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INDEPENDENT AUDITORS' REPOFT

To the Honorable Mayor and
l\4unicipal Legislature

l\,Iunicipality of liloca
lvloca, Puerto Rico

Reporl on the Financial Statements

We have audited the accompanying financial statements of the governmental activities,
each major fund, and the aggregate remaining lund inlormation of the lvlunicipality of lvloca
as of and for the year ended June 30, 2013, and the related notes to the financial
slatements, which collectively comprise the lvlunicipality,s basic financial statements as
listed in the table of contents. We did not audit the financial statements of lvloca Housing
Project, asolJune 30,2013. Those financial statements were audited by other auditorl
whose report thereon has been furnished to us, and our opinion, insofar as it relates to the
amounts included lor Moca Housing Project, is based on the report of other auditors.

Management's Responsibility lor the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the Unated
States ol America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financialstatements that are free
from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibilily is to express opinions on these financial stalements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicabte to financial audits contained in
Govemment Auditing Standards, issued the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are lree from material misstatement.

Surel5l.POBorTol5il.San.luan.PRm9l6-7l50.Phoncl787i756851.1.F i787r1710561



An audit involves pertorming procedures to obtain audit evidence about the amounts and
disclosures in the linancial statements. The procedures selecred depend on the auditor,s
judgment, including the assessment of the risks o, materiar misstatements ol the financial
statements, whether due to fraud or error. rn making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation oI the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not forthe purpose of expressing an opinion on the effectiveness ol the
entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness ot accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audil evidence we have obtained is sufficient and appropriate to
provide a basis for our audil opinions.

Opinions

ln our opinion, based on our audit and report of the other auditors, the financial statements
relerred to above present fairly, in all material respects, the respective financial position ol
governmental activities, each major fund, and the aggregate remaining lund information o,
the Municipality ot Moca, as oI June 90, 2013, and the respective Changes in financial
position for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters

Req uied S u pple menta ry I nfo mation

Accounting principles generally accepted in the United States oI America require that the
management'! discussion and analysis and budgetary comparison intormation on pages
4-8 and 46-47 be presented to supplement the basic financial statements. Such
inlormation, although not a part of the basic statements, is required by the Governmental
Accounting Standards Board, who considers itto be an essentialpart of linancial reporting
tor placing the basic linancial statements in an appropriate operational, economical, oi
historical context. We have applied certain limited procedures to the required
supplementary inlormation in accordance with auditing standards generally acceptedin the
United States of America, which consisted of inquiries oI management ab;ut the methods
oI preparing the inlormation and comparing the information lor consistency with
management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the informalion because the limited
procedures do not provide us with sutficient evidence to express an opinion or provide any
assurance.

-2-
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Other lnformation

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Municipality of Moca's basic financial statemenls. The
accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by U. S. Office of lvlanagement and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and is not a required
part of the basic financial statements. Such information is the responsibility of
management and was derived from and relates direcily to the underlying accounting and
other records used to prepare the basic financial statements. The information has been
subjected to the auditing procedures applied in the audit of the basic financial statements
and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States
of America. ln our opinion, the schedule of expenditures of federal awards is fairly stated,
in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

ln accordance with Govemment Auditing Standards, we have also issued our report dated
December 20, 2013, on our consideration of the Municipality of Moca's internal control
over financial reporting an on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control overfinancial reporting and
compliance and the results ofthattesting, and notto provide an opinion on internalcontrol
over flnancial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Municipality
of Moca's inlernal control over financial reporting and compliance.

San Juan, Puerto Rico
December 20, 2013

((."
The stamp E65(M4 of the Puerto
Socieiy of Certified Public Accou
was affixed to the original ofthi
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f-stulo Li"6re Asoci.a[o D e thurto \ico
MUNICIPIO DE MOCA

!v{oca, hurto \ito

MUMCIPALITY OF MOCA
MANAGEMENTS DISCUSSION AND ANALYSIS

l[anagonznt.oJ rfu :Vuntipal|t! of .\oca lfu ":ttunicipatit! 1 pkl.ides t6b :Varufennl.s ,Dbtur,bn and
: lna ty"is oI tliz :yuairt pa[iry's b^tic li^at ial t at"**u * oi o-Li oiru o nd anatgsis'ol rfiz Jinauiar a.tirritizs
of th? l{ankipatit! Jot ttlz Jbea[ leat ?nn_.y' ,turu J0. 201). ,lle entor,nge readeis to torcier iu inJornation
pftsented turc in conurction unfi fie adtiiorut inlornar ion tfiar zuv haie /unbfud in tu acrompanying hurc
l;narciaI stat?nuaL.

USING TIIIS ANNUAL REPOBT

'!fi* annua[ repon contis$ oJ a se.ies o[ R7, Jinan(in[ stotenra! aifi a chatge in tfiz locus /ron prcuous
Jiruflcitl s.tqtenenLs. Ifu wu lorus b on botfi tle ituniripatit! as a tfroU glo.,temnuntlai*iant tlu 

^rjorintirilu,t frnis. Bort perspettiuu goz,enment-ui& o,ia i1or 1r"a ot6, rt, *", to aldftss ftkrant
,1-'ustbns,,6roaden a 6asis Jor rcnparison (year to yeu o, gor,i*-"nt to Bolemnefit) aay' errtarce tfiz
n4 u nri pat i t! s a..ount a 6 i [i fir.

FINANCIAL HIGHLIGHTS

. ,Ifie*lunkipattty tzt positbfl te.reasel E g890,969.

. In tliz.t'un{numia[ stntenents, gercn[J n[ \otance lecreasel 6y $374,352.
o Capita[ eXyendinr* anauitel to g4,054591.

GO'V'ERNMEIf I-WIDE -FINANCIAL STATEMEIf I
'Ifie gotemnentw le Jii^itia[ statenents are luignel to prooile realers witl a 6road oteobw oJ tfiz
ntunicipatit!'s operatio$ afil Ji@nce u a ufiote- tn a m,,nzr simi[ to piurte-sector iusiness. ilfiese
statenents-ptorile sfrort-tem any' [ong-tem nJonnatioll about Lfu y,nnip;tin: s Jinafltia[ position, erticfi
assi't Lft?_a[uhitipo[it! s nnta1enznt to deterniw the e&nodu onaaun ai tiz-ei ol tfu licat jcar- ,tfiese

lina ia[ slatemznts ap prcparcl using tfu Jbu oJ economir rctouttu mcasuremtnt foius anl fiz occrua[ 6asis
oJ d.tountin!. 'Ihis basi.aug means that tfi*e financiat staunmts lbtluu nertods titat are simi[at to those uset
6! nost 6usin*sa 'Ifizy tarte ito accotnt a[[ reuenues ant e4peuu connected aitfi tfie /iscat year enlel lune
J0, 2012 e?)en iJ atsh ifioo{nel fiaoe not 6ecn reteiztel o r paid. 'riie gote mfient-uide Tiraniia[ statemenu iuide:
1l) t{tc sraretnznu oI ner potitloll ann et thz staton?ni ol aaiuiiw.

St4taiat of Nrt gatition

'tfu statement o/ ntt yositions presents a[{ oJ tfu ilnicipatit!,s ,.esets anl [ir6ihtia, uith tfiz dilJerence
bettueen these ttuo iuits repotted as 'net position"_kquiE),. 

-ore; 
tine, ircreasu or decteasu in tfii wt'fositin

tM! serte as a $efu[ iny'iator oJ ufutlw tfrc fbwntiat position o;f tfie Muntcipa{;ty is eitfrer inpri,;ng or
deteioratiif.
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Statai.nt of Acrtuiti.s

'162.tatetuznt ol a(linries presen$ in[omatbn sfroa)inf fro (u ltt]nkipality.s net posttion .tranqed duina
tw JL>.41q?at enled luw 30.20LJ. All dangu in net position are repodu[as soon'as *z rr.leiging et,eft

{.:y-.?:-,::y !ry, oyurs. rEarltzss ol itz nni,g i1 okrea ,*fi irou,. ,rt *. ,ei,nurr o,t ,i1,,"*o o,"
:!::::.,:,,.0" :,r"yrt Jot sone ftns..tat a.tlI not rautt 

_in 
twfi Jbws untit future Ji*at periok 6ucfr as

uruotuct ed ! dxes and eaned bu t unused -Jicatbn bate) . ,Ifiis sta t ement a ko piuen u a rom pa rison betaeenlimt e4yersu anl program rcwnues Jot eathitAtion oJ ttiz i4uni(ipatinJ.

'y:!:1":!,:ty^y":r.nad JiMn ia[ statnents present at ttu gwemnenut acti,)itia oJ ttu Muicipatity,yY r!*"!ro:rll 
Y .to6es 

and nteuo*nurpnta[ ft1)cnu"s tsuth as Jederal tranut. .Vist **czs piotidia
b! th? lluniripatit! fa[ into this rakgory, iuluding cutture ant elicaton,-qenent lpz,errment, frzahfi anl
:anitatba, pubtk salct!, pu6[tu fiousiry onn up[faft, etr.

funt fifl4tuia! St4taiattt

'|fu futu! Fhnn ia[ Statenm* prolile 
_detaited 

inJormatbn a6out tfu .l,tmnipatitli no* sirniJicant Juldr,not tht Municipa[it! ns q ufiate. 'Ifie atunitipatrtg has onlg orc ftnn o1 ]unl t4i;s *z gwZitnextollunl.

Qoaemmenn[ funls are used to acount /or essentbl[y tfu same funttiow repotte/ as govemmenta[ acti,itizs
in the qo?ernneflt ,tUi[e 

Firunci.a[ Statemeits. f.kniter, untifti tfu Qwemmmt,tlii firunciat -statemenu,
i.n)emme fund Jiqntinl Stot?wfitsJo.us on wor term inJ[ous and outlbus ol spetuabk ftsourcest a.s a?t!
ns nh baltwes ol spenlabk ruourc* auaihik at r,4z enl o.l rfiz Jixat year. iuh inlornatbn U uselrt in
etatuadW tfu !.[unitipatiry's nqt t?tninnn a[ requirenenis.

'Because 
.tfu Jocus oJgoztemtunta[ funis is wnoaet fion ti^t oJ the gotemfiefit uileJifianait[ staternolts, it

:?q,ut 
to.:,np:t:. t.hz 

.inJormatbn 
prumtedlot B@.n Nrlta[ {unns tl,iLh similar infornation pruenul,[or

lotemnentdl attiz.)ities in ttu gotemment uile.t'inawiat,,tatenents. ,&! loitg so, usits oJ tfu 6Lit ltnaiiat)tatqwnt: na! 6e cr uny'earanl tltz brE-terninpa.t ol-tlu:Uuntip tiit s ;ar erm finarcial lecLions_,Both
oJ ttu Eouemtnenta[ tunl Balance Sfuet any' rfu Eo*mn"nto[ Junn S @n"nt of Re!.nues, ,Lry]enltitufts
ann,Cfangs in f yn'lakntu protide a reancit ttion to Jo.ititaz tfris cotnparfur b/tz*engooeminwtJunls
a na B o?J e nunz n t a I u t t L\ hes.

FINANCIAL ANALYSIS OF THE MUMCIPAIITY AS A WHOLE

,\{et eatitilrit

ts iotel eaiiet, nzt.position na! setue oter uw_u a use/ut indiator oJ ifu :UunicipaLtr!,s Jirunci,t position.
ln tfie cos? of tllz yuntryotit!. ossets exc*ey'ei tiabititi 6y SlS.SU,,liS ot lune li. ZOL_

:1s prctious[g discussed,-by Jar tfu kgut ponion ol thz glunicipatit! s nzt posiion rcl[ect its inttestme t i4
capital as'ers (9.. hn/, 

'uildings, 
narluury. equip,nca ana ai otfur prup.n\t_ te:, dn| rctat.l de6t u,?d to

acquire tl;ose dssets tllat is sti[[ outstanlin!. tlte i\unttpatitg uses tizsicapitat osseito prwile ser,titu to
d*.ns; @beqw.nt(!, these a.r.ts aft not at)ai[attk F; Iuiure ,pendin!. ,tfie lottor,tiry is d @ndens.d
pruentation oJ tfu ntunkipd[iry's Jina iat position anl terut:s ol'operurl,,,, ,,s ,iponel ii iugnenrznr
ai[e fina rc ir I s t a t e mzn t :



Cfrnn?.s {n ,'(4 pdnfon

'y:'tmtriplti,t! s itt positlon lecleaset E SE90,1B9. Apptoituatet! 5j percent of tt;z unicipa[iry,s totaf
rcoenue canz Jrorn Brants anl contiiutbry irctulirg federat ai[, ukh i9 percent ,esut*/ fri^ ,i*. ln"

unicipa[iryS eryensu oter a runge oJ seoica. ,tfrittrrgut 
"4pr*u 

.ur 1Jrg"**igir;^"nt oi puAti.q,orle.

Municipality of Moca
Condensed Statement of Activities
June 30,2013 and 2012

2011 2012
Program revenues

Charges for services

Licenses and permits

Operating grants and contributions
Capital grants and contributions
Ceneral revenues

Property taxes

Municipal license tax

Crant,. cnd contributions not reslricted Io
specihc programs

Interest. fines and penalties

Miscellaneous

Total revenues

Expenses

General govemment

Public safety

Public works

Culture

Recreation

Health and welfare
Interest on long,term debt

Tolal expenses

Change in net position

Net position, beginning of year

Net position, end of year

16,907,408 19,068,501

t1,198.397 t9.888,351

2,794,673

1,643,150

$ 3.360,013

1,8.12,298

3.191.t12
1..+87.258

6.907.8.10

336,289

21't.056

3,787,801

1,052.631

8,060,256

l15.3,14

850.158

1,'t89,20t

1.081,903

5,443.241

212,162

1.035.265

1.335,282

901.041

8,08.1.2 t5
1.050.700

6.678,639

991,996

2.018.292

810,882

(890,989)

r6,714.408

(8r9.850)

17,514,258

s 15,823,419 s 16.714,408
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FINA,NCIAL ANALYSIS OF TIIE MI]NICIPALITY'S INDIVIDUAL FTNDS

O,:r:{:::,*, fu ilrniip,ttity ruu /unt actorntittg to euure ant lemowtrate comptiance airt Jinarce_rclated k4al rcquirefien 6.

Eot nnrotuIfin{t

fu/yry ,l ,tu,,V,,1,pr[it!3 Bdemmanat lunis is u protile infornatbn on near-rem inJbus. outflous.
and balti.es oJ spendabb ruourc*. Sucfi. inl.omarian s usejt[ in assasirE ttz yunieiiatihj s Ji;nrinLrequircnents, ln particu[ar, unresenel Juny' ha[arue fta! setuc a.s a weJttt-neasure of a gotimimtf it
resoura awi[a6[eJor spennirg ar rfu eay' o.ftwJisrotyei.

| :J 
,tu 

"I"1 :P- 
r-i:*t Jisca[ 9eat. &c ],tunkipatitjr gounnentatfuls repottel cortined enling Juxl

b!lAt1.t?a ol S 8JLDJ15, a lecr.dle o/ 52,562.16 tn @npaiso11 aiti the prior gear_,Etzre are rueoatiors o{
.[un/ bata$z. tfis is tfu t'unl ,aknct that is wt atilabb /or *.,p*tiry t"*^r rt 6as atreadg 6een
committed to pay debt seft)ire (92,456,19 .

'!l"yry!1r1." i*frn:! ur.ttn ttu Sou:t111:cntatfin&; itis tfic_opemttng Junr' oJ tfu Ttuniipatity. As o/
Jutlc l0,2012-thz te_netutJunl fias a surptus o/ $258,218. 'Ifrz surphu decreaset 6f !374,J52 duitq ficat !;
ended 'lmt lo. 2t)l I

Ngt s u rt.Yirr4i.ialStnt na*s

'Iru 6asb Jirunci-at statements ako incfude notu to e<ptain infonution in tficJhnncia[ statemenu any' prouile
more [etailel lata

@utdSupphawy

'Zfi_e stala,uny ue Jollowl 6y tfu requnel supptenentary inJonutbfl tfint conuirc tfie ,rdgetary comparion
sclietute Jor tfre Qenerat.

CAPITAI ASSETS AND DEBT ADMINISTRATION

Capiul Assets

'Ifre n{u.niapatiry s 
_in_ztutnent 

in @.pita[.assets &s of.:tur.le iO, 20i), amounts to 5j0.7 nittiofl, net oJ
occunutaed-dep:e.iation oJ $83 mittion. {zaling a net ,oo(ua[ue o/ $2E.4 miqbL,]fris irrl)eshutlt in capit;t
a-(Jeu inttudzs [an/, 6uildiw. inpft ewnts, ?quipncnt con tructioi in progress.

'rfie tota[ net in reo-.e iL tfu n'tunicipatttg's inztuffient h capita[ assets Jor tfu tune,t JL.ca[ !ea, u.vs a6o1lt g%
in tems oJ net 6ooftoatut. Actua[ e4peru{inru to purchcse'or cotstruct capiut w"e*'uere i4.0 mitionJor tfu
lfdt. Depmiation tiaue'Jot Lfu leat totakl st.; nllion.

'Lfu n{untctpatit! fhnu.s a siBniJi.ant portion of its coistru.tion acti.titi* tfrrough 6ony' bsuarces. ,Ifie
pto.z?dt J rom bond iss4rc* l*igna rd Jor rcns r ru( t@n od itities aft comnirredin iuinireq lor su.h pu.poses
anl canxot 6e uselJor any otfiu purposu. At of june JO, 2013 ttie nfunnipatity til.r $96l,l6t1 o1 url"ryiolrl
proceels Jom 6onl bsuates rtat are ammittei to futttte construction actiztiti.

7



Irng.,Lin D.tt

:1t lN !t: tlia a,lunbipalit! frnl S tc.EJ6,9A) in gewra[ anl spuia[ bony's anl notu ant ottur [ong term
debts. Such anount pprue\Ls an inrrcase ol 6 perccnt aifi. Rspe.t to ptbt !211r. Ifu lorlouing b a sinmary

_ u/ d* 9{rnipstitg s outstandin1 d"lt as of 1wu J0, ZOLI an ! ZbU:

Nlunicipatity of Moca

- Outstanditrg Long-term Debt
o' 2ol3 and 2ol2 

2ol3 2or2

Ceneral and special obligarions S 11,417,629 $ 11,626.200
Other long term debrs:

Landfill obligation 4.'/36.66't ,1,.110,000

ASES tJ2B.61j 983.392
Compensated absences 2.755.92i 2,331,438

Total $19.838.900 S19.351.030

- ECONOMIC FACTORS AND NEXT YEAR'S BUDGET

,alu ,rt:nylpafig\ sib:tel anl appoinui olJtcitk a nsiltted nany facto$ ufrefl settiig tfrr fiscat lear 2013_

- 
2014 6u/get. one of tfuseJactors b tlic ea nomy. turung eanonic ircas considerel are-tfu pipuhtiongrouttfr
estinat5, persofla[ ificoflr, fiousing sntistia anl utwrpbynznt rates.

- * Nyniipatit! npptie[.aa Wratioe dpproach in lete{opment ,udget utinates. .Ifu r{uniipatit! est;nates
tfint the anowttJ a.,ni[!t6[e Jor appropritttiorc in tfiz Eeierut fnnd for tfie fucat ttear nl+ uiU ie gB.B, a
itueue oj apptutbnau{! 4% aitl ftspert to prbr yurfinat 6u/get.'

FINANCIAL COI..ITACT

- tfu_1'tunkiP0.tit!'s Jitun iot statefieats ate desbnet to present users (citiaansl taxpalelst custofizrs, itlitestors
an[ creditors) uith o gewra[ 0..'erz,izw of rtz *{unnipatit! s Jitunras anl to y'enaitate rte lunitipatitg s
ac.tuntabi[it!. IJ lou liate questirls a6out tfu report or neet a[ditiona{ Jinanci.at nJornatbn, coriact 

-tfrz

_ unicipatit!'s ChieJ tina&i4tojJier on tltz setonlJtoor ol th.,Loffittat *[oco, Ouelto,Xil A)626.
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COMIIIONWEALTH OF PUERTO BICO
UUNICIPALITY OF MOCA

STATEMENT OF NET POSMON
JUNE 30, 2013

Governmental
Activities

Moca Housing
Project

Assets

Cash (Not6s 2 and 4)
Cash wilh fiscal agent (Notes 2 and 4)
Accounts receivabls:
Municipal licenses taxes
Landtill
Property taxes
Sales taxes

Dle lrom agencies (Not6 5)
Other assols
Beslricted funds
Caprtal assets, net (Not6 9)

Total assets

Liabililles and Nei Pclition

Liabilili6s
Accounts payable and accrued liabililies
Due to oiher agencies (Note lO)
General obligations:

Boads
lnteresl

Defered revenues:
Municipal license tax (Note 6)

Noncurrent liabililies: (Note l3)
Dug wilhin one year
Due in more lhan one yoar

Accrued interest
Tolat tiabitities

Nat Position
lnvestment in capital assets, nol ol related debt
Bestricted lor:
Debl service
Capilal proiects

Unrestricted
Total net posilion

Total liabilities and net posjtion

The accompanying notes are an integral part of

$ 3,162,359
7,701,990

8,285
109,706

15,682
59,219

237,519

24,274,030

_g__?g.,$Ur0_

71 .622

18,408
281,354
506,460

877,844

$ 894,323
113,174

740,000
275,930

962,018

981,705
18,857,r95

921,026

119,075

103,272
399,672

23,745,371 682.019

17,474,040

2,4s6,194
5,383,478

(9,490,293)
15,823,419

$ 39.568,790

195.82s
195,825

$ a77,844

these basic financial statements.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO STATEMENT OF NET POSITION

JUNE 30,2013

Total fund balances - governmental funds

Amounts reported for governmental activities in the statement
of net position are different because:

. Capital assets, net used in governmental activities are
not current financial resources and therefore are not
reported in the governmental funds balance sheet.

. Some liabilities, including bonds payable, are not due
and payable in the current period and lherefore are not
reported in the funds. (Note 3)

Net position of governmental activities

$ 8,309,31s

28,274,030

(20,759,926)

$ 15,823,419

The accompanying notes are an integral part of these basic financial statements.
_ 13 -
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COMMONWEALTH OF PUEBTO BICO
MUNICIPALITY OF MOCA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND AALANCES OF GOVERNMENTAL FUNDS TO THE

STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAB ENDED JUNE 30. 2013

Net change in Iund balances - total governmental funds

Amounts reported for governmental activities in the statement of
activities are different because:

. Governmental funds report capital ouflays as expenditures.
However, in the statement of activities, the cost of those assets
is allocated over their estimated useful lives and reported as
depreciation expense.

. Depreciation expense on capital assets is reported in the
statement of activities, but they do not require the use ol current
,inancial resources. Therefore, depreciation expense is not
reported as expenditure in governmental tunds.

. Govemmental lunds report issuance of long-term debt as other
financial sources because provides current tinancial resources.

. Governmental lunds report principal payments on long-term
obligations as expenditures, whereas the principal payments
reduces the long-term obligations in the statement ot activities.

. Change in accrued interest expense which does not require the
use ol current financial resources.

. Some expenditures reported in the governmental lunds do not
require the use ol current financial resources; therelore, are not
reported as expense in statement of activities:
. Accrued vacations and bonus. and other.
. Landfill expenses

Changes in net position of governmental activities

$ (2,562,706)

4,054,394

(1,616,08O)

(5s4,990)

763,561

(278,7271

(369,774)
(326,667)

$ (890.98s)

The accompanying notes are an integral part of these basic financial statements.
- t5 -
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COMMONWEALTH OF PUERTO BICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

ORGANIZATION

The Municipality of l\iloca, Puerto Rico (Nlunicipatity) was founded in 1772. The
Municipality is a political legal entity wilh full tegistative and administrative faculties in
every affair of the municipal character, with perpetual succession existence and tegal
identity, separate and independent from the central government of the
Commonwealth of Puerto Rico. The Municipality provides a lull range of services
including health, public works, environmental control, education, public safety, public
housing and community development, culture, and recreation as well as many other
general and administrative services.

The Municipal Government comprises the executive and legislative branches. The
executive power is exercised by lhe lilayor and the legislative by lhe Municipal
Assembly, which has 14 members. The members of these branches are elected
every four years in the Puerto Rico general elections.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying linancial statements of the Municipality have been prepared in
conlormity with accounting principles generally accepted in the United States of
America (GAAP) as applicable to governmental entities. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounling and tinancial reporting principles.

The financial information of the Municipality is presented in this report as lollows:

. Management's Discussion and Analysis - lntroduces the basic financial
statements and provides an analytical overview of the Municipality's financial
activities.

Government - Wide Financial Statements - This reporting model includes financial
statements prepared using full accrual oI accounting for all of the government's
activities. This approach includes not iust current assets and liabilities, but also
capital assets and long-term liabilities (such as buildings and infrastructure,
including bridges and roads, and general obligation debt).

Statement of Net Position- The statement of net position is designed to displaythe
financial position of the Municipality, including capital assets and infrastructure.

2.

16 -



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30,2013

The net position of the lilunicipality will be broken down into three categoriesi
invested in capital assets, net of related debt; restricted; and unrestricted.

. Statement of Program Activities - The government - wide statement oI aclivities
report expenses and revenues in a format that focuses on the cost of each oI the
government's functions. The expense of individual functions is compared to the
revenues generated directly by the function.

. Budgetary comparison schedules - Demonskating compliance with the adopted
budget is an important component of a governmenl's accountabilaty to the public.
Under the reporting model, the Municipality will continue to provide budgetary
comparison inlormation in their financial statements. An important change,
however, is a requirement to add the government's original budget to the current
comparison of final budget and actual results.

The following is a summary oI the more significant policies.

a. Feporting Entity

A reporting entity is comprised of the primary government, component units and
other organizations that are included to ensure that financial statements are not
misleading. The primary governmenl consists of all funds, departments, boards
and agencies that are not legally separate from the Municipality and for which the
Municipality is f inancial accountable.

The Municipality's management has considered all potential component units
(whether governmental, not-tor-profit, or profit-oriented) for which it may be
financially accountable, and other legally separate organizations for which the
[/unicipality is not financially accountable but the nature and signilicance of their
relationship with the N/unicipality may be such that exclusion ol their basic
financial statements from those ofthe Municipality would cause the accompanying
basic financial statements to be misleading or incomplete. Accordingly, a legally
separate organization would be reported as a component unity orlhe Nilunicipality
it all of the following criteria are met:

1) The Mayor appoints a voting majority oI an organization's governing body
and, either (1) the Nrunicipality has the ability to impose its will on that
organization or (2) the organization has the potential to provide speciric
financial benerits to, or impose specific financial burdens on, the Municipality.

-17-



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30. 2013

2) The economic resources, for which the Municipality is entifled, either received
or held by the separate organization, are entirely or almost entirely for the
direct benefit of the lvlunicipality or its constituents.

GAAP details two methods of presentation: blending the financial data of the
component units' balances and transactions in a manner similar to the
presentation of the Nilunicipality's balances and transaclions or discrete
presentation o, the component units'financial data in columns separate from the
i/unicipality's balances and transactions. The Moca Housing Poect is included in
the basic financial statements as a discretely component unit because oI the
nature ot the services they provide and the Municipality's ability to impose its will.

lvloca Housing Project is an 8o-unit multijamily housing project owned by the
[,Iunicipality as authorized transler from the SpecialTrustee forthe Liquidation o,
the Accounts of the Puerto Bico Urban Renewal and Housing Corporation. The
Project is operated under Section 515 oI USDA, Flural Development (USOA-RD)
and regulated by the U. S. Department oI Housing and Urban Development (HUD)
with respect to rentalcharges and operating methods. The pOect is also subject
to Section 8 Housing Assistance Payments agreements with HUD, and a
significant portion of the Project's rental income is received from HUD. Also, the
Poject is financed by a Mortgage oI Section 515 Direct Loan.

b. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., lhe statement ol net position and
the statement ol changes in net position) report inlormation on allthe activities of
the Municipality.

The statement of activities demonstrates the degree to which the direct expenses
of a given function or segment is offset by program revenues. Direct expenses
are those that are clearly identiliable with a specific function or segment. Program
revenues include I) charges to customers or applicants who purchase, use, or
directly benefit from goods, services, or privileges provided by a given function or
segment and 2) grants and contributions that are reslricted to meeting the
operational or capital requirements oI a particular tunction or segment. Taxes and
other items not properly included among program revenues are reported instead
as general revenues.

- 18 -



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2OI3

The effect of all interJund activities (assets, liabililies, revenues, expenditures and
other financing sourcevuses among governmental funds) have been eliminated
from the governmental-wide financial statements.

Separate fund financial statements are provided for governmental lunds and
proprietary funds. Major governmental funds are reported on separate columns to
segregate lransactions related to certain lunctions or aclivities in separate lunds in
order to aid financial management and to demonstrale legal compliance,

These statements present each major fund as a separate column on the fund
Iinancialstatements; all non-maiorlunds are aggregated and presented in a single
column.

On July 1, 2012, the Municipality adopted the provision ol GASB 63, F,hancia,
Repotling ot Deterred Outflows of Resources, Defened lnflows of Resources, and
Net Position. GASB 63 provides guidance tor reporting deferred outflows ol
resources, delerred inflows of resources, and net position in a statement of
financial position and related disclosures. The statement of net position is
renamed the statemenl oI net position and includes four components: assets,
deterred outflows of resources, liabilities and dererred inflows of resources.

Measurement Focus, Basis of Accounting, and Financial Statement
Pres€ntation

The accounting and financial reporling treatment is determined by the applicable
measurement locus and basis of accounting. Measurement focus indicates the
type o{ resources being measured such as curent financial resowces ot
economic resources. The basis ot accounting indicates the iiming oI transactions
or events tor recognition in the financial statements.

The government-wide financial statements are reported using the econornic
rcsources measurcment tocus and lhe accrualbasis ol accounting. Revenues are
recorded when earned and expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows. Property taxes are recognized as
revenues in the year lor which they are levied. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

The governmental fund linancial statements are reported using the cunent
financial rcsources measuremenE focus and the modified accrual basis ol

- 19 _



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOF THE FISCAL YEAR ENDED JUNE 30, 2013

accounting. Revenues are recognized as soon as they are both measurable and
available. Revenues are considered to be available when they are collectible
within the current period or soon enough therealter to pay liabilities ol the current
period. For this purpose, the government considers revenues to be available if
they are collected within 60 days ol the end of the current liscal period.
Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as wellas expendilures related
to compensated absences, and claims and judgments, are recorded only when
payment is due. General capital asset acquisitions are reported as expenditures
in governmentalfunds. lssuance ol long-term debt and acquisitions undercapital
leases are repo(ed as other financing sources.

Property taxes, sales taxes, franchise taxes, licenses, and interest associated with
the current Iiscal period are all considered to be susceptible to accrual and so
have been recognized as revenues of the currentfiscal period. Entiflements are
Iecorded as revenues when all eligibility requirements are met, including any time
requirements, and the amount is received during the period or wiihin the
availability period for this revenue source (within 60 days or year-end).
Expenditures-driven grants are recognized as revenue when the qualitying
expenditures have been incurred and all other eligibility requirements have been
met, and the amount is received during the period or within the availability period
tor this revenue source (within 60 days of yeaFend). All olher revenue items are
considered to be measurable and available only when cash is received by the
government.

When both restricted and unrestricted resources are available for use, it is the
government's policy to use restricted resources first, than unrestricted resources
as they are needed.

The Municipality reports ihe following major governmental funds:

1) General Fund

This is the operating fund oI the Municipality and accounts ,or all financial
resources, except those required to be accounted for in another tund.



COMMONWEALTH OF PUEHTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

2) State Assionment Fund

This fund is used to account for transactions of the State Assignments by
Legislature Besolutions. The primary obiective of these assiqnments is the
development of proiecls on communities, not-for profit organizations, purchase
of equipment, and indirect assignments to people ol lolv and moderate
income.

3) Loan $3,360.000

The Loan $3,360,000Iund is used to account for the financial resources used
lor the acquisition and construction, financed with the proceeds oI general
obligations bond.

4) Debt Service Fund

This fund is used to account lor the resources accumulated and payments
made for principal and interest on long-term general obligation debt oI
governmental funds.

d. Cash and Cash with Fiscal Agent

The Municipality's Finance Director is responsible for investing available
resources. The Municipality is restricted by law to invest only in savings accounts
with banks qualified as a depository of public funds by the Puerto Rico Treasury
Department (PBTD) or in instruments of the Government Development Bank ror
Puerto Bico (GDB).

Cash with fiscal agent in the capital projects fund consists o, unused proceeds
from appropriations from the Legislature of Puerto Rico, forthe payment of current
liabilities, and bonds and notes issued for the acquisition and construction oI
major capital improvements. Cash with fiscal agent in the debt service lund
represents special additional property tax collections retained by the
Commonwealth oI Puerto Rico and restricted for the payment ol the lVunicipality's
debt service, as established by law.

21
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

lnterlund Receivables and Payables

Activities between funds that are representative of lending/borrowing
arrangements outstanding at the end of the fiscal year are referred to as either
due to/lrom other funds (i.e., the current portion oI interfund loans) or advances
to/from other lunds (i.e., the non-current portion of interfund loans). All other
outstanding balances between lunds are reported as due to/from other funds.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure (which
is normally immovable and of value only to the Municipality, such as roads,
bridges, streets' sidewalks, and drainage system), are reported in the applicable
governmenlal or component units columns in the government-wide financial
statements.

Capital assets purchased or acquired are carried at historical cost or estimated
historical cost. Contributed assets are recorded at fair market value as of the date
donated. Additions, improvements and other capital outlays that signiticanfly
extend the usefullile ot an asset are capitalized. Othercosts incurred for repairs
and maintenance are expensed as incurred.

Depreciation in capital assets is calculated on the straight-line basis over the
following estimated useful lives:

Usetul Lile

t.

Buildings and building improvements
Furniture and fixtures
Vehicles and equipment

g. Fund Balances

30-50 years
5-10 years
5-20 yeals

During fiscal year 20'1 '1, the l,,lunicipality adopted the provisions of GASB
Statement No. 54, Furd Balance Repoiing and Governmental Fund Type
Definitions (GASB No. 54), which enhanced the uselulness of fund balance
inlormation by providing clearer fund balance classifications that can be more
consistently applied. This stalement establishes fund balance classifications that
comprise a hierarchy based primarily on the extent to which the Municipality is



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30,2013

bound to observe constraints imposed upon the use of the resources reported in
governmental Iunds.

Pursuant to the provisions ol GASB No. 54, the accompanying fund financial
statements reportfund balance amounts that are considered nonspendable, such
as fund balance associated with inventories. Other fund balances have been
reported as restricted, committed, assigned, and unassigned, based on the
relative strength of the constraints thatcontrolhow specific amounts can be spent,
as described as follows:

1) Nonspendable - Represent resources that cannot be spent readily with cash
or are legally or contraclually required not be spent, including but not limited
to inventories, prepaid items, and long term balances of interfund loans and
accounts receivable.

Restricted - Represent resources that can be spent only for the specilic
purposes stipulated by constitutional provisions, external resource providers
(externally imposed by creditors or grantors), or through enabling legislation
(that is, legislation that creates a new revenue source and restricts its use).
Effectively, restrictions may be changed or lifted only with the consent of
resource providers.

Committed - Represent resources used for specilic purposes, imposed by
formal action of lhe lvlunicipal's highest level oI decision making auihority
(Municipal Legislature through resolutions and ordinances) and can only be
changed by a similar law, ordinance or resolution, no later than the end oI
fiscal year.

Asslgned - Represent resources intended to be used by the Municipality for
specilic purposes but do not meet the criteria to be classified as restricted or
committed (generally executive orders approved by the Mayo0. lntent can be
expressed by the Municipal Legislature, the l\,4ayor or by an officialor body to
which the Municipal Legislature delegates authority in conformity with the
Autonomous Municipalities Act ol Puerto Bico, asamended. ln governmental
funds other than the general fund, assigned fund balance represents the
remaining amount that is not restricted or committed.

Unassigned - Represent the residual classification ,or the [/unicipality's
general fund and includes all spendable amounts not contained in the other
classifications. ln other funds, the unassigned classification is used only to

2)

3)

4)

5)



h.

COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

report a deficit balance resulting from overspending Ior specific purposes Ior
which amounts had been restricted, committed, or assigned.

Negative lund balance amounts are assigned amounts reduced to the amountthat
will raise the fund balance to zero. Consequenfly, negative residual amounts in
restricted, committed, and assigned fund balance classification have been
reclassified to unassigned fund balances.

The Municipality reports resources constrained to stabilization as a specified
purpose (restricted or committed fund balance in the generallund) only ir: (1) such
resources meet the other criteria for those classifications, as described above and
(2) the circumstances or conditions that signal the need for stabilization are
identified in sufficient detail and are not expected to occur routinely. However, the
Municipality has nol entered into any stabilizationiike arrangements, nor has set
aside materiallinancial resources Ior emergencies and has notestablished lormal
minimum fund balance amounts as of and for the tiscal year ended
June 30, 2013.

ln situations when an expenditure is made for a purpose ,or which amounts are
available in multiple fund balance classilications, the l\/lunicipality uses restricted
resources lirst, and then unrestricted resources. Within unrestricted resources, the
Municipality generally spends committed resources first, followed by assigned
resources, and then unassigned resources when expenditures.

The classilication ot the Nilunicipality's individual governmental funds among
general, debt service, special revenue, and capital projects lund types used in
prior liscal years for financial reporting purposes was not affected by the
implementation of GASB No. 54.

Risk Financing

The Municipality carries insurance to cover casualty, theft, tort claims and other
losses. lnsurance policies are negoliated by the Puerto Rico Treasury
Department and costs are allocated among all the municipalities of Puerto Rico.

Cost of insurance allocated to the Municipality and deducted from the gross
property tax collections by the lvlunicipal Bevenue Collection Center (the .CRIM)
lor the year ended June 30, 2013 amounted to $286,835. The current insurance
policies have not been cancelled or terminated. The CRIM also deducted by
$252,809 for workers' compensation insurance covering all municipalemployees.

-24-



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Compensated Absences

Employees are entitled to 30 days vacations leave and 18 sick days leave per
year. Sick leave is recorded as expenditure in the year paid. Employees are
entitled to payment of unused sick leave upon retirement if have been employed
Ior at least 10 years in the municipal government. On July 1997, state Law 152
supra amended lhe A(icle 12.016, Section b (2) of the Municipat Law, authorizing
the Municipality to pay any excess ol vacations and sick leave accumulated over
the maximum previously permitted by law. Calculations must be made until
Oecember 3l of every year. Excess of sick leave must be paid until March g1
next every natural year. Excess ol vacations can be paid after July 1 ot every
fiscal year.

Landtill Closure and Postclosure Care Costs

Landlill Closure and Postclosure Care Costs are accounted lor under the
provisions of Statement No. 18, Accounting for Municipal Solid Waste Landtill
Closure and Postclosure Care Costs, issued by the Governmental Accounting
Standards Board (GASB 18).

According to GASB 18, the estimated liability for solid waste landtill ctosure and
postclosure care costs (including monitoring and maintenance) include an
estimate of all costs to be incurred near or atter the close o, ths Municipality,s
solid waste landlill under the accrual basis of accounting. ln the accompanying
govemmenl-wide statement of net position, this liability is recognized over the
uselul life olthe landtill, even though such costs willonly be incurred, bydelinition,
near or atter the close o, the landfill. The estimates of closing and post-closing
costs are made using current cosis.

The liability is adjusted annually to reflect the etfects of intlation, advances in
technology, changes in regulations or similar changes.

At the lund level, landfill closure and postclosure care costs are recorded in the
accompanying statement of revenues, expenditures and changes in fund
balances - governmental funds as expenditures in the accounting period in which
the liability is incurred.
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k, Use o, Estlmates

The preparation ol Iinancial statements in conformity with accounting principles
generally accepted in the United Slates of America requires managemen o make
estimates and assumptions that affect the reported amounts ot assets and
liabilities, and disclosure of contingent assets and liabitities at the date of the
Iinancial statements and the reported amounts oI revenues and
expenditures/expenses during the reporting period. The most significant
estimates consist of the contribution received from the Puerto Rico Electric power
Authority and the Municipal Revenue Collection Centercaused bythe delayotthe
notification ol the actual revenues and expenditures to the presented in the
financial statements o, the agencies mentioned above.

l. Future Adoption ot Accountlng Pronouncement3

The GovernmentalAccounting Standards Board (GASB) has issued the lollowing
statements that lhe Municipality has not yet adopted:

Slaiemenl Adoption RequiredNumber Statemenl Name in Fiscal YeaI

65 ltems Previously Fleported as Assets 2013-14
and Liabilities

66 Technical Corrections - 20'12 - an 2013-14
amendment of GASB Statements No. 10
and 62

67 Financial Reporting for Pension Plans - 2013-14
an amendment ol GASB Statement No.
25

68 Accounting and Financial Reporting lor 2014-15
Pensions - and amendmenl ol GASB
Statemenl No. 27

69 Government Combinations and 2013-14
Disposals ol government Operations

70 Accounting for Financial Beporting for 2O13-'t4
Non-exchange Financial Guarantees
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Stalement
Numb€r Statement Name

Adoption Required
in Fiscal Year

7'l Pension Transition torContdbution Made
Subsequent to the Measurement Data

2014-'1 5

The impact of these statements on the Municipality,s financial statements has not
yet been determined.

m. Deferred lnflows

On July 1, 2012 the Municipality adopted the provisions of GASB Statement
No.63, FinancialReporting of deterred Outflows of resources, Defened lnlbws ol
Resources, and Net Position (GASB No. 63).

ln the GFFS, delerred inllows arises when one of the following situations occur:

. Potential revenue does not meet both the "measurable'and "available,,criteria
lor revenue recognition in the current period (reported as "eamed but
unavailable rcvente' in the accompanying balance sheet-governmental
tunds). As previously discussed, available is delined as due (or past due) at
June 30, 2013 and collected within 90 days (60 days for property taxes)
thereatter to pay obligations due at June 30. ln subsequent periods, when
both criteria (measurable and available) are met, the liability for deferred
revenue is removed and revenue is recognized.

. The Municipality receives resources before it has a legal claim to them
(reported as "uneamed revenue" in the accompanying balance sheet-
governmenlal funds). ln subsequent periods, when the revenue recognition
criterion is met, the liability for deferred inflows is removed and revenue is
recognized.

Oeferred inllows at the government-wide level arise only when the Municipality
receives resources belore it has a legal claim to them (reported as 'unearned
revenue" in the accompanying statement of net position). No "earned but
unavailable revenue" is accounted for in the accompanying statement of net
Position.
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3. RECONCILIATION OF GOVERNMENT.WIDE AND FUND FINANCIAL
STATEMENTS

The governmental fund balance sheet includes a reconciliation between fund
balance-governmental funds and net position of governmental activities as reported in
the government-wide statement oI net position. One element of that reconciliation
explains that some liabilities, including bonds payable, are not due and payable in the
current period and therefore are not reported in the funds. The details oI the
approximately $20.8 million differences are as follows:

Bonds payable
Landfill obligation
Compensated absences
Note payable
ASES
Accrued interest

Net adiustment to reduce fund balance governmental funds
to arrive at net position of governmental activities

4. DEPOSITS . CUSTODIAL CBEDIT RISK

$ 10,799,990
4,736,667
2,355,927

6'17,639
't,328,677

921.026

s 20,759,926

Custodial credit risk is the risk that in the event oI a bank Iailure, the government's
deposits may not be relurned to it. Under Puerto Rico statutes, public funds
deposited in commercial banks must be fully collateralized for the amount deposited
in excess of federal depository insurance. All securities pledged as collateral are held
by the Secretary of the Treasury of Puerto Rico. ln addition, the Municipality
maintains deposits with the Government Development Bank for Puerto Rico (GDB).

The deposits at GDB of approximately $7.7 million that are restricted principally for
capital projects and general lund, and the $3.2 million in the debt service rund are
unsecured and uncollateralized, as no collateral is required to be carried by
governmental banks.

The lvlunicipality maintains its investments in two (2) banks located at Puerto Rico.
All kind of deposit is guaranteed by the Federal Deposit lnsurance Corporation (FDIC)
up to $250,000.
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The excess js covered by collateral provided by banks and held by the Treasury
Department of the Commonwealth of Puerto Rico pursuant to applicable laws and
regulalions.

5. PROPERTY TAXES

The Municipal Revenues Collection Center (CRIM) of the Commonwealth of puerto
Rico is responsible by law for the assessment, levy and collection of all real and
personal property taxes. The tax on personal property is self assessed by the
taxpayer. The assessment is made in a relurn which must be filed with the CRIM by
May 15 of each year. The tax on real property is assessed by the CRll\,I. The
assessment is made as of January 1 of each year and is based on estimated current
values of the property as of year 1957.

The tax on personal property must be paid in fulltogether with the return on or before
May 15. The tax on real property is due in two equal installments in July 1 and
January 1, following the assessmenl date.

The rates are 9.58% for real property and 6.58% for personal property. The
composition is as follows:

Real Personal

Basic property
Additional special property - state
Additional special property - municipal
Discounts made by state to tax payer

6.00%
1.O3o/o

2.7 5o/o

(0.2vo\

918%

4.004
1.03%
1.750/0
(0.2%\

0.58%

The Municipality's basic property tax rate representsthe portion which is appropriated
for general purposes and accounted for in the general fund.

The "Additional special property tax - municipal" is restricted for debt service and
retained by GDB for such purposes and it is recorded as revenue in the Debt Service
Fund when collected by the CRIM and reported to the Municipality.

The "Additional special property tax - state" is collected by the CRIM for the payment
of principal and interest of general obligation bonds and certain other obligations
issued by the state governmenl.
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Residential real property occupied by its owner is exempt by law from the payment ol
property taxes on the lirst $15,000 of the assessed value. For such exempted
amounts, the Oepartment of Treasury assumes payment ol the basic tax to the
Municipality, except tor property assessed at less lhan $3,500,lorwhich no payment
is made. Revenue related to the basic tax on exempt property is recorded in the
General Fund when payments are received from the CBIM. Complete exemption from
personalproperty taxes up to an assessment ol $50,000 is granted to merchantswith
an annual volume of net sales less than $150,000.

Prior to the beginning of each fiscal year, the CRIM informs the Municipality of the
estimated amount of property tax expected to be collected forthe ensuring liscalyear.
Throughout the year, the CRIM advances tunds to the Municipality based on the initial
estimated collections. The CRIM is required by law to prepare a settlement statement
on a liscal year basis, whereby a comparison is made between the amounts
advanced to the i/unicipality and amounts actually collected from taxpayers. This
settlement has to be completed on a preliminary basis not later than three months
after Iiscal year-end, and a final settlement made not later than six months after a
year end. ll the CRIM remits to the Municipality property tax advances, which are less
than the tax actually collected, a receivable from the CBIM is recorded at June 30.
However, if advances exceed the amount actually collected by the CRIM, a payable to
the CRIM is recorded at June 30.

Currently, the l\,llunicipality has received the preliminary settlementfrom CRIM related
to fiscal year 2012-13, but not the final settlement as the six months period after a
fiscal year end, provided by law to CRIM to issue this, has not yet expired.
lvlanagement believes, based in part on the experience from prior years, that when
received, the linal settlement lrom CRIM will not show a significant ditference from the
preliminary settlement and that such difference, iI any, will not have a materialeffect
on the financial condition of the Municipality.

Based on the linal settlement already received, forthe year ended June 30, 2013 the
amount collected lrom taxpayers and charges by CRIM received by the [/unicipality is
more than amount advanced from CRIM ,or the same pe od by approximately
$237,519. Such amount is presented as due from CRI[/ in the government fund
financial statements, and government wide financial statements.
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6. MUNICIPAL LICENSE TAX

Municipal License Tax receivables are recorded in the fiscal year in which payment is
due and, accordingly, represent taxes which are due and uncollected at
June30,2013. Theannual MunicipalLicense Tax is determined based on the gross
income of all commerce and industrial organizations who have operations in the
Municipality of Moca, and are not totally or partially exempt under the lndustrial
lncentive Law of Puerto Rico.

An annual return of business volume should be flled on or before April 15 of each
year and payable in two equal installments due on July 1 and January 1. A discount
of 5% is allowed when full payment is made on or before April 15. The rates of
municipal license in the Municipality of Moca, are as follows:

Savings and loans associations
Financing institution
Other organizations

= 1.500k
= 1.50vo

= .50%

7.

The amounts collected in advance are recorded as deferred revenues in the General
Fund. The Municipality invoiced and collected in advance during the current year
approximately $962,018, corresponding to the next fiscal year municipal license.

SALES AND USES TAXES

On July 29, 2007 the Commonwealth Legislature approved Act No. 80 ("Act 80")
which imposed to all the Municipalities of Puerto Rico a uniform municipal sales and
use tax of 1 .5%. Effective August 1, 2007 10/o ol lhe 1.5o/o will be collected by the
lvlunicipalities and the remaining .5% of the '1.5% will be collected by the Puerto Rico
Department of Treasury.

Act 80 also provides for restrictions on the use of the resources (including the .5 of
'l.5% collected by the Commonwealth Government) to be invested in solid waste and
recycling programs, capital improvements and health and publicsafety costs. Amount
collected by the Commonwealth Governmentwill be deposited in accounts or special
funds in the Governmental Development Bank of Puerto Rico ("GDB"), sub.iect to
restrictions imposed and distributed as follows:

a. .2o/o oI lhe.5% will be deposited in a "Municipal Development Fund" to finance
costs as restricted by the Act,
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b. .2% of the .5% will be deposited in a "l\4unicipal Redemption Fund" to finance
loans to municipalities subject to restrictions imposed by the Act and,

c. .1% of the .5% will be deposited in a "Municipal lmprovement Fund" to flnance
capital improvement projectsi these funds will be distributed based on legislation
from the Commonwealth's Legislature.

8. INTERFUNDTRANSACTIONS

b. Due from/to Other Funds

The due from and due to other fund balances as of June 30. 2013 are as follows:

Receivable Fund Payable Fund Amounl

General Other Governmental Funds $ 656,978

$ 656,978

b. lnterfund Transfers

lnterfund transfers for the year ended June 30, 20'13 consisted of the following:

Transfer ln Transfer Out Amount

Debt Service
Other Governmental Funds
General Fund
General Fund

General Fund
General Fund
Other Governmental Funds
Debt Service

$ 37,003
27,358

100,000
1 ,368

$ 165,729

Transfers are used to (1) move revenues from the fund that statute or budget
revenues to collect them to the fund that statute or budget requires to expend them,
(2) move receipts restricted to debt seNice from the fund collection the receipts to the
debt service fund as debt service payments become due, and (3) use unrestricted
revenues collected in the general fund to finance various programs accounted for in
other funds in accordance with budgetary authorizations.
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9. CAPITAL ASSETS

Capital asset activity lor
follows:

P.imary covernmont

the lvlunicipality for the year ended June 30, 2013 was as

Bal.nce
June 30,2012

Governmental Acttv Es:

Capital assets, not being depre.ialed:
Land
Conslruciion in prcgress
Total capitat assets, not being deprecialed

cap(al assers, being depreciated:
Buildings and buridinq implovements
Fu.nilure and lixture
Vehicles and equiphenl

Toial capilar assers, being deprcciaied

Less accumulaled deprecialEn lor:
AuiEings and bullding ihprovements
Flmilure and lixturs
Vehicles and equipmei!

Tolal accumUated deprcciaiton

Tolal capital assels, b€i,.rg depreciated, net

Governmental aciiviiies capiiat asseG, net

$ 3,520,256 S 190.OOO

s33,669 1.756 328
s 3,710 256

324,111
29,2q

472,310
1,282,355
2,104 0€€

454,690
80.350

418,071
662,9€9

1,616.080

491,986

s2,,r38.314

19,961.652
1.390,840
9.0a7 468

s

44,@3,752

6,108.787
98r.189

7,:t66,411
7,953,588

22,409,975

22,273,777

s 28,274.030

4 053.925 ) qa6 i2A

19,637,541
1,361.550
8,615,1s8

12.961.437--@6s6-

s,654,097
900,a39

6,948,340
7,290.619

20,793 895

21,741,791

s 25.835,716

June30,2013
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Depreciation expense was charged to lunctionvprograms ot the Municipality as
follows:

General government
Public safety
Recreation
Public works

Total depreciation expense-governmental activities

Component Unlr-iroc, Houstnq Prol.cl

$ 366,14s
63,976

243,364
942.595

$_1er6"a80

Capilal asset activity lor Moca Housing pOect, a discretely presented component
unit, for the year ended June 30, 2013 was as tollows:

Juno 3o, Z'O1Z tncEaso!

Capital ass€is. not being d€preciat€d:

Tolal capitalassats. not being depreiated

Capital assets, b€hg depr€ciated:

Buildingsa.dbuildilg imprcv€ments

Fumnure and lixtures

Tolal capital asseB, b€ing deprec6ted

Llss a6thuated deprehtio.
Total accumutared d,sprec6lion

Tolal capital assets, bei.g dep.eciated, net

M6a Fbusing P.oiect capitalasseis, ner

$ 60,9@-----6,roo-

68,916
2,110,389

3€7,156
48,849
14,2U

2,609,594

2,123,6?4
2,1z3,674

,la5,920

11,6@
14.514

_-----EJ 
14-_

66,474
6,474

(40,360)

Jun.3{),2Ot3

$ 60.9@------668-

64,916
2,121,989

381,670
44,849
14,2U

2,635,70€

2,190,148
2,190,1u|€

445,5€O

$ 506.460S 5.16.820 $ (40.360, s
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11.

12.

10. DUE TO OTHER AGENCIES

Due to other agencies at June 30, 2013 are as follows:

Puerto Rico Retirement System Admjnistration
Puerto Rico Water and Sewer Authority
Puerto Rico General Services Administration
U. S. Department of Housing and Urban Development

Total

government.

The general fund intergovernmental revenues are as follows:

Puerto Rico Electric Power Authority
Puerto Rico Treasury Department (Christmas Bonus)
Equalization Fund (.20 hundredth)

Total

DEFERRED REVENUES

Municipal License Tax

The deferred revenues of $962,018 in the general Iund related to municipal license
tax collected in flscal year 2012-.13 that will be earned in fiscal year 2013_14.

INTERGOVERNMENTAL REVENUES

lntergovernmental revenues consist mainly ofcollections from the Commonwealth of
Puerto Rico and the CRIM, payments in lieu of taxes from the puerto Rico Electric
Power Authority and federal flnancial assistance received from the federal

86,870
11,423

'1,290

13,591

113,174

$ 812.803
'180,697

4,7 56,157

-S!J€€!L
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13. LONG-TERM DEBTS

Bonds and other long-term liabitities outstanding at June gO, 201g are as ro ows:

Bonds

$2,780,000 series ol 1995, payable in annual insta ments of
$40,000 to $270,000 until July 1 , 2017, inierest ranging from
4.7o/o to 6.63/0.

$430,000 series of 2002, payable in annual installments of
$5,000 to $35,000 until July 1, 2027, interest ranging lrom
5% to 6.5%.

$455,000 series of 2002, payable in annual installments of
$5,000 to $35,000 until July 1, 2027, inlercst ranging ,rom
5"/" lo 6.5"/".

$265,000 series of 2006, payable in annual installments ot
$5,000 to $25,000 until July 1 , 2030, interest ranging Irom
6.25o/o to 7 .251o.

$635,000 series ol 2007, payable in annual installments oI
$25,000 to $65,000 until July 1 , 2021 , interest ranging from
6.60ok to 7.25o/o.

$415,000 series ol 2008, payable in annual installments oI
S5,000 to $35,000 until July 1, 2032, interest lrom 6.48% to
7.50v".

$915,000 series of 2008, payable in annual installments oI
$15,000 to $75,000 until July '1, 2032, interest from 5.40./. to
7.50"/".

$2,045,000 series o12009, payable in annual installments of
$25,000 to $165,000 until July 1 , 2034, interest from 6.00% to
7.000/o.

955,000

320,000

340,000

225,000

415,000

370,000

830,000

-36-
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$2,755,000 series of 2010, payable in annual installments of
$30,000 to $50,000 until July 1, 2017, interest from 6.00% to
7.50"/".

$205,000 series of 20'12, payable in annual installments of
$5,000 to $15,000 until July 1 , 2036, interest from 6.OO% to
7.50"/".

$660,000 series ol 2012, payable in annual installments of
$10,000 to $55,000 until July 1 , 2036, interest from 6.00% to
7.50%.

$585,000 series of 20'12, payable in annual installments ol
$15,000 to $55,000 until July 1 , 2031 , interest lrom 6.00% to
7.50"/".

$394,990 series of 2013, payable in annual installments of
$60,000 to $70,990 until January 1 , 20'19, interest from
3.50%.

$'160,000 series oI 20'13, payable in annual installments ol
$5,000 to $15,000 until July 1, 2027, interest rrom 6.00% to

$3,360,000 series ol2O12, payable in annual installments ol
$70,000 to $305,000 until July 1, 2032, interest from 6.000/0 to
7.50"/".

$115,000 series of 201 '1, payable in annual installments of
$5,000 until July 1, 2034, interest from 6.00./" to 7.50%.

Total bonds payable

Notes

$835,000 series oI2008, payable in annual installments oI
$95,000 to $150,000 until July 1, 2008, interest ranging from
6.48o/0 to 7.50ok.

COMMONWEALTH OF PUERTO BICO
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175,000

195,000

640,000

550.000

394,990

'160,000

3,215,000

105,000

$ '10,799,990

1 50,000
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$890,000 series ol 2008, payable in annual installments of
$100,000 to $160,000 until July 1, 2015, interest ranging trom
5.40/" lo 7.507".

Note payable to CFIIM (Financing of detinquent accounts) - On
Aptil 2, 2OO2, lhe Municipality entered into a financing
agreement with the CBIM in the amount of $260,193 to
tinance delinquent property tax accounts sold to private
investors, under the provision ot Law No. 146 oI October 11,
2001. The agreement is in the torm of a non revolving line oI
credit bearing interest oI 6.5% Ior the first five years and
valiable for lhe next 25 years at 125 points over London
lnterbank offered Bate (LIBOR) and is due on December 1,
2032. As described in Law No. 146, interest payments for the
lirst five years will be financed through .48% ol the net
increase of the subsidy provided by the Commonwealth of
Puerto Bico's general lund. Also, during the first five years
any collection from those delinquent accounts will be credited
to the loan principal. After the 5 year period the loan
outstanding balance will be restructured lor 25 years period.

Total notes payable

$ 305,000

162,639

-$____qzf99_

lntereBt

The annual debt service requirements for the bonds payable and notes payable at
June 30, 2013, are as follows:

2014
2015
2016
2017
2014
2019-2U23
2024-2028
2U29-2033
2034-2038

Prlnclpal

s 575,000
623,000
68s,000
727,W
439,OOO

2,150,990
2,600,000
2,615,000

385,000

630,240
681,9s6
635,267

54S,366
2,38a,671
1,692.077

676,775
43,125

303,560
164,560

8,560
8,560
8,560

42,800
42,4N
34,239

30,400
19,716
9,584
9,05r
8,5r9

34,608
21,297
7,97

s

$ 7,A9,776

-38-

s 141.162$ 10,799.990 617,639



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTTNUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Component Unit

The mortgage payable by the discretely component unit is owed by l\iloca Housing
Project and consists of an 8% mortgage note, payable in monthly installments ot
$'l 'l ,454, including interest, until 2018, collateralized with land and building.

The principal maturities of the mortgage in each of the next five years and thereafter
are as follows:

Year Ended
June 30,

2014
2015
2016
2017
2018

Amount

103,272
111 ,245
1 19,834
129,085
39,508

$ 502,944

Landtill Oblioations

State and federal laws and regulations require the Municipality to place a final cover
on the lilunicipality's landfill site when it stops accepting waste and to perform certain
maintenance and monitoring functions at the site for 30 years after closure. ln
accordance with Statement No. 18 of the GASB, "Accounting for Municipal Solid
Waste Landfill Closure and Postclosure Care Costs," the l\,ilunicipality has performed
a study of the activities that need to be implemented at the Municipality's landfill to
guarantee the maximum yield of available space and to comply with applicable state
and federal regulations. Based on this study, the Municipality recognized $4.7 million
as the Municipality's estimated current cost for landfill closure as of June 30, 2013.
The reported liability represents the total estimated cost of closure since the
lvlunicipality expects to close the landfill in the year 202'1. Actual costs may be
different due to inllation, changes in technology, or changes in laws and regulations.
The balance of closure and postclosure costs of $4.7 million are reported in the
statement of net position because it will not be funded with available expendable
financial resources at June 30, 2013.

-39-



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOF THE FISCAL YEAR ENDED JUNE 30, 2013

Long-term liability activily for the year ended June 30, 2013 was as tollows:

B.glnnln9
PrlmrryGov.mm.rt Balrnc.

Endlng oue within

Gov.rnmlnlrl ActlvllL.:

Total long.l8m d6bt

olh.. rong.l.rh ll.!nnl..:

ASES

Total norcurent
riattliti€s, govemm€ntal

Cmpon.nl Unh:

lvbca Hdsinq Polet
mortgag€ payable

14. FUND BALANCES

Goneral sov€hmenl S
Health and we{are

Gene.al govemmenl

H€anh 6nd wsliare

P.ymcnt!

$ 4a5,0@

-__lz9i91_
I 10.730,@0

896,200

___11p389q

4,410,0@
943.392

___-!!1!gg- 763,56r

326,667
3:r5,285

s 554,990 I 10.799.990
617,639

__L]l1t !e9_

4,736,67
1,324.677

___3Eg_

----94)-g)-

$ 19.838 9oO

Endlng

$ 470,000
274,561

___rg,!91_

_ comp€.saied abs€nc€s -__lngI$_ __l1l!9- 

-

Toral oth.r liatiliri6s,
govemmenr,ar acrivities 7 .724.a3o _-_999Jj1_ _

__3!9_

__4!4_

$ 981,705-!-l9e!.1.039- -!-13!11!t- -!--t!g!91-
A.ghnln9

Addhlon. F.ductlo.!

$ 502.9,14 6 103,272

As ot June 30, 2013, fund balances are comprised ol the lollowing:

Slrta Loan
A.CgrllFin ap6o,ttoo

Olh€r
D€bt Govsmm.ntal

S.wlc! Fund. Tolat

r52,931
6,432

38.960
146

a2u
9@

50,645

6-3-S,
1,641,15'

2,456,194

2,632,041

I 207,963 S 207,963
190,610 t90,6lo
82.930 1,724,@1

2,45,194

1,342,@4 3,974,165

152.S1
6,432

34,960
146

a&4
900

(50r,910) (451,27!)

s 1,641,151 52,632,081s258.218
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COMMONWEALTH OF PUERTO BICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

15. NET POSITION

Net position invested in capital assets, net of
following:

Capital assets, net of accumulated depreciation,
Outstanding balance on capital related debt

related debt is comprised of the

Total invested in capital assets, net of related debt

16. RETIREMENT PLAN

$28,274,03O
(10.799.990)

$1L47_4.94i

a. Plan Description

The Employee's Retirement System of the Government of Puerto Rico and its
lnstrumentalities (ERS) is the administrator of a cost-sharing multiple-employer
retirement system established by the Commonwealth ot Puerto Rico. The System
was created under the ACT 447, approved on Ni'lay 15, 1951, as amended, and
became eftective on January 1, 1952.

ERS covers all regular employees of the Commonwealth of Puerto Rico and its
instrumentalities and of certain municipalities and components units not covered
by their own retirement's systems.

Participation is mandatory except for members of the Leqislature, Government
Secretaries, Heads of Agencies and Public lnstrumentalities, Assistants to the
Governor, the Comptroller ot Puerto Bico, Gubernatorial Board and Committee
appointees and Experimental Service Station employees.

ERS provides retirement, death and disability benefits. Disability retirement
benefits are available to members for occupational and non-occupational
disabililies. Retirement benelits depend upon age at retirement and number o,
years ol credited service. Benelits vest after ten years of plan participation.

lvlembers who have attained an age of at least fiftyJive (55) years and have
completed at least hventy{ive (25) years of creditable service or members who
have attained an age of at least Iifty-eight (58) years and have completed at least
fifty-eight (58) years and have completed at least ten (10) years of creditabte
service, are entitled to an annual benefit, payable monthly for lile.
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COMMONWEALTH OF PUEHTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30.2013

The amounts ot the annuity will be one and one-half percent of the average
compensation multiplied by the number ol years of creditable service up to twenty
years, plus 2olo of the average compensation multiplied by the number of years ot
creditable service in excess of twenty years. ln no case the annuity will be less
than $200 per month.

Participants who have completed at least thirty (30) years of creditable service are
entitled to receive the Merit Annuity. Participants who have not attained fifty-five
(55) years of age will receive 65% ot the average compensation or if they have
attained fiftyjive (55) years of age will receive 75ol. of the average compensation.

Disability retirement benefits are available to members for occupational and non-
occupational disability. However, for non-occupational disability a member must
have at least ten (10) years of service.

No benefit is payable i, the participant receives a refund of his accumulated
contributionS.

On Seplember 24, 1999, an amendment to Act No. 447 ol May 15, 1951, which
created ERS, was enacted with the purpose oI establishing a new pension
program (System 2000). Employees participating in the current system as oI
December 31, 1999, may elect to stay in the defined benefit plan or transferto the
new program. Persons joining the lvlunicipality on or after January 2000, will only
be allowed to become members of System 2000, System 2000 will reduce the
retiremenl age from 65 years to 60 for those employees who joined the current
plan on or after April I, 1990.

System 2000 is a hybrid defined contribution plan, also known as a cash balance
plan. Under this new plan, there will be a pool of pension assets, which will be
invested by ERS, together with those of the current defined benefit plan. Benelits
at retirement age will not be guaranteed by the Commonwealth of Puerto Bico.
The annuity will be based on a formula which assumes that each year the
employee's contribution (with a minimum of 8.275% ot the employee's salary upon
to a maximum of '10%) will be invested in an account which wi be either: ('1) earn
a tixed rate based on the two-year Constant Maturity Treasury Note or, (2) earn
rate equal lo 75"h ot the return of the ERS'S investment portfolio (net ot
management fees), or (3) earn a combination o, both alternatives. Participants
will receive periodic account statements similar to those of defined contribution
plans showing their accrued balances. Disability pensions will not be granted
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

under System 2000. The employeis contribution (10.275o/" ol the employee's
salary) will be used to fund the current plan.

b. Contribution Requirements

Commonwealth legislation requires employees to contribute 5.775% of gross
salary up to $6,600 plus 8.275% ol gross salary in excess of $6,600. The
Municipality's contributions ae 10.27soh of gross salary. Contributions'
requirements are established by law. The actuarially determined contribution
requirement and contributions actually made for the year ended June 30,2013
was approximately $458,087. The lilunicipality's payrolltor employees covered by
EBS was approximately $6.0 million. The Municipality total payroll for all
employees was approximately $6.8 million.

Additional information on the EBS is provided in its financial statements for the
year ended June 30, 2013, a copy of which can be obtained from the ERS,
l\,,linillas Stalion, PO Box 42003, San Juan, PR 00940.

.I7. RISK MANAGEMENT

The Risk l\,4anagement Division of the Municipality's Legal Department is responsible
of assuring that the Municipality's property is properly insured. Annually, the Risk
Management Division compiles the information of all property owned and its
respective market value. After evaluating thas information, the Risk Management
Division submits the data regarding the l/unicipality's properties to the Area of Public
lnsurance at the Department oI the Treasury of the Commonwealth of Puerto Rico
who is responsible for purchasing all property and casualty insurance policies of all
municipalities.

18. LEASES

Operating Leases

Leasing arrangement with the lvlunicipality as lessor:

a. The Municipality leases spaces in its Market Place and Transportation center
under operating lease agreements with terms ranging from one to five years.

b. Total income from leases during the year ended June 30, 2013 was approximately
$2,385.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

c. The Municipality retains title to its leased property. The lessee pays taxes,
licenses, insurance, and maintenance costs of the leased assets.

Leasing arrangements with the Municipality as lessee.

The Municipality is obligated under noncancellable operationai leases, with periods
not longer than one year.

CONTINGENCIES

The [4unicipality receives Federal Grants for specil]c purposes that are subject to
review and audit by the grantor agencies. Although such audits could generate
expenditure disallowances under the terms ofthe grants, management believes that
any required reimbursements would not be material.

The Municipality is a defendant and/or co{efendant in various lawsuitswhich claims
for actual damages. Some of these lawsuits are covered by insurance. The
Municipality's management and outside counsels believe that is probable that any
potential liability that might exist, if any, in exc€ss of the insurance, will noi afiect
significantly the tinancial position of the Municipality.

COMMITMENTS

The Municipality of Moca had several outstanding or planned construction projects as
of June 30, 2013. These projects are evidenced by contractual commitments with
contractors. The construction projects are commitments of the Other Governmental
fund that amounted to approximately $961,673.

SUBSEQUENT EVENTS

ln preparing these financial statements, the Municipality has evaluated events and
transactions for potential recognition or disclosure through December 20, 2013, the
date the financial statements were available to be issrJed.

20.

21.
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COMIIONWEALTH OF PUERTO RICO
MU ICIPALITY OF MOCA

BUDGETARYCO]JIPARISOiI SCHEOULE.GENERALFUND
FOR THE FISCALYEAR ENDED JUt{E 30,2013

REVENUES

i,lunicipal license iarcs

Lrcenses and pemirs
Chargesforse ices and rcni
inie19ovemmental rcveiues:

siate contribuuons
tnielest, lines and penalUes

EXPEI,IDITURES

General govemment

Cultu€

Total expend riures

OTHER Fll'lAl{CllilG SOURCES
Reproglamming f!nds

Excess of rcvenues over

$ 2291.1t4
1 236.000

800.000
503 500

1,880,900

7,126,4'11

140.000
320,000

(Budg€ta.yBasb)
(See Note r )

s 2 291 114
1 040 230

400 000
283 421

'1,616,426

6.927.4U
359,667
531.412

Finalaudget-

(Negativ.)

$-
(195.770)

{400.000)
1220.079)
(264.474)

(198.947)
219.667
211412

2.291.'114
r,236,000

800 000
503 500

1 880 900

7126/11
140.000
320.000

14.297.925 14.297.925 13.449.734 (848 191)

7 890 803
950 047

3,595 300
239.485
625,149
797,'141

7.910 674
893 723

3,807130
21E 309
809 848
414.241

7 136 467
855 925

3 578 634
212 608
T41.482
815.495

774,247
37,798

22A.496
5.701

28.366
2 746

'14.297.925 14 457.925 13380.611 1 477 314

160 000 160 000

See notes to Budgetary Comparison Schedule.
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E Phnaion or Difiecrd:
Sourcrarhfl oE of r6ourc6.

AdualamtunB (budselary basB) "available ro. appiop.alion- lod lhe budgerary @mpa.ien scnedule
Oi,teen@s , budget ro GAAP:

Nonnudgeied e@nues
Nel drange in @ivables

lolal Gven!6 as €po.led on the statefienl ol revenues, expendillGs and changes in tund bata@s
Us..routnow! ol r.!our6:

Acllal amounts (budgetary basis) "tor.l changes ro app@piations" nom the bldgerary empanson sh€dute
oitturen@s - budget to GAAP

l,lon'bldgeted e&endtures
Pno. year encumbEn6 re.orded as curent year exp€nditures tu CMP basis
Nel change in payables

curenl year encumbBnces r@ded as expenditu.s tu budoelary puQoses

Tolal expenditur6 as Eponed on lhe sl.lemenr ol @venues, expendiures and changes in tund batan@s

1f,.449,734

(882 702)

1137,7251

I 12.129.307

(313,31S)

(31S 960)

85 761

201 513

$ 12 5-10 666
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTE TO BUDGETARY COMPARISON SCHEDULE . GENERAL FUND
FOR THE FISCAL YEAR ENDED JUNE 30,2013

NOTE 1 . STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Budgetary Control

The Municipality's annual budget is prepared on the budgetary basis of accounting, which
is not in accordance with accounting principles generally accepted in the United States of
America, and represents departmental appropriations recommended by the lvlayor and
approved by the Municipal Legislature prior to the beginning of the fiscal year.
Amendments to the budget require the approvalofthe lvlunicipal Legislature. Transfers of
certain appropriations within the budget known as Mayor's Executive Orders do not require
the approval of the Municipal Legislature. The Municipality prepares its annual budget
including the operations of the general fund.

For budgetary purposes, encumbrance accounting is used. The encumbrances (i.e.,
purchase orders, contracts) are considered expenditures when incurred. For US GMP
reporting purposes, encumbrances outstanding atyear-end are reported as reservations of
fund balances and do not constitute expenditures or liabilities because the commitments
will be honored during the subsequent year. ln addition, under the budgetary basis of
accounling, revenues are recorded when cash is rec€ived.

The unencumbered balance of any appropriation at the end of the fiscal year will lapse at
the end of such fiscal year. Other appropriations, mainly capital project appropriations, are
continuing accounts for which the Municipal Legislature has authorized that an unspent
balance from the prior year be carried foMard and made available for current spending.

The annual budget as presented in the Budgetary Comparison Schedule - General Fund is
the budget resolutions at June 30, 2013 representing the original budget.
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COITMONTf,EALTH OF PUEFTO RICO
MUNICIPALITY OF MOCA

SCHEDULE OF EXPENDIUNES OF FEDERAL AWAROS
FOR THE FISCAL YEAR ENDEO JUTIE 30,2013

Federal G.antor/Program T'rtle

Fcderal
CFDA
l{umbet

Fodalal
Ol3bul3€ments,/
Exp€ndiluroa

U.S. oeparlmoot of HouBlng and Urban
D.v€Nopmern GUD)
Dkect Program:
Section 8 Vouchers Program
Emergency Solutions Granl

Pass-through State-Commonwealth of Pugrto Bico/Commissions Olfics ot
Municipal Affairs{ommunily Development Elock Grant. Stat6s Program
SBGP

Pass-lhrough Depanment ot Family:
Hom€l€ss Prevention And Rapid Re-Housing
Program (Recovery Act Funded)

SubtotalU.S. Departmenl of HUD

U.S. D€partneol ol Hoalth and Humen S€rvlce3 (HHS)
Pass.lhrough the Pueno Fico Elderly Commissbn:

Special Programs lor the Aging - Title lll, Part I Glanls lor
SubtotalU.S. Oepadment of HHS

U.S. O6partm€nt o, Agrlcultur.
Direcl Program:

Community Facilites Loans and Granls
Housing Pres€ruation Glant

Subtolal U.S. Depailmenl of Agiculirre

U.S. DcpartrEnl ol Hon l.nd S€curity
Dkect Program:

Homelsnd S€curiv Granl

Subtotal lJ.S. Deparlment ol Homeland Security

TOTAL

14_471
14.231

14.228

14.257

$ 339,623
7,162

1,014,583

15,103
1,376,471

93.044 81,270
81,270

394,990
34,569

433,559

10.766
10.433

97.067 94,611

94,611

r,985,911

See notes to the Schedule of Expenditures and Federal Awards.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWAROS
FOR THE FISCAL YEAR ENDED JUNE 30, 2OI3

1. SIGNIFICANTACCOUNTINGPOLICIES

The accompanying Schedule o, Expenditures of Federal Awards includes the federal
grant activity of the Municipality of Moca and is presented on the modified accrual
basis ol accounting. The information in this schedule is presented in accordance with
the requirements of OMB CircuiarA-133. Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in the preparation of, the
basic f inancial statements.

2. BASIS OF PBESENTATION

The expenditures ol the schedule are included in the Municipality's basic tinancial
statements in the accompanying Statementof Bevenues, Expenditures and Changes
in Fund Balances-Governmental Funds. The reconciliation of expenditures in the
basic tinancial statements to lhe Schedule ol Expenditures of Federal Awards is a
follows:

Expenditures as per basic financial statements:
General Fund
Federal expenditures included within the other nonmajor
governmenlal lunds

Total expenditures per schedule ot expenditures
of federal awards

Expenditures

$ 18,892

967,019

s 1,985,911
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INDEPENDENT AUDITORS' REPOFT ON INTERNAL CONTROL OVER FINANCIAL
HEPORTING AND ON COMPLIANCE AND OTHER MATTERS AASEO Oru EH IUOIT

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and
lvlunicipal Legislature

Municipality of Moca
Moca, Puerto Rico

V rave audited, in accordance with the auditjng standards generally accepted in the
Ljnrted c' of America and the standards applicable to finincial audits contained inGovp' uditing Standatds issued by the Comptroller General of the United States.

Itements ol the governmentalacfivities, each majorfund, and the aggregate
I inlormation of l\Iunicipality of Moca, as of and for the year enOeO JinJgO,

_.- ."'. i:-i r':i.. related notes to the financial statements, which collettively comprise thet: basic financial statements, and have issued our report thereon date
2013. Our report includes a relerence to other auditois who audited the
lents ot lvloca Housing project, as described in our reporton Municipalityofrlrr 1l statements. This report does not include the results of the other audit;rs,

testrng .,. ,,,(c 'alcontrol over Iinancial reporting orcompliance and othermatters thatare
reported on separately by those auditors.

lnternal Control over Financial Reporting

ln planning and performing our audit of the financial statements, we considered the
Municipality's inrernar conrrol over financiar reporting (inrernal contiol) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing
our opinions on the linancial statements, but not for the purpose of expressing an opinioi
on the effectiveness of the Municipality's internal control. Accordingly, we do not express
an opinion on the etfectiveness of the Municipality,s internal control.

A deficiency in internal control exists when the design or operation of a conrror does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely 6asis. A matetial
weak ess is a deficiency, or combination or deficiencies, in internar coniror. such that there
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is a reasonable possibility that a material misstatement ofthe entity's financial statements
will not be prevented, or detected and corrected on a timely b asis. A significant deficiency
is a deficiency, or a combination of deficiencies, in internal control that is less severe than
a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
dellciencies in internal control that might be material weaknesses or, significant
deficiencies. Given these limitations, during our auditwe did not identity anydellciencies in
internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Municipality's financial
statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion.
The results ofourtests disclosed no instances of noncompliance or other matters that are
required to be reported under Goyemment Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the resulls of that testing, and not to provide an opinion on the
effectiveness of the entity's internal control or on compliance. This report is an integral part
of an audit performed in accordance with Govemment Audillng Srandards in considering
the entity's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

San Juan, Puerto Rico
December 20, 2013
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INDEPENDENT AUOITORS' REPORT ON COMPLIANCE FOR EACH MAJOR
FEDEBAL PFOGBAM, AND ON INTERNAL CONTROL OVER COMPLIANCE

BEOUIBED BY OMB CIFCULAR A.133

To the Honorable Mayor
and lvlunicipal Legislature

Municipality of Niloca
Moca, Puerto Rico

Report on Compliance lor each Maior Federal Program

We have audited Municipality oI Moca's compliance with the types of compliance
requirements described in lhe OMB Cicular A-133 Compliance Supplement that could
have a direct and material effect on each of l\Iunicipality's major federal programs tor the
year ended June 30, 2013. Municipality's major federal programs are identified in the
summary of auditor's results section of the accompanying schedule of findings and
questioned costs.

Management's Responsibility

Management is responsible lor compliance with the requirements of laws, regulations,
contracts, and grants applicable lo its federal program.

Auditors' Fesponsibility

Our responsibility is to express an opinion on compliance for each of Municipality's major
federal programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States ol America; the standards applicable to financial
audits contained in Governmenl Audiling Standards, issued by the Comptroller Generalof
the United States; and OMB Circular A-'133, Audits of States, Local Governments, and
Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with
the types oI compliance requirements referred to above that could have a direct and
material€ffect on a major federal program occurred. An audit includes examining, on a test
basis, evidence about Municipality's compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances.
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We believe that our audit provides a reasonable basis Ior our opinion on compliance for
each maior federal program. However, our audit does not provide a legal determination of
Municipality's compliance.

Opinion on Each Maior Federal Program

ln our opinion, the Municipality complied, in all material respects, with the types of
compliance requirements rererred to above that could have a direct and material effect on
each of its major federal programs for the year ended June 30, 2013.

Report on lnternal Control over Compliance

Management ot Municipality is responsible lor eslablishing and maintaining effective
internal control over compliance with the types ot compliance requirements referred to
above. ln planning and performing our audit oI compliance, we considered lMunicipality's
internal control over compliance with the types of requirements that could have a direct and
material effect on each major lederal program to determine the auditing procedures that
are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over
compliance in accordance with OMB Circular A-133, but not for the purpose ol expressing
an opinion on the efjectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of Municipality's internal control over compliance.

A deticiency in internal control over compl,ance exists when the design or operation of a
controlover compliance does not allow management or employees, in the normalcourse of
performing their assigned functions, to prevent, or detect and correct, noncompliance with
a type of compliance requirement of a federal program on a timely basis. A mateial
weakness in internal control ovu compliance is a deficiency, or a combination oI
deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement oI a federal program
will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance ls a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance wasforthe limited purpose described
in the first paragraph of this section and was not designed to identity all deficiencies in
internal control over compliance that might be malerial weaknesses or signilicant
deficiencies. We did not identify any deficiencies in internal control over compliance that
we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.
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The purpose of this report on internal control over compliance is solely to describe the
scope of our testing of internal control over compliance and the results of that testing
based on the requirements of Ol\48 CircularA-133. Accordingly, this report is not suitable
for any other purpose.

San Juan, Puerto Rico
December 20, 2013

The stamp E65046 of the Puerto Rrco
Society of Certified Public Accounta
was affixed to the original of thrs re

C^L3',2,rrc?,,oo I
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COMMONWEALTH OF PUEFTO BICO
MUNICIPALITY OF MOCA

SCHEDULE OF FINDINGS AND OUESTIONED COSTS
FOB THE FISCAL YEAF ENDED JUNE 30,2013

1. SUMMARY OF AUDIT RESULTS

Financial Statements

No

Type ol auditor's report issued:

lnternal control over financial reporting:

Material weakness (es) identif ied?

Signif icant def iciency (ies) identilied?

Noncompliance material to tinancial statemenls noied?

Federal Awards

lnternal control over maior programs:

Material weakness (es) identified?

Signilicant deficiency (ies) identilied?

Type ol auditor's report issued on compliance for major
programs:

Any auditlindings disclosed that are required to be reported
in accordance with section 510 (a) ot OMB CircularA-133?

ldentilication of major programs:

Unqualilied opinion

Yes

Yes

Yes

No

No

No

Yes

Yes X No

Unqualified opinion

Yes No

14.257
10.766

Seciion 8 Housing Voucher
Community Facilities Loans and Grants

Dollar threshold used to distinguish between type A and Type B programs: $300,000

Audited qualified as low-risk auditee?
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COMMONWEALTH OF PUERTO RICO

sc H EDU LE o F Fr ND' [3!'iiIjh'Jlt?iJL?Btosrs (coN. N U ED)

- 
FOR THE FISCAL YEAR ENDED JUNE 30,2013

- 2. FINDINGS - FINANCIAL STATEMENTS AUDIT

None

3. FINOINGS AND QUESTIONED COSTS . MAJOR FEDEFAL AWARD PROGFAM
AUDIT

None
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

SCHEDULE OF STATUS OF PRIOR YEAR
AUDIT FINDINGS AND OUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

The Municipality of [/4oca has no prior year findings and questions costs.
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