
OFICINA DEL COMISIONADO DE ASUNTOS MUNICIPALES
AREA DE AsEsoRAMrENTo, HEGLAMENTAct6N E TNTERVENct6N FtscAL

AREA DE ARCHIVO DIGITAL

MUNICIPIO DE MANATI
AUDTTORiA 2010-2011

30 DE JUNIO DE 2011



ryusir} - I il'
e ,ii;.rr;i#&r,

12,tAt l5 Att 3,02

MUMCIPALITY OF MANATi, PT'ERTO RICO
SINGLE AUDIT REPORT

JI,NE 30, 2O11
(INDEPENDENT AUDTTOR'S REPORTI

qd,

/''-w
a,/4
' -rk"-l-,,*n'L/a-



aLt?Y oF !fiAt{ATi, PUERT{} RICo
SINGLE AUDIT'REPORT



MI]NICIPALITY OF MANATi. PI,TRTO RICO
SINGLE AIIDIT REPORT

JrJI{E 30, 2011

TABLE OF CONTENTS

Maoagement's Discussion and Aaalysis .....,,

IndepedeEt Auditols Report .....-..............

Basic Financial Statehents:

GovelllInetrt - Wide FinaDcial StateEents:

Statement ofNet Assets
Stateeerlt of Activities

PAGE

t-10

1ll3

l4
15

GoverEuent fi]nds fi naooial statemeots:

Balance she€t Governmeattal Funds t6

l't
StateEent of Revgtrues, Exp@dihres aDd

Cblnges in Furd Balatrces Govemmental Funds

Reconciliation of the Statement of Revenues,

Expenditues aud Chaoges in Fund BalaBoes

of Govemmental Funds to the Statement of Activities

Statemest ofrcvenues, expeoditwes aod chaogos itr fimd balanc€
Budget ard acaral (budgetbasis) general firod .,,...

l8

19

2048'- Notes to fiDancial statemetrts ...



PART II - GOVERNMENTAI AUDITING STANDARDS AND

OMB CIRCI'LAR A.I33 REPORTS

Reoort otr lltemal Contlol ove! Finaociat Reportfug ard Compliance aod

Oder Matten Based on an Audit ofthe Fiaa.ucial Surements Performed in

iJ*a-* *nt c"r..-*t Auditirg standards... 49-50

Repo on Compliance with RequiEmeots Appticable to Each Major Proglam- 
-*ii"t"J C"'.'t f *er Compliaoce in Accordance u'ith OMB Circular A-133 51-53

ScheduleofExp€ndifilresofFederalAwards.. .' "" ""' 54-55

Notes to schedule ofExpeditures Federal Financial Awards " """ " "" 56

Schedule ofFidings and Questioned Costs....,... 57-61

Sr}trlInary Schedule of Prior Audit Firdings . .... 62

ConEctive Action Plan 63



e
@

LA ATENAS DE PUERTO RICO

,s Dracussuot{ AISD AIIALY9TA

My Matragemelfs Discussion aod Analyris of the Mur{eiFtity of Mana{ (Tlre Muoici?aligi
fiaa&oial perfomance provides an o!€rview of the Municipalig's fiuanirid Ectivities ior rhe
fiscal year etrd€d Jutre 30, 2011. The ManageDeDt Discussion and Aaalysis (lD&A) should be
read it itr cotrjunctiotr with the trdDstrittal letter otr page ll aud the Mudcipality,s fiaancial
stateeeds, vitich t€gil otr page 15. The discussion aDd anElysis ircludes compardive dala for
prior year aB this idorharion is availible fq the fiscal year ended Juoe 30; 201i. Ihis IVID & A
is prEpar€d in orde! to clEply with such Eooounc€oent and, amoag other pwposes, o providc
the firarcial siat€rn€ots rsels with majot iDforodion.

. M.nag€Eeut of the Municip8lity'& provid€s rhis Manag@eo1's Dissussion and Analysis for rhe
leader of the Mrmioipality's basis finaEeial stdedenls. This aarative overview and anatld, of
tle filaDcial activities of the Mudcip€ffty for tha fiscal year endcd Jrhe 30, 2011, aad is
irteaded to provid€ atr easily readable explaorlion of the infomatio!. provided io dre attachsd
basic finaocial statement. We edcourage readers lo coffide! this iafoatrtation wilh the
Mudcipality's basic fiDaneial stat€mqfs that follow.

The Commonwealth of Pusito Rico drdng the last five yerrs pres€ols a stagoatioA togEths with
aa increosing in the unempto,'meot Jate arld rtagaad irl business activity. Coatinuous iaclEase in
tbe pricc ofgood and cost living affects alt cities ofPuerto Rico.

10 spite ofthe diffcult ocoroBic situatiotr duriDg fiscal year 201G.2011 ald lhe budgetary dedcit
that the island ofPuerto Rico has rutr tbrough, out admini*.aion has continued otreriry quality
sErvic.s to citizefi of the Municipality thaaks to the Ateoas Tax (Sales Tax) urhich has been
orucial support to or:r ecoaomy. With the Alenas ta< revenues wE have been able to cotrtirue or
s€rvic€s to the c41lmurlities and p€rformed new implov€o€nts like polvorin pad<, io 1he Solid
Wa.ste Dsposat S€f,vices, to tlle Sedo! Cett€r, io the Coomunity Center, electrical Wor* and
others.
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IIInTICIPALITY OF MANATi
IIANAGEMENT'S DISCUSSION AITD ANALYSIS

FINANCIAL MGHLIGIITS

> Tho Net assets of the Municipality Govemoont exceeded its liabilities at tlrc close of thc

current fiscal yea! by $40234,091 rct 8ss€ts'

> Revetrues were $3,2 million less than last year, while expenses rrere $2.3 million less

than la.st year as rcported in the Statements ofAotivities.

>- Tho actual revenues were $2:31,264 and the exponditues wele $1,436,132less qsatilrg

all excess of $795,132 tlnder the reYenues in the Budgetsry Schedulc mainly due 1o

unfsvoEble vaiances rn revenuEs.

D As June 30, 201I the Municipality's Gea€ml Fuod (the primary operatiag tutrd) Ieported

a filnd balatrce (deficit) of $14,110,900 atrd increas€ of $1,155,722 ir compadsotr with
the prior year.

> LoaDs principal palments werc $ 1,352,556 dudtrg fiscal year 2010J t '

> The MuDicipality govemment firnd teported oombiaed ending fimd balances of
$1,839,740 miltiotr in &e accompanying stateEent of&vetrues, expelditures and changes

io firod balanoes.

> The Munisipality has reported unassigned filud balsoc€ deEcit for the general fund
arnountiog ($15,748.350).

New RequircEerts for the tr'itritrcial Reporting

The new approach oo the preparation of the Muqicipatity's filaocial stateloe s eophasizes on a

goverDmert wide (coDsolidated) view of its fnarcial operations. Nevertheless major individual
firn& are preseoted and evaluated iD all of its deteils. Simultaneous ioplementatiou of both rif
these pe$pectiv€s allows user to addrcss rclevant questions about ilullicipatity's performance

and provides a basis for comparisons aod evatuatioa of services quality.

Because of the ioplemetrtation of thes€ rcw leporting standards, Euch of tho iDfomation will
not be e€sily oomparable with prior year dala However, in future years, comparisons will be

more meaningfirl and witl Eovide a better uderstatrding oflhe 4unicipality's financial position

afld rcsults ofits operations.



III'NICIPALI T OF ![ANA?'
MAT{AGEMEITT'S DISCUSSION AICD ANALYSIS

Fiao,ciaI Starements ConEo errrs

The basic fina[cial statement aonsist of got€mmetrt wide financial statements, the oajor
individual ftnds financial statement, and trotes 10 the lmancial statemetrts that provides Eore
details.

Oovemmental-wide financial statometrts - The govsmrtretrt-wide fiuncial stateBents which
begin on page l5 of this report are dcsigned to provide rcads with a broad ove.viow of the
Municipality's 6ruDc€s, ilr a rlalmer similar to a tivate-sector busi[ess. The govgmoent wide
statemeDts Fovidc short aDd long telm inforDatio! about the municipality,s starus as a whole.

The Sbtem€nt ofNet Assets repolts infonnatiol of the mmicipality as a whole. Increase or
decrease ofnet assets may serve as an iodicator of whether @unicipality's finadcial position is
impmving or deterioreting. Thos€ statemeds include all assets and liabilities using the accnral
basis of ac.ouiting, which is similar to the accounting used by most privatE seclor companies.
Accnral of the current year's revelues and expeoses at€ laken into account regardless oi when
cash b rec€ived or paid.

The statemetrt of Activities is focused oo both the gross atrd net cost of vaious activities, which
ar€ supported by the Municipality's property tax, muoicipal licenses tax and other revenues. It is
inlEnded to summarize and simplift the user's analysis of the costs of gov€rnmental services.
The govemmedal activities rcflect basic servic€s, including police, public work, solid \yaste
disposel, coEuD]rnity services, aod general adBinistration propedy tax, municipal license tax,
state and federal appropriations finaoc€ host ofthe s€rvices.

The Statem€dt of Ne! Assets atrd the Stateecllt of Activities, otr page 15-16, rcport the
Muni_!-ipality net assets and changes itr them. One cao anallze ofthe Mrmicipality,s net assets, as
the differeace between ass€ts and liabilities, as ooe way to Beasurc &e Municipatity's financial
position, OveI time increase decreas€s in the Municipality's net assets are one lndicatot of
whether its fiaancial health is iDp.oying or deteriomting. Howover, other tron-financial factors
shorrd be consideled, such as changes in the Muicipatity's property tax base, and the condition
ofroads, to assess the oveEll heahh ofthe Muaicipality.

-3-



IIT'MCIPALITT OF MANATi
MAITAGEIIENT'S DISCUSSION AITD ANALYSIS

A i.md is I groupitrg of rclated accounts thar is used to !@intaio corfrol over resouoes that have
been segregated for specific activities or objectives. The Major GovemEeota.l Frurds presenlation
Fovides detailed irformation about the most significaDt funds, trot the Municipality as a whole.
The Mudcipality Wes fiJnd accounting to ensure and demonstrate compliaoc€ with financial
rclated legal rcquiernents. The Municipality's basic services are rcported in govemmental
firnds, which focus oa how money florm ioto and out ofthose firnds aod the balancei teli at year-
eodthat aro available for spending. Those firods are rq)orte_d using ao accounting oetlrod called
modifed accrual apcountiog, which me€surgs cash and all othe! financial a$ets that can resdily
be c-otrverted to cash. Th€ GoverrEEetrtal imds statement povides a dotailed short-tem view of
the Municipality getreral govenmental opemtions and the basic services it provides.
Goverfinental firn& infomatiotr help you deterrnine whether therc are more or fewer finatrcial
resources tlal can be E end in the near future to fin nce Municipality's progmrns. We descdbg
the relatiorship betw€en govemEental activities and govemmental firods in rcconciliation
bcsides the flrnd finaocial statelreds. The notes Fovide additiooal informatioo that is essetrtial
to a full unde6.tarding ofthe data provided in the govemment-wide md fi]Ild finarcial statemeot.

Iritasttucturc Atset

The Municipality implemeoted the major model portions of GASB staterned 34 duriDg the
curetrt fisca1 year. Histodcally, the gove4meDtal large! goup of assets have not beelr leported
nor deFeciated in go]l/emmeatal finaocial statemeot. the new stateoent requiEd that this asset
be valuated and r€pofed withitr the Govemmerfial cllurtrn ofthe Governmental Wide Statomed.
Additionally, the govef,nmenl must etect to either deprcciate these assets over theiG estimated
usefi. life o! develop a system of assets manageme designated to rnaintain the service
delivered potentially to near perpetuity. If the govemment develops the assets management
systeE, which peiodically, by category, measuies arld demonstrate its mainteDa[c€ system,
which periodioally, by categoly, m€sures and demonstrate its mahtenance oflocally established
level of services staodards, the govenfneDt may record its cost of maintenanc€ in lieu of
depreciation. The infomatiotr about the condition and maintenarce of conditioa of the
govemment infiastsuctue assets should assist financial statements users in evaluating a local
govemment a:d its perforrnarce over time-

4-



MI'MCIPALI T OF MANATi
MAI{AGEMENT'S DISCUSSIOIT AND ANALYSIS

G o t e m m e d l-Wida Fin a nc ia I A rraly s is
Slalericnls of Net As s eb

The Stat€dent ofNet Assets Bports iafounation of the municipatity as a whole. Itrcre€se or
decrease of oet assets may serve as I indicalor of whether municipality's fioancial position is
imFoving or dete oratiog. In the case of the Municipality primary goYemmeDt assets exc€cded

liabilities by $40,234,091 at the close ofthe rec€nt fiscal year compar€d to $40,234,091 at end of
previous year, as rgstated and showed in the following the condensed Statement ofNet Assets of
the Primary Coveinment.

Statements of Net Assets
As ofJuue 30,2011 lnd 2010

43,713,718

90
80
70
60
50
40

20
10

Components of Net Assets

currenland capitalAsset! Long-t€rm Otherliabiliti€s N€tAssets
oth€r asset5 debt

oltstandinS

.201r.2010
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MI'NICIPALITY OF MAI{ATI
MANAGEUENT'S DISCUSSIOIT AND ANALYSIS

The deqease of $7.3 million itr ouleDt nqt assets was maidy due to decrease of cash with fiscal
agent of $6,3 million aod increased of $1.9 million itr Accounts Receivable by Cssh witl fiscal
aged Capital assets irqeas€d by $12,390,798 principoly by additiotls to constructioo. io
progress of $13.6 millioo. The net investnent ia capiral asset decreose by $790,193 md the

Capital Project Fund decrease by $10.1 million.

Curent liabilities iucrease by 37yo oaused by an iEsrease ofdue to special revenue fiEds. IrDg-
teIm liabilities increase by $376,406.

Idcrease- (Deoreas€) N€t itr Capital Ass€ts was as follows:

ftle30,2011 June 30, 2010 Chaige

Land $ t2,m,t00 t6% $ D,2n,t00 18% $

Conslnction in Drogess 28.953963 35% r5.3?9.350 22% 13,574,613

Buildins and imDrovemont& net 37,316,y27 45o/o 38,159243 s4% (81:2,1t6],

InFastuofule 1,879,353 20/, 2,t38,248 3o/o (2s8,89'

EouiDncol Dot 1,tu,923 r% 1.152.520 32,403

Vehiclcs 2,086152 22n1.459 3% [15,00n

The Bet buildilg improvements rcprcs€nt 37 percent aad 45 percent oftolal assets aod net capital
asset rcspectively. Cotrstuction in progess represetrts 28 perceDt oftotal asset and 35 perc€nt of
net capital assei. The inoease itr Coostructiotr in progress by $6.8 million wheo compa.Ied with
prio! years includes $l 1.5 million increase in projects &om Bond lssued !'utrds.

CapitalAssets
60

50

40

30

20

10

Land construction &frtgglad improvemen&rflGtr6ture Equipmenl,net

f2011 12010
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DII'MCIPALITY OF MANATi
MANAGEMTITT'S DISCUSSION AITD ANAI,YSIS

The following reflects the condensed Statemenfi ofActiities ofthe Ptimdry Govertment:

Statements of Activities
For the year etrded June 30,2011and 2010

Chang€s in Net Assek

The Statement ofActivities reflects for fiscal yea! 2011, the net effect ofrcveuues derived ftom
several programs plus current operating revenues. Tolal revetues comparcd to tle total expeDses,
aoounted to a Lrcrease of $0.24 million in the Mudcipality's net assets, due to a deqeased in
revenues of $3.3 oillion that was compensa&d by a decrease il expenditures of 2.3 million. The
pdor year stateEed of activities was adjusted for the teve[ues of Center of Diagaostio and
Treatment 'Dr. Cesar Rosa Febles" as Aienas Coomunity Heallh Center (ACHC), Iac, becausc
is trot iocluded i! cuir€rt yoar. Approximately 50 percant ofthe MuDioipality's total r€venues
came from taxes, wbile 25 percent resulted Aom Federal gants aIld 20 perc€Bt resulted tom
Intergovemmenlal Revetrues. The Municipality's expenses cover a r.aoge of services like healtl
public safety, sanitation, reoeation and sports, educatiorq housing, transpoltatioq welfare,
construction and improvemeds. The largest expenses were for general govemment, publio
'!yorks, education and training and culture and rcqeation besides capital oudays of $14 millioa.
With this analysis, the readers have coEparative fuformation with the percentage of change in
reveoues and expeases Aom prior year to cucent year.

A brief review of the Statements of Activities of the MuDici?ality at Julle 30, 201 I , shows total
expeoses ioourred to afford the oost of all fi$ctions aad prograrcs amoulted to $33 million.
UpoD exardairg lhe sources ofrevenues for the financing ofthe pograrrs, rhe Statemeat reflects
that the following; $9,157 fiom charSes for services, $7,005,981 ftom oPelatiag grarts 8nd
cotltiibutions; and S4,696,573 frolll capita] grants and contribulions obtained Iioh orher soulces.
Geoeral revenues for the year amounted to $33,665,563. There was a change in nel assets
$244.886 that represents I perc€nt oftotal levenues and a decrease of 80 percent wheo compded
with prior year. ExpeNes deqeas€d by $2,297,274 ot 5 percentwhen compare with prior year.

-7-



MIIMCIPALITY OF MAIIATi
MANAGEMENT'S DISCUS€IION AND AITALYSIS

FINANCIAL ANALYSIS OT TIIE GOI'ERMENIAL FT'NDS

Thelollowing refects the condeised Bahnce Sheets ofthe Goyeftnnental Fundy

GoyemmeDtal Funds
Bahnce Sheets

June 30,2011aEd 2010

20tl 20r.0

Gsh s 6,774.185 $ 6,656267 $ r 17,91, 2%
Restricted Cash 9,0rr,837 r5,347,335 (6,3133981 4t%

11,549.394 t3490.261 0.940,8671 ,t4%
s 27357,416 s 35,493,863 $ (&86..{42 -xa/"

Liabilities snd Fund Bal ce
Liabiliti€s:

Accounts palable and du€ to
other tunds s 17,990,2s3 $ 16,575.642 t.4t4.611 90,1

7,527,423 6,408,013 I,l19.410 t7'/r
Tot*l Liabititi.s 2s.517,676 22,983,655 $ 2J34,02r t1%

I-839.740 12,510208 (10.670,466) -450/0

The Fund Finaacial Statement is another impoftant compoDent of the Muoicipality,s financial
statemeols. A fimd is a groupiog of rclated acoounts is used to maintain accountabitity ana
controls over ecoqomic lesources of the Muicipality that bavo been segegated for specific
activities. The Muoicipal ftnd q!€ of accounting is used to dehonshate complialce with related
legal r€qutemerfs. IDfoEnadon offeled thru this Stalelrent is liEited to thiMunicipality rlost
significant firnds and is particulady rclaled to the local govemmetrt only iDstead of the
goyelrlrl1ent as e whole. GovernEeDt fir(ls are used to account for essentially fhe saae furctions
as those rcpoded as govemmental artivities.

During rhe year 2011 the Muoicipality had $g Bilion fo! cash lesEicted and increased in
accormts_rccaivable of 14% compared with pdor year. Aocouots payable wcre increased by
$1,414,61 1. Defered revcnues decreased by $1,11t410. The Fuud B-alances decreased by $10.L
million due to an ircrease in fie Capital outlays by $l1.5 millioL

-8-



IIInUCIPALITY OF MAITATi
IIANAGEMEITT'S DISCUSSIO AND AITALYfIIS

SLtemerts or RoveDucir Expe[diturcr snd ChaDgei in Furd Balances
Ycar Enrled Jure 30,20ll and 2010

20tl zoto

s 10.511.702 $ 10,846.626 s (334.9241 -30
Volume ofbEiness rax 7.449,$a 7,947,961 (498,523') -6%
hlergovmcnrll revenue 8.967,105 9,698261 (73!,156) -80t

11.702,554 t2,483,73\ (781.1771 -6%
Sales Td 4.051.EE4 4,744,668 6v2,784) -15%

2,6A5,434 2,909.557 (224.t23) -AYr

Liabiliries and Fud Balance

$ 24,E37,1A5 s 26.618,318 $ (r,?80.533) -1%
3,423,349 fl34.0E81
2,686,64I 2,960,613 (273,972 -v/o

H.altb 2,944,471 3.176,766 (232.295) -1vo
I4,022,501 6,899,764 't,122,737 to3vo

Botrds, princiDol dd interEs. 3,475,3U 3.452.052 23.3 t2 tya
Education .nd i_ainins 5257,202 7,350.728 (2,093,526) -24%

2219,2',t2 444,969 1,774,303 399%

Excess of rcvenuB (o{Denditwst
Over expendihues (rev€nues) $ (13.498.468) $ (5.829,843) $ Q,668,62s) t320A

The most significant cbrnges ofthis statement were as follows:
. Revenues from properfy tax decleased by $0.3 milioE due to deolease i! Eoperty tax itr

the a.Bormt colleoted relate to property tax. The decease in Intergovemmental reveoue
of $0.7 million was the result of the frnds in prior year reieived Aom Central
Govemmgtrl of Pueno Rico. Revenue torE volume business tax declaration were
deq€sed by $498,523 due to reductiou in funds rrceived when compare with p or year.

. Total expelditures were inoease by approximafely $4.4 oilliotr for funds rceived tom
CJdtral Govemment of Pueno Rico. The Capital outlays cxpense iDcrersed $7.1 Eillion
whea compared with the prior yeat. Salades expense decreased by $2_3 million aad
General Govemment expense ircE€sed by $1.8 Eillion. All other erpens€s increased by
$1.5 millior

The Municipality is a political legal e rty with flrll legislative aid adE'iniseadve powers ir
every alea ofBuaicipal goverrneo! with perpetual existerce ald legal personatity, separate and
indepeldent ftom the c€ntal govemmental of puerto Rico. The 

-Municipal 
Golemmeot

cooprises the executive aod legislative bEoches. The Meyor exerrises the executive power and
the legislative power by the Muaicipal Legislature, which has 16 members.

-9-



MUMCIPIO AUTONOMO DE MANATI
LA ATENAS DE PUBRTO RICO

'S DISCUSSIOT fiTD ArAL. YSIS

Ecotromic Factors rtrd Naxt y€.r B[(lget

I:-M-i?Pitl pr9vide6. a lp raogc of services incl,,iring pslic works, edu..rioo pubtic
sarery, pulnc housiDg, beahL comul.oity deveropEe[t, curtrEe, Gcreatiotr and otherd"lqsf{* servicls. The Mleicipality." pri*ipaf 'so*6 

. of .r"**, o.-p.lrrty b*"1Euaicipal licqrse trare€. coDEihttions by the stde govemheot ard GdEral g -ts-, '

Ihe Tudcilality has an industrial b.se, lsrge pbarEac.euticals, whol6al6s, retail stotes,
lyTral -r!sti.t!$oDsr 

snd rcsraurats, ,-o"f otio". fni. i"j""rria---Ur*-U a"_""r"asuD$mruuy dururg the Eost rEoetrt years

Tbe^Mraicipsl.ity has coastructiotr pmjec{s in process fqr th. beoefits of tbe cftizeDs tbar includc
the followitrg:

o Housiug for low ircome faailies at a cost.of$500,000.. Mdtiplo Service Cenrq in Bo. palo Alto d s cost of $jO7- 000.r hrblic Ubmry in Bo. CEDtito ar a cost of$325,000. La espennza bridge.

The Muricipality hr! fimlre projeatB ia developEeor thar include the following:. Mulriple Servicc Celter is Camno Alegrc sl a cosr of $150,000 6nd i; pwnado at a costof$179,000.
. o Sculptural Foutaia at a c6st of$g79,000.. New Conveation Ceoter ar a cosr of $5,000,000.r rrqproie.m€nt to the Atenas psssage ar a cost $500,000-. Acquisitio! enil improveDent of the BoriDqueo Th€afer ai a cost of $1,000,000.

Colt{.tiry tt Mrfdclpr[ty's tritr.rcid Matrag6qctrt

The_Municipality's 6*"cial *ate4etrts are designed to peseDt us€rs wifh gsn.ral overview of
*-[T:?"Iiry]: firyrf-.. 

!r.ro1 tavg +estions .t ,i a" ,"e.,t * i*a"ifrif,*a u,,*ia

r Oclsio VezquEz, Finarce DLector. Address: l0 Calb euifiores, Mamd, prxrto Rico. Tetephooc (787) 8s4-2nz4,Ext. 4ota41t3 Fax, <irali+l?ir6 
"'*

kta.lo hbn Ateieno dz .tuRta
?::!:g.a* y,:y. y*",1, Pu.no nko oa671

cotrtact the Mulieipality,s Finance Director.

-1G
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.IUAIT A. FEIJCIAITO CIIARNECO
Certlfled Publlc Accountant

151 Crtre Miguel Srla!
Arecibo, PR 006t1

Tel! (784 E79{433
Fa* (787) 880-1,102

INDf,.PEN'DENT AI]DITOR'S REPORT

To the Mayor atrd Mr8icipat Couocil of
the Muicipality of Mrnad

. MaDa{, Puerto Rico

We have audited the accoElrooyiog fina&ial statemeots ofthe Gov€mmental Activities, e.ch major
fi,,!4 sDd the aggregal€ remaining tud inforoatioa of the MuLicipdity of M&tr ti, pu€rro Rico
(the 'Wutrioipafity"), as of and for tie year ended June 30,2011, which collectively cor]lldse the
"Mufcipality" basic finatrci8l stat€oents, as listed in the accompaoying table ofco etb. These
ft)sncial ststemfits ar6 the rcEpotrsibility ofthe Munioipetity's man,g","etrt. My r$ponsibility is io
express opinions on these finaacial stata@eds bosed otr my audit

We havc conducted y audit in accordace with auditing standsds geaerally acc.epted in ttrc United
Strtes ofA$erica and the statrdalds applicable to firatcial audits coataioed in Goveroment Auditiag
Staodards, issued by the Comptrottd Ggtr€cal of fte Unitod Stdes. Those staadards rcquire th* i
plan and perfom the audit to obtaitr rcasonable as$rancc about whether the filaacial stateEeats ale
ftee of maferial misstateEeol Aa audit ircludes consideration of intef,n l contol over financiel
rEporting as a basis for desigdng audit p.oc€dues thEt are appropriaje in the circurDstances, but not
the pupose ofexpr€ssing ao opinioa on the effectiveness of ttre..Mudcipality', iEtemal co rol over
fiaancial reporting. Accordingly, we e4xr€s no such opinion. Ao audit also inctudes e)(aminitrg, on
a test basis, evid.Dc€ supportitrg the amounts atrd disclosrres in the finanoial slatemeds. An audit
also includes assessing the accounting principles uscd and significant estimates nade by
managcmeot, as well as evaluating the overall fiaancial statemeut E€setrtation. We believe that my
audit Eovides a reosooable basis fo. my opinio!-

The fuucia.l stateoe[ts teferred to above include only the prirrary goverlmeot of the
'Muicipality". The finmcial statemeds do rct itrclude fuancial d"t" for G kgally sepanted
disqete coaponefi udt, CatEr of Diagnostic and TrctuEtrt .Dr. Cesfi Rosa Feblcs'', as Ate0us
Coir@tDity Health Ceater (ACHC), Itu, as s not profit organizatioD, wiich accoutrtiig pdaciples
g€neraly accepted in the united states of A&erica requirE to b€ rcported wirr thc nnancia aata of
the-qnnrary govem_Ee!. As result the pri$ary govemment fioancial statem@ts do not purport to,
gd d: ry! paeseEt lardy the fiuncial positiou of the lepolting enrity of the .Muaicipality- 

as oi
{uoe_ 

30, 201I a.d the cha,ges in its fi,,atriisl position and its cash flows, \r,here appdbtc; thereof
for the year thetr ended in conformity wit accouoting giociples gdaeraily acceptcd in the United
Stales ofAmerica.

-l l-
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Ia my opinion, r.he foancial stateDeds rEfefed to above Fesent fairly, iD a[ loateriol respects, the
re,spective fioancia.l positioo of the gove&metrtal activitie,s, each major fimd and the aggregat€
reftaiDing filrrd inforoation of the MnnlctF.lity of Mrn.tI, Puedo Rico, as of June 30, 201l, alrd
the rcspectiye c.Langes in fiaaocial position, thertof for the year lhen e ed h confolmity witi

' accormting principles generally accopted iri the United Staies of America-

Io accordaace with Govemmed Auditilg Standards, I bave also issued my repod dar€d Mstrh 20,
2012, on my c!trsideration of the "Musicipalit/' internzl contot ove. fila[cial reporthg and oo my
tests of its cmplianc€ with c-6rtain provisiotrs of laws, &gulatio$, cantracts, grErts, agrEemeots and
oth€rs oattels. The purpose of thar r€port is io desoribe the scope of olE testiog of interDal coEtrol
over financial reporting and compli@ce atrd the !€sult ofthal lesting, aod aot to provide aD opinion
oD the intemal codrol over finarcial rcporting o! otr compliance. That rcport is 8n irtegal part ofan
audit perfomed io accodance with GovemDental Auditing Standards ad should be colsid€r€d in
assessidg the rEsults ofm, audit.

Accounting priaciples generally acceptcd in the Uaited Safes of Americ& rcquire lbat the
management's discussion and analysis aad budgetary comparisotr irformaliotr on pages 1 tbrough
lland page 20 be prese[ted to suppleEeEt t]e basic fimjlcial statemeEts. Such hfonrrcion,
although Bot s part of the basic fimncial staleme s, is rEquircd by the Govertrmedal Ac.ouotitrg
StaDdards Boar4 qAo c44siders it to b€ a.u essential pat offinaucial ,eporting for placiog tbc basic
fioa oial stat€rnerts in an apprcpriate op€ratioral, eoonomig or historical codexl We have aplrlied
certaio limited procedures to the i€quirEd supplemgdary iEformaiion itr acrordaoce with ouditing
statrddds getreGlly acaspted io ttre Utrited States of Arneric4 which coIsi.sted of ioquitie! of

- maregemenl abod the oethods of prepaing tle informdioo and comparing the infonuation for
coDsistercy $,ith management's I€spooses to our iaquides, tie b6sic firaDcial stat€orcn&" ad othsr
bmvledge we obtained durilg our audil of the basic fiDaDcial stateoents. We do not exln€ss an
opitriotr or provide any assurarce otr tlle idormation becausE the lioiled ploc€dues do trot provide
us with sufrcietrt evidetrc€ to expless ao opinion or provide any assurauce.

Our audit u,as conducied for the purpose of foming opinions oo dl€ filarcial statemeats that
collectivety comprise the "Municipalit/' fnancial sbtem€nts as a Blrole. The htoductory sectio4
combidng 8nd individual nonmajor fuud fnmcial statemeats, and statisticjl s€ctioq are preseoted
for purposes of addirional aralysis and arc rct r€quted part of the finarcial statemqts. The
acconpstryiDg schedule of expenditures of federal aurards is pres€nted for pruposes of additional
aoalysis os required by U.S. Office of MaDageeent and Budga Circular a-I3j, Audits of States,
Local Govemments, and Notr.Prqfit Orgatrizatioos, and is also not a rcquired pat of&e fiaanciai
stalements. The combirilg and hdividual noDmajor filod 6n4ncial statemefs-and rhe schedule of
exletditues of federal awards ate the rcsponsibility of Eatrageme aad werc de.iyed tom aad
El.te dir€ctly to thJ underlyitrg accounting aad the orher lerords us€d to EeparE the fnarcial
statements. The irformation has been zubjected to the auditing procedures applied in 6e audit of ttre

-12-
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fnaDcial statements and certaiD additiolsl procedues, inctuding cohParing and recolciling such
information direcdy to tbe mde,rlying a.rourting arld other Ecords used to plepare the finaacia.l
statehenls or to the finarcial statemeots theDdselvqs, atrd othe! additional procedures ia aocordance

vdth auditing standards geDemlly acc€pted in the United States of America. In our opinioo, the
inforDatiotr is &fuly slated in all material respects in relatiotr to tho fi.nanciat st{teEents as a \16ole.
The hhoductory @d st4tistical sections have trot bee! subjected to the auditing Eoc.dures spplied
in the audit of the basic fiaarcial statoBents aod, accodingly, we do not expr€ss aD opiniotr or
piovide atry assEaoce on theE.

Arecibo, Puedo Rico
Febrorry 29,2012

The stamp rmber 262ts905
vss effxed to the
original of this report.

FELICIANO CHARNECO

t,2013I-EEEEET-
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IIUI{ICIPIIIITT OT HAITATI, PI'ERDO RICO
STATWEITT OF NBf ASABTS

JrrrE 30, 2011

ASSETS

Cesh and iiYestmenb

Cash with fiscal agent

Other accounb reclivable
Accounts rcceivable ftom federal goverrsent
Capital Assc6, net of accumulated depreciation

Total Esets

ilerr,rrres lt.tn mrr essrrs

LirbiliriE:
Accounts payable and a.rlued lisbilities
Due to goverDment eDtity

Defefied reyenue

Non-ountnt liabilitics:
Due vrithin one yesr

Due iD more than one year

Tot t ll.blttlod

Net A3se8:
Invested itl oapilal assets, net ofrelaEd debt
Restricted for:

Debt service

Otha activities
Capital project activity

Assigoed for hdlding repaf aod mahtenaEr projeots

UnBstricred (deficit)
Totrl Net Aslets

Totrl Liabilili6 rtrd Net A$ets

See notes to flancial statements.

Goventmetrtal
Activities

$ 6.774,tE5

9,033,817

681,195

1,551,079

83,113,7lE

_t__19!,7s1e!_

$ 4,510,353

1,90,514
1,527,423

2,638,376

44,E53,E57

61,520,523

42,80t,569

24s9,t67
2E1,064

13 210409
1,637 Aso

(20,155,56E)

40234,@l

-!--!qls4,q!-

-t4-
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MUMCPATTTY OF ![A'!IATI
REOOIICIIIAIAO OF TEE Sf,ATEIIEITT OT REUEtrI'E,s,

EAPE!|DrTI,RES, ,rlrtD CEAITGE{I rl{ rI ND BArArlCEs ol.
GOVERNUENTAL E"I'I{DS T{) TEE STATEMTITT OF ACTTWrIES

YEAR E DED JIIXE 30, 2O1l

Net change itr fulld balance - total gove.rnBeotal fllnds $ (10,545'46E)

Amoul1ls repoded for govemEedt4l activities ir the slatement ofactivities
are difrereft because:

Goveramental frmds report capit4l outlays as expenditwes. Howcve!,

in 1hd statement ofactiyfies the cost of those assets is allocate.d

over thei! estimatrd useftl lives and reported as depreliatiol €xPeDse'

Expetrditwes for capital ass€ts 14,422,501

kss: cuE€Dt year depleciation 0,631,m3)
12390;198

- The issuaDce ofloDg-terE debl (e.9., boDds, leases) ?rovides cwr€nt

finaNi&l rcsotEces to govemmeotal funds, while the repayEed of the

principal of long-tem debt consulres the cu.rent finaEcial rcsouces
- ofgovemmental funds. Neither traDsactior! hoBever, has aDy effgct

otr tret as$ets.

_ Net boDd issued debt

Principat paym€rts

- Chatrge itr rct sssets ofgoverEmental activities

__ 
See [otes to finatrcial statements.

(2,828,000)

1,997,808
(830,192)

$ r,0r5,138

-18-



UUTqCIPALTfl OP UAIIATI, PTIERTO RIOO
EIn GETARY OOUPAIUTSOI ACIEEUTLE - GEIIERAL FIIISD ltIrDGEf BAarAl

F'OR TEE AIACAL YEAA, E(DED fl'NT 80, 2OII

N.EVENIIES:

Muicipd lic€nse r.x
lnolfgolrrrunertal.cv@u!3
Lice6es, peEia an l fioEs

Muricipal De.llloplMt tund
Oiher finElcial sules

EXPENDITT'RES:

Clo.rrl Goltfn,Ilcd
hblic srfeiy

I{eallh
Cultutc ed Re.ielion
Othd
TEBfq ou( to d€& sdi@

Etcr of ttB!.3 ov.r (ud.r) .Ip.rdLuft.

Fiml

tffi--]r..c;-]I i# Il .H*h., I

953,255 $
1,449,439
5,71E,621

1,t07,496
132,627

45!,984
768,t82
225,O45

13,r15,959
2,645,641

3t23,349
2914,411
t,813,0?4
1 ,?48

. 6990.185 69mJ85 6.9t6.169 (71.9t6)
S 25,954J82 , 25.954.162 S 23.723.118 S t2.23i i

$ 9512J5
7,E94,1l5
5,744,745

9E0,000
393,0E2

600,000
1,698,800

700,000

13,155,396
3,350,135

3;7'12,651
3,t23294
1,989.099

3E9,708

$ 3255
7,E94,1l5
5J14,745

980,000
393,082
600,000

1,698,800
700,000

14,(Xt,833
2,761,986

3,565,288
3,05.1,531

1,975,195

365,449

r*,i*t
(26.t24)
127.496

(260,455)
(r48,016)
(930,618)
(474,955)

y25,871

E1,345

l4lJ39
120,060
1g2,l1t

t9,201
174,100 45,5a2

$ 25,954.3E3 $ 2t,954,382 S 24,5t8,250 S t,416.l12

s 095.t.]z)

B<llaalion of diftrcr.G:
sd,rce,r'lnnow. of r€sorE6:

Aclud amouns (bldgr&ry b6sis) 'lyailable fo! Epp'lpriaaion, Ao,n rhe
hdgetary compa.ison lchedule

Difrercnc€s - brdg.t to GAAI:
Tlffife6 liDm otha fur& e infllM of budgaey r€so@ hlt arE not
!!@B fo fiDaEial tqonine pupos.

Toial Hdr€ a 
'tpora.d 

ot th. .t.i.rrot of Bdrq .rpddiar.q Md
cte.g6 itr ftrd blhrc.s

Us€/or6ow ofr€soules
ActEl ,a'ol]nt! (hidgdary bash) ilot l dlarg6 to appDp.iadonsi fioE rlE
budget ry cornporhd shdne
Difftrcicrs - budget !o GAAP:

Non budgclcd expeidihuls
Tnnsfer nolD gefff,al fwd for budedn, purpos. only

Tot l c4.ndilrrB .3 r.ponld o! tt. st am.ot of rir.u.' .:pe.ditor.i
.!d .lmg. in rlrd bihlc6

See !@ lo budg.iary qDpdriu sch.dul..

a;723,118

(590,007)

s 23.83.ur

I 24,51&250

Q29318)
(128,s5E)

)___-zgg!.L

.:
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MINICIPALTTY or MANATi, PUERTo Rrco
NOTES TO tr'INAIYCIAL STATEMENTS

JUNE 30' 2011

GENERAL ORGANIZ./ITION

The Municiprlity of Mrmti (the Municiprlity) was founded in 188-1 The govemmental

sysleh ofth; M;oipality is composed ofthe e,rccutive and tegislative bodies The Msyor is tie
ilier sr,ecutire offi.cer and is elected every four yean itr the geoeral elections of Puerto Rico'

The legislative body consiss of fourteea (16) assemblymetr also elected in the general elections

ofPuerto Rico for a four_year peiiod.

The Mutricipality provides services such as: health, public safety, sanitatioq recreation and

sports, edu;tio; housing, hansportation, rvElfare' consEuctiol aod/or improvements of
highways and steets, and other gene.al and adminisirative serYices.

The Iinancial stalsments of the M[licipality have been prepared in confornity with geoolally

accepted accountiog prilciples (GAAP) as applicable to govemoelltal entities The

covemmcatal -q.cco;ling Standards Board (GASB) is the primary st4dard-settitrg body for

establishing govemmental acc.uEting and fioancial reporting plinciples' The GASB periodically

updates its;isting Govemmenfal Accountiog and Finarcial Reporting Standards' which alory

riith sutsequent caSB Pronouucement (statements aod Interyretatioas), colstitute GAA? for

gor*"ntul units. A suruEary of th€ Muttcipality's significant accoutiDg polioies

tnsisteotly applied in the prepomtioo ofthe accompanying basic finanoial statements follows:

SUMMARY OB SIGNIFICAITIT ACCOI]NTING POLICIES

a. Bepg@c-EE!!!c

The Municipatity's fl]ancial stateDesls include the operatiotrs of all dePartments and

sepuate legai enities for which the Mutricipali8 is finarcially accountable or fo! which

exclusion would leave the filancial statements misleading or ircomplete'

In June 1999, the GASB issued Stalement No. 34 Saslc Fitahciql Statetuerts and

Manogement Ditcussio and Analysis for Stale and Local, Go1)etnments' This statemeot

establishes new fnancial reporting rcquircments for state aDd local govemmeats lt lequir€s

new information and resruciures mucho of the infom,tion tbat gov€mments have rcported in

the pas, Compambility wilh reports issued h prio! yeas is affected ln June '!01' the GASB

[oi"J sa*i*t No. :z ,aasrc Fi oncill Statemehts qnd Matwgenett Discussion ond

Analysis for State and Local Gotemmerrts Omfiibas, which in part addressed th€ Managemeot-ii"i"rl6" 
a"a a"aysis (MD&A) rcquiremenls, Progam Revenue classifioations ard Major

Fund cdteria rcquirements irr the rcpoding Dodel in Statelieot No 34'

The Munici?ality impleEented this Stardard for the fiscal year ended June 30, 2003-

-20-



MT'NICIPALITY OF MANATi, PUERTO R.ICO

NOTES TO tr'INAIICIAL STATEMENTS
JtrNE 30, 2011

r. SUMMARY OF SIGMFICANT ACCoIJNTING POLICIES (conthuatiotr)

b. Finrncitl RcDortiue EDdtv

The accompanying basic financial stat€me s hcludo atl depaftnetrts' agencies and municipal

*it[ia.L, tifi" *a* the legi aur aa-;"istrativ" cot't'ol of th-]r'{uvor' and (2) whose

iilJt ." ."iJ o" r"ea custody and coatol of the Moniciptlity's Director of Filance' as

;:;.il;d;;; Ni. tt or aun*t 30' 1991' as amended' known es the Autonomol's
,u"ri"i"tir* 

Act of the commorieath or puefto Rico. The Mutricipality's management

has ooDsidered all potentia -Ijlpoo"oi "nitt 
fot which it oray the firEDcially accountable and

iT", r"gaii""p#," ".g-i'utli*ioi 
**"u the natue and sigdficance of their relationship

t"ti' ff il;t.tp;h,y iay te such thai exclusiotr of their finanoial statemelts from those of

tt.-i,i.nr.Lpa,,v'*"ia ""i"" 
tt" ttlrrotJp"ftv's basic financial statemeots 10 be misleading

;';;^;il;';;.dl"g to cAsB s;-;;i N; ' 14' - The Finorciat RePottinq Enritv (GASB

No. 14.)

The basio, but trot the only criterioq for including a potential componenJ rmit within the

.-nrino entiw is if elected omcials ofa prinary givemoeot are fiiancially accouotable for

;ffi;i,:1ffi"il;;-;,biittv oi'L ir tiJp'i'u'v governmental appoins a voting

Ji#;';;"*" #;Jg"""*i'g Lav, *a if either onJ oi the fouowi's cooditio* existi

priffi gon"r*i*,-"- iop&t iti *iff ot rhe orher entily or tbe potential exists for the

;J;i/; (l) provid'e spe"iHo'finan"lat benefits to or (2) imlose specific fiaanoial

burdeDs on the pdhary go"t*--i A seoond criterion used in evatuating poteotial

comoonent unils is if lh" *tu'e -J tignifi"aoce ofthe relatio-Dship.betweeE tbe entiry and a

il#fi;:##ilt;iJt-'t"t to '?i'J" 
rc eDtitv &om finarcial Eporting eotitv would

rcnder the fi[ancial statem*s t'st*'ding or in"omplite' USGlen deuils two me0rods of

;;;;;;;;dil;;; nn^"iJ a* oi o" *mpooent unirs balances and tansactions in

a maaner similar to the Preseotatioo of the MuiciPality's balanoes and tralsaotions or

discrete Drcse ation ot t" *-fon*t uoit,s financial data in coluD]ls separate ftom the

Muaicipality's balances and rransactiotrs

The Municipality mtnzgerFeut determined as a coDpolleDt unit th€ opeBtions of Ceuter of

oi"g"J" iJ 1.",."t "nr. cesat Rosa Febles; as Atenas community Health Ceder

(ACHC),Inc, because of tfre nianciaf nteraryeudercy' abitity ro desigEale Dxanagement atrd

}f,eXiiri,;;fi;;;ir, r"nL"* 
-'p"*t"* 

demonsuated bv.the Municipelitv' The Health

I*"inira, uJ*rrr* ni'- ptiuJ 
'oa 

t*i"iptt dooatio$ and the reot of the facilities'

The C€trter of Diagnostic aod Treatnent "Dr' Cesar Rosa Febles" as Atems Colomunity

Heafth c-renter (ACHC), Inc 
"r""t"a 

ti'" pfo'i"io".of 
^section 

101 (7) of the Puerto Rico

i"*-" i* l-.i, r., 
"iin-profit 

orgar,izadon aoa a[ of theit net revenues are exemPt from

payment of i.ncome taxes.
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MTN CIPALITY OT MANATi, PI]ERTO RICO
NOTES TO T'INANCIAL STATEMENTS

JIJNf, 30,2011

SUMMARY Of SIGI{IFICANT ACCOUNTING POLICIES (continrrtior)

c. Basic trinsEcisl St teBepls-GASB Statement No.3'l

The basic finaocial statements irclude both governmed-wide atrd fuEd finaocial staterxents'

While the previous model eophasized fimd types (the total of all fimds- of a particular type),

in rhe new rcporting model the focus is on mqior individual fDds (within the fimd fiaancial

statements)- Iioth G govsmaent_wide and fi.rnd firancial statemenls categorize activities as

!ou"rn--tut a"ti,riti"i. ID the govonment-wide StatsEent of Net Assets the gov€rmeatal

i,rtiritio 1u) ur" p*"*ted on a caDsolidabd basis in oao coluon, and (b) arc reflected, oE a

ftllaccnral,economicr9soulpebasis,whichitrco4)orateslotrg-temassetsandreceirablcsas
well as long{efln debt and obligatioDs.

The Govemment-wide Statement of Activities rcflects both the gross atrd net cost per

functional category. The Statemeat of Activities leduces gross expeises (i[cludiog

depreciatiou) Uf rehtea operating gauts ard contributioDs' The operathg grants include

op€ratilg-speciIic graots'

This govemment-wide focus is more ou the sustahability of tbe MuniciP&lity as ao entity

and tG change h aggegat! economic position rosulting fiom tlre activities of the fiscal

period.

The fimd financial statements arc, ia substanc.e, very si$ilar to the fitraocial statsments

presented io the Eevious oodel. Emphasis here is on the major firnds ia the govemmenlal

category. Non-Dajor fimds are aggegated into a singlc colu,ut-

The governmeotal funds fimncial statemeds ale presented olt a currcnt financial resource

meas;rement focus afld modified acorual basis of ac-counting. This is the loanner itr which

tlese fimds are nomally budgeted. This pres€otation is desmed most appmpriste to (a)

demorlstrale legal aud covenaut compliance, O) demolstrate the sources aod use of liquid

resourc€s, and-G) demo$trate how the MuDicipality actual exp€rience coDforms to the

budget o; fiscal'ptarl Since the govemmental fuod statenents are presented on a 
'liferentmeiuremest focus and basis of accouating thao the gove ment-\ride statemeEt, a

r@onciliation is presented on t}rc firnd statemen! which t'riefly explains the adjustneDts

aecessary to transiorm the ftrod based fimoia-l stateEo[ts il o the govemmental colutrm of
the goveE etrt-wide Pres:eltation.
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. MI]IUCIPALITV OF MANATi, PUERTO RICO
Noros ro 

Hs:illtsrArEMEr{rs

- r. SUMMARY OF SIGI\UTICANT ACCOIINTING POLICIES (coEtiDrrtion)

d- B{sis of Pr€rcnbtiotr

The new model as defined irl Statemeot No. 34 estabtshes citeria (psc€trtage ofthe assets,

liabilities, revenues or expeaditures/expenses of either fund oategory or the goveromental and

enterpise combined) fo; the dete{dination or Eajor futrds. The Mu cip'lity r€ports the

following major funds on Fund Fioanci.l Stntemetrb:

. Major Ftnds

General Futd ' lJ,'atays a major fimd, The general imd is the ldain operating fund of the

, M""tetp"tttlL It is used to accouol for all fnancial resouc€s exc€Pt those required to be

accouol€d for itr aIrother fuDds.

HIID Propra s Fwtd - This imd accou[ts for reve[ues sources for the develo?meft of
- 

"i"tt" 
r"taD commuoities, decent housing suitable liviog environment, rental assistaBce to

help very low-income families affold deceat, lafe ard sauitary housing by encouraging

propedy owDels to rehabilitate substadaxd housing atrd lease the units with rental subsidies

lo low income families

Bond Issue Fund -Bord issue firods ar! us€d to account for the proceeds of specific revemre

sources thal a.re legally r9stricted to expenditEes for specified purposes'

Debt Senice h d-Debt ssvic€ fund is used to a{.ourlt for the acaumulrtioo of r€soulces

for, and the paymed of, goneral loog-term debt principal ad interest,

Head Stqrt - Program Funh - The special revenue fimd ofHead Start is a major fund used by

the Muoicipality to account for Evenues dedved fiom the grant that is legaly reshictrd by
- outside parties for use on specific purpose The uses and limilations ofthis revenue futrd are

speciied by municipal odinsDcrs offedeial aDd state statues.

_ However, resor:rces reshicted o expeoditure for purposes normally financ-ed tom the gercral

fund are rsportrd h the Muricipr[ty's gencral 6md prcvided tbat all applicable legat

requirementi are appT opriately sad;fied' In this case, a speoial revenue fimd to account for

- such kind ofEansaotiols wil be used ooly if legally moodated'

Othqr Funds han aior fundsl - Special revenue firnds 8e used to accou[t fo! the proceeds

- "f.p""ific 
revenues sources that ale legally ,esticted to expenditures for sPecified purposes

- Cafrirat projects filld is uscd to accouot fol the fioancial rcsouc€s for the acquisitioo of
p"ioo"t p-poty and./or coDstructiotr of majo! improv€rlteots, which are rlot filanced by

- other fimds.

-23.



MI}MCIPALITY OF MANAd, PIJERTO RICO
NOTES TO T'INANCIAL STATEMENTS

JUIYE 30, 2011

l. SIJMMARY OF, SIGNIflCAI\T ACCOITNTING POLICIES (coutinuatioE)

e. ErSif4ssc4!:!g

The accounts of the Mu cipelity are organized otr the basis of finds, each of whioh is

considered to be a separate accounling entity T[e M[Diciprlity hrs qealed vaf,ious t]1rs of
fim&. Each fi.rnd is accouoted for by a sepaiate set of self-balaBcing accaunts, which include

its assets, liabilities, fi]nd balarces, and revenues aad expenditures/expenses' as applicable.

The individual firnds accounts for the govemmental resouces allocdrted to the Muticip&lity
for the pupose ofcarrying oo slecific artivities in accordance wilh laws, rcgulalions, or other

rcsEictiols.

MeasureEert Focus, BasiE of Acco[trting sDd Finatrcial Ststement Pr6entatioE

Goverfirnent-wide Fihdficial Stdteme ls - The gov€llment wide finan9ial statements ae
reported using the acsual basis of accruting. Revenues are recorded when eamed and

expenses arc recorded at the time liabilities are ircure4 regardless of when the related cash

flows take ptace. Non exchange tansactions, in which the Monicipality gives (or rcceives)

value wirhout diteotly rcceiving (or givi4) equal value in exchaorge, include grants. Revenue

ftom glarts is recognized in the fiscal year in which all eligibilit, tequirements have beetr

satisfied.

Gownfiental Fukds Finonclal Staterrgttt - Govemmental imds are Epolted using the

culreflt finsncial rcsources measurehent focus aDd the modified accrua.l basis of ac.counting.

Uuder thi-s metho4 revenue! are rec4gniz€d when measurable aod availablo. "Available"
means collectible withitr the current period or 90 days after the end of tlrc period to uso them

to pay liabilities of the curred period. Miscellaneous reve[ues are recorded wheo colleoted.

Reveques collected in advatrce ofthe fiscel year to which they apply are recorded as defeued

revetrues atrd recogoized as rcvetrues in the year to u'hich rhey apply. Expetrditues a.e
generalty recogoized when the related imd liability is incufiEd. General capital ass€t

acquisitioDs are reported as expetrditutEs in goYernmental funds

Gowrpnenlal F nd Tvpes / Gowrnnental Activities - Governmental firnds are those through

whioh rtrost govemmental firtrctioDs of the Municip&tiB are financed. The acquisitioo, use,

and balaDc.es ofthe Municipelity's o.peldable financial resourc€s atrd the rclared liabilities
axe acaourted for tbtough govemmental fimds. The Eeasuemeat focus is upon determinatiol
of chaEges in financial positioa, rathet tlao upon net income detemination.

Licenses and permits, charges for seryices, fines alld forfeia aJld miscellaneous revenues

(excspt itrvestmeDt eamings) are re{orded as tevenues whetr received. Investuetrt eamiogs
(ilterest) are recorded as eamed sioce they are measurable an alailable.



MI]MCIPALITY OF MANATi, PUERTO RICO
NOTF,S TO FINANCIAL STATEMENTS

Jt t{f, 30, 20ll

l. SIJMMARY Or SIGMFICANT ACCOIINTING POLICIES (Cotrtitroation)

f. Encumbrances

Goyemmeotal fuods employ encunbra[c€s accounting. Uuder the encumbrance system, all
pEchase orders, contracts and other comrditrents fo! the expetrditue of firnds are recorded
in order to resere that portion of the applicable appropriation. Under generally accepted
accormtilg principles, eacumbranoes outstandiag at year-end sle reported as rcservatib$ of
firnd balaaces ad rl€y c.onstitute neither experditures, nor liabilities. Etrcunobnnces
coDstitute the equivalent of expenditures for budgetary puposes onty, aad aocordiagly, are
reported with expenditures in 6ll budgetary basis stateme[ts.

g. Budqeterv Control

The MuDicipality follows the following gocedures, which are io accodarco with the
municipal law; in estsblishitrg the a@ual budget as reflected in the basic finetroial stateaents.

(l) OD or prior to may 15, the Mayor submits ro the Muioipgl Assenlbly a Eoposed budget
for the fiscal year comtueBciDg the followilg July lsl The proposed budget inotudes
estimated expenditru€s and their firr[cing souIces.

(2) The budga doou@ent is available for public inspection prior to its approval by rhe
Municipal Assembly.

(3) Prior to July lsl the annual budget is legally enacted through passage of the an1lual
apprcpliatiotr ordinaice.

(4) Subs€qusnt to the enactuctt of the anNal apptopriatiotr odinarce, the Muaicipal
Assembly has the authority to Eake rccessary adjusttrcnts to the budget.

The budget is pepared following the ftodified accrual basis of accountitrg except for the
encumbrarces, as described below:

The acfta.l Esults of operatiotrs, pr€sented in the Statement of Revetrues, ExpendituEs and
Cha[ges in Fund Balarcas-Budget aud Actual-General Fund, aI€ reflest.d irl conforeity with
the budgetary accouutirg of the Municipality fo1 a better c4tnparison with ttre budget
information.

Amendrnents to the budget, ard budgetary transfeB related to personal expenditues, rcquire
the approval of the Murioipal AsseEbly. Non-copit l encurbraaces lapse at the etrd oa the
n€xt fiscal year. During the fiscal year, the Municipalify do lrot itrcreased its olighal budget of
the General Fund Balance.
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MT'NICIPALITY OT MANATi, PUERTO RICO
NOTES TO F'INAIYCIAL STATEMENTS

JrJl{E 30, 2011

r. SUMMARY OF SIGMflCANT ACCOITNTING POLICIES (Corthuatiou)

g. Budset.ry Contt'ol

Sirce the budgetary basis diff€[s from generally accepted acc.unting principles (GAA?),
actual aooutrts for the general flod aod debt service fiItrd iD the accoopatrying Statement of
Revenres atrd Expcnditucs-Budget and Actual aIe presented on the budgelary basis to
eDhance comFr-abiliry. The principal differcrces are as follovs:

(l) Encuebrances arc .ecordod as expctrditures uder tie budgetary basis aod as

reservations offund balaoce utrder lie GAAP basis.
(2) Thc plolsfiy t x advance! ar9 pressnted as rcvetrue h the budgerary basis and as other

financiag sourcos in lhe GAAP basis.
(3) The Mumicipality rcceives certai! reve[ues as contributions ftom governmeltal e ities,

legislative aDd private partie$, wbich are not includod lherein nor are the related
etpenditwes.

(4) Certaio debt issuance to ac4uire personal poperty is rcflected in the gereral fuod aod is
restlicted for that pupose.

The Mllicipality has trot legaly adopted a budget fo. the Head Srart special Evemte and
capital pojects fiiods. Accordingly, it has not presented ao aanuil coaperison of budget arrd

actual for these major firnds.

LeCal Complianoe

Article 7.003, Law No. 8l of Awust 31, 1991, arEeoded requile that Mayor piovide to
Munioipal LegislatEe ao aonual balanced budge indicating: 1) intrrest, amortization and
retireme t public debt, 2) statutory obligations, 3) judicial olaims payueEt! 4) aoy amount to
covq prioi years deficit, 5) corfiact commitueds and operational expenditures. For arnual
htercst and principal debt amortizatioD, CRIM provi<tres annual estimated rcsources lhat will
be obtaio of additional special propefty rax (musicipal) collectioDs. The Muriciprlity's
management sho\as budgetary finarcial statements in geneml and debt service futrds in
compliance wi& state law and which are based in amual activity. The legat level ofbudgetary
cortlol is at the individual depetment level ffi ge[eml firnd (Mayor arrd L€gislatule fimds)
expenditu&s, ard atrnual pdncipa.l otrd interest due for debt service fitnd.
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MT]MCIPALITY OT MANAT1 PI]ERTO RICO
NOTES TO T'INAI\'CIAL STATEMENTS

JI[rtE 30, 2011

h. Deposits

Substantially all cash balances ate coDmhgled in I general checkiDg accout atrd several
special pupose bank accounls, €rcept for cash and iuvestm€nts restricted by law. Each frrnd
lecords its equity interest in the pooled cash balaoce. The available cash balance in the
geBeal checking account beyond iEunediate rc€ds js iavested in interest-b€aring deposits.
Generaly, c€sh is deposited itr interest-bearing bark acaoutrts. Itrvesfuent eamings arc
credited !o tbe respective fimd.

i Inventorie3

The general fiud purchases ar€ for omc€ and printing supplies, gasoline, oil, medicines and
other items. The cost of purchases is recorded as expetrdihu€s ard the inventory is not
rccorded in the basis financial statements sincc amoud is iasignificant.

j. Capitsl Assetg

Fund Finarcial S\atertents

The capital asr€ts acquirrd at€ r€coded as fipctrdihtes at cost in the goyemEental firtrds.

Govenmefi mde Financial Sitde ehts

Purrhased capital assets arc recorded at cost. Doruted capital assets are recorded at thei!
ostimated fail value at the time they are re@ived by the Mudcipdity aDd are capitalized ia
the Slatement of Net AJsets. Major rcnewals and betterment ar€ capitalizod: reptacement
maintenanc€ and rEpats, which do not impmlre o! extend tho life ofthe respective assets, are
charged to operdio[s.

Depreoiation is provided over the estimated useful life of the respectiv€ assets otr straight-
lift basis,

k Ilterfond traosactioN

The Mudcipaiity h8s the q?es of transactiors:

a. OpeIaling Tlaosfers - Legally rcquired tsalsfefs 1tra1 are reported when incutred as
'Operatiog traDsfer-iD" by the rccipieot flrod aod as ,,Olerating transfer-out' by the
disbursilg firnd.



MUNICIPALITY OF MANATi' PUE.RTOIICO
'" "iiiriis ro rnt artcIAL STATEMENTS

JIJNE 30, 2011

l. SUMMARY Or $GNIIICANT ACCOUNTING POLICIES (Co tuuatioo)

L V.6tloD and Sick Lerve {nd Otter CoEDersated Absetrcet

Municipar emprovees a," r:H.1*t:tffi"LT l3 ff"i lLi'l]li il:,ffY"o;

ffi"#-r;",ffi",!I"F:ffi :km"fftxrH*,sm:,:r*:lH::
rHifiiil"i;l ffi r}ff:-;;,ffi$"tr :*f-* rTf A:i ff T-fi;
H]Yffi"il."#tilf-;'*'"tTiT*;: ;ru ;o'pav excess sic*reaue-over e0 davs on or

lpfore March lt of the accumuri'i-Ht*"ib"*1-t"' 3l' of Pdor^yest Employees'

maximum allowed accumularcd '#Ii:;th 
;"--"tproyJt "nitt 

of payroll taxes' is

ouoted for in the Statement ofNet Assets'

d. Igullssg

The Municiprlity has ilsuraDce coveraqe for its public facilities ad equipmenl' primarily to

;;td;;;,;;""ry:'*.-Hf,*"*il jim*l"U:f,f,ffi;,:i,tT
ivlunicipality are @verea *qJTffi;il"fr;i, 

,r," a"rigrri.a agency to obtain the
Treasury of ihe Connaonwealth o

nJIJiy i""*-"" "tvemge 
for the Muuicipttity'

tr' Re3tricted Assots

boestne ls and Cefiificales

Ccrtain proceeds ofthe Municipality rcvenue bonds as vieu as cefiail resources set aside for

rt'eir reps)de a.re classified as t#;#;;;th" tahrce sheet becluse their use is

limited bv applicable bt"a "t""#til 
frt Gtt"is bond" F'intenarce ac'ount is usei to

reDo( those rental pro"t"a" tnur *i?#it"a it''L-i" "i"t""** 
of the properties' The

,tevenue bond tund ac.outrt, ,, ;;1; .'"*;; *turces arcumulate.d-for debt servicr

oavments over the next twelve tilO" 
-iil":'ott' 

service Aocount" is used to report

'resources sa aside o make "' |Jffi;'i,,;-;;;"i"o"io l" the "revenue bord irnd

accou[t".

Cash Bith ffscal oeent

Thecashwir}Escalagcnrpenainingtothedebrservice.repleseotspropertytaxcollecdons
,;-,i#"uy,r"-c":,;-:"",':,iltitll*1Jf lf T}#.*oil,.n"*"i"{ru'{"
y-gs";ffffiI",fi11#'i;;;-a"rparv r* m acquisition oi constsuctioD of

oermaoent improvemens "* ,*J;ffi #';;';upl',ta p-ju", n a. tn a"ut service frud are

'rmsecured and collaterali'"4' ^ 'oioifuttta 
i' ttqui&d'by goveroneor''l banks'



MUNTCIPALITY OE MANATi' PUERTOf,ICO
"' -iiilrns ro rnq,qllclAL STATEMENTS

JUNE 30'2011

l. SUMIIARY OF SIGNIFICAITT ACCOIJNTING POLICIES (CoBtinuation)

o. trupd BtlaEce

pHr"irikillf 
:rff .tq"""*.,m"ffi H*"'fr[[,[1fi 

s,?ilf ffi ii"inx""-l

""fi:"t:r:i&:*ffi"#:Hl:?H 
ffiioeo'lv uppu"a Tq oJ "r*t?]! 

rie existirg

oovemmenlal tutrd typc deEnitions 6'i'si ii't*Lr'"ri"t filDd bal'arce classificldons thal

Inmorise a hierarchy bu""a ptito'ry oJd"""it"iif-*n"l "go'"t*eDt 
is bomd to observe

.onsmim isposed 
'poo 

u" '"" 
o' rr"*it-"ttt""t 

"p<r"ta 
ii the governoeotat fimds The

imDlementation of this stateEenl # ffir;il; &e total fund balances for the

Minicipatity's govemmeutal frrnds'

Ihc MuniciP.tity classifies govemmeltal find balances as follows:

>NonspeDdrble_inctudesamoufsthatilherctrtlyo€,Dotbespenteitherbecauseitis
nor i.D spendable i".rn t, ".] 

p*p,d"-*;iiries, loog-tE-r6 
/.porlions 

of loans

receiYable, etc ) or bec"*" "i 
rJgi"'i"t1"""*ul rcquirements (i e 

' 
priacipal of an

"ndowmeut' 
etc)'

> Reltricted - includes asoutrts that ate cotrstrained by.sP€cific purposes which are

extemallv ioposed bv G)-"ffi;;;;;;. tnro11ebiiy :lu,:gulations' 
@)

srantors ot contributio* ,hrolG-ui""dl"no, G) creditors though debl coveDa[ts or

"1#;""';,;; G; i.p"t*uvT"*..I.-"gl consitutional provisioEs or eMbling

legislation'

> Committed - includes amouDts that 8re coDstsailed^for specific F]rpos€s that are

'[#i*ur*"*v.lt'm,."-w'**f 
ryJ:rt:ffi*."H*"'',.I#;

autho ty, before the end ottit tie"tglg p*i<ra Those committed^amounts camo! be

use-d for arly other pulp*t o"f"tl tn" io'n"tnnr*t removes or changes the speoified

use by takiog the s@e q?" Ir u;* iti^ptoyed to previously cootrit those mounts'

) Assilped - includes amoutrts that arc idetr(led to be ]lsed for specific purpos€s that

are neither consider ret-"fr #;;;;;Jt in additioo' sucb assignmmts arc made

beforc the rcPort issuaooe dale'
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IUIUCIPALITY OF BARCEIPNETA' PIUE-R'TO RICO
"'-'-'-i-6ir,s ro FII{ANcIAL sraaEuEltrs

JInIE 30, 2011

SUMMAIRY OF SIGNIflCANT ACCOUNaING POLICIES (Conlinurtiotr)

Fund Bal&nce (coDtinued)

> Uosssigned - hclude amouos that do not qualiry to-be accouded-l::-Ti^T*n* t
anv of rhe other tund bal*"" *,"iJJo. tiir "llsification 

represens the amount of

fiiftffi;',hat-h* oot u*n "*"ig'J to other tunds and that has-not beetr

;;;A-;;-til, - *"ign"a t" "Ein" 
purposes within the Gereral-rmd' The

General Fund should b" th" onty fi-J'th.r ,.port" a positive unassigncd firnd balance

;;"#;;;;;;t;ert irnds' lf expinditurcs incuned for specihc pur?oses

exce€ied the amoutrts tl'ut t- t"til-Jt"i' "o'' itted' or assigDed to those purposcs' it

rnuy t" o"""r"u,y to 
'"port 

a negative unassi$Ied fund balance'

The Muricip.lity generally uses resEided aDounts fiIsrt wheD totb restricted and

,r*#"?1'il-iinId' assigned' ara ;simed) frurd balance is arailable unless there are

Iesal docu$ents, contracts' or ngrtt"'*;-thui Fohibit doing sucb. Additionaly' the

iinliai"il" 
""i'."Jiv 

woura nrir "*-t",o'";*& 
then assignk' and lastlv unassis,ed

J"*[ii,irri*J","i f,nd balance when expendin*es are made'

o. Claid! lnd Jud8edts

Theestimaledamoutrtoftheliabilityforclaimsandjudgmerrrs,rxtrichisdueoldemau4such
;Jiilffift;;;-*ttiJ"r'i"it, it '*"4"a 

irithJgeneral fird and in the Statement of

Nel Assets.

p. g!s-e!.8$sc!q

The preparatioo of finaDcial statements in oonfomity with getrerally accepred arcourfiog

odlciples requirts $aoagement to ^t*t "oi-""t 
ani assumptioos.ttat effecl lhe reported

#.#" 
"i "lt* -au"uititi", ua atliot'"u J contiogeot assets aod liabilities at the date of

ftre financial statsBents atrd tt" t"pottJ amouots o:f revemres aud expenses during the

reporting GoA. e"tua resutts coulddiffer ftom those estimates'

q. Totals Colu B (McDor.trdulr OnIv) GovemEental I'trnds Statement

The total data utrdef this coluon is presented ooly to facititste financial anatysis .Dau in this

-iffi" r[, ,.*"", nr*o"ia po"itioo oi'"toti of operations in conformiry.with. gercElly

#;r%'";;ffi;-pf,Jp-r*tl so"t data is Bot c'mparable to a consolidation' since

Interfilrd eliminations have not besD made
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[U ICIPALITY OF BARCEI,OITETA, PI'ER'IO RICO
IT(yIES TIO I.II|AITCIAI, S.fArfEIIEIITS

wIrE 30' 2O1l

PROPERTY TAXES

The Mutricipal Reveoue Collection Center (CRIM) of the Commoowealth of Puerto Rico is

;;;;i;i;,i" **ssment of all real and persoml propertv located wi-lhio tbe Mulicipalitv

of i4arad aod for lJre lerry, administ-ation and colleclion of Oe corespondmg laxes'

The moDertv tax is levied each year oo the asrssed vslue of the propelty at the beginniDg of the

*ffiil;. A;;; 'Ju.t or .."r proPertv are established at the esrimated cunent value

;;,ir; i"'L';;-issi-;d ,r p""i,,"I Foperlv at the cmeDt value a! the date of the

asse3smeat.

ReaIoloDeltytaxgsarebilledbyfteCRIMaodaredueintwoe-qualinstsllmenlsitrJulyard
iX# I#;;;; u"tot .i aut". Psrsoml Eopertv taxes are self-assessed ad are due in

May I i, when the property lax l€rum is required to be filed

The tax mte ler aDnum is 9.587o for real Propsrty and 7 58olo lo] pe$onal Property of which

is-:"2 
""a 

r.isx, ,"tpectively, belongs to ihe'commonrvealth of Pumo Rico and 4 5% ofboth

;;;b"i; o the Municipaliry. From oe portion belorying to lhe Mutriclpalitv' 3%

'**iJ" ii""urii",p"rrry's iasic rate, whictr is approPrialed for general 
,pur?oses 

and'

iti"*i"re ;*,"d f; 6rgh the generat tuld' The rcroailitrg portion belongitrg to the

u"ii"irLft" "f r.l"z rep.esenis tie ad-oalotem ' tax witbheld by the CRIM as fiscal age 
' 

arrd

;#;i.:T; &i ;i"i 
"r,i"r' 

i, accounted for throwh the dobt service tund (see note ll)'
ii.lir""rp"ffry h^ reached the maximum statutory tax rate limit for the basic tax while therc

is no timitatiotr for the ad-volorcm tax rate.

comDlete rcal DroDertv tax exemption is granted by the Cornrtronwealth of Puerto Rico on thc

ffi''$i;d;it ;i ti; ;"""""a drutioo -ot 
owner occupied resideatial uits However' the

#;:i;ilty;"ilthe fi:ll amount levie4 excopt for residentisl units. assess€d at less thal

ii-sorl.'* i,U"rt a complete exemption is granted-, Vetemns have addirional exemptiotr from

;;";f G-06;i;";slsed value of real froPeny The DePartoed of Treasurv ioslead of the

Foperty taxpayer becomes tie sowce ofpayment in these c€ses'
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MTJNICIPALITY OF MANATI, PUEXTOXICO- 
NOTES TO FINAIT{CIAL STATEMENTS

JUNO 30' 2011

PROPERTY TA)GS

cnmnlete exemDtion ftoD persoDal taxes up to all ass€ssmed of $50'000 is gr@ted to retailers

*r:tn !o u*ra ,oru-" of n;t sales under $ I 50'000 '

TheCRIMreponsa@uatlytotheMunicipalitylheestimatedbasicpropertylExandthetsxtobe
rrc€d for the debt servi"e' ohi"h *in ue JiieLa 

-JG" 
n*tr vt- 

-'Itri 
basic ux is adruoced to

thc Municipalitv dudng *"h fi'"'I y"-:'i;j;;;pt"ai"' to "-ottio 
A"se advaoces through

u *'u"irl" Jrr""d bv the cNM of the basic tax ftom the raxpavers'

The basic Dropefly tax advarceo ftom tlrc CRIM are reoorded in lh€ gotreral'fuod as othel

#ffi;"5#;; 'a-Jtl;" tu* i" 
"orrot"ala"'"p-o'tJ;v 

rtre cnwI' it is reoorded 
1n 

the eeoerat

fi.rDd as Pvetrue. The property t'* r""etu"JioJthc leiu't'"ot or t"*ury' which is related 10

the exoneration gmmecl by the corlrnooiJ[ oi zui'to fuco is reflected as reveoue itr tle

genoal imd.

Sift.e the collectioD of poperty taxes ftom the taxpay€rs is under. tie adminisEarion of the

i-til,*trt"i,i,t"ri"r,rv;;d"d * ; ".P;irui 
th: operatio.nal expe,ses allocated bv the

ffii"ih" 
-f"frriiipairy' 

wfch amounted to $ 372212 dtnng2oll '

The following is a sum.Eary oflhe Foperty tax advanc€s that Esulted in an Acc'uDt Payable' for

rtre vear ended June 30' ZOf f. ne tesurft payaUle presefied as a curreDt assel in hoth financial

Jur!.*t, Cor"*-"nt Wide and Fuod Financial Slateoeots'

rrThe modified aocrual basis of a.counting allows th€-us€ of 30 d4E,of co ection of Property

Taxes alter Juoe 30, 20t t to be usea to payiiauilities ofthe curent period' as revenue oflhe period'

6E on tttough cottectiors of taxes by the

07-01-10 - 06-3G,11

Mvance of ercperty tales-iy th99Bg4



[fI IT.IICIPALITY OF MANATI, PUERTO R]CO
"--iiorts ro rnra'xclAl STATEMENTS

JUNE 30,2011

3. DEPOSITS

The Municipstity's cash and invesheols at June 30' 201l' werc entirely covored by tbe Federal

i,L".rl""i"r!!,iry"c"-"*::.91]:u1gm j*Lfl H"r.j"":ffi Sii$*,?.'f;
Deoarhne ofthe Treasury pu'suant t(

#f#;'t ilffi;ig ***;1';;A;;*t deveropment Bank ror Puerto tuco

ia-a i. *if.t ti*a tv tr'" Commonvealth of Aredo Rico'

Puerto Rico laws authorize govemmetrtal entities to invest io dircct ob]l.gati:ns or obligations

euaranteed by the fedeta go""t"-toiilh" ;oomonwealt of puerto Rico' The Municiprlity

t aho allowed to invest i" U-rt """tp*t"*' "rler 
uant< otugations ald certificales ofdeposit in

fina&ial ilstitutions authorized to ao l-*i"ot -a"t the 
-federal- and Commonwealth laws'

ffi;i#;; * Municip{litv ;;;; * i" iot"t"tt-t"*iog banl accounts' and

short-tem certificares of deposit'

4. CONCENTRATION OF CREDIT RISK

The Mu ctp&lity maidains its cash accoutrt in local commercial banks' w^hos€ accouots are

warratrtv bv the Federal o"porit r"i*n"" c".po.ution (FDIC) up to $250,000 D€posiE in

I*til'lr dzioio ,* "lii-r-a1v 
ti* t"J securitiis ro propert{ YfeFuard 

such tuods'

Nevertheless, ma'agemeot *teves tiit corceotatioD of cr€dit ds[ is limittd because balaoces

u." a"potit"a "'itl 
nlgl stadiqg fi'Encial i$titutiotrs'

5. MTINICIPAL LICENSE TA)MS

The volume of busi[ess tax is levied each year based on the prior yeals gross revelnles fol all

*i-"-a- 
"ra 

-J**d organiJols d;iDg busiless in-the Mutricipality and which arc rct

;fiiioi. *.t"[;;t.pt t-"t tr'J*J*G" Indrstrial Ircentives Ads of Puefl'o Rico All

i*p"i,* i* i.q,i*a t iile their declarations by Ap l 15 of each year'

The tax rates arc as follow:
1% for finaocial institutions
for all other organizations 0 5olo

Taxes are payable itr two equal semialnuat iDsta[medts otr July 1 and Jaouary I following the

r"ii"?. rlllv ;-pJ bciorc their maturity' the taxpavor is granted oertain discounts'
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MUMCIPALITY OF MANATi, PUERTO RICO
NOTES TO FINANCIAL STATEMENTS

JUNE 30,2011

5. MT]MCIPAI, LICENSE TAXES

The Mutricipality reoogniz€d as accouot t'€ivable the amormt estinat€d to b€- cotl€cted bas€d

"i tt" 
*r"i. ti*i"o. tax dectaEd;;uG the aext year tbat portaining 1o this ye8r. (Net of

il;;; f- uncollectible). The dJened-rwenue of tl" g"noa fuid corespond to the

business tax levied leceived Aom the uext frscal year'

The miaimua gross rcvenue to file the voluEe of Business Tax Declaratioa is $5'000 and the

-il#r* il6r.ur" rs $zs. the daJto fite the Volume of Busiocss To< Declaration is April

;:IilM*ilAt erauts a sx discouol if the tsxT ary paid- on or before April 15

otf,*Jr", iO"Z"'"f i*"s payable rDrst be paid wiftin the fiIst 15 days of each semester

begiuing with the fi6t semester etrding DeceEter 3l '

The MuniciPility r€cognized an accouot rcc€ivabl9 for the estinated municipal license taxes to

;-;l6a"d aurl"g G rrst two moDo$ of next year, but cor€sponding to curent year'

il;-cif,;li"** &"t collected prior to June 30, 2011 but pertaining to the next fisoal vear at€

recorded as deferred reveoues.

6. INfiRFT]ND TRANSACTIONS

ht€rfurd receivabtos aad payables gercrally rcflect temporary loans, billings fm services

pior;a"a *a .""or".y ofexPeoditues. The balances are as follows:

For the most palt, the eifect of interfi]nd activify has beetr removed ftom the Statement ofNet

Ass€ts (Govemmetrt Wide Financial Sratement)'

Due Frony'To Aher Funds uid FiryLedslslglE t
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MUMCIPALITY OT MANATi, PUERTO RICO
NOTES TO tr'INAT{CIAL STATEMENTS

JUNE 30' 2011

INTERCO!'ERNMEMAL REl'f, NI]ES

Sources of intergovemmental levenue @$ist pdmarily of govemmeatal paymenrs from the

Co.-on*"att 
-of 

Puerto Ric-o aod in "lieu of tax" paymeats ftom certain "quasipublic"

corpomtions, such as the Puelto Rico Eleotdc Po$'er Authodty'

Granrs and subsidies received from the Commonwealth of Puerto Rico include, altlong others' a

general subsidy for capital i$Provements. Almost all these iotergoverDmental revenues are

accoruted for itr tlle general firtld.

DUE TO GOVERNMENTAL ENTTTTES

As of lune 30,2oll balances due to govemmetrlal entities of the gercral flrDd consists of the

following:
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MUNICIPATITY OF MANATi, PIIf,RTO RICO
NOTES TO FINA}ICIAL STATEMENTS

JUNE 30' 2011

CAPITAL ASSETS

Include those changes pBrsualtt to the implementation of G- ASB Stateoent No' 34' follows'

Land and consnuction i; Fogr€ss are not subject to depreciation'

Crpitd rssets ictivity for the year eniled Jnne 30, 20ll wss as follows:

DeEeciation expense \ras charged to functions-prograos ofthe Municipality as follows:

Balan@ andt'asfas Ila]arce

@IIZJ\) Addltims diq6rtrcos 6fiU2lrl t
q=;r .,".,r# !F;hd r}llHinr..i

-1^n s l2,D),tw $ U 3 
',!2,looffiFFFogrtss r 5,379350 t3,t4,6r3 X,%1Y'3

fi;I;;;fiTRA mahingd€deciatad n,o\49 13,14613 4l,Al\63

--E;iiiiEFEiiiliruinroltnEls 54 t39312 v,B! ,12

--iffi 17,930850 17,tsq850

6663689 4fin 6,n9,O6,
--vffil- t934152, q2s\x 10,744,orj

89,tt5,t7J 447,888 89,523261

Gffiat€dderEidim frr:
---E;lEfi;;EtFn]7fi miffi\Emls 15,qq0u, v2)to (16.522.

tfr&urlle t5,-D2 25839s: 06,05 r,497

ffi 5,51t,169 (t2yn (5,r4, r4t

--;il
Gfiffid;€trcoGon

(8,140,063
(4sp3,qB

(51?51s) (8,657,rr
(47,6160(

ftrdda6s-68@ig- 43,65\4n 447,888 o,6JrJuJ Q.,$1,655

Govcnmental activities:
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MUI\{ICIPALITY OF MANATi, PTIERTO RICO
NOTES TO FINANCIAL STATEMENTS

JIINE 30,20[

9. CAPITAL ASSETS

Govempent Wide Financial Stateuetrb

Capital assets purchased are caried al historical msts. Cotrtlibuted assets arc rccorded at fair
value as of the date dooated. Additions, Improvements sl1d other capital oudays that
significaotly extend the use trll life olan asset are cspitslized. Other costs incEred for rclairs
atrd maintetranc€ is expensed as hculrcd. Depleciation otr capital assets is calculated using the
straighcline method over the followilg estimated useful lives:

Vehicles, Heavy Equipment
Fumitwe atrd Fixh.Ee
Computer atrd ElectroDic Equipmeot
Buildings
IDfrastuctue
Imprcv€eents

+10
10
5

50
60

20-40

$300
$300
$300
$r
$1
$1

Ia additioo, the Muoicipality assi$ed a l0% residual value on most Capital Assels.

Fund Fin&ncid Strtements

The Mudcipality charyed costs of capital outlays a.!i expeEdii[es catego es in tho
Governrnental Fund Financial Statemeffs.

rO. CHANGES IN GE}IERAL LONG-TERM DEBT

General in Generol l-one- Term Debt

The priacipal long-term obligation of the Muoicipality is obligation botrds issue to firarce
perDrnent imFovements aad pucbases of equiflneDt. The Muricipality's long-term debt
rctircmenB are appropdaled and paid fioD resouces aocumulated in the debt service fimd.

The following is a snm,ry of bonds of the Municipality of Manati for year ended Jrme 30,
2011.



MIJMCIPALITY OF MANATi, PI'ERTO RICO
NOTES TO FINAI|ICIAL STATEMENTS

JUNE 30, 2011

11. GENERAL IN LONG-TERM DEBT (CortiDuefiotr)

The annual rcquir€mgnrs to amortize all botrded debt outJtandiry as ofJuoe 30, 2oll fo[ow:

Desriptioo E.lpnce
JuEe 30,2011

Due withir
One Yegr

Serie 2000, $125,@0 papbie iD arlnual inslatkr€nts of$5,000 to
$5,000 until 2024; wirh inErE * ralsin{ from 2.jo/o tD 7 .aty. $ 70,000 $ 5,000
Serie 19s, $ 1,005,000 pa)able in amual n stal6;;G ofstqbm;
$95,000 until2014: wilh i ere$ rangtug fiom 4.7% to 6.88/o 340,000 75,000
&de 1995, $300,000 payEbl€ in armusl ins&Ilmenrs of$20,OOO ro
$95,000 until 2014; with interest raryiog tom 2.7% io 5% r r0,000 25.000
Serie200t, $1,160,000 pqable in aonual insullrrents of$t5,000to
$ 100,000 until 2026; with in1r,iF,s l3ll.giIlc from 2.7o/o to S .6yo 965,000 30,000
Sorie 196, $1,500,000 palable in annual instsllments ofg44,OOO ro
$117,000 wtil 2020; widl interc$ of5.25% 864,000 74.000
&ne 2005, $455,000 pa)bte in annual insallrneG of$55p006
$75,000 until 2012; with interes ranqha from 4.17% ro 4.73% 145.000 70,000
Serie 2005, $4.370,000 pa)ublet 0r"ralnslrlfmerb;7$A]66;
$300,000 until 2030; widl inEF$ rerging fom 4. I 7% io 5.3 I % 3,870,000 115,000
Serie 2005, M05,000 papble in arnua.l instllne"ts of $S0pO0 to
$70,000 until 2012; vidr irnl,eg. tut+il1g ftom 423o/oto 5.33o/o 135.000 65,000
Se.ie 2006, $1,075,000 pa)abl" i; annu, inst"lfrnents of$l5,O0O io
$85,000 unr'rl 2030; wifr i rturcS ra.qinr tror,j. 1 .53% to 6.67/0 975,000 2s,000

Sede 2006, $275,000 pa)able in annual iDstaltmenB ofS5,0OO to
$20,000 nntil 2030; widr insEi ransins trom 1.54o/ob 6.62% 250,000 5,000

&rie l99E $8,915,000 palable in aDrual insralhnenb of$445,000 to
$540,000 until 2017; wilh inte&d of 6.62% (R 95-MC?2-0016) 3,750,000 535.000
S€de l99E $2,E50,m0 pa)able in armual instalkneDts of $40,000 to
$240,000 until 2022; widl interc* rmging ftom 4.8j%to 6.71% r,980,000 105.000
Serie 2000, $1,150,000 psFble in anDurt instarhenb of$20,000 to
$105,000 until 2020; widl intercsr ranging tom 2.7% ro ?.El% ?85.000 55.000

Serie 2002 93,020,000 palable in slnual inrtallmenrs of$45,OOO to
$250,000 mtil 2032iwith interc$ turging trom 1,53o/o1rc7.2,yo 55.000
Serie 2008, $145,000 palable in mnual iDstsllmens ofg15,OOO to
$25,000 utrtil 2011; wi6 interesr r3nging fiom 153% ro't.So/o 90,000 20,000
Serie 2008, $6,638,000 palable iD .mual instaltrnents of $ I Ol, t 00 to
$553,000 until 2032; wi6 inteE$ ranging ftom l.53yoro 7.25% 6,428100 116,500

ST'BTOTAL s 23,621M $ tJ75,500
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MUMCIPALITY ON MANATI, PUERTO RICO
NOTES TO FINANCIAL STATEMENTS

JI,NE 30, 201 1

ll. GEIIIERAL IN LONG-TERM DEBT (Cootitruatioh)

Desctlpion &hne
.hme30.2011

DrE Eidio
OneYear

Scie 2(nq L24q00 payable in amr:al irddlnrfls d $l9,OO to $ M,mt
urril 203e 1{id] int€rEst r.ngine Bonl53%tD7.2$|/o $ tros,600 $ 2r,900
Soie 2(01 92qm0 palable i" 

"rn 
al ins"lt -s of $45m0 !o S5p0

mil 2021; wift irlaEst .aEhg firnn27!/or/o 5.9/o 515,m0 45,m0
SEie 2tOZ 2,5150(n P)€bl€ in e'mal iiddlrrEnrs d $45,0{0 to $t SOOO

a ; widri qEstran€ingtu,r,i,2lyrtos.e/o 1,970,000 80,000
Scrie 2Oa a0l0,0m pEdble in slrtral irdd]lrErb d SI0,0o) ro $165,m0
urril 426i wifi inEest nnsine fnfil2}o/otrT/o 1,630,m0 60,000
S6ie 2m4, ,qmo pa)€ble in amrat imatner* O $,00 o $:qOOO urtit
2@8; with inEEst rarying fiom 4.l?/otrr 5.31o/o ns,w 10,0m
Saie2mS 31Em0 pEablein arnral instalrnelt d Sr5 to $q594 utit
Z{25; *ith intelEst of29z ?3,5,628 '1334
Scie 2Ot latrmo pa)able in dt{rl iG{alrffi d $Bo,mO io Sqom
urtil A 14; Irih intffit Ian€ing f^m\328/otD 47?/o 40,m
Seie2mt 625m0Fr"bleinarn l insslrnerrs cfSBgmOto SO,O0
unil 2019; $ridr inkesr meing fuxe3 28%to 4.7y/o 430,m0 40,000
Saie 2ml 645,m0 p6)"ble in aouat iostallnle(a of fl q@0 b $4100
urril 208; wih inEEst oneinefrtl;r4:lo6r,Js.N/o 5d),000 20,m0
S€rie 2m5 LOqfiD rEable in allus.l ilsd hEns d SqoO to s72,0(D
udil 2025; eih intoEst 4Ylo 76ZW 39,000
Snie 2m7, 28q00 p6,able in arn l irlslM d$5,0m to$2s,moulil
2@ 1; with ilnaEstroo8ing fiom ls?/oto't.5% 260,000 5.0m
Seie 2m7, @qmo pEable i n arrul iaralh€rts dr/o,mo to $l lo,mo

'mil 
,13l wifi ifler€st rdmgin Ctu:nn 153%t!J 7.23/o 305,000 95,000

Seie 2m7, LBlotD Flable iD armlal nEdLrEds d$15,0m to$95,0d)
util r3l; wi&int€cst ra8ingftoo]]r 53yotD7.29/. 1,060,0m 25,fito
Saie 2m7, 63qm0pryableinanLB.l in5,ta1l,'rs[s of gtqmoto $5iom
mil A3l; ui$ intqest Erging fanl53o/orb7.29o 590,m0 15.000
Seie 2([8, 56Q00 papblein amal insallnrt d$l3,mo to S7,OO
u.til 20r; vJih irh€st 4.13% 505,000
Scie 2m9, BSafitr F,€ble in aEDa.l irdd LrEnS d$io $ ufil 2@2 widr
illerd raeof6To 8Jr,m0 r8z0m
S€rie 201 l, 153,00 pE/able in drlt-El irsaltrEa of SqOo to $7100
until ,16; wifi inuEsr 8leing from6%to7 sy/n 353,000 50,000

SI,]BTOTNL 1e$2@ 15234
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MI]NICIPALITY OF MANATi, PIIERTO RICO
NOTES TO FINANCIAL STATEMENTS

JIrNE 30,2011

1 1. GENERAL IN LONG-TERM DEBT (CoBtinuation)

The annal debt service requirements for the bond.d debt outstandw a.t lne 30, 201I are as

followl;

The Mu cipality is requircd to limit the amollnt of gercral obligation deht to l07o of the total
assessment of property located within the Muuicipality, for boods to be repaid with the
pmc€eds of Foperty tax rcshicted for debt services. Other obligations ioclude comp€Nated
absemrs; LIMS refilaace debt, claims andjudgmstrts.

12. DEBT SERVICE FT]ND

The rcveEues of the debt service i.ltrd arise ftom thc additional prop€rty tax and ar€ recogdzed
when cotlected and infoimed by the CRIM. Ttre CRIM retaim thcse collections for the paymetrt
of pftrcipal and inteEst ofbonds and notes issued by the Municipality. hterest itlcome is for the
payment of ir erest or special obligatioDs trotes aDd property taxes are fol the detrt service
requirements ofthe genera obligations bonds and notes.

Pdncipal aod iaterest oa these obligations are paid by the Govemmed Developmeot Bank for
Puerto Rico ftoE filtrds obtained fiom rhe followiry:

Expenditues for the year 2010-2011 were as follows:

Principal $ 1,352,556
hlter€st 2,122,808

710,624
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Mt MCrPArrrr oF uAI{Ad' Pl'tRto Rrco
TT()TES TO FINANCIAL STATEUPT{TS

JU![E 3(), 2011

13. RETIREMENT PLA}I

Pletr DescriDtion

Resular full ti@e eEployees of the Municipality contribute to a cost-sharitrg multiple-employer

ilE"T il"fi, 
-;ill"i-pr* 

"a"i'"t"J'bv 
the Emplovee' Retirement svstem of the

il;;;;i;iP;;[;a"d its;-;;;;tarities (ERSI rRS,covels aI rcgulo fir[ time

o'r"uri""'*"-pr"r""" *orking for ot 
-";t.al 

govemmeit' Public corpomlioos ard the

municioalities of puerto fuco. m" 
"yr,". 

pro"ii". retirementJ peosio,ts, dearh aod disability

t##i:. ffi;il;;fib d"P*/'p"" a; ar rairement and ournber of vears of credited

;"#; ;illrt;d*fu Gnefis'are ni*itutt" to meebers for occupatioaal and non'

l"*ortionJ ai*:liriries. Benefits ve$ afler ten years of ptaD Parti:ipatioll 
The sydem was

;""1'#;i;.;;;;, Lp-'"a * u'iii, iss i' "n"ti'"'"ot i'"*ions' Disabilirv and Death

i'*"i*: * ".*a"ll'ioa 
U"to"-Ja""ti'e on Jaluary l' 1952 ERS issues a publicly

;ffiffi ;";il;"Ldes tnaacia staletnents and required s}qPlemedary iDformation of the

i;r"i *lr"-i*i, u",u*"ed aom rhe ERS at G P'o' goi qz00s' Safl ruan Puerto Rico 00940'

Theanfiall€tilemeotbeDofitsfoithoseregut&fiit-timeemPloyeeshirEdonoibeforeMarch
?t ]gg0 or those attainitrp p.r*oo"ot sfuti b"for" tbat dateloH PIan) and for those hired or

;;rt"; ;;;; **-on or afto Apnl l, 1990 (New Plan) are as follows:

Etieibilitv

Age 55 ard 30 Years
Of servico

Unda 55 and 30 Years
Ofservic€

OLD PLAN (LAW 447)

Pension Bercfits

75% of avemge highest compensation

duling any yeans of q€dited ser'r'ic€

65% of aversge highest compersation

dudrlg aoy 3 years ofcredit service

PaticiDafis irl the System who retire prior to 30 vears of ciedited s€rvice ar€ eDtitled to all

#;;i?ffi;#"fi, equar to r.Sy" oi0,i Ushes! oornpensatioo in any 3 yeas of credited

"r-l* 
io, 

"u"ft 
y"u. of service up to 20 yea6, and 27o for eacb year in oxcess ol zu yea$'

No benefit is payable ifthe participant receives a rcfirtrd ofhtu accumulated contributions'

AatditioDal inforEation of ERS is provided in its filatrcial stat€eeDfi for the year etrded

;;; i;;0[;;pt ot *hi"h 
"uo 

b€ obtahed frod the ERs' Miniu$ statior' Po Bot

42003, saD JE n, PR 00940.
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uuMcrPALrTr or MANATi' PUE-Rt.(')- Rfco
- -iorPs ro rrrAltcrAr, STATEUENTS

JUIIE 30' 2O11

13. RETIREMENT PLAII (CoDtinuation)

Eliqibilitv

Age 65 \ ith 10 Ye3xs

of sewice

Peosiou Benefits

1.5yo of averagc compeDsation dudng

rhe fitral 5 y€a$ ofcredited services

Bultiptes by the tru8bers of Yoars

credited seryicr

For tolh plans, the employees are vested Y'lren attaiaing ten years- of plan participation'

bi*fit iri-aL",n *i"ifdare avaitable with certain tioitations and all annuiti€s in pay status

fifr;iLJJi;,-.-_*u"1 v"ars uv }z sT tject to the appoval bv the Legislalure of Puerto

fuco.

Refom 2000 is a hybrid defined c'trttibution plan' also hown as a cash balance-Plan Uoder

;:#;;l';i"*';1i u" u poot or pe,oiook'"t"' *hi"h *itl b" iovested bv ERs' together

ilil;;.5;i'.f";oi j"roia u*d, pru". B"o"dt" u, ,"tir"."nl €e.wiu not be suaraDteed

;;;;c;;;;;;i Pu..to Ri"o 'i'lre annuitv will be uase{-o-11 f3lula which assumes

ti"i;;"r"*;; ;oloyee's conribution lwith a minim@ of 8 275% of tie emplovee's salary

ffi";;;i;;liioxi*lr ut i'utttJ u an account which will either: (l1eam a fixed

;til;;J;-;". cl,*t 
", 

v"*"1ireasury Nore or, (2) eamfare equallo 75olo of the

rctum of the ERS,s inva"ueat portfofio lnJt oi manageme* feisi, or 13),eam a lombination of

;ffi'Jteniati; 
- 
i*["ip-t" tin toil'" p"tloaiJ ut"ount iatements similar to those of

;;#;il;;; ;h""' slowilg tleir acr'ru"a baknces Disabilitv 
-Pensions 

will not be

i*ira *i* rcf""r" ZbOO. t"-"-pfoy".,s conhibution (9.275% of the employee's salary)

ll be used to fimd the curent Plan'

Fupdinq Policv

The Act ,g7, as aoetrded, k the authority uoder which obligatioDs to contribut! to the Plan by

,i" ;h #;;".ployer and oter Jrurituti4 eotities are established or may be amended'

il"';;;;;;#;'.i"oi rrlua" uy tl" rvr"oi"ipa-tity were based_on percertag€s established by

* i'#;;;; ;,- ,il" svo"tti Such percentages were not based on achrarial studtes as

lillttla ir"a#.ar, ,"""pi"a ***ti"l nti""lp]"" en actuarial coroputation or the arurual

*1ti",i"1, irrli"rur" to tie Municipafr'G n6t becn prepared eccordingly' tle a$ounls bv

#n*i["-ffi """iit"u"rs 
ditrer fioo rL required actuarial corffibutions are not knowr
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13. RETIREMENIPLATl(Continuation)

Coptributio! Reouiiements

The Muoioipality's totsl pq,roil for the fiscal year 20ll amountEd to apploxinlately

$15,349,851. The PuErto Rico Commonwealth legislation requires enployees to cootdbute

5.775% of goss salaries up to $6,600 plus 8.275% ofthe $oss salary in excess of$6,600. The

Municipality is re{uhed to mnEibute 9.275yo of goss satary annually dnring year 2010. The

Municipality is required and achral contribution udder Ast 447 and Reform 2000 dufug year

onded on JuIIe 20, 201I was $306,181 md $495,072 rcspectively.

ee&U/rlusf!9!
As of Juoe 30,2010, the ERS has an uDfunded acrruat liability of apgoxirntrly $17.1 bilion,
rppres€nting a 9.7% fimding ratio, This informalioa is not alailable ty each participating

govemment agency or municipalities.

Net assets of the system coDsist priocipally of iDvestBeDts i! stock ard bonds ard loaDs to
pa icipants. The Fojected unit credit actuuiat cost method was used for the acru,rial

caloulatiorl. Significad assumptioas were as follows:

a) hterest rate
b) Salary ircreases
o) Pre-retirerEeEt Mortality

7 ,5o/o e Ycat
3,V/o year
For Genoral Employees and Mayors, RP-2000
Employ€e Mo ality Rates for Eales and females
projected on a generational basis usitrg Scale AA.
For meobors covered rmder Act 127, RP-2000
Eoployee Mortality Raies with blue collar
adjustmeDts for males and females, pojected on a
geuerational basis using Scale AA.

Gender-specific mortality rates wete developed
based on a study of plao's exp€denc€ from 2003 to
2007. Sample rates shown below are as of 2005
and are thercafter projected on a generational basis
usiag Scale AA.

Post-retirement Health Mortality

Post-retiremeot Disabled Mortality R.P 2000 Disabled Annuitant Mortality Rates,

without projectioD.



"'s.Hy,T"fr1ff#gglHffiH"
Jrrr{E 3(,' 2011

13. RETIREMENT PLAN (Codinuatiotr)

Actuariil Valuttion (Continued)

d) Tennioation

e) Disability

withdra\4,al rates vary by employee category'

The aDnual rale oftermination is as follows:

For general emploYees

For police atrd file
For mayo$

2.0%
1.6%
3.0%

Rates are based on the six month eliminalion period

*"r l" tl" 1987 Comnissiooors Group Disability

iabie, adjuste.d as set foflh in the table below Rates

.iaiJiitv *"". to 
"pply 

once a member is eligible

i"J" is"/" or *,. ttigiist Salary rnaximum benefit'

100% ofdisabilities occunilg while in active service

"a" 
a"tr-"a to b€ o"*pational for members covered

Jider e.ct rzf. Foi other members, 90plo of
disabilities oocurdng while in active sewice ate

arsumed to be occuputiooal a[d l0olo are assumed to

be non-occupational.

100% ifmore tlnn 10 Years
ftomretireme etigibilitY.

3OOYo if at or Past tEtirement

eligibility.

loterpolaed ftom 100P/o to

300% io the I 0 Years leading
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RETIREMENT PLAN (Coatinuation)

Actr.risl ValuctioD (Continued)

0 Retirement Rales of retirement vary by eEployment-category'

Ac! and by age aod years of Gedil'ble Sereice'

General Hrztrdous
Service Conditiq!

2000 GeDerrl

Act ,t47 Police & tr'irg
Service Conditiou
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"Tl?H'T"*ffigtiffi",,H*
13. RETIREMENT PLAII (Continuatioo)

g) Ploportio( ofparticipants with spouses

h) Number of employees etecting high

contibutioos
i) cost-of-liviog adjutmeDts

50o% of Darticipatrts assuEed to be Eamed at

;;;il;,t fema'les assumed to be four

vears vounger tlaa males'

i s"u" 
-or 

,"tirlng eflployees as$$en to pay

retsoactive oootributioDs at retiref,eot'

3olo every thfd Year

Ac,ordngry, ihe persjon "ISpT,*Lt53rffl*Hrffir"1'"3.Ti,#"ii[.$802'13e 
tbet

represented 100% ofthe contributr(

14. LONG TERM LIABILITIES

CoEDoDsated AbleDceg

The liability for compeusated ab-sences was recorded in thr Govern$eEa-wide financial

statements. The balatrce consrsts "t 
*pia, J"r,l'J"iJ *o"d *3. 

"i,"tt 
leave balances The

Iiability hss been calculated *'g #t;;;tttfi.' "r'i"r' 
tltt ti"13"1rnouots for bolh

emDlovees who currenfly *t "'g'o'" 
io 

'JJ"? 
te-rminaiou palmens and oth€r employees lrdo

ar" 
"ip"cra 

m become eligible t #"'#;-;;-;i'; *ol pu1-*t" upon termioatioa are

included

looooo ro49 e liry
Service Coldition

The changes in Compensated absenc€s for the year etrded Juoe 30' 201 I ate 8s follows:

June 30. 201I
June 30,2010

$ 31sF10



MUNIC'IPALI'TY OT MANATi, PUERTO RI^CO

NOTES TO NNANCIAL STATEMENTS
JUI{E 30, 2011

15. LEASES

Ooefiting Leoses

The Municipality has several shirt-tero operatilg l€ase agreem€nts covering some of thc

Munlciprlity's preorse' -o "qurp'"o'' 
rtaoi of tie agreemens art renewed annually Total

reotal expeoditures for ,r," v"", *oji*"'ii,'z-ol r, *ei" appto*i-ut"ly $ 192,418 ilcluded io

allfinds.

16, CLAIMS AND CONTINGENCIES

c'grnlcawEs .993' 
"Act of the Health hsuatroe of PR Adminisnadon"'

As or Act No 72 of SePtember /, I

fiLa) should aegotiate *ith tl'" ^J";"u;;-u 
*ottiu"ion ftoDr the oPentioDal budget for

the medical services c.r"*d by ,b" ffi';-;r; n"io*. o*iog tl,i" y.- tbe Mutricipaliry paid

$1,318,763 to ASES'

Oo Julv l, 1997, there was a amendEeEt to Act No 72 itr whioh it-was €stablished tlat tbe

#;; i,i";-d; tt, ocouer r s% iolune :0' 1997 witl be erned on the additional lottsrv

games.

##Y^"r*r* ,*ciPaEs in a nuEber of federal finaDcial assi$ance pmgrams Alrhough the

MuniciDalitv's graDt prog*tt r'o" iil'n'aiiJin accoltlance with the provisions of the Single

i'i- ii Ji'6sa t il'*a"a. tlest'pl"g'"-" are still subje't to finaocial and compliance

iri'ri" ^i *t"r"ir,it "ip*i"*'ry 
ia"tdtJ qtestioned,coss The-se,gran-rs ar€ also subject to

m*:rta{g',nr+:ip**m",mP:q'J"iiffiffi 
'ffiapplicabte grant rcquirements wrl

MuniciDalitv's malageme* opoo G u'ouat of exlenditules' which may be disallowed by

rl" E"r'ti"glg*"i"" n"m such audits, o be iomaterial'

Couotroller's Ofr ce Audits
The Mutricipslity of Maoad' Puqto Rico' has beeu audited by the Co-Eptroller's Offrce of the

Coomonwealth of Puerto Rico #.C-;G[*'" office isiued a.fiMl.report relaled to the

iiil"#i"p.rtri" "i,r," 
r.r*i"ipaity t"itt" ttte period of the singlrc audit These audit Eport

il*il' ;;;; -v s"ai"gt ttitil'*trv disciosed to Municipalitv opentions bv the

comptoller's Offioe.

Judgmeots against the MtBioiDalitY

The Mutriciptlity is a defendant in a nuorber oflawsuils srising pdncipalty &om claims agai$t

,1. rurJffi,,v r.. ar"g"a inp'oper*Goos iiit -u"ug"ttnttt opi"ioo.hased on tle advice

of the legal counsel, that o"'" u'" oi pJJf" 
"tai-s 

again-s the fuuoicipelity at June 30' 201l'
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MUNI CIPALITY OF MANATi' PUERTOf,TCO

NOTES TO I'TNANCIAL STATENIENTS
JUNE 30,2011

1?. MUNICIPAL SAI.]ES TAX

#m:o.;;:6q-r6g;9ryff i$Hlflffi ]iA{*igr*#,"s,r:
H#ffiHf:sfH*liffiffi, ii,iJ r.*,.i"",J,rcLe of the contributioo of r.5o% in

rhe following activities;-sotid l,* ii"pili *.". recycle, public works and improvemenls'

health services and security sefvtces'

18. RESTATEMENT OF 2O1O FINAI\iCIAL STATEMENTS

DuIirythefiscalyearendedJtrne30,20IltheMunicipalitynotestharcertainliabilitieshad
been overstard or uderstated *;i;';t#;+ilils rilated wirh adiusments to capial

ffi ;ffi ;r;;td;;,""gi,ri"Ili;ffi **;=;*J:lrr,ffi :$"11

:It#:"JtBi'r#?# fr !8id]Jffiffi v'w"'r"a'r'" a"u' **ic" tund a""i"us"d

iriirp:ihii,l" c"eral rund decreased bv $ I 03 '322'

Jun" 30,2010

EcolrrtspaPqg-.]4q

acc.,mt. PPgl" tolq

fu-a lure:0, zoto
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JUAN A. TELICIANO CEARNDCO
certtfied PubUG Accountant

151 Crlle Mi$ol Satis
Arccibo, PR 00612

Ter: O87) 879-4433
tr'ar: (?87) 880'1'lO2

REPORT ON TNTERNAL CONTROL OVER FINANCIAL RE-IO^RTTNG ANn

c6ffi;iANA AND otmn t'tlEens s'{scli oN AN ArJDrr-oF FrNA}lcrAL
'" itiffir,mrrsirnromsri nt lCconomcE wlrrr GoVERNMEM

AI]DITING STANDARS

To tlre Mayor aud Munioipal Council

Mrmicipaliry of Manad, Puelto Rico

we have audired the fiaancial stalemeots ofthe govemmental activities of eac! major !+4..ard-thc
;ilH";;h; iltd inrormatiou lvlt'oiciPsitv of Mnnati" Puqto Rico (the'Vuaicipaiity") as

#t"i?l"r',i"7.-?ia"i jo* lo, zor r -a tiu'"'i"su"a ov 
'"pon 

tb€reon daled March 20' 2012'I

lia*iJrr, i"ar, - a"coaaoce wirh u ting tu"a'"a" i*""urly u"tePted in the United sta es of

;;;;; tte stanaards appticabte o ni*"ia 
"'ait" 

cootainea in Gowrnne t Aldititg

SrralA, iooa tv tt . Compuoller Ceneral of the United states'

lnterrll Conttol over Fiqorcirl Reoprtinp
r- -r---i.d onzt n.rf6rmrn! -, *"G coqsider€d thc "Municipafitf inremal control over

I'.,11Hi-#H#;;;Tf*'d""iGs 'ov 
auditing procedures for the pr'npose of exptssiag mv

::ffi;;r1;ffi"tJ;.i;-fl# oit ro' rri-p'opo" or exPrEssirs m opinior oo the

ISIJ"*J.rI"irt" ur-lipuiiy' i"t".a 
"""t 

ol ovet-firancial rcportiag. Accoditrglv, u,€ do not

;;;;;;b;" ;; t[J "ri.ti,*'o 
oi o" "Municipality' internal cotrt'ol over fiiaocial

reporting.

A deficiercy itr ifiErnal coDtrot exists wh€o the design or operatioo of 
" Tllol does not allow

;ril;;i ;fu.y.es, itr rhe nomsl couse of performiag their assigned fitrtiotrs' to pr€Yc'rt

i, aalt -a co.r""t -is"t"r"..trts ol a timely basis. A aaterial vresktre.ss.is a deficiercy, or a

;;;ail oi d"fioi"*i"", in interoat contoi such thst lher€ is a reaso'able possibility that a

;ffi;;;;a oitft" f,a*i"lpaityt t"uo"i"t staemedts l^'ill not be prevente4 o! deteot'ed

snd conealed on a timgly basis.

' We did lot idedi& any deficiencies io interlal cootrol over filalcial rq'orting tha we considered to

;-;;;;""6"d, as defined above. Howwer, we identifed cqtairdef-cieocies in intrnal

*"*i-."* f"-*ra ^iortins 
d€scribed h the accompayiag schedulc of ffnji'rg' and questioned

*"t" rfat we coo"iaer to t Jig,ifi"ofi ddAcncies in inttrnal control over financial Etr)ofiing as

irems 2011-02.
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Hffi iffi :'"d',-E#r.v,H*:1,ffi ,\:#ffi*ffi T#:l'#'l
$H#ilT:tffi f"*fft"*i,XH;;ru;;' f 6"i*a"'' i' io'"."a-cootsor tbar is less

sJvere tbao a melcriat weaknass. ," *;:#;;;;' ; .e,ii ao,loo by those cbarsed witb

govemance.

*ffi#ffiffi."r""- " about qihdh€r he Mutricipality's financial satemems oe

fi ;of mal€rialroissts**',o'n**'io-Jr-':-f:f:X:f-f **rrHHlTtlIIf;free of msl€rial oisstrt'Derll" * *"-%.;;;;;0fu;Gtl wnich coutd tave a direct and

#s"I*J'Jff '.*#ffi 'uiil;';-;;;;;"ounts However' proviiitre ao opinion

on caDDliatrce wirh tho". proro,o* * _iJr?o .[iJu" orry 
"uait' 

and acrco^rdinelY, we do not

exnress-such opiniotr The Esurs o'i* rot"'ai""fo"td instances of-non'oomPliaDce or other

mEJrers that arc required to Ue r"ported ialt C"uoot"nt Auditing Statriards ad which arc

described in tbe ac.ompaaying scledule oi diDgsand questioned costs as iterns 201 1-O2'

We noted c,ertain EEtte1s thaf I Eportod to Ealagemedt of the "Municipaliy' in a separde lette!

dated MaEh 20, 2012.

H#triffi mHffi'ffiffi *s*tr',#H1 jlffi i*'&ffiffi"T
i"tpir*lld,;;o"c1v, we express oo opinion on it'

The reDort is ioteuded solely for the hformatioo and use of management' MudciPal couocil ad

rederal awrding agenol"" -a pu"'-tLugi; ; *d it not iatenJed o be md sbould rct be used

by anyoDe olhr! t}an these specified partics'

Areoibo, Puerto Rico
il{arch20.2012

The stamp number 262$9oG
vi,as affixed to the
original ofthis rePort

FELICIANO CIIARNECO

1,2013
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JUAIT A, EELICTAITO CHARNBCO
Cetttflcd Publlc Accourtalt

15t CaIe Miguel Salss

Arecibo, PR 00612

Tet: (787) 879{433
far: (787) 88ll''1'102

REPORT ON COMPLIANCE WIIE REQUIREMENTf} APPLICABTJ To

eiff iliioi pnocmu xi'iFrnlui cor+rnoL ovER coMPLTANcE
"..-.' ^ -- - n'{ eccoEDANCE WTrE OMFCIRCUI"AR A-133

I[depeDdctrt Arditor" Report

To the Mayor and MuDicipal Coucil of
the MutriciPality of Maod

MaMti, Pu€rto Rico

ffiu *"" ,*- *" cornpliance of the Muicipality of M'Dati, Puexto Rico ("rhe Mrmicipality')

with the tvDes of compliaoce .equi"oe"ts atscritea io tue u's office of M'nageoaeEt 8d Budget

ilild;i'#ii,arA-m- a^i,)*" sW"ii that could have a direot ad-lrat€lial effect otr each

:;;i. *;;; r",{; "-.*J" r* tu" ii- *a"a June 30' 20l l The 'Muoioipolitt' major fedenl'

:':T.'::"TffiiJtT" n-"".i 
"r 

audius resulls sectio of the accompanving schedule of

H',ffi',#Jffi;"1;ti". c-.-+i"* *.t the requircmeffs of laws,.re,sutariols, c@rracts and

68.nts aDDlicable to each of its .Eot i"aoa progr." i" the Espossibility of Mutricipality of

il-^;*l;ffi;. Mv 
- 
otpo*ii itv it t" e*'p"ss sn opidon on of the 'Municipalitv"

cooplianc€ based otr mY 8udit.

we conductcd Ey audit of compliance ia accordaoce with audilitrg staldards gercraly acc€pted in

;"";;;ff;";"i;.tcq tne staraaras ap'plicable to !"'!cial 1'9i15 
conrl;ned i Gownm'ent

;"dJ;"; S,;d*i i"*ed by the Comptroller 
'G"o""d 

or thu uoit"a states; ani oMB ctuc'ular A'
'133,';;il;;i i*ts, Local coveB;eds atd Non-Profit orgnizatious"' Those stadards and

il-f,rg cir"rf. e-r:: rcquiE tlst 1^,e pl6n sDd perfom the audit.to obtail reasonable assurancc

il; ii;C ooo"orpti-". wirn tuJ types of compliance rcquiremeots refeied to above riat

[iil hi;;-dt*, ani eahrisl cffelt on u *jot rirbrat program oc'urrcd An audit includes

.*r-ioion- oo a test basis, evider,e about Mi'icipality of Malati's compli^c€ with those.ui 
H,t ;d ,;nning' suctt oUet proc"aures as I caositl'gred rcc'ssary 

-in 
drc circulsrauces'

fr**nl#il" "ir;I"arGviJ.s 
a re"soaaute uasis for mv opinion My audit does lot Fovide a

f"gJa"t"r.;"uti"i.f U"iicipality of Mana{'s complimce with those lequirem€ots'

As descriH in iteEs 201142, iD tl€ accoEpaoying schedule of fiadi4s ard qu€stiorcd costs, the
:;*;"6rt1ara oot comply with requircmens TrydhP ."pTbs Td. "'"h --D13f=j
+plicab-le to its Head Sart PrograrE- Compliarce with such r€qu emeots. ls oec€ssdy' r! rny

opiuioq for the *Muoicipality'' to compty with fie rcquiremeds spplicable to that prcgram'

tt



WE my opi[io!. excePt for the of noncompliance descriH i1-the prec'di4 paEg'ap]5 the

"f'f*riiipitity', iomplie<t in a[ material rcgp€ots, with the oorq,liauce rcqufueo€nts refered to

obor" Gt *Ua U"i u direct and material oo each olits uajor ftderal progmlrs for tbe yea' ended

JuDE 30, 2011. However, the resuls of my auditing proce'dures disclosed instaoces ofnoacompliance

with those rEqutqreffs, which are iequircd to be FpottEd il, aocodec! wilh OMB Citu ar A-133

ond which are described ia tle aeompanyiag schedule of 6.odingB ald questionod cost3 as itsn
201142.

ltrtorLal Cortrol over CoEDlirtrct
tt" rn*agemeot of tne "ttfur1lapemy" is rcspoosible for establirhing and mairtaiaiog efective
lotemat contrpt over c.mpliaoce with the rcqufuemeDts of laws, rcgulaiioos, cootracts atrd grarts

apptcable to federal progralns. nr'c planqing aod performing my 8udit, ,lYe corsidEred the

'iriunicipality- intemat codrol over coopliance with'the requirerEotrts that could have a diftct and

oaterial-effect on a majot federal prograo to determine the auditing procedures for the purpose of
expressing my opiaion otr compliance and to test and report o! htemal c.trfiol over compliam6 witl
OI,B Circul A-133, but trot for the purpose of expessing an opitriou oa the efectiveness of
intemal co rol otrer coEplianc!. Acaaldingly, we do not oxpress all q)ioioa on the sfBctivercss of
0re "Muicipality" iatrnal control over coDpliaff.,

My coEsideration of intemal conhol over €omPliance was for Se limited prrpose described iD the

pri:ceaiag paragraph and would lrot rccessarily ideDtify dl deficiencies in rhe edtity's int€rDrl

co rol that Eight be sigtrificatrt deficiercies or matffial wEaknesses aud therefole, ihere oaa be no

assuranc€ that all deficieacies, significant deficiercies, or msterisl 'vYeaknesses tave beel ideatificd"

Howevei, as discuss€d below, vE idealified c€rtain deficiencies io inttrnal mntrol ovcr coEpliaoc€

, that we conside! to t€ sigaificaot deficiencies aad othels that we cotrsidrr to be Dntedal wEahess.

A, daficienc! '|E, an ef,ltty's intemal cotrttrol ov€t compliancl exists vfietr trc design or operdion of a

control does not allow malagEdred or employe€s, in the oomlal course ofperforai4lheir assigned

functioDs, to prevetrt or detect noncampliarc€ with a B'pe of complianc€ 1€quiIgmed ofa federal
program on a timely basis aod corect.

A mat€rial weakaess in intcmal cootrol over oompliance is a deEciency, or combhatioo of
sigtrificaut deficiencies, in intef,Dal contol over compliance, such ,[rr ther€ is a Easonable
possibility that material roncompliaaoe with a t ?e of compliance tequiEmeEt of a fededl prograD
will trot be Eevetrte4 or d€tected and colrected, on a timely basis. I coasider the deficieocy itr
intemal cotrfol over compliauce descdbed ilr the accompatryitrg schodule of fiodings aod quesioas
costs, as item 201l-02 to be material weakrcss.

A sigoificaut deficiency i! intemsl cootol over compliancr is a deficiercy, or a combioalion of
defioieocies, in interoal control over complis[ce wiff a type of c,oapliaoo€ requirement of a federal
prograa tlal is less sev6e thau a mdeiial ireatD€ss in iniemal cont ol over complialce, yet
iDportant eoough to Eedt attetrtiotr by those chEged with governance. We consider the deficieocy
ilr iotemal cont$l over compliaoc€ d$cribed in the ac.oepanying scbedule of fitrditrgs and
questiorcd costs as item 2011{2 to be sigtrifica[t deficiency.
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MufciDality of Mdd, PuErto Ric.'s r€spoGe to the fi.ndings idcdt'f-ed in my audir i5 dcscriM itr

itl"ffiilrii-" "*rrdc of findiags 
-ao<t 

questioaed costs' w€- did Dot audit Municipalitv of

;;;-, hid;- Rfu'" *"p.nsc an4 accordiaelv, we expre$s tro opinion otr iL

This reDort is hteid€d solely for rhe ioformatiotr atd use ofDauagEneo! Municipal Couooil' othets

iT- ['"'".6ry' -a fJ*ir awar<thg agpncies and pass-through eatities and is trot i'tlded to be

md should mt ie used by alyorc oihq the these specified parties'

Arecibo, Puefto Ric.
Marclr.20,2012

th" st mp u.rmbe" 2@O1
was afrxed to the
original ofthis report December 1,2013
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IIUMCIPALITY OF ![AXATI, PI'ERTO RICO
SCHEDI]LE OT OF FEDERAI AWARDS

FOR AEE FISCAL YEAR EI|DED JI'IIE 30, 2011

Fed€ml Gr.ntor / Pass-throuch Gmntor Prcsram Tide
Fed€Ial CFDA

Numb€i Grantors Number
Fed€ral

ExDenditures

U.S. Departmeft of Housins and Uftan DevelopE€nt
Direct Pro!x"m:

Departrn€nt ofHoBing and Urban Developmert Public
and Indiatr Housing
Section 8 - Ho$ing Choicc voucher

Cotrutrunity Planning ard D€velopment
Conmunity Developmer{ Block Gl8ntlEllEtlement Grad

Urban D€volopmeot Action Gmnt - Atenas IntEm€t

- (Proenfi lncorne)

ARR - Eomde$ Preventlor rd nrpid Re-houslng

A.RRA - Colr[udty Dev€lopned Block Gr t
Progrrn ARRA Entitlemert Gr8nt

Comtnunjry lkveloFrenl B]ock Crant -
Section 108 l.oar Ouarant!€

- Passe+through Comnonwealth ofP.R. Govemo/s office of
Public Housi@ Admi.dstnrion ofP&

14.871 RQ46-VO-54-001 $ 920,847

14.2t8 B-lD'tO2o
MC-72{016 1317,173

t4221 N/A 232,854

1425't 509-l.rl-724022 187,472

14.X3 N/A

t4248

32,983

814,894

Public ard Indi@ Housing - t s Muales, C3Epo Alegre
md Zorrila Public Housing

Total U.S. Ihpartm€nt of Eoishg.nd Urbar Development

U.S. Deoaftncpl of TmrBponadon:

Dirgs!-hsE4:
FedeEl T.a$ir AdmidstBlion

Fedcral Transil Capital lmprovement C,mnt 20.500 PR9GX275-00 57lAl9
Federal TraDsit Capital Improvem€Dt C,Ia - (Pro8!zm ltrcolne) 20.500 N/A 54,119

Totrl u.s Deprrtm€nt ofTnolport dm 625'538

14.850 PR-5104 1,196,122

4802345
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[U ICIPAI,ITY Otr'IIAI|ATI, PIIERTO RIOO
SCEEDI'I,E OF EX?EITDIAT'RES OT FEDERAI AWARDS

F{)R THE FISCAL YEAR EITDED .II'NE 30, 20 1 1

Fedeml Gra or / Pass-tbrcugh Granror Plos"E Title
FedeEl CFDA

Number
Pa!s-duoueh

CrEntoN Numb€r
Federal

ExDendihrr€s

U.S. Dep&tnent ofH.alth and Hulnsp Servies:
Passed-thoxgh Conmonwealth ofPl.. Coi€rEors Ofrcc for
fia Care sd lnEgral D€velopmc ofchildrep:
Delartnent of Families of P.R.

H€ad Stat (IPA-22)

ARRA - Head Stafi

ARRA - Earty Herd St rt

Administrarion on Asinc
Passei-thmuah Commonrcdth of P.R. Govemols Ofrc6
fo. the Elderlv

Special ProgrdD for the Aging Title IIl B alld C

Totsl U.S. Depsrtmetrr of He{ltt 8rd Humrn S€rvlccs

U.S. DeoarEtflt of AeEiculture

Passod'tfuouch Coftponw€3]th ofPR. Covemors Office foi
lhe CarE and lntesal Developmept ofCbildr€o:
Child ad Aduh Care Food Progsm

Tot I U.S Department ofAgricdtur.

U.S. Departnert of Justice

Passed-tbroush Commonweslth of ?.R. GovemoE Office
of Deoadnent of Justice of P.R

ARRA.f,Byne Memorbl Jusdca Asiltrrt GrI[t
Tot l U,s. D€prtnert ofJustic.

U.S. DEPARTMENT OF HOMELIND SECT'RITY
Pass€d thmugh Copmonweatth of P.R Governors OEc.

ofPR Offc€ ofPublic Saf€tv

TOTAL U.s. DEPATTMENT OF EOMELAI'D SEC(ruTY
MTAL FEDERAL ASSISTANCE

Se€ Dotes to the schedulo of c,Ypendilures of federal awads.

93.U5 SupportiveSer.,,ices I18,874
s25,2{)2

ro_ss8 ccc-007-M
455,946

93,600

93.708

93-709

02cH4483 -36.102

02sE-9944/01

t2sHtg44/02

4,58t,944

24,949

313,393

16.803

n.061 2008{E-78-0001 480,927

2009-sv-B9-0053 1,495

1,495

4/i0927

-S---I9,22x21!-
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MI'MCIPALITY OT MANATi, PUERTO RICO
NOTES TO THE SCEEDIJLE

OF E)PE}IDITURES OT FEDERAL FINA.IYCIAL AWARDS
rOR THE FISCAL YEAR THEN ENDEI' JIJNE 30, 2011

O) GENERAL

The accompanying sobetlule of expenditures of federal awards iDcludes the fedetal gratrt

activity of Mutricipality of Ma[Eti, Puerto Rico and is prcseoted on the accrual basis of
accouating. The reportiry eotity is defined in Note I to the finaocial statemeffs of the

Muoioipality. The information in this schedule is Fesented in accoldance with the
requiftments of OMB Circular .4-133, Audits of States, Local Govemments, and NoE-Profit
Organizations.

(2) MA,IOR FEDERAI, AWARDS

The Cornmudry Development Btock Grarfs, Housing Assistace Payments Progrdns,
Health and Huoan Servic€s Prcga[ls, Deparhrcnt of Ag cuttur€ Piogra!$, Departuent of
Justic,e Progams aDd Americm Recovery !trd Reinvestment Act PrograEs alld rcpre€€qts

the major lederal financial awards of the Mrmicipality. Major federal awads r€presedt 93olo

of total expenditures.

(3) FEDERAL CFDA NUMBER

The CFDA numbe$ included in this schedule were detelmioed based on the plograr! namo

rcviery of grant contraot itrfonDation and the omce of management and budget catalog of
Fedelal Domestic Assistaoce.

(4) RELATIONSHIP TO GENERAL PURPOSE FINANCIAL STATEMENTS

Federal finaacial assistance expenditures are reported i.o the Mutricipality of Manati,
Puerto Rico Co!$ined Statgment of Revenues, Expglditurcs and ChaDge in Fuod
Balances . All Governmeotsl and Types as follow:

Fedeml Programs

E>penditues
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MU}UCIPALITY OF MANATi
SCIIEDI]LE OF f,INDINGS AI\D QI]f,STIONED COSTS

FOR TIIE T'EAR f,NDED JI'NE 30, 201 1

A. SuDlmary ofAudit lesults
Finarcial Statements

Type ofauditor's repof issued:

Intemal coftrol over financial reporting:

Material weahrcss(es) ideutifi ed?

Unqualified

yes _L no

Significaot deficiency (s) idenrified Dot coDsidqed
to be malelial oeatoesses? 

- 
yes 

-f, 

no
none reported

NoncoEpliaoc€ rEterial to financial statements oot€d? 

- 

yes *X- no

Fedeml Awads

Intemal ooBtrol over major prograos:

Material weakrcss (es) identifiei? 
-L 

yes-no
Significant deficieocy (s) ideDtified not

Considered lo be &aterial wEaknesses? 
-X-- 

yes 

- 

no

Type ofauditors report issued oa coupliaace
for majorprograms: qualified

Any audit fitrdiogs disclosed that are EquLed to be

Reported in acoordance with Cinrlar A- 1 33,
Sectiotr.510(a) are rcport€d on 

-L 
yes-no
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MUMCIPALITY OF MANATi
SCHDDI,]LE OF FINDINGS AND QI'ESTIOI\ED COSTS

FOR TIIE YEAR EIYDED JI]IIE 30, 2OII

Identificatioa of Maior Prooaros

CFDA Numbcrs Name of Federsl Program or Cluster
10.558 Child aod Adult Care Food Proglam
14.218 CornrEuniw Development Block Glant - Entitlement Gmnt
14.248 Community Development Block Granl - Section I 08 Iran Guaraotee

t4253 ARRA - Communifv I)eveloDm€Et Block Grant
14.257 ARRA - Ilon ele€s PreyctrtioD atrd Rapid Re'Ilousiag Prograp
14.850 Public and Indian Housing - Los Murales, Campo Alegrg and

Zorilla Public Housins
r4.871 Section 8 Howils Choice Vouchel
20.500 ARRA - Federal TraDsit Formula Giants
93.045 Soeoial Prcsam for the Asins - Title III B aDd C

93.600 Head Stad
93.708 ARRA - Ilead Start
93,709 ARRA - Early Held Stsrt

Dollar threshold used to distiquish
Between t ?e A and t}?e B programs

Audited qualified as low-dsk auditee

$329,937

X yes _tro

- B - Finaocial StateEents Findings

No matters were rcported rcgarding rcPoieble cooditioDs, mat$iat
- w€aloess€s, and instaaces ofaoD-coEpliaace related !o the fimncial stBl€ments

that are rcquircd to be r€ported itr accodarce witl paraglaph 5.18 tbrougb 5.20

- ofGovgrDmed.l Auditing standards.

. C - FedeEl Award Findhgs aod Ouestioned cost

- Fder'al Program Informatioo
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MIJMCIPAL TY OT MANATi
SCI{EDULE OB NNDINGS AI{D QUESTIOIVED COSTS

FOR TTIf, YEAR EIYDED JIJNE 30, 2011

PmgraEr: AccouDting and Finaoce Deprrtment
General Fund - Deliclt
Y€Nr ended Jutre 30,2011

Ref. No. Finding / Noncompliarcc
Questioned

Cost

201t-01 Stalomeot of Cotrditiotr and critelia
It was noted in my test of balance of accoutrls that the Municipality is not

complying with thc cdteria established by the Stadards of Financial

Maaagement Systems for Regulations for Municipal Administrarioq 8nd rvith

GASB codificatioos 1700, with requiremeats sia&d in OMB Circular A'133,

Cause
ff" fnl*iolpalty has sigEificanl deficiencies in its accountirg and financial

maoagement rystens and fioaocial reporting practices as related to budgeta for
tho General Fund.

Effect
The lack of budget .esults does oot Pemit the Municipality:
a) To provide services to citizens without affeotitrg them.

Uj to 
-daennine 

compliarce with fisoce - rclated legal and contraclral
provisioos.

Auditors Rec.mmendation
ftre tr,lu"iJipatity snoud rcvised and evaluate in a oonth.ly basis rcvenues and

disbusements to adjust disbursements to the reve[ues r€ceipt to comply with
Budget requiements of Murfcipal Law numbq 81 of August 30, 1991 ss

aotsoded. iropt"-eot meaaure to reduce the Muicipal dgficit Evaluate-thJ

impact in the tevenues ofthe change in construction tsx aod the irclease of the

real and personal taxes. Evalu4te the incpact in the disbusemeot to rcduce

hours of lervices of employees, evaluate and rEvised tralsitory cootraots with
eolployees, ap,p,tove ordy rccessary professioml sewices, reduce confidence

eroployees salary and consolidale services.

Municipalitv Respoose
rye concur with auditor's recommeDdalions. The MuniciPality wif evaluate the

actual admiDistrative procedures being followed The Mu cipality

Danagement took seious and radical measule to miaioize the iepact of this

cotrditiotr aad expect to oorrect il the near flrture.



MUMCIPALITY OF MANATi
SCHEDI'LE OT T'INDINGS AND QUESTIONED COSTS

FOR TIIE YEAR E]\'DED JI'IIE 30' 2011

DeparfmeDt of Herlth and lluman Serviceg
Paised-throngh Commotrwealth of P.R. Govemor's OI[ce
tr'or the Care rnd Integral DevelopEcot of ChildreD
CFDA No. 93.600
Grant No. Hoad St rt Program
Year elded June 30,2011

Ref. No. Finding / Noncompliance
Questiooed

Cost

201l-02 SlateEent ofcondition aod Criteria
Accounting
It *'as oot"a in my test ofcompliatrce that tho Municipality is not coDplyitrg

with the cdteiia established by the Standards of Finarcial mamgement Systems,

h 45 CFR Part 9.200), Uniform Administrative Requircinents, v'ere is
estabtished thet maoageiDent system shall plovide for the

following:

1. Finaocial rcportilg a.curale, current, alrd complet' disclosue ofthe
fioarcial rcadls of fiuncially assisted activities must be made in

accodaDce with the flancial repofiing rcquirements ofthe gant'
2. Accounting records granlees aDd sub-gradees must tEaitrtain records

which adequately identify the souce and application offunds provided

for finaniially-assisted activities. These records must contain

information pertaining to glatt awards 8od suthoizatioDs, obligations,

uuobtigated 
-balances, 

assas, liabilities, outlays or expqditules, atrd

income.
3. Source docu4entation accormting records must be supported by suoh

sourc€ documsntation as cancelled checks, paid bills' baok

lecotrciliatioo, coDhact docuEeds and etc.

To proc€dures esiablished to comply with Finanoial and Progr- 4m Maiagement

Sta;dards of futrds of the Heed Start ProCram. It was mted duriBg my audit

that Muicipality does not prepa& all the rcquired accounting tcords requil€d

by 45 CfR Pad q2.20 O) on time.

Cause
flu frl*iolpaity do€s trot comply with the Financial and Program

Uamgemeai System standrt&. The oudcipality does trot Feparc trial

balance atrd program cash baak reconciliation in a oonthly basis'
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MTJNICIPALITY OT MANAd
SCIIEDIJLE OF FI}IDINGS A}ID QI'ESTIOI{ED COSTS

FOR TEE YEAR EI{DED JT'NE 30' 2011

Effect
ft 

" 
ft4*i"baity ao"s not maintain a[d adequate accourding procedures for

ihe AdminisEation of firtrds from the Head Start Plogam for the cofirol otr the

preparatioo of accouoting rcports otr a monthly basis. The Mmicipality should

aodi.& procedures to out seek that alt rcquited r€ports i[cluding the trial
balances and bank reconciliaiion ofthe Program a.Ie pepated on time.

Auditor's Recommetrd.liop
W" recomm".rd t€vising, improving and modifting the inlemal control

procedures irr order to cootrcl in a oore effective rnaDner the financial and

program management systrm standards. The Munioipality should revise the

proiedures in oidor to establish plocedul€s for all requied r€ports ale PrepatEd

in the corect Boothly basis.

Municipaliw Response:
The Muoicipality accepts the audito. .€commendation aod the Mayor gave

instructioDs 10 implemed immedialety.
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MT'IUCIPALITY OF MANAfi
SIJMMARY SCIIEDIJLE OF PRIOR AI'DIT FINDINCS

[.OR TIIE YEAR ENDEII JITNE 30, 2011

2010-Firdiog No. 1: Accountiag and Fimm€ Deparh€nt
Getre.l'al Fund - Budget Deficit
Year eded June 30, 2010

Fioding reported .gaitr.

2010-Fioding No. 2: Accountitrg aod Finance Departrned
Gen€ral Fu[d - Cash Batance

Year ended June 30,2010
Fitrding was coriected

2Olo-FidingNo.3: U.S. Departmeft ofHealth aod Humatr Services

CFDA No. 93.600
Head Start hogram
Year ended June 30,2010
tr'itrdhg reported agoin
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CORRECTTVE ACIION PI"AI\
YEAR ENDED JUI\IE 30' 2OI I

Rei No. Findhg /Corrective Actiaq

2Oll-01 PlaEned/PeEooRespoDslble:

slaledent ofqmditon: , --olv.roe wirh budget balances and
The Geoeral Fuod istrot codl

;;;*fiblt"hJ bv the sraniaris of FinaDcial Maoagemenl

ii'J#"."i-i- sv'*i for Regulations l:' M111ojlp-11

ffi"#"q vli''n CASB c'difrcation t700' with rcqurcmenc'

H##6ffi ilotu A-ll3 and with Budeet rcsuirmeds or

ffi"il|t* "t*U"r 
8l of August l0' t99l as amended'

?ffi#"stablish adequate procedwe to pe [t

,Xirr6i,i". 
"r "ir"tle 

bufuet and complv with a[ stasdards'

requirements and lav's that appty'

ffi S#!@o"*arrqu€?-FiDanceDiec'tor

Ref. No, Findioq /Conective Actio-r

2011-02

+r#tfffi"e for the Head sr.a,t Prosam wiu be in

$r#-ffir;"Ts*m'murug16
il'i"t.i". "T 

n "* to ilre recipient fiom tbe u's Trcasury

IJa ili."t-." o. *aemption of cbecks should be preparei'

trffi #Sffi ffi,"""on$"d"qY:iT*.'#Il
*,#smlgattg*mggg*t
sooD as Possible.

ffiffiHuazquez, Finance Di.ctor

DI\,6C1.: :i: i- :r.: .:T4C0N

E fliail i::i..j'-lN

12 fiAY 15 Ah 3' 02

AnticiPated
Comptetion Date

On o! before
end of 201 1-12

fiscal Year

AnticiPated
Completion Date

Od or before
end of201l-12

fiscal Y€ar
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