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INDEPENDENT AUDITORS' REPORT

To the Honorable lvlayor and
Municipal Legislature

[/unicipality of Moca
lvloca, Puerto Rico

Report on the Financial Statements

We have audited the accompanying financial statements oI the governmental activities,
each maior rund, and the aggregate remaining fund informatio; ol the lilunicipality of
Moca, as oI and for the year ended June 30,2014, and the related notes to the fina;cial
statements, which collectively comprise the l/unicipality,s basic financial statements as
listed in the table of contents. We did not audit the financial statements o, Moca Housing
Proiect, as oI June 30, 2014. Those financial statements were audited by other auditora
whose report thereon has been furnished to us, and our opinion, insolar as it relates to the
amounts included for Moca Housing project, is based on the report of other auditors.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting p nciples generally accepted in the United
States of America: this includes the design, implemenlation, and mainienance of internal
control relevantto the preparation and fair presentation of flnancialstatements thatare free
from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express opinions on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standalds, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial slatements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence aboul the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors,
judgment, including the assessment ofthe risks of material misstatements ofthe financial
statements, whether due to fraud orerror. ln making those risk assessments, the auditors
consider internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not forthe purpose ofexpressing an opinion on the effectiveness ofthe
entity's internal control. Accordingly, we express no such opinion. Anauditalso includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as wellas evaluating the overall
presentation of the flnancial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinions.

Opinions

ln our opinion, based on our audit and report ofthe other auditors, the financial statements
referred to above present fairly, in all material respects, the respective llnancial position of
the governmental activities, each major fund, and the aggregate remaining fund
information of the Municipality of Moca, as of June 30, 20.14, and the respective changes in
financial position, for the year then ended in accordance with accounting prinaipbs
generally accepted in the United States of America.

Other Matters

Required Supplementary lntormation

Accounting principles generally accepled in the United States of America require that the
management's discussion and analysis and budgetary comparison information on pages 4
to 8 and 46 to 47 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial slatements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordancewith auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods
of preparing the information and comparing the information for consistency with
management's responses to our inquiries, the basic financial statements. and other
knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficienl evidence to express an opinion or provide any
assurance.
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Other lnformation

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the [/]unicipality's basic financialstatements. The accompanying
schedule of expenditures of federal awards is presented for purposes of additional analysis
as required by U.S. Office of lvlanagement and Budget Circular A-133, Audits of Slates,
Local Governments, and Non-Profit Organ,2alions, and is not a required part of the basic
financial statements. Such information is the responsibility ol management and was
derived from and relates directly to the underlying accounting and other records used to
prepare the basic financial statements. The information has been subjected to the auditing
procedures applied in the audit ol the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financialstatements orto the basic
tinancial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. ln our opinion, the
schedule of expenditures of tederal awards is fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

ln accordance with Governmenl Auditing Standards, we have also issued our report dated
February 18, 2015, on our consideration of the Municipalily of Moca's internal control over
Iinancial reporting and on our tests of its compliance with certain provisions oI laws,
regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope o, ourtesting ot internalcontrol over financial reporting and
compliance and the results of that testing, and notto provide an opinion on internalcontrol
over linancial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Municipality
of lvloca's internal control over financial reporting and compliance.

San Juan, Puerto Bico
February '18, 20'15

ORTIZ. RIVERA, RIVERA & CO,
CERIIFIED PUBLIC,lCCOLI!T^NTS.
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Cfranga tu 9{9t positioa

'1fu Mniipatityt rt positbn lecreaet 6u 51259,892). Apptotnatet! ;Z ?ercent of tfu gtunicipa[it ,s totatreltenue cane ftum trants anl eontri1utiois, i*rrri,g Vi;il ia, iiri i-pr,rr"i ,",irrt 1,"n taxes. ,rfrelluniipa[iryl expenses coter a range oJ seoic*. fi/rirgu, ,tlr*u inirgr;iffi,r*rt 
"rl prsrx

lfuaicipatity of ltoca
Condensed Statement of Activities
June 30,2014 and 2013

201.1 20!3
Program revenues

Charges for services

Operating grants and contributions
General revenues
Property taxes

Nlunicipal liceflse tax

Grants and contributions not restricted to
specitic programs

Interest, fines and penalties

Miscellaneous

Total revenues

Expenses

Ce[eral govemment

Public satety

Public works

Culrure

Recreation

Health and welfare
Interest on long-term debt
Loss in disposition oi assets

Total expenses

Change in net position

Net posirion, beginning of yea!

Net position. end of year

20.361,.140 t6907..108

2.85s,671

1,268,913

3.454,901

1,670,'t90

10,388,369

160,698

362..096

s 2;194,613

1,6.13,150

3,491,t42
1,.187,258

6,907,8.10

336,289

2.17.056

n.204,971
1.067,833

5,053,156

259,394

1,0,18.179

t,l92.lt9
711;762
80.620

7.739.20r

1,081,903

5,-1.l],2.1I

)12.162.

1,015.165

r.135.282
90I.0.13

0

10.621.317 17.798.397

(259,897)

16.755.960

(890,989)

t1.646.919

s 16.496,063 s r6,755,960

tj



FIN.{NCIAL .\NALYSIS OF TTIE }ITNICIPALITY'S INDIVIDUAL FL'}IDS
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CAPITAL ASSETS AND DEBT ADNtrNISTRATION

Capitd Asseu

tu- 
ll1y1,yr1;at 

irrorye:t-in colnat.uss:ts rs oJ.juy j.0, 2011, ltntounts to g54J tnittion, net oJnccumutnted deprcciarirn of sy.1 nittinl. tenoing.a nz; 1ooki)atue of i3i.2 ,nrt{u,t,iiin,utwrt rn capitat,u,(U inrlude, tdnd, iuillings, inprotcwnt> eqi;pnent corstntctiol rn prog; -

'lfte-tota[ nzt intrewc m tfrz ]tuni.qnlihr,j inte.tfllznt ia rapital ,LsseL, /,)r tfu tunent.lkal year ztta, aioutL:r) in temls Df Mt bon\ fttue. :tttuaIttoe,l,liuru to pu,riose u, onutirt ca pira[ ,u,e I .:L,e re 9.,i ntLtionlorthrlJ t. Deprc ntion ihdges lortnzt1c)rorakdSt i,rdtiur. 
" " --'..

'?^_r--i:_,:!,f:ry 
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.r.r.,,1, 
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Ion -'lemDe6t

9t learenl, tfu ituniipatit! frql j:j,i77 ,349 in gerctu[ nnl specia[ 6onls dnl notes ant otfrer [oV teffi de6 B.
5uch ahount rcpresents dn inrpdse oJ 6 percent witfr rcspect to pior ledr. 

,tfu 
Jolowitg is a suinary of tfujllrn,p4liry: our.hnding [eh a oJ 1ri:0,:ou and iou:

ilIunicipality of loca
Outstanding Long.term Debt
June 30, 2014 and 2013

201"1 201 1

Ceneral and special obligations
Other long term debts:

Landtill obligation
ASES

Claims andjudgmerts
Compensated absences

Toial

s 14,82.r,069

5,025,11'7

|,328,6'1"1

s I1,417,629

1,'t36,667

|,328,6't't
78,296

2,300,830

s 23.577.3.19 s 19.818.900

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET

'*.lr:":,pil:y t t:b:ret ant appotnted olfitntG considercl nany Jacto,s L,fien setting ttlc jicat leat 2O1+
201_5 b diet. One of iue Jacton is tfu eeonony, Among econoni ireos consilzrel are'tfie piprhion grozuth
estitwtes, pe$otal ir6orne, fiousini stqtist]rs dnl alonptnynent rates.

'!: i,tu!::i!atit! esnnates tfrat tfrt otounu at ai[abb for appropnatioru in ttic Qenerat ! nnd Jor thz]iscat geat
:01; zriU be SlJ.8, saw ds pnot learJinat budget.

F1NANCIAL COI{IACT

'Ite.t7{fiicipo[it! s Jinfuficia[ statemenu are l*gned to present [,e.5 lcttLe&, ttxpaqe', c,stofie', im)estors
nl trcdiersl ,)i!h n ge.nrm[ fleni.u o.l & :i"ntipit;ry's 1inarc* anl to de,airrare tiz ttuni.ipatitll.,

,t(tounnklity. lJ yau fuie ,p6tions r6out thz ,epon or na,l adlitinnal lfiarc [ filotuatrr, roriut iA,'llu rip liq sChief linnnria[ OlJier on t fiz :cronn IL,ot n] fie.roun rlntt. trtrrd.,puerlo .<{o L bi6.
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COMIIONWEALTH OF PUERTO FICO
IIIIJNICIPALITY OF MOCA

STATEIVENT OF NET POSITION
JUNE 30, 2014

Govelnm€nlal
Activities

Moca Housing

33,397

Asseis

Cash (Nole.2 and 4)
Cash with liscal ag€nt (Notes 2 and 4)
A€counls receivable:

Municipal lic€nses taxes
Landfill
Propefty taxes
Sales la-xes

Olher assets
Restricied tunds
Capilal assets, net (Note 9)

Total assels

Liabilitl€. Delerred lnflow3 ol Resources. and
Net Posilion

Liabilities
AccoLrnls payable and accrued liabilities
Due to other agencies (Nole 10)
Goneral obliqations:

Bonds
lnterest

Noncurrent liabilities: (Note 13)
Due wilhin one year
Bue in more than one year

Total liabilities

Delered lnflows oI Flesources
I\,,lunicipallicense iaxes (Notes 6 and 11)

Net Position
lnvestment in capitalassets, net ol related debt
Restricted for:

Debt service
Capilal projects

Unrestricted

folal nel position

44,743,119 803,849

3,257,350
10,136,494

4,800
133,577

13,880
58,054

31,r38,964

20,r60
300,321
449,971

1,244,024
24O.427

895,000
361,039

1,131,642
22,425,707

969,674

173,930

111,245
284,992

27,307,5-13 570.167

939,543

16,628,974

2,010,515
8,415,497

(10,558,923)

_$_r_9r99.q93_

233.682

233,682

integral part of these basic
-9-

The accompanying notes are an financial statements.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO STATEMENT OF NET POSITION

JUNE 30,2014

Total fund balances - governmental lunds s 9,884,122

Amounts reported for governmental activities in the statement
of net position are different because:

. Capital assets, net used in governmental activities are
not current financial resources and therefore are not
reported in the governmental funds balance sheet. 31,138,964

. Some liabilities, including bonds payable, are not due
and payable in the current period and therefore are not
reported in the funds. (Note 3) 124,527,023\

Net position of governmental activities $ 16,496,063

The accompanying notes are an integral part of these basic financial statements.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

RECONCILIATION OF THE STATEMENT OF FEVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVEBNMENTAL FUNDS TO THE

STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAN ENOED JUNE 30, 2014

Net change in fund balances - total governmental funds

Amounts reported for governmental activities in the statement of
activities are different because:

$ 1,569,074

Governmental funds report capital outlays as expenditures.
However, in lhe statement of activities, the cost ol those assets
is allocated over their estimated useful lives and reported as
depreciation expense.

Depreciation expense on capital assets is reported in the
statement of activities, but they do not require the use ol current
financial resources. Therelore, depreciation expense is not
reported as expenditure in governmental funds.

Governmental lunds report issuance ol long-term debt as other
financial sources because provides current linancial resources.

Governmental ,unds report principal payments on long-term
obligations as expenditures, whereas the principal payments
reduces the long-term obligations in the statement ol aciivities.

ln lhe statements of activities, only the loss on disposition of
assets is reported, whereas the govermental lunds, the
proceeds from sales increase resources. Thus, the change in
the net assets book value of the asset sold.

Change in accrued interest expense which does not require the
use of current tinancial resources.

3,468,219

(1 ,449,472)

(4,38s,000)

978,559

(80,620)

(48,648)

. Some expenditures reported in the govemmental lunds do not
require the use of current financial resources; therefore, are not
reported as expense in statement of activifles:
. Accrued vacations and bonus, and other. b5.097. Landtill expenses (288,810)
. Claims and iudgments (78,296)

Changes in net position of governmenral activities _S__13!g!gZI

The accompanying notes are an integralpart of these basic financial statements.
- t5 -



1.

COMMONWEALTH OF PUERTO FICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 20.I4

ORGANIZATION

The Municipality of Moca, puerto Bico (l/unicipality) was founded in 1772. The
Municipality is a politicar regarentitywith fulr regisiative.and administrative facurties in
every affair oI the municipal character, with perpetual succession existence and legal
identity, separate and independent from the central government ol the
Commonwealth of Puerto Rico. The Municipality provides a f-ull range of services
including health, public works, environmental control, education, publijsafety, public
housing and community development, culture, and recreation as well as many other
general and administrative services.

The Municipal Government comprises the executive and legislative branches. The
executive power is exercised by the Mayor and the legislative by the Nilunicipal
Assembly, which has '14 members. The members of these brancies are elected
every four years in the Puerto Rico general elections.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of the l/unicipality have been prepared in
conformity with accounting principles generally accepted in the United States of
America (GAAP) as applicable to governmenlal entities. The Governmental
Accgu_nlir-rS Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and Iinancial reporting principles.

The financial inlormation of the Municipality is presented in this report as follows:

. l,llanagement's Discussion and Anatysis - lntroduces the basic financial
statements and provides an analytical overview ol the Municipality's financial
activities.

2.

Government - Wide Financial Statements - This reporting model includes financial
statements prepared using full accrual of accounting lor all of the government,s
activities. This approach includes not just current aasets and liabilities, but also
capital assets and long-term liabilities (such as buildings and infrastructure,
including bridges and roads, and general obligation debt).

Statement of Net Position- The statement o, netposition is designed to display the
financial position of the Municipality, including capital assets and infrastructure.

tb



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

The net. position of the Municipalily will be broken down into three categories;
invested in capital assets, net of related debt; restricted; and unrestricted.

. Statement of Program Activit,es - The government - wide statement of activities
report expenses and revenues in a format that focuses on lhe cost of each of the
government's functions. The expense of individual functions is compared to the
revenues generated direcfly by the function.

. Budgetary comparison schedules - Demonstrating compliance with the adopted
budget is an important component of a government,s accountability to the public.
Under the reporting model, the Municipality will continue to provide budgetary
comparison information in their financial statemenls. An important chinge,
however, is a requirement to add the government,s original budget to the current
comparison of final budget and actual results.

The following is a summary o, the more signilicant policies:

a. Reporting Entity

A reporting entity is comprised of the primary government, component units and
other organizations that are included to ensure that financial statements are not
misleading. The primary government consjsts of all funds, departments, boards
and agencies that are not legally separate from the Municipality and for which the
Municipality is f inancially accountable.

The lilunicipality's management has considered all potential component units
(whether governmental, not-for-profil, or proliforiented) for which it may be
financially accountable, and other legally separate organizations for which the
Municipality is not financially accountable, but the nature and significance of their
relationship with the Municipality may be such that exclusi6n of their basic
financialstatements from those orthe Municipality would cause the accompanying
basic financial statements to be misleading or incomplete. Accordingly, a legally
separate organization would be reported as a component unity of the Municip;iii
if all ot the following criteria are met:

1) The lilayor appoints a voting majority of an organization,s governing body
and, either ('1) the [/]unicipatity has the ability to impose its wi on that
organization or (2) the organization has the potential to provide specific
financial benefits to, or impose specific financial burdens on,ihe Municipality.

17-



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

2) The economic resources,Ior which the Municipality is enlitled, either received
or held by the separate organization, are entirelt or almost entirely for the
direct benefit of the Municipality or its constituenis.

GAAP details two methods of presentation: blending the financial data ot the
component units' balances and transactions in a manner similar to the
presentation of the [/unicipality,s balances and transactions or discrete
presentation of the component units,linancial data in columns separate from the
Municipality's balances and transactions. The Moca Housing project is included in
the basic financial statements as a discretely componena unii because oI the
nature of the services they provide and the Municipality,s ability to impose its will.

lvloca Housing Project is an 8o-unit multi-family housing project owned by the
[,lunicjpality as authorized transfer from the Special Trust;e for the Liquidation of
the Accounts of the Puerto Bico Urban Renewal and Housing Corporation. The
Project is operated under Section 515 of USDA, Rural Devetopment (USDA-RD)
and regulated by the U. S. Depa(mentof Housing and Urban Development (HUDj
with respect to rental charges and operating methods. The project is also subject
to Section 8 Housing Assistance payments agreements witn UUO, anit a
significant portion o, the Projeci's rental income is received from HUO. Also, the
Project is rinanced by a [i]ortgage o, Section 515 Direct Loan.

b. Government-Wide and Fund Financial Statements

The government-wide linancialstatements (i.e., the statement of net position and
the statement ot changes in net position) report information on allthe activities of
the Municipality.

The statement o, activities demonstrates the degree to which the direct expenses
of a given lunction or segment is offset by program revenues. Direct expenses
are those that are clearly identiliable with a specific function or segment. program
revenues include: 1) charges to customers or applicants who purchase, use, or
directly benefit from goods, services, or privileges provided by a given function or
segment and; 2) grants and contributions that are restricted to meeting the
operationalor capital requirements ot a particular function orsegmenl. Taxea and
other items not properly included among program revenues are reported instead
as general revenues.

18



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAF ENDED JUNE 30, 2014

The efiect of all inter{und activities (assets, liabilities, revenues, expenditures and
other financing sources/uses among governmental funds) have been eliminated
f rom the governmental-wide f inancial slatements.

Separate fund financial statements are provided for governmental funds and
proprietary Iunds. Major governmental funds are reported on separate columns to
segregate transactions related to certain functionsor activities in separate lunds in
order to aid financial management and to demonstrate legal compliance.

These statements present each major fund as a separate column on the fund
financial statements; all non-majorfunds are aggregated and presented in a single
column.

Measurement Focus, Basis oI Accounting, and Financial Statement
Presentation

The accounting and ,inancial reporting treatment is determined by the applicable
measurement focus and basis of accounting. l\Ieasurement locus indicates the
type of resources being measured such as curren, linancial resources ot
economic resources. The basis of accounting indicates the timing of transactions
or events for recognition in the financial statements.

The government-wide financial statements are reported using the economlb
resources measurcmentfocus and lhe accrualbasis of accouni,i?g. Revenues are
recorded when earned and expenses are recorded when a liability is incurred,
regardless oI the timing of the related cash flows. property taxes are recognized
as revenues in the year for which they are levied. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the
provider have been mel.

The governmental fund financial statements are reported using the curent
financial resources measurements focus and the modified acirual basis ol
accounting. Revenues are recognized as soon as they are both measurable and
available. Flevenues are considered to be available when they are collectible
within the current period or soon enough thereafter to pay liabilities of the current
period. For this purpose, the government considers revenues to be available if
they are collected within 60 days of the end ol the current fiscal period.
Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as welt as expenditures related
to compensated absences, and claims and judgments, are recorded only when

-'19 -



COMMONWEALTH OF PUEBTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

payment is due. General capital asset acquisitions are reported as expenditures
in governmental lunds. lssuance oI long-term debt and acquisitions under capital
leases are reported as other financing sources.

Property taxes, sales taxes, franchise taxes, licenses, and interests associated
with the currentfiscal period are allconsidered to be susceptible to accrualand so
have been recognized as revenues of the current fiscal period. Entitlements are
recorded as revenues when alleligibility requirements are met, including anytime
requirements, and when the amount is received during the period or within the
availability period for this revenue source (within 60 days or yearend).
Expenditures-driven grants are recognized as revenue whan the'qualifying
expenditures have been incurred and allother eligibility requirements have been
met, and lhe amount is received during the period or within the availability period
for this revenue source (within 60 days of year-end). All other revenue it;ms are
considered to be measurable and available only when cash is received by the
governmenl.

When both restricted and unrestricted resources are available for use, it is the
government's policy to use restricted resources first, and then unrestricted
resources as they are needed.

The Municipality reports the following major governmental ,unds:

1) General Fund

This is the operating fund of the lvlunicipality and accounts for all financial
resources, except those required lo be accounted for in another fund.

2) Loan $3. 175.000

The Loan $3,175,000 fund is used to account forthe financial resources used
for the acquisition and construction, financed with the proceeds ot general
obligatlons bond.

3) Loan $3.360,000

The Loan $3,360,000 fund is used to account forthe linancial resources used
for the acquisition and construciion, financed with the proceeds of general
obligations bond.

-20-



COMMONWEALTH OF PUEBTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

d.

4) Debt Service Fund

This fund is used to account for the resources accumulated and payments
made for principal and interest on long-term general obligation debt of
governmental Iunds.

Cash and Cash with Fiscal Agent

The l\4unicipality's Finance Director is responsible lor investing available
resources. The Municipality is restricted by law to invest only in savings accounts
with banks qualified as a depository ol pubtic tunds by the puerto Riio Treasury
Department (PRTD) or in instruments of the Government Development Bank foi
Puerto Rico (GDB).

Cash with fiscal agent in the capital projects fund consists oI unused proceeds
from appropriations from the Legislature Assembly of puerto Rico, for the
payment o, current liabilities, and bonds and notes issued for the acquisition and
construction of major capital improvements. Cash with fiscal agent in the debt
service fund represents special additional property tax collections withheld bythe
Commonwealth of Puerto Rico and reslricted Iorthe paymentolthe Municiprlity,s
debt service, as established by law.

lnterlund Receivables and Payables

Activities between funds that are representative of lending/borrowing
arrangements outstanding at the end of the fiscal year are referred to as either
due to/from other funds (i.e., the current portion of interfund toans) or advances
to/from other funds (i.e., the non-current portion of interlund loans). All other
outstanding balances between funds are reported as due to/from other funds.

Capital Assets

Capitalassets, which include property, plant, equipment, and inlrastructure (which
is normally immovable and o, value only to the Municipality, such as roads,
bridges, streets' sidewalks, and drainage system), are reported in the applicable
governmenlal or component units columns in the government-wide financial
statements.

t.

Capital assets purchased or acquired are carried at historical cost or estimated
historical cost, Contributed assets are recorded at fair market value as of the date

21



COMMONWEALTH OF PUERTO BICO

MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)- - 
ion rne FlscAL YEAR ENDED JUNE 30, 2014

donated.Additions,improvementsandothercapitaloutlaysthatSignificantly
lxtenO tne usetuf fite of an asset are capitalized Other costs incurred for repairs

and maintenance are expensed as incurred'

Depreciation in capital assets is calculated on lhe straight-line basis over the

tollowing estimated useful lives:

Buildings and building improvements
Furniture and Iixtures
Vehicles and equiPment

Ljseful Life

30-50 years
5-'10 years
5-20 years

g. Fund Balances

The Municipality adopted the provisions of GASB Statement No 54' Fund

Eriuii Aiwirg and Governmental Fund Tvpe Detinitions (GASB No 54)'

wtricn ennanceo t[e usefulness ol fund balance inlormation by providing clearer

fundbalanceclassilicationsthatcanbemoreconsistentlyapplied.Thisstatement
eitaotGr,es tuna oalance classilications that comprise a hierarchy based primarily

on tne extent to wtrich the [/unicipality is bound to observe constraints imposed

upon the use ol the resources reported in governmental funds'

Pursuant to the provisions of GASB No. 54, the accompanying Iund tinancial

at"t"r"nt. t"poritrnd balance amounts that are considered nonspendable, such

as fund balance associated with inventories. Other fund balances have been

ieported as restricted, committed, assigned, and unassigned,. based on the

reiative strength ot the constraints thatcontrolhow specific amounts can be spent'

as described as follows:

1) Nonspendabte - Fepresent resources that cannot be spent readily with cash
' oiare legatty or coniractually required not be spent, including.but not limited

to inventlories, prepaid itema, and long term balances of intertund loans and

accounts receivable.

2) Restticted - Represenl resources that can be spent only for the specific
' purposes stipulated by constitutional provisions, external resource providers

lexiernatty irirposeO by creditors or grantors), or through enabling legislation

ithat is, tegistition that creates a new revenue source and restricts its use)'

Efiectivety] restrictions may be changed or lifted only with the consent of

resource Providers.
-22-



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF MOCA

NorEs ro rHE ;iNaibrl- sureraeNrs (coNrlNUED)
''"'-ioirii'ilisbrl vean ENoED JUNE 30' 2014

g\ Commifted ' Represent resources used lor speci{ic purposes' imposed by

formal action of the Municrpats-hio]rlst teveiot Oecision making authority

{Municipal Legislature tnrougn resolutions ano ordinances) and can only be

;#;HU;;ili;ir"* oiain"nt" ii ieiolution no tater than the end or

tiscal Year.

4\ Assigned - Bepresenl resources intended to be used by the Municipality for

specific purposes but oo notmeliirre c'iteria to be classified as restricted or

committed (generalfy 
"re"ut'ue 

oiO"Lipproved by the Mayor)- lntent can be

;ilssli t'v th; Mtlnicipatt-egrstiiuie the Mavoi or bv an olficialor bodv to

i,?ii""n"il" lrrl""lprr r-edisratuie JeLgates aut'hority in.contormitv.with the

il;;;;; ffi"ipariiies lct oriue"'to Rico' as amended ln governmental

ffi;s;ileiin;; il!!enerar runo' assisned fund balance represents the

i"rJning u.ornt thai is not restricted or committed'

5\ LJnassigned - Flepresent the residual classilication for the Municipality's
"' ;;;;ttii";; 

""0 
inctuoes att spenoable amounts not-contained inlhe other

:;;".iil;;il;. i; ;th", t'not, it'" unat"isned classification.is used onlv to

ranr,rl a deficit balance resuttrnl iiom oveipending for specific purposes for

*-ticrr imounts had been restricted committed' or assigneo'

Neoative lund balances amounts are amounts assigned to eliminale deficit'

6lru;;i';, ;"s"ireiesiouar amounts in restricted'-committed' and assisned

ir"i ol[".J"r""iification have been reclassified to unassigned lund balances'

The Municipality reports resources constrained to stabilization as a specitied

purpose (restricted o, 
"orrn,tt"o 

t'-nioiLnie ln the generalfund) only if: (1) such

resources meet the otn", .nt"nu 'oiiitoi" 
classiticau6ns' as descnbed above and

iliii" inJril.,""ies or conditions that indicate the need tor stabilization are

ffffie; ; ;lfi;i;;iietuii uno u'" noi e'pected to occur routinelv, However' the

lvlunicipality has not entereo into anyiiib;iization-like arrangements'.n-or has set

aside material linanciat resources t6r emergencies and has nol established any

formal minimum fund balance a'o*is a-t or and for the fiscal year ended

June 30, 2014.

lnsituationswhenanexpenditureismadelorapurposelorwhichamountsare
available in multiple fund batance cLssiflations, tne launlclpality uses restricted

resources first, and tn"n 
'n'"st'i"tJolEouices' 

Witnln unrestricted resources' the

Municipality generally spends 
"o'-'nmJ 'L"ou'""s 

first' followed by assigned

resources, and then unassigned resources'
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The classification of the Municipality,s individual governmental lunds among
general, debt service, special revenue, and capital projects fund types used in
prior fiscal 

.years- 
for^financial reportjng purposes *is not at#teO Uy tt,e

implementation of cASB No. 54.

Risk Financing

The Municipality carries insurance to cover casualty, theft, tort claims and other
Iosses. lnsurance poiicies are negotiated by the puerto Hico Treasury Department
and costs are allocated among all the municipalities of puerto Rico.

Cost of insurance allocated to the Municipality and deducted lrom the gross
property tax collections by the Municipal Revenue Collection Center (the ,.CAlM,,)
forthe year ended June 30,2014 amounted to 92S1,324. The current insurance
policies have not been cancelled or terminated. The CBIM also deducted by
$252,809 for workers' compensation insurance covering all mrni"ip"ierf foyeed.

Compensated Absences

Employees are entitled to 30 days vacations leave and 1g sick days leave per
year- Sick leave is recorded as expenditure in the year paid. Employees are
entrtled to payment of unused sick leave upon retirement if have been employed
for at least 10 years in the municipal government. On July .1997, 

state Law j52
supra amended theArticle 12.0i6, Section b (2) ofthe MunicipalLaw, authorizing
the lv|unicipality to pay any excess oI vacations and sick leave accumulated ovei
the maximum previously permitted by law. Calculations must be made until
December 31 of every year. Excess o, sick leave must be pajd until March 91
next every natural year. Excess of vacations can be paid after July 1 oI every
fiscal year.

Landfill Closure and postclosure Care Costs

Landfill Closure and postclosure Care Costs are accounted for under the
provisions of Statement No. 18, Accounting for Municipal Sotid Waste Landlill
Closure and Postclosure Care Costs, issued by the Governmental Aciounting
Standards Board (GASB t 8).

According to GASB 18, the estimated liability for solid waste landtill closure andpostclosure care costs (including monitoring and maintenance) include an
estimate of all costs to be incurred near or afler the close of the Municipality,s

t.
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solid waste landfill under the accrual basis of accounting. ln the accompanying
governmenlwide statement of net position, this liability is recognized over lhe
useful life of the landfill, even though such costs will only be incurred, by definition,
near or after the close oI the landfill. The estimates oI closing and post-closing
costs are made using current costs.

The liability is adiusted annually to reflect the effects of inflation, advances in
technology, changes in regulations or similar changes.

At the fund level, landfill closure and postclosure care costs are recorded in the
accompanying statement of revenues, expenditures and changes in lund
balances - governmental funds as expenditures in the accounting period in which
the liability is incurred.

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires managementto make
estimates and assumptions that affect the reported amounts of assets and
liabilities, and disclosure of contingent assets and liabilities at the date o, the
financial statements and the reported amounts of revenues and
expenditures/expenses during the reporting period. The most significant
estimates consist of the contribution received lrom the Puerto Bico Electric power
Authority and the lilunicipal Revenue Collection Centercaused bythe delayof the
notilication of the actual revenues and expenditures to the presented in the
financial statements of the agencies mentioned above.

Fulure Adoption ol Accounting Pronouncements

The GovernmentalAccounting Standards Board (GASB) has issued the following
statements that the Municipality has not yet adopted:

Statement
Number Slatement Name

Adoption Required
in Fiscal Year

t.

68 Accounting and Financial Reporting lor
Pensions - and amendment of GASB
Statement No. 27

2014-15
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Statement
Number Statement Name

Adoption Required
in Fiscal Year

71 Pension Transition forContribution Made
Subsequent to the lvleasurement Data -
as amendment ot GASB No. 68

2014-15

The impact oI these statements on the Municipality,s financial statements has not
yet been determined.

m. Delerred lnllows

The Municipality adopted lhe provisions oI GASB Statemenl No. 69, Financial
Repofting ol Deferred Outflows ot Resources, Defefied lnflows of Resources, and
Net Posltion (GASB No. 63).

ln the GFFS, deterred inflows arises when one of the following situations occur:

. Potential revenue does not meet both the .measurable,'and ,,available,,criteria

for revenue recognition in the current period (reported as ,earned but
unavailable rcvenue" in the accompanying balance sheet-governmental
funds). As previously discussed, available is detined as due (oi past due) at
June 30, 2014 and co ected within 90 days (60 days for property taxes)
thereafter to pay obligations due at June 30. ln subsequent periods, when
both criteria (measurable and available) are met, the liability for deferred
revenue is removed and revenue is recognized.

. The Municipality receives resources berore it has a legal ctaim to them
(reported as "unearned revenue" in the accompanying balance sheet-
governmental funds). ln subsequent periods, when the revenue recognition
criterion is met, the liability for deferred inflows is removed and revenue is
recognized.

Deferred inflows at the government-wide level arise only when the [runicipality
receives resources before it has a legal claim to them (reported as,,unearned
revenue" in the accompanying statement oI net position). No ,,earned but
unavailable revenue" is accounted for in the accompanying statement of net
Position.

-26-
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3. FECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL
STATEMENTS

The governmental fund balance sheet includes a reconciliation between fund
balance-governmental funds and netposition o, governmental activities as reported in
the government-wide statement oI net position. One element of that reconciliation
explains that some Iiabilities, including bonds payable, are notdue and payable in the
current period and therelore are not reported in the funds. The details ol the
approximately $24.4 million differences are as follows:

Bonds payable
Landfill obligation
Compensated absences
ASES
Accrued interest
Note payable
Claims and judgments

Net adjustment to reduce fund balances-governmental funds
lo arrive at net position of governmental activities

4. DEPOSITS. CUSTODIAL CREDIT HISK

$ 14,509,990
5,O25,477
2,300,830
1,328,677

969.674
314,079
78,296

$ 24,s27,O23

Custodial credit risk is the risk that in the event ot a bank failure, the government,s
deposits may not be returned to it. Under puerto Rico statutes, public funds
deposited in commercial banks must be fully collateralized for the amount deposited
in excess of federal depository insurance. All securities pledged as collateral are held
by ihe Secretary of the Treasury of Puerto Rico. ln addition, the lvlunicipality
maintains deposits with the Government Development Bank lor puerto Rico (GDB).

The deposits at GDB ot approximately $6.9 million that are reskicted principally for
capital projects and general fund, and the $3.2 million in the debt service fund are
unsecured and uncollateralized, as no collateral is required to be carried by
governmental banks.

The Municipality maintains its investments in two (2) banks located at puerto Rico.
All kind of deposit is guaranteed by the Federal Deposit lnsurance Corporation (FDIC)
up to $250,000.

-27 -
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The excess is covered by collateral provided by banks and held by the Treasury
Department of the Commonwealth of Puerto Rico pursuant to applicable laws and
regulations.

5. PFOPERTY TAXES

The lvlunicipal Revenues Collection Center (CRllvl) of the Commonwealth of Puerto
Rico is responsible by law for the assessment, levy and collection of all real and
personal property taxes. The tax on personal property is self-assessed by tha
taxpayer. The assessment is made in a return which must be filed with the CRllvl by
May 15 of each year. The tax on real property is assessed by the CRIM. The
assessment is made as ot January 1 of each year and is based on estimated current
values of the property as ol year 1957.

The tax on personal property must be paid in full together with the return on or before
May 15. The tax on real property is due in two equal installments in July 1 and
January 1, following the assessment date.

The rates are 9-58% for real property and 6.58% for personal property. The
composition is as follows:

Real Personal

Basic property

Additional special property-state
Additional special property-municipal
Discounts made by state to tax payers

6.00./" 4.o0v.
1.03% 1.03%
2.750/" 1.750/"
(92%) (0.2"/"1

918% 618%

The Municipality's basic property tax rate represents the portion which is appropriated
for general purposes and accounted for in the general fund.

The "Additional special property tax - municipal" is restricted for debt service and
retained by GDB for such purposes and it is recorded as revenue in the Debt Service
Fund when collected by the CBIM and reported lo the l/unicipality.

The "Additional special property tax - state" is collected by the CRIM for the payment
of principal and interest of general obligation bonds and certain other obligations
issued by the state government. 

_ ZA -
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Residential real property occupied by its owner is exempt by law from the payment of
property taxes on the first $15,000 of the assessed value. For such exempted
amounts, the Department oI Treasury assumes payment of the basic tax to the
Municipality, except for property assessed at less than $3,500, forwhich no payment
is made. Revenue related to the basic tax on exempt property is recorded in the
General Fund when payments are received from the CRIM. Complete exemption from
personal property taxes up to an assessment of $50,000 is granted to merchants with
an annual volume of net sales less than $150,000.

Prior to the beginning oI each fiscal year, the CFlllil intorms the lvlunicipality of the
estimated amount of property tax expected to be collected forthe ensuring fiscalyear.
Throughout the year, the CRIM advances funds to the Municipality based on the initial
estimated collections. The CRI[,4 is required by law to prepare a settlement statement
on a fiscal year basis, whereby a comparison is made between the amounts
advanced to the Municipality and amounts actually collected from taxpayers. This
settlement has to be completed on a preliminary basis not later than three months
after fiscal year-end, and a linal settlement made not later than six months after a
year end. lf the CRIM remits to the lvlunicipality property tax advances, which are less
than the tax actually collected, a receivable from the CRIM is recorded at June 30.
However, if advances exceed the amount actually collected by the CRIM, a payable to
the CRIM is recorded at June 30.

6. MUNICIPAL LICENSE TAXES

l\ilunicipal License Taxes receivables are recorded in the Iiscalyear in which payment
is due and, accordingly, represent taxes which are due and uncollected at
June 30, 2014, The annual Municipal License Tax is determined based on the gross
income of all commerce and industrial organizations who have operations in the
Municipality of Moca, and are not totally or partially exempt under the lndustrial
lncentive Law ol Puerto Rico.

An annual return of business volume should be filed on or betore April 15 ol each
year and payable in two equal installments due on July '1 and January 1. A discount
of 5% is allowed when full payment is made on or before April '15, The rates of
municipal license in the lilunicipality of [,4oca, are as follows:

Savings and loans associations
Financing institution
Other organizations

't.50./"

1 .50%
.50"k
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The amounts collected in advance are recorded as deferred inflows of resources in
the General Fund. The Municipality invoiced and collected in advance during the
current year approximately $939,543, corresponding to the next fiscalyear municipal
license.

SALES AND USE TAXES

On July 29, 2007, the Commonwealth Legislature approved Act No. 80 ("Act 8O")
which imposed to allthe [/unicipalilies oI Puerto Rico a uniform municipal sales and
use tax of 1.5%. Effective August 1, 2007, 1% of the 1.5% will be collected by the
lvlunicipalities and the remaining .5% of the 1 .5% will be collected by the Puerto Rico
Oepartment of Treasury.

Act 80 also provides for restrictions on the use of the resources (including the .5 of
1 .5% collected by the Commonwealth Government) to be invested ln solid waste and
recycling programs, capital improvements and health and public safety costs. Amount
collected by the Commonwealth Government willbe deposited in accounts orspecial
tunds in the Governmental Development Bank of Puerto Rico ("GDB"), subject to
restrictions imposed and distributed as follows:

a. .2% of the .5% will be deposited in a "Municipal Development Fund" to finance
costs as restricted by the Act,

b. .2% of the .5% will be deposited in a "Municipal Redemption Fund" to finance
loans to municipalities subject to restrictions imposed by the Act and,

c. .1% of the.5olo will be deposited in a "Municipal lmprovement Fund" to finance
capital improvement projects; these funds will be distributed based on legislation
f rom the Commonwealth's Legislature.
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8, INTERFUNDTHANSACTIONS

b. Due lrom/to Other Funds

The due from and due to other fund balances as oI June 30, 20.14 are as follows:

Beceivable Fund Payable Fund Amounl

General
Other Governmental Funds

Other Governmental Funds
General

$ 885,535
229,995

$1,115,530

b. lnterfund Transrers

lntertund transfers Ior the year ended June 30, 2014 consisted of the following:

Transter ln Transfer Out Amount

Other Governmental Funds
General Fund
Other Governmental Funds
Debt Service
General Fund

Debt Service
Other Governmental Funds
General Fund
General Fund
Debt Service

$ 579,740
425,000
309,294

40,397
1,589

$ 1 ,356,020

Translers are used to (1) move revenues trom the fund that statute or budget
revenues to collect them to the fund that statute or budget requires to expend
them, (2) move receipts restricted to debt service from the fund collection to the
debt service fund as debt service payments become due, and (3) use unrestricted
revenues collected in the general fund to Iinance various programs accounted for
in other funds in accordance with budgetary authorizations.
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9. CAPITAL ASSETS

Capital assets activity for the [,4unicipality for the year ended June 30, 2014 was as
follows:

Prlmary Government

Balance
June 30,2013 Ealance

Jun6 30.20'14

Goveinme alActivili$:

Captal assets, not being depreciaiedl

Conslruciion in progress
Total capilal assets, not being depreciated

Capilal assels, beirg deprcciaied:
Buildiigs a.d bu lding improvoments
Furniture and iixturs
Vehicles and equipment

Tolal capilal assets, being deprcciated

Less accumUated deprecialion lor:
Buildiiqs a.d buiLdinq improv€menls
Fumilure and linlle
Vehicles and equipment

Total accumulaled deprcciation

Total capiial assels, being deprecialed, nel

Govehmental aclivii es capiialassels, nel

$ 3,710,256
2,960,589
6,670,845

19,961652
r,390,840
9,087,464

14,243,7q2

s 240,0@
2,136,525
2,374.525

1,5a0,0a3
23,490

305,828
762.376

s-
1,580,083
1 540,043

70,734
431,150

$ 3,950256
3,517,031
7,167,287

21,541.735
1,343,592
4,962,146

15,006,164
46,853,641

6,503,476
985,730

6,947,588
8.685,170

23,181,9@l

23,671,677

s 31,138,964

44,643,75?

6.14a7A7
960.579

7,130,a06
7 953,548

22,153,160

22,529.992

_! 1949!!9?

2,671,777

454,649
41,274

181,S25
731,542

1,449,472

't,222,30'5

s 3,598,830

501,884

56,125
365,r2r3

----dN
80,620

$ 1,6@,7@

Depreciation expense was charged to functions/programs
follows:

General government

Public safety
Recreation
Public works

Total depreciation expense-governmental activities

oI the Llunicipality as

$ 272,646
48,005

239,546
889.275

$_t-a4982
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Capital asset activity for Moca Housing Project, a discretely presented component
unit, for the year ended June 30, 2014 was as follows:

Balance
June 30, 2013

Capilal assets, noi be nq deprecialed:
Land S 60,900
Totalcapial assels, not beng deprecialed 60,900

Compon€nt Unit-Moca Housinq P.oiect lncreases Oecrcases
Balance

June 30,2013

s 60,900
60,900

$

Capital assers, being depreciaied:
Land lmprovemenis
Burldngs and burding imprcvemenls
Burlding equipmenl
Furniture and rixlures
Equipment
Tolal capiral asseis, being deprecEled

Less accumulated depreciation
Tolal accum ulated depreciation

Total capilal assets, beinq depreciated, net

Moca Housing Projecl capital assets, nei

10. DUE TO OTHER AGENCIES

64,916
2,121,989

381,670
48,849
14,284

2,635,704

11,622

11,622

68,111
68,111

(56,489)

_!l!9499-

68,916
2,121,949

393,292
48,849
14,244

2,647.330

2,190,144 2,254.259
2,190,148

445.560

s 506,460

2,254.259

389,071

s s 449,971

Due to other agencies at June 30, 2014 are as follows:

Health Services Administration
Puerto Rico Retirement System Administration
Puerto Bico Water and Sewer Authority
U. S. Department of Housing and Urban Development
Puerto Rico General Services Administration

Total

140,484
92,303
42,102

4,248
1,290

280,427
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.I I. DEFEBRED INFLOWS OF RESOURCES

Municipal License Taxes

The deferred intlows of resources of $939,543 in the general fund related to municipal
license tax collected in liscal year 2013-14 that will be earned in fiscal year 20'14-15.

12. INTERGOVERNMENTALREVENUES

lntergovernmental revenues consist mainly of collections from the Commonweallh of
Puerto Rico and the CRIM, payments in lieu of taxes from the Puerto Rico Electric
Power Authority and federal linancial assistance received from the federal
government.

The general fund intergovernmental revenues are as follows:

Equalization Fund (.20 hundredth)
Puerto Rico Electric Power Authority
Puerto Rico Treasury Department (Christmas Bonus)

Total

13. LONG-TERM OEBTS

174,20A

$ 9,808,007

Bonds and other long-term liabilities outstanding at June 30,2014 are as follows:

Bonds

$2,780,000 series of 1995, payable in annual installments of
$40,000 to $270,000 until July 1 , 2017, interest ranging from
4.7"/" to 6.63"/".

$430,000 series ol 2002, payable in annual installments oI
$5,000 to $35,000 until July 1, 2027, interest ranging from 5%
to 6.5%.

745,000

$ s,247,260
4,386,539

-34-
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$455,000 series oI 2002, payable in annual installments ol
$5,000 to $35,000 until July 1 , 2027, interest ranging from 5%
to 6.5%.

$265,000 series of 2006, payable in annual installments of
$5,000 to $25,000 until July 1, 2030, interest ranging from
6.25"k lo 7.25"/".

$635,000 series of 2007, payable in annual installments of
$25,000 to $65,000 until July 1,2021, interest ranging from
6.60k to 7 .25%.

$415,000 series ot 2008, payable in annual installments of
$5,000 to $35,000 until July 1, 2032, interest from 6.48% to
7.500/o.

$915,000 series of 2008, payable in annual installments of
$15,000 to $75,000 until July 1 , 2032, interest from 5.40% to
7.50"/".

52,045,000 series of 2009, payable in annual installments of
S25,000 to $165,000 until July 1, 2034, interest from 6.00% to
7.OO"/".

$2,755,000 series of 2010, payable in annual installments of
$30,000 to $50,000 until July 1, 2017, interest lrom 6.00% to
7.50"/".

$205,000 series of 2012, payable in annual installments of
$5,000 to $15,000 until July 1, 2036, interest from 6.00% to
7.500/".

$660,000 series of 2012, payable in annual installments of
$10,000 to 955,000 until July 1, 2036, interest from 6.00% to
7.50"k.

$585,000 series of 2012, payable in annual installments of
$15,000 to $55,000 until July 1 , 2031, interest lrom 6.00% to
7.50"/".

325,000

220,000

375,000

360,000

810,000

1,870,000

135,000

190,000

630,000

-35-
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$394,990 series of 2013, payable in annual installments of
$60,000 to $70,990 until January 1, 2019, interest lrom
3.50%.

$160,000 series of 2013, payable in annual installments ol
$5,000 to $15,000 until July 1 , 2027 , interest from 6.00% to
7.50k.

$3,360,000 series ot 2012, payable in annual installments of
$70,000 to $305,000 until July 1, 2032, interest from 6.00% to
7.50%.

$260,000 series oI 2013, payable in annual installments of

$'10,000 to $30,000 until July 1, 2028, interest from 6.00o/o to
7.500/".

$705,000 series of 2013, payable in annual installments of

$25,000 to $75,000 until July 1, 2028, interest from 6.00% to
7.50"/".

$3,175,000 series oI 20'14, payable in annual installments of
$60,000 to $280,000 until July 1, 2035, interest lrom 6.00'/. to
7.50k.

$245,000 series of 2014, payable in annual installments of

$5,000 to $20,000 until July 1, 2038, interest from 6.00o/o to
7.50%.

$'1 
'15,OOO series ol 201 1, payable in annual installments of

$5,000 until July 1, 2034, interest from 6.00% to 7.50%

Total bonds payable

Notes

$890,000 series of 2008, payable in annual installments ol
$100,000 to $160,000 until July 1 , 2015, interest ranging from

5.4Ok to 7 .5O%.

334,990

150,000

3,135,000

250,000

680,000

3,115,000

240,000

100.000

$ 14.509,990

160,000
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Note payable to CRIM (Financing ol delinquent accounts) - On

Aptil 2, 2002, the Municipality entered into a financing

agreement with the CRIM in the amount of $260,193 to

Iinance delinquent property tax accounts sold to private

investors, under the provision ot Law No. 146 of October '1 1,

2001. The agreement is in the form of a non revolving line oI
credit bearing interest of 6.5'l. for the first five years and

variable for the next 25 years at 125 points over London

lnterbank offered Rate (LIBOR) and is due on December 1,

2032. As described in Law No. 146, interest payments for the

tirst five years will be financed through .48% ol the net
increase of the subsidy provided by the Commonwealth ol
Puerto Rico's general fund. Also, during the lirst five years

any collection from those delinquent accounts will be credited

to the loan principal. After the 5 year period the loan

outstanding balance will be restructured Ior 25 years period.

Total notes payable

154,079

$ 314,079

The annual debt service requirements for the bonds payable and notes payable at
June 30, 201, are as follows:

Notes Payable
lnleresl Principal lnlerest

2015
2016
2017
2018
2019
2020-2024
2025-2029
2030-2034
2035-2039

Principal

$ 733,000
800,000
852,000
574,000
595,990

3,070,000
3,895,000
3,500,000

490,000

$ 959,224
954,392
899,799
844,490
809,965

3,510,468
2,2A3,522

a96,225

$ 168,ss0
8,560
8,560
8,560
8,560

42,800
42,800
25,689

$ 10,450
3,643
3,429
3,215
3,000

1 1 ,788
6,430
1,286

51.000

$ 1't,209,085 $ 43,241$ 14,509,990 $ 314,079
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Component Unit

The mortgage payable by the discretely component unit is owed by Moca Housing
Project and consists of an 8% mortgage note, payable in monthly installments oI
$1 1,454, including inlerest, until 2018, collateralized with land and building.

The principal maturities of the mortgage in each of the nextlour years and thereafter
are as follows:

Year Ended
June 30, Amount

2015
2016
2017
2018

-g--?q9J-qz-

Landlill Obliqations

State and federal laws and regulations require the lvlunicipality to place a final cover
on the Municipality's landfill site when it stops accepting waste and to perform certain
maintenance and monitoring lunctions at the site ,or 30 years after closure. ln
accordance with Statement No. 18 ol the GASB, "Accounting for Municipal Solid
Waste Landfill Closure and Postclosure Care Costs," the lvlunicipality has performed
a study of the activities that need to be implemented at the Municipality's landfill to
guarantee the maximum yield of available space and to comply with applicable state
and federal regulations. Based on this study, the Municipality recognized $5 million
as the Municipality's estimated current cost for landfill closure as ol June 30, 2014.
The reported liability represents the lotal estimated cost ot closure since the
l/unicipality expects to close the landlill in the year 2021. Actual costs may be
different due to inllation, changes in technology, or changes in laws and regulations.
The balance of closure and postclosure costs of $5 million are reported in the
statement of net position because it will not be funded with available expendable
financial resources at June 30, 20'14.

111 ,245
119,834

12,985
36,073
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COMMONWEALTH OF PUERTO BICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOB THE FISCAL YEAR ENDED JUNE 30,2014

Long-term liability activity for the year ended June 30, 2014 was as follows:

Aeglnnln9
Bata.c6 Addiilon3Prlm.ry Govsmment

Govsrnmgnlal Actlvitl$r

Totallong'tenn debts

Oih€r long-t€rm llabllitl€:

ASES
Claims and judgments
Compensated absences

Total othe. liablr ies,
gover.menial activties

liat ilities, govehmontal

Moca Housing Projecl

Paymenl3
Ending

s10,799.990 S4,385,000
617.638

11,417,628 4.385.000

s 675.000 $ 14,s09,990 S 733,000
303,559 314 079 168,559

97a.ss9 14,824.069 901,559

4.734 67
1,328,677

2,355,W7

a,421.271

5,025,477
1,328,677

78,296
2,300,a30 230,04355 097

367.106 55.097

2a8,a10

7a 296

8.733.280 230,0a3

_q.]-9.e!9E99- -9-11!?,.1-!9-

Aeglnnl.g
Balanco Adclillon3

_9_1433.9!0 _9-?!E!2.!19- -9lJ!1642-
Endlrc ouowlthln

Feductlons Balanc. on. Year

s 502.944 S - 5 106 707 S 396.237 S 111 245

14. FUND BALANCES

As of June 30, 2014, fund balances are comprised of the following:

General govenme.t
Healih and wella.e

Gene.al government

Ge.e.al qovernmeni

Health a.d we iare

Loan Loan
GeneEl 3.175,000 3,360,000

2,994,.!43 1 581,.193

Olh€.
oebt Governftenial

Sefll.€ Funds Toial

2,0r0,515

s 304.766 S 304,766
134,233 134.233

1.259.920 1 259,920
2,010,515

3a3,546 383,546
1.753,096 6.333,032

281.571
7 &45

34,797
410

16,334
3,AO3

(699.371) (890.650)

s 3.136,190 S 9,S84,122

24157',1
7,445

3A,791
,110

16,334
3,4O3

(191 279)

s157.,1€1 s 2.99a,443 S1.541.493
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30,2014

15. NET POSITION

Net position invested in capital assets, net of related debt is comprised oI the
following:

Capital assets, net of accumulated depreciation.
Outstanding balance on capital related debt

Total invested in capital assets, net of related debt

16. RETIREMENT PLAN

$31,138,964
(14.509.99O)

$16.628.974

a. Plan Description

The Employee's Retirement System ot the Government ot Puerto Rico and its
lnstrumentalities (ERS) is the administrator of a cost-sharing multiple-employer
retirement system established by the Commonwealth oI Puerto Bico. The System
was created under the ACT 447, approved on May 15, 1951 , as amended, and
became effective on January 1, 1952.

ERS covers ali regular employees of the Commonwealth of Puerto Flico and its
instrumentalities and of certain municipalities and components units not covered
by their own retirement's systems.

Participation is mandatory except for members of the Legislature, Government
Secretaries, Heads of Agencies and Public lnstrumentalities, Assistants to the
Governor, the Comptroller of Puerto Rico, Gubernatorial Board and Committee
appointees and Experimental Service Station employees.

ERS provides retirement, death and disability benefits. Disability retirement
benerits are available to members tor occupational and non-occupational
disabilities. Retirement benefits depend upon age at retirement and number of
years of credited service. Benefils vest after ten years of plan participation.

Members who have attained an age of at least fiftyJive (55) years and have
completed at least twentyjive (25) years of creditable service or members who
have attained an age ot at least fifty-eight (58) years and have completed at least
tifty-eight (58) years and have completed at least ten (10) years of creditable
service, are entitled to an annual benefit, payable monthly tor lile.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

The amounts of the annuity will be one and one-halI percent of the average
compensation multiplied by the number of years oI creditable service up to tvventy
years, plus 2% of the average compensation multiplied by the number ol years oI
creditable service in excess oI twenty years. ln no case the annuity will be less
than $200 per month.

Participants who have compleled at Ieast thirty (30) years of creditable service are
entitled to receive the l\ilerit Annuity. Participants who have not attained fifty-five
(55) years of age will receive 65'/" of the average compensation or if they have
attained fifty{ive (55) years of age will receive 75% of the average compensation.

Disability retirement benelits are available to members Ior occupational and non-
occupational disability. However, for non-occupational disability a member must
have at least ten (10) years oI service.

No benefit is payable if the participant receives a refund of his accumutated
contributions.

On September 24, 1999, an amendment to Act No. 447 of May 15, 1951 , which
created ERS, was enacted with the purpose of establishing a new pension
program (System 2000). Employees participating in the current system as ol
December 31 , '!999, may elect to stay in the defined benefit plan or transter to the
new program. Persons joining the Municipality on or after January 2000, willonly
be allowed to become members of System 2000. System 2000 will reduce the
retirement age from 65 years to 60 for those employees who joined the current
plan on or after April 1, 1990.

System 2000 is a hybrid defined contribution plan, also known as a cash balance
plan. Under this new plan, there will be a pool of pension assets, which ,r./ill be
invested by ERS, together with those ot the current defined benefit plan. Benefits
at retirement age will not be guaranteed by the Commonwealth of Puerto Rico.
The annuity will be based on a formula which assumes that each year the
employee's contribution (with a minimum of 8.275% olthe employee's salary upon
to a maximum of 10%) will be invested in an account which will be either: (1) earn
a fixed rate based on the two-year Constant Maturity Treasury Note or, (2) earn
rate equal to 75% of the return o, the ERS'S investment portfolio (net of
management fees), or (3) earn a combination of both alternatives. Participants
will receive periodic account statements similar to those ol defined contribution
plans showing their accrued balances. Disability pensions will not be granted
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

under System 2000. The employer's contribution ('12.275"/" ol the employee's
salary) will be used to fund the current plan.

b. Contribution Requirements

Commonwealth legislation requires employees to contribute 5.775% of gross
salary up to $6,600 plus 8.275'k ot gross salary in excess of $6,600. The
Municipality's contributions arc 10.275"/" oI gross salary. Contributions'
requirements are established by law. The actuarially determined contribution
requirement and contributions actually made for the year ended June 30, 2014
was approximately $432,580. The Municipality's payrollfor employees covered by
ERS was approximately $6.0 million. The Municipality total payroll lor all
employees was approximately $6 million.

Additional information on the ERS is provided in its financial statements for the
year ended June 30, 2014, a copy oI which can be obtained from the ERS,
Minillas Station, PO Box 42003, San Juan, PR 00940.

17. RISK MANAGEMENT

The Risk lvlanagement Oivision of the Municipality's Legal Department is responsible
of assuring that the Municipality's property is properly insured. Annually, the Risk
Management Division compiles the information of all property owned and its
respective markel value. After evaluating this information, the Risk Management
Division submits the data regarding the Municipality's properties to the Area ot Public
lnsurance at the Department of the Treasury oI the Commonwealth ot Puerto Rico
who is responsible for purchasing all property and casualty insurance policies oI all
municipalities.

18. LEASES

Operating Leases

Leasing arrangement with the l\ilunicipality as lessor:

a. The Municipality leases spaces in its Market Place and Transportation center
under operating lease agreements with terms ranging from one to five years.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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b. Total income from leases during the year ended June 30, 2014 was approximately
$1,725.

c. The lvlunicipality retains title to its leased property, The lessee pays taxes,
licenses, insurance, and maintenance costs of the leased assets.

Leasing arrangements with the lvlunicipality as lessee.

The lVunicipality is obligated under noncancellable operational leases, with periods
not longer than one year.

CONTINGENCIES

The l\4unicipality receives Federal Grants for specific purposes that are subject to
review and audit by the grantor agencies. Although such audits could generate
expenditure disallowances under the terms of the grants, management believes that
any required reimbursements would not be material.

The Municipality is a defendant and/or co-defendant in various lawsuits which claims
for actual damages. Some of these lawsuits are covered by insurance. The
Municipality's management and outside counsels believe that is probable that any
potential liability that might exist, lf any, in excess of the insurance, will not affect
significantly the financial position oI the Municipality.

COMMITMENTS

The Municipality of Moca had several outstanding or planned construction projects as
o, June 30, 2014. These projects are evidenced by contractual commitments with
contractors. The construction projects are commilments of the Other Governmental
fund that amounted to approximately $2,635,209.

20.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30,2014

21. RESTATEMENT

a. Net Position:

Net position at beginning oI year as previously reported
Understatement of capital assets
Overstatment oI account payable

Net position at beginning of year as restated

b. Fund Balance:

State
Assignments

Fund

The beginning balance oI net position as of July 1, 2013 has been restated as
follows:

15,823,419
926,807

5,734

16,755,960

The beginning fund balance of the State Assignments and Other Governmental
fund has been restated to correcl an overstatement of account payable and a
reclassification of funds

Othel
Governmental

Fund

Beginning lund balance, as previously
reported
Overstatement of account payable
Reclassification ol fund balances

Beginning fund balance, as restated

22. SUBSEOUENT EVENTS

$ 1,641 ,1s1

(1,641,151)

$

$ 1,321,671
5,734

1 ,64'1 ,1 51

$ 2,968,s56

ln preparing these financial statements, the Nlunicipality has evaluated events and
transactions for potential recognition or disclosure through February 18, 2015, the
date on which financial statements were available to be issued.
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COMMONWEALTH OF PUEETO RICO
MUNICIPALITY OF MOCA

BUDCETAFY COMPARISON SCHEDULE. GENERAL FUND

FOR THE FISCAL YEAR ENDED JUNE 30,2014

variancewlth
actualAtnounts FinalBudget-
(BudgelaryBasls) Posltlv€

(see Nots 1) (Negatlve)

REVENUES

Muricipal license taxes

Licenses and pemits
Charges lor seruices and reni
lnteOovernm€ntal revenues:

State coniributions
lnteresl, Iines, and penatlies

EXPENDITUFES

General gove.nment

Tolal e&endliures

OTITEF FINANCING SOUBCES
Feprogmmminq lunds

Excess ol revenues over

Erpl.nalion of Ditt6rft 6:
Sourcedhfl@3 ol r@urce:

$ 2,367,805
1,200,000

700,000
338,500

1,815,000

6,486,295
240.000
295,000

2,367,805
1,200,000

700,000
338,500

1,815,000

6,846,295
240,000
295,000

2,367,805
1,193,477

240,000
339,785

1,316,253

6,3'12,852
358,145

(6,523)
(460,000)

1,255
(94,747)

(573.443'
114,145
716,273

13,8,r2,600 13,842.600

1,011,273

13,i39 590 (703 01O)

831,745
9.400
5,525

236,629
72

495

7.342,535
923,025

3.644,185
269,272
845,4t1
817,772

7,511,911

891 354
3 530,242

262,613
825,039
821,441

6,680,166
881,954

3.524.717
25,944

824.967
420.946

13 842.600 13,842,600 12,744734 1.083,866

s- 380 856 380.856

Adual afrounls (budg€lary bas s) 'ava lable lor apprcpnal @' l@m the budq€l.rv ofrpa.son schedule

D'lle@.ces - budgel lo GAAP:

N@-budq6led @venues

Nel change in .eceivables

Tolal @veru6s as eooned on the statemenl ol rerenles, expe.diiues, and chang.s n lu.t balances

U6€6/oudlows ol rBourcc.
Acllal amounls (hudgelary basLs) 'lolalchages lo appropnalions liom lhe budqeEry.ompaison schedule

DifleGnces - budgel lo GMP:
Non-budqeled exp€nd iu@s

Pnor year en.umb6nes recorded as curc year erpendilures lor GAAP b6is
lGl cheqe in Payables
cunenl,ear encumb€n@s recod€d as oxpendrtures lor budgelary puPoses

Tolal exr€nd rlres as @poded on lhe slalemenl ol r6@n!es. erpe.diluGs, and chdg6 in lu.d balances

13,r39,590

2.814,563

11 421

1247.573)
(s85 5s!)
344,760

s 15 147211

See notes to Budgetary Comparison Schedule.
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COMMONWEALTH OF PUEFTO RICO
MUNICIPALITY OF MOCA

NOTE TO BUDGETARY COMPABISON SCHEDULE - GENERAL FUND
FOB THE FISCAL YEAB ENDED JUNE 30, 2014

NOTE 1 . STEWARDSHIP, COMPLIANCE, AND ACCOUNTAEILITY

Budgetary Conlrol

The lvlunicipality's annual budget is prepared on the budgetary basis of accounting, which
is not in accordance with accounting principles generally accepted in the United States of
America, and represents departmental appropriations recommended by the Mayor and
approved by the Municipal Legislature prior to the beginning of the fiscal year.
Amendments to the budget require the approval of the Municipal Legislature. Transfers of
ce rtain appropriations within the budget known as lvlayois Executive Orders do not require
the approval of the Municipal Legislature. The Municipality prepares its annual budget
including the operations of the general fund.

For budgetary purposes, encumbrance accounting is used. The encumbrances (i.e.,
purchase orders, contracts) are considered expenditures when incurred. For US GAAP
reporting purposes, encumbrances outstanding atyear-end are reported as reservations ot
,und balances and do not constitute expenditures or liabilities because the commitments
will be honored during the subsequent year. ln addition, under the budgetary basis of
accounting, revenues are recorded when cash is received.

The unencumbered balance ot any appropriation at the end of the fiscal year will lapse at
the end of such fiscalyear. Other appropriations, mainly capital project appropriations, are
continuing accounts for which the Municipal Legislature has authorized that an unspent
balance from the prior year be carried lorward and made available for current spending.

The annual budget as presented in the Budgetary Comparison Schedule- General Fund is
the budget resolutions at June 30, 2014 representing the original budget.
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Federal Grantor/Proqram Title

COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

SCHEDULE OF EXPENDITURES OF FEOERAL AWARDS
FOR THE FISCAL YEAR ENOED JUNE 30, 2014

Federal
CFDA
Number

l,r.S. Oepariment oI Housing and Urban oevelopmeni (HUO)

Direct Program:
Section 8 Vouchers Program
Pass-through Department ol Family:
Emergency Solutions Grant

Pass-lhrough State-Commonweallh of Puerto Rico/Commissions
Oflice ot Municipal Affairs-Community Development Block
Granl-States Program
SBGP

Subtolal U.S- Department of HUD

U.S. Oepartment ot Health and Human S€rvices (HHS)
Pass.rhrough the Puerto Brco Elde.ly Commrssron:

Special Programs lor the Aging - Title lll, Part I Granls for
Supportive Services and Senior Cenlers

Subtotal U.S. Department of HHS

U.S. Departmeni ol Justice
Direci Program:

Housang PreseNaiion Grant
Subtotal U.S. Deparimenl ot Aqric!llure

u.S. Department of Homeland Securily
Pass-through the GAR (Governo.'s Authorized Bepresenlalive):

Hazard llitigation Grant

Subtotal u.S. Department of Homeland Security

TOTAL

See notes to the Schedule of Expenditures and
-49-

14.871

14.231

Federal
Disbursementsl
Expenditurcs

$ 343,958

31,418

14.228

93.044

16.607

97.039

031,B63
407,239

34,788
34,744

39,760
39.760

43,516

43,516

1.525,303

Federal Awards.



1.

COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAB ENDED JUNE 30, 2OT4

SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule oI Expenditures of Federal Awards lncludes the federal
grant activity of the Municipality o, Moca and is presented on the modified accrual
basis ol accounting. The information in this schedule is presented in accordance with
the requirements oI OIVIB Circular A-133. Therefore, some amounts presented in this
schedule may difter lrom amounts presented in, or used in the preparation of, the
basic linancial statements.

BASIS OF PRESENTATION

The expenditures of the schedule are included in the Municipality's basic financial
statements in the accompanying Statementof Revenues, Expenditures and Changes
in Fund Balances-Governmental Funds. The reconciliation of expenditures in the
basic financial statements to the Schedule oI Expenditures of Federal Awards is a
follows:

Expenditures

Expenditures as per basic linancial statements:
Federal expenditures included within the other nonmajor
governmental funds

Total expenditures per schedule of expenditures
of federal awards

$ 1,525 303

$ 1.525,303

2.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT

OF FINANCIAL STATEMENTS PERFORMED IN ACCOROANCE WITH
GOVEFNMENT AUDITING STANDARDS

To the Honorable lvlayor and
Municipal Legislature

Municipality of iiloca
Moca, Puerto Flico

We have audited, in accordance with the auditing standards generally accepted in lhe
united states of America and the standards appiicabre to finincial audits contained in
Government Auditing Slandalds issued by the Comptroller General of the United States,
the financial statements of the governmentalactivities, each majorfund, and the aggregate
remaining fund information oI Municipality of Moca's, as of and lorthe yearendeO.lune SO,
2014, and the related notes to the financial statements, which colle;Ively comprise the
lilunicipality's basic financial statements, and have issued our report thereon date
February 18, 2015. Our report includes a reference to other auditors who audited the
financialstatements of Moca Housing project, as described in our reporton Municipalityof
lvloca's financial statements. This report does not include the results of the other auditors'
testing of internal control over financial reporting or compliance and other matters that are
reported on separately by those auditors.

lnternal Control over Financial Reporting

ln planning and performing our audit of the tinancial statements, we considered the
lvlunicipality's internal control over financial reporting (internal control) to deiermine the
audit procedures that are appropriate in the circumstances for the purpose of expressing
our opinions on the financial statements, but not lor the purpose of expressing an opinion
on the effectiveness of the Municipality's internal control. Accordingly, we do not express
an opinion on the etfectiveness of the Municipality's internal control,

A deficiency in internal confrol exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
,unctions, to prevent, or detect and correct, misstatements on a timely bisis. A material

- 5'l -
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lveak ess is a deficiency, or combination of deficiencies, in inlernal control, such that there
is a reasonable possjbility that a material misstatement of the entity,s Iinancial statements
will not be prevented, or detected and corrected on a timely b asis. A signiticant deficiency
is a deficiency, or a combination of deficiencies, in internal control that is less severe than
a material weakness, yet important enough to merit attention by those charged with
90Vernance.

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify alldeficiencies in internalcontrol
that might be material weaknesses or signilicant deficiencies. Given these limitations,
during our audit we did not identify any deficiencies in internal control that we consider to
be material weaknesses. However, material weaknesses may exist that have not been
identified.

Compliance and Other Matters

As part ol obtaining reasonable assurance about whether the Municipality,s financial
statements are free from material misstatement, we performed tests ol its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material etfect on the determination of financial
stalement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters thal are
required to be reported under Goyernment Auditing Standards.

Purpose o, this Report

The purpose of this report is solely to describe the scope of our testing oI internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity's internal control or on compliance. This report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering
the entity's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

San Juan. Puerto Rico
February 18,2015

The stamp E152057 otthe Puerto Bico
Society oJ Certified Public Accountants
was alfixed to the originalollhE reporl.

(aJ Q n t y'\-/. L.3 S."Lrc. F,uUa I ().
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR
FEDEBAL PROGFAMS AND ON INTERNAL CONTROL OVER COMPLIANCE

REOUIRED BY OMB CIRCULAR A-133

To the Honorable l\4ayor
and lVunicipal Legaslature

Municipality of [,4oca
Moca, Puerto Rico

Report on Compliance lor each Maior Federal program

We have audited Municipality of Moca,s compliance with the types ol compliance
requirements described in lhe OMB Cicular A-l gg Compliance Supplement that could
have a direct and material effect on each of N4unicipality,s major federal programs for the
year ended June 30, 2014. N/lunicipality,s major federal programs are ide;tified in the
summary of auditor's results section ot the accompanying schedule oI findings and
questioned costs.

Management's Besponsibility

lvlanagement is responsible for compliance with the requirements oI laws, regulations,
contracts, and grants applicable to its federal programs.

Auditors' Responsibility

Our responsibility is to express an opinion on compliance for each of lvlunicipality,s major
federal programs based on our audit oI the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General ot
the United States; and OMB Circular A-'133, Audits of States. Local Governments. and
Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and pertorm the audit to obtain reasonable assurance aboul whether noncompliance with
the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining, on a test
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basis, evidence about lvlunicipality,s compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances.

We.believe lhat our audit provides a reasonable basis for our opinion on compliance for
each major federal program. However, our audit does not provide a legal determination of
Municipality's compliance.

Opinion on Each Maior Federal Program

ln our opinion, the Municipality complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on
each ot its major lederal programs for the year ended June 30, 2014.

Report on lnternal Control over Compliance

Management of Municipality is responsible lor establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to
above. ln planning and performing our audit of compliance, we considered Municipality,s
internal control over compliance with the types of requirements thatcould have a direct and
material effect on each major federal program to determine the auditing procedures that
are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over
compliance in accordance with OMB Circular A-133, but not for the purpose of expressing
an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the etfectiveness of lvlunicipality's internal control over compliance.

A defbiency in internal control over comprance exists when the design or operation of a
controlover compliance does not allow management or employees, in the normalcourse ol
performing their assigned functions, to prevent, or detect and correct, noncompliance with
a lype of compliance requirement of a federal program on a timely basis. A materiat
weakness in internal contrcl over compliance is a deficiency, or a combination of
deficiencies, in internalcontrol over compliance, such that there is a reasonable possibility
that material noncompliance with a type ot compliance requirement ot a federal program
will not be prevented, or detected and corrected, on a timely basis. A signilicant
deficiency in internal control over compliance /s a deticiency, or a combination of
deficiencies, in internalcontrolover compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal controlover compliance was forthe limited purpose described
in the tirst paragraph of this section and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant
deficiencies. We did not identify any deliciencies in internal control over compliance that
we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.
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The purpose o, this report on internal conlrol over compliance is solely to describe the
scope oI our testing of internal control over compliance and the results oI that testing
based on the requirements of OIVIB Circular A-133. Accordingty, this report is not suitable
for any other purpose.

San Juan, Puerto Rico
February 18, 20'15

t?:u^s.?:,^o ) (
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COMMONWEALTH OF PUERTO BICO
MUNICIPALITY OF MOCA

SCHEDULE OF FINDINGS AND OUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

1. SUMMARY OF AUDIT RESULTS

Financiai Statements

Type of auditors' report issued:

lnternal control over financial reporting:

Material weakness (es) identified?

Signilicant deficiency (ies) identified?

Noncompliance material lo financial statements
noled?

Federal Awards

lnternal control over major programs:

Malerial weakness (es) identif ied?

Signilicant deficiency (ies) identified?

Unmodified opinion

Yes X No

Yes

Yes

Yes

Yes

None
X reported

XNo

XNo

None
reported

_ Circular A-133? yes

ldentification ot major programs:

Type ol auditors' report issued on compliance for ma,or
programs:

Any audit findings disclosed that are required to be
reported in accordance with section 510 (a) of OMB

Unmodified opinion

14.228 Community Development Block Grant

Dollar threshold used to distinguish between type A and Type B programs: 9300,000

Audited qualified as low-risk auditee? X Yes No

Nox
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

- FOB THE FISCAL YEAR ENDED JUNE 30, 2014

- 2. FINDINGS - FINANCIAL STATEMENTS AUDIT

None

3. FINDINGS AND QUESTIONED COSTS. MAJOR FEDERAL AWARD PFOGRAM
AUDIT

None
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COMMONWEALTH OF PUEFTO RICO
MUNICIPALITY OF MOCA

SCHEDULE OF STATUS OF PRIOR YEAF
AUDIT FINOINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDEO JUNE 30,2014

The Municipalily of Niloca has no prior year findings and questions costs.
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