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INDEPENDENT AUDITOFS' FEPOBT

To the Honorable Mayor and
l\,4unicipal Legislature

lvlunicipality of i/oca
[,{oca, Puerto Flico

We have audited the accompanying linancial statements of the governmental activities,
each major fund and the aggregate remaining fund information of the Municipality of
Moca. as of and for the year ended June 30, 2010, which collectively comprise the
lvlunicipality's basic financial statements, as listed in the table of contents. These financial
statements are the responsibility of the lvlunicipality's management. Our responsibility is to
express opinions on these financial statements based on our audit. We did not audit the
financial statements ol Moca Housing Project, as of June 30, 20'10. Those financial
statements were audited by other auditors whose report thereon has been furnished to us,
and our opinion, insofar as it relates to the amounts included lor lvloca Housing Project, is
based on the report of the other auditors.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standatds, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free ol material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An aud it also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinions.

Based on our audit and the report of other auditors, the financial statements referred to
above present fairly, in all material respects, the respeciive financial posiiion of the
governmental activities, discretely presented component unit. each major fund and the
aggregate remaining fund information of the l\y'unicipality of lvloca as of June 30, 2010
and the respective changes in financial position.

ln accordance with Government Auditing Standards, we have also issued a report dated
December 21 , 2010 on our consideration of the [,{unicipaljty's internal control over linancial
reporting and our tests of its compliance with certain provisions of laws, regulations,
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contracts, grants, agreements and othermatters. The purpose ofthat report istodescribe
the scope of our testing of internalcontrol overfinancial reporting and compliance and the
results of that testing, and not to provjde an opinion on the inte;nar control over financiar
reporting or on compliance. That report is an integral part of an audit performed in
accordance with Govemmenl Audiling Slandards and should be considered in assessing
the results of our audit.

Accounting principles gene€lly accepted in the United States of America require that the
management's discussion and analysis on pages 3through g be presented tosupplement
the basic financial statements. such information, although not a part of the basic financial
statements, is required by the GovernmentalAccounting Standards Board, who considers
it lo be an essential part of financial reporting for placing the basic financial stalements in
an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquirie;
of management about the methods of preparing the information and comparing the
information for consistency with management's responses to our inquiries, the basic
financialstatements, and other knowledge we obtain during our audit ofthe basic financial
statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise lhe Municipatity of Moca's financial statements as a whole. The
accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget CircularA-133,
Audlls of Slales, Local Govemments, and Non-Profit Otganizations, and is also not a
required part of the flnancial statements. Such information is the responsibility of
management and was derived from and relates direcfly to the underlying accounting and
other records used to prepale the financial statements. The information has teen
subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the financial statements or
to the financialstatements themselves, and other additional procedures in accordancewith
auditing slandards generally accepted in the United States of America. ln our opinion, the
information is fairly stated, in all material respects, in relation to the financial statements as
a whole.

San Juan, Puerto Rico
December 2'1, 20'10
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'htado Li6re Asocia[o De puerto \iro
MUNICIPIO DE MOCA

1l{oca, hurto \ito

MUNICIPALITY OF MOCA
MANAGEMENT'S DISCUSSION ANO ANAT,YSTS

!hr,rt1,*rt.!t.A ,urnnipa{it! oj.- o.a ltfic "jtuniriptttit!..) pto.,iles tfiis :udnarenent,s Db.ussion nnl:1Mt!5Ls nJ ti?:y niipaliht! 6asrc tnaMiakt,ttr*r",;,r;,*r;;;r r*iruji*1*r*rt ku-rities oJt!: -vt:n:tlotitl kt ttu lt'ut fi eor",t 
.1,*,-.t0, 

2010 )t)e ucounge )ol[,',1 ,,*itu tA" i,1o,,*t.,
';,:;;f,::;:;:'::'-tionuitn 

ttu nttiio^t intornarun rnat w niueJu^t ii n,r,"***poovi,s t*i,

USING THIS ANNUAL REPOBT

L:#:;:,t,:,::;:::H"*t i;:^'!,71/':arcior 
stttlemenu ztitn a ditnte n ie Jotus tron prez'lio*s

, a "i; "i, 
j,)i, i, i n;; I ;:*;X:: : # ;,T#;:i;,',#r,r':;tr;; :f i#,,f#It:::':;,;,:,f; h' '*'oaisnd uear to lear ot lolemnent to gotemment) and eaiance trie Munirpatrtys

FINANCIAL HIGHLIGHTS

. nie yunidpatiry nct a,sets tntpasd 6! S 668,54..c I n tlie fux[ ]inancitt[ s taterun$, $wm[ Ju nl ba[nncer iutu)sed bq i-110,0;2t.. t ,tpitq[expotditurcJ dnuuhtd to S J,jbl.JO]

GOVERNMET\IT.WIDE.FINANCIAL STATEMENT

'[le gounnett tule [inanch[ statements re lailnel to prottile reaiers u,titfi a broar! otteoieu of tiet[unicipa[ity s opera tbns ant firunce as t rfiok in ,;,*,,:.,i;;, p;;;;; ";;;,;,:,:,*,. ,lfiese 
s ti ten tsqyllili.sIn.n-tem ,tnt tong-term inlinruxion a6ont ,* ,.,,r,,,pri,[y:r j,*"rrii ,iiir, *rr, *-,u, ,*'-\uttitipa[it! s mnnnlefilt t to ,leteini? tfie

"totewnts , rp*pppap,t u s 6c 1t,,., ,y i:;::i::::,::: ::{:,:X:,",I:::Jtff ,,:::;1,;::,ncro,ntnll. Ihi: btL<uir! m ns that th4se rfit tin[ snremeax 
-/o(ou mtrriorr' ,r*,,r",r*r_, **",*r uynnst busintsses. tfi ! takc into nrcount nli nr"nu"s anl 4v,ewu cor*""d *,0 ,i i,r,i, y,u cndcd luiz )O:!01(l erefi y' cnsfi into[L,ei froe not 6etn receii

tr,e starenents ol net osse;,;;ii;)";',:,;';;:;::;:i:;,:i::'ztemt*ent'tulteJi*ncidrstaterunts itu:ruy'e: (1)
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St t n it o/ t&t Astcts

'Ific statenent oJ net assets ptesenLt dt of tfie J'tunkipatiy 5 assets ani tin,itities, uitli tfu rilJeten z 6et,,een

'3,:..:y,:|T-_"y":!.: " net *seu'1iquttl. otei tinti, ancrcasu o, tecrases i, tfr, *, *,"* 
^og 

r"., * o
LteJ ut tnd&)tot oJ ..iuttut thz jinawiat position oJ tfrz gtuni.ipatty is enfrer inprooitg or detenorititg_

stat rncft oIA.tioiths

'*::::::::l 
:::,*!::n_ts..in/ 

o, alon sfr,,ui,a tuxu ttu ,n{unitipahts,s nct useu cnanset dtnts ttu
J6(at leat entud Juna J(), Z,tO. :4t[tAanles in izt 

",sea 
ue ,epon",! u 

"oon 
o"- rln urlrrtyi,g 

"tit giAngl, ro
thc chatqe occuts, ftgarl[as oJ tfie tifiW of rcktel ra"frJ [otts. ,/hus, retenuu anl elpensa, ate eportel in tfii,
statetwnt lor sone itedt thnt uit dot resutt h cLsfi fixt)s untitJr,t u re JisraL perbds 6k a mtolkctel ta4u rtnt
eomerl6ut utuseltacation {eaue). ,Ifiis statenen iko pru"ri o*.pr**6etu,eznlirect e4percu anl pagnnretanu* /or eadi Jtnttion oJ tfu nlunictpatity.

'Botfi oJ tli a,o.,arcntionelfinairiatstatenents prisent all tfug:otknnontu[ artiuitia oJ rhc X,tunnipatity, tfiti
?it, ,itq g!.*tu ynl intettoL,ernnenta[ tetenuzs 1srchl Jedentgnnu). :uost serutc* protiled 6y tfu
ll:::!:!:,U J,O ,:r.,*.category, iu[udi ng cuhu," o,t e,{*,iru,, &,i,otr,,te*,*,r,' n ot n oo*oniroriu,,
pubt{ sdlpt!, publit htusittg uny'z*[fur4 er

fiorl f in4ncid S titatunts

'f"{:y,!,::.:t,:,:,y*!,y.r,!":,,!,,:fonaationa6ourttu: unkipatt!snostsirnilicantluruts.not
tnz -ytuntctpdht! as a ?r,t1ok. 'h2 Manhipo[ity fias ontg one rti of pna a.fiicfi i rtzgotemmentoi/unl.

Qottemmena[/uruts are rcer to a$oantJotessentiary rfu >ame-[unctbrs nponetr as ro1)e rnw n! at o,itiries ittht Eot)emw t Wide tinaunl Stalemants. r{ouw)er, unlikz iu qo ?mnent,rlile linantia{ 5rarewnu,
tjctemm?nr J u nl J iw.kt ial Jra tenenu Jotus on wat tem in/t rus ani ou tJltus of spenlail[z ruounu, us t*[I as
od batd Mes oJ spendable raou rca aztailabb a t t fu enl o1 t fu.li:cat year. S;rfr in lonna tion b us4 u[ in eoa[ua ting
t lie a,hrniipa[ity,s ne ar term.finarcia[ require meas.

'Because tfre/ocw oJgooemnentatfmts b rurrouer tfian tfrat of tfugolemfient uilefinancia[staterunts, i is
rcefu[ to crtmparc tfu infomation pftsentet.lor-g*"-,**it /r;n uitt ,iriar-iof,r*t., presented Jor
!:otemnentd[ oetitities in tfugottemnent uileJirutn it[ s.tdtenlents. ,By norng a, ie* of ttiz i'wXJAarlAf
stateneflts nt! beuet uny'e$td l ttu [ong-term inpact oj tne umcipatttys nzi temjilujuiatfurbb;.,Botfi ol
the Edtemnenta[ funl Bd[anre -Sfuet anl tfu gole*rnrrot yui 5t,itr*"nt of,{ez,eouts, ,t1pendituru ,tnl
Cliory1* in f uru,Bakrcu prooile a reconci[iation tojttiriwte tfib conparbon bitueengor,,emnenta[Junrs anr
q ot e mmen t a t d c t iz) i t ies,
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FINANCIAL ANALYSIS OF THE MUNICIPALITY AS A WI{OLE

,,{Ct Asscts

)1s notel eat[iet, Nt assets iuq sede o?et ti c as a usiut itulicalor oJ the,-\uni.ipitihj,s lnarciat posiiol Int h? case oJ tfiz :U u niriptl[itu, nssets e<ce?d?l tirlitir,i rg ; ,, "r,*, ", 
ir*' {i" iiit'

Itunicipatity of Moca
Condenscd Statemcnt of Nct .\ssets
Jun€ -10,2010 and 2009

Crpital.rssers
Total as5ets

Current li.rbitiries
Noncunenr liabilities

'fotal liabitities

lnverred in capiral asrets, ller ofrel red debt
Rest.icred

Totd net ass€ts

5 7.5L t7l
l.r.6l5.75lt

lot)9

n 7.6-lt.-513

ll.-l9lr.0-()
.t0.0.11.51.1

t.-5t:.ll t.1

ll).16.1.ltl I

I7.89It.0t0
l.:-t3.Ol l

(-1.1176.505)

5 r6.t_5-1.5.r8

l0i0

-]].t5n.9:r2

l.t7t.lt70
I t.962.969
15.135.1319

t8.l.ro.75lJ
l.l.lt.7l0

(i.650. t951

s I6.91.i.09:l

! l"7r*! liyli! 4/rt thz tnrgest pottion nJ ttuttukicipa[i!i net assets r4{ect h, intestment inrnpita[*scu (e9., land, 6u rtlings, rutcAinery, equiptnt n t anl r tt ouir )ropirtjl, tus ary n'kr"l l"tn *"1 ,o *r1ui* t,onossets thot b stit outsnndiry. ,Ilie llunieipatiry wes thie ,rpirf *r"i ,"-prrii sen ices to cirizens;corcequent[q,tieseusetsarewtaraikbbtorjutuirpr*,,g.,Ifufub*,;ur!",ril*rdpro"r,rr*r4rn"
'I:,::::!,O, I**,t positun ,nt rctr,ti u1 up"*ta*, * :"p,;,;;7,-,;;;;lm)tntuide 

financiat

Cfianges ;n Net Asscts

'u,f,luftiipd[i!3netissetsitLtrensed6q556i,i'15.:Tpprop-nnutllt6percentoJLhe:Utntqa[it!,stotd[retenue
cnme lrom!tunts dnd@ntn6utiow, n uliryJaLnt r,,), Jiu:ipr*'r* n ririj..-,,r'i* ,n*rr*r,p,rrg,
L4yttt u ,oz't,,t ,,tnne of:eruu.u. .fitc htgur e.yyen es uere lo,y)ntnigon_^"r, unO p,,U,rr .J,t".



Ntunicipality of iuoca
Condensed Statement of Activities
.Iune J0,2010 and 2009

Program revenues

Charges for services

Licenses and Permirs

OPeratitrg grants ard coItributions
Crpital grants md contributions

General revenues

Properly iaxes

Municipal license tal

Grants and contributions not restricted to specific
programs

Inrerest, fines and penahies

Mi\cellaneor'\

Total revenues

:010 2009

sl.-582-r5s

t,0 t t.347

2.t) I | .617

1.010.927

7,605,003

17.74

s1,7 i.796

t.175,.161

1t9.0:]9

1.682,964

8.12,879

9,542,109

36,603

t63.697

t6,607.+92 t8,5l],709

Expenses

Ccneml govemment

Public safery

Public works

Cullure

Recreation

Health and welfare

Interest on long-term debt

To(alexpenses

Change in nct assets

Net as\cts. beginning of year

\cln\set:i. end of ycar

8,-10,1,86,{

r,036.662

-1.037.8.15

209,.161

711,867

86,{.761

7 l].585

$ 7,5t9.795

l.0E 1,,r55

7,987,,110

2 r6,8,10

917,7)0

s26,73 t

193.676

15.938.9,r7 t8,l-r],6.17

69,061

t6.185.-lri6

668.5.15

t6.l-5.1.518

s t6.91-t.{)91 sl6.t5,l.-i.lit
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FINANCIAL ANALYSIS OF THE IUNICIPALITY'S INDIVIDUAL FUNDS

:ls notedearlier, $a,f{uniipatit! usa_funldloutttitg u ercure ml dtnu,nsnnk npllataui ifiarce_re{atetlegal requienents.

qot crrtrncntal fun&

'IfreJbcus ol tfu:Vu.rcipatitg sgouemnentatJuals is to pto?ile inhnnation on ncar-umin1[nts, outJtous, anl
i,"T:"!:".!:.ii:::rru.,surh 

in{ornaTionis us4irin,"n ,i,s,a,u,,,i,ipoi,ys1im,,ti,s,eqoinnmu.
rn pdnturrt, ntestn cd J und balad4 na| se r!( as d useJul meo-s u re of o gouemtwn t,s ntt r uourres aUar[abb /orspendiig at tfre enl of tfia fis@t qeat

,1,!-* 
^*I:?,,:"ru 

ot y"ar, tt" tl*irtpattyt gottemmentatlin^& rcportet combined endbl1 IunIbdloNet oJ 5 5-tJi,!Ol, dn inrreose o[ S 254.227 in ro^ioi, *,t ,* p'Au, ,rr;,;:i;;;,
iattnre.. ;tfiis is ttielun t trt *" ,r,i, l, *r rrriiiiri',1".;;;:;;l;:;l:; X:;::;;;::':;{!#
po! le6t serlrice (g t,M5,tt78).

'yge::l!:,:r: irctuteduitfi.n ttugotemne:t:t!:n!; it: ttu operuttngJundoJ thc Munbipatity. * oJluru n,.2!:A il;:qe:nr[Junt tus a superaoit oJ $sis,,tot. ,tfr, supio",r, inlr"*"i ty tsro,oz, tur,g 1ir*tlear etded :luna 30, 2(D0.

Ngts to tfr. Finiraiit Statcrn nts

,*!;":!:#ff!."*"*nts 
ako inc[ute notes to el(ptain nJoffiatbn in ttu/iwn i!r{ statements nnt plotitz

Wid S t pp b afi ary I nfori$tion

'3"::.:,,:f:.:-,:!?:!|ttu requtrcdsuppbnentary in/onution tfiat.ontai6 tfiz budsetary conparbons edutc Jot fttt (jewrul nnd Debt Seoice Jan&.

CAPITAL ASSETS AND DEBT ADMIMSTRATION

Capit Ass.ts

y:::::.::!:?,::,,:l::f4t,inr:pitdrN,ets ns olluneia 2o1a,)nounts to $42 tmirrion, netoJ,).cutnuhtei
';:.:::,::.,:,:::!-t:: t 

::r.n. 
teadng a ne t booft la[ue oJ. t2.t.6 nittion. ,fiiis inles tnett in cnpito[ dssets irc[utes

tdno. o| drrgs, tnlftre'em?nts, eqxipmant rc\strution in prc!rcss.

y,::1. :::::::,:,ttu 
n{uni.ipn[ity: nue,tnent in opitn[,r,scL,Jot ttb.ttnentJbatt leatatL,,fiout ttrfitn t.ms oJ ket ,ooK tatut :lct ual ?\penl res lo parcfiase ot o$tfut fiptat,tsei uerc S-t.ri nittion-lor rfu

ll?a|Dcpftiitltion dinqes Jot t[12 le tolatcl StJ nlittion.

-7.



'Ifie ,)hnicipa{ity 
linane* n sbnifiratt pottion oJ its totsttltctioft ttc tirities throrgfr 6ml L,suanc*. ,the procecds

Jrom botd issutrces luit utel Jor roistruttion actioiti?s ne .oilmittel in i*lntirety for sutl purpLu urr'cmrut 6e-use/ /or ang otfier pwpos*. :'ts oJ :\uru.:A Z;DO ttu:ttuniipntit! t;as Sliit:,te+ ,,1 ,*ry"n*l
proreeds-[ron 6ond issuttnres th!!t ar..nmmit?d to lrtare rorut*oion urrit;tl^

Ioflr-,Lin Deit

:7t lpar-enl, $e n{unXipdhty t:al $ 12,587,2s(; ingercrut dnl spetiat 6oals nnl tut.s tful othrt [on! temt de6ts.
S.u;:li ymy.unt rcpruents an incredse oJ- li; percent uirt rcspect to prior rlear. ,Ifu 

lothUng s a *nnary oJ tfu:llunq [itg soutshnding dcbt,Ls olJuttz Jtt,:()!0 |nd-!]fi:

Nlunicipality of Nloca
Outstanding Long-term Deba

June.30.2010 and 2009

l0t0 1009

General ard special obligarions
Othcr lorg tenn debts:

Landfill obligarion
CRIM,LIMS
Compensated absences

Total $ 12,587.286 s 10,81 1.461

7.818._rl0

2,.175,000

54,.138

2.239.528

$ 6,311,880

2.475,000

88.159

t,936.122

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET

'lu :l uniriprfry J 
:ehctel 

md qpointel oJJieiak cmsilerel rutq Jacnrs u,fien -.etntL tEliscat lear 2utl2o11fulget. one of tfiae;fattots ir tfu econon!. :7n0ry1 etorumi',rreos consileret ,lre tiz poputation goutfr
ettitutes, persora[ircone] liowiig statistirJ,t l wemptoynznt ntes.

!::.Y,:::p,ru! 
,N:!.an a-,lgrasirz nppr,wtti in tet e[op lttlt butlet estirutes. .rfiz ].tu iripo[it! ertinates

tttat tne n nuu 1ts ,ltdilnble lot nppnpnnti't" ut tti t;e eHIJunl tortte li:r,t[tfdt;]OI I itit[be ! L_J-]. n in!.rtt|,eI qprofmte[y tt'$ aifi re-,pect to prior qeuJim[ 6u$7et.

FINANCIAL CONTACT

'Ilu :a',1micipntit!'s fifinrcia[ statemenU are lutgntd t o prcsen t uje'lj liLt i:e n)t td n?tryer-r, t ur tofie*, idestors nnd.n\{ihirl 
.irith 

t 
.guum[ 

otenieu ,y. tti :ti,ncqditg : liwntcs ttn,t ,u ,l),,i*un ,, ttu ,trt nicipa[ity s,t,,ouuubiliry- U lpu 6dr. q trion! tunut the ppoi rr aed ndd.ttiotat litnl.,.id[ inlomlnron, i,jattt.t tht:llu iipntiq! Clief finarci o/./icer on ttie:ttorli ltoott,l thc,rL)ltr,fi :ttrti, :tl,c,r, tr,ino 4tc,t tXt67e.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

STATEI.IENT OF NET ASSETS
JUNE 30,2010

Ass6i3

Cash (tlotes 2 and 5)
Cash with ilscalagent lNotes 2 and 5)
Accounts receiveble:

I\runicipal licenses taxes
Landlill

Due from other egencies (Note 9)
Olher assets
Rest.icted funds
Capital assets, nei (Not€ 11)

Total assels

Liabiliti6 and Net Ass€ts

Liabilities
Accounts payable and accrued liabilities
Due to other agencies (Not. l2)
General obligations:
Bonds
lnteresl

Deferred revenues:
Municipal license tax (Not€ 1l)
Federal government (Not 13)

Noncurrent liabilities: (Note t5)
Due within one year
Due in more than one year

Totat tiabilities

ll€t Ass€ts
lnvestment in capital assets, net of retated debt
Restricted for:

Debt service
Capilal projects

Total nel essets

Total liabilities and nel assets

Governrnental
Aclivities

Moca Housing
P.oject

$ 3,563,032
3,518.762

10,274
232,992
149,441

48,673
24,635,758

$ 68,087

16.980
230,950
660,870

624,317
11,962,969

464,'180
15,235,839

18,340,758

1,045.678
3,187.052

(5.650,395)
16,923,093

$ 32,158,932

976,887

171,494

81,639
683,s91

942,724

34.163
34 163

s 976.887

692,998
154,044

385,000
87,0s2

837,948
27,327

The accompanying notes are an integral pa( of these basic financial statements.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALIry OF MOCA

RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO STATEMENT OF NET ASSETS

JUNE 30, 2010

- Total fund balances - governmental funds

Amounts reported for governmental activities in the statement
- of net assets are different because:

. Capital assets, net used in governmental activities are
not current financial resources and therefore are not
reported in the govemmental funds balance sheet

. Some liabilities, including bonds payable, are not due
and payable in the current period and therefore are not
reported in the funds. (Note 4)

Net assets of governmental activities

$ 5,338,801

24,635,758

(13,051,466)

$ 16,923,093

The accompanying notes are an integral part of these basic financial statements.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

BECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITUFES AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNOS TO THE

STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2O1O

Net change in fund balances - totat govemmental funds $ 254,277

Amounts reported for governmental activities in the statement ol
activities are ditferent because:

. Governmental lunds report capital ou ays as expenditures.
However, in the statement of activities, the cost ot those
assels is allocated over their estimated useful lives and
reported as depreciation expense. 3,567,401

. Depreciation expense on capital assels is reported in the
statement ol activities, bul they do not require the use ol
current financial resources. Therefore, deprecialion expense
is not reponed as expenditure in governmental funds. (j,329,673)

Govemmental funds report issuance ol long-term debt as. other financial sources because provides current linancial
resources. (2,045,000)

. Governmental lunds report principal payments on long-term
obligations as expenditures, whereas the principal payments
reduces the tong-term obtigations in the statement of 572,2g.1

. Change in accrued interest expense which does not require
the use of current linancial resources. (47,635)

. Some expenditures reporled in the governmental lunds do not
require the use of currenl financial resources; therelore, are
not reporled as expense in statement ol activities:
Accrued vacations and bonus (303,106)

Changes in net assels o, governmental activities $ 66g,545

The accompanying noles ara an integral part of these basic financial statements.
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COMMONWEALTH OF PUERTO BICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2O1O

ORGANIZATION

The Municipality of Moca, Puerto Rico (Municipality) was founded in 1772. fhe
Municipality is a political legal entity with f ull legislative and administrative faculties in
every atfair of the municipal character, with perpetual succession existence and legal
identity, separate and independent from the central government of the
Commonwealth of Puerto Flico. The N/unicipality provides a full range of services
including health, public works, environmental control, education, public satety, public
housing and community development, culture, and recreation as well as many other
general and administrative services.

The lvlunicipal Government comprises the executive and legislalive branches. The
executive power is exercised by the lvlayor and the legislative by the N,ilunicipal
Assembly, which has 14 members. The members of these branches are elected
every four years in the Puerto Rico general elections.

SUMMAFY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements ol the Municipality have been prepared in
conformity with accounting principles generally accepted in the United States of
America (GAAP) as applicable to governmental entities. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and f inancial reporting principles.

The financial information of the lvlunicipality is presented in this report as follows:

. lvlanagement's Discussion and Analysis - lntroduces the basic financial
statements and provides an analytical overview of the Municipality's financial
activities.

. Government - Wide Financial Statements - The reporting model includes tinancial
statements prepared using full accrual of accounting for all of the government's
activities. This approach includes not iust current assets and liabilities, but also
capita! assets and long-term liabilities (such as buildings and infrastructure,
including bridges and roads, and general obligation debt).

-17-
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2O1O

. Statement of Net Assets - The statement of net assets is designed to display the
Iinancial position of the iilunicjpality, including capital assets and infrastructure.
The net assets of the lilunicipalily will be broken down into three categories:
invested in capital assets, net of related debt; restricted; and unrestricted.

. Statement of Program Activities - The government - wide slatement of activities
report expenses and revenues in a format that focuses on the cost of each ot the
government's functions. The expense of individual funotions is compared to the
revenues generated directly by the function.

. Budgetary comparison schedules - Demonstraling compliance with the adopted
budget is an important component ol a governmeni's accountability to the public.
Under the reporting model, the Municipality will continue to provide budgetary
comparison information in their financial statements. An important change,
however, is a requirement to add the government's original budget to the current
comparison of Iinal budget and actual results.

The following is a summary of the more significant policies.

a. Beporting Entity

ln evaluating how to define the l,4unicipality for financial reporting purposes,
managemenl has considered all potential component units. The decision to
include a potential component unit in the reporting entity was made by applying
the provisions of Statement No. '14, "The Financial Reporting Entity," as amended
by GASB Statement No. 39, "Determining Whether Certain Organizations are
Component Units - an amendment of GASB Statement No. 14". The basic, but
not the only criterion for including a potential component unit within the reporting
entity is if elected officials of a primary government appoints a voting majority of
the entity's governing body, and if either one of the following conditions exist: the
primary government can impose its will on the other entity or the potential exist for
the other entity to (1) provide specific financial benefits to or (2) impose specific
tinancial burdens on the primary government. A second criterion used in
evaluating potential component units is if the nature and significance of the
relationship between the entity and a primary government are such that to exclude
the entity from the financial reporting entity would render the financialstatements
misleading or incomplete.

,18-
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COMMONWEALTH OF PUERTO FICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2O1O

GASB Statement No.39 provided additional guidance to determine whether
certain organization for which the primary government is not financially
accountable should be reported as components units, A legally separate, tax_
exempt organization should be discretely presented as a component unit if all of
the following criteria are met: (a) the economic resources received or held by the
separate organization are entirely or almost entirely for the direct benefit oi the
primary government, its component units, or its constjtuentsi (b) the primary
government, or its component units, is enti ed to, or has the ability to otherwis;
access, a majority of the economic resources received or held by the separate
organization, and; (c) the economic resources received or held by an individual
organization that the specific primary government, or its component units, is
entitled to, or has the ability to otherwise access, are significant to the primary
government. GAAP details two methods of presentation: blending the financiil
data of the component units' balances and kansactions in a mannei similar to the
presentation of the lVunicipality's balances and transactions or dascrete
presentation of the componeni units'financial data in columns separate from the
[,4unicipality's balances and transactions.

The lvloca Housing Project is included in the basic financial statemenrs as a
discretely component unit because of the nature of the services they provide and
the Municipality's ability to impose its will.

Moca Housing Project is an 8o-unit multi{amily housing project owned by the
l\ilunicipality as authorized transfer from the Special Trustee for the Liquidation of
the Accounts of the Puerto Rico Urban Renewal and Housing Corporation. The
Project is operated under Section 515 of USDA, Bural Development (USDA-HD)
and regulated by the U. S. Department ot Housing and Urban Development (HUDi
with respect to rental charges and operating methods. The project is also subjeci
to Section 8 Housing Assistance payments agreements with HUD, and a
significant portion of the Proiect's rental income is received from HUO. Also. the
Project is financed by a lvlortgage ol Section S15 Direct Loan.

b. Government-Wide and Fund Financial Stalemenls

The governmenl-wide financial statements (i.e., the statement ol net assets and
the statement of changes in net assets) report inlormation on all the activities of
the lvlunicipality. For the most part, the effect of interfund activity has been
removed from these statements. Governmental activities are supported mainly by
taxes and intergovernmental revenues.

.to
ORTIZ. RIVERA:RIVERA & CO,
arRT]lrLDn 3r a \a( 0r \r\\ri,

nr[c]:1.POBoril]ljl.SdJusPRlnql67l50'Phoner,r8jrjj68ill.fr\ljl{irl71156l



COMMONWEALTH OF PUEETO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30.2O1O

The statement of activjties demonstrates the degree to which the direct expenses
of a given lunction or segment are offset by program revenues. Direct expenses
are those that are clearly identifiable with a specific function or segment. Program
revenues include 1) charges to customers or applicants who purchase, use, or
directly benelit from goods, services, or privileges provided by a given function or
segment and 2) grants and contributions that are restricted to meeting the
operationalor capital requirements of a particular function or segment. Taxesand
other items not properly included among program revenues are reported instead
as general revenues.

The fund financial statements segregate transactions related to certain functions
or activities in separate funds in order to aid financial management and to
demonstrate legal compliance. These statements present each major fund as a
separate column on the fund financial statements; all non-major funds are
aggregated and presented in a single column.

Measuremenl Focus, Basis of Accounting and Financial Statement
Presentation

The government-wide financial statements are reported using the ecoromic
resources measurement locus and the accrualbasisot accountring. Bevenues are
recorded when earned and expenses are recorded when a liability is incurred,
regardless of the timing ol related cash flows. Property taxes are recognized as
revenues in the year for which they are levied. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

Governmental fund financial statements are reported lsing lhe current financial
rcsources measurement locus and lhe modilied accrual basis of accounting.
Fievenues are recognized as soon as they are both measurable and available.
Flevenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, lhe government considers revenues to be available if they are
collected within the current period or soon enough thereafter. Expenditures
generally are recorded when a liability is incurred, as under an accrual accounting.
However, debt service expenditures, as well as expenditures related to

compensated absences and claims and judgments, are recorded only when
payment is due.

20
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE FISCAL YEAR ENDED JUNE 30, 2O1O

Property taxes, franchise taxes, licenses, and interest associated with the current
fiscal period are all considered to be susceptible to accrual and so have been

recognized as revenues of the current fiscal period. Only the portion of special

asseasments receivable due within the current fiscal period is considered to be

susceptible to accrual as revenue of the current period. All other revenue items

are considered to be measurable and available only when cash is received by the
governmenl.

The Municipality reports the following maior governmental funds:

. General Fund

This is the operating fund of the Municipality and accounts for all financial

resources, except those required to be accounted for in another fund.

Housino and Urban Develooment Proorams (HUD Programs)

This fund account for revenue sources for the development of viable urban

communities, decent housing, suitable living environment, rental assistance to

help very low-income lamilies afford decent, safe and sanitary housing by

encouraging property owners to rehabilitate substandard housing and lease

the units with rental subsidies to low-income tamily.

' State Assionment Fund

This fund used to account for transactions of the State Assignments by

Legislature Resolutions. The primarily obiective oflhese assignments is the

development ol proiects on communities, notjor-profit organizations, purchase

of equipment and indirect assignment to persons ol low and moderate income'

' Loan lmprovement Fund

This fund is used to account for the financial resources used for the acquisition

and construction, financed with the proceed of general obligation bonds'

. Debt Service Fund

This fund is used to account for the resources accumulated and payments

made lor principal and interest on long-term general obligation debt of
governmental funds.
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COMMONWEALTH OF PUEBTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30,2O1O

Private-section standards of accounting and financial reporting issued prior to
Oecember '1 , 1989, generally are followed in lhe governmenlwide financial
statements to the extent that those standards do not conflict with or contradict
guidance of the Governmental Accounting Standards Board. As a general rule, the
effect of interfund activity has been eliminated from the governmenl-wide financial
statements.

Amounts reported as program rcvenues include 1) charges to customers or
applicants for goods, services, licenses, permits, or privileges provided, 2)
operating grants and contributions, and 3) capilal grants and contributions,
including special assessments. lnternally dedicated resources are reported as
general revenues 'ather than as program revenues. Likewise, general revenues
include all taxes.

When both restricted and unrestricted resources are available for use, it is the
government's policy to use restricted resources first, than unrestricted resources
as they are needed.

d. Cash and Cash with Fiscal Agent

The Municipality's Finance Director is responsible for investing available
resources. The Municipality is restricted by law to invest only in savings accounts
with banks qualified as a depository of public funds by the Puerto Rico Treasury
Department (PRTD) or in instruments of the Government Development Bank for
Puerto Bico (GDB).

Cash with fiscal agent in the capital projects fund consists of unused proceeds
from appropriations from the Legislature of Puerto Rico, forthe paymentof current
liabilities, and bonds and notes issued for the acquisition and construction of
major capital improvements.
Cash with fiscal agent in the debt service fund represents special additional
property tax collections retained by the Commonwealth o, Puerto Bico and
restricted for the payment of the Municipality's debt service, as established by law.

e. lntertund Receivables and Payables

Activities between funds that are representative oI lending,/borrowing
arrangements outstanding at the end of the fiscal year are referred to as either
due to/from other funds (i.e., the current portion of interfund loans) or advances
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDEO JUNE 30, 2O1O

to/from other funds (i.e., the non-current portjon of interfund loans). A otheroutstanding balances between funds are reported as due to/from other lunds.

f. Capital Assets

9t11::"11 *h"h inctude properry, ptant, equipmenr, and infrastructure (which
rs normalty immovable and of value only to lhe Municipality, such as roads,
bridges, streets' sidewalks, and drainage aystem), are reporteil in ine appticaOtegovernmental or componenl units columns in the governmenfwide financial
statements.

Capital assets oUrchased or acquired are carried at historical cost or estimated
ntsroncat cost. Contribuled assets are recorded at fair market value as oI the datedonated. Additions, improvements and other capitat outtays tniiiignificanfly
extend the uselul life ol an assei are capitalized. dther costjincurred i-or repairs
and maintenance are expensed as incurred. Depreciation in iapitat assets is
calculated on the straight-line basis over the following estimated u-seiut lives:

Buildings and building improvements
Furniture and fixtures
Vehicles and equipment

Useful Life

30-50 years
5-'10 years
5-20 years

g. Reservation of Fund Balance

Reservations of fund balance represent portions of lund balance that are legally
segregated for a specific future use or are not appropriated for expenditure. The
[,4unicipality has the following reservations of fund balance:

' Encumbrances

Represent future expenditures under purchase orders, contracts and other
commitments. These committed amounts generally will become liabiliiies in
future periods as the goods or services areieceived.

. Debt Service

Represents net assets available to finance future debt service payments.

ORTIZ. RIVERA?RIVERA & CO,
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2O1O

Capital Proiects Fund

Represents the reservation of amounts to be used for future expenditures for
capital projects under contract and other commitments. The committed
amounts generally will become liabilities in future periods as the projects are
completed.

h. Risk Financing

The lvluniclpality carries jnsurance to cover casualty, theft, tort claims and otherlosses. lnsurance policies are negotiated by'the puerlo Flico Treasury
Department and costs are allocated among all the municipalities olFuerto Flico.

Cost of insurance allocated to the.Municipality and deducted from the gross
property tax collections by the Municipal Revenue Collection Center (the ,,CFlM,,)
for the year ended June 30, 201O amounted to approximately $ZZ+,+OO. fne
current insurance policies have not been cancelled or terminate'd. The CRIM also
deducted by 9279,8361or workers, compensation insurance covering all municipal
employees.

i. CompensatedAbsences

Employees are entifled to 30 days vacations leave and 1g sick days leave per
year. Sick leave is recorded asan expenditure in theyearpaid. Employees are
entatled to payment of unused sick leave upon retirement if have been employed
for at least 10 years in the municipal government. On July 1997, state Law .152

supra amended the Article 12.016, Section b (2) of the Mu;icipal Law, authorizing
the Municipality to pay any excess of vacations and sick leave accumulated over
the maximum previously permitted by law. Calculations must be made until
December 31 of every year. Excess of sick leave must be paid untit March 31
next every natural year. Excess of vacations can be paid after July 1 of every
fiscal year.

j. Use oI Estimates

The preparation of financial staiements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that alfect the reported amounts oI assets and
liabilities, and disclosure of contingent assets and liabitjties at the date ot the
linancial statements and the reported amounts of revenues and

oR lI/. Rt\ rn2f Rtr uR r r t o.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUEO)
FOR THE FISCAL YEAR ENOED JUNE 30, 2O1O

expenditurevexpenses during the reporting period. The most significant
estimates consist of the contribution received from the Puerto Rico Electric Power
Authority and the Municipal Revenue Collection Center caused by the delay of the
notification of the actual revenues and expenditures to the presented in the
financial statements of the agencies mentioned above.

k, Future Adoption of Accounting Pronouncements

The Governmental Accounting Standards Board (GASB) has issued the following
statements that the lVunicipality has not yet adopted:

Slatement
Number Statement Name

Adoption
Required in
Fiscal Year

2010-11

2011-.12

2010-11

54 Fund Balance Reporting and Governmental
Fund Type Delinitions

57 OPEB Measurements by Agent Employers and
Agent Multiple - Employer Plans

59 Financial Instrumenl Omnibus

3.

The impact of these statements on the lvlunicipality's financial statements has not
yet been determined.

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

a. Budgetary Control

The Municipality's annual budget is prepared on the budgetary basis of
accounting, which is not in accordance with GAAP, and represents deparlmental
appropriations recommended by the l\ilayor and approved by the Municipal
Legislature prior to the beginning of the fiscal year. Amendments to the budget
require the approval of the Municipal Legislature. Transfers of appropriations
within the budget, known as lvlayols Resolutions, do not require the approval of
the Municipal Legislature.

ORTIZ. RIVEffi:R]VERA & CO.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2O1O

The Municipality prepares its annual budget including the operations of the
general and the debt service funds.

Revenues and Expenditures - Budget and Actual (Budgetary Basis), accordingly,
includes only the operations of the general and lhe debt service Iunds. The
amounts budgeted under the Special Revenue Fund were excluded since they are
received and expended over a period of time which generally exceeds the current
year.

For budqetary purposes, encumbrance accounting is used The encumbrances
(i.e., purchase orders, contracts) are considered expenditures when incurred. For

GAAP reporling purposes, encumbrances outstanding atyear-end are reported as
reservations of fund balances and do not constitute expenditures or liabilities

because the commitments will be honored during the subsequent year.

The unencumbered balance ol any appropriation at the end ot the fiscal year wiil
lapse at the end of such fiscal year. Other appropriations, mainly capital project

appropriations, are continuing accounts for which the Municipal Legislature has

authorized that an unspent balance from the prior year is carried forward and

made available lor current spending.

The annual budget is presented in the Combined Statement of Revenues and

Expenditures - Budget and Actual (Budgetary Basis) is the budget ordinance to
June 30, 20'10 representing the original budget.

b. BudgeVGMPReconciliation

The following schedule presents comparisons of the legally adopted budget with

actual data on a budget basis Because accounting principles applied for
purposes of developing data on a budget basis differ significantly from those used

to present financial statements in conformity with GAAP, a reconciliation ol entity

and timing dilferences in the excess of revenues and other financing sources over

expenditures and other financing uses for the year ended June 30, 2010 is
presented below tor the general and debt service funds:

ca-
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COMMONWEALTH OF PUERTO RICO
MUNICIPALIry OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2O1O

Excess (deficiencies) oI revenues over (under)
expenditures-budgetary basis

Entity differences:
Non-budgeted expenditures
Non-budgeted transfers in
Non-budgeted transfers out

Timing differences:
Current year encumbrances recorded as
expendltures for budgetary basis
Prior year encLtmbrances

Excess of revenues over
expenditures - GAAP basis

General Fund Debt Service

$ (75,367) $ 290,864

1.028,822
569 85,446

(85,446) (56e)

260,806
(819,356)

$ 310,028 S 375.741

c. Legal Compliance

The legal level of budgetary control is at the individual department level for
general fund expenditures, and principal and interest due for the debt service
fund.

4. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL
STATEMENTS

The governmental fund balance sheet includes a reconciliation between fund
balance-governmental funds and net assets of governmental activities as reported in
the government-wide statement of net assets. One element of that reconciliation
explains that some liabilities, including bonds payable, are nol due and payabte in the
current period and therefore are not reported in the funds. The details of the
approximately 913 million differences are as follows:

)-t
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COMMONWEALTH OF PUERTO BICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2O1O

Bonds payable
Landfill obligation
Compensated absences
Note payable
Accrued interest
CFIII\.4-LIMS

Net adjustment to reduce fund balance governmental funds
to arrive at net assets of governmental activities

$ 6,29s,000
2,475,000
2,239,528
1,523,320

464,180
54.438

$ 13,0s1 ,466

5. DEPOSITS - CUSTODIAL CREDIT RISK

Custodial credil risk is the risk that in the event ol a bank failure, the government's
deposits may not be returned to it. Under puerto Bico statutes, public funds
deposited in commercial banks must be fully collateralized lor the amount deposited
in excess of federal depository insurance, All securities pledged as collateral are held
by the Secretary of the Treasury of Puerto Rico. ln addition, the Municipality
maintains deposits with the Government Development Bank for puerto Rico (GDB).

The deposits at GDB of approximately $2,013,795 that are restricted principaly for
capital projects and general fund, and the $1,504,967 in the debt service fund are
unsecured and uncollateralized, as no collateral is required to be carried by
governmental banks.

The l/unicipality maintains its investments in two (2) banks located at puerto Rico.
AII kind of deposit is guaranteed by the Federal Deposit lnsurance Corporation (FDIC)
up to $250,000.The excess is covered by collateral provided by banks and held by the
Treasury Department ol the Commonwealth of Puerto Rico pursuant to applicable
laws and regulations.

PROPEBTY TAXES

The lvlunicipal Flevenues Collection Center (CRIM) of the Commonwealth ot puerto
Rico is responsible by law for the assessment, levy and collection of all real and
personal property taxes. The tax on personal property is self assessed by the
taxpayer. The assessment is made in a return which must be filed with the CRllvl by
N/ay 15 of each year. The tax on real property is assessed by the CBIM. The
assessment is made as of January 1 of each year and is based on estimated current
values of the property as of year '1957.

ORTIZ. RIVEFA9RIVERA & CO.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FtNANCIAL STATEMENTS (CONTTNUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2OIO

The tax on personal property must be paid in full together with the retum on or before
May 15. The tax on real property is due in two equal instatlments in July 1 and
January 1, following the assessment date.

The rates are 9.58% for real property and 6.58% for personal property. The
composition is as follows:

Real Personal

Basic property
Additional special property - state
Additional special property - municipal
Oiscounts made by state to tax payer

6.00./.
1 .03k
2.75./"
(o.27.\

9.58%

4.O0/"
1 .O3"/.
1.75"/"
@.2./"\

0.58Ze

The Municipality's basic propertytax rate represents the portion which is appropriated
foI general purposes and accounted for in the general fund.

The "Additional special property tax - municipal" is restricted for debt service and
retained by GDB for such purposes and it is recorded as revenue in the Debt Service
Fund when collected by the CRllvl and reported lo the Municipality.

The "Additional special property tax - state" is collected by the CRIM lor the payment
of principal and inlerest of general obligation bonds and certain other obligations
issued by the state governmenl.

Residential real property occupied by its owner is exempt by law from the payment ot
property taxes on the first $15,000 of the assessed value. For such exempted
amounts, the Department of Treasury assumes payment of the basic tax to the
lvlunicipality, except for property assessed at less than $3,500, for which no payment
is made. Revenue related to the basic tax on exempl property is recorded in the
General Fund when payments are received kom the CRlNil. Complete exemption from
personal property taxes up to an assessment of $50,000 is granted to merchants with
an annual volume of net sales less than $150,000.

Prior to the beginning of each fiscal year, the CFiIM informs the Municipality of the
estimated amount of property tax expected to be collected for the ensuring fiscal year.
Throughout the year, the CBIM advances funds to the Municipality based on the initial
estimated collections. The CBIM is required by law lo prepare a settlement statement

ORTIZ. RIVETfhIVERA & CO.
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MUNICIPALITY OF MOCA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE FISCAL YEAB ENDED JUNE 30, 2O1O

on a fiscal year basis, whereby a comparison is made between the amounts
advanced to the Municipality and amounts actually collected from taxpayers. Thas
settlement has to be completed on a preliminary basis not later than three months
after fiscal year-end, and a final se ement made not later than six months after a
yearend. lI the CRll\il remits to the Municipality property tax advances, which are less
than the tax actually collected, a receivable lrom the CRI[/4 is recorded at June 30.
However, if advances exceed the amount actually collected bythe CFllM, a payable to
the CRIM is recorded at June 30.

Currently, the lvlunicipality has received the preliminary set ement from CRIM related
to fiscal year 2009-10, but not the final set ement as the six months period after a
fiscal year end, provided by law to CRIM to issue this, has not yet expired.
l\ranagement believes, based in part on the experience from prior years, that when
received, the final settlement from CRIM will not show a significant ditference from the
preliminary settlement and that such difference, if any, will not have a material etfect
on the financial condition ot the iilunicipality.

Based on the preliminary setfloment already received, for the year ended June 30,
2010, the amount collected from taxpayers and charges by CRIM received by the
l/unicipality is less than amount advanced by CBIM for the same period by
approximately $9,151. Such amount is presented as due to CRIM in the governme;t
wide financial statements.

7. MUNICIPAL LICENSE TAX

Municipal License Tax receivables are recorded in the fiscal year in which
payment is due and, accordingly, represent taxes which are due and uncollected at
June 30, 20'l0. The annual Municipal License Tax is determined based on the gross
income of all commerce and industrial organizations who have operations in the
Municipality oI l\roca, and are not totally or partially exempt under the lndustrial
lncentive Law of Puerto Rico.

An annual return of business volume should be filed on or before April 1S of each
year and payable in two equal instaflments due on July 1 and January 1. A discount
of 5% is allowed when full payment is made on or before April 1S. The rates of
municipal license in the Municipality of Moca, are as follows:

Savings and loans associations = 1 .5oo/o
Financing institution =1.51o/o
Other organizations = s0%

-30-
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The amounts collected in advance are recorded as deferred revenues in the General

funJ. fte Municipality invoiced and collected in advance during the current year

appioximaiery SaSi,94'8, corresponding to the next liscalyear municipal license'

SALES AND USE TAXES

on Julv 29. 2OO7 the Commonwealth Legistature approved Act No 80 ("Act 80")

ini"n i'^.p".J i" ,ll ihe lilunicrpalities of Puerto Rico a uniform municipal sales and

,i" i"- &-isz. erlective August 1,2oo7 1'/" of the 1 57' will be collected bv the

rrr-r.rniJ'piiri"" 
""olneiemainiig 

.52" of the 1 5% will be collected by the Puerto Rico

Department ot Treasury.

Act 80 also provides for restrictions on the use of the resources (including the 5 of

i'!yi 
"i]""tlJov 

G commonweatth covernmenr) to be inve-sred.in sotid waste and

i."r"ri* o,oqrr;", capital improvements and health and public safetycosts. Amount

;;i6A ;y t"h;a;.;Lnweaith Government will be deposited in accounts or special

iil;';th; Governmentat oevelopment Bank of Puerto Rico ("GDB")' subiect to

restrictions imposed and distributed as follows:

a. .2o/o ol lhe.5olo will be deposited in a "Municipal Oevelopment Fund" to finance

costs as restricted bY the Act,

b. .2% of the .5% will be deposited in a "Municipal Redemption Fund" to finance- 
foani to ,uni"ipalities subject to restrictions imposed by the Act and'

c. .1% of the .5% will be deposited in a "Municipal lmprovement Fund" to finance
" 

"upiur'irpror"rent 
proi;cts; these funds will be distributed based on

legislation from theCommonwealth'sLegislalure

DUE FROM OTHER AGENCIES

Represents grants and contributions due lrom local and lederal agencies:

9.

Municipal Revenues Collection Center (General Fund)

Municroal Flevenues Collechon Center (Debt SerMce Fund)

Human Resources and Occupalional Development Councrl

Total

$ 34,017
12,763

102,661

_$_i19111_

-31-
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2O1O

10. INTERFUNDTRANSACTIONS

a. Due From/To Olher Funds:

The due from and due to other fund balances as of June 30, 2O1O are as follows:

Receivable Fund Payable Fund Amount

General
General
General
Other Governmental Funds

Other Governmental Funds
HUD.SBGP
State Assigment
General

$ 341,781
304,744

13,607
38

$ 660.170

b. lntertund Transfers:

lnterfund translers for the year ended June 30, 2010 consisted ol the following:

Transfer ln Transler Out Amount

Debt Service
General Fund

General Fund
Debt Service

85,446
569

86,015

Translers are used to (1) move revenues from the lund that statute or budget
revenues to collect them to the fund that statute or budget requires to expend them,
(2) move receipts restricted to debt service from the fund collection the receipts to the
debt service fund as debl service payments become due, and (3) use unrestricted
revenues collected in the general fund to finance various programs accounted for in
other funds in accordance with budgetary authorizations.

-32-
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30. 2OIO

11. CAPITAL ASSETS

Capital asset activtty
follows:

for the i/|unicipality for the year ended June 30, 2O1O was as

P.tmr Gov.mmenr

6o@rnh.nlat A.tivtit..:

Capitarasseis, nor &i.g depGc ared

co.srrucro. in pogEss
Iora r cap(al as sers nor beng dep@c,abd

Capnd assels, be,nq depec,ated
Burld nqs and buid'ng 

'mprcvemenb

Vghicles and equrpm6nr

Iolal capilal asseis, berng dep@c at6d

L6ss acc u d ! laied depGciaron tor
Audings and bu rd n9 mpEvemenrs

Veh cres and equ'pm€nl

Torar aelmutaied dep.6ciaro.

Total capilar as*ls. be,ng depec ar€d. n6t

Govemmonlal adtivles caDnd ass€rs. ner

1471.177
1761577

1 09€ 952

r64.290
1329,613

$$

19,124 6A 20 29A 725

$ 22l9a.Ol0 S 2 tJs 42

was charged to f unctionyprograms of the lvlunicipality as

630,651
82,617
28,164

588.241

Total depreciation expense-governmental activities

Depreciation expense
follows:

General government
Public safety
Becreation
Public works

ORTIZ. RIVERI?RIVERA & CO,
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOB THE FISCAL YEAB ENDED JUNE 30, 2O1O

Capital asset activity for Moca Housing Project, a discretely presented component
unit, foI the year ended June 30, 2010 was as follows:

BEl.nca
Comoonent Unit-Mocr Housino Proi6ct June 30, m09 hcrea3ot

aatanc.
O€creas€3 Juna 30. z{r0

s 60,900 s $ 60,900
Capilal assels. noi being depre€raled:

Tolal capilal assets, not being deprcciatsd

Capilalassels, be ng depreciated:

Buildings and burlding improvemonis

Funrlule and linures
Equipmenl

Toial cap{al ass€rs, being depreciared

Less accumulal€d depreciaiion

Tolal accum!laled deprecialio.

Tolal capiial assets, being deprcoated, nel

Moca Housi.g Pqecl cap(alassets, n€i

60.900 60,900

68,916
2,110,36E

353,110
46.803
14,2U

2,4
770

64,916
2,110,388

356,014
47.573
14,2U

2,593,501 3.674 2.597.175

1.934,993

r 934.993

62.212

62,212

(s8,538)

s 719,408 S (58,53A)

r,997,205

1 997.205

s99,970

s s 660,870

658.508

12. DUE TO OTHER AGENCIES

Due to other agencies at June 30, 20'10 are as follows;

Puerto Rico Retirement System Administration
Puerto Flico Water and Sewer Authority
Puerto Flico General SeNices Administration
Puerto Rico Treasury Department
Municipal Revenues Collection Center
U. S. Department of Housing and Urban Development

Total

84,124
30,128

2,490
666

9,151
27,449

048154
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COMMONWEALTH OF PUERTO FICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAF ENDED JUNE 30, 2O1O

13. DEFERREO REVENUES

a. Municipal License Tax

The deferred revenues of $837,948 in the general fund related to municipal
license tax collected in tiscal year 2009-10 that will be earned in fiscal year
2010-1 1 .

b, Federal Government

The deferred revenues presented as federalgovernment represents the portaon
of federal grants received for which qualifying expenditures have not been
incurred. The amounts were determined taking into consideration the specific
years of the grant. The balance ot 927,327 in the HUD program is related to
the Section 8 Existing Program.

14. INTERGOVERNMENTALREVENUES

lntergovernmenlal revenues consist mainlyof collections from the Commonwealth of
Puerto Rico and the CBIM, payments in lieu of taxes from the puerto Rico Eleclric
Power Authority and federal financial assistance received from the federal
government.

The general fund intergovernmental revenues are aS follows:

Puerto Flico Electric Power Authority
Puerto Bico Treasury Department (Christmas Bonus)
Equalization Fund (.20 hundredth)

Total

$1,861,331
189,638

4.408,732

$ 6,459,701

_35_
ORTIZ. RIVERA. RIVERA & CO.
CLRIIFIED PLITL( {'CI)I \I\TT5.

Suial5l-POBox70lt0.SriJuii.PR.ingl6-7li0.Phonr1787r756[\].rFr\r787rrrl-0i61



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAB ENDED JUNE 30, 2OTO

15. LONG-TERM DEBTS

Bonds and other long-term liabilities outstanding at June 30, 20.lO are as follows:

Bonds

$2,780,000 series of 1995, payable in annual insta ments of
$40,000 to $270,000 until July'1,2017, interest ranging from
4.7o./" lo 6.63"k.

$430,000 series of 2002, payable in annual jnstaltments of
$5,000 to $35,000 unhl July 1,2027, interest ranging lrom
5ol. to 6.5%.

$455,000 series of 2002, payable in annual instaltments of
$5,000 to $35,000 until July 1,2027, interest ranging from
5ol. to 6.5%.

$265,000 series of 2006, payable in annuat instaltments of
$5,000 to $25,000 until July 1, 2030, interest ranging from
6.25"k to 7.25"k.

$635,000 series ol 2007, payable in annual jnstaltments of
$25,000 lo $65,000 until July 1, 2021, interest ranging trom
6.60ok Io 7 .25"/".

$415,000 series ol 2008, payable in annual installments of
$5,000 to $35,000 until July 1, 2032, interest trom 6.48% to
7.507".

$915,000 series of 2008, payable in annual installments ol
$15,000 to $75,000 untilJuly 1. 2032, interest lrom 5.40olo to
7.50L.

$2,045,000 series of 2009, payable in annual installments ol
$25,000 to $165,000 until July 1, 2034, interest lrom 6.00% to
7.0070.

Total bonds payable

$ 1,480,000

360,000

385,000

240,000

525,000

400,000

885,000

2,020,000

-36-
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COMMONWEALTH OF PUERTO BICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2O1O

Notes

$385,000 series ol 2006, payable in annual insta ments of
$45,000 to $65,000 untilJuly 1, 2012; interest ranging
ltom 4.237" lo 5.33o/o.

$835,000 series of 2008, payable in annual insta ments of
$95,000 to $150,000 until July 1, 2008, interest ranging from
6.48o/" to 7 .slok.

$890,000 series ol 2008, payable in annuat installments of
$100,000 to $160,000 until July 1 , 2015, interest ranging from
5.40/o to 7 .stk.

Note payable to CBII\4 (Financing of delinquent accounts) - On
Aptil 2,2002, the l,4unicipality entered into a financing agreement
with the CRIM in the amount ol $260,193 to finance detinquent
property tax accounts sold to private investors, under the
provision of Law No. 146 of October 11, 2001. The agreement is
in the form of a non revolving line of credit bearing interest of
6.5% for the first five years and variable for the next 25 years at
'125 points over London lnterbank offered Rate (L|BOR) and is
due on December 1, 2032. As described in Law No. 146, interest
payments for the first five years wi be financed through .48% of
the net increase ol the subsidy provided by the Commonwealth of
Puerto Bico's general lund. Also, during the first five years any
collection from those delinquent accounls will be credited to the
loan principal. Alter the 5 year period the loan outstanding
balance will be restructured for 25 years period.

Total notes payable
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30,2O1O

Other Lono-term Liabilities

Note payable to CBII\il (LIMS) - On June 27, 2001, lhe
N4unicipality entered into a financing agreement with the CRIM in
the amount of $286,847 for the payment of the lvlunicipality's
share of the cost of a management information system (LIMS)
acquired by the CRIM for the management ol taxpayer's
properties located in Puerto Rico. The note is payable in

semiannual inslallments of $38,472, including interest of 5.95%
and is due on November 28.20'11. Amount is financed with
unrestricted funds through withholdings from the advances of
property tax and amounts ol municipal equalization fund sen to
the Municipality by the lvlunicipal Flevenue Collection Cenler

Total other long-term liabilities

$ 54,438

_$____ry!g_

The annual debt service requirements for the bonds payable and notes payable at
June 30, 2009, are as follows:

Bonds Notes Payable
Principal

$ 285,000
310,000
335,000
355,000
390,000

1,525,000
1,090,000
1,195,000

810,000

s6,295,000

lnterest Principal lnterest

2011
2012
2013
2014
2015
2016-2020
2021-2025
2026-2030
2031-2035

$ 347,321
405,372
385,348
363,167
34't,456

1,350,028
933,537
540,995
132,500

$ 4,799,724

$ 303,560
323,560
278,560
303,560
168,560
42,800
42,800
42,800
17,120

$ 116,859
68,330
82,506
61,399
43,491

54,595
29,243
15,973
3,19s

_!_lz1.qgr_$ 1,523,320
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}
FOR THE FISCAL YEAR ENDED JUNE 30,2O1O

Comoonent Unit

The mortgage payable by the discretely component unit is owed by Moca Housing
Proiect and consists of an 8% mortgage note, payable in monthly installments of
$12,193, including interest, until 2017, Colateralized with tand and'buitding.

The principal maturities of the mortgage in each oI the next five years and thereafter
are as follows:

Year Ended
June 30,

2011
2012
2013
2014
20'ts
2016-2017

Amount

$ 81,639
88,065
94,996

'102,473

1 10,537
293,520

$ 77',t,230

Landtill Obliqations

State and federal laws and regulations require the lvlunicipality to place a final cover
on the lvlunicipality's landfill site when it stops accepting waste and to perform certain
maintenance and monitoring functions at the site foi 30 years after closure. ln
accordance with Statement No. 18 of the GASB, ,.Accouniing for Nrunicipal Solld
Waste LandfillClosure and Postclosure Care Costs," the i,ilunitipality has performed
a study of the activities that need to be implemented at the l\ilunicipatitv s landfill to
guarantee the maximum yield of avaitable space and to comply with appticable state
and federal regulations. Based on this study, the Municipality recognized g2.S million
as the i.4unicipality's estimated current cost for landfill closrre as of June 30, 2010.
The reported liability represents the total estimated cost o, closure since the
Municipality expects to close the landfill in the year 2011. Actual costs may be
differenl due to_inflation, changes in technology, or changes in laws and regulataons.
The balance of closure and postclosure costs of g2.5 miltion are reported in the
statement of net assets because it will not be funded with available expendable
financial resources at June 30, 2010.
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COMMONWEALTH OF PUERTO BICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOE THE FISCAL YEAR ENDEO JUNE 30,2O1O

activity for the year ended June 30, 2010 was as follows:Long-term liability

Primary Govsrnmoni

EndlnE ou. wiihin
Balanco on. Yoar

s 285,000

303,560

Payrnonl!

s 250.000

E€ginning

Gov6rnmantal Actlvill6!:

Total long'tem debl

olnor bng-t€m nabllllr..:

CBIM LIMS

Compensated absences

total other liabiTities.

govemmental activilies

Total noncurent liabililies,
golernmental activilies

9.1.500000
1811880

6.31r.8a0

2,475,000

84.159

1,936,422 303,106

s 2 045.000 s 6295.000
r 523.320

s38.560 7.818,3202.045 000 588 560

4.499.581 303,106 33.721

2.475,000

54,€a

4.764,966

33.721 35151

34 757

s 10.811.461 s 2.348 106 5 572 281 S 12,587 286 S 624,317

Endlng Du.wllhln
Balanco on. Year

Bsginninq

s aa5 t|a $ s 74.548 S 77' 210 I 81 639

.I6. RETIREMENT PLAN

d. Plan DescriPtion

The Employee's Retirement System of the Government ol Puerto Flico and its

lnstrumentilities (EBS) is the administrator ot a cost-sharing multiple-employer

retirement system established by the Commonwealth of Puerto Flico The System

was created under tne ACI 447 ' approved on May 15, 195'1 , as amended' and

became effective on January 1' 1952

ERS covers all regular employees of the Commonwealth of Puerto Rico and its

instrumentalities a;d of certain municipalities and components units not covered

by their own retirement's systems.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30,2O1O

Participation is mandatory excepl for members oI the Legislature, Government
Secretaries, Heads for Agencies and Public lnstrumentalities, Assistants to the
Governor, the Comptroller of Puerto Rico, Gubernatorial Board and Committee
appointees and Experimental Service Station employees.

ERS provides retirement, death and disability benefits. Disability retirement
benefits are available to members for occupalional and non-occupational
disabilities. Retirement benefits depend upon age at retirement and number of
years of credited service. Benefits vest after ten yearsofplan participation.

l\rembers who have attained an age of at least fifty-flve (55) years and have
completed at least twenty-five (25) years of creditable service or memberc who
have attained an age of at least fifty-eight (58) years and have completed at least
fifty-eight (58) years and have completed at least ten (10) years of creditable
service, are entitled to an annual benefit, payable monthly for life.

The amounts of the annuity will be one and one-half percent of the average
compensation multiplied by the number ofyears of creditable service up to twenty
years, plus 2% ofthe average compensation multiplied bythe numberofyeal.S of
creditable service in excess of twenty years. ln no casethe annuity will beless
than $200 per month.

Participants who have completed at least thirty (30) yearsof creditable service are
entitled to receive the Merit Annuity. Participants who have not attained fifty-five
(55) years of age will receive 650/o of the average compensation or if they have
attained fifty-five (55) years of age will receive 75% of the average compensation.

Disability retirement benefits are available to members for occupational and non-
occupational disability. However, for non-occupational disability a member must
have at least ten ('10) years of service.

No benefit is payable if the participant receives a refund of his accumulated
contributions.

On September 24, 1999, an amendment to Act No. 447 ol May 15, 1951 , which
created ERS, was enacted with the purpose of establishing a new pension
program (System 2000). Employees participating in the current system as of
December3l, 1999, mayelectto stay in the defined benefit plan ortransfertothe
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2O1O

new program. Persons joining the Municipality on or after January 2OOO, will only
be allowed to become members of System 2000. System 2OOO will reduce the
retirement age from 65 years to 60 for those employees who joined the curent
plan on or after April 1, 1990.

System 2000 is a hybrid defined contribution plan, also known as a cash balance
plan. Under thas new plan, there will be a pool of pension assets, which will be
invested by ERS, togetherwith those ofthe currentdefined benefit plan. Benefits
at retirement age will not be guaranteed by the Commonwealth of puerto Rico.
The annuity will be based on a formula which assumes that each year the
employee's contribution (with a minimum of 8.275% ofthe employee s salary upon
to a maximum of 10%) will be invested in an account which will be eather: (1 ) earn
a fixed rate based on the two-year Constant l\.4aturity Treasury Note or, (2) earn
rate equal lo 75o/o of the return of the ERS'S investment portfolio (net of
management fees), or (3) earn a combination of both alternatives. Participants
will receive periodic account statements similar to those of defined contribution
plans showing their accrued balances. Disability pensions will not be granted
under System 2000. The employer's contribution (9.275o/o ol the employee's
salary)will be used to fund the current plan.

Contribution Requirements

Commonwealth legislation requires employees to contribute 5.77S% of gross
salary up to $6,600 plus 8.275o/o oI gross salary in excess of S6,600. The
[,4unicipality's contributions arc 9.27soh of gross salary. Contributions'
requirements are established by law. The actuarially determined contribution
requirement and contributions actually made for the year ended June 30, 201O
was approximately $411,237. The Municipality's payroll for employees covered by
ERS was approximately $5.5 million. The N/unicipality total payroll for all
employees was approximately $7.0 million.

Additional information on the ERS is provided in its financjal statements for the
year ended June 30, 2010, a copy of which can be obtained from the ERS.
Minillas Station, PO Box 42003. San Juan. PR 00940.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

_ NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2O1O

17. RISK MANAGEMENT

The Risk lvlanagement Division of the Municipality's Legal Department is responsible
of assuring that the lilunicipality's property is properly insured Annually, the Risk

- Management Division compiles the inlormation of all property owned and its
respective markel value. Afler evaluating this inlormation, the Flisk Management
Division submils the data regarding the Municipality's properties to the Area ot Public

- lnsurance at the Department of the Treasury of the Commonwealth of Puerto Rico
who is responsible Ior purchasing all property and casualty insurance policies of all

unicipalities.

.I8. LEASES

- Operating Leases

_ Leasing Arrangement with the l/unicipality as Lessor:

a. The lvlunicipality leases spaces in its lvlarket Place and Transportation cenler
nder operating lease agreements with terms ranging from one to five years.

b. Total income from leases during the year ended June 30, 2010 was approximately

_ $18,220.

c. The Municipality retains title to its leased property. The lessee pays taxes,
icenses, insurance, and maintenance costs of the leased assets

Leasing arrangements with the Municipality as lessee.

- The Municipality is obligated under noncancellable operational leases, with periods

not longer than one Year.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}
FOR THE FISCAL YEAR ENDED JUNE 30, 2OIO

19. LANDFILL CLOSURE AND POSTCLOSURE COSTS

The Municipality adopted the provisions of Statement No. 18, Accounting for
Municipal solid Waste Landfill Closure and Postclosure Care Costs issued by the
Governmental Accounting Standard Board. This statement established standardsfor
accounting and reporting for solid waste landfillcosts owned by govemmentalentities
(including the Municipality) that are required by federal and local laws and regulations
to incur closure and postclosure care costs.

According to this statement, closure and postclosure care costs are recorded while
the landfill is operating. The Municipality has determined that the present value of
total estimated closing costs and post closing care costs amount to S2,475,000.
(See Note 15).

20. CONTINGENCIES

a. The Municipality receives Federal Grants for specific purposes that are subject to
review and audit by the grantor agencaes. Although such audits could generate
expenditure disallowances under the terms of the grants, management believes
that any required reimbursements would not be material.

b. The Municipality is a defendant and/or co-defendant in various lawsuits which
claims for actual damages. Some of these lawsuits are covered by insurance. The
Municipality's management and outside counsels believe that is probable that any
potential liability that might exist, if any, in excess of the insurance, will not
affect significantly the financial position of the N4unicipality.

21. COMMITMENTS

The Municipality of Moca had several outstanding or planned construction projects as
of June 30, 2010. These projects are evidenced by contractual commitments with
contractors. The construction projects are commltments of the Other Governmental
fund that amounted to approximately $1,622,354.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALIry OF MOCA

NOTES TO THE FINANCIAL STATEMENTS (CONTINUEO)
FOR THE FISCAL YEAR ENOED JUNE 30, 2O1O

22. RESTATEMENTS

General fund and HUD fund at the beginning of year have been adjusted to reflect the
following restatements:

General Fund HUD Programs

Beginning balance of the year as
previously reported $ 128,256 $ 124,456

Adjustment in due lo/from other fund (58,820)

Beginning balance of lhe year as
resiated $ 69,436 $ 183,276

58,820
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

SCHEOULE OF EXPENOITURES OF FEDERAL AWABOS
FOR THE FISCAL YEAR ENOED JUNE 30, 2O1O

Federal Grantor/Program Title

Federal
CFDA
Number

Federal
Disbursements/

Expenditures

U.S. Deparlment ol Housing and Urban
Oevelopment (HUO)

Direct Program:
Section 8 Vouchers Program
Pass-through Stale -Commonwealth of Puerto
Rico/Commissions Otlice of Municipal Aflairs -

Community Development Block Grant - Stales
Program SBGP
Pass"through Department of Family:

Homeless Prev€ntion And Bapid Ro-Housing
Program (Recovery Act Funded)

Subtotal U.S. Department of HUD

U.S. Dep.rtment o, Labor
Pass-through Human Resourcos and Occupalional
Developmeni Council:
Younth Program Acliviti€s

Subtotal U.S. Department of Labor

U.S- Oepartment ol Health and Human Services (HHS)
Pass.lhrough the Puerto Rico Elderry Commission'

Special Programs for lhe Aging - Title lll, Part B
Grants lor Supporliv€ Services and Senior Centers

SpecialPrograms for Ihe Aging Title lll, Part E,
National Family Caregivers Support

Subtotal U.S. Department of HHS

U.S. Oepartment o, Homeland Security
Pass'through Deparlmont ol Joslics of Puerto Bico

State Domeslic Preparedness Equipmenl Support
Program

Subtotal U.S. Departmenl of DHS

14 228

14.257

14.871

17.259

97 004

1,038,371

s 329,2s1

681,320

27,800

231,200

93.044

93.0s2

231,200

23,052

11,035
34.087

77 164
77.164

TOTAL

Se6 notes to schedule of expenditures of federal awards.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWAROS
FOR THE FISCAL YEAR ENDED JUNE 30, 2O1O

1. SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Expenditures of Federal Awards includes the federal
grant activity of the Municipality of Moca and is presented on the modilied accrual
basis of accounting. The inlormation in this schedule is presented in accordance with
the requirements of ON/lB Circutar A-133. Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in the preparation of, the
basic f inancial statements.

BASIS OF PRESENTATION

The expenditures of the schedule are included in the lvlunicipality,s basic financial
statements in the accompanying Statement of Flevenues, Expenditures and Changes
in Fund Balances-Governmental Funds. The reconciliation of expenditures in the
basic financial statements to the Schedute ol Expenditures of Federal Awards is a
follows:

2.

Expendjtures as per basic financial statements:
Housing and Urban Development programs
General Fund
Federal expenditures included withjn the other

nonmajOr governmental f Unds

Total expenditures per schedule of expenditures
of federal awards

Expenditures

$ 1,038,371
34,O87

308.364

$ r-380J22
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INDEPENDENT AUDITOBS' REPORT ON INTERNAL CONTBOL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHEB MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFOBMED
IN ACCOBDANCE WITH GOVEBNMENT AUDITING STANDARDS

To the Honorable lvlayor and
Municipal Legislature

l\,{u nicipality of l\iloca
Moca, Puerto Rico

we have audited the financiar statements of the governmentar activities, each major fund
and the aggregate remaining fund information of the Municipalityof l\,4oca, as ol and forthe
year ended June 30, 2010, which co[ectivery comprise the Municipality's basic financiar
statements and have issued our report thereon dated Decembet 2j,2OiO. We conducted
our audit in accordance with auditing standards generally accepted in the united states of
America and the standards appricabre to financiar audits iontainedin Government Auditing
Standatds, issued by the Comptro er General of the United States.

lnternal Control over Financial Reoortino

ln planning and performing our audit, we considered l\,4unicipality oI Moca, internal control
over financial reporting as a basis for designing our auditing proiedures for the purpose of
expressing our opinion on the financial-statements, but not ior the purpose of expiessing
an opinion on the effectiveness of the Municipality,s internal control oveifinancial reporting:
Accordingly, we do not express an opinion on the effectiveness of the Municipalityis
internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
lunctions, to prevent or detect misstatements on a timely basis. A material weaknesi is a
control deficiency, or combination of dericiencies, in internar contror, such that there is a
reasonable possibility that a material misstatements of the entity's financial statements will
not be prevented, or detected and corrected on a timely basis.
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Our consideration of internal control over Ilnancial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in inlernal control over financial reporting that might be deficiencies, significant
deficiencies or material weaknesses. We did not identify any deficiencies in intemal control
over flnancial repo(ing that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Municipality of Moca,
financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our test disclosed no instances of noncompliance or other matters
that are required to be reported undet Govemment Auditing Standards.

We noled certain matters that we have reported to management of the Nlunicipality of
Moca in a separate letter dated Oecember 21 , 2010.

This report is intended solely for the information and use of the audit committee,
Commissioner Office of MunicipalAffairs, management and the federalawarding agencies
and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties.

San Juan, Puerto Rico
December 21, 20'10

The stamp 2571494 was
to the oriqinalof thrs re

O^[;A',"-oJ;,.^n I G
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REOUIREMENTS
THAT COULD HAVE A OIRECT AND MATERIAL EFFECT ON EACH MAJOR

PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCOROANCE WITH OMB CIRCULAR A.133

To the Honorable l\rayor
and lvlunicipal Legislature

i,4unicipality oI lvloca
lvloca, Puerto Rico

Comoliance

We have audited Nlunicipality of Moca's compliance with the types of compliance
requirements described in the U. S. Office of Management and Budget (OMB) CircularA-
133 Compliance Supplement that could have a direct and material effect on each
i/unicipality o, Moca' major federal programs for the year ended June 30, 2OlO.
lvlunicipality of lvloca'major federal programs are identiried in the summary of auditor's
results section ol the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts and grants applicable to
each of its major federal programs is the responsibility of l/unicipality of Nloca,
management. Our responsibility is to express and opinion on Municipality ol Moca,
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and OMB Circular A-133. Those standardsand OMB CircularA-133 require
that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major federal program occurred. An audit includes
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examining, on a test basis, evidence about Nrunicipality of lvloca compliance with those
requirements and performing such other procedures as we considered necessary in lhe
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our
audit does not provide a legal determination on Municipality of lvloca compliance with those
requirements.

ln our opinion, the Municapality ol Moca complied, in all material respects, with the
compliance requirements referred to above that could have a direct and material effect on
each of its major federal programs for the year ended June 30, 2010.

lnternal Control over Comoliance

The management of [,4unicipality of [/'loca is responsible for establishing and maintaining
elfective internal control over compliance with the requirements of laws, regulations,
contracts and grants applicable to federal programs. ln planning and performing ou r audit,
we considered lvlunicipality of Moca internal control over compliance with requirements that
could have a direct and material effect on a major federal program to determine the
auditing procedures for the purpose of expressing our opinion on compliance and to test
and report on internal control over compliance in accordance with OMB Circular A-139. but
not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the
lvlunicipality's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect and correct noncompliance with a
type of compliance requirement of a lederal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program
will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in
internal control over compliance that might be deficiencies, significant deficiencies or
material weaknesses. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as delined above.
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This report is intended solely forthe informataon ofthe management, Commissioner Office
of Municipal Affairs, others within the enti9 and the federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other than
these specifled parties.

C"h.iRt,.^ ],ru,I G
San Juan, Puerto Rico
December 21. 2010

The slamp 2571495 was
to the orig,nal of this
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2O1O

,I. SUMMARY OF AUDIT RESULTS

a. The auditors' report expresses an unqualified opinion on the basic financial
statements of the Municipality of Moca.

b. There were no significant deficiencies on internal control.

c. No instances of noncompliance material to the financial statements of
Municipality of [/oca were disclosed during the audit.

d. There were no signirlcant deficiencies on internal controls over major programs.

e. The auditor's report on compliance with requirements applicable to federal
award programs for Municipality of Moca express an unqualified opinion.

f. Audit findings relative to the major federal award programs for the Municipality of
Moca are reported in number 3 of this schedule.

g. The programs tested as major programs included:

SBGP - CFDA No. 14.228
Section 8 - CFDA No. 14.871

h. The threshold for distinguishing types A and B programs was $300,000.

i. Nlunicipality of Moca was determined to be a low-risk auditee.

2. FINDINGS . FINANCIAL STATEMENTS AUDIT

None

3. FINDINGS AND OUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAM
AUDIT

None
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

- SCHEOULE OF STATUS OF PRIOR YEAR
AUDIT FINDINGS AND OUESTIONED COSTS
OR THE FISCAL YEAR ENDED JUNE 30, 2O1O

- During the current examination, follow-up was given to the findings informed to the

_ 
Municipality in prior years. lt was noted that correctiv€ action has been taken, except for

certain conditions that still exist and require lurther action. These are included in the

- accompanying Schedule of Prior Year Audits Findings and Ouestioned Costs.
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