNA is presented as ,let./.!.i.l.t which i\ \imilnr lo rhe total ot{n.r., equny repJned by a.,,mmcrcral r:nlcrprisL' rn irs fitranutrl .ralrmenls. Although ,h. pi,rp;.; ,; ih"
Ilunicipality is not to.ccumulrte nel assets. ils this amount ina_aeara., oi da"aea"", ouaa
time. s ch amount rcprcsents a useful indicator of wherher lhe financial f",,i,i", "f,fr.Ilunicipality is either itnproving or dcreriomring. respectjvely.

2, Statement of Activities

The.SA prescnts information showing how lhe Municipality.s net assets changed during
the fiscal year ended June 10, 2012. by preseniing all of_ rhe Municjpality,s rer;enues and
e-\penses. As previously discussed, the hems reponed in SA are measured in a manncr
similrr to the approach used by a commerciirl enterprise in lhat revenues are recognized
lvhen eamed or established criteria are satisfied, and expenses irre recordcd when
incurred by the Municipalhy. Consequently, revenues are repoied even when th.y rray
flot be collected tbr several months nlter the end of the fi;cal year and expenses are
recorded eve0 though they may not havc used cash during the currint year.

Although SA looks different from i commercill enterprise,s income statement, the
difference is only in tbrmar, no! srbstance. Whereas thi bottom line in a commercial
enterprise represents its net income, the Municipality repons rn amoun! described rs ner
( hange in net ossets.\\hich is essentitlly (he srme concept.

The focus of SA is on the ,rel cora of various acri! iries provided by the Municrpxlity. The
stalement begins with a column that iLl(nrific\ lhe c;\r of L,nch of rhe Municipaliry,s
major funcrions. Another column idenrifie\ rhe re!enues thir:lre rpecifically reiated to
the chssificd govemmental functions. The difference between the eipenses and reucnucs
relared to specific functions/programs identifies the c)(lent to which ;ach function of the
Municipality drnws from general rcvenues or is \elf_Financing throngh fces.
ilrtergovernntental aid. irnd other sources of resources.

Thi\ stlttcmcnt irlso prcsents a comparison between direct erpenscs and progrrm rcvenues
tbr each tlncrion of rhe Municipality.

GWFS rnd CFFS prese,rt all of the !lunicipnlity.s sovcmneniitl tcttvirics. which are
\uppo(cd nlostly bv rarcs irnd inlcrgovernmenral revcnucs (\uch as federill nnd srile rrllnrs
iurd contribrrlons). .\ll scn.ices normally associatcd with rhc iUunicipali(y tall inri thrr
criesory, including culture..ecrcariqr itDd cducarioni general govemmeirt; heahh and
silnrtatjoni prblic safetyi puhlic housing and $cllare: and ccirnon:ic a_nd urban dc\,clopmenl.

5
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i\lanagement,s Discussion and Analvsis
June J0. l0t l

b) (;ovemmental Fund Finadcial Statemenrs

The ivlunicipalily's CFFS consisr ol ( I ) rhe balance sheer _ govemmenhl funds and (2) lhestarement of revenues, erpenditurEs and changcs in fund bihnces _ gou.rnr.nrrt tuna..
Jlse llmnctal :lal(ments r(pon rhc fin3ncra-l posiuon ind r..ul,. Ji oxrrilons or,t..\tuntcrpertt, \ govemmental fund\. *irh an (mphx\rs on rhe Muniirpalrry,r rnajorgovemmental funds.
A fund is a grouping of related accounts that is used to maintain control over resources thathave been segregated for splecific activirles or objeetives. The Munrcipati,v, iit" ,ro., o,f,".stnte rnd local govemments, uses fund lccounring to cnsure:rnd demonitnie-compliance\rrh finance-related legal requiremenls. Erch fund-rs conrideretl an in,tfnaeni fiscaf entiryaccounted for within a set of setf-balancing rccounrs rhar comprise irs arl",., iiotlii,t"., ruraequity, rcvenue. and erpenditures. Funrl accounting ..ga"gut.. fund. ;""o.ll;g to ,t",.inlended purpose and js used to aid management inlemonir.ating compliance wnh legal,financial and contractual provisions.

Covemmental funds are used to accounr for all of rhe \er!ices provided by the Municipality.
These funds are used ro account for essenriilly the \ime fun"rion. ,.po#O'ri goi.mr.nrat
rctivities in the GWFS. Unlike cwFS, rhe focus of CFFS is direcred to ,f",iii ,criu,ties ofthe Municipaliry nrher than rhe Municipaliry x\ :r rLhole; rheretbre,'C#S ieport rtreMunicipality's operarions in more delail than the GWFS.

GFFS provide a detailed shon-erm view of the Municipality,s finances that asslst indcrermining whcrher rherc rrr be rdcquate financial resources avairabt. to .."iit. 
"r.."n,neecls ol rhe Municipaliry. which is, evaluaring the Municipality,s near{erm financing

requirements. For financial reporting purposes, rhe Munrciprliiy clissrfies its qovemmental
funds wirhin rhe fo owing ryps: ( l) geneial fund. r2) drbt service f,,nJ, ilf'ri.irr ."u.nu"
Iunds, (,1)capital projects Funds and (5) permanent funds.

GFFS ire-prepared on an accounling basis lhat is significantly differenl from that used to
prepare GwFs. In general' GFFS focus on near-term inlrowi and outfrows of expendabre
financial resources. consequently, generally measure and account foa aoah nnJothaa 0..a,,that crn easily be convened to cash. For example, :tmounts reported on ftre Ualance sleet
rnclrrJ( crplil ir\er\ u rthin 3 rcry ,hon period of time. bur tio nor ir.fu.i. ."f,r"i 

"...t, 
,r.t

ns tino inu Dlltdrngs. Uurcmmenlil lirnd lrrbilrrie\ gcn(rxll) rnclude imount\ lhfl normflll)
are going 1o bepaid wirhin a very short period after the enri oi the riscarycar. The drfrcrence
betwcen a fund s to(al lssets ind total liahiliries is reported as rtre funa balance. tna generatty
indic es rhe amornr thar cin be used to finance thi nexr fiscal year.s ncti;;iier. i,f.*t.e.
the operaling \latement for governmcntal funds r.pons only rhos. ..rrnu.i"nJ.*r.n,t,,u...
lhrt rrere collecred irr cash or p:tid with ca.h. re.ptrrrrelr, ,]unng rhe.urrenr fii.:"| y"". n.!ery \honl] rltcr thccnJ(,Irhe ri.cil ]rir.
Because Ihe f(rcus of GFFS is narro\,,er than lhat of the CWFS, it is useful to compare thefund information preserEd for govemm.,nril fLlnJs wrth similar ;nforr",ion-p..."nr.0 to.govemmcnlal irctivities in rhe GWFS. By doing \o. rcrJer\ miy hetrer untl.rstand rhe long-term impircr of lhe Municipaliry s near-rcrm financial decisio;s. Borh rne joueinnrenrat
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lunds balance rihecl rnd the govemmental l'unds stitement o[ revenucs, crpendttures indchanges in tund balances provide I reconcilr*ton to fecrlrtare,t..ornf"l,r'*'i.,*""n
govcmmenlal funds nnd rhe govemmenrtl Jctt!rrrc\ rcponLd in rhe ioremment_widefinancial statements.

The )lunicipility has four major govemmcnrtl funds. Eech mrjor fund is presenred in :l
scpxrate column in the govemmental funds bilance \heet xnd rhe govemmental iunds,
statement of revenues. expenditures itnd changes in fund balancesl The three malorgo!emmenlal fitnds are: ( l) general fund. (2) dcbt sen.ice fund. and (_l) capilal improvements
bonds fund.

Noles to Basic Financial Statements

The NBFS provide additional informalion rhat is e\\cntirl for l full undersrandinq of lhe data
provided in rhe GWFS and CFFS. The NBFS cxn be lound rmmedrrrely lo owr"ng the basic
finrncialstalements,

Ahet SupplefientaO I nlorrnation

The basic financial statements are followed by r section of other supplementary intbrmarron
consisting of: (l) budgctary comparison schedule _ general tund and (he Schedule of
Expenditures of Fcderal Awards.

d)

This Space Has Been Intentionalb Left Bldnk
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FINANCIAL ANALYSIS OF GOVERNIIENT.WIDE FINANCIAL STATE}IIN'TS

The }lunicipality s o!crall finxncial position and operations fbr the prior and the current llscal
)ear are summarized as follows. brsed on rhe information included in rhe accompanying GWFS:

Comparative Statement of :{et .-\ssets
Gor€rnmental Aciivilies (Condensed)

June J0.2012 ard 20ll

Current assets

Non{urrent assels:

Citpital assets. net

Total assets

Uabilities:
Cunent liabilities
Long-term obligations due within one year
Long-rerm obligations due after one year

Total Iiabiliries

Invested in capital assets, net ofrelated debt
Restricled

Unrestricted
Total net asscts

s 12,737,-{17

+6.182.J66

58,9r9.881

9.87,1.209

I ,-:r.+0. r95

8...160.224

t9.67,1.628

,t-'r ,507..168
.r.462.2.t8

(8.724..16t)

s 39.2.+5.255

20lr
$ 8.921,306

,1,r.095,216

53.0r6.522

8, t,19.038

1.301,803

6.006.60E

15.,157.{.lS

.t r.I67.393

(8.317.{,15)

s 17.559.073

At Jtne -:i0, 2012. the Municipality s crren! tssets, amounting to SI2,7j7,.ll7 are mainly
composcd ofcash in commercial banks (S8.015,796), lnd accounts receivable (Sl,72t,6ll). net
of rc\cr!e lbr do[btlul accounts,

The re\tricred cilsh rcpresents resources legally desi-qnttcd for: ( l) the pnymcnr of dcbt service,
(2)-the rcquisirio[. consrruction tnd improvcmenr of major capital .rsscis. and f3) rhe opcrauuns
of f!'derally .rnd \tare firndcd granr progrnms. Restrictcd cash iiso con\i\rs of unspcnr proceeds of
bonds issued for acquisi(ion. constr.crion and improvement of mijor capilal 

"..r.t.. 
R..r.i"t",1

property lrxes reccirable represcnt resources set aside ro redeem rhe bonds of the Municipaliry in
rniIlimum r nuJI or hrrnnuxl frincipil :rnJ inler(\l p.llm(nr(.

ThcNlunicipalitysnon-currenlasscts,itmounting!o5{6,1g2.{66atJuneJ0.2012,arecomposcd
of cxpiral as$ls, B,ilh i cost basis of 557,599,15.1. which are rcported nct of iccumulated
deprcciation imd ilnronization of S I l.{ I 6.688.
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At June.10.-1012. rhe }lunicipatiry.s cunen! liabiliries amounting ro S .:t.1,.t0.1 nre mninty
composed of accounts payible and iiccrued riabirities. lnd the po;ions rlue wirhin one vear or
honds und notcs payable. rnd comprnsated absenccs.

The Nlunicipality's non-curr!,nt liabilities, amounting ro Sg.{60.21-l at June -.10. 2012, are mninly
conlposed of ponions due irtier one vear of bonds .r;d nored prynble, ctairns anJjtidgment,,, anu
compensatcd abscnces.

As noled earlier, net assets may scrve ovcr time as a uscful indjcator of the Nlunicipalily,s
finnncial position- The rssers of rhe trIunicipaliry excceded riabiriries by s39.15.G at .lune -10.l0ll. The mosr significanr porrion of ne( rssets (gt1.507..168) r"fecrs the ivlunicipality.s
inlestmenl in capital asrcts (e.g. lilnd. buildings, milchinery, equjpmen!. tr,rniru.e. fl*rr....
int-msrructure, erc.). Det ofall related debt stjll ouritanding that was issr1.a,o n.qri.",.on*.r., o.
improve rhose itssets. The Nlunicipality uses these cipiral 

"r.ets 
to p.orile...u,.., to it.cilizenst consequcntly. these assets are not available for fitrure spcnding. ilttrougtr the

Nlunicipality s iDvestment in caphal assers is reported net of the outsiantt;ni related debt, the
resourccs ncedcd Io repay that deb! must be provided by olher sources. since cit_piral assets cannot
be used to liquidate these liabilities.

Aoother significant ponion of nct assets (S1.843..160) at Jtne 30.2012, represents resources that
lre aestricted for the acquisition, construction and improvement of nlitjor capital assers.

The remaining component of tottl net assc[s consists of unrestricted net lirbilities imounung ro
S8.72.1,.t61 * June 30, 2012. These unresrricted nct liabilities xre tt. con..qr.n.. uf p..u;ou,
btdgets thar did not provide sufficient funding tbr incurred long-term oUigatiins..sLrctr as bonds
tnd noies payible, compensaled absences, cliims and judgmenti ccnain obiigations under capital
ic:Nes, elc. Historically. a significilnt ponion of suctr obligations has been bidgeted on a pay_r"_
you-go bilsis.

The-()lal ne( assets of the Municipalily incrcased by S 1.563,J.12 for the liscal ycar ended June -10,10t2.

'I'his Space Hos Been IntentionauJ Lel Rlank
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I he lolbr!ing is a condcnsed prescnI.lion of the i\,lunicipalilv's results of oper ions as reponed
in rhe (iWF\-

Comparatire Ststement of Aclirities
(;overnmental Actir ilies (Condensed)

Fiscal Yerrs Ended June 30.2012 lnd 201I

t0l2 tot I

$ 2.531..r?r

1.5.u.t72

5.193. t96

6.667.142

760.228
.lt I.897

571,019

t.4l t.712
151.069

9.979.1t7

Program revenue3:

Program-sp.cilic operating gmnts and conr.ibutions
Program-specifi c capilal grants and conrributions
Charges fo. services

Total program revenues

Municipal license tll\es
Construction erche ra\es

Sales and use ta\es

Unreslricted gran8 and contributions
Other general revenues. including inreresrs on deposirs

Toral general revenues

Generai government

U.ban and economic developmenl

Public satbry

l{ealth and sannation

Culture. recreario,r and education

I'ublic housingand wellhre

lnlerest on longrerm obligations

Nci incr€ase (decreas€) in net alsels
N€t assets, al beginring otfiscal year
Prior-period adjustments
Net assets, rl end offiscalyear

r.7:5.695
.r.. 8.815

192.808

6.167.: 8

597.9t.1

61t.2+l

628..1t0

t.67:1,826

52 t.l9l
t0..192.911

16.860,231

1,073.105

5.097.808

r.695,021

_'t.:t25.544

r,718.921

2.075.1l7

l0t.l79

15.272.6t1

r5._296.899

815.960

1.359,200

t.857.79.1

3.508.508

1.908,158

2.277.11t

li I,5 t6
ti.E98.5t7
r.i7.t.066

16.209.751

(l.l.7l.r)
s 17.559.07:l

r.i6.l.l.l2
.17.559.071

l]].850
s .r9.1.r5.:j5

As previously nrcntioned- the Vlunicipalitt i nct isscls increased by $t.563.11: during thc
currcnt tlscal \car. Appro\inratel] $8.197.89.1 olthe Municipalirv lj kxal re!enues tbr the current
llsca, lcar came liom prope(y. municipal license. conslruclion cxcise taxes and sales and use
tarcs- (irants. conlributions and charges fi)r ser,-iccs (program revcnucs). imoUnrrng to
($1i.059.851). pro!idcd {]'% ol-lhe tolal rc!cnulrs lbr lhe currenl fiscal \car. Inlerests on deposils
and Driscellaneo s re\,cnucs pro!idcd lhe remainirg l% ofroral rerenues.

t0
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The trluniciprlity's expenses covcr a $ide ringe of services. The largest erpenses of lhe

)lunicipality for lhe liscrl yect ended June 10, l0l2 were retxted tol (l) urban itnd r'conomic

iiclelopment (55.097,80E), (l) health and sanitation (51.125,5'l-l), (l) public housing rnd welfare
(52.09.1.01.1). (+) public safety ($1.695.023), (5) culture, recrealion and educiition (Sl'718.923).

(6) genernl rdministrating tnd operaling costs (S1.073 105). which were classified as general

govemment". ilnd (7) interest on long'lerm obtiga(ions (5301,179). These expenses inc,ude

depreciation and imo(ization of capital assets and deferred charges in the alnounts of S l.l'15.259

lor the fiscal yeir ended Jone 30. 1012.

FINANCIAL ANALYSIS OF GOVERNNIENT-{L FUNDS

,lnalJsis oJ Financial Positiort of Covernmental Fu ds

As discussed earlier, the Municipality uses fund accounting lo ensure tnd demonstrale

compliance with finance-related lcgal rcquirements. The focus of the Municipllity's
govemmental tunds is to provide information on neir-term inflows, outflows, and balances of
erpendable resources. Such infbrmalion is useful in assessing the Municipality's compliance

lvith finance-relatcd legal requirements. Specifically. unreserved fund balance may serve irs i
useful measure of the Municipality's net rcsources rvailable for spending at the end of the fiscal
year.

At June 30,2012, lhe total xssets of govemmenlal funds xmounted lo 514.217.653 which
consisted principally of: ( l) cash of S8.015,796 (2) accounts receivable, 5.1.659.938 net of reserve

for doubtful accounts, and ( 3 ) inter'fund receivablcs of S I .5,+ I .62 8. Such asse$ lre reslricied for
debt scrvice, capital projects, encumbrances, and other specitlc purposes.

A! June 30, 2012, the total ,iabilities of govemmental funds amounted to 511.502,'tl I, which

consisted principally of: (l) deferred revenues of $8.f2,178 (2) iccou[ts payxb]e;rnd accnled

li.rbililies of 58.261.523 (3) in!er-lund payrbles 51.5.11,62E and (.t) mrtured bords and interests

due and payable ofS857,082.

The firnd brhnces of governmentil funds increased by 52.184,.191 during lhe fiscal year ended

June 30.1011.

This Spaee as Deen lntc,ttionau! Left lllank
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Condcnsed Balance Sh€et - GovernDenttl Funds

June J0,2012 and 20ll

2012 :0u

Toial assets - mijor govemmental funds S 12.165.828 S 8.'{05.817

Total assets - other goYemmental funds 1.951.825 l.l6l.0-12

Dabilities:
Toral liabilities - major govemmental funds 10.910.136 9,321.020

Conlbined rotil a.sets

Toial liabilities - other govemmental funds 592.215

rJ.: 17.651 10.666.879

9-t7.958

Conlbined loral liabilities

Rcserved - ma.ior governmental lunds 5,112.077 3.8{-1.359

Rcserved - other govemnrental funds 1.159.550 l.-l:3.08.t
Unreserved all go\ernmenlal firnds (-1.956.135) (+.759.5'12)

Conrbined total fund balance\ l.7l5.l:2 107.901

Total liabilities a dfu d bala,rces 5 l.l.:17.651 S 10.666.879

Nlajor Governmental Funds

Cenerd fund (CF) - The GF is the principal oPrrting fund of lhe Mlrniciprlity The CF's total

- $sets amounted to 53,980.93,1 At Jone 30, 2012. Such assels consist principally of: (l) cash

(S131,,1,{,1), (2) propcrty. municipal license, construction excise txx. and salcs and use lax
rcceivables (51..{87.031). and (3) \hon-term and long-ierm amounts due tiom o(her funds

- (s817.293).

The CF's roral liabilities arnounted ro 57.718.07.1 at June 10, 2012. Such liabilities are composed

_ ainly of: (l) account payable and rccrued liilbilities (6.375.03'l). (2) deferred revenues

( S801,615). rnd (3) shon-lerm and long_le.m amoullls due to other tunds (55'l1"125).

At the cnd of the current tlscrl year. unassigned ftnd deficit of lhe GF lmountcd to $1.956185

- u hile lotal trnd deficit anmunted to 53.7.17,1.10.

Deht scrvice fund (DSF) - The DSF's lotal as\ets anurnted lo S2.l16.-359 a! June 10. 2011.
r lrhich consi\t nrainly of re\rricted crsh in fiscirl agenl (52,072,.119) itnd rcceivables from

intergovemmental grants conlributions (536,562). The DSF s tdll Iiabililics amouoted to

5857.121 .rt June 30.2012. which rre mainly composcd of: (l) m:tlured bonds duc nnd paylble

- (S7l5,tm0),and(2)marurcdinrcrestduexndpayable(SI-12.082). At the end of the cuncnl fiscal
ycrr. DSF s lotxl rcserved fund bahncc reached 51.259.2-'18.

I]

t 1.501.-ll I 10.158.978
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Cxpitsl improvements fund (CIBFI - The CIBF'S lotal assets amounted to ${.616.346 at

June 30, 2012. which consisi mainly of cash ($3,959.t06), and amounts due ftom other funds
($658.288), The CIBF'S total liabilities amounted to $784.752 at June 10, 2012, *hich arc

composed ot: (l) accounts payable and accrued liabililies ($483.43.1), and (2) amounts due to
other govemmental funds ($l0l.ll8). At the end of the cu[ent fiscal year. CIBF'S total and

resened fund balance reached S3,E33,594.

.lnalysis of Openling Resulls ofGovemmenlal Funds

Eft d of .\?.n.A,urcs ote..4etu6

t h..In@cinI stuEes, n ,:
hoceed of issudc. of bonds

O$e. financing sources. ner - major

govemmental funds

Olher finarcin8 sourc€s. nel -olher
8ovemmenlal tunds

( ombined other finecinSsources, nel

Excess of Pv.na6 ond oth. lnancing

sourc.s oter e.ryen.titures and orherlnancing usa

Fund batucer, at b.sinni"s ofliscot reu
PnoFp.nod odjastmnts
Fund batmc6, ot end ofiscal reu

s (1.079.509)

1.26.t.0{x}

(10t,709)

r0r.709

s (rr5.nll0)

o.mrt

1.E08

1.16J.000

2.184,191

107,901

_!_-_2Jt52a

({rJ.880)

8.18.525

124.7441
$ 407.m1

Meior Governmental Fund3

G9g9I4L&!f! - The total fund balance of the GF increased by $737,961 during current fiscal
year-

Approximately $7,7E1,470 of the CF s total revenues for the cunent fiscal year came from
property. municipal license, construction excise laxes and sales and use taxes, while ($1.671,721)

resulted from intergovemmental grants and contributions.

The largest expenses ofthe CF for the fiscal year ended June 30. 2012 were related to: ( l) heakh

and sanitation ($1,010,529), (2) urban and economic development ($2.012,001). (3) public

housing and wclfar€ ($1.100,911). (4) public safety ($1.118,299), (5) geneml expenditures
($E40.170). which were classified as 'Seneml Sovemment". (6) culturc, recreation and education
($ 1.220,456), and (7) principal and interest obligations ($41.5,+ ! ).

Debt service fund (DSn - The total fund balance of the DSF increased by $l1.356 during
current fiscal year. Approximately 6l% ($556,E20) of DSt_'s total revenues for the current fiscal

year came fiom reslricted prop€rty taxes. DSF'S total expenditures for the current ljscal year

came from principal and interests ($1.097,160). Other financing sources amounted to $179.355.
fiom transfcrs,

l1
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Capitxl improvements fu[d (CIBF) - l-he total l'und balance of the CIBF increased hv
$1.398.70E during cunent llscal\'car. CIBF's total revenues lbr the current fiscal).ear ccme tio;
intergovemmental grant and contributions and miscellaneous re\enues amounling to $ I.l.l1.0?6_
C'lBF's lolal expenditures tbr lhe current fiscal ;ear came principally from capital outla_r-s
($2.6i9,117). Orher llnancing sources amounred to $2.j:5.i29 maini,v tiom proceeds l.rom
issuance oibonds and lransfers.

CAP]TAL ASSf,TS AND DEBT ADMTNISTRATION

a) Crpital A$ets

Ihe Mullicipality has in!ested $57.599.154 in capital assets used in govemmental activities.
\\hich hire an accumulated depreciation and arnortization ol$ll.,ll6.6gg at June l0- 2012
The net capilal assets increased during the current fiscal ],ear due lo the cufient fjscal veaa.s
capilal additions ($3.2j2.509). rvhich rvere panially offset by the depreciarion and
amortization expense of ($ t. I {5.259).

b) Debt Administratior

The Municipality finances a significant portion of its conslruction activities through bond and
note issuances. and through stale and federal granls. The proceeds from bond issuances
designated tbr construction aclivities are committed in its entirety lor such purposes and
calnot be used t'or any other purposes.

At June 30.2012. lhe Municipaliry s lolal bond debt amounred ro $7.190,100 consisling of
bonds pavable. Such debr is backed by the full faith and credit ofrhe Municipality. The
Muoicipality has also certain outstanding notes payable. Such notes payable also decreased
during the current tiscal ),ear mainly due to the principal paymenls made during the same
period.

REQUEST TOR INFOR]!IATION

Ihis tlnancial .eport is designed to provide a generalovervie\\, oflhe Municipalit).s tinances fbr
all ofdre Municipalitv's cilizens. taxpa\,ers. customers. iovestors and crcditors. Ihis l.inanc;al
rcport sceks to demonstrate the Municipalil)'s accounIabilitv Ib. the monev it receives.
Questions concerning anv of rhe information provided in this repo( or requests fbr addilional
intbrmation should bc addres\cd 1(): Municipalit) ofNaguabo. Depanment ofFinance.

This Spke Hts Been Intention l! Lefi Bhn*
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Co\t\to\1! !_ \l_ I ot- l\ [R ro R(.()
IIr \t( rp u.t t\ ()l \ \(;l \Bo

RNon.rliation ol the Ihl:rncc Shect (io!lrnrncntirl lirn(15 n) Srircnre t of\ct .\sscl\
l:ircal Ycnr l:ndcd June t0.:0ll

l hc {no nrs o l so\ r nm.nlrl rdi\ irr.\ rcB,n.J in rh. nrr({. t ol ner sicr ud rhr hr Lrn(. \tr..r
-!o\cmh.nlr rjr Jr rN Jillcre l lir rhe Inllnring r.rnnr):

lollllidd brl nc.\ rcF,n.d in (h. hh"ce nr..r g(\cnnn. lJltirnL]r

( ntilJlr$cr\ !\.d i. Lo\lmrncnlnl .lnitil .\ rrc nol co riJ.r.d r\rillh]! rlrn .irl En,un- it ti:c.tr.!.end.
tn.rerl(. iN.ot rrFtrt.d in rtr. g(tr.nnn..ul tu ds. ihir i\ rhc.J4ing rmounl ol ernn.l rsjcts. ict or
(eunuhr.{l d. .ci.ti('n lnd nnUni/dtn,n .t Sll-ll6.altllnl.lunc lt).lltl:.

\.1rh !c ir Lj.llRd rc\cnu.s.r'c.nrcJ hur unr\rihbl. re\enu.s rr.runc il).l0ll

lh. rnlb\i s lirbi,rlir\ ir. nor duc t r iLrc) in rhe

go\onm. lilIu rls rl June l0..ll)ll:

CI inN rtul.iudSnr.nrs
(o rn n\xlcd rbscnccs
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i2.0il_11.1)

Nur x:*rs gorernm.nt0l ].tnnic\..! r.B)n!d in lhc \ure

thtn.rnl\t 1ry tut( k, tln hrn. ti' nrrt n.tut. \rt tutrru|t,rt at ttu\ n r,,nk!
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C()tt\to:t\ E rL t oE pt r:RTo Rt(-o
llt \( tprlt t t oF N \(;t \Bo

llcconcili lion ol-lhc Stirtcnt(rtl ofRc\. ucr. l1rpendilures..rnd ( h.tnSes in
l;t'nd llahnces (Dcllcits) (;(\crn icnlal funds lr) Sralcmcnt olActi\ilics

Fiscal Year L.nded JUne 10. l()ll

l]! Jnn,unr\ .l-sotrmm.nral Jcri\ iri.s ruBrr.d in rh..econrp.n\rne srrrch.nr or&ri\ irirs Mil rhr \nr.m.nr ot
r !!ues..\r(- tlnurerud.hdrg$ in tnnd hllues !o\.mD.nl!t rirnds. r. Jir]cNnr Lrr rhc rnlt(x\ing rc&,ni

l onl n.t incr.nl in lnnd bi hn.es iLfxrnd in thc i.nJnrrtn\ ing nil.nr r ot r.\ .o!.J. .\tr drrur.r ud .hdr!e\
in liDJ hnlr.e\ lo\.nnrenhl timds

lh.,nll\rin-er.\enucJsr.tunsr.!1rd.dinrh.n.l.mcnr01&lnniddoNrn.c.rnut\tu..utunltino.irt
r.sotrr..s. lherelarc- r. Dtimci re tl.tiii.d rn lhc goredmcnrit lnnds. lhi\ n rh. nd.hd.!. in dc,cft.d
r.r$nA ol rhc,i,ll{nrins rc\cnue ironr_ i)r rcNurxhlc hd ndr a\aitrhtc mounr\ir [sc.t\crcnJ:

\rrl. Srmrr ud ontrihulion\
UL,niciI1il lir(n*'. I r\cs

((nernm.nl.l lirnds r.B)n..pinl ourlu\s xr.\!.!dilurei. lt(n\$.r inrhc \lrlement dlxcririlics lhe LlNr ol'
rhosc,L\scrs i\.dpnrli7.d xd llocarccl o\ (r rhcir cniinl.d us.!U tn.s NLl.pr..idi,,n ud iln.njl,rn,n r\pen\e.
lhis is rhc ox,um h\ shich clpirnlonrl l c\NndituNs lsl.lll.5o9).\...d.d LlLpreci rnnr ind tunoni/,rh,n
.\t^-ns.l$1.115.2591 Inr dr. ll{ul\.r.nded ,utu ll,.l0ll

Itoc.rds Iiom isnrn.e ol h).dr is rcporrcri tls orhrr tindr.inS nMcc in lhc lotcnn.nut rirnd\. ho\e\.r. rh!
iss{urc. in.r.acs fi! h}nd\ r!)cbl. lilbilir\ in rtu laremc oln.r r\\.rr.

Rctalmcfi ol prinripal or' h,rds Filrbl. ii r.F)ned as rn r\r-..ndilure in lhc !o!.arn.nl,t ,unds_ ho$c!cr. lh.
r.Frt'n.nr r.duccs rh. h)nd\ txlrhl( li hilih in rhc firnrnr or'n.r s\crs

Ihc lnll(ntii'g of.tulinS .\t.-nse! ..Ar1ed in rh. nrl.mc (n rcli\irir\ do not r.quir.lh. use ot cuii.,I irueilt
r.i,urc.:. rh(eli,r.. r. nor rcB)n.d ar.\p.ndnur.s in I hc lor.mncnlxt lirnds

\.r .hture. in lccrued co,nFns.red h\encc\
r\.sr.d rr . ccou \ p.\rhlt dd i],h,!o\cmm.ntil pr\rhlr\

t xh( ot^-rxri.L .\p( hc\ r.rtrt.J i lh. nduncnr o, xcririli.\ hul nor r.lr'nrd i the lorlrnnrentrttimds.

\tr lf.r.J-..,n n.r il\\!r. i, reBfl.d in rhr r(r,nN \i ! nJrrm.nr otreri\iri.s

Ih., (t,.tt r\lry rkttu,titrht\Ltn ln i.ht."tt"t\ uttr dt.L\tl t)di tu ti^ \tulr nLi1t
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Co}t)Io)iNE^L.IH oF PL ER,ro RICo
IIL\IcIp.\LlTy ()!' N\(;r' \Ro
\ores ro Financiil Starc cnls

Junc 10. l0ll

l. Summary of Signilic:ut .\ccounting Policies

Thc i\lunicipxlit) of r_aguibo (rhe llunicipality) is x locfll nrunicipxl go\crnnrcnt conslituted in lhe
Commonwexlth of Pueno Rico (the Comnron\!cillth). fhe Uunrcipality hits full lesislari\c. tisctl .lnd
rllothcrlorernmcn(al po$erslnitresponsibililieserpre\slyassignedbypublicAcrNo.sl ofAugu\r
-10. 1991. as rnrcnded, kDo\n as,lubnot,tols ,lla i(ipditi?s.t(t ol the Co|t o \teuhh ol p rtu)
Ri('() (Act No. 3l ). The iUuniciprlily i\on.ofscrcnty-cisht municiprrlirics lesally sepamlcd from thc
Conrnton\cxlth'\ Sor'emment.

Thc Colnnlontrcrlth s Colr\titution pro!ides tbr the scpirirrion of powers of lhe execuiive. legislarile
xnd judicial brxnches of rhc Commonwenlth and rhe )unicipaliti.s. Ho$evcr. lhe Municipntity \
so\'emnrerlxl \y\tcm consistr of cxecutive tnd legishti!e br.lnche\ ollly. A Nltryor. clected clcry
lbur yoars by rhe cirizens. cxcrciscs rhe executi!c polver ol thc \tunicipali!y. The lvlunicipal
Legislrture, ,*,hose members ire rlso clected el;ery linlr vcar\. er(crcises lhe legislilti!e Fx)\rcr of 1he
Mnnicipality. Ihe Ceneral Justice Court Sysrem ofthe Commonweallh, !vhich hts jurisdiction o\'er
the llurriciprlily. excrcises rhe _judicitry powcr.

The lvlLroic,paliry rssumes eithcr pxrtiitl or lull rcsponsibiliry tbr providing service\ ro its cilizens
relirled to public housinq. r!eltare. public safery. hcIllh. sanita!ion. cdtlctrion, culture, rccrerrion,
cduciltion, urban dcvelopmeDt. cconomic developnterrl. and ,niuy other fisctl. gencral and
adnrinistrilive \crviccs.

a) Financial Repo ing Model

The ilccompmying brsic finilncial \rarenlcnts present rhe linancial position rnd the results of
operrtions ol the ltlunicipalrry l\ :r wholc. and its lrriou! sorernmenttl tunds ils ol and fbr the
fiscill ycar ended Junc 30, :012. in conformily rvith Accornlins Principles Cenerally Acceplcd ir)
lhe Ulrited Slates ol Amcrica (GAAP). N prcscribcd by the Golernmenral AccountinB Standards
Board (CASB ).

AccordiDs to the finr cial rcporling rnodL'l ermblishcd b_v- cASB Slarcmenr No l.l. 1lrl.\i(
l"in tial Stttt,l,,Itt dnll lIu d\tot( t s Dis.lt$k, unl ,\tktl\.si.t llr Sute anl ltul
(;.t\'t k t.t (G,\SB No. 3J). lhc tuquired hi\ic financitl \trtcnten! prcsc lati(nl rpplicnblc t(l
!he Ilunicipality is eonrposed o, the tbllo$ing clcnrcnts: (l) !o!cmnrent-$id. linxnci l
\tltrmcnt\ (C\\'FS). (l) go\crnrne l:rl lLrnd financial \lrrcmcrrl\ (CFFS). 1.t) Dotes lo ha\ic
financialsmtcntnti. ind l1) rcqurrcd \upplc rL'nhry intann:1tion (RSl).

R.l/ con\irt ol: (l) ll \rrnigcorcfit \ Di\cussrl)n rnd .\rrirllsli tUD&r\) rnd (l) il budgetiry
comparison schcdulc gencrxl li td. RSI is irrlornlllion prc\cnted llong wi(h, bur \epiritre ,iom.
lhc iUunicipaliry s birsic lrnrDeirl slirt.mcnls.

,1,/r&1 is r nilftiltivc rcpo( rhilr introduccs lhe itccornpxnyins ha\ic financill \tatcn]cnts tnd
p()tidcs lll1 lroalyriexl o!.r! ics of the l\ftrniciprlil)" s linrncixl ilcrivities ti). rhe li\cal yerr cndcd
Junc lO. l0ll. hrsrd on th. i\luniciptlity \-q1ro$ledec ot the rririhacrions. c!cnrs lnd condirion\
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rcllectcd in thc hasic linrncial \t.]tcmenis. lhc \lD&A also hishlishrs cenain le\ liscal poticies
lhal conrr(rl rhc Uunicipalit) s opcrari(nr\.

Other supplemcntan inlbmr.rlidr prc:icntcd iD rhis report lbr purposcs of addirio al anahsis
consisls oltt budgctaD comparison schcdulc dcbt scn icc ,iurd.

(h \larch :009. the Ntunicipal;l\ adopted rlrc pft)\i\ions ot (;ASt] Starenrcni No. 5j. 1ir(

55). ard CASII Slxlemenl No. j6. (b(rr..i/1n , o/ -lccul ing a l l.i dnLktl Rfpo iN cnkla(?
( .)ntu nul in th. .-ll( 1.1 Shttoknt\ t)D .ltklititt .l?ollrrrulr ((iASB 56).

(iASI] 55 incorporalcd lhe hicrarch) ol gcncrall) accepted rccounring principlcs (CAAI)) ti)r
\late and local lovernmenl\ into lhc (;1)!emDrcntal Accour)linq Slandards lloard's ((;ASII)
uthoritati\e literatu.c. lhc requirements ill lhis Slxlemerrl codif,\ all CAAI] lbr statc and loc.l

gorcmmcnls so that the\ dcri\e tronl l sinqle source.

(iASB j6 incorporalcd into thc (;o!crnnrental Accounling Standards tloard s (GAStl)
authorilati!e literature certain nccounting tDd tinancial rcporting guidance prcscnlcd in the
American lnstitute ol Cenified Public Accounlants' State8rerts on Audiling Starrdards. Ihis
Statement addressed lhrce issucs 01 included iD tlre aulhoritalivc liieralure that c\tahlishes
ttL'.I)lnting prtnciples rclaled part) lransacti()ns. going concern considcrarioDs, and subsequent

h) Finontiil Repo ing Etttit),

'lhe accornpanling basic lllrancial :ilatcrrrrnts inc[rdc flll dcparlmenls. agencies and rnunicipal
opcralional unils lhnl rrc u dcr rhe lelal and adnrinislrxli\e conrrol ol thc Nla\or. flnd sho\c
llnancial resourccs arc u dcr tlle legal cusrodl and conlrol ol lhe Nlunicipalit). s Dircck)r ol
|inancc arld lrudgct. as prcscribed b,r ActNo. lll.

I-hc l\'lnnicipalil\'s nrrn lLcmcnt has consirlercd ill polcnrial componcnt nnils l!!hcrher
go\emmental. nol-li)r-prolll. or prolit-oriented)lar \!hich il rrra\ bc llrrancitll\ accounrahle anrl
olher lL,gallt icparate oruanr/itiurs li)r \hilh lhe nature rnd \iunillcancc ol lhcir rr,lllilnr\hip
t! ith lhc \lurricipalit) nrar he 'ueh that crclLrsi()n ol thcir bxric Ilnnncial st lemcnts tionr lh()\c ol'
lhc \lunicipalilt \!oflld !!u\u the Ilurricipalitr's basic llnancial \tatcnrent\ lo bc mislcading or
irrc,,rnplctc.

(iASI] Shtcnrcnl \o. ll- irlr., f. itutttcidl RlrDtitt{ l.)//i/r ((j,\Stt \o l.l)- as xnrendsd. ha\ $t
iirrlh criteria l() bc con\idercd in dclermining llnan!inl accountahilir] Ii). linaocixl rcporlinq
I,r,rt.,s(s lh(\( .nt.rrrr rrrtlrllc rfn,,rrrrr.: .r r, ti,).: rn.ri',ril\ ,,1 rr ,'r{irni,,iri,,n'- !,\(rr;nr
hod) andi (l)lhc abilil) ()l rhc l\1ur)icipalit) to impose its \\ill on lhar organjrati(nr or(l) rhc
potcnrial li)r rho or-q.lnizari(m l() pro\ idc spccilic lina,)cial hcrclits to. or imposc \pecitlc llrrltncial
hurdcns on. thc \'luricipalil\.

(\)r uo\$ u.\t. t ll o] Pt ERto Rt(o
lll \t(-rP\r.tT\ ot_ N \ct \uo
\oics l(r Financixl Statcnrcnls

Junc l l). :0l:
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coln()\wElt_Tlt or PffRto Rlco
IlLl tclp.\t.lll' of N^(;t \Bo
\olcs t0 Financial Smlcmenls

June,i0. l0l:

On Jul) I- 100.1. the \lunicipalil) adopted rhe pro\isnrns of (IASB Slarernen! No. 19.
Dtkrntinitry ll-hatfur ( utltin ()r* ti:tltio,ts.re (\ p.rp t titits tt .lt,lt,itlDdn 4 (;.158
SkreDrDt .\i). 1J (CASB No. j9). (;ASB No. :19 slales thal certain organizatil)ns tbr shich a

priman go\crnment is nor financiall) accdrnt.ble ne\erlheless sarrant inclusion as pan ofrhe
financial reporting cnrir) becausc ofthe naturc and si-qnillclrnce ol lheir relalionship \!ilh lhe
priman governrncnt. including lheir ongoing Iinancial \uppon ofthe priman go\ernrncnt and itr
othcr componont unitl.

According ro (;ASB No. 19. a legall) scpa.ate- lar,cre$pt organization should he reporlcd rs il
discrctel-! preseDled romponent unit ofa reponirrg entit) il nll ol_the li)llowing criteria are rnct:

'fhe economic resources receiled or hcld h\ lhe \cparatc Llr,lanization are entirelv or almost
cntirely tbr lhe direct beneli ol lhe prirnary go\cmmenl. its contponenl unils. or its consriruc rs.

'lhe primall govcrnmcnt. or its.omponent unils. is c,rrirled t{). or has thc abilit} to othcnlise
access, r mrjoritv ol the economic resources receaved or h.ld b! lhc soparare organiration.

I he econonric resources rccei!ed or held b] an individual organization that lhe specilic prirnary
government. or ils cofilponc,rl uDits. is enlitled to. or has the abiliO to olhenl,ise access, irc
!iignifi canl to that prinlary ;lovcrnnrent.

In addition. CASB No 39 states lhat othcr organizations should be evaluated as poten!;al
component unils if they are closely related 1(r. or linancially integrated wilh. the primat_1

governnrent. Such tlpes of enlilies Dra) be presented as cither blendcd or discrelel) presenled
conponenl nils.dependinguponhoNtheynreelthecrileriali)reachspecitiedinCASBNo. 11.

'Ihe Mnnicipalil! s managemenl has concluded thar. bascd on the alorementioned criteria. there
are no lcSall) scparatc enlities or orBanizations !hal should bc rcported as co,nponenl units ol-lhc
MuD,cipaliry li)r (he tlscal ) car ended June 30. 101:-

t) Gotemmenl-wide Financi l Stdements

lhe accomprnlirs (lWIrS a.e conrposcd ot { l) the srulemcnt ol-ncl asscts ard (l) the srateDeni
ol_acli!ilie:i. Ihcse Iirran,iial ilalcrr]cnls report inli)nnalion ofall !o!e mental acli\ilies ol lhc
Municipalill a\ a $holc. Ihc\e \tateme,rls are aimed at prc\cntirg a hnrad orcnie* of thc
Ilunicipality s linanccs h\ rcponing irs llnancirl position and rcsulls ofoperations usinu nreth(xls
rhat rre sinr;lar n) thosc uscd b) nr{)st pri\ale husincsse\.

I hc li)cus ol (;$ I S is on rhc opcrilliorral accourlabilit\ ol lhe llunicipalily as a single economic
unit and not on compliancc $ith budgcts. rcgulat()t rcquiromcnts or on thc usc ofa.lailablc or
currentl) c\pendable llr)ancial rcsources (rci'crred k) a\ liscal irccounlabilil)). ()peralional

accoLrntabililv is thc Municipality . responsibility lo rcpod 10 lhe r\tent lo $hich it has mct it\
opcrxling obiccti!es.lllcicnrl) and ellcclirelt. u\ing all rcsourccs i\ailable lbr lhal purposo. Il
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Co\tuo\$ L,\Ll'll or I,t ERr() Rr('()
\It \t( rp \1.ll \ oF :\rct .\ao
\otcr lo Iirrcrrcirl Srfllcrncnts

Iune 10.:0ll

Ii)cLrsc\ or lhe \lunicipulitl r principil opcruting obiccrivr. shich is ro pro\ide scnrcur lo rts

cititcns.

l_hc accornpan\ ing stal(r eDt ol cr nsscts pro\ ides .hon-rcnn and long-tcrm iIti)nrali(nr ub()(t
thc Ilunicipalil) r llnancirl po:iiti(nr b! prescnlill8 all ol lhe Uunicipalit) s assers and liabilities.
r ith rhe dill'erence het$ecn tlrcsc nro itcms rcponed as nct a\\crs (cquit\ ) and.,br itccunlulatcd
delicil. lhis slalcnrcnt lssisls nlrna-qcn]cnr in lsscssingthe lc\cl ol scn ices thal can be pror ided
h\ the itlunicipalil\ in lhc tirnrre and it\ rhilit\ to mect irr ohligrti,rnr as lhcv hcconrc duc. ln
rddition.lhis stalcmcnt rc'porls rhc c\lcDl1() $hi!h the \lunicipalit) has in\esrcd in capitalassels
irrd discloscs legal nnd contraclual rcslrictions o rljsourccs.

Nct assets cre classillcd in thc accompan)ing slilement ol_Del assets nilhin the lbllolring three
calegories:

Investrd in cxpital :rsscts, nct of relatcd debt l his net trsset c.legon consists of capihl
assels. ncl ofaccumulatcd dcprecialion and anroniraliu)- rcduccd br the outstanding bitlanccs
ol bonds palable. notes payable and other dehts lhat are attibuted 10 lhe acqni\itron.
construcli( or impnr\,ement L,l-those asscrs. lix the purposrs ol dclcnnining rhc otrrslandirrg
dcbt atrribured to eapital assets. rhe tolal lolrll-tcrm debt relaled ro lhe acquisitirrn.
coDslrucliolr or inrpro\ement of capital assels has becn rcduced b) an) relatcd unspcnt debt
prcceeds and an) relalcd unamortired debl issuance costs.

Restricted nct $scts lhis ncl assct calcgory cdrsists ol ncl reso rccs restricled b) c\ternal
pa(ics (such as crcdircrs. granlors. conlribulors. la\rs or rcgulali()rs of other gorernrnents.
erc-). or net assets lirr $hich constrainls arc imposcd b) conslitulional prc!isions or cnabling
lcgislation. tl,rahlin! legislation consists ol legislltion lhar aurhorircs thc Municiprl;t) lo
assess. ler1. charge or othor\!ise nrnndale pillnrcnt ol-resourccs (tiom c\lernal resourcc
pro\idcrs). I:nabling legislalion cstablishes flrstriclions il il inchrdcs a lcgall! crrli)rccablc
reqrirement that rhosc resourccs bc uscd onl) lar rh. rpccillc purposes slipulaled in thc
lcgislalion.

Ihlr classill.rliorr ol-r$triclcd net ar\cts idcntilic\ rcsourccs lhat ha\e becn rcc!i\cd or
canrcd h\ thc \luricipalitl \\ith an crplicit undcrstandalg bcr\\ecn thc i\'lunicipalil\ rnd lhe
rerource proridcrs lhrt tlre resourccs \\ould bc Lr\cd lirr tfccillc purpo\es. (,rirtrl\.

eonn ihrlli(nrs rnd (l(uxrion\ are olien gi\ en under llxr\c (indi of conditi(nrs. llond indcnlurt\
also olicD lirnjl thc u.c (,l hond procceds l() rpeuitie purpo'c'

lnrcrnally irnposed dc.igrritli{rnr ol rcsttLtrces. ineluding carntrrLing. trrc nol rcponcd a\
re\lricrcd ncl rs\els. lhcse (lc,iisr)ari,n)\ 0onsisl ol nranagcmenl s pltns ,irr lhc use ol-

rcsourcci. $hich arc \ubjecl lo.hnngc rl thc di\crclio ol-lhe trlunicipal t-egislaturc.
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lhe \lunicipalitl has rcporrcd lhc
ilccompxrl) iIg slirlcnlcr! ol nct asset\:

li)llo\ing rtfcs ol rcsrricr.d ncl as\cls in the

'Ihe accompanling slrlcnrcnt of aclivilics prcscnts drc Nlunicipalil]- 's resulls ol-operations by

slroning. ho$ the Municitalil) s nct assets or Iiabililics changcd during the tiical )ear cndcd

Junc 30.:011. usinS r ncl (c\pcnsc) revenue ti)nnal. Ihis stalemcnt presenls lhe cost ofeach
Iu,lction/pft)grnm as \!cll as lhe e\lcnl lo \!hich each ol lhc Nltrnicipalill s llnctions. pr()gntms or

olher ser!iccs eilher contribulcs &) or dra$s liom the iUtrnicipalil) s {c[cral revenucs lstrch as

propcn) ta\es. municipal liccnse ta\es. conslrlrclilnr c\tisc la\cs. ctc.).

A linction,/prosram describes it -sroup ol acli\ities lhat arc ainrcd it accomplishins 3 mai.r
\!nicc or regulirtor\ rcrponsibiliN. lhc tirnction','pft)grlrnl5 rcported in lhe flccompltnring ba:ic

llnancial slatomcnt\ arcr ( I ) gencral got ernrncrrl. (l ) trrhirn and ceonornic dc\elopDlcnt. (-l ) puhlic

'ali1]. (l) herlrh and *nilrlion. (5) .ullurc. rccrtaiion and cdrrcali(D and (6) public housing and

\\elLrrc. Ihe !l()!crnnrentrrl operalirnr\ ol thc \ltrnicipitlit) r dcpartnrenls and operilli(mal Lrrlils

are clasrillcd $ilhin the lirlllr\\ing lirnctionsrprograms in lhc rcconrp nling hasic iirr ncixl

(l) l)ebt serrice Repre\!nln€lrcsoLrrccsr\ailablcloco\.rlirlurcdcbtscnicep.rlnrentsol'
tonds and notes palablc.

(2) Gra[ts and contrihutioos Represcnt nct rc\our.es a\uilablc liom ccnain lidcral rnd
\rale sranls. \hich hn\e blcn scl asidc to carr) out sc\!ml programs.

(3) Capital projecrs - Reprcsent net resourccs a\ailable tirr lhe acquisilion. construclr()ll or
improvement ol capilal ssscls.

Llnrestricted nct ,ssels - [his caiegory consisls ol-lhc e\cess of liabililies orer related assets

(accun)ularcd detlcil) that are nr:ithcr crternalll nor legxll) rcslricted. neilher intestcd irr

cnpilrlassers. I k)\\e\ er- asscts rcponed $ ithin unrestricled nct liabililies olicn are dcsillnated

ro iDdicate rhit mltlrilqemenl does not corrsidcr thcm to be a\ail.tblc tbr general operrtiort'.
A5scts rcpo(ed \\ithin thi\ cxlcgo+ oltca hr\e conslrainls lhat are imposed b1 nlrnagernent

but can be rernored or nroditled.

when holh restricted ar)d unreskicted resourccs are arailable for usc. it is the Nlunicipalitf s

polic) t() gcncrall) use rejtricled rcsoLlrccs lirst. and lhen trnreslricted resources as dle\ are

(;€neral governm€ntr
ivlurricipal legislature
Ma!'or's oflice
I)eparrnrenl of linance
Deparlmenl ofplarning and btdgct
I)epanment of human rcsourccs
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Public housing and $elfx.e:
Departmcnt ol_ public housin-q

Depanntcnl of lederal Programs
Departntcnl of citilcn atlairs

Ihe statenrenl ol rclivilics dcmonstrales lhc degrcc lo \\hich program re\rl1ues rrlliel dirccl

c\penses of a gi\en limclionlp.ogranr or se-lrnlcrlls. I)irecl c\pcnses arc those thal are clecrl!

idcntitiable sith a specilic llnction. regmcni or opcralional unil '['hi\ \tatcrncnl reporls rc\cnucs

irr three broid caleSorics: ( l) pro$rm rc\cnues. (:) gcner:rl rc\ cnues nnd (:l ) special ilcrnt'

!'t1)gr t,t tdtnut\ arc lerrlrrted dirccll) tionr a prograr itsell or rnar conlc liom panics outsidc

thc Vlunicipalil\'s l.l\pillers or cili/en\' lrl lha,ilatcnlcnl ol ircli!ilics. program r$cnrrc\ reduce

rhe eosl\ (c\pensc\) ol_ lhc iirncli(nr prcs.rnr t1) lrri\ c ul: ( I ) thc nci co\1 of lhe lirncliorr pri\Erirrrl

lhrl m st hc lloanced Iiorr lhc \ltrnicipalil] t gcneral rc\cnrrcj or (:) thu n{ program re\cnuc

lhslcontribulcstolhcN!uniciprlil\'sgcncral rc\cnuc\' lhc aecompan\ir).{r \latcDrent ol-'cli\ilics
separalcl) rljpons thc lirllosin! cll.Sories ,rl progrrm rc\cftre\:

. Chargcs for scn'ices lhesc rercntrc. gencralll consisr of crchangc or e\changc-like

trnD\acli()n5 inrohing charges k) cusluncrs or applicirrlts sho purchase. rrsc or dircctll

b,jnljllt liorr tho gootJ.s. scniccs or pri\ilcges pro!idcd. or trre othcrwisc direcll] all'clcd b]

the ser, iccs. Ihcse r$cnucs inclurle lces chargcd lar 'pccilic seniccs. chartcs 
'i)r 

liccn\ct

and pcrnrils. and lincs and l'orlcilurcs. ilnrong olhcr\.

Co\r\ro\\\ E,\l.rlt ()f PtrER [o Rl( o
llt rt( tP \ t.t t Y of N\(;t \Bo
\r)r.s r(] l:inlrncia1 Strtenrer)ts

.,u')e i0. l0ll

[)cpanrnent oi rrunicipnl \ccretan
I)!.pafimcnt ol inlcrnal audit
I)cpannlerrt of public rclali(n!s

Urban and economic development:
Depannrenl ol public \\orls
l)cprnnrcnt ol lcrril()rial ordcring
I)ep (mtnl ol huilding con\cr\ati(nl

Public saferr_;
Dcpartment olcmergency mitnagemcnl ci\il dei'ense

Deparlmcrrl ol nlunicipal police

H€nlth :rnd sanitation:
Depirtmcnt ol heallh

Culture. recreation and education:
I)epannrent oi tporls irld recrcali(nr
I)epa(nleD1 ol'lonrism
Dcparlmcnl o,'cducatioll
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I'rogram-spccilic opernling and cxpital granls rnd contributions Ihese rcvcnrrr:s

consist ol lrxnsaclirnrs th.rt arc eilhcr nrandak)n or !oltrnlir) non_c\chaDge lrllnsacliolrs with

orller go!crnmcn{s- orginizrti.)ns. or ilrdi\iduals thal relilrict the resourcos tirr Lrse in r
particular progrrm. ()peraling 

-qrants and contribulions consijt ol resoLtrces lhat 3re rcquired

t) be uscd t() liDancc lhe cosls of oper.lting tt sp.citic pr()srtrrr or can bc trsed cilhcr ii)r

operaling or capilal purposes ola spccitlc prograln. Capital grants and contrib tions cdrr';t
oi re\enues or rcroLlrccs thal rre rcstricled li)r capital ptrrposcs 1() ptrchrse. corstrucl or

reno!itlc clpital rssets lrsoci:rtcd \ith a specilic prcgrrm. Rcstrictcd opcrulinE ltnd cipilitl
grlnls and conlribuli(nrs are progrxnr rc\cnues becausc lhey itrc specilicall) tlltribulable t() a
proBra,n and reduce the nel e\pense ol'thal prcurarn 1o the Municipalit). Ihe\ are roporled

nct of eslinnlcd uncollectiblc rnrounls.

(;dter. rttln !\ arc lh e dcfaull catcgon tor re, cnLres. lt inclodes all re\cnues itnd gains that do

nol rneet the delinilion (rl pftrgrarn rc\enues. l'ropcrt} ta\es. nrunicipal licerse txcs nlld

conslruclion crcise la\es arc rcpo(cd as general revontc's. AII olhc r(rn-lar r$enucs (including

unreslricted interesl on dcposits. granb and conlributions nol restricltd lbr specific pograns a,ld

miscellanetrus rc!cnues) lhrt do not nrcel ihe dtfinition ol'program rc\enucs are classitied as

gencral re!enues. Rcsotrccs thal are dedicaled intemall) b) lhe N{unicipaliry are reported as

leneral rc\'cl]Ucs ralher lhan as program relenues. All -qcnl]ral re\enues arc rcporlcd nct of
crtirnated uncollectible anrounts. \,,hich arc rccorded a\ reduction of reveoues ralher Ihan as

.s/x,. r.// ,)?rrr coosist of rerenues arisinq tiorn sigrificint lransaclions or olher events \!ithin the

colrtrol ofDranagemcnt tha! are cither unusual iI nalurc or inliequenl in occurrence.

fhe grnerul *)vnl rcnl tuncli(nrp(rg.am rcpo(ed in the accorllpaD\irlg Jtatemerlt ol-acti\ilics
includcs c\penses lhal irc. in csscnce. indirccl or costs ()f other luncliors/proSrants ol-llrc
Municipalilf . IltcD lhoLrgh sornc of these costs ha|c bcen chargcd to cc(ain luDds in lhc Gl:FS

as indirecl cost allocations pcnnilled under sonte tederal programs. lhc N'tunicipaliry_ has reponed

lhcsc iDdirect costs as dirccl c\penscs ofthc ge,reral Solcrnrncnt lixrcti(nl. Accordin8l]. {he

\lurricipality gcncrall) doej nol allocalc lene.al 80\ornnlcrrt (iDdirccl)eosls to olher lincli,)n\

lhe ctlccli o, all irrler-llnd golornmcntal acliritics {rcrcnues. c\pcndillrrcs and othor linancing

\ources./u5es irnong so\cr r)iiolal linds) harc hccn rcnnrrtd Irom thc accornpanling \lnlerncnt\

of ncr ir\cl\ and aeli! i!ies.

lhc Municip.rlit) .las\ill.\ all ol it\ Icli!ililjs as !ro\!rnDrcnlal ncli\ilicr in lhc accinnP.trr];rrg
(i\![S. Ihcse arc lcli\ilics Scrrcrall] tinaneed lhroogh ta\cs. irrlergolernrnental re\tnrr'\ 

'nd
othcr non-c\chanSe r!!cn(es ihlt ciul bc tr\.d 1() strpporl tlre Ntunicipalil\'1 Pftrgranls or 'cn itc\.
lhcse goremmcnhl acliriticsarc also gcneralll rcpofled inlhc(ilrlis

lhc Municiprlil! has rro liduciarl rcti!ilies- \hich rc lhose iD t\hich lhe Nlu'ricipalil) \rotrld bc

holding or rnnnaging nll a\\cts li)r.pecilic inrliriduals or olhcr e\lcrnil Parlics in ,rccor{lancc

\i1h trusl r!.rernrcnts or olhcr cu\lixlirl arrxnllcn)cnls. ln nddilion. lhe l\{unicipalit\ has no
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opcr.iidrs or acti\ili.'s th.ll rre linlnced and operated in a rnanncr sinrihr lo pri\ato busirres!
cnlerpriser. shere thc cosis (rl-pro\iding goods rrr s.r\ices r(r rhc gencral p bli. (c\penses.

including dcpreciatitrr) is lirriuccd prirnaril) Ihroush user chrte\r or shere the gtrrerning brrdl
his decidcd that pcriodic dctcnnination ol rerenucs camed. e\pe scs illcurred. ar]d,1or nel incomc
is :lpproprialc lbr capital maintenance. public policl- nranrgcnlenl control. itccounlabilil\'. or
other purposcs.

l) Gowmnhlntul F nl Fi,r( ci l St tenu t\

,1 lirnd is l liscal and accouDting cnlil\ consisting ol_a scll_-bahnciDg sct of.tccr)unls uscd n)

rcco.d assets. liabililies and residual cquitics. dcticits or balarces. aDd changcs lhcrcin. \rhach arc

scgregatcd Ii). the purpose of carninB on spccilic (1i\ities or atlaining cenair objecti\es in

rccordance \ ilh (iAAP ard()r special regrlations. rcslricti(nrs or Iimitalions.

Ihe icconlpanliDg CFI-S are conrposcd ol: (l) lhe balance rhect !ro\ernmenlal lunds. rnd (l)
the statement ol re\enucs. c\pcnditures and changes in lilnd balanccs governmental lirnds.

fhese linancial statemenls rcport the llnancial posilion and results operali()ns ol' lhe

Municipalitl s gorernnrental lirnds bl prcscnting sources. uses and balances ofctrrrenl financial
rcsourccs. Some of thesc linancial slate'nents ha\e a budgclarl orienlation aDd lbcus primaril)
on: {l) the lVunicipalil}'s maior go!.rnmcntal tlnds. as dcl;ned bclo$. (l) lhe liscal

accounlabilit] and (l) thc individual prrts ol' lhe \'tunicipalit] s govcmnlent. Fiscal

accounlxbilit) rcpreseDts the lvlunicipali0's responsibilit) lojuslil) that its actions in the cune|t
liscal )ear havc complicd \rith public decisions conccrnin8 the raising aDd spending of public

nioncys in rhe short ternr (-qenerally onc tlscal ]car).

'Ihe rcconrp.n!ing CI'FS se-sregito gotcrnnrcntal linds accordir! to their i[lcndcd ptrrpose and

arc used in dcnronstrating compliance *ith legal. iinancial lr)d contractual pror'isions. Ihc
nril]irnum numbcr o l' go\ crnrncnla l lirflds is nrainlaincd co,rsistl],rt \ith lcgal arrd selt_imposcd

lrraDagerial rcq irenrcnls eslablis,ted b) thc l\lunicipalil). On Jtrl) l.:009. thc Nl nicipalil)
adopted lhe prorisions r)l (iASI] Slalcnrcnt No. 51. l'rrarl /lrrlrrrrrr R?t)t'rtitt.q tt'kl (bvtnuohtl
l-u'ttlcl)cli,tittonsl(iASB5l).\hichnroditlcdlhcinlerprelatiursolcerlainl('rDls\\ilhirthc
d!liniti(nr ot ihe special rc!cnuc lirnds aDd thc l)Pcs ol aeti\ilics the Nlnnicipalit! nrit) choosc lr)

repon in those lirnd\. (iASll 5l rrlro clarilicd lhe capilul p()lccls linrd tlPc dclinition li)r hclrcr

rlignnrcnl \rilh lhc nccds ol prcpare.\.lnd uscrs. [)el]rritions ol olher governmcntal lir d t\pe\
:rl-' surc rrll. rn,tlilicd t,rr.l.rritl rrnJ tutt.i.tuttrt.

l\rrsuanl ro rhe proti\ion\ \tl li)nh h) (;.'\\l] 5i. lhe \hrnicipfllit) rcponcd the iblk)$ing

So\crnDcnral tirnds in thu accompan) ing (;l'fS

. ccncrnl Jinl - thc lloncral llnd is the llLrnicipaliS r nrain opcraling Iiurd and a m ior

lro!ernnrental lirrd. ot dclincd bcl(N. rr\eJ t() nccount li)r trll linanci l rcsrrtrccs attrl

go\crllrrrcnhl uclitilics. t\ccpt li)r tinanci lrcsoorce\ reqLrircd lo b{ aceounled iir ir.nolher
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lirnd. lrisprcsunredth llhe lllurlicipalil)'r go\enrmcrrlal ccti\ ilicr ha\e becn rcponed in lhe
qcn.ral tind r\ccpt lor transacti rs li)r \\hich oncollhc li)lk^ling corllpcllin'.r reasons his
rcquircd the tls. of inolher lund: (l) Icg.tl ruquirenrenls. 1l)(;AAP requir.nlents or (i) lho

dcnrands ofsound linxncixl adnrinistratiorr rcqui.ing the ure ol it..ro!enrnlentfll lind olhcr
thao lhe gcDeral lund.

Deht seni@ ltnl - I hc dcbt scn ice lirnd is n r)uitrr so\emnrental lund. as dellncd beh\.
r\ed bv lho \'lunicipality 1() accorrnl lir thc iccrrnrrrlalion ol resources tbr. rtnd the palnrent

of. principal and inlcresl t-or: ( l) bonds pa)ahle lbr shi.h dcbt scrvicc pa)menls are lcgall]
ma daled to be acclrunlcd lbr in a debr ser\ice lirnd and/or (:) bonds pa\able or in) gcnerxl

long-lcrm debl lirr $hich the Municipalit) is bcing accumulating linancial rcsourues in

adyance to pa)' principal and interest palrrents maluring in luture lears- During thc fiscal

)car cDdcd June 10. 2010. the fiDancial xcli\il! accounted lirr in the debt scr\icc lilnd \as
spccificalll rclated to bor)ds and notes palabh.

lhe oulstanding balancc ot gcneral long-lerm detrts lirr \hich dcbt service payments do nol
in\ol\e ihe ad\ance accumulation of rcsourcos (\uch as noles pa)able. otlligalions under

capital leases. accrued compcnsated abscnces. accr[ed legal clains and -iudgments and lhe
lidcral cost disallo\ances) are onll accounted ,i)r in lhe accompaD)ing slatenlen{ ol net

assels. I he debt seryice palments of such debts rre generall) accounted lbr as debt sen iec

prillcipal and debl senice inlerest cxpcnditurcs in the gcoeral iirDd.

Spedil pt'enue furlds - lhe special re\enne lirnds are non-major governmental funds. as

dcfincd belo\!. ured b) the Municipalil! to account lor rerenues derived fiom Srants.
conribulions or olhcr relcnue sources that are eilher sclf_-rcslricted by the iUunicipalit) or
legall) rcslricled b) oLrlside panies lbr use in specilic purposes (e\cepl Ibr rcvcnues lhal are

canrarked lbr expcnditu.es in mqior capilal pnrlects shich arc accountcd tor in the capilll
projcct lunds). Ihe uscs and limilations of each special revenLre lund arc spccitied b)
nrLrnicipal ordinances or Ldcral and slale sialutes. llLrrre!cr. resources rcslricted lo
crpenditure lor purpo\cs nonnall) llnanced fr(nn thc general lind are reponod ir the

Municipalit) s reneral lirnd pro!ided that all applicablc legal rcqtrircments are approprialch
srtisficd. ln thi\ crsc. a sp('cial re\cnue lirrd 1() accoLrnl lor strch kind oftransaclions \rill he

Used onl) il l!-gall) mand lcd.

(itt iktt fiieL1trtokls ( rpil.rl proiccl,i lirnd\ rrc non-mnior go\crnnrenul ftrrrds- a\ d.tlnc,i
belo*. rrscd t() acconnt li)r the linirnci.rl rcsorrces usod iirr lhe acquisition. conslrrrclidrr ('|r

imDriNljnrcnl ol rnaior crpilnl li.ililier and orher nt\clr. SiSnilicant capilrl outlals linanc€d

liom procecds ol lrencrrl ohliSatiorr. PUblic impro\crrrcnl {rr special ob,ig.'1ioo hon(ls

recountcd tbr also in lhe clpilal proiects lirnds. Ihc Lr\e ol lhe cttpilil proiects lirnds has bcert

rcsened onl\ lirr nrail)r capita, acquisili,rns. construclion or irrrpro\cnrt:nl rlcli!ilics thrl
rould disl()n linancirl rcsources lrend d.ta il not reponcd soparalel) lr(nn lhe olhcr
\'lunicipalit) s opcntlirrg ilctit ilics. l hc roolirte purchillics ol minor c.pilaliTe assels (s ch rl:
lirrnirurc. otlice cqLripnrcnr. rchiclcs llnd olhcr miDor capilrl nssels or imp()\cmcnl\) hir\e

,'i0
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heen rcponrd in lhe goternmental lilNl lionr \\hi!h llnancial resources \\erc rt\cd ti)r lhe

lir\nl.'rrt.

lhc tixus ol rhe CftS is ol mirjor govcmmcntal linrds. \\hich gcncralh rcprcsenl lhc

\lunicipalit) s most inrponrnl lirnds. ,\ccordingll. the \luDicipalit) is required to scgregale

go\ernincn;al lirnds betrccn nrajor arrd non-nraior calegories nilhirr dre (iFF'S luajor indi\idual

!uromrrcntal tunrls art rcponcd irrdividu.tll] as separale colunnls in lhe (il:IS' wh;lc datr liotri

ill nuu-n,,,;or g,,'"mmcrl;l irnd\ are xggr('gate{l inlo a ringle colrrllnl' regardless of lund t! pc

I]) dctiniri(rn. lhe Municipalil) s generrl lirnd is ahrals cotrsidered a major govemmentol tund

li)r tlDancial reporting purposes. bl addition. anl olhcr Sove'nmcnul firnd is classilied as a mlior

lo,lcmmentitl iina ; rt," t;t't's if its tdal asrels. liabililics. rc\clrues or e\penditures ol lhnt

individual govemrnental lirnd are at least l0 percc,lt oflhc corre\ponding clcDent tolal (assets'

iirtitl,i",r. rit"nr.. ot"rpend;trres) ti). all go\ernmcntal tunds Forthe purposes olapplying tlre

alixcmeniioncd rnajor tund criteria. no elimiralions ol intcr tirnd balanccs ha\e been mtdc'

lotal rc\enues lbr lhese pLrrposcs nretns all rc\enu€s. including operating and non{pcrnrirr!

rcYenucs (ret oiallo!!ance; fbr uncolleclible accouDts)' e\cept tor olhcr linancing nrurces' lbtal

!.\penditures for these pLrrposes lncan all c\penditures including operating and non{perating

i:\pcndilures. e\cept tor olhcr linancillg uscs.

Ilascd on the af'orementi(nlcd criteria. the lUuDicipalil)-s lrai(x qo\ernrneotal lirnds rep'oned in

thc accompan)inq GFIrS are: (l) tlre gcneral lund. (l) the dcbt ser\ice iund (l) the capilal

inrprovemcnts tund- and ( l) public assistance lranls.

'I he capital improvemcnt lirnd is a maior cap;till fnricd\ lrrnd rr'ed rl1 ic('trrrr firr rhe rcceipls and

disburserncnts ol cenain capilal lranls xrrd rontrrhulitrrr\' rnd rhc proccedi iri\ing liom granls

and issuan.c oi g.nerat ,,bligariun nnd pcrmancnl impro\emcnt scrial botlds used in thc

acquisirion. consrrttction or ilnpr()!cment of nrlrjor capilll facililics and asscls'

lhe nccompanlitls (ifl'S rrc accompanied b! othcr shtenlcnts and.\chedules rcqLrired b! (;AAI):

irl,f,. ,""j,,.;il"ti..- .r'lhc h lir)cc ;h.;et gorernmcntal lirnds to lhc stfllcmenl ol-nel asscls nrrd

(l) thc rr;conciliati()n ot lhe \ttrlcment of teicnucs' u\pcrxiilures and changes in lirnd balanccs

,:, r (nttrtrttlur lilrl(1. l,' lll( ndlcrn(lll ''l':r' lr! ili(\'

.) ltrtt\ttt.t k' t l'o. tt\ tt,tl B \it rl l'11' ntittl!

(;olcrnmcnl-widefinancialstrttmonlslhcrecontpanrir)g(;\'l\urtprcPrcdtr\ir)gthc
il.,,," ""r**'' 

,*-rrt l,oc;tlnd lhc accn,l bn\i\ ol irccotrnling' Suhircl lo thc

llddilionil rulcs and linir liorrs detailcd bch)!\. rercnrre,; {includinS interest on doposils) lrc

u"u".olli r"otrd"a 
"1,.n 

carncd and c\pcnsls lrc g'cneralll reeorded $heD a liabilil) is incnrrld'

icgardlcss ol the tinrirrg ol rclatcd cash llLrrrs'

,\ll rcrcnuc'. s.pcnres- gtinr. l1)si.s. as\c1s an(l lirbililieli re\trliing liorn crchange rnd cxchange'

iii",ruu.r.t;,r,.rr" g",reralll rceortlcrl shen rlre c\changc lalcs plncc' In c\chan!' lr:rrr\r(Ii'rn''

il
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caeh pan) 1() thc lraDsactir,rl rccei\es xnd gi\es up crr'enliall! cqLral \llucs ln erchsngc_lilc

tran\acliur is one in *hich rhere is an idenliliable crchange and lhc \alucs e\ehrnged lhough

rclaled. Draj nol bc quite cqual. Nc\cihelers. lhc e\.hlrng.'ch.lracl(Yistics dl_thc 
'\ch'rngc_like

tr rrsactidr lrre slrong enoLrgh n) .itrslit-\ trenlirlS it as .rn cxchange Ior accountirlg purposcs

(!\arnplet include cenain charges l-or scn ires and lniscell.rncous re\cDucs. \rhich xrc recorded ltr

rcrenues rrhcn collectcd hecxusc lhe] are Sc cralll nol nrcasurablc trnlil aclu.rll) rccci\ed)

.\ll rc\enues. c\fenses. qains. losscs and rsscts re\nlling lio$ non'c\chnnlle lrirnritti{)n\ 'rr(
rcconled Lrsing thc crilcrla \!l lonh bl C\SB Slalcrr)cnl l\io. 33.,lL.Dtolting unl l'inontnl
Rcporting lorlintertlttory( Lutlsddiotrs lG,\Sa No. .li). (iAsB No. l'i eslablished xc(t)trrrrins

aui ,"poning slandardr lirr n(n) c\change lransacti()ns in\ol\ing cash and llnancial o' capitxl

resour;es (lbr c\amplc. nx)!t la\cs. -lrrerlls and pri\alc donations). In a n(,r_c\changc trrrllartiorr.

rhe Municipalil) girer (or rccci\cs) \al e Nithout Jirectl\ rccei\ing (or Siring) equal rrluc itr

relurn. I his is diilcr(jnl iionr ltn e\chtnge lranstclion. in Nhich cach parl) rcceivcs and gives up

ctsenlirll\ cqual \aluss. According 1() (;AStt No. .ll. lhc \ltrniciprlill uroups its non-erchange

lrinsacliors into the ii)llo*iog four classcs in thc acconrp.nling basic lilancial sl temenls: ( )

ricrired tLrr relenues- (h) i Posed non_e\chanpc re\enues. (c) govcrnment nlandated ndl-
e\change lrrnsxctions. and (d) \olunlary non_erchangc transactiorts

tn the case ol-deriyed ta\ rc\cnue transaclions. \hich result frotn assessD]ents the lviunicipalil]

places on crchange lrilnsacli()ns. rcccivables.lnd rc\cnucs are.ecordcd $hen lhc underlling

e\chitnqe has occuncd.

In lhc case ol_ impoied lrcn-c\change rclcnLrc trllnsaclions (ruch 0s propc(! ta\cs and municipal

license ra\cs). which rcsull tioot .sscssmcnts rnadc b! lhc lvlLrnicipaliry on rurSoYcrnnrental

cnlitics. including indi\iducls. othcr lhan asscssmenls or e\changc lransactions. rcceirahics are

gcnerrlll recorde'd in iho period \hcrr an cn,orcccblc legll clci has arisen Propert) la\es arrd

iunicipal licensc are genc ll) recorded as rc\cnues (rlel of rmounls considercd nol collcclible)

in thc tiscal ycar * hen rosources aru rcquircd 1o he used or lhc lirst llscal \ear lhat tho use ol-tllc

resources is pcnnitted.

(io\emmcnfnrandalcd rro -e\changlj tr.rnsacli(nl\ 1\uch tr5 grunls and conlribulions) rcsull Nhcn

ir rlo\crnnrcnl al onc lc\cl (such us lhc lcderal or nalc so\crnmcrrt) pro\ides resourcc{ l\) lhe

\liuricipalirl .nd thc pro\ider So!ornnrent r,:qtrircs thc Ilrrnicipalit) 1. tr\e lhosc rcsorrrcc\ lin'rr

'peciiic 
prrripo.c or ptrrpo\cs c\llhll\hed in thc prorirlor's cntrhlirrg legi\l'tlion ln thcsc 1\pe ol'

tiansactions. rccoi!abler urrd rc\enuls rre gcrtcrill! rccodcd rrhcn all eliSihilitl reqrrirerncrrts

inrpo'eri by theprorirlerha\c hecn mcr htrlhcn ioril! ol lrxrrri. lhe \Iunicipalil\ n)uil e\Ptr)d

re\oLrccs on the :pecrli,: ptrrlosc or proicct hclirtu the pro\ idcr rcinlbur\es irn\ rrxnrnt\

Rercnuci\.lhorcli)rc.stncrall\recogniTcdrs(lualiIingrei]rbtirsnblcc\pendiltrresareincurred'

Volunlar-1 non-c\change tran5autirnr\ (such a\ donrlions and ccnilin llrrrlli :lnd cnlillerncnl\)

rcsult liorn legislrrtirc or corttrrctual agrccnrents- olhcr than lj\changcs. \\illingl) !ntcrcd inl() h)

r\!o or nrorc panics. lrr Ihese llpc5 ol lrrlrl\aclion\. re.ci\lble\ illld re!cr]ues rre gcnerall\

irccourrled li)r in the \arne mitnner r\ !lo\cfllnrcnt_nrrndillcd non crchanSLe transactirnrs discu\\cd

Illlll. RI\ lrR \. RlfERl ,\ a0
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abo\e, E!ents llrat are r)cilher c\change nor non-crchange lransaclions trc recorded shen it is

Irrobable lhat a loss hls bccn inc rrcd and the amounl ol loss is rca\onlbl\ 
'\linliblc'

Rcceipis olrn) 1)pc ofrc\onue sources colleclcd in.rd\xnce lor use in the tblb$iog tlscal )car
are recorded as dctcrred (uncarned) rc\enues.

,\ccording ro CASB Ni,. lJ.itll Scncralclpilltl assets and lhe un_matured longlerm liahililics rc

rlcordcd;nl) in thc tccornpanriirg stateDlerll ofnel ilsrels. lhc nreastrrcuent fbcLls and lhc basis

of acc.runtin! used in thc acclrnrpinlirrg C\4 tS ditllr signilicantl) liom the measurement l'cus

anrl basis oi rccountinS uscd in thc prepa.alion of the accompa[]irrg GFFS' l herefbre_ lhc

accompan) ing (;F lS include reconciliations. as dellriled in the accompan)_i'rg table ofcontents' l()

hetter identifi lhe rclatiolrship behreen the (;WIS and the GFFS.

(;overnm€nt:rl fund tinancial \tatements -l_he acconrpanling CFFS are reported using thc

curren( tinirncial resourccs mcasuremenl tbcus (flo$ of currcnl fiDancial rcsources) and lhc

rnodilicd accrual basis ol accounting. Accordilrgly. lhe accornpanling statcmenl ol- revcnu(\'

crpenditures and changes in lirnd balances go\crnmenul linrds- repons chanSes in the amount

ol linancial resourcesirail:rblc in lhe near l'ulure as a resull o[ lraDsactions aod evenls ofthe

llscal )exr reported. Iherelbre. rerenues are gencrall) recognized as soon as the] are both

nrcasurableanda\ailable.Re\cnuesarccolsidercdl,)bealailablc\''henthcya'ecolleclible
\\ilhir the current fiscal )ear or soon enough lherealter to pa) Iiabilities olthe current tlscal )ear.

tir this purpose. the lUurricipaliry'consirlers mosl rc\cllues to bc a\ailable ifcoltected $ithin 90

dals atier June 30. 2012. c\ccpt lbr propert) ta\es firr $hich the availability period is 60 da)s'

Rcrenue sources rot nleeling lhis availabiliE-, criterion or collected in adlance are recorded as

delerred (unavailable) re!eDucs al June i0. 201:-

'lhe principal revenue sources c(nlside.ed susceptiblc l() uccrual include property ta\es' rrrunicipal

liccnsc taies. construclion c\cise la\cs. intergovernmcnul grants and contributions' inleresl on

dcposits .lnd charges lor \cr!iccs l hcse principal re\entrc sources mcet both measurabilil) Itnd

alailabiliry-. crireria in ihc accornpan\ir{ (;rFS. e\ccpt li}r amounls reco'ded as defcrred

(urtt!ailable) re\cnLres.

ln a n)rrncr \imilar 1{) lhe (;\\ IiS. btrl \tlhjecl lo and liririled b} lhe a'railabilit} crilcri' di\cussed

preriousll. all re\ellulj\. c\Pcrlscs. lltrirls. k)\scs. !\\cts rnd lirbililies rcsulling lior]l c\chance

rnd erclr.urgc-like tran\ cli;ni arc rl\o gcDcralh rccordcd \hcrr thc c\'harl8e.lakls placc'

,tccordinglli !enain chargc\ l'()r \cr\ices and misccllaneous retcnucs arc rccorded ai re\cnue\

r.hcn c"liectc,l hccausc lh.) nre g!,)cralt\ n(n mensurlble until rctualll receircd'

r\llre\enoos.crpenrcs.3airr:.lo\sesindaiiel\rciullinglronlnon_erchangeltun\ireliorlrirrL
rccorded in t rin,itn, nlanu". t,, lhc (;Wl S. u\ing thc pnr!ioush discu\scd crilcria set lb(h b)

(iASI] No..ll lirr non-erchangc lran:rtclil s. brrl sub.icct l() arrtl limited b) the a\aihhilit) crilcria

discussed nbo\u. ,\ccordingl]. pr(rpen) lr\ and nrunicipal licens(' la\ rccci''rblcs xrc xl\o

gencrally rccordcd in thc llleal ]crr \!hcn.ln cnlirrce hle lclrrl cl'riu h'rs arisen $hilc properl]

l r and municipll liccn5c la\ rc\entres l cl ol nlounls consillered nol colloctiblc) ar{j tll\o

rl
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ilcnerall) recordcd in lhc ll$al )ear \rhrn rcsotlrces are rlquircd 1o be used or the tirsl tlscal )e r
that rhc urc ofthe resourccs is pcrlrrillcd. Receir.rblcs artd r$errtr.r liom iederal .nd stale gronl:i

ltlld contrihutions. donations 0nd cnlillcmeDis ore illso !encrtll\ recorded \\hcn all cligibilil)
rcquirements rnrposcrl b1 the pro'vider ha\e bccr !t (gencrall\. is qualil,ring rciorbursrlblc

c\pcndilrres arc incurred).

Interest on dcposits is recordcd $hen camed onl) il colllcled \\ithin 90 da\s al'lcr the llscnl \..rr-
.n{l sin.e thcse re\eruls rroLrid he considered both rrertstrrable rnd n\1Iihblc.

Pursuant ro thc pro\i\i(nr\ ol'(IASB lnlerprelalion No. 6. fi..1)la/,1/lr,r md .\lcusurenant ol
i Lh Liuhililit! unl f..rpudirurc: bt (;orttN,te tul tio l l i,tu (iul Stutent,/s (CASBI No'

6). in thc abscnce ol an c\plicit requirenrent (i.e.. the:tbsence ol_an applicablc moditicalion.

discussed bcb\\) the Municipalil) gcner!lly iccrues a govcrnmenlal lund liabilit) 'lnd an

crpcndilure (includirg sal ric\. prcLssional sen'ices. supplies. utililics. clc.) irr the pcriod io

,rhich the gt,rornrnent incurs the liabilitl. to tho c\lcrrl lhal lhcse liabilities arc normalll crpccterl

ro be liquidated in t tirnclr rnanner and in tull \ith cunL'nt a\ailable llDancial .esources' (lASlll

No. 6 morlilied tlre recogrtilion crileria tbr ccrlain c\pendilurus arrd liahililics rcponed und'r llre

rrodillcd accrual basis ot rccourrtine prior lo CASII No. 11. and clarillcd a nrlnber ofsituations
jn which the trlunicipalit) should distirrguish hetNecn go!ernnlcntal t'und liabilities anrl gcneral

krrg-tcnr liabililies. [hcrefore. the accompan) ing balance shcet go\cmmental Iunds lrenerallv

rcll;cls assels thatwill bc conrened irlto cash lo salisti currenl liabilities. Long_term assels and

those asscls lhat $ill nol be con\cned inlo cash lo salisli current liabilities are gcnerall) not

accounted tbr in the :rcconr panr ing balance shcet - go!emnlental 1unds. At the same time. lonS-

term liabililies (generalll. those uD_fialured lh:rl !rill nol requirc the usc of currerrl llnancial

resources 1() pa) ihem) arc nol ccounled li)r iD lhe acconrpan!ing balancc sheel go\ernmental

lirnds.

Morlillcarions 10 the accrual basi\ ol accourrling in accordancc \!ith CASB No. 6 include:

. I,rinciprl ard intercst oo honds pa)ahlc are rccordcd \rhcr lhc) nliturc ($hen pn\nlcnl i'
due). c\cept li)r prilrcipal rr)d interesl dLrc on Jull l. l0ll. rrhich ha\e bccn recordcd a'
go. 

"n,,r,"'ital 
litnd lixbililics at Junc .l{). l0ll. \!hich is lhc dalc Nhen rcsources are r\ rilablc

in thc debl rcn icc lirntl\ (gcnerall). Jtuc l0)

. \,,tci palabllr. cl inr\ tlnd.itrdgments- arrd cotnprirr5rled itbscrrcc\ are rccordcd onll trhen

thc! nralure (Nherr pr\rncnl isdue).

. (erlain rccourrt\ palablc. intergorernnrcolul pirlablc\ and other accnrcd liabilitit' not cllc

and palahle or not nornrall) e\pcclrd to bl" liquidrlcd in l'ull and in 'r limcl) manncr t!ilh
a'riiable ancl cxpentlablc llrrancial rc\ources irrc rccordetl in lhc acconrpan\ifls st:llcnrenl ol'

ncr ls\cts. sueh lirhililies rrc rccordcd ir) lhe go\ljrnrncrtal lirnds \\hen tlrc) nraltrrc'

l-l
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l:\eculotf purchasc ordcrs itnd clnrtracts are recordcd as a rcsenatioll ol'lin)d halarce i'r the

(;I;ITS,

Ihr nlcasLrrcnlerrl tocu! ol lhc (ililis is olr decrclscs ot net Ilnancial rcsources (c\pcnditutcs)

rrth.r than c\pen\es. llosl c\penditurcs irre mca\urahlc ilnd re rccorded $hen lhe rcltrlcd

lro!ernnrerltal tirnd lillhilil) is irlcurred. /\lk)cation ol co\ls. such as dcprccialion and

irm,rnization. arc rccordcri in lhe acconrpinrinr: stalemenl ol' cli\ilics. btrt arc nol rccoftlcd in the

ccomtrltnt ing (lFF_S

O Ste!,'ottL\hip, CoDtplitrrce ond.lctourrkthiliry

lludsct:rrv Cootrol

According lo Act No. Itl. the !1.t)or aDd ils Adminislrlli\c Cabinel prepare 'rnnual budgets cach

tiscrl yeai tbr the Munrcipalil) s gcncrxl lirnd and dcbt tcr\ice lund' Such lcgttll] adoPted

budgers are bascd,on erplcled e\penditures b) program rrd cstimnled rcsources b) \( rce lhc

anll;tll budgels arc dc\cioperl using elerncnts ol perlbnnance-brscd prograrn bLrdg('ling and zcro'

bascd hudgeting. anrl includc cstimatcs olr€\erluos and olhcr resou.ces lbr the cnsui'g liscal year

ulder ta*s and regulalions e\isling at the lime lhe budgcts arc prcpared

Ihe Malor musl submil. li)r cach llscal ycar corrmcncing on JLrl] l. an annual b dgelary

resolu!iorr proicct (the I'roiecl) to lhe Commissioner ol , onicipal Allbirs ol lhc (innmon$eallh

(lhe Commissioler) ard lhe l\lLtnicipal Legislalure no later than lhe imnlediatcl) preceding Mal

l0 aDd Mnr 15. respecli\cl]. Ihc Co$missiorrcr Prelimi aril\ \erillcsthalthe Projecl conrplics

*ith all rhe applicable lx$s and reSutatiols and rnal provide coln,nenls a d sug8estions lo lhe

NIaloronorbelorc the inrrrtediatel; prccedingJtne 13.

Ihc !lunicipal l.cgislature has l0 busincss da1s. Lrp lo lhe irrrmediatcl) preceding June ll t()

discrss and approie lhc Pftricct \\ilh modilicatiors. Ihe \'lunicipal l'elrislature ma) anrcnd the

hudpetssLrbrnitrcdblthelva\orbulmillnotincrcascanlilonLriollrtocauscadclicit\!ilhoul
impi_rsingtarcsori<lentit-\ingolher\ourcesolrc\crueloco\erstrchdclicil'Alierllrt\-4unicipal
Lcgislarurc nroclilier and pretiminarill rtppro\es lhc l'roiect. lhc nrodillcd Projecl is scnt back li)

rh!:\lalor lirr hi,i.rpp(,rll orrejeetionrrithin6da)\' Ihc N1a)ornra] decrcasc or climinatc anl

lilc hein bur rrul ,,,,t in.t"u'e u, inscn rnr nes line ilcrn in lhe hudgcls lhc lla1or mal 'tlso
\cto ih! hudgcts in lh!ir cntrrtl\ n li rettrrn it l() lhe \lurriciPal l-cgislalurc silh hisobicclion\' ll'
thc \laror rc:iects thc I'roiecl. lh! \ltrnicipal Iegisl:tlurc \\ill ha\c (rp 1') li da)i to adopt or reiect

the rcconmenilations r)r ohicclion\ ol lhe \lalor. lhc rplro\cd l\oiccr i' \enl agnin n) thc

\1x\,)r. \!hich lhcn \\otrld hir\ c I dr\ \ lo sisn trnd appn^ e it

llthc budgcls are nol adoplcd prior 10 lhc ljnd ol thlj dcadlines rclarrcd k) aho\c- lhe unual
bLr(Uets li)r thc preccding llscal )e0r. as appro\.d h\ lhc LegishlLrrc and thc l\'laror' ure

,.t; alicall) rcnc\\ed li)r the cntuing ll\cal )err trDlil thc Nlurricipal L'gi\laturc trr)d lhc \1x\or
rUpr(^c ne\! hudsct:i. Ihisrcgultli(nrpennitslhcUunicipalit\l()corrlinucdoingpir\m!Dtsl'rit\
opcrrlion5 nnd olher purpo'c\ unl il lhe rrc\\ indgtls irrc rpPft^ul.
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Ihe r]nurl budqcls trl.\ be updalcd li)r ln\ erlinlalc rcrisions as sell ls liscil \e'lr'tnd

.flcumbranccs. a-n,l rlaj inctude anl additiorral inlinnalion reqrrcsted b} thc !lunicipal

i-egis lar ure. The irl ar o, i ,"1 ."qu"rt .,, b."q u"nl ilrend rncnts to lh€ irppro\ ed budgets' \! h i' h are

iubjoct lo ihc appro\xl ofthe i\luniciptrl l-egislalure.

Ihe lvlunicipalit) J l)cptrnDcnl of I'inance and Budgcl has thc rcsponsibilil) 10 ensure th i

budgctaq spcnjing control is maintained. I'or dr)_!o_da)' nlanilgcDrent cortrol purposes'

crpin,litirret plur.'rrcr,nbrances mil\ nol c\cccd hudgcted arllo$nls at tlre e\penditure-llpe lc\cl

of'cach cost'cenler (acli\it) $ithin a progran \\ilh;n a tiflrd) lhc Ma]or ma] transfer

unc,rcunbcred approprialions *ithin programs $ilhin firnds' Ihe Municipal l-cgislatrrrc nrav

lransier anrctlnt5 among pnr-erarns u ithin and arnong turlds.

I he leSal l$cl ol budgclary conlrol ( i.c.. lhe lercl at \ hieh orpenditures nra) rot legalll- excecd

rpprop_rinli()n ) is or iirc t,u,.rnrVp.r,3ratn lclel (SeDcral 8o\ernmen{' urban and "corrorrie
,lcielnp,ncnt. public sal!t). health flnd sarit:rlion. cukurc. rccreation ard edtrcalion and public

housing and wcllare) rrilhiD a lind

Ljndcr the la\s and regulations of the Comrno[\\efllth. lhe appr(rprialiols mflde lir ary liscal

)car shall nol e\cccd ltie total rcvenue. including arailable surplus_ ostimated tbr said liscal lear
;Dlcss lhe imposition olla\es sulllcicnt tr co!cr said appropriatiolls is pro\ided'

BudsetNrv Accountine

t'he N{unicipatily s annual b dgets are prcpared using the budgetary (stalutory_) hasis of
accounting. which is not in accordancc rilh CAAIT.

According 10 the budgctarl basis of iccountins. rcrcnue is generally recorded rlhen cash is

rcceivcd. Shon-term llnd l(ntll_lerm bor()!tints ma) hc uscd lo lirance budgelat e\cess ol'

c\lenditurc\ over rc!entles.

lhc Nlunicipalit) nses cncunbflttrce accotrnliDs 10 rccord thc tirll xmounl ol purchas€ ordcrs'

.un,r".tr"n,lu,h"r"nnrmiinrcntsolappropriatcdrc\orcesardeduclionjl_romlherppr'rprirlion
prior tr) .luirl erpendittrre. ln lhc go\enrmcnlfll linxis. cncunrbrance accounting is a siSnilltant

aspccr ol burlgetail conlrL)l.  c.o irrgl). c\pcrrditurc\ irrc Scncrall! rscordcd \hcn rhc rclalcd

crpenrliturc i.r incurr,:d or crrcrrrnhcred. \t.rilablc rpproprialiorts and cncLrmbranccs itrc

c,iablished ro lapse one lisc.tl )uar alicr the.nd ol.lh. ti\cal \ellr. Anlo0Drs requircd sclling

chinrs and iudgnreul\ lglin\l lhc \{urricipalitr.lnd cerrairr oth'r liabililies are not rccognizcd

Lrnril they aic .'r,.rn,t"t",t or Lrlhcr\\i\c procc\\ed lbr pa)rrrerrt' l;'rcncumbcrcrl appr"prraLi"n'

and encunrbranccs hpse at llscal )carend ()lhcr appropriatiorls rrrainl) capilal pftriccl\

rppropriations. arc.n'itinr,ing u"curirts li)r \\hich lhc \lunicipal l-egislalurc has artiroriTed thrt

aD'unspcnl balancc tionr tlrc prior lcar hc canied li)n!ard and nritde at ilablc fi)r ctrrrcnt

.pcnrling.
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I hc accompao\ iru bullrctan contpilrison schcdulc Seneral tirnd protidcs intbonation ahoul lhc
3cneral lund s origirral hudqcr. ils amendntcnts- rllld lhc l!rual rcsulls ol operalions of ruch mrior
:lo\ornnrrnt:rl lund undcr thc budgctan hasis of occour)lir)8 lirr the tiscal \car eDded Junc _ll).
l0ll. I:unherdrrails()frhc Nluniciprlil) s hudselan c()[rrol irt lhc iegrl le\c1 nrir! beobhincd
liom the Iludgctary Liquidation Rcpon lirr thc liscrl \car cndcd Jurrc l(). 1012.\!hich i\ prcparcd
b) the \lunicip lit\'\ [)cpa nr('nl ol Irinancc. Copies ol-lhar rcpon mr] he oblaincd b) \!rilin8
Io lho Vunicip.rlil! \ Dircctr)r of Iinancc.

llccuuse rccounting principles applierl lirr thc purpo\$ ol lhe dc\ck)ping dlrla on a b(ldgctary
hasis di1lrsignificrnll\ t()m those uscd lL) prcsent the go\crnmental fund lloancial stxlc,D.rtt in
conli)nnil\ \lith (IAAP- a rcco ciliation ofthe dif-lcrcnccs betBee lhe gencral itod dcbr senicc
llnds budgelxr) bases iud C AP actual tlDtuunts are prescntcd at rho holtom oflhe r.\p(!ti\c
budgelar)' conrparisoo sehcdules.

L!Drelridel otd Rett .tel Depotits

Ihc lUunicipalit) s dcposits rre cornposcd ofdemxr)d deporil\ i0 coinmcrcial banls and dcnraDd
dcposits in dre Coremmcnr Dc\clopment Bank lbr I)ucrlo Rico (llscal aqenr).

t:rdcr lhe la$s and rcguliltions of lhc {lonrnxrlr\rcallh. pLrblic funds deposited b} lhc
Vunicipalit) in commercial bankr rrLrst bc ,irll) collateralizcd lirr rhe amounts deposited in
c\cess ol lhe iederal deposiloD iDrurance generalh provid.d bl lhe Iredcral Deposits lnsurancc
Corpo.a(ion {tDIC). Agents dcsignatcd b! the Conrni(nrNrahh s Secrclan.ot lhe'lielsurv- bul
not in lhe Nlunicipalit! s narnc hold all securilier pledged as collalcral.

( ash in ll\cal agent in thc dcbl ser\ice lirnd consijts of cash relalcd lo propcrt) lr\ collecii(D\
runlounling lo Sl.07l..ll9. !\hich is rcslrictcd lar thc pfl)nrent oflhc \luDicipalit] s dcbr scnicc.
as rcquircd by lav'. (ash in liscal :rgenl in lhe capital i tpro\crncDls lirnd. arrrrrrntrrrg 1,,

S1.990.1'll !onsisls ol rn\pen{ p()cccds ot hontls. \hich are restricted li)r thc acqUi\ in .

coo\lruclion or inrprorcnrcnr olcapilal asscts. (ashinllscitl auent irr othcr gorernmcntal turrds.
anxrunlins t() $l98.li-1.1. rcprcieotr rrrainl) the b:llnDcc ol_ intcrc\r and non-irrtcrcsl bcarin!.t
itecourrlJ rc\lricted l() lln:rncc the opcr,rtiors (rl-curlaiD iaderal nnd \tale iirndcd progrrrnr.

tlc\tri!lcd cash ir comnrercirl bank.i rccordcd i thc eLrpitrl inrprr*crne|ts lirrrd lnd other
!o\rnrrrcnlal lirrrd.- arrrourrlins l(r !1.()6().671 rnd Sl.l.10 rc5pccti!c11. reprerenr mainlr rhc
halanee r,l intcrest and rnnr-iolrre\t b.arins rlctoUnts re'tricled t(. llnance thq opcrarion\ ()l-ccrtrin
lcdcral und s1rl. tlnded prl)grnnrs.

 ccoLrots rccoi\ahlo consin ol ll rc\cntres carned bu1 not
:rccounts receivables arc \latcd net ol lslimaled reser\ed
dclennincd ha\od upon pa.t collection expericrce. hist(xic:ll
rnd lhc pcriodic ngillu ()laccounts rccei\nble.

11
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,\cli\ ilics rmong go\cmnrcntal tunds that rrc rcprcscnlali\ e oi lcndingborro\r ing arrairgemcnts
outstanding rt thc ()nd ofrhe liliccl \ccr are reterred l(r as cither "due to,'trom othcr lilnds (i.('. rhc
currenl ponion of inlcr-tind loaos) o. _-ad\ances 

to, tionr olhcr lirnds (i.e.. lhe on-currenr
porlion ot iDtcFlirnd k)rns). rs applicable. All othcr outslanding btllances bcnrecn tunds arc
reportcd As "due tolliom olher tirnds."

(apital lssets uscd in Sorc mcntal rcrililies include land and land improve ents. buildings.
structurcs and building illrpr(\cments. machinery- and equipnrenl (inclLuiing equiprnent held
undcr capilal lcases). tirniture and li\tures. licensed \'ehiclcs. construction in prcgress. and
inliastructurc. Ihese assels arc capilalized and reponed in the accompanling slatemcnt ofllet
assels. Inliastrucluae asscls rrc gencrall! stalionar-1 in niturc irnd include roads. bridges. slreels
and sidcwalks. drainaqe s\slcms and olher sinrilar assets.

For (lnancial rcpo(ing purposes. rhe Municipalit). detinei capital assels as asscts rvith an

individual cost hasis ofS500 or morc at the dalc oI acquisition. conslruction or improvenrenl. and
\rith uselll lives e\tending beyond one 1ear. Al! assets with indiridual costs under 5500 or with
uselirl lives l1ol e\cceding one -vear. are chargcd direcll) lo cxpcnse ill the government-widc
stalement of activilies. In the govcrnmcnlal f'unds. all capilal assels are recorded as capital
outlals (expenditures). nhile all assels with indi\idual cosls under $500 are recorded as

cxpenditures in the corresponding lirnction/program identilied nirh rhe assel.

In the slalcnrcnt of ncl asscls. all citpilal asscls are rccordcd at cosl or estimaled historical cosl il_

ac&ral cost \\as unavailable. c\ccpl lor donaled capilal assets. which are rccorded at their
cslinlatcd lair!alusal thedate oldoDatiolr. Lsrinrated hisk)rical cosls based on dellated crrrenl
cosls !rere Lrsed to \aluc a signilicant ponion oflhc irliaslructrrrc conslructcd or acquircd prior to
lunc i0.:003 and senain lands- buildings. struclures and building improvenreltls. Ihe melhod
used b deilale lhe current cosls *ith an approrirnatc pricc index $as used onl! in the case ol'
c.rlain ilens lirr rrhich thc hist()rical cost docurnentatiiu \\as not arailablc. Actual historical
cosls \rorc used lo ra[re lhe inliastruclorc acquired or conslructcd alior Jun. J0. ]00i as \,'cll rs.
col\trLrcti(n] in progrcss. nrllchincn aId cquiprrrent and liccnlcd \chiclcs acquired prior or alicr

\fuior oulla\\ li)r capilal r\\cts arrd inrpr(nenrenls xrc capitrli,/ed rn the \tntencnt ol ncl rs\ct\ r\
proiccli ire colstrucre(l lhc eo\l\ ol llr)rmal nrdifilenancc nnd replir\ thar do rot add !aloe to
lhe ass.t or maicrilll\ c\rcnrl tl)piUl ir\scl li\e\ irrc rrot crpirtlli./cd

l)eprcciation and flrnonizalion e\pcn\c is recordcd onll in the 3or crn merrt-$ ide llatemcnt ol'
icli\it;os. llo\,'c\cr. thlrrc is no deprccixtidr or amonira!ion rccordcd li)r land and co slru!ti(,I
ir progress. I)cpreciablc capiral as5cls arc generalll depreciarcd or amodi/cd orcr their
cstinralcd usciul li\cs under lho slraighl line nrcthod. e\cept li)r machincn a d eqr.ipmu)l held
undcr crpirrl leases nhich is deprcciatcd o!cr thc shoncr ol it\ csrinrnred usclirl lile or the leasc

lenn. fhe c\tinralcd usclul lircs oi mai()r capilal asset calego.ie\ arc:

t8
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l.and irnpnlerncnts
Buildings. structures and buildin! i prc\cnrcnrs
Ilrtiastructure
i\lolor l'ehicles
Irurniture. li\lure\. nrachinerl and cquiprncnl.

.\clrding lhosc hcld urtder capilal leases

Flquipment held undcr capital lcascs

l0
ll) ro 50

ll) to 5{)

5

5 ro:0
ln)i

I)cprcciation and anx)ni/ariolr c\pcnse ol-cipirrl asscls is rccorded as a direcr erpensc olthc
liurctiorvprogranr speciiicalll identitied \\ilh the asscl. Dcpreciation and anlorlii/xlidt of
inlia\truc!ure is nol alk)cl1cd ro \arious lincrioDs/prosranrs but reponcd as direc! e\penscs ofthc
rrrhrn rtnd er,rrr,'rnii Jer(1,'prncrl lrn(riou.

j) Dekrrcd Ret'en ues

In lhe (;lrljs. deLrred rerenue arises whcn one ol the tbllo\ ins situations occLrr:

I1)tenlial .evenue docs not nreet bolh lhe "measurable" and arailable" criteria ibr revenue
recognition in the current period (rgported as carned hur mutaihhle rerenue ii tlrc
accompan)ing balance sheet-governmcntal funds). As prcviously discussed. availahle is

dclirrcd as due lor past due) al June i0, l0l2 and collected Bilhin 90 dals (60 dals iir
prope(! ta\es) lhereaiier lo pat obligalions dLre at Junc i0. In suhscqucnt periods. \\hen
both crilcria (measurable and available) are rnel. the liabilitv li)r delerred rctcnuc is rcmo!od
and reveDue is recogDired.

lhc Municipalit) rec.i\('s resources belbre it has a lcgal claim ro rhcln (rcportcd as
'' naubtd rcrcnue ' it\ thc accompan\ing balancc shcct-tto\cmnrenlal liDds)- In subsrqucnl
perit s. rhen Ihe rc\e,lue recosnilion crilcriolr is ||rct. thc liabilil] lirr dcltrrcd rNenuc is

rcrnoted il d re!enue is reaosnircd.

I)el'crred rc\cnues l lhc So!crnmcnl-!\ide lcrcl arise onh \rhcn the \lunicipalit! rccci\cs
re\orrrccs heli)rc ir h.r\ l hgrl clairr t{) Ihcr}r (rcponcd itr 'tr 1rttLtt ntl ntL' it rhc
accompan\in[ srirreDrcnl ol nctr\iels). \o tonl hur unuwilrllr, rr,r c,rrrrc, 

' is accountcd tirr in
lhe rccoorpan\ in! \tatenrcllr ol nct iri\clr

A) (itnry(ns(t"l..lbsentes

(ilnpensnted abiences arc rccl nlcd li)r un(ler thc pro\isi()ns ()l-Sttllentenl No. 16. ..1..,)rr1n(,
lot (i)t t!,n d.th\ea.r,r. isruetl h) (;,\Sll ((;Asl] \o I6) ( ornpcnsated absenccs includc
paid tirnc olF made r\ril:rbh lo cnrplo\cc\ in conncction $i{h \rclli(nt. sicl leare ald
eompeosr)krn linrc. lhc liabililt lir c,rnpcn5 led rbscnecs rccordcd in the .ree,'mn.rrrtin,.:
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or hetirre June.l0.:0ll nd (l) is llol conliD{cflt on a spccillc c\cnr rhar is outsidc the conlrol ol-
the \lunieipalil\ and rhe crnplo\ce (such lts illrrcss). (onrpcnsatcd abscn.es lhal rclat. lo lirlLrre
seniccs or arc contingcnt or) it spccilic e\cnt oulside lhe.onrrol oflhc enrplo\cr or lhc .,mplo\ce
ilrc a.counlcd ti)r in the pcri()d \hcn lho\e \cniccs x.e rend€red or lhose e\c[ts lakc placc.

lhe liahilil) lbr compcnsilted abseDccs includcs solan-rchled costs. \lhich are directl) uDd
incrc rentall) rclalcd l() lhe an()unt ot salar) paid lo rhe emplo\cc (such as cnlplo\er's sharc oi'
socirl \ccrrrit\ lll\c\lrnd trJedicarc ta\c\)

lhc racation polic) ollhe N.lunicip.tlir) proridcs lir lhe accuntulatidr ol regular racatiun. ar a
rale ofl.5 da)s per nrotrlh (i0 dals pcr tiscal )ear) pcr empb\cc_ [jnrplo]ces occumulate rcuLrlxr
sick leave at a raac ol 1.5 da\\ per month {18 dals per iiscal \cir). t:mplo\ces accumulatc
eompersalon linre al a ratc ol- L5 lirnes lhc orcninrc \!orkcd. All \ carion and sick learedals
accunlulated bt crnplorces in e\cess of30 dils and 90 di)s. rcspectivcl\. are paid lo cmplo\ccs
each tiscal \exr. ifnol consorricd. as rcquircd b1 la\r. In the case of cornpcnsnlon rimc. lhc
e\ccss ol-1.10 hours is p.id l() emplo\ccs cach liscal)car. ifnol consumcd.

Upon rcrmination ol-entplovrnent. an ernplorce recei\cs compensation lbr tll accumulatcd unpaid
regular \acltion lea\e at rhe current rarc. ln rhe case ot rcgular sick Ieave. if the ernplorce
temrinateshisorhercmplo)nrentb(.lorereachinei0\eaftiofseniccs.suchreqularsickleaveis
nor paid k) the emph\ce. il-nol corsunred_ ln addirion upon {er inarior ol enrplovment. an
ompbvee docs not receive compensalion lbr c(nnpensalor) lime. ifl)ot consuDred pre\,iouslv.

Alior I0 rears ol-serriccs. an] rcgular sick lcare balancc is paid !o lhc cmpk))ec. Accumulated
\a(dtiorr lirn( i\ rrll\ rc:tcd t,' thc crrrnl.'rec nr rrrrr rirnc.

'Ihe liabilil) li)r conrpensarcd abscnccs is rcponed in thc slitcment of nct assots. A liahilit\ lirr
compensated absences iJ rcporlcd in rhe (;[FS onlr *hcn malurcd (r\hcn pa]rnent i:i duc). ti)r
crrtttp[..rs :r re,ult.'t L.nrpl.,\(( re\rElLiri,'r)\.,r r(lirellrclll\.

lhc lonlr-tenn liahiliticj reponcd iD thc ccompa,)\ing stnremenr\ of ncl lsser\ inclLrdc lhc
\lunicipalit\'\ hondr tr)\nhle: not$ pa\nhlc- obligatiol\ untlcr capilat tca\e\. accflrcd
!or)pcn\at.d ah\c,ree\ uncl accrued lcgrl elaims a,rd iUdgnirnls.

.\ll long tcrnr dehr 10 h! rcprid liorn !{r!ljr nrcnhl rcsorrrccr ir rcponcd n\ tirhililics in rhc
ecci)rnpan\ins \lill!nlenl ()l Ct ls\el\. I,rinciprl nd intljrc\l pr\nreni\ on honds due orr Jul\ t.
l0ll hil\c hecn recorilcd as gor!.rnmcnul lind liabililics in thc (;l;t:S *hen rcsources sen
lrilihble in thcdcht scnicc lind (Jun!-.10. l0ll). ln thc (il:tjs. rhc licc annxrnt ot'debr is\ucd
(gr(\s debl reported) is rcponcd a\ olhcr tlnancing \ourc!.s \\hcn i\su!d.
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In lhc CU l-S debt issu:rDce cosrs hx\c been c.rpilili./ed ind reponed as deterrcd lharges. \!hich
are being lmorrized u dcr lhe slraighr-linc nrethod o\cr lhc litc ol rhe dcbl_ In rhe (jflrs. \uch
costs arc rccordrd as c\pcndil{lres as incUrrcd.

Non-interert bciri g n()les pa\able havc bccr recordcd ir present \rluc \ith an i,np led intcrcsl
rallj lhcl appro\imatcs the tulc that \\ould havc hcen us.d. usinr thc sarne rernrs and conditiorrs. il
it had bccn ncgotiated b\ ao jndcpendcnt lender. l tllr accompan\ins statctnc l ol nel nssets.
rLrch notcs pa\able are reponed ncl ol lhe applicablc una tonized discount. rrhich is rhc
dilltrence bet!\een the prcscnt \rluc and thc facc amounr ot thc notes. I_he discourt is amorlizcd
or er lhe lili ol thc notes uiin!r lh! cffccti\ e inlercsl rnclltod. A lorrizarion ofthe nolcs discDunt is
rccorded as part of intcrcsl e\pense in the slatemeDr ol acti\ ilie\. In theCIFS. Doles discounl is
recognizcd as other financang tses dnring the cuncnt p.riod-

,rr) Accounli g fot Pehsiqn Costs

For the purpose ot appl)i'lg thc rcquiremcnrs ol-(;ASB Slare,nent No. 27. -1(L.ounttn!r /i,r
le'tlirns ht Sktc dtkl l-o( l Cov nr,r Enlb\-cts \GASB No. t7). the Cornmonrvealth is
considered 1o be the sponsor oithe Emplo)ees Retiremerl S)stem ofrhe Co\ernment oflhe
Commonwcallh of Puerlo Rico (lbrmcrl) Emplo)ees Reti.emcDr S\stem of the GovemmeDr of
Puerto Rico and Its lnstrumentalilies) (l:RS) and Slstenr 1000. a multi-errplo;er cost-sharing
dctined benefil pcnsion plan and a h)brid dcllrred coDlribrlil)I plan. respectivel)-. in which the
emplolecs olthe Nlunicipalit,"_ panicipflle. Ih€ Municipalit) is considered a panicipant. and nol I
sponsor. of lhese relircnlclt s\stems since dre majorit! ol lhe panicipants in the atbrcmenlioned
pensi(nl lrust tirnds are enlpbvees of lhc Commonrle!hh and the basic tlnancial slatenrents of
such relirement slstcms a.c pa( of the financial reporting entiD of the Common*ealth.
Accordirglr-. no poniol) olthe,rct pension obligarion (NPO) relaled lo IRS has been allocarcd lo
lhe lVruicipalit) in thc accornpanling basic Iin.nsial statcmcnts. Ihe basic flnancial starenrents
ofthe Collrmon$ealth rcpo( thc total amo nt ot thc ne1 pension obliSa{ion ol l]RS. inclnding an\
all)otrnl lhat ma\ correspond lo the ]lunicipalit\.

Ihc :vlunicip:llit\ acc(n0tls li,r pen\i(D co\ls ,ioln lhc \rxndpoint ofa fanicipaot in a mulliplc-
elnplo\cr cosCshffing plan. Acrordinglr. pcr\ion co\l\ rccognired in rhe accompan\i u basic
lloancial stalenreDls arc cqurl to the statrtr)ril) rcquired conrrihurions. r\ ith a linbilil) recordcd l;r
anr unpaid rcqu ircd contributions.

tt) Ri!ik Mnnagement

lhij i\'lDnicipalilt c.rries comnrcrcial insurancc corering cil\uall\_ lhcli. l(rn claims and othcr
losses. Lrsurance poli!ics arc csotialed b\ lh! Comnron$callh i l)cpnnDtet)1 ol lreasun lthc
I)cpartDrenl ol frcrsuD)on hchall ol all municipaliries (,l t,uono Rico. the l)eparhent ot'
Irca\u^ pr\s the insurancc prcmiuns on hchxlt ol rhe Ilur)icipalil] and then is rciDrhursed each
llssal rcar throuuh mor)lhl) cqLral pa!n)cDt\ deduclcd lrom rhe [lunicipalil] s Sro\s propen] t.\
collcctions nradc h\ lhc \lunir;prl lie\cnue (r)llccti(,r (cnlcr (-CRItr". h] it\ Spani\h
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arron\nrs). tt r.lo\crnntental enrir\ rclporrsible ti)r billirg and collectins propcn\, la\es on bch.ll
ol .rll mrniciplrlitics ol Pucflo Rico.

the llunicipllitl canres insurirnce co\cratc lbrdeath llnd hodil) inj ries caus.d b) auknnobilc
nccidcnls. Ihis insurancc is ohrained through lhe 

^ulotnobile 
Accidcnts Ci)r)rpcDsation

,\dninislratior 1AC.\A). a componcnt un;t ofthc Corrrmon\c llh. Ihis iosur.ncc i|i compulsory
ti)r all li.ensed \chiclcs urcd ()n puhliu roadr rnd high\rals in P cno Rico. l_hc lrrnual prcmiLrm
applicabletlrJune.l0.:01:isSl5pcrlicenscdrnolor\chiclc.NhichispriddirccrhloACAA.

lhe Vunicipalil) obtxirs \orkcrs' conrpcnsalilnr insurancc co\('r:rge rhrcuuh the S(lle lnsrraDcc
Fund (i)rporalion (SIfC). a conrponent unit of lhe Common\,,calth. Ihis insurancc corcrs
$orkcrs against iniurics. disahilil], o. dcarh becausc of sork or emplo\me nlre lated accidents. or
because of illness sullircd ts , c(rtscquc ce ol their enrplo\nrcnt. Workers eorrrp(rrrtion
insurancc prenriurrs are lso paid lhftNgh nurthh dcduclioDs nrade b) CRI|U tiom rhe
\lrrrrirrpalitr'. rr,s, nr,,n(n\ l:r\ \.,,1h\riun\.

I he i\luDicipalil) oblnins uDcnplo) ment compensaliolr. Don,occupational disabilit\. .tDd drive.s'
insurancc corerage lor irs cnrplo.tees thr(ugh \aridrs insurarcc programs admiDislered b] thc
CommorNealth s Deparlment ofl-abor iDd []untaD Resourccs (DOL). Ihese insurarrcc programs
corcr \\orkers against uncntpb\ment and pro!ide supplencntao insumnce co!eraee tbr
temporan disabililt. . or dealh bccause ol-sork or cmpkr\ merrl-relared accidents or because ol_

illness sutllred as a consequence of thcir cnrpb\meDt. [inemplo\n]cDr conpcllsaljon. non,
occupational disabilit) aDd dri\crs insurance prenriunrs arc poid direcll) lo DOI- on a cost
reimburselDert basis.

Ihc Municiprlit] al\o oblains nledical in\urance co!eroue t_rom se!eral heahh insurancc
cornpanies fbr ils enrplo!ees. Diiltrcnl hcallh insurancc corcragc rnd premirm onli(lrr\,rrc
ncgoiialcd each )ear b\ thc l)epanment ol lrcasuD on behnll ol lhe Municipalily. Ihe currenl
insurance policics hare Dol becn cancclcd or lcnninared :rr Junc 10. :011. Premiums arc paid on
r nxrnthl) hasi! dircctl) kr lhe iDsurancc contpirn\. In rhe past lhree \cars. the Nlunicipalit\ has
no1 sctlicd cl ims lhal c\ccedcd insrrranec lotcr !e.

t,) Fu,tl Bdt,tc?s

OI Jul\ I. l{)(X). lh0 llu icipalil} rdoptcd rhe pro!isi1m\ ol (iASt} Srntcnrenr No 5.1. y')r,(/
Brtlontc Rctflin! anl (nt*tnutnntl I t kl l\.tt I)clititit)t^ ((;r\SIl 5l). rrhich cnhanced thc
u\clirlnesr of lirnd balalcc i'1lirrmation h\ pft\idinS !learcr l nd hal.) cc cl.rs\ill!nrion\ rhar c
h. nr)rc con\islcnll) alplicd. thi\ rl.temcnr csr bli\hcs lillr!i hil ne(j elassitlcrrions lhir!
comprise a hicrarchy based prinrarill on rlrc e\lenr ro \\hich lhc \'luniciprtit) i\ hou d to oh\er\c
constrainls inrposcd upl)n lhu usc ol lhe resourcc\ rcponcd in go\cnrrncnlnl tirndr.
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l\rrsu.rnt to the protisions ot (;1SIl 5.1. the ircconrpanrins (itiFS rcpo( lirnd brtancc anuu,ns
lhcl rre considcred nonspcndabrc. such as rirDd bilrince associ.lcd Nirh in\enlorius. ()Ihcr lirnd
balances hi\c becn rcponcd irs rcnrictcd. conrmitlod. risrioDcd. .tnd ur)tssigncd. ba:ied on rhc
relali\c slrcnslh ol rhc coniltui,ls thar control ho\\ ipecilic.mounls can bc spi,nt. as tL,scribed as
li)llo\\s:

.\trt.VcD.l.thb - Reprcsent rcsdrrces lhilt canDot he jpenr readil) rrith cash or arc legalll
or eontractLulh rcquitud not to be spent. irrchrdirs trut nol limit.d 1() iDlcnkrries. prc?aid
ilems- rnd long lcnn brlar)ccs ofinlcrlund tolns itr)d accounts recei\able_

R.,.\/rr.r.1/ - Reprcsenl rcsources thar caD be \penl onl] li)r rhc specilic purposcs slipulatcd
b1 constitLrtional prorision:;. crtcmal resource pro!iders (e\rernalll iriposcd by cicditors
or qr nbrs). or thrurgh cnabling lcgislation (thal ij. leqislllion lhar crcales a new re\enuc
source aod reslricts ils rse) trlTcctivel!. rcsrrictionr mfl\.bc chanqed or lilied orl\ \rlh
thc conscnt ot resource pro\ idcrs.

(.rr il/t1/ Rcprescnt resources used ti)r spccille purpo\!.ri. imposcd b\ li)nnal rclion ol-
the ivlunicipal's highest le!cl ol dccisiolr makiDg authorir) (Mrnicipat I_c8islature lhrough
rosolutioos and ordinances) and cxn orrh bc changed b1 a sinrilar lair. ordiiance or

d. Assigncd ReprcseDr resources inrendcd to be uscd b\ the N4unicipalit). lbr \pccilic
purposes bul do not nrccr rhe critcrii lo be classilied as rcslricted or commillcd (geDerail\
e\eculi\c orders approred by lhe Malor). Inrent can be e\prcssed b) the Municipal
Logislalurc. lhc \la\or or b\. an olficiat or bod\ t r\hich the l\lunicipal Lcgislarurc
delcualcs aulhorit\ in conlormir) r\ ith lhc ALrr()nornous \{Lrnicipalities Act ol_ pucno Rito.
a\ amendcd. In gorcrnnrenral lulrds othcr than the gener.l lind. assi{ncd lir d balance
n nr(\cnl5 lh( r(rnirirIl J ,rnt.,I r rhrr ir ,,r r(.trJ{t(J ,y..,,.Ini (d.

ti ls\ig,ikl- Reprc\cnl lhe rc\idL lcla\\itlct ioll l;rlhc !lunicipalil)'s gcrrcrcl fund and
inclLrdcs rll \prlrd.lble anmuDtr not conllined in thc olher classillcariorr\ ln other lirnds.
lhc urra\riqnld cla\.iillclli()n is Lrscd ontr ro rcpon a rtcticir hirlaDce rc\Lrllin{ ti(nn
o\c.spending lirr specilie purpose\ tar shich irrrxrunls hird heen renricled. corr riilcd. (tr

\egatirc lirnd balance lnrounts arc assigDcd ri[]r)unls rc(lucrd () thc nmouDr thill \\ill rai\e lhc
lir|d halancc to ./(-ft). ( ( .equentl\. Irls li\c r!\idu 1 rnl,urtls in rc\tricl!d. .orrnriued and
assigncd tirnd balance clr\\iticalion\ hr\c heerr rcclr\\ill.d ro unr\ris crl lirnd balanccs

lJte MLrnicipalitr repon5 res()rrrcc\ coDstrai.cd k) ilahiti,/nri(), a\ a \pecitlcd purposc (rcil.icrcd
or conimirred lirnd halance in rhc scocrlll ird) onti il: ( | ) srch rcsourccs rn.er rlic orhcr c.rera
hr lho\c classilleatio,s. as descriltd abo!e an(t (:) lh! circu,rsrnnces or conditi,)ns rhar \i!rnrt
Ihe nccd li)r \rabil;/ari(,. nre identiried in \urllcirnr derail rnd rrc rxn crpecred ri, occur rL,urrrr,-rr
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Ilo\e\e.. lhe itlu icipalitr hils not entcrcd inlo rn\ 5rnbilizatiul-lile arrarsements. nor has scl
aside nrilerial linancial resources lir cnrersencies and has nol established lbrmal minimum lirnd
balancc amtxrnts as ofand tb. rhe tiscal !ear c[dcd June j0. :01:.

ln situations \hen expenditure is made tbr a purpose lbr Nhich amounts are a!ailable in muhiple
lirnd balince classiticarions. the Vlunicipalit].uscs resrricled resources ijrst. and then unrestricled
re\ources. Within unrestricled resources. Ihe l\lunicipaliry'generalll spends commitled resourccs
lirsr. lbllo$ed h! nssigned rcsources. and thcn unassiencd rcsource\ Nhcn c\penditures.

'Ihe classilicalion of thc Municipalit) s indilidual go\emmenral tirnds among gcDeral. dcbr
scnice. spccial rclenue and capital proiect tund l]-pcs used in prior liscal ]cars [or llnancial
rcporting purposes was not al'tacted by the implemcrlation of(jASB 5-1.

D lntet-f nd Adiyities

'Ihe Municipalit.- has dre lLllo\irg l)pes ol reciprocal rnd non-rcciprocal inrer-hrnd activities
recorded among govern,ncrrtal lirnds in the accornpanling CFFS:

. Inter-finl bans - Represent resources (assets) provided by one qovemmental firnd to olher
govemmcnlal fund r!ilh a requirement and commitment tbr repayment (reimbursemenl).
which are recorded a. .lu! lioDt in the lcnder go\,ernmental fund and .irr?llr" in the
borro$er governmental lLnd. Inter-lirnd .eccivables. which are not considered to be
currently available linancial resources. are reported as utl\utr(c! . For antounts Dot
cxpected to be collccled. irter-lund receivables/pavables are reduced Io their estimaled
realizable (scltlemeDr) valuc. and lhe portion ofthe i rer-firnd han rhat is not e\pected to be
repaid is reponcd as a "trdn\/er-ir" lictm tlle governnrenlal fund that prol ided rhe loan.

. lntet-fund lrarrsfe6 (trunsle^-iL/krut)) Rcpresent Iorvs ofassets (pennanent reallocation
of fioancial rcsources aDtong Sovernmcntal funds) $ithout cqui\alent ilorvs ol_ assets in
rclurn and without a rcquirement ti)r repa\menl. l ransl_e.s arc reportcd as oth$ lifiun..ifig
16r!" in the govcmmental Iiurd rnaking lransftrs lnd as othcr /il.tnting .\oxft cJ " in thc
governnrental lirnd reocivine transltrs.

. hter-fuhl rei burt? e tt Rcpr$c r rcpa\mcnls
{o\crnrncnlal lirnd rcspon:iblc li)r parricular.\pendilurc\ or
tinrd that ini!iallr paid ,;r them.

{ reimbururonls) lionr lhe
c\perscs t() lhc -qo\ernrDcnlal

In lhc (;l I:S. inreFlirnd lcri\ il\ hai nol brcn elirnir)atcd. a5 pcrtnirled tr\ (iAr\1,
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q) L\e of Esim t.s

Ihc p.cparati(nr of lhc lcrompa!\ing basic tinaDcial slltrcntents in conlbnnit\ Nilh (;,\AI)
requircs nranaqcnrent to nrake siqnifiianr erri trtcr x d r\\umplions thar J['eit the rcponed
amounts olissers and liabilitics. rhe disclosurc ol-continBcnr assels and liabilities ar lhc date ol-
the basic linancial rl:ttcnlenls. itnd thc reporred amounls of rc\enne and cxpcnses during the
reponing period. Aclual rcs lls could difiar liom those esrinrare\.

t) Fulure ulot titfi, ttfoccountittg pro,to fiavn ents

Ihe CASB has issued $c tillo\\ i g slatements rhal ha\e etl-ecri\c dales aticr June 10. :012:

Number Stat€ment Name

Adoption
Requircd in
Fiscal Year

60

6l

Accounting and l:inaDcial Reponin8 lbr :012-li
Scr!ice CoDcessi{)r Arranqentcnts

-l-h(r 
Financial Reporting EDtit\: Omnibus - an :012,13

amendment ofCASB Statements No. l.l and
l.l

Codification of Acco nli,ig and Irina'rcial l0l2-13
Rcporting Cuidance Conlained io Prc ,
No\eDrber 10. 1989 [,,\SB and AICPA

l inancial Reporting of Dctcncd Outflo$s of l0l2-13
Resourccs. I)clcrred lnllosi of Resourccs.
nnd Nci l'osilioll

Itcns I'reriousll Reponcd .rs Assets and :01-'i-ll
liabilities

6)

6i

6l

66 lcchnical (i)rrcctio s :0ll,anancndnrcn! l0ll l.l
ol (i.\SIl Strllnlenls \o. i0 itnd 6l
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Strtemcnt
\umbcr Stntemrnt ;\-trme

AdoptioD
Required in
l iscal l c:rr

67 l:inancial Reponirg lir P.n\ion Plrns - an

nnrcndmcnt ol (iAsli starcnrcnl No. l5

68 \.coLllrti g rDd Irinrncial R.poniug lor
l,cDsions , and .rncndnrcnt ol (iASIl
Srntcmenl No.l7

:01 l - l-l

:0t I l5

I hc irrpact of lhese statements on the Nlunicipali$ s basic iinancial slatemenls hxs nol )et bern
derermined-

2. Dcposits

I'hc N(unicipalil\'n)aint.tins its deposits in,,arious contnrercill barrks localcd in Pueno Rico and thc
(lo\ernmenl Deleloprnenr llauk fi)r Pucrlo Rico (Cl)B). I'rocecds liom bonds and iirnds relalcd lo
cenain Eranl arards are ruquir.d b) la$ 1(] be hcld $ith (jDli.

On Jul) l. 2005. thc N{unicipalily adopted the pro\isions oICASB Slatemcnt No. 10 (CASB No.
1{:}). lrpo\it dn.l h^!\|lctr Risk Di.yloturc. D ,.lut"Dlkknt n) C-1SB Sn& tent ,\'{r. J. l'his
slalclncnt req(ires thal siare rnd local !ro\ernrnents disclosc ersential risk inl'ormation about dcposils
and invesnnenls. Ihc disclosurc rcquiremenrs cover li rnrain rreas: (l)creditrisk.(l) intcrest ratc
risk. (i) custodial credil risk. and (,1) ibreign cxchaflgc c\posure.

. Creditrisk-lhisislhcrisklharanissuerorothercounterpan\toanilveslrncnt\rillnollirlllll
ils obligations. ln cornpliance \rith thc ln!!s and rcguhlilnrs ol lhe Conrmon!reallh. the
llunicipalil) has rdopted. as ils cuilodial and credit rirL polic). lhe .Srdcrk r/ tl lnr(\tno1t
(;tkfuli .! fu)1, tht (;\!Dlrkt ol th! (b ,fi"^pnlth 4 I' u.k) Riu). Accordioglt. lhe
\lunicipalil\ inrests only in ohlig.rtions ol thc (-o)nron\rcalth. oblilralions ol thc tlniled S{.rter'
ol 

^mcric.r. 
certilicalc\ ol dcpo\il. eorrnrcrci l paper. hankcrs acceprances. or in pool\ ol'

obligalidrs ol lhe nruricipalilic\ ol l,llcr1(r Rico $hich rr! nlanirgcd hr CDl3. According t0 thi:
rlbrcnrcntiorrcd ill!cslmenl suidclincs. the \lunicipalir) iiocs not irrrest in rnarlcrablc sccuritic\
(rr aD\ olhcr t)pcs ol irNcsrrncnt\ li)r \hich credir risk crposure nra\ bc signillcanl. I hcrc,bre.
lhc ivlunicipalit) s mirnagcnrcnl htls concludcd lhat lhc .rc(lit risL rclatcd l{j an} possiblc los\
rol:lltd k) dclirults b) commcrcial brDl\ on the \lrurieiprlit) \ d.po\it\ ilrc considrjrcd lor lUlre
:t0. :0 t:.
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Interest r:rle risk Ihis is lhc risL rh.tr chrngcs in intcrcsr ratcs ol-dcbr in\!,\tmcnrs sill
.rd\crsel\ i,ticl the lilir !flluc ofan in\cst ent. Ihc \lu'ricipalir\ mirnxucs its c\po\Ltrc to
declines iD lair \rlues b): (l) nor including dcbl iD\csrments iD its inlesrmcnr ponfblio ar Junc
i0. l0ll. (l) linriting rlre reightcd arern{e nraluril\ ol irs in!estnrcDts lo trcc nnuths or lcss.
and (-'l) loeping nDst of ils btDk drposits in iDlcrests hearin{ xccounts gcllcralilrlr inrerc\rs nr
prc\ailiDq rarkel rales. At June i0.:l)ll- thc luunicipalit! s ctrsh balances are rccorded ar cost.
*hich approxirnltes thcir ,iir \lIlue. I hereli)re. th. \lunicipali['s n]anagemenr has concluded
lhal xr Junc 10.:011. the iDteresr rarc risk 0ssociarcd \irh rl). \lunicipalilr's c.rsh and carh
equi\alcnls is considercd ld\.

Custodial crcdit risk - ln lhe cale ol deposirs. this is dre ri\l that in the erent ofa banli llrilure.
rhe trlunicipalil) s deporils nra\ nor he reco\ered. Pursuant lo t\c StL Cnknt o/' h^e\t te t
(;ii.h:lnt!s /or the Go\'!n k tt ol tht: ( onnotxeolrh ol I'ucrk, Rico the batanccs deposired irr
comm!rcial banls bv the Municipalil) are insurcd b) tlle !:cderrl Deposil Insurance Corporati(rn
{ll)lC) Scnerall} up to a marinrurn of !250.000 per dcpositor. 1n additiorr. public lirnds
deposited in conrmcrcial banks b) lhe Nlunicipalit! irr€ tull), collateralazed lbr the amourrs
deposiled in e\cess ol_dte iederal deposilor--r ilsurancc All sccu.ities pledged as collaleral are
held. in lhc Municipali!) s na,ne. b) the a{ents of thc Contmon*ealth's Secrelary of Trcasur_1.
I)eposits *ith CDB are uniDsurcd and uncollaleralized. lh\erer. no losses related b def'aults b)
(jDB on deposir tmnsacliolts haYe been incurred b) lhe N{unicipalir} lhrough June 10.:011.
lhereti)re. lhc Municipaliry's Nanagenrenl has concluded lhal ar June 10. 1012. lhe cnsrodial
credit risk as$ciated uith lhc Vlutlicipalit! s cash is considered low.

For€isn €rchanqe risk Ihe risk thal changes in e\chan8e rales will adverselt. atfecr the value
ol- an investment or a dcposil. Accordi g ro the ali)re,renlioncd in\cstnicnt Suidclincs. lhc
\4unicipalit] is pre\enlcd lionr in!csting in tbreig[ sccLrrities or aDv other t]pes ol-investmeDts
lirr t,'hich lirrcign e\chrngc risk e\posurc nta\ be sigrilicant. ,\ccordingl). nr:rnagentcnt his
conclLrdcd thal lhe lirrciun c\change risk relatcd lo rhe \.lunicipalirf ! deposits is considered k)\r
xr Junc :i0. l0l 2.

J. Ilunicipal Licrnse Ta\es

lh. i\lunicipalit) is authorized b\ ,\cr \o. 8t lo ir posc rud coltecl nrunicipal liccnse rares ro anr
fatural or legai pcr\ol hr\lnu trrde ()r hu:iness acririrics \\ilhiD llrc lcrrilon ol \aqrabo. lhis i\ l
.ell .r..e.*J r,^ ,.:c cr:rl,r r.,^.,1 ,.rr r," hu.r res, r,,lrrrrrc..t'r,r\f,,r\(rt. rr,.r.,rr.J h1 ..rr,,\s r(!(nu(\.
lhc \lunicipnlil\ c\rabli\he\ thc:rpplicrblc ra\ rare\  r.lune t0. l0tl. thc nrLrnicipat ticcnsc r

ratr:s inrpo,cd h\ lhe \lunicipalir\ \\erc I 50 pcrcent i;r ll a l:ial inrtirtnions and 0.)0 pcrlcnr ii)r
(\thcr llpr: ol tr\p!)crs. ,\ \ ln\palcr\ that hare bcln gr.rnlcd \!rth a panial litr lj\cmption u dcr
arr\ r)l the tr\ inccnli\e cts ol thc ( omrlronrreahh uhirnalcl) pill, rnI icipal license ra\c\ rll rcdrccd
ta\ ralcs. se,rcrirll.y bel\lccn 60 pcrccDl .rnd 90 pcrcc,rl undcr:tandard rat05.

linch la\plrcr rusl rsscs\ (he corrcsponding munieipal liccnse l:1\ b\ dcclarinS rhe \oturrrc ot-
hLr\inc\\ lhrough a ra\ roiurn lllld e\cr\ April f -i. ba\cd on thc irctrnl !olume olbu\inc\s (rc\cnue\)
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crrncd in th€ preccding calcDdlr \car. ll\pa\ers \lilh r r,lcs \olunre oM milli.rr or nrorc nusr
inclutie a,ditr'rl llnancill srarenrcnrs r\irh rlrcir ta\ rclun) lilinsri. Ihe tx\ can be p.rirl by rhe rrrrpaycr
in trro clual i,sullmcnts d e oo Jul) lS a,d Jrnuary t5. \ubsequenu. rhe tlling ot thc dcclarari.rr on
April l5 Ihefirstinstallm.nlol-lheta\co\crrlhcsi\-nrl)nlhpcriodendedDec-ernbcr3l.subsequcnt
to thc llli.S drte ol rhe d.chriti(rn. \hile the rccond install.tcnr of the ta\ corcrs lhc ri\-m(nrth
ptriod cndcd June -i0 ofthe \ub\cqucDr calcndar rear. Ifa t:rrparcr clccls to pa\ rhe ln\ in tilll on lhe
IlliDlr d rc ol rhc dcclarati()n (gerrcrall] April t5 ). i 5 pcrcenr discorurr is grrnrcd nurorrraticall\ on rhe
l,'I:rr I:r\ :lm., It Jltc.

.\n\ Dunicipal Iiccnsc la\cJ collccted in .drnnce (that is. pcnaininu to a luture liscal \ccr) rrlr
rccorded as unearned rc\cnues in thc (i\\fS and rhe (;Fi-S Iinal IrlL,licip.l licensc ta\ rccci\abtc
amounted to $169.816 al Junc 10.:012. I)et'errcd rDunicipal license ra\ rc!enues.ecordcd in thc
accompanling(iWFSand(jFl:Sanrourtcdrng6l.l..l5ltud$675.0lt.rospecrircl!.rrJuDej0.l0l:.

Proprni* Ta\es

I he MLrnicipalit] is authorizcd b) Acl \o. 8l lo ifipose and collccl propcrt.r. ra\cs liom an\ Datural
or lcgal person thal. ar Januin I ol cach c.lcDdar !car: (l) is enSagcd in trade or business and is the
o\ ner of pcrsonal or rcal prope(\ uscd in lrado or busiDess or (2) o$ns rcsidcntial real properl\ \\ irlr
a ralue in e\ccssof$15.000 (at 1957 e\lintared marLcl prices).

('Rll\{ is responsible lbr the billings and collecrions ot rcal and p.rsonal p()perly ra\cs or behalt-ol
th!'Municipalir). Prior ro lhe hoqinning ofcach liscal ;car. (RIM intbnns ro rhe \4unjcipalir\ the
cslinrated anrcunt of propen\ ta\ e\pectcd to be collcctcd lirr rhe cnsuiu liscal !car. t hrouqhotil the
llscal )crr. ( Rlll rd\ances tirnds n) lhc Ntrni.nxtilt hrrsetl on rtrc i,iti.rl ci rnated cotlection
anr(nrfis lirr lhc liscal )ear. CRI\1 i:i requireri b1 la$ lo preparc a s('tllemcnl starcmenl on 1l llscal
\car basis. \\hercb\ a conrpariso is made bct$cen rhe amourrts advanccd r() the Municipalil\ and thc
propen\ Ia\ anx)unts acluill\ collcclcd liom ta\pa\crs on bchalfol the Murricipalir\ during lhe llscal
rcar. Ihis \dllcmcnl has k) bc cotnplctcd on a preliminan basij nol laler rha Decenrbcr -'l i
lirllorr ing thc liscal rcar cnd.

I)cr'\o al propert\ tarcs arc selllasscssed h\ lir\pa\err c\cr\ \errr usinu lhc boot \ lue ot_ perlioDnl
proped\ a\rer\ o\\ncd b) lhc l \pa)cr rt lanua+ I (asses\nrcnl d lc) nnd rcportin{ s ch ta\ilhl{j \ lrc
lhrough a plr\onrl propcn\ ta\ rerurn ljled on [fu\ li \LrhscqLrenr t(] thc rssessmcnt datc. Ihc lolal
prrson ) propen\ Ia\ ratc in li)rcc lr lunc 10. lt)t: \\as 7.01 pcrceDl (ot \\hich la\pa\er\ pl\ 6.tii
fcrccnl arrd rhc renlnining 0.l0 pcrccnr is paid b\ rhe Dcpartrr]cnl ol lrcusur!.asasuhsid\)

Rlrrl propen\ h\cs irrc rs\es.rcd b\ ( Itl\:. Ihe it\sljssnrcnt on rlnl propert] isnradcc\er\ J nrur\ I

rnd i:; hased on cstimatcd llrrrent \:rlUe\ ot thc propefl!. dclLtcd lo 1q57 markel pri.". ttr. r,,rrt
relll propcr!) ta\ rirlc in lorcc at Ju e l{). t01: \\ s().01 pcrce|r (ot \\hich 8.8j pcrccnr is paid b\
t:r\p0\crsarddrcrcnlainingl):0pcrcerrisirl\)pridh]lhrl)epadorcnlotlrcasun.asa!ub\id)).

Itcsidcntill real pr(rp!rt\ occupicd br its orrner (not crrg:ucd in trad!,or hu\ine\\) is c\cnrpl liorr
pft)pcrt\ l.l\c\ ()nl\ on rhc lirsr:115.000 0l rhe .\scssed \ltU! tar l()5_r- rnur(et pricc\) Ii)r c\ur)pl
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ankrunts. the l)epartmcnl oI Irersun irssunres the pa\mcnl ol lhlr hils,c ta\ (-1.00 pcrccnr and 600
pcrccnt lbr pcr\ontl :lnd rc'al propenr. respeetircl\ ). !\ccpt tor propcrr\ xssc\s(d ,ir lc\s thxn Sl.S00
(at lgjT marLe! priccs). li)r\hieh|opa\me,rtisnrjdeb\ lhc Dcpanment ol lrcas(n.

Accordirlrm,.\crNo.El.irrcludcd\rithinlheiotal porsonaland rcal propcfi la\rxrcsof6.gJ pe.cent
and 8.8i pcrccnt. rcspcctirclr. thcre i.a l.\\ ot-an allnual spccial la\ol l.0] pcrccnl ol lhc nssosscd
ralueofall real and personal propcnr nol e\orcraled lionr ll\arion. l his spccial lx\ is lr:\ ied b\ thc
(i)mnron\calth hut i\ collecled b\ alllNL ( (rtt.'clions ,)l lhi\ ip(,!ill ra\ irr(,dirucrh rcrnilred b\
CRINI to the Conn)on\lcalth r dcbt scr\;cc tinld. lir thc pa)menl nlthe generaj lon..r t(mr J(bt L)l lh.-
Connronrrcnlth-

ln addition. included \\ithin lhc t(nal pcrsonal and rcal p()prrt\ t.\ rarcs of6.8l perccnt and li.lil
perccnt. rerpccti\cl). lhere isli ponion ofthcti\rate in thcanr xrl oil.00 percent thar is restriclcd
ti)r lhe Nlunicipalit) \ debt se.\icc rcquirements on honds. Such amounts a.c recordcd in thc
l\4Lrnicipalin's debt sen icc liurd.

IrurthernNre. included $ilhiD lhe lolal pcrsonnl and re.tl prupcrtr, la\ rxres of 6.g.1 percent and g.g'l
perccnt. respecli\cl). lhere is a ponion ol the tax riltes that is rcsorded in lhe Municipalitl s general
lirnd. ol-rrhich a ponion is rc\lricred li)r rhe patrnert ol: ( l) lhe in\urancc premiums acquired through
lhc l)cpanmcnl ot-l'rcasun. (:) lhc x)nthlv contributil)nJ to ( RIM. \!hich arc slaluloril) roquired as
the Municipalil) s share ol-CRIM opcrating c\penses. (.1) sralutol-1 coDtributions to lhe pucno Rico
Ilcalth Serviccs Adrninistration (PRt{SA). as rhe Nlunicipalir) s share oflhe cosr ot rhe public healrh
insurancc coverage pro!ided i() qoalit,\ing lor-incornc sitizens. (5)ccnain noles palable lo CRIiU
and. (6) cerlaiD ank\rnls due k) cc(ain alencics and compollont units ol the Conrmonr,rcalth. $hich
are recordcd rithin intcruovernmental parlbles in thc accompan\in{ (;\\FS and C|FS. Ihe 0.:{)
pcrccnl ol urrreslriclcd pi:rn)nal and reai propcny ta\er paid b) the l)cpanmcnt ol Trcasury as a
jnb\id) is recordcd in thc Nlunicipaljt)'s girncral linrd.

Ihc Addili(nlnl Lolcry S)srem ol thc ((rnmon\eajlh (lhc Addili{)nal t_ofter_-\ ) ir an opcrara(nral unil
rcporled as an cnlerprise lirnd irr lhc (innnrn)*ealth's htiic linancial \latements. \hich currenll\
operatcs screral bettins allerDari\es b lhc citiTen\ ofl,ucrto ttico. Ihe Additional l_onen ri requirc.l
c!cn Il\eal \ear to d;stribute ir podion oi it\ c\cess ()i rc\ c ues o\ er e\pcnscs as fillo$s:

. Ihin] ll\c perctnt ol-its ncl earniilrs (dcllncd irs lhe c\ce\\,)l r!\errue\ orcr crpcnscs lcss an
anr()lrnt carntarkcd li)r Ihc I nd li)r lienl nd lk)rrrc lntpl.(\.rn.nl Subsid) I,rograrrr ,i)r rhc lo\1_
Income {lLraliti ing trldcri} ) is eurma1Lcd kr lhe municipalirics ol rhc Commor\\eallh. ol \ hich l
nrarimrrm ol 516 nrillio,r. (!, I'll annual brr;is. i\ Jirrrib rcd t(, rhc \tu icipat t:qLratiarr( Iun(j
hetd h\ ( lIl\t n) co\tr (,perxlirs c\pcnscs rind p0rrnrncnt irrrpr(\!rncnrr ot the r))uDicipatitie\.

r ,\n arlditional ll]ouDt not c\ccednrg $16 nlillion. on n l nLr:rl hasis. i\ di\tributcd l() thc
\1(r)icipal l:qualillrlion fur)d. prutidcd il ir t\irhin lhc lhinFtj\c pereenl corro\ponding ro lh!
municipalilics ol tho (i)nrnron\rcallh. \lhcn thc accumulrtcd nrunicipal appropriations tiom thc
ntunicipalitiur' I\reno Rico llcrllh Itctirrrn rre co\crcd Ut lo.tu0c t0. t()9r. lhc\e re\ourc$ $ ilt
be iri\igncd l() I,ltllS,\.
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;\t June.l0.:0i1. popcn) h\cs.ccei\rhl. recorded in llle reneral lund 0nd rhc dcbl scr\ice tiud
amounted () 5l.lll.15t rnd 97..1j9. rcspectircl\- rct of a rcscn e lirr doLrbrtirl iccourts.

5. Srlss and LIse Tares

lhc \lunicipnlil) irnposes a srlcs and uslse ta\ \\ilhin th. lcrrilorial lirnits ot'lhc Ntunicipalit)
pur\uant1olhc lnlcnral Re!enue Codc oflhe (;o\enlDcnl ol l\reno llico. lhis is a relt-asscsscd la\
consisting ol one and a lirll ncrccnr ( l.)%) on rhc \rile fricc ol a ll\ahle itcrn (rr on tlle purchase pricc
ol all usare. slorauc or consumplion ot a ta\able ilcm. lt iJ collccrcd xnrrhlr in a ta\.crurn rhal is
Juc tscrr[ .rrlcIJ.rr J.rrs:r cr thc (nJ ,,t crih mofllh.

A porlion of lhe salcs l.\ amounting 0.19i, is reslractcd li)r lhe parrncnt ol lonS-lenn debt ilnd is
recorded irr rhe debl scr\ic€ lind. Ihc remnining por(io[ ol l.]9/o is r.cordcd iD lhe lereral firnd
since is arailable iirr general opcratinq purposes.

Srle la\ receirable repre\cnts salcs rx\ lc!icd thal sere collecled subsequcnl to Junc -10. l0l:. hur
pcnrining ro current \car period. AtJunel0.:011. lhc salcs and usc laxes receivable antouDred lo
s7-1.19.1.

6. Construction Ercise Taxes

I he MunicipalirJ- imposes and collccrs rnunicipal constnrction ercise ra\es to most narural and legal
persons and an\ govcmmcnul instrulricIt lit\' Ihal cirrn out lctivilies aolaled to construction.
erpansion. nrajor repairs. rcloeati(nrs. allerxlions and (rther tlpes of pcnnanent rntpro\.menls to
rcsidcnlial. commercial and induslrial buildings and slrrclures \rilhin the lerritorial arca ol rhe
\'lunicipalit). Ihe tax is also rpplicable to inl_ranructurc projecrs. rhe inslallation ol machine,l.
cquip ent and tl\tures. and othcr l\pes ol conslruclion,relaled acti\itjes.

'lhe conslrLrction c\cise la\ gcDcralh is a sell-asscssed rax imposcd o\cr lhc cosr oi thc proiccl. n(rt ol'
cenain ercrrrptiors such lts th(' cosrs asrocilllcd !\irh lh. acquirit()n ol laad. proiect dcsign and othcr
cnuincer;nq fce\. liccnses and pcnrrils- legnl and accounting ltes. and most nrarkeliDg and adrcrlisinq
co\t\. I hc lr)i ir paid b\ lhe la\paler at thc bllliDninu ol lhe projecr.

,\ll ringlo-f.rniil] rcsidenrial conslrllclio pr()jec1s |ot rclflled n) housi g dcrekrprrlcnt projccrs.
.ondonrinirrnrs. i)r rn\ \intilar projcct\. are pitrtialh e\efipl liont constnrcliorr c\cise t \es. ln
ad(lili()n. a ponknr ot ill single-lantill rcsidcntial inprorcment pft)iecl5 arc c\errDt lft)m c.n\lruerion
e\cisc ta\cs.  ll pr()iccls (arricd or( o building\ and ilructure\ clas:,itlcd irs hisrfficnl trcr\urcs b)
thr l\reno Rico l,hnnin{ llolrd hr!e nn in the ra\ rlrc ipplicahtc n) .onstrnction c\er5< lJ\u\

( rJnslnrelion e\ci\e tar reecirablc rcprcsents la\e\ thal \\ere sollcercd rrrbscquenr ro JuIe.)0. 1013.
trul pcnaining kr currenl \citr peri()d. At.hrnc -10. l{)l:. the cor}rlnrerion e\cisc ta\rs rcccirable
Irx)unlcd t() S l 18.861.

(b\lt\t()\wE.\t. lIt oF I\ [Rro R( ()
!lt )il( rP,\r-tT) of N.r(;t .\Bo
\ole\ k) ljinrncinl Slalomcnls

.,unc ll {) l0ll
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CoIltoxlvE,\LTH oF PUERTo Rrco
\IL\ICIPALITY oF N.\GU.\Bo
Noles to Financial Sllrrements

June 30. l0l2

7. Inler-Fund Transactions

The composition of inter-tund bal;rnces at June 10. l0l2 and for the fiscal year then ended is as
follows:

I)udadrances fro'ni
\lajor so!ernnental funds

Debt Capital
service improvemcnts
fund luod

Other

funds

Tot!l

runds

Ceneral
Iund

Nlljor g(^ernmenr.rl t'urd!i

Crpiral nnpR)vemenls lirnd

Public assist.rnce Ernts
Olhcr !o!ernnrental fi rnd5

fotll

s
IB.+()8

t9
r.+J,t56

551..r90

- .175.178

- 182.910

66.017 $ 5. ..r25

30r,1t8
-19

t45.356
553..190

s 8r7.t9l 658,:88 66.()17 l! t.5-11.626

Transters in:
\tajor goyernmental funds

D€bt Capital
service improvements
fund fund

Other

funds

Total

funds

Gereral
ftlnd

NIajor go!ern,nenial luods:

Crpiml improvemerts tirnd
Other go! ernmemil tirnds

-ftn!l

59;
t.57l

l5.ot5

179.355 +5.139 :i

19.83t

221.694
598

l.1l,.lO2

s t.u.18.1 t79.155 75.r70 S lot.70i)

'this Space Has Been Intentionalb l-eft Blank
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ll. ('ipitrl .\ssets

( rpitrl ri\cl!rrti\i() lirrth! lls! l\curcndedJun.10. :0ll:

Co'tl )to\$ u.\ l- l'lt or,_ Pl r]R ro Rtco
\Il \r( rP \t.tT\ of N \ct \ao
\otc\ lo Irinancill Stnrcnlcnrr

JLure .i0. l0ll

lr ril rsr

( rpirlrtsc( hcn+ n.rr.cr .d

vch,!lc\. nnch .n rnd {u,[ trrd . ,r

o'J ciFii r\cr\

ntrn urc n ii{trrci

l,irl rcctrun'lar.'l.lcpkqron.u.l

1 I t,r, N7-l

I rI rr r;'l

i2
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(i))t\rc\\r'E.\L r oF lrt fRI o Rtco
llt \t(-tp,\l.tTl or N \ct.\Bo
\ote\ to I:inancial Slatcr cDts

.hrne i0.l0ll

9. l-ong-TermOblig{tions

l he ,.rcncral Iong-rcnn dcbr acti\ irv li)r th. fiscil \car endcd Junc 10. :0l: is a\ fi o\ s:

Arhn(e at llorro{in8s PNtmenh 8{trnc{ rt Brlrnc.

flscal\ear rtlditions deduclions ti\cat rerr

5 5.it{.r00 .r.:6.t.000 (1..t98.000t l.tr0.t00 s

ll1.9t6
t8..108

100.000

t_18i.t88 1.05.1.::1

1.18.779

Bonds pa\able

Public Acrs No..l: and l16

l-lYS R.palmenl Pldn

Pueno Rico lrcdsu Depanrnrnr

(:{_610) t07.t06

{rE.r08)
(100.000)

(t.:85.188) 1.05.1.1:.1

115.000

:1.610

600.565

s - ,81 I r ji8-.:. r-.8t6,tnr o800.J.4 ) .:_nt,ri

l,istoricalh. the SeDeral tund has been used ro liquidate certai,) noles pa).ablc- compensated absenccs.
lederal cosl di5allo*ances. obliqarions undcr capiral lcascs end ar1 olher k)ng-tc;m liabilitics orher
lhrn bonds.

o) Deht Limitdi.rn

Ihc Municipal l-cgislatLrre is lclralh authorized lo appr()ve the conlr,lcting of dcbrs ol thc
Muricipalily. Neverlhclcss. rhe la$ s and rcgulations ol rhe (innnn)nwealth also pro\ ide thar:

. I)ircct obligarions ot ttre \lunicipatirl (c\idenced principall\ h1 bonds and bond anricipariorr
notcs) are backed bv the lill 1,rith. credit and la\inq po\cr ol-lhe Vtunicipalil\: and

. t)ircci obliSaril)ns arc ol ro he issued b1 the Murricipatill il rhc amoLrnt ol the principal ol.
iind rhc inrcrcsr on. \urh bonds and bond anricipatj(rn nolc\ (and on all bonds an<i notes is:ueti
thercclier) \hich arc palablc in an1 lircrrl \car. t()scthor !\irh an\ itmounr paid b) rhc
\'lunicipalil\ in thc l)reccding tl\!rl \enr on i!count ot holrd\ or bond anriLip.irrxr nul!s
g{rranlced b\ rhc !lunicipaliry. excecd I0 pcrcent ot rhc knal nssesscd \fllucofrhc propen\
krcated !\irh'r) rhc \lrnicipalil) plus rhe hrtance ot lhc ad !lllorenr la\cs in thc debl lienicr
linrd- li)r horrds parahlc ud bond i licip tiun nolcs ro be rcpaid \tirtr lhc ptucceds,)t'
,1r,,fcn\ Lr\(\ r(.rriit(Ll li,r ,lrhr {n itc.
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Co\ttto\\\ t \t_ r oI [,t l]R I.o Rt(.()
Ilt \t(.tp\t.tt) ()r \\(;t .\8()
\olcs trr l:iDrncial Slalcnrc ri

JU ! l().:(ll:

b) Bo lli Pu.r hlc

Ihc \lunicipalit) i.sucs r.rcneral Lrtrlirariorr. specirt LrbliSati()n itnd puhtic inrpr{\cnr.![ hond\ kr
llnancc rhc acquisilion. corsrmcritnr .nir imprrxcmenr ot eapitirr isscrs. ar \!eI s. ro rrrancc
cenain opcralinu rrctds. iDcluding thc pu\ nrcnt lo sUpplicrs in c!najn circuln\tancds.

fhc lr\ s rnd rcqulari{rns ot lhe ( omnnDNerlrh pro\ id(, rh:rr tlrc \lunicipali1' .s pubtic dcbt \\ i]1(on\lirutc lirltchiIn., lhc.! itrhtc re\cn.c ol lhe \tunicipxtil). l,ublic debt is eonrpore,d of
bonds palablc. thc good tirith. crcdir and tll\ing po$cr of the Municip.ttitr arc irr$ocablr
plcdgcd li)r lhc profipl l)i\rn('nl o, tlrc principal .nd inlercrt ol bonds.

As dcsc.ibed in Nole.l.lhc \{rinicipalir) levics irD rnDurtaddiril)nat rpccial r \ oi:.00 perccnl ol.
lhe asrsscd \.llue ol personal and real propefl\. I he pro.ceds ot this additional spcciil tlt\ re
dcposited irr a \inking llnd csl.rbli\h.d at CDB \\hcrch\ ir,ilcicnr linds are set asidc b redccnl
the bonds palable ol the Iluoicipalir] rrr rninrrnurrr .rnirLr:rt ,,r .crrrirnnLrrrt prin(ipat lnd interest
pa\ nrcntr. I hc collecli.ns ol rhis spccial la\ are rccorded irr thc lUunicip.tlit] _s 

dcbt ser\ ice iinrd.

lix lina,rcial rcporting purposcs. lhc outsrandinq balances ol-bonds rcprcscnl thc loral principal k)
be rcprid. lloads pilablc i\ composcd as lblkN\ at June t0. :0I]:

Outstanding

2002 serial bonds (iacc anrounr ol $j70.000) due in annual principal
i,l5tallmcnts nr,)girr{ tionr lil5.{)(10 to 5-15.0001 plus inrercsts due in
scnriannualh instalhrcnt\ ar rrriable rarcs (t.t89; ar June.l{). l0n)
throrish.lul\. l. 1017.

:001 scrial bonds (tirc. anx)Llnt ol :!185.000) (luc in annual principal
installorents ranging Iionr Sj.0(X) ro S:jIi.000: ptu\ irncrlsts duc in
scnrannrall\ instrlirncr)ls llr varirhlc rates (.1 ll_q;.rr.[rrrl.| ]l). :0lll
rhrough Juh 1. :0:8.

101)j \erial borrd\ (iacc n roLrnt S1/--i.0{)0) due in allnu.rl principat
in\lallmcnls mngi g lionr Sj5.000 to Srn).000i ptus irrrcrcsrs ilrrt irr
scnrianl]urllr in\tallrr1cnl\ at rariablc rarcs ( t.r)'j".i, lil.lunc 10. t0l])
throruh .l l\ l.l0l5

l{)(lj icrial bonds (ti!e rrrr()unt ot gt.t.10.{)00)(hrc in.lnnurl princ,ptrt
installnrenls raagins lionr $j0.0(X) l() 9105.(X)0: p[ll ifilcrc\tr duc in
icmran ualI installnrcnts ill \urirblc ftlles (] 6j9,; at Junc:l{). l0ll)
lhroush Jul\ I l0l(l
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C()u\to\$ u.\l.rI ()r'l\ tiRto Rt(r)
lIl \r( rp1l.tTt oI N,\(;( \Bo
\otcs l0 l:inancirl Slittctnc ls

June i0 l0ll

Outst.rnding

I9q8 scrial bonds ( l'acc rmount of 5576.000) duc in innuill principal
instalLncnls rarui[u liom Sl{.000 lo $]9.000: plui i0lcrcsls duc ill
senriannucll\ insrallmcnts at \ariable rarcs (1509,0 xt Jure .]0. l0ll)
lhrough Januan I. l0l.].

1996 scrinl bonds (lace rmounl of $51-1.000) due in anDual principal
iDsullnrcnts ranging liom $16.000 1() $39.000: pfurs inreresls dLrc in
semiannulll\ inslallments al lariable rates (.150% al June 10. l0l2)
through January l. 1010.

1000 scrial bonds (lace amounl of 9119.000) due irr a Dual principal
irrslallnrents ranginS lioDr $6.000 o $17.01)0: plus irri.rcsis dre in
senriannuallv insrallmenls al \ariablc .alcs (,1.509/0 at June 10. l0ll)
through January 1.2025.

2005 serial bonds (face amount of$153.700) due in annual principal
iDstallmenrs rarqing lionr $19.000 to $25.100: plus inreresrs due in
semiannually inslallmenrs at !ariable rrles (.1.509/0 at June i0. :012)
through Januar) l. 1013.

2009 scrial boDds (tacc amount (rf $670.000) due in annnat principal
installmenls ranging fr(nn $75.000 to $l:0.000: plus intcrests due in
scmiann .ll) installmcnts at !a.iable ralcs (l 6i% al Jrne 10. l0l2)
throush JL'l] 1.2016.

:009 scrial bonds (lace amount ol SI-015.000) due in anrrual principal
irslallmenrs ranging tiorn $110.0001o $185-0001 !lus inlcrcsrs duo in
\cmiannrit,lt installnrcots at \.rirble raler i1.75% nl Jnnc 10. :011)
lhrough Jul\ l.1015.

1997 \erial bonds (lacc a nrnl ol $.100.1X)0) duc in annual principal
inrlillnrents ra|lui s lionr $10.0{X) to g 10.(X)0: plus interc\t\ dUo in
\cmiarnua,l\ installmcr)ls at rariable rater (l.6ld/" ar Junc 10. l0l:)
lfirough Jul] I.l{)16.

l{)01-200.1 scrial hond\ llhcc anx)unr of 5865.(100) duc in annual
principal installmcnl\ rirngirlg lionr $60.000 n) 9110.000: plus inleresrs
due in semiannualh inslallrrcnls al ririahle r:rtcs ( 1.6.19/0 ar June j0.
l0ll) lhroosh lul) I . l0l..l.
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.110.000

:6:.000

t61.000

25. t00

'110.000

5 t0.000

1r0.000

| 0.00{)



:00-l scrial bonds (t'acc aituunl o1 5990.000) due in annual prirrcip:rl
insullmeDts ranging lioDr .$15.000 lo $75.000: plus inrcresrs rlue in
scmiannutlllr installmcnrs 0l \rriablc ratcs (1.6i",; nt June _10.:0ll)
throLruh.hrN i.1018.

1008 serial bonds {lacc anr(Nnt of 5505.000) duc in annual principal
i,r\tallmeDts ranging liom $15.000 ro $80.000t plus inlercstr due in
semianDuall\ irrstillnrents .rt \ariable rales ( l.6170 at J nc 30. l0ll)
lhrough laDuan' l. 2016

:012 scrial bonds (tace anrount oi S10.1.000) due iD annual principal
iDstallnrents ranging liun $11.0(X) lo S16.800: plus inrerests duc io
scnlianDuall! inslallrncnls rl \a.iable ralcs (1.75 I June 30. 2012)
thrflrSh Januan l. 1019.

l0ll scrial bonds (thco amormt ol 53.160.000) du€ in annual prircipal
instalhnents ranging liom $75.000 o $:80.000: plLrs intercsts due iI)
scnianDuflll) installmc ts al \ariahle rslcs (6 00% ar lune 10. l0l:)
lhrou8h January I. l0l l.

lotal bonds payable

'thi: Spur ltt Becn ltre tiottullt l,4t Bl trk

C()rr\()\$ [ \L I H ()r' Pt uRt () Rt( o
Ilt \r( rP \r.ttl or \ \(;l rB()
\olc\ to liinrrrcial Slrlcnlcnts

JLrnc i0.l()ll
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Co\rltolwE,\l.Tlt or pt t:Rro Rt(.o
lft.\t(.tp,iLfry oF N.\cr. \Bo
\olcr to Iiniocial St tenlcnts

Junc i0. l0ll

Vrriahlc iDlc.esl rates on serial honds arc reriesed pcriodicall] h) GDB and are bascd on lhe
lluclurtion of (;DIl s \\cighleJ a\craqe ratc tbr irs co nrercial paper pr().tram. ttndcr this
pn)grrnr. (;DI] issues contrncrcial p.prrj ( l) in lhe ta\able and ta\-e\cmpl m.rrkets ol lhe Lrnilcd
Stircs of America- (l) in thc trurodollar nlarkel. rnd (l) lo corporatiurs hat int rar crcnrpriorrs
undcr rhe Comnronncallh s Induslrial lncenti!es Acts and. which qLralify lirr benefits pror idcd bt
thc torotcr Sccli( t)16 ol lhe t'.S. IDtcrnal Re\cnUe Codc. Annual dcbt senice rcquircrn"rrrs,rt
mrlurit! li)r bonds pr\ilble arc as ii)llo\\s:

Fiscr!

l_ear
ending

.Iune J0, Principxl I nt{:rest Tolal
t0rl
t0l.+
l0t5
l0l6
2017

20t8-102:
2023-2011

:018-l0ll
'I otals

$ 7r5.000 $

898.889

851.789

798,6.15

756..112

t,841.789
'796.178

526.778

'i08.t61

l6l.l6l
I ri.988
t68.173

l:i6..1i8
110.637

t6.l.0l:
26.100

$ r.0tl.r6-r
1.160.051

I .067.111

966.8t8

911.870

1.t61.116

960.8t0

5 5 i.078
s 7.190.100 $ t.7 ts.094 $ 8.909- 194

AI June 10. :012. accnred intcrosr palable on bonds amountcd k) g t61.180.

c) llotes Pn!\rhle to CRIM

I he iVLroicipalit) had thc lirlk)\r ing norcs pa\ ahtcs to CRtM ar .tunc 10. l0 l]:

. Public Acts No. 116 xnd t\.,o. {2 {)n Sepicnrbcr l+. t0l):. ( R|\{. on hchall ol rhc
rnrnicipalilics ol hrertd l{ico. eDrercd into a linancirrs aSrecnrent nilh (jDt} pursnanl lo thc
prorisions ol l\rblie ,\ct \() I.16 ol Ockrber . l00t. as tnrcnded {Acl \o. l-16). Ihc
pLrrposc ol-lhi\ linancinq irsieemcnt $as r() c\lineui,ih in ld!ilncc ccnain boncls payablc
issueri by l,rrblic l,inrnle ( orporarion (t,F( ). a \uhiidian or'(;t)U. shich $cre ori:rinxlt\
i.\ucd 1,, tir\ rrn:ri,r propenr rr\ r(.(r\.rhlr'\,,srrc.j hr itr..nrrrnrtrtatrrru.,,t t,rr.n,, t<i,,
lhrough 1 996. B hich \!erc acqxircd b\ l)l:(' s illl recorrrtc.

I hc origilal lace fl x)tlnt o1 lhc notc ailocalcd b) ( RlM lo rhe iurnicipaljl! \as li)r lonn
nol e\cccding l0 \elr\_ lhc note bcars inrercst ll 6.50 pcrccnt during its tlr\t ,l\e ]cars.
Suh\equentl). lionr \!:rrs 6lhft)Iqh 10. rhe k)an shall hcrr r:rriable iutcrc,rt ar 

" 
rrL.,,t [S

pointsorcrrhe5-rcarl.ll)oRrare.shichsilt bcadiuslrdc\en li!(j\c rs. l)uringrhcfir\r
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Co)t\tol\it.\t_rll or I't uRro Rt(])
\Il \t( tp\t_tTt of \\(;l \Bo
\.tes t() ljinllncial Stalcr (r)ls

nuL' 10 l0I l

ll\e \ears ol lhe notc- con'ncnccd r)n JLrh l.:00.1. ihc \lunicipalir) shnll p.r) onlt i rcr('st.
,\t the cnd ol lhe ljrsi ti\e \cars ol lhe note. rhe r\,.pl\nrent t.rnrs and condilions ol-thc notc
ihtlll be rcncgoriarcd t() rll(n\ lhc \lunicipililt to p.r\ lhe outshndirrs balancc (rt lhc nole in
eqral inslalllncnrs ol principal plus inleresl- lhrough mnturit\. IDrercst pa\mentJ on rhil
llDancing agreenrcnt irrc rccounled li)r in rhc seocrill lirnd.

lhc ( ()mnnnr\\callh s l\rbic Acr No. +l ol Janurl 16. 1000 (Act No..ll)\as cnnclod lo
xLrlhori/e ( RlNl nr cntc. iolo i llnrn.ine aarcerncnt ()l up kr $100 millilrn. ti)r a lcrm n.rt
c\cccding j0 \c.rs. Ihc llnancirs agrccntern aurhorired CRIM t() tinance a deh that thc
riunicipalities of PUcrlo Rico had \ ith such cnlil\. $ hich rtrose liom drc dil]'crcncc bct\\cclr
rhc )e.trl] linnl setllenreDts of prcpurt! lll\ rd,rances nradc b) CRlM ro lhc orunicipalirics
nnd lhc actual propen) tar collections rcccired b) CRIM liom ra\pa\ers through llscal \cl].
1000. Ihe anrounts lhnt lhc rrrunicipalities \rill collecr liom thc addilioral propcnv laxcs
resulting trom the i crclses in the subsidt lroln lh. (onl to $ealrh are assigncd throLl{h
,\(1 N(). -11 to rcpa) such notc. 'lhc illcreasc in this rubsidt \!rs tho rcsult ol l\rblic Act \o.
:18 ol Augusl 15. 1999.

In rddilioli. on Dccember I6. l00l dre N{uniciprlily entered into a repavmcnl agreemenr
silh (;DIl and (RIM to pal ollthc rc'naininB ol e\ccss ol-propcrl\ ra\ adlance\ fiom
llscal )ca.s 1000. l00l and othor prerinLrs liscal )c rs. CRIM retains rhe principal and
irrtcrest l'rom the propcn] la\ ad\ances oflhe N.lunicipalit\. Ihe aDxnrrrls retained b\ CRIM
are renrillcd lo CDB on Jul] I ofcach tlscal !oar rhftNgh Jul) l.:011. lhc rcpa\,ment
agrccnlent bears intcrc\t al \ariahle rares dercnniDcd h) (ll)l] (6.i0 perccnl .lt June 10.
l{)08) bul not c\ceeding 8.00 perceDl. Principal a,ld i rcrcsi pa}nrenls on rhis iiDancing
flgrec cnt are accoonlcd ti)r in lhe general lirDd-

Iie oulstandinq principal of the nor€s palable k) ('RIi\I rmounled l(J 9107..106. al Junc i0.
t0 r2.

10. f nrplovces' Reliremenl Stslcms

n) Phtn De\.it1thrn

lhe Vunicipalil\'\ cnrplo\ccs partieipate in lhc I:mpl()\re\' llclin..rnc l S\slem ol lhc
(i()\cnrment ol I)Ierlo lli!o r|d its In\trurncnlalities (l:RS). a eon-sharing nlrlli cmplo\cr ( s

rclaled to lhc \lLrniciprrlity s reponing cnrit)) dcli cd pcn'io pl n c\r.rblirhe(l h\ thc
(,)nrnron!rcrllh. Subslanti:rll) .rll lirll-rirrre crrrfl()\ljc\ ol lhe (i)rnllx)n$crllh .rnd \uh\la tialll
allnrurticipalitic'arc c,rrrrcrl hr LltS unrlcr thc te rr\ ol I)uhlie \cl \o .1-17 ot \la\ 15. 1951.1.
rnrcnllcd (Ac1 \() -tl7) All rcgular and renrporan cmplolces ot lhe MUnicipalit\ hcco|re plttD
rrrunrhcr\ ol lrRS at lhc date oi cmplorment- * hilc it is opli(nnl li)r otlicers appoinlcd
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Junc -']0. l0ll

ERS nrombcrs. othc. rh:ln rhosc Joining it rticr }lrrch -11. 1r11y. ir(, eligible lbr lhc b.,ncl'irs
dcscrihLd he krN:

. Retirehent AnnuitJ

ERS nrcmhcr\ rre cliqihlc lor a rerirement annoir! upon rciching the folkrrL.ins arc:

I'olict|rer rnd lil.n).,n
l0 $ith l5 !crr\ ofcrcdited \er\icc
5ll $ith l0 \,cilrs oicrrdited \er!ice

Othcr crrrployccs:
55 $ irh -l--a yerrs ofcrcdit.'d serrice
5ll r! ith l0 \.:lrs of crcditcd serlicc

ERS nrembers itrc elisiblc tbr monthly bencfit ptlmenls dclennined by rh., .rpplicrtion of rhe
stipuhted baoeait riLtios to the member's x\,craqc compensrtion. Avcrirge comp(osition ts
comprr.d bx$d on the highe\t -16 olonths ofcompen\irtion recognized by ERS_ The annuiry.
tir uhich a mcmber i\ cligible, is limiled to :l mininrurn ol Sl00 pe rronrh ltod il mxrrmum
of 75 prcent of the a\criige contpensaoon.

. Merit Annuitt

ERS nlenrhers ar!' cligrble filr nrerit annuily with a mirinrum of l0 ycars or nrcre of crcdired
\ervicc. The annuiry lbr which lhe plan mentber is eligible is limited to I nininrum of 65
percenl l d il nlaximunr of 75 pcrcent ofthe avcrage compcn\ation.

. Deferred Retiftment Annuiq

A pflrticiprting cnrployee who cca\es to be an cmployec of the iunnicipality rfrer hrving
a.ci,mulltcd a minimum of tcn yelrs of crcdiled service qualilies for rcrirement beoelits
providcd his/hcr contribulions rre lcti ilr ERS until rcaching 58 y!'ars of tqe.

. (bodinated Plan

On th. coor(iinited plxn. hy rhc tinlc rh('employee re'aches 65 ye:rrs old itnd begins (o rccct\(
so.irl \ccLrrily b.o.l it\. the F-nsion henclils ilrc rcducrd hy rhe tbllor,, ing:

(r) Sl65pcrr nlth.il rtlircd\rirh55\crr\of Sc:rnd.l0j.lrsolcrcdircd\er\iec.

(h) SIl0pernx)nlh.ifrclircd*ithl.\\lh:ln55)rar\ol rsclDd:10),rrrsofcrcdired\ervi!..

(.) r\ll othcr helrccn sli: rnd 5lU) per r ) rh.

(d) Disrbilily xnnlritics undrr lh(r coordinatcd phn rrc rl\o ildjusted at rgc 65 flnd in sonlc
c:r\cli cirD bc raduccd o!cr s 165 pcr nr{nrth.
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June -'10. l0l:

. )-on.CootdinatedPlan

OD the non-coordiniltcd plxn the participatrng cmployec and does not hare an! chenqe on the
p€n\ion henefits upoo rccci!ing social sccurity bcnefits.

. Reyersionary Annuiry

 lr ERS mernbcr. upon rclircnrcnt. euuld elcct to rcccire i rcduccd retiremcnt annully !l\ rDg
one or more bencfil paymcnts ro hrs/her dependents. The liti tnnuity payments would stilrt
irliar the dexrh of llre rcriree lbr in amount not less rhitn S:-10 per year or ereiter rhm rhe
.rnnuily pilrncnl\ herng rc..cr!(d hy the relirce.

. Occupational DisabilitJ AnnuiD

A participaling employee. r,,ho its a direct rcsuh of rhe perfbrmance of his/her oceup:rtror: is
totally alld pernlflnenrly disabled. is eligible for a distbility annuity ol 50 perccnl of rhc
compen\xtion received it the rime of the disabilir).

.,\on.occup.ttional DisabilitJ Annuit!

A participating employee. rotilly and permanently disablcd fbr causes not relaled to hiVher
occupation and rvith no less rhan l0 years of crediled serlice, i\ elisible for an ann iry of
L-50 percent of the avcrxge compen\aiion oa rhe tirn lu )cars of crrtited \ervice\. increased
by I pcrcent for elery iidditional yenr ofcredired \ervice in excess of 20 years.

. Death Benertts

0ccupational:

(a) Survivina spouse - annuiry cqual to 50 percen! of lhc plnicipaling cmployee r \alilr) at
the d c ol the dearh.

lb) llMg - S l0 per monlh fbr cach child, minor or \tldcnl. Lrp ro a rnrrimum bcnefit per
Irnrily of S l{x)

,\on-occupational:

Ilcneliciarv th('contribLrtion\ a d intcrc\t itccumuhtcd is of rhc d.rte of rhe dealh plu\ rn
cllx)(nt eq rl to the rntllalcompen\itti(n] itt lhe titnc ofthe death.
Post-retircmenl:

BcD('ticirry !r ith \urr irin!: spousc aqe 60 or oter and r child. I8 or undcr. llp to l0 pcrccnt
(60 p(rcent. il nor covcred Lrnder Tirle II ol rhc Social Secnriry Act) ( incr(,ased to _S0 pcrccnt
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lune 10. l0l2

clfective Janlary l. 1005) of rctirec's [rnsion or othcrwise thc excess, if any. of lhe
rccumulited contributions at the time of retiaement over thc total lrnnuity b€net-its recei\ed
beforc dcrth, limired ro a mlnimum of 5750.

Refunds

A panicipating cmployee $ho cetses his,/her cmploymcnt \t-ilh the IunicipAliry without rhe
right lo ir rcriremcnt annuity hrs thc right 10 a rclund of rhe contriburions to ERS plus roy
inlerest eamed lhcreon,

Cost of Living Adjustment lot Pe sion Benefits

Public Act No. I0 of lvlty ll, l99l (Act No. l0) provided for increases of 3 percenl cverv
three or more years of retirement. Acr No. l0 rcquircs further legislation to {rant this
inc.ease every rhree years subjecr to the presentalion of tcruarial studies regarding irs costs
flnd the source of financing. To protect rhe finilncial heallh of ERS, lhe increase granted
Lluring l0Ol :rnJ the onc !raur.J on lrnuir) l. l0O5 flrc being lininccd hy the l\lunrirpelrrl
end the other panicipating cmployers.

To rvoid any economic impacl on ERS, the employers are responsible fbr contriburjng ro
ERS the amounrs to cover the benefit paymenrs and thc emplovcr and employee contriburrons
with respec! to the prrticipants covered rnlil the panicipants reich rhe normal retirement age.

Atnendmerrt to Act No. J17 elfective lanuary I, 2000 to crcate a Defined Contibution plan

On Scptember 2.1, 1999, Plrblic Act No. 305, an amendment to Act No..l.l7. was enccted (o
c\tabli\h a dcfined contdbulion plan, known as Syslen :000. to cover employees jorning
ERS on or rfrer January I.2000.

EDrployees thxt participrled in rhc original plan as ofDecemher I l. 1999. hid the opportunity
lo elect ro cilher:\ray in rhe defined benefit plan or trtlnsfer to Sy\rern ]U10. Employees that
Joined the Nlunicipalhy on or alier hnuary l,2{)i)0. $cre only nllowcd ro become member\
of Sysren 1000.

Systcm :{)00 is it h}hrid defined conrrihntion plxn. :rlso I(nol!n ts n crsh balancc phn. Undcr
this new plnn. thcre is r prx)l of plan xs:'crs. which i\ inve\red by the Srslcm. toqethcy wirh
those of rhe cost,\htring nnrlti ljmployer defincd bcncfi! plan. \cirhc. tho Cornmonwealth
nor rhe Ilunicipality glrilranlee r-Lncfir\ ar rctircmenr age. Thc lrlluiry i\ hr\ed on it lbrmrla
!,'hich rssumcs thit c:r.h fiscal ycar rhc employce'\ conrributjon (wirh I nrinirnum ol ll.lll
pcrcent of the emplovce ! salary up to :l maximum of l0 prcent) rs invested irs ihtruclcd bv
lhe cinplolee in an acco[nt which cither: (l) eams a fired rilre bt\ed on the rlro-ycar
Constrn! N{ituritv Tre:rsury Notes, (2) carns a rare equal to 75 pe.cent of rhe retum of lhc
ERS' invcstnrcnl pontblio (net of manaqemelt lccs). o. (J) cilms x conlbinaljon of hoth

6t

ORIIZ. RIVERA. RIVERA & CO.

POBo\ 70l5lr. Sanluan,PR 00916.7150.PhoE1787l75G85li.Fa\1787)l7l 0i6l



Co\l\lo\\rr:.\ l, t ot Pt uRro Rl( ()
:llt\t( tP\Lr'[t ()r N.\ct \Bo
\oles lo Financial Slatentc ls

Jllne ]0.l0ll

llcarati\es. Participlnts receirc pcriodic tccdrnt sraremcnrs sinrilar to 1hose of dclincd
!onlrihu!i()n plans shoNinq their.ccnrerl hallnces. l)iiabilil) bene,lts are nol lrranlcd under
S\ stcrn l(X)0. .ather ilre pro\ idod lo lhosc panicipallls lhat \oluntaril\ clesl t() pa(iciparc iu r
pri\atc insrranc€ l()nlrcnn disabiliry program. Ihe enrplolers contributions 110.275
pcrccnr ollhe c,nplo\€e_s salan ) \lirh re\pcct 1(] etnplolces under S)slem 1000 t\ ill co rinuc
and \rill be uscd 10 tinrd lhc cost-sharing muhi-elrlploler detined hcncllr phn.

S\\lfin :(100 reducc(l the rclrrcmenl age lioN 6i \ears to 60 fur tho\c errrpk,lees shojoiled
lhc cunent plan on or alicr Januan 1.100{)

llistoricall). the Common*eallh has rcporled trRS arrd Slsrcm 1000 in ils basic llnancial
rtatcncrts ils pension lrust linds. Accordirrgll. thc Comnlon\eallh is currently tssunrirre
runl actuarial deliciencl that nra! c\isl or risc relrted lo lhc Municipalil).'s prrliciprtrnB
cmplo\ees becausc LRS does not allocate to the \lunicipalil) an\ xclrarial deflcrcncier
peruining to participaling nruniciprl crrrplolees. lhe i\'lunicipalitv is onl! required b) la\! 10

nrake statutor) con(ribulions cr the rates delailed bel,)$.

Re(ent Amendments fit Act No. 447

ln JuDc and Jrl)' 1003. the Covcrnor ol_thc Cornnxrnrealth signed thrce Prblic Acls thil
pr,'r idrLl the ti'lIrr irrt u(rlaIr hc'l'rlil\ 1., r(tir(lrs.

(a) Incrcase in mininrrtn rxrnthh pension pa\'ments 10 $j00. eti'ecti\'e Januar} I. 2005.

(b) lricnnial I pcrccnt incrcasc in all pcnsi(]lls. ljllecri\e Januflr,'\ l.l0{)j.

(c) lncrease in \\idoN rirdtr hcneliciaries k) 50 percenr of lhe hcnelil rcceivcd b) thc
dcccrlsld perrsioner. elllclive .lanLrarl l. 1005.

,\ll lhc hcn\rllls grarrtcd !! ill be iir,]ded tlrrough hU(l{ctirn llrsrs Dr! ls in the tulunicipaliry's
gencr.rl lirnd * ith r.\pcct to its rctired cmplorees.

Ihc li,ard ol-Irutl.e\ ol IR\ approrcr.l. cllcctirc \otcrrrhcr 11. l()0'1. tln incre \e in thc
rmount lrtutrd (fl ter\ortal 1L,ans ti, parricipatinq emplo\ccs liorn S.l.(X)0 lo S-i.00{).

'l'hi\ St1rc( IInr Be( lt'ktltit,ttt .t I-rJi Rlu*
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Colttto:!_\r t].\t- t or P( t:R Io Rtco
Itt ItctprLtTt ot' N,rct'.\$o
Notos lo l-ir)ancial Slalemcnts

iLrne -]0. :0l:

h) Funding Polic!

lhe coolribotidr r.quireDrc'rl k) ERS is establishod b] las and is,rol actuariallv dctcnnincd.
I-hcsc contriburions are as lbllo\s:

:Vunicipalat] and other emplo\e.s I0.175 pcrcenl ol ipplicable palroll
brnplolees:
(-o()rdinition plan: 5.?8 percent ol gross salan Lrp lo S6.600 pcr )ear.

plus 8.:8 perccnt gross salan in ercess o[$6.600.
Supplementrlion plan: 8.18 percenl ofgross salat-_r.. fhis is thc onl! choice

rrarlahle lo p,,li(cmur. fircmen rnd rnajor.

I l. Commilments and Cortingencies

fhe Municipality is dcfaDdaDt in varioLrs legal proceedings penaining io matters incidcnlal to the
perlbrmance ofroutine go\ernmcnial operalions. linder Acl No. l0.l oiJune 25. lqi5. as amerded.
persons arc .ulhorized to sue lh. Municipalit! only for causes of actions sct tbnh iD said Act to a
ma\iDrum ann)uDt of $75.000 or $150.000 if it involves actions l_or damages to more than one person
or\lhere a singlc iDjured pan\ is entilled 10 sc!cral causcs ofacri()lr- (.lnde. certain circur)tslan!us, as
provided ir Act No. 9 ol November 26. I975. as amended. lhe :\lunicipalily may provide irs otllcers
and cmployees wifi legal representation. as well as assume rhe pa,-me[t ol anyjudgment that ntay be
entered against lhem. l_here is no linritation on lhe pa)ment ofsuchjudgmenl.

With rcspects to pending or threatened litigalion. the Municipalily has .epo(ed liabilities amounring
to $3,{8.779 for awarded or anticapatcd unlarorable.iudgrnents as ol-J ne i0.2012. Nlanagcment
believes that anr, uola\orablc outcome in relation to pcnding or threatened litigatiorr $ould not bc
signilic.rnt. ifant-.

'I hc Municipalirv has .eponcd, oUtstandiig cDcumbranccs amounling to 5219.2-15 in the general Iirnd
ntJune -'il). 1012. lheM nicipalit) iotends to honor lhese eneumbrances. $hich \,,ill conlinu€ tl) be
liqridalcd rnder thc cuncrt \car's budgel duri'rg a lapsc pcrir)d lhal ertcnds inro rhe subsequcnr
llscallcar.

Thi\ SpuLC 6 Bre l,ttctttion! lr Left Blotk
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(\)\t\lo\$ u \t. rH ot- l,t uR I () Rr( ()

)lt \r( rP\r.rrr ()r \.\(;r \to
\or.s t(r I inallcirl Shlcrrrents

Junc l{). :0ll

12. Fund Balrnccs

,\s ol Ju e -'10 l0l:. linrd balancc is conrpriscd ofthc li)ll$rir{:

'i - ! llrlllll !

llrhlic ()rh.r

r\ii\lrnc. lnr.rnmrtrtll
!r..h fond\

s - s - s r-lie.:18
l.8ll.iet

- r lJt.ii0 r.t]l.ii0

tL.)tti

adiustment of S112.850 in rhe capilal
liorn thc |TA ARRA tlnd.

I edcrJ tnnd.ii piolnmr

l'cJ.ral rnnd&j l]rorr ns

IL).1r5

Il.r)i().jll5)
'i rlrlrrr0 ! rlirlrll ! INll.i,rr ! - ! lrar5rl) ! lrr5lr:

13.

t{.

Prior-Period Adiustments

OD lul) I. l0ll. the Municipalir) rccorded i prior period
irnpro\cnrents lirnd lorecogniTc pre\iou\h unrecorded Iol]ns

Subsequent fvcots

1n preparil]g rhcsc llnancilll slalenrelrts. the Nlunicipality has eraluated (jte])ls and transacliolrs li)r
polcnlial recogniii()n or discbsurc throu-qh No\cmbor I1. l0l:. the drtc lhe iinancial italcnrcnls !\ere
lailable to be issued.

6.1
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Cou)()\\u,\l.ut of Pt uRro Rt(-o
lll \l( tP.\Ltrl ot i!rct,\Bo

lludscrury ( ompari\on Schcdulc ' (icncral F{rnd
lunc i0. :0ll

(huril lrnil hrn\r

llrnlrlllll.r.i u\..

(,,nntu$on c\.tr! ri\cJ

hncrgor enrnr.nrJl gr$c dd ..nhhuton\

rnh.r lintmcrng \[.!i
l .rd (\ u.s d htrnirr\ lionr .rlu trtrd\

(iur.ral !o!(mmcni
I rb,n i6d .Nnonrir ,l.r.n,pm.nr
ll.al 'undrm.!on

l')uhl( housrng uds.llilr.
( uhur.. r.!r.,ron mJ rducdn,n

t:\..ss of c\pendilnr€s ol( rcr.trtrcs

sou.ctvlnno*i of llrrr.erl
\lrual.\nr ns rhudgctd hNir | "d\ d hhlc l(tr ,fnn'Fr.on
hudg.hn colrFn$n \!h.tlul.

l)rll.r.ncc\ -b dgur htrsi\ tr, (,1;\l'
\u !h !c n r.r.trnhlcr urd d.li:rtJ r.Lcnur\
lrinncrrn lilm,[hcr!o\rnnn.nkl inxl.

I r)9t.r,ll r oal 6ll
t{? i:r

t.8.t.l

6tL.til
t.9it.ll7

6l t.l5l

.l0lt..l l7

.rn, un,

inr B 161 5 rrr.s]rrl

Ior lr.\cnN'x\r.PncJon r. nilen. r,n r.\.nu.\ t\F-nd urr\.
r.J.h$qcs,n ii, hiliNr\ - gu\enrtrNirirlrnnJ\

I \N()!ilo*{ of Rr$uft(:
\$ll rik,uns ihtrLllcrm hxii)'1 rrl .hr0.\ k, rtpR)nnxrrf kL{n lhc

hu\l!(hn !{nprn!trt \.hddl.
l)'ilr..nrc\ htrdr(l hxns L, (i\ \l'
{ ur.nr \rarcf.u[hrin..\
lYtrr\crr $.u hr.nr.\

iftnn.h,\ rlNg.!rnnn.trr, li'trd:
Inrrl(\lcnJ tru\a\r.n.n.Llonrh.irr.mcnr,il r$snu.\.\F_n{l[trrc)
rnd lha r.' n lnnrlhrl rc. !n!.n$rnrrl lur.l\

I h? uccourya.ting Dt)tt!\ b ttu h.ti( lind'tLlul \n ( tcnt'urtat
) ,_Ir!il:

itltr!hl tltor t)llht\ \Lh(httu

t$1r]I
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(l()\t\ro\\\ [\r-I ll or Pt ]:Rto Rl(()
]It tt( tP.\Lt tl or N.\Gt \lio

sch.dnlc ol li\penditurcs ol l:lrdcral A$.trrh
June.l0.l{)1l

Fql.'ru1 C r.rntor/Progranl tillc

Frdtrrl
( !-t)A

Federal

E\pendilures

U.S. Depnrlmeot ofllousing !trd t'rbrn
Drrclopmrrt (HtiD)
Direcl l,ro-qrim:
Seclion I Houring Choice vouchc6

l,rnlrgcnq Shcher (lr.rnt Pro-rmrrl

Prss-throush IluDi.ipalir\ ol Su JunI
lhusing Opponunilies for persons \ ith All)S

Pass-through Conrmissiorer OiIcc ol Municiprl AIlai.s
State lllock Cranl Program - stxlP
Srarc Block (irunt Program - SIIGP ARRi\

Subrolal U.S. Depannrenl oi t{lll)

U.S. Deprrtmert of Agricullu.e
Pr.r.rhn,uSh l,ucd,' Ri(,' Dcpxrrn..nr ,,l'l Ju.ari,rr

Child and Adull Care ltod l\ogram
Subtotal U.s. Department ol lgricuhu..

Ll.S. Deparlmeot of Herlth and HBmrn Senices (HHS)
Poss-through l'Lrerto Rico Departmenl ot f.tnil)

Child Care and Delelopment Bkrck (jrant

Suhlorrl tj.S. Dtparhenr ol llllS

U.S. Deparlmcnt ot Homeland Sccuril)

I'ass lhrcugh Pueno Rico Olllce oiiVanagcmenr a.d tludgc!
(nr!cnlor Aurlxrrircd Rcprcscnlati!cs

I)isastcr (;rants - lliblic Assillancc
( I'residenliall) l)cclarud Disasrcrs)

\ul,rIIJl I ' S. l)rnxnnr(r't ,'i Il,.n',rl.,nJ \((,.r ir\

U.S. Deparlmcrt ot EnerR\

l.ncrg\ I lllci.nc) ind (-(m\cNrtiln1 tlk,cl (irrnr llogrutrr
Suhroral I S I).panmcnl ol I ncrs)

Il.87l
l.l.I8
l.l.lt I

l.l.l.l I

t1.t?8
t.l.l5l

661.877
.1t.t7l
6.i87

tt.9.l.:i

70l.lt5
t77.595

t.61rJ._',]g1

1.599
1.599

91.575 I19..1t6
I t9.t r6

it l3

:.::llt..t00
t.::18.100

ll.u0i
1t ltoi

'I(rr'1t- L09t.6tl

Sec nolcs to Schcdule ol li\pcndilurcs ol |edcral Atrard\.
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l.

Co\ltto\\! [,\L I ll oF Pt ERTo Rl()
lILrtcIP{t-lr} o[ NlGt \Bo

Notcs to Schcdule ol Erpenditures ol-l'cdcral A*rtrds
J une 10.l0ll

(;ener:rl

Ihe:rccomprrrling Schcdrrle of ll\Pendiltrres ol I'odcritl ,\\ards incltrded the f]ederal grxnl

lcti\ it) oflhc \lunicipalil) ol Naeurbo of lhc Comrnon\\callh ol Pucno Rico rnd is prerenled on

rhe xccru.l bl1sis oi rccounting. I hc \lunicipalil) of Naguabo rcponing entiq is dcfincd in \ote
I o rhe municip.rlil)'s ha\ic tlnancial \rirtcnlcntsofo\lBCircularA'lii.AudilsolStatcs l-ocll
(lo\cnrnrents rnd \on Pr(ril Organizutiolrs. thcrelirre. solnc anrounls prcscDted in lhis \ched lc
rnal dittcr lionr amourrl\ p.esentcd in our uscd in thc prcparalion ot thc basic llrrrncial

Itrlalionship lo lhsic [inautial Statcmcnts

I:rpenditurcs of the I'edcral A!rards as rcponed in lhc StatenlcDt of Rerenues. Erpendirures and

Changcs in Fund Balances - (lolcrnmental Iirnds -I 
he reconciliation bcl\rcen lhc expenditrres iI]

thc basic tlnancial statemtnls aDd e\penditures in the Schcdulc ol tr\pcnditurts of lrcdem! Arard

Il\penditurcs ir lh€ Uasic l:inancial Stalemenls

I\blic Assislance Grflnts
lncluded \\ilhin other go!entntenial lirids

Iotal e\pcnditures in thc Schedule ofl-cderal A\\flrds
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Ortiz, Rivera, Rivera & Co
Certrf e0 P!bl . Accouiiants ard Bus ness Ad! so.s

CPA 0 adotuisonu CabEu
cPA Muco Anroiio tu1r6 Ziiiga

Ameri.atr lNitui€ ol Cemfied

Pdo Rro Bo dofcenified

INDEPENDEN'T AUDITORS' REPoRT ON INTERNAL CONTROL O\'ER
I'INANCIAL REPORTING AND ON COIIIPLIANCE AND OTHER }IATTIRS

BASED ON AN AUDIT OF T'INANCIAL STATENIENTS PERFOR;IIED IN ACCORDANCE
\YITH GOVERNI\IENT AUDITING STANDARDS

To the Honorable Miyor and
itlunicipal Legislaltrre

Vunicipaliry of Nrguitbo
Nitguibo, Pueno Rico

we hnre rudited the financial sr;rtements of rhe govemmental activities. each m:tjor fund and the

rggregate rcmailling fund infbrmxtion of lhe Nluniciprlity ol Naguabo. asofand tbr thc yeaa endcd

June 10. 1012. !vhich collcctively comprise the Municipality's basic finrncial staletnents and have

issued our repon thcreon dated Novcnlber 21. 2012. We conducted our iudit in &cordxnce $ith
iuditi g srilndards genemlly accepted in the United States of Americn xnd the standards applicable to
finrncial xudits contained i$ Go|ernndt ,\ulitittg Sku drds. issued by the Comptroller General of the

United Smtes.

Intemal Conlrol over Finirncirl Reporting

Nlanrgement of the Municipality is responsible for eslahlishing md mainlaining effective intemll control
over financial rcponing. In planning and performing otlr rudit, we considered Municipality's internal

control ovcr fiDancial rcporling lls basis tbr designing our lrudiling procedures for the purpo\e of
crprcssing our opinion on the finlnci:tl slatements. but no! for the purpose ofexpressing in opinion on

the effecrilencss of thc luuniciprlity s internal control ovcr llnancirl reporling. Accordingly, we do not
crprcss an opinion on the etfectiveness ofthe Nlnnicipality s inlernal c{)ntrolorer financial rePoning.

A @icicncr it i,tt.rtu d),tntl erirts when lhe dcsign or operxtion of r control docs nol allow
mlnagemcnl or employces. in lhe lto.nllll courre of pcrlbnnirrg their N\igned lunclions, lo pre\'enl. or
dctcct and concct misstate,nent\ on l tin)ely bilsis- A t.tt?rill \aukruss is I deficiency. or combination
of deficicncics, in inlelnrl conrrol. s ch lhxt th.'re is r ruaonablc pos\ihilily thrl a mnleri:ll n)i\\latcmcnt
of rhc entity'\ finrnciil statcnrcnls will nol be pre!enled. or dclcclcd xnd correclcd on a tinr.ly basis

Our consideratiorr ol internxl control o\('r lin rrcial rcponing {rs for the limited Purpo\c dc\cribcd in thc

lirsr prlralr.rph of rhis \cclion and \ras Dot design.d to identily illl deficicncics in int!'mal control ov.'r
Iinrncial rcponing that rnight be deficiencies. si-qnificilnt deficiencies or mllcriil $elknesscs. Wc did not

identity.lny dclicicncics in intcrnal control ovcr linrncitl reporling that we consider m he materill
$cakncsses. its dcfincd above.
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ar) rtr plrulirrd !)!!tglLla!!er.s

.\s pirr ol oblaining relson0ble tssurxnco tbout t\hcthcr rhe Ilnnicipalitf of Naruab() s llnancitll
rlilt.orcr)ls rrc tice ol t)tatcrial nlisstitlc!)lcnr. \\c pcrlbrnrcd rc\ts df il\ cornpliaDce \rith lcnrin pro\ r\i.nrj
ol l \\:. rcsul lilnrs. co rrict\ rnd lranl r{recnrcnts. nonconpliancc \ith r\hich could hare a dirccr nd
rrlalcrial ct)cct on thc dctenninxlion ol lilrancittl statenrent antou ls. Ik)\\c\er. pr(\idin!lan opininrr on
conrplinnle \\ilh lhosc prori\i(nrs $lti,)ot ar ohi.cti\o ol our audjl. rnd ac.orlinql\. \c do Dol e\prc\!i
{rch arr opini(m. Ihc rcsults ofour tcst discloscd no anslanccs ol roncompliance or olhcr nrallcrs rhnr are
required ro bc rcponed r[tdct (;o|cr Dt. t .ltklitit]t< Shoklu]1t\.

Ihis repon is inlc ded s()lch. lbr lhe informatior and use ot-mana{eln!'nl. Com rissioner Olllcc ol-
Nftrniciprl AIlnir\. others \\ilhin rhc cnliq &rd lhc t'cdcral a\arding agencies and pass,rhroush cntilies
ind i\ not inlcDded 1() bc and should Dor bc Lrscd b! an\ one orhcr ihan lhcrc spccilied panics.

Srn I rar. I\cno Rico
Norcmber I l. l0ll

I h. nxrrp l,l l5l l $r\
lo lh( origin l ol lhi! fclDn

Q, lLttt, /tttz. ;5
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Ortiz. Rivera. Rivera & Co
Certif e!. Publ c Acco!niants and 8us ness Ad! sos

CPA on,ido Lln Ofln Cabcn
CPA Mano ,tnbnio Rnm Zrjdta

Amqran lsdtutolc.n,fi.d

Prno Ri.o Boaid olCenrfi ed

INDEPEN-DENT AtTDITORS' REPORT ON COMpLIANCf, WrTH
REQUIRE}IENTS THAT CoULD HAVE A DIRECT AND MATERIAL

fTFECT ON fACH }TAJOR PROCIlAM AND ON INTERNAL
CONTROL 0VER COMPLIANCE IN ACCORDANCE

WITH OMB CIRCULAR A.I33

To rhe Honorablc Mayor
and Municipal [.egislature

Municipality of Naguabo
Naguabo. Puerto Rico

Comoliance

We have audited Municipality of Naguabo s cornpliance with the wpes of compliance rcquiremenE
described in lhe OMB ('itcukr A- I J3 (:ot tll ilnce Stpplenem thar cot ld have a direct and marerial efTect
on each Municipality of Naguabo's major fedeml programs for the year ended June 30, 2012.
Municipalit) of Naguabo's major federal programs are identified in the summary of auditor's resuhs
section of lhe accompanying schedule of lindings and questioned costs. Compliance with the
requirements of laws. regulations, contracls and grants applicable to each of its major federal programs is
the responsibility of Municipality of Naguabo's management. Our responsibility is to e\press an opiniorl
on Municipalify ofNaguabo's compliance based on our audit.

We conducled our audit of compliance in accordance uith auditing standards generally accepted in the
IJnited States of America: the slandards applicable to linancial audits contained in Government ,ltkliting
.Sr.r,lrils. issued by the Comptroller General oflhe tinited Srates; and OMB Circular A-l33..twlits o/'
.\rotes. hLtl Goyemnenrs, unl t\o -ProJit Ot.guni.dio,t:i. 'l hose sundards and OMB Circular A-lj3
require that we plan and perform the audit to oblain reasonable assurance about whether noncompliance
with the types ol compliance requirements relerred to above thal could have a direct and material effcct
on a nrajor l'cderal program occurrcd. An audit includes eramining. on a test basis. evidcnce abool
Municipalit) ofNaguabds compliance \,!ilh thos€ rcquircments and perlorming such olher procedures as
rve considercd necessary in thc circumsrances. Wc beliele that our audit provides a reasonable basis fi)r
our opinion. Our audit doer not pro\ ide a lcgal dctennination on Municipality of Naguabo s cornpliancc
* ith those rrluircments-

ln our opinion, lhc Municipalin of Naguabo complied. in all rnarerial respecls. wirh lhe requiremerts
rcl'erred lo above that could ha!e a direct and malerial eifect on each of its major federal programs for thc
)car cnded June 10. 2012.
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lnr.'Irld !:onrrol o\ LIC'!lDp!!ut!!

\lanaaement (rl \lunicipalit\ oi \aguabo is rc\ponsible tirr esriblishing and Drainriininq clIeclire
inttmnl conlrol o\cr codtplialcc \\ilh thc requirenlcnls ()l-la\s. r.{ulalions. conrrarts and rrirntj
rpplic.tble n) Icdcral prLrgrarns. ln planninlr nnd pcrlirming our rudit. \e considcred \lunicipaliry ot'
N:illlrabo s rnrcrnal conlrol orcr contpliance \\ith lhc requirenrcnt\ that coIld hare a direct rnd marerial
cllcct on a nriior lideral prcuranr to dclcrmine lhe.uditin!r pr()cedurc\ li)r the purpose ol e\prcssing our
opinion on corrrpliincc nnd to lest and rcporr on inlrnral conlrol oler compli0ncc in lccordarce \\ith
O\1ll ( ircular .\-l,l:1. but nor li)r llrc prrrposc ot-c\pressirrg an opirriorr on the cll_ecrireness ol-iniernil
conlrol o\cr conrpliance- ,^ccordi -qlt. $e do no1 !\prcss l,t op;nion on the cllecli\eoess of lhc
\{rnicipalit\'\ inlcrnal conlrol o\ cr conrpliancc.

i.lrliLie (\ itt ilttntul co )l ovr t.)rryrlr?rc. c\ists $hcn rhe design or opcration ol a conrrol o\er
cr)nrplia cedocsrotallow anaqernent ')r crtplo)ccs. in lhe normal cnur\c ol-p('rli)rnins rhcir I\Jisn{d
llnctions. to prc\enl. or dctecl ilnd concct. noDcotnplia cc Nirh a trpe olcompliance requiremert oIa
lederal prograrn on a liDlel) hasis. A rnatr:rial \eakDess in intcrnal .onlrul o\er contpliarcc is a
dollcicnc). o. combinatioo nl deliciencies. in inlcntal conrol over compliancc. such thxr rhc.c is a
reasonablc possibility thal nraterial flolcompliance nirh a type of conrpliancc requiremeut ola lcdcrul
program !r ill not be p.c\cntcd. or dctecred and corrcctcd. on a linrch basis.

Our consideratioo of intcrnrl control o!er compliance r\as lir the limited purpose dcscribed io lhc tlrsl
paragraph ol rhis \cction and \,,as nol designed ro idcntil\ lrll dcticicncics in inlcmal control orer
cornpliance that might be dcllciencics. si..rnillcanl dcficiencies. or matcrial \!caknesses. We did nol
idcntiry an) deilciencies in internal control orer conrpliance lhat \rc consider to be nratcrial !teakDesses.
as dellned abore.

'fhis repon is inlended solel) tor lhe inlbrmxti( and use of management. Commjssioncr Oflice ol'
Municipal Alfairs. others \rithin rhe cntir\ and rhc ltdcral atlarding agencics and pass{hrough enriries
a'rd is ltot intendcd to be flnd should nol be uscd b\ an\one olher lharr lhcsc specilled panies.

San Juan. Puedo Rico
Nolenrber21.l0ll

lh. slJrnp l:{ l5l5 $n5 nrll
lo lhc orl!irin .l rhr\ rit,

,lr*.,-4*^ rc
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('0uuol\ E.\r,Tfl or Pt a:R ro Rl( o
llt \t( tp\t-try o[ N tGt \Bo

Schcdule ol-findings and Qucstioncd (bsts
l'irr fhc Iriscirl Ycar Lndcd Junc -'10. l0ll

- l. su\tlt..tRY ot'..tut)tT Rfst,LTs

ljinancial Strlelnenls

T\ pe olirrdik)r's rcporl is\ucd:

Irrlernal co0rol o\cr IlrraDcial rcpo(intt:

Material Neakncss (cs) idcntillcd.r

SiSnilicant deflcicnc) (ies) ider)lifi ed'l

NollcoInpliancc nraterial 1o financial statements not.-d'l

ldsc-L4rrlld!

lnlomil Control over major pmgrams:

Material \\eakncss (cs) idenlifi ed?

Si8nitcant dcticicn* (ics) identifi ed

l.rnquriilied opinion

Ycs X No

Yes X No

Ye\ X No

Ycs X No

Yes X No

flpe of auditor's repo( issued on compliancc lor major
p()grams: tJnqualified

;\nr audit lindings di\closod that are required to be rcponcd in
accordanco \t ilh seclion 510 (a) ol Oll B ( ircul.r A,lll'.) Yes X No

,dcntitlcalion ol r]1ajor programs:

(IFDA Numher (s) Nnme of Fedcral Progrum or ( luster

1.1.:18 State lll()ck (irilnl Pr()srrnl
l-1.:51 State lllock (;mnr l,rogram (ARRA lrunded)
97 0i6 I)i\ ncr qftrnrr l\rbli( 

^\\islnnce 
(l,residenti ll\

I)eelrred I)isr\tcr\l

I)ollur Lhrcshold Lrsed tr) di\tinsrlish bct\\!cn t\pc A and I\pc l] programs: $ '1110.000

,\uditcd qualilied as los-ri\l itudil.cl X \es No

72
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Corlvo\!rhL t oi Pr rR-rr) Rt(o
Ilt \r( rP -tf\ oFN,\(;t \Bo

Schedule ot l:indings and Qucsrioned Costs
lior lhe l:iscal Ycar [:-nt]cd June 10. l0ll

- 2. FINAr-CIAL STATEIIENTS It..t*DtN(;S

\Lrnc'

J. FEDERAL AWARDS FI\DINGS AND QTiISTIONED CoSTS

\orlc

7l
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Co\t.l|o\$ t_ \l_ I.lt or- pt !_R ro Rl(-()
lIt \t( tp.rLI t\ or \ \ct .\B()

s!h('dub ot Stanrs ol Prior Ycir
\tldil findi'rgr nd Questi(nrcd Co\lj

Iror I hr: fiscal Ycnr ti .d June j0. t0l:

Durins thc cLrrrent .\irnriratitrn. li)ll(\! up \\as {i\cn l() the tirrdinl,ls inti)rnrcd lo lhc !lunieipaliN in prior
\cars. l1\\arnolcd lhal corrccri!c ncr;(rn has bccn laken. c\ccpr li)r connin co,dilions lhnt slill e\ist Dd

requirc lirrlher aclion. I_h.se arc incruded rn rhe accompanring Schcdurc orprior yearAudils Iirrdinss
rId Questioned Costs.
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Coltw)}NErLTn 0F pr r:Rro Rt( o
Il t:\ tct prLlTt. oF N {(;t rBo

Schcdule ofStatus ofprior Ycar
,\udit Findings and Questioned Cosls (Continued)

Ijor Ihe Iriscal Year Endcd June i0. ?i)ll

Program

CIDA No.93.713

CFDA No.93.71.1

Questioned
Costs

Condirion I l-01

Construction coDtracls in crccss of91.000 inanced br Corrditi{)n
lcd(r:rl r.Jril.l (( lunJ\ rui he priJ Niuc\ nol luss c,,rrecrurl.
Ihan local prc!tilin-q rate-

Condition I l-02

I he N4unicipaliq did Dor scnd the quxrlerl\ reporls on
lime.

15
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