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INDEPENDENT AUDITOR'S REPORT

Honolable Mayor and Members ol tho
Municipal AssemblY
Munlcipallty ot Lajas, AJerto Rico

We havg audited iho accompanying financial statements of the gov€rnmental activitios' each majo' lund'

;;; il;"il;;;;;;;;iini tuiro 
-inro.nation JMuniclpalltv ;r Lalas' Puerto RIco' as or and ror tho

.-".1"a.?.1',-^" 30 2o11. which collectively comprise lhe Municipality of Lajas' Pu€rlo Rico's basic

i#'"#i"'i",lilli",l" j. r-i.r"ir i" ir," ti,oi" 
"i 

.i"t"n1": Th6se fnancial stat€ments are tho.responsibility, or

iiffii;;ilty';i i;i;"; iuu,to ni"o'. maMgemenl. ou' responsibilitv ls [o express opinions on these

financial stiatem€nts ttased on our audit

we conduct€d our audit in accordanco with audltlng standar& gensrally accopted in the united states oI

ffi;#il6;;;;s ippric"tre to nnintiii'aualts contitnea ln Govomment Auditing standads'

i]il,Ji, in" 6"-ili ,-"1"-d6ierat ot rtt" unii"J st"t"" Those standards .requlro that we plan and-

,iliirn-it'.'rraii ii .rtiln reasonable """,i"n* "o*t 
wh€ther the flnancial statements are free of

f;;i;i ffi;#;;i-in 
",-,Jii 

lnoraes 
"r"mrntng, 

on a rest basis, evidence supportlng the amounts

l,ilii"iili-*ll, ,ii; nnanctal statoments, asiisiiig the accoun0ng principles used.and th6 slgnlflcant

:iih";;;;;; ffi.;il"r"ni, j" *a 
"" 

.rur,"ifis the overa fi;ancial statem€nt prcs6ntaton' we

i"ii.r. inut *. 
",iait 

ptoriaes a roasonable basb for our opinlons'

ln ouf ooinlon the flnancial statem€nts rsfer€d to prcviously present faidy' in all materlal respocts'

;^::'i::.;;^;; ;;; 
""vammentat 

activities and qeneralfund ;i the Municlpalitv of Lalas' Puelto Rico'

::i'irf i"":ii:loi,: ;ft"i;;;;;"s*;; li;;i;i positron ther€or ror rho voar thon ended in conrormitv

wlth accountlng p nciples genorally acc€pt€d h th€ Uniled States or Amenca

lnaccoldancewilhGovernmontAuditingsrandards,wealsolsguedourleportdgtedMaroh30,2012,on
lii,iilfi"]ol]i"'rrJ,i i,r ti" iJuni"ip"ritv or-L"i"",-iu"iio Rtco s jnternat coniror ov6r linancial repodng and

;i;;;;;;;ffi;"u *it, 
"",iurn 

proviJons ol laws' regulatlons' contracts' and granl asreoments

Iio ,:in", r"iit*- ift" purpose of ltrai report is to dssctlbe-the scope of our testing of i'ternal conlrol

iirlil:iii,jii'i'iip-,irtii-'i-"i.i !orpii"n". 
"no 

ih6 r€sutt of rhat t6srins, and nor io provlde an oplnion on

int.rnal control over financial reporthg o. on c;pii"nc6. That .tport is an integral !a of an audit

ffiffi;'il;;;#;; iiiti olr".i,""r n'aruns standards and should be consldered in assossins

the results of oua audit

1



INDEPENDENT AUDITOR'S REPORT

(coNTINUED)

Accountlng princlples genorally accspted in lhe United Stales of Amerlca requira that the management's

oi"*""iotiJna "i"rv"[ 
,nd budgotary comp€rison info'malion on pages 3lhrough '13 and 55 throuqh 57

il;;;i;ii"-il;.}:nt itp-u"sii financi"t statements' such inf;rmatlon' anhough not a paft oI the

;:# tirin;iilfi;il-, ls requirea uv te eovernmental Accounting standards Board' who considets

ffi;;;;;"ti;f ;;;fi rinin'ci"t repor.tins ro' placlns the baslc financlal slat€menls in an appropdate

;#rlffi;;n.i?t:;ir,i"to,i""r coiturr'-w"'have ipplied certain limited procedures to tho requrr6d

"ippr"r"ni"ty 
inforrurfon in accordalco with audlling siandards g€nerally acc€pted in lhe lJnlted States

oi'dmerica, *i,fct 
"onststed 

of inquiries ot managem;nt about lh; methods of.prepadng lh€ lnformallon

;,1'ii-,rii'"".lis ih"-i;f;;mafion for consistoncy wih managomelr's re.sponses,to our inquirios. lhe baslc

il;ri-iai'Uffi;;t,; olher knowledge we;bhlned duiing oLr audit of ths basiclinancial statomeots'

;; ;;;;; ;;.,."; an oDinlon or proviae inv """'r"n"i 
on tre information because lhe limited

pri""Ju,"" oo,ioip.riae is wilh sumcient evidence to express an opinion or provido any assuranco'

Our audit was conducted for tle purposo of formlno oDlnions on rhe linancial stalom6nts thst colleclively

"-#JiJ tlr," ru-r"l"ip"rnv of Laia;' iuerto Ric; s fi;ncigl statem€nts as a whole The Iirancial schedule

;;ii;il;";il il;i1rpo*!-olr 
"aomon"t "n"lvsis 

and is not a required palt of th€.baslc rinancial

#H;[:il;;il#h; 
"it"ot,te 

ot a'p"nitit"es of federal aw;rds is presented ror purposes of

;i:il;:i;;;i;#;: ;;,ii*:a ov u s om"J oi-r'r"nig"rn"nr and Budsst ckcurar Ar33 Audits of

il;; 'i;;;i6;;";"nis, 
ana 

-Non'Protit 
oganrzation-s, ano is not a iequired part 

.or 
lhe linanclal

#ffi;;i":"'fi';;il:j-scireoure aata 
"nA 

ir,. icn"arr" of expenditures of fedoral awards is tho

iii"""iiuiiit, J ,"""s"ment ana were aorivea tiom ;nd relate dk€;tB to th6 und€rlying accountins and

ffi# ;#L ;; 6;r'upu," ir," tn"n"iut-itutemJnts The lnfor;ation has beon.subject€d to tho

]iiljir'ii ,"^ii,,iii-" ;]rirrui-rn tn" u,ait or t'" tinancial statemenls and c€rlain additional procedures'

iri,-1,ifi"'i-"",ipaiii: Jnd reconciling ""t' inior.m"iion dir€clly to tho u ndellv'ng. accountins ano other

orocedur€s in accordance wilh audtng standa;ds generally a;epted in rhs Unlted.States,o[ America ln

:li.-&i;ff ffi;;;;;i;n it iJ,rv 
"i"-tJ 

in ar .n"ierial rc;pects in relaton lo rhe rinancial stal.ments as

-/-.t /a^ r (.,
'novnru Tono & co., coNTADoRES

PUELICOS AUTORIZADOS, CSP
LICENSE #35 . IN FORCE

Yauco, Puerto Rico
March 30, 2012

Stamp #El8600 was aflixed to
the origlnal of this roPort

ROM^\ TORO & CO , CSP Certiliett Public Accot'ltants all'l Business Consuhittts

po'i-riiiui-?iuio pi 006e8-3i;$ rEL (787) 856'6220 FAx: (787) 8s6'6233
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MANAGEMENT'S DISCUSSION AI{D ANALYSB
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COMMONWEATTE OF PI]ERTO RICO
MIIMCIPALITY OF LAJAS

MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED JIII\E 30, 2011

Tlledisculsiorandsna[EisoftheMudcipalityofLajas'finaocialperformarcGprovidesstroverallviewofthe
Municipality,s financiat activiti$ for the ydr ended June 30, 201 1. The intent of ihis MaDagemenl's Discussion and

Arulysis is'to look at the Municipalitv's ffmncisl lelfoltlnnce as a vhole Thjs s€ctior.shoDld be i€ad itr

coniuaction s,irh the basic fiaauciai sraremenrs ro obtain a betier undcrstarding of the 6mncial position and the

rcsulls ofopcmtiors ofrhe MuniciPaliry' Ou aDrlysis foUo\its lhis seclid.

EINANCIAL EIGELIGHTS

Ekl lghti for Goyeru rent wtd€ Flnamial St tenents

ThegoverDlrenGwidefnancialltatementssetheeco&mioresourcesmeasuringfoclsarldlhesccMlbasisof
accou{ing to report informatior aboul the MuniciPaliiy as a rvhole:

.TheasseL!oflheMunicipality,onagoveul,netrt-widebasis,exccededitsliabililiGatlhecloseoffiscal
year2011 byS10,901,810(netassets).

. ie"enues i"creased by l0% vhile cxpenses incrcased bv 3% when compared rvith fiscal vear 2010'

. Ner clange in oet ssscb amounted to a negatilE chanS€ of $68,602, an increase of approximately 93% lvilh
respect to lhe priot )€ar's negaliv€ rct change of$916,997.

Highlighb for Fu[d Ftnanchl Statenenls

Deraited information abour the Municipality's most significant ftDds is found in lhe ftnds fi&ncid staternents,

which us6 the curfenl fiDlncial rEsources mcasurement focus and modificd accrurl basis ofaccountirS:

.Duringthe)€ar20tltheMuniciPalityimptementedGASBstat€rnentNo54F't'tdBold"ceReportieand
Govmmental Fund rtpe Delin Iriorr ('GASB No. 54")

. A net change inth. fr;d balances of the Mu cipalig's goverDmental tunds of$75,736 in the fiscal vear

2011 resuGd n] reponed ending ftrnd balances of $5,583,313. Approximalelv -52% of lhe total tund

balances is unreskioted (assis,red or uDassiSrEd)

. Forthefiscal)tar2OIl,lheOencralImdreportedachaBgcintundbalancesof$312,127'nleursssigoed
find balance uounts to 5(3,160,8'17) ot -29% oftotal G€neml Fund Expedinxes'

General Fingtrclol Eighlighb

. Tlre invesxDcrt ir capital ass€ts as ofJune 30, 201I vas $20,224,846 (rcr ofdePrecintion).

. Long-lcnll debt bcreased to S ) 6,352,896, or approx,matclv a 12% innEase with respeci to the prior vear'

. On a budgetary basis, actusl expo'ditures cxceeded acnral revcnu€s bv t703,53 I '

R)M/L\ T1RO & CO, CSP Cefiied Public Accouta ts and B silless Conslltaits
Po BoX 3043 YAUCO PR 00698-3043 ' TEL. (787) 85e6220 FAx: (787) 8s6'623i
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COMMOI{'YEAITH OF PIJERTO RICO
MUMCIPALITY ON LAJAS

MANAGEMENT'S DISCUSSION AND ANALYSN
Yf,AR ENDED JUNE 30, 2011

OYERVIE1V OF THtr FINANCIAL STATEMENTS

The Municipality's financial rcport cooprises four components: (l) mrnasEmenl s.disossion ed anallsis Gres€nied

r'"*f iii t"!i" t'"-";rr ort mcnls, (3) rcqu;red slpplem tary information and (4) other suplemenhrv infemsrion'

ROMAN TOR) & CO., CSP Cefifed Ptblic,lcco ntans ald Busifless Co sultants

PO ROx 3A$ YAUCO PR 00698-3043 ' TEL. (787) 8566220 ' FAx: (787) 856'6233

The Municirslilv's basic financial naiencnls consin of xvo kinds of slatements, each wilh a different view of lhe

il;#i; i;;;. rh; eovemtnent'wide fiuancial iaiemenrs prcvide borh rons-term lnd shonrerm inrormatioo

;;,; Ih. i.,i;il^rit; ;virarr nnarciar srarus. n)e tuDd nnanciar sraremenrs rocus otr naior areds or rhe

vun;.ip"tityf op"*riont, t"port g lhose oper.tio,rs in mor€ delail lhar lhe govemDent-wide slat€mcnls:

Baslc Fi oncifl I St&teuents

. Gowuocxt-tyhle Fitutrclal Statetrcnts

TheEommenGwidcslalemcnlsreponinformalionaboultheMlni.ipalityasawholeusinsaccouniingmetlrcdE

";r-i8i " 
ir,"* ,..a by Privare'secror busin.sri Th'v are prcpared usils lhe flow of ecoaomh re$urces

m"*ure,neut to*" ana'rfti accrual basis of accoElitrg. ilte IiEl Sowmmen(_wide staem'nl the stalement of

,"i-""*i" - o*'"r,t" t.r",.aiior or allofrhe MuniciPalitv\ stts drd-liabililj's wirh lhe ditrerenc' b€nveen

i:1,. * i+"i.i .. *, **rs, orer rime, increa$s or decrcasss in ih. Municipality's ner assers aG an indicaror

"iJir,"i 
it. i.*"i"r r,."rtr, is improvine or deteriorarins. orhe oFfinancial facioG sch ffi rhe condirion ol

ir,",l,runicioatiw,s caoh asers mav nccio be comidered to asses the overa,l hcallh ofthe MuniciFlity. The

.*""Jo"i!i.ir _ ,r,'. o""mcrt oticriviries _ prcscnrs hformaLion showrns how rhe Der asrs changed durins

ir," y."i-,crr of,h" ou"",t leals rewnues and erpenses de raken 
'oro 

accounr m (he sateme't of aclivilies

regrrdless ofwhe,r ca$ is Ecei\ed or Paid



COMMONWEALTE OF PTJERTO RICO
MUNICIPAIITY OF LAJAS

MANAGEMENT'S DISCUSSION AND ANALYSE
YEAR ENDED JIJNE 30, 2011

T[e govcmment-wide srstement r€poIt as goyemmetrlsl aorivitie,s the Municipaliiy's basic servic€s such
as public wo.k3 and sedtalior, public safety, culture and recreatio4 healt[ velfare aM community
derclopmed, and general administration. Thes€ acli\itias are primarily financed tkough property taxes,
other local iaxes and itrteryov€rnmental rei€uues. Includcd in rhe govemnlertal a$iviries are rlle
gov€mmenral tunds.

. Itand Fthanclol Stst nenls

The tund filrsocial statements povide more delailed info,natior about tlD Municipality's molt siSnificanr
funds. Funds are accountng d€vice8 that the Munioipality uses to keep track ofspecitc sourc€s of fundjog
nnd speding lor particdarlurpc€s. Some funds ar€ Equir€d by Fedeml ad Co$lltonv€llth regulatiotls,
as \lcll 6s by bond covenanB.

The Municipality's bssic swices are included in governmmtal ftnds, $,hicfi are used to accoEl for
ess€ntially the same firnctions rrponed as govemmedal activitics in the government-wide statements.
However, unlike the govemment-wide slatemeuts, the govemmenlal funds are prepared using the flow of
current fiDarcial Esources measuremert focus .nd the noditied accrual basis of accounting. Uader this
apptoach the financial statcmcDts focus on reaFterm inflow! and outflows ofexiernal resources, as well as
olr b.lances of mpe dable resources a\,rilable nt year-end. Consequ€dy, lhe aovemD€ntal filtrd
slatenlents Eovide a deiail€d short-l€ml view lhat helps the reader detenni& nheth€r lbcrc are morc or
fewer financial tesourcss that can be sped fu the ncar future to finance the Municipality's progaDs.
Beclu:e tlis infonEaiior does nol cncompass the additional long-term focus of the govemme -wide
statements, additioD6l irfomation is prcvided on a subsequed page lhat explaiff lhe rclatioEhip (or
difreronces) benveen rh€ govemment-widc and ftnd staremcnrs.

Tt6 gol€tuental fund siat€lftnts focus on major ftrdg The Municipaliry's najor ftnds are the gercril
tur (vhich accounls for lhe maifl operati0g aotivilies ofthe Municipalfty) and funds tlat comply with a

nitrimum criterion (!€rcentage of the assets, Iiabiliri€s, rewnues or expenditlres). Funds th6t do Dot
comply ivith tlis criterion are grouped and prese,ricd ifl a single columo os other governnental turds.

. Noles to tinahcial sfire cnts

The basic ffnan€irl slatenents also include noles to explah irformBiion in tho finaocial stolements atrd
prcvide rcre dclailed darr.

Required supplement.ry hformrtlon

TIt€ itaiements alld notes ar6 follo$ed by the requircd supplem€ntary information ttal co airc rhe budgetary
conparison schedule for the Cercral Fu"d.

SuppleDrentrry Information

Thc rcquir.d supplementary idorma.ion is followed by a financial data sch.dule mntaining financial infollliation of
th! Seotion I Housiog Choice Voucher PDgram .dminisiered by the Municipality.

ROlllN TORO & CO. CSP Cettifed nblic Accountants and Dusi ess Co suLan6
PoBoX3043 vAUCo PR 00698-3043 TEL. (787) 856-6220 , FAx: (787) 856-6233
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COMMONWEAITE OF PIIERTO RICO
M{'NICIPALITY OF LAJAS

MANAGDMEM'S DISCUSSION AND ANALYSE
YEAR ENDED JI,INE 30, 2OI I

FINANCIAL ANALYSS OF IIIE MI'MCIPALTIY AS A 1YEOLE

The folloving lable prcsents a sunmary of lhe Statements ofNet Asseb as ofJune 30, 201 I atrd 2010:

TABLf, I

Ner assets (asets over liabilitis),nay *ne over lime as a useful indicaror of a sovemmenfs fiDancial posilion. Al June

10,201I. asets a{ceeded irs liabiliiies by $10,901,810, represmlirs a tret decrcasc of I% wilh respect 10 y€ar 20lo caused

basically due to a net increase in ih€ Dnreslricted de,icit.

nlutld! ixll ol Lojns
coh! ondon of Nil.{$ls

r0o0o00 fl=

The largesl lorlion of the Municipality's nc! assts
refl€crs its investmenl in capital assets (c.9., land,
boildnrgs, equipmetrt, aDd infrastruclure) Ie$
accumulaled depreciatior and less ,ny rcla1ed

o$tslanding debt lsed to acquire those sss€b. The
Municip0lity uses lhese assels lo provide sen'ices to
ic cilizens and, consequenlly, lhese ass.ts are not
availablc tor fulure spending. Thc rcsourc€s ,eeded
to repay rhe debt relaled lo lhese .apilal asets must
be provided lrom othcr sources becauso calilal Nsseb

are not genemlly liquidated for ihe purpos. ofreliring

RO\4)N TORO a CO., CSP Cetilied Ptblic Accounta ts.tnd Bnsi ess Cottsuhottts

POBOX3043 vAUCo PR 00698-3043 ' TEL. (787) 856'6220 FAX: O87) 8566233

Surrnt ary Stuteuen olNetAssels
As ofltne 30,

Cumtandofi€raiseb$10,?17,73859,992,'192
Capiralassch 20,224,846

rotlr r!!.rs __!-- lqP!$!
Lhblltl.s
Cunenr and orher lisbiliis $ 5,871,871 5 3.244207

lrvlsted in cipitel .sscls, n.tofrclat€d debt 15,918,217 14,274,611

R$hict d 6356,340 5,s78;766
Uncsricred (def!cn) (t t,372,74'7)
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COMMONWEALTH OF PUNRTO RICO
MI'MCIPAIITY OF LAJAS

MANAGEMENT'S DISCUSSION AJ{D ANALYSb
YEAR ENDED JIJNE 30,2OI1

tu of June 30 2011, rhe Municipaliry presented an uruEstricted lret ssses deficit. This deficit prinarily arises from
tong-term obljgation! such as comper8ated absonces .od debis 1o CRIM for wllich ihe MuniciPalily did not provide
ftoding in previous b dgets. Historically, such obligations ha\€ been budg€ted o a "pay as you go" basis without
providing fundbg tur th€ir tuture liquidatio ln additioq opemtiorBl loans and certain genersl obligalion bods do

nol hai€ a rclaled capital asset to be rEporled as inicsted in capital assets, net of related dcbt Tlerefore, tlrey nre

reloned ns pnrt oflhe utr€stricted net assels sectio[.

Changes in e, asse6

The folloving table summarizes tte changps in net assels for dre fiscal yeas ended 201 I a 20101

TABLE 2

Covehmentsl Aclilldes

$ 2t68,741
986,584

2,0t2953

3,170257
493,621
969,931

3,968,615
51,489

t4,614,895

6,403,519
1,983,713

7861't8
I,136,060

3902 r8
1,678,189

I0,104
295,5t6

t4,683.497

(68,602)
1O,97OAt2

__!____1q,e0t q-!9-

$ 2,501,591
1,147,336

996,710

2,E31y'14
78 t,073

t,027550

3,6n,390
12,551
126,199

t3,335,E20

6,512,979
3,859,768

75t,5E4
1,010,345

390,541
l,lEEl70

2,800
256310

14,252,817

(916,997)

11,887J09

____$ , !!4zq.q

20ll

r6es, fincs and chargcs for swices
op.Erin8 gnnls and cotributioN
Capital gznts and conlibotions

Mutricipal licerse trxes

Gn.h dd conliibutions Dot Btricted to

hblic wo*s ! sanilation

Culturc lnd recEanon
H..lth
\Y€lfe and community devclopment

lnt€ast on lorg term dcbt

Chrlge j'ln.t rsets
Net riser.-lr.slnninq of !er
N.t lsets.end ofy.tr

ROA,IAN TORO & CO.,
PO BOX JO43 YAUCO PR

CSP Ce ilied Ptblic Accomtants and B'rsiness Co,tstitahts
0a698-3043 . TEL. (787) 8s6-6220 FAX: (787) 8s6'6233
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COMMONWEALIU OT PUERTO RICO
MT'MCIPALITY OT'LAJAS

MANAGEMDNT'S DISCUSSION AND ANAIYSIS
YEAR EN'DED JI]ND 30, 2011

FIGURE I

!20ll

.20t0

5@l 1@ r5cm 2m

Apprcxhately 27% of the Mulicipality's revenues came from urueslricted graflts, 22% from property

taxes, 17% from fees, fines and charges fion1 services, and 2l% ftom operating aDd capital grants'

Revenues increased by 10% fu comparisolr with fiscal year 2010. The most sigoitcant changes are a 68%

net increase in opemti]lg and capital gmlts, due rlainly to no r€curent grant firnds rec€ived during the

fiscal year,

RO)[Ar\ TORO & CO-, CSP Ce,tified Pxblic Accou tatns old Busi essConY ta ts

PO RoXl043 vAuco PR 00698-3043 IEL (787) 856-6220 ' FAx: (787) 8s6-623i

25Cm @U 35m
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COMMONWEALTE OF PI]ERTO RICO
MIINICIPALITY OF LAJAS

MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED JTINE 30,20T1

FIGTIRX 2

Th€ Mnoicipality's expenses coler a rsnge ofservices. Thc larg€st expenses are gercIal govemnent rePreseding

"ppr.ii-"r.iv 
++X, pi,Uft rvo*s and sanitatioa rvith 2?% and nelfare and commuuity developnent witl I I %'

P;sram revenues oflhe Municipalily covercd 17% of iolal e&eoses

Total exoenses imreased 3% ir comprrison wilh dre previous year' This itrcludes a 2l% inc'ease i! \'tlfare and

."rr.r"i v a.*f"p.*t and loplo increase in cultur. al recrEatioo exPenses lll both cases lhe incre0ses were

;;*"dl;"; l;;;; sr s supponins thcse activities tu the cunEnt v'sr' Ther€ rvas- also a l5oz iacr€5se in

interest ol hng'terrn debr iu" to uo i*reu"i ln torg t m debt a d Elated pq,rneds duritrg fte ve6''

AsnoledDreviouslythei[cr€aseinrEwnu€s,combincdtvithaEinorincre.seinexpenses,rcsultedinareduced
."r*"" i 

^"i "".,1" 
.r 

"pproximatety 
93% when compared with the decrease in ner assets reponcd in rhe 6scal

year 2010 slaterE ofactivilie&

ROMAN TORO & CO., CSP Ce ilied Public Accou tahts and Busi'](,tr Co'tslita ts
PO BOX 3043 vAUCo PR 006s8'3043 ' TEL. (787) 8s66220 F'4'Y: O87) 856-6233

nrt .bnfilt'of,Ln,'5
Gotrnt t tht AttlfilL!. E i&tttr$Dl'F .nb

!\I

u
N

r20l I

r20t0
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COMMONWf,ALTE OF PIJERTO RICO
MT,NICIPAIITY OF LAJAS

MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30,2011

The following table focus4 on the cost ofe0ch of lhe Municipalily's largest plograms as well ss each prcgram's net

€ost (olrl co;t less tes generaled by lhc progrrnas atrd proSlam-{Pecifio int rgovemnental aio:

TABLE 3

Some of tlre cost of govemmentdl aclivitieq was Paid bv those who directlv. benefited from lie programs

rs2 468.?41) and otbe; sov€mnleDrs ad orsanizaiio[s ibal subsidized cen0i, proSrsns rvirh gratrtE ard

|""ii,o,iir""! iiz,s99,5lAl Th€ $(9,215,219) nit cost of servioes ws fiillv covered bv other gercml reverues

r".irG p."r,iLj, t"i"", funicipoi licc,,se taies' sates nnd use taxes, and grnrrs ad contriburioff rlot 
'esiricred 

to

spccific prograEls.

FINANCIAL ANALY$S oF THE rl,UMClPAImY's rUN'DS

Govefilmentrl funds

The focus of the Mudcipality's govcdBenlal lunds is to provide idormatioo on near-remr. inoows' oulflows and

u"i"*." "ii."*i""" *i ilab'b 6; spending. such infornilion is us€tuI ir assessitrS the Municipalitv's fi:ntEins

'"q"1-'*rt. 
i" p".mf"., unasslgned tund balance mav serve as a lsetul m'osuro ofa Munioipalitv's net resources

awilable al dE end ofa fiscalYear'

DrinEthevear20lllbeMutrioipalityimplementedGASBstotementNo,54FundBalonceRePorli,sand
Zii,li",",,'"i r,,i,; r* p**il^ i"cess No. s4')' 'nus statcm€nt cstablishes 

. 
accounr ins ad reponins

standards for a[ gow;-unt ihat ieport govern tentsl finds 1t also establishes criteria for classifying ftnd

iiiri** r'ii" 
"G"in."'rrv 

;;lned clasificatiors and clarif$ definirioff for sovemalcntal fird rvpes Prcviouslv

.ir""fi"J"*.*a *a ,i*eservcd tund balan es arc norv reporled as nompeldable,' rcslricted committcd' assigned

",i**i.r.i. 4," , .*lt ofrhe implenentariofl a speciai tund tPtrblic Scl'ools Improletnenb ollice Fund) $as

reclassifieifron lhe se,Eral tund to other go*emmenlal frlnds

R1MAN TOR) & Co., CSP ceiified Pubtic Accomt1 ls a&l Business Coksuuants

PO ROx )043 YAUCOPR 006s8'3043 ' TEL O87) 856'6220 ' FAX: (87) 856-6233

Net Cost olMrrlicipalittb Gove ental Ac,ivltles

NetCGt

20tt

P! io rqlt.nd eniblion

W.lIsre ed codmrnit d4€loprml
lnt 16r o! long-l@ debi

6,403.519 S

3,983,?r3
?86,1?8

1,86.060
39Orl8

1,688:9J

6,58tJ95
7.851252

?5t,584
1,010,145

390,541

l,l9t.2?0

(3JA,469)
(2Je2659)

(('91,2r2)
(t,127954)

(390:18)
(188.19D

(1,914,533)
(2.696,936)

(?rt,33l)
(r,023,049)

(190,t41)
(609,960)
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COMMONWEAITE OF PUERTO RICO
MUNICIPALITY OT LAJAS

MANAGEMENT'S DISCUSSION AND ANAIYSIS
YEAR ENDED JI,INE 30, 2OI I

For the fiscal year ended June 30,2011, the go\€rnmontal tunds r€pon€d endirE tund balances of$5,583,313, a net
increase of $?5,786 in comparison witi lfic prior year. Thrs il.rcase was caused primarily by incrcases in the
ceneral Fund of $312,127, in the Debi Service turd of $155,515 and Olher CoverdEntal Funds of $659,981.
These increas* *€re pariially offt€t by decrcas$ of $120,219 in ihe Pemancnt Capital ImpIovetuents Fund,
decr€ases of S64,367 in ille Com udty Developmetrl Block Grant Progam Fund, decrcases of $l 16,923 in the

$2,215,000 loan aod decreas€s of$722,910 in the Commonwealtb Legislativ€ ResolutioN ftfld. Ofthe total tuld
bala&es, 5(2,900,528) (or -520lo) coNtilules uffestrioted tund b6lame, vhich is comprised of tunds corunitted by
tlle Mayor and the Municipal Legislalure, ftnds sssigEed by the Mayor or the Firarce Director as \lcll as

unassign€d furds. Th€ remainder of th€ fund balances is restricted to itrdicate that it is rcl available for nev
spendiry. Unassigned filnd balance repr€s€nts -58% oflotal tund balances.

The geneml tuld is the oper.tirg firnd of t]rc Municipality. Tlrc ftEd balancc of rhe 8ercml tutrd reprcsents

appoximarely -35% of tolal ending tund bslarces. -44% or $854,705 of the fund bslance of th€ general fulld is
restricted mainly to fioaDc€ the paymert of d€bls fiom the Foceeds of the 31,735,000 bond issuaoce. A$igned
ponions ofthe unrestricted fttrd balan e ofthe gencml tuM are distribued as tullows:

. $68,443 assicned for general public !e ks and sadtation

. $4,093 assicned forpublic safery

. $6452 aslign€d for sports, culture atrd recrcitiotr

. $4,561 assig&d for housirlg, welfare and conmunity developntrt

. $262930 assigBed for geneml governnP.tt and olher purposcs

Ile remaindcr of th€ uncalricted firnd balasce or $(3,160,8?7) is atr u[,ssigoed tund balance d€ficit, rvhicll

rcprcaents -58% oltho iotal fund b&lance ofthe Ssneral filDd a,rd -29% oftotal Sencral tund expenditur€s

For the )€ar €lded Jurc 30, 2011, lhe Iund balance of lhe Ecneral tund increased by a net clrnge ofsl12,l27 lvten
comparEd with the prior ]€ar. This posili\€ clange is csusld prinarily ol oon rccunent resourc€s: 1) $420,464

tsnsfer-in ofproceeds iom $1,735,000 bond issuancc lo increase cash; 2) $?8,000 trarsfer'in from debt sen'ice

firtrd for "CAE" excess f! ds and, 3) $225,000 lrarsfer-in &om debt s€rvice find for sal€s tax ('Tw') excess ftnds.

GENERAL FT'ND BI]DGETARY HIGELICHTS

Th€ g€ncnl tund originsl bDdgct for the fiscal,€ar20lG20l I pr€sented an jncrease of8% with nsp€ct to the prior
year budget. Anr ments to th€ original budget are appro\ed by the Municipal Legishlure, Duriq tlt€ fiscal year

20l l achral rEwoues do not rcach€d budgeted rewDues by $417,345 (net). The most sigoifica variaflces \rerc a
,regalive $362,054 fu fees, {oes and chffges for services, a negalivc $244,753 in sales and use taies rercnu*, aod a

lregadw $26?,633 in prop€rly toxes revenues. Thes€ variances vere partially offset by a posilir€ $275,081 in other

revenues, a posnive $79,01? irl intergo!€rmental rcvemcs, a positive $76,770 in Mutricipal licens€ ta( rEvcnue a

a positive $26,22? in interEst r€veNe. The Mudcipalily also rEported a net positite a"riame of$212,147 behv€en

revised budgct€d approprialims sod aclual exlenditures due lo jncreased erpendihrrcs in the generol gov€nmert

calegory There wgs also a negative variarrce of $498,333 i, oller filla cing sources (uscs). AcNal experldiues
€xce€ded actul relE ues by3703,531.

1l

ROMIN TORO & CO., CSP Cetirted Public )cco ntatns ond Busi ess Cottstita s

Po Box 3043 YAUCOPR 00698-3043 IEL. (787) 856-6220 FAX: (787) 856'6233



COMMON\ryEALTE OF PUERTO RICO
MI]NICIPA'ITY OE' LAJAS

MANAGEMENT'S DISCUSSION AND ANALYSS
I'EAR ENDED JUNE 30,2011

CAPITAL ASSET AND DEBT ADMINISTRATION

Cryit l rssets

Al the end ofthe fscal yerr, lhe Municipality has inltstcd $20,224,846 (net of accurNlated depreciation) in a bmad

mnge ofcapitat assets, includiDg buildings, parks, roads, bridges, land aad equipment. This amount repr$erts a net

incresse of?% over lhe prior year.

TABLtr 4

The Municipality's major capital proj€cts lLal vere sliu itr construction as ofJule 30' 201 I are as follo\*r
. Impov€ments to the Municipal Cementery - $905,581
. Construction of"Lich€ Lluch" basketball coEt - $388,427
. Construction of Satr Blas Apdtn€nts #43 ' $ 141,399

. Cofftiuclioo on Cart gem Lagoon bouodaries - S 140,85l

During the fiscal yEar 2010-2Ol I lhe Muricipality filxisbed some signilicad Prcjects such ss lbc corclruclion oflhe
Bridgc over "El Brujo" riveI in "sector El Brujo" ($788,701), and the restontion oi"Plava Rosada" il!La Pargucm

""4 
(SZO:,3qf). ft" l,lunicipality also ac$dred a total of $142,121 ilr vehicles atrd maohillery and equipmert

duringthe fiscal year 20l0-2Ol l, itrcluding nvo patrol l€hicles for $64,150, and t\ro p€rsonal \vltcrcraft jet ski€s all
to be used by tirc Muricipal policc oflajas.

More dehiled iDformation aboul the Municipality's capital ats€b is pr€se ed tu Note F to the finanoial statemenis

ROMAN TORO a Co., CSP Ce'lilie.l Publi. Accou at s a,td Busi ess Consuhants

POBOx3043 TAUCOPR 00698-3043 . TEL. (787)8s6'6220 F,4x: (787) 856'6233

Notr-depreciable assets:
Land
Coistruclion in progress

Depreclable $set!:
latrd i,nprovements
Buildings and buildings irprorernents
Infrastructue
Vellicle,s, nlachinery ad equipmeal

Total

t,701,334
2,028,262

\,5',10,654
1,955,167

1,357,931
10,39E,736

v6s,a0

t2



COMMON\T!'EALTH OF PT'ERTO RICO
MTIMCIPALITY OF LAJAS

MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED JI'NE 30, 2011

At !€ar-end, rhe Muricipality bad $10.858,000 in Seneral and sp€cislbonds atrd-trotes'.'tr increa'ri of 14% with

;;'J;,;il;;";;;;iL;-r"rr""i"e i" 
" 
i,,-,'iorthe Mud;ip&tirv s ouGrandins debt as orr ne 30' 2011aEd

2010i
TABLE 5

2011

10,85E,000
301,826

15.5?4
|2nE
s7lo5

I,095,345
2,556,211

267,312
51,109

l98,0Es
277,445
2!0.145
90,056

2010

9194100
308,4t8

4523E
I I E,096

51,702
962,255

2,506,t51
263A56

3,60?
355,915
284,881
200,646

GNBI and sp.cial obligation bords lnd lotB
Nor. payab!6 lo CRIM - LaY No.42
Nor. olwUl! ro cRlM LlMs
rorc i:avatt" o Cnna fir'ncing or delisqumr aeounrs

Landfill clo r. and pon{lo$re c.c cosrs

Ctuislms boNs PnYablc
P.l. D.padrcni ofTesury - PtuldlY l&\6

Noll Dayable lo G.nenl s.Pice Administralioh

Nole paynblc lo P.R. Daattn.nl oflabor
Not par?bl.lo ERS _ sp..irl hs
Nor.!6yabl.to ERS - cunnl ,t s 16,Jt2,896 s 14500.425

The Municipality rcpo(ed a Del ircrease in the olher lonc-lerm debts of$388'aT l This iffrease \as mosilv alTecled

i', ,""*** "ciris rg ard $35?.s8s ftom new debi pavable ro rhe P R Department ol Labor and nerv debt

il*;i",T;l,;;;;i;i.,i. p:i i,pr"y* n.,"".enis1sem respecti,iery. Mor. dei'ircd itrfonnarion abour rh€

ilr'"i"ipriiw'' i,i'g-t"* u"bilities ispreseored inNorec orrhe financialststemetrrs'

ECONOMIC FACTORS AND NEXT Yf,AR'S BI]DGET

The M!triojpality s oflicials considered certah factoG wll€n establidring the fiscal year 20ll-2012 budg€t ODe of

,i1""" il"r"d1. il" .."r"",v. Amoag ecom$ic ar€as consid€red are lhe cslinates for- the Srogh in populatioq

#ffi";;-;;;aiitistics a;d uo"mptovrnent rata!- rhe Municipalirv's unemplovltrent rate now srands at

ii.st"i,hi.h "".p".*;"tth 
rhe Conmonrveilth rate or Is 2% at June' 201I

For vear 201 I-20 12 rhe Murdcipality appled a conlerwtiw approach b ih€ developtnent of budgel estimates lf
ilfi; esrin;il; '*taairrc 

i"rutclparitv's oudcetarv se;eml tud balance isexpecred b Lrrease modes(lv

;::f:':i1":"--;";;i -;;;iri*a ** Li uaai'ion roihe ;e;rar ru d esrirnar€d buds'r the Muojciparitv prans to

ll*#,;il;;;;;l il e",,"",iui u eo*"[l*t firad proposals ror nelhre and connunitv dewlopment as

weu as p€Imane$ capital improvenc s and public ivorks

CONTACTING THE MUNICIPALITY'S TINANCIAL MANAGEMENT

This firancial repon is designed lo Provide our cilize6. taxpayers and crcditon rvifi a general overview of(Ile

iffiffi;" il;;:;: il i"it,*i"*i. 'r. 
v"'"ipaiitv ; a;courtabiritv ror trle monev ir recei\ts rrvou ha\e

anv ouestions abou( lhrs rePori or neeo aoy aaairionai information contact lh€ Finance Departmenl al lhe

M;"i;ipalityofLf,jas, PO Box 910 Lajas P R 00667'

ROMTN TORO & CO.,

PO BOX 3043 YAUCO PR
CSP Cet tifietl Ptbtic Accottnkats attd Busines Cattsulta tt
006s8-164J TEL (78?) 856'6220 FAx: (787) 8s6'6231
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BASIC FINANCUL STATEMENTS

ROMAN TORO & CO , cSP Cefifiett Pubtic Accountants 
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Btsi ess Co'lsultants
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COMMONWEALTII OF PIJERTO RICO
MIJMCIPALITY OF I.AJAS

SIATEMENT OF NET ASSETS
JrrNE 30, 2011

ASSETS

Cssh and cash equivalents

Receiwblc,s, nel:

Fees atrd charges ftom services

CommoN€allh Govem,neot (note C)
F€deral Go\€rDment (rote C)

Restricled aset-s:

Cash and cash equivalenrs

Cashwith fiscal agent

DeGned botrd i$suaffe costs, net ofaccumulated
amortizatio[ ol$56,886

Capilal a&!€ts Gote F):
Land and co$truction in pmgess

Other capital asea, ftl
Total ceiial asseB, rEt

Totd rssels

Govenmetrtrl
Actt},tti€s

$ 248,895

32,128

868,956

325,993

2,',|82,t12

6A26,9s1

32,643

3,7D,596
16.495.250
20.224.U6

$ ,r09121&r

LIAB]LITIES

Bank Overdrafl

Accou s prFble and acc.ued liabililies
Interest payable

Due to:
Coounon\€alth Goverunent (mte C)

DcposiB payablc

DeGrEd rc\r€nues:

Muricipal Lice8e tarcs

Int€rSovemmenlal - Coourofivealth ag.ncies

Intergo\€mmental - Federsl gmots

Long tefln liabilitier (note G):

Due rvilhifl one yesr

Due in morc lhan one yesr

Tot lrbilltles

$ 17,020

1,551,932

170,87

1,030,642

694,125

16l,l25
55,131

2,183,993
14.r68.903

20,040;t74

\5,9t8,2t1

1,852,295
2,496121
2,007,618
t.3',72.14',1\

s loJouuo

NET ASSETS

In€st€d in capihl assets, nel ofrelated debt

R€siricred 6r:

Capilal Projecrs

Other specifed puaoses
Unrestricred (defcir)

Total mt rlsets

TIle eccorrpanying notes rr€ ,n inte8tal part ofth€se financial statements

ROMAN TORO & CO-, CSP Cetilied Pt$lic Accamtants an.l B siness Cons ta ts

Po Rox 3043 (AUCO PR 0069&3043 ' TEL. (787) 856-6220 ' Ftx: (787) 856'6233
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COMMONWEALTH OT PI'ERTO RICO
MT]NICIPALITY OF LAJAS

RECONCILIATION OF TEE BATANCE SEXET . GOI'ERNMENTAL IUNDS TO THE
STAITMENT OF NET ASSETS

JUNE30,2011
Totnlfurd lralucls- qortrnnerrql tunds $ 5,583.311

Abouts repon.d for govemmental sclivilies itr the s..Lmot of
ner assers arc difierenr because:

Capilsl dsets used in Sorementat nctivitic arc not cuft
financial Bources and, lhcEfoE, arc noi rcDort d ir tbe

govemme lal tunds b.l.!ce shel:

Olhcr lscls uscd in govemmental aclivitis are not cUMl
firlarcidl Bourcs 

'nd, 
thssforE, ar€ trot rcported in lh. funds:

DefeGd charyls - bond isance coris

Other s$els arc not arailablc lo Pay @ffirlcriod etlcndituG
aM, thereforc, are defemd in ihc tunds:

Due ffom Comonweallh Gowlmsl:
Chisu]8s bonls rcimbuEffint
Propeny taxes Ceneml Fund

Propcny laxee Debl S.wi.e Fund
sal.s and us. tax- Genml Fund

P.R- Elcctric lower Aolhotity (PREPA)

L6wNo.52
Publi. Schooh Impro\€flenls o6ce

Drc hon F€ddl Gov€nunerlr

Iedeal Gmnt - Clrild Care Food lr%tzm
I€de6l gEnt - CDBG

lntcnst li.bililies ar. not due and Payable in the curcnt period

and rhercfor, aE notrcpond io thc tunds:

Long er,n lkbilitis, nEluding bonds Pa}lble arc lot d e and

poyable in fic clml pcdod .nd, th.rcfore, are not rclon€d in

OmcEl obligalion bon& and notes

Nore prylble to CRIM-lnw No 42

Note payablc bo CRIM-LIMS
Note pnyable lo CRIM-fDaacing of d€linqucDt scconh
Municipal landfill closurc and post clNrc
Payoble to cRlM-.xcess ofprcpeny i.x adErces

Comp€nsated absences

Oblisatiom undcr..pilol l@s6
Nolelarrble ro P.R. GqalScNi.es AdmlndidoD
Debt payable to ?.R. Electac PoNr Autlrc.ity (PREPA)

Deb! payable to ?.R. Deparnncnt of Labor

Debrpaylble to ERS - specint la{s
Debt payable to ERS - cuEtrl ye.r conlributiorrs

$ t3t.666
t08,0t7
,,42t
I0,059

238,555

5,16,1

2,941 520,223

3,494

61,472 67,966

20,224,846

32,643

(24, r39)

(t0,192,000)
(30t,826)
(15,524)

(l12,728)
(1,095,345)

(5l,l09)

a,556,2131
(263,r32t

(57,605)

(93891)
(39E,085)

(230,785)

(90,056)
(44.443\ (15J03.0421

N.t 
'$ets 

ot sovemmenlrl ..tlyllies: ll!.90l.810
18

ROtulAN TORO & CO., CSP CetiJied Public Accoutua' s a,td B shoss Cons ltants

P)BOX3043 YAUCO PR 00698'3043 ' ?EL. (787) 8s6-6220 FAX: (787) 856-6233
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CO}IjITONIYEALTII Of PUIRTO RICO

IITUNICIPALITY OF LAJAS

RECONCILIATION OT STATEIITENT OF REVENUES, EXPENDITURES AND CEANGES IN FT]ND

BALANCES (DEFICIT) - GOYERNMENTAL TUNDS TO THE STATEMEM OT ACTIYITIES

FISCAL YEAR ENDED JUNE 30, 2OII

Net clungc ln lurd btlarces _ tot l gov.rrme,Ll Iunds:

Anounts lepoded forgovelmolal activiies ir lhc Sulemdt ofA.tivili* at!

Govon,ndal tutds cporls caPiral dsels outlaF as expcnditurEs. Howeler'

ir the Sllt m.nt ofA.tivitis, the cost of thosc assels is allocit'd ot'er

their €stimated usetul lives rnd rcpodcd as d.prccialio' expo$e:

Expcndibs fm ceital asseB

Less: cumnt year d?ccialion

Covemmertal funds Iepon tI. etur of bold issuance costs as ctp'ndinrrc

sh€n dobl is fflll islued, wheress lh.se alNtrc arc &ffi a'd

amortized in tie Stlton.ntofActivitics. Trlis smoull is ENtefltctof

Bond issunce @sls

Amonization ofbord tusance @sts

Revenucs in the Statcm.nt of Aclivili6 t]lot do Dol previdc cuMt financial

r.sources are lot teponed as rcverues in llE tunds:

Chrisnnas bonB rcimbuBmnt
PINI Fund

Plopeny Tax€!_Ctret?l Fund

Propcny T.xe$Debt scBice Fund

P.R. Elccfic lorwr Authorirv (PREPA)

FedeEI Gnnt - CDBG

Law no. 52 Grari
Sclool Impro!'emcnts Otrce

Child Ca@ AIinEDtos

Ddsted CapilEl Asts

Rei€nu6 reponcd h tunds wlich sr! not cponed os rew'u€s i! lh'
Slaton€nt of Aclivilies:

Christmas bonus r.ifl boEetnent'pdor )€3r

Sales srd llse rax-Gcncal Fllnd

?rcpeny Tsxes-Cen@l Fq d

School ImprovcrcnB Oftjce

P R. Electric ?orcr Au$oriry (PREPA)

Proceeds tom long 1m dcbrs ae otller nnsncing sour's i' lhe

gov.mmental tulds, but incrcase lmgrsm lhbilili's i' rhe Slabnebt

$ 2?65,114
(8676E6)

t0.135

0268)

t3 t,666

10,059

IOE,OI,I

23,EZl

315,122

64,367

5,t61
2941
3y'94

5,166

15,7E6

t.397,428

1.067

6',toA17

(t31,282)

{2.3t2,7U)

(r3 r,728)

09,?32)
(51,109)

(8,610)

(4,68r)
(117320)

Conlinued

ROMAN IORO & CO , CSP Cetli1ied htbtic [c'omtarts all Busn€ss Col1s' tonts

po'izii'iiq1-iiuio pi ooaca'sits ' lEL. (787) 8s6'6220 FAx: (787) 856'623)
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COM}ION\YEALTH OT PUf,RTO RJCO

]\I(JMCIPALITY OF LAJAS

RECONCITATION OtI STATEIIENT OF REVENUES' EXPTNDITURXS AND CTIANGES IN FUND

BALANCES (DEFICII) . GOVERNIITENTAL TUNDS TO THE STATEII{ENT OF ACTIYITIES

FISCAL YEAR ENDED JI'NE 30, 2011

Expendit!res eported in ftnds $ ich !E not rsponed as ellpen$s in fie

Stnremmt ofAcdvnie:
Matur.d bon& principal plymcDrs (Det chansc)

Rcpayment of lorg l€nn debl is {n .xlendituu i,l th! govmcDlal funds'

b reduccs ldg-tenn lisbilides in lhe Shlcmenl ofNct Assetsl

Genenl obligalion bords and Doles

OtlEr long lerm liabitities

Som. .xpenses q,o.ted in dr. slntem€nt of Acnviries do nol r.quin lhe

use ofcurred fhoncial r.souce! and drcr.fore .rc nol rclon d a3

cxpddituEs jn tl€ go\€mmenlal funds:

Composaled ab$nces

Debt payment to P.R Elecnic Pove. Aufioritv
Municip{l Lsndfill

Accrued idcnst payabl. (ner change) and odren

Charge lr net as!.l3 of gortmmenlrl actlr'ltles:

6!,000

666000

506-457 1,172,457

(50,062)

1263,332)
(357,832)

033,090)
1.545 (E02.7711

s r6i,6021

Tle acco parying noles are an int€gml pan oflhese financial slalements

RO IAN TORO & CO., CSP Ce ilied Pnblic Accokntants an'l Businets Contuhants

poitii-iu: iiuco pi ooas*tdt: rEL. o87) 856'6220 ' FAx: (787) 8s6-6233
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COMMOI\IWEAITH OF PI]ERTO RICO

MI]NICIPALITY OF LAJAS

NOTES TO BASIC tr'INANCIAL STATEMENTS
JIINE 30, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOT'NTING POLICIES

Tte Mulcipstlty of Lalai ('1h€ Municipaliv) was founded on July I ' t 883 The Munic ipality Is so\tmed by lhe

execurive std fie lesistati," uroo"n ure"t"o to, u io,,r v"ur rer. a*irg t1. g"n€r.l elecliorc in Puerto P'rco Tbe

iiiii. ," ,rI" "**,-r" 
ofrcer 6od rh€ ksid,r;;;;h coaskrs oi four[en (14) 

'nembels 
of rhe Mutricipol

l?]i"ii,Jiii'illliii'i';rri; ""g"e"' 
," L'p"L*i*'mnse or services ro the communirv sucrr as: senerar

ffiH;i ;.ilil"ii'"q''p,,tri. L*" r'";r'i, *"i'*'i'r"l control' educario't public s€'uritv' \tl6re'

8"""i"* .".r*,,, a*aoPnienr and culture aDd recreaiior activities

The finarcial slalements oflhe Municipatity have been pr€pared ir accordaDce wiih accountinB PJitrciples geoerally

acceDred itr lhe Uaircd stares as apprico to govi[neili*irs rt" Oo"'m*ral Acc@nring srandards aoard

;;;ffit;d;"fi;;;,g ualv r"' e*'i'-t'i "'"oonrlrg 
and tuancial reponin& rhe cASB periodicalV

l,if#fi ";"iile;;;;,,r,r i*oiti'e ;Jri""*iar Reiortine srandards' rvhich',arons wirh lubseque'r

Hfi;;;il;;t;; iil;enr ana Inr"prcratioml' conetitures GAAP ro' sover,n€nttr uruts

1. Financial npottlry eniU

The financial reporling cnhty itcluded ir lhis r€pon cofl3is6 oflhe firurcial slalem€nls of the MuniciPalltY of

fi#?il;;;ffi;;,1r. r" r'r'rv p"""iii'r'' nnanciar posirion and tt' rcsurts or ^ne*iio^ or the

titrancial repodios enttrv. man"r""'' '#;:ili""*';;;il;iii"i'p""iq 
*t;v *""ists Jf onlv tbe lecar

entitv kno\6 ss the pridarv s"*'-'""t "'";;; ;;; 
orsani?ario caued compo ent unl* The bclusiotr

#'I".i""iiir J.'iiii,i."iifu: i, rr,. p,i,",,v e"v**",r'irepordng enriry depends on $'hether rhc Prio'ary

eovemment is Etranciallv accou able r"" ti''p"*ii"r-'"i'porre1r *ir "i "' lvhetber rl"e nature aDd

;ienin.ame orihc rclation,l,jP 
"irh 

rh' p;;; s:;;;;ni is luch rh* exclwion rvould cau'ge rhe reponils

Li-'*1H;"1;i:;;;ffiii u" 
'i"r''"ai"* 

i"i*"'prere' rher€ sre t*o merhods of presenntion of rhe

"".i",i",,'i, 
i,,r'. t*".i,r,,"'"'*ffiiir"a'"i'r':lp"ii'"i1r:ifi:X',,#X"iifi;,i',':tr":i

;s.Jfiffi:":ff':T#r.fr;illli,Lt;: ilJ;l"r,.il iii'"i"" il 'r; 
Mr:niciparitv's barances nad

The basic oriteria br dcciding financial accdotabilitv sre af,v one oflhe follovitrg:

a. Fiscol dependency oflhe Polenlial componenl unit on lhc primsry gor/ernDenl or 
,

b. TI.c prinary sovemm*t 'pp'''" " 
ifi'g "i"'i'v'"i'o'" 

poi"-*i't *'pomnr uniis soveming bodv

1)
2)

The lriErrry govemme,I can iDpose ih $ill onrle polentint componenl u t and/ol

i s,i*"irr,rE*ay ull'*" exisibet$rcn rhe primary govemmenr ad rhe porenfial conponert trNt

ROMAN TORO & CO.
PO BOX3043 YAUCO PR

CSPC?t'!ine.t Pfilic A.tou\ta'tts o B$in6s Cndsul,ants

Tiiq;;i;il- . it. (zt, aso'tz zo FAx: t /87) 856'623 t
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COMMONWEAI,TS OF PT]ERTO RICO
MUNICIPAI,ITY OF LAJAS

NOTES TO BASIC I'INANCIAL STATEMENTS
JI'NE 30, 2011

NOTE A- STMMARY OF SIGNIFICANT ACCOIINTING POLICIES - Contltrued

In additioq a legally separat ta'(-exBmpt oqanization should be discretev preseded as 6 comPonenl utrit ofa

reporringer ityifail oflhe following crileria 
'remet:

a. The economic resourEes receiird or held bv rhe sepeai€ orcl]riz:]rl.i 
-ale--:'l:irelv 

or almost errirery for

,i. air""t be*nr ofrnt Prunary gowmmeni' ils coinponenl unis' or its conenrue s'

b. The Drinury govcron*t * to *tp""*i''"it"' rs entilled ro' or has rhe-ability (o olhenvise lccess a

"' #.ltt;;iih:;,"'nic resources reieired or held bv the separate orsarzauor

c- Thi economic resources received -"i.iJlv *'rrai"iai,o orgaiization thot de specidc pnmary

" &#;;:;; ;;;;;**' "it", 
h ';;i;;i"';i has rrre abrriry-." odrerwise acc€ss' Bre sis ncaot ro

the Primary govemment'

o,her orsanizntiors.shourl.b,:,,1y,i.;"#;;il;,,:r##iij,H"'l'};1,,,.,:i,f,ijil[,fr1]'Ji"ihll
finamiallv irtegrated vi6. fte pns'ary gor

lhe relali@dnp behleeo a pn-u'v go"'-'"n' -a olher orgsdz;dons for which lie primarv governmenl 
's

-^i"".^tr,hreandrhntd"*,,*tto""''l"iil"-'*iir'iio'i'"1"''rtn'o'e"nizationwnurdr€nderrhe
;#;tr";il il 

"f 
,il 

"porrins 
etr$tv misleadins or inco.lplete'

Based otr the above criteria there aI. no potedtinl componed units which shodrl be nrcluded as Part oflhe

ffMncial statanenb

Blifu of prcsenlation, nresmrement focrrs ! l bail! of 
'ccounling

ne nnancia, repon of ,he 
"-"i?"'tq T"HiT"i;*J-Yri:ff :liff iH::,ffi ,mfli ffi,i*"

i,f.''iffiTliiiiiffi'I":::,:'i,1[T':ffii#i"""-t"l'i']ai"e 'r'i'*'*urEmen(,toc* 
and basis or

accourins Me,suremer( fo"' 
'" ' '"* 

;;;;;";it' ili"i **-""i"* '* 'ecorded 
uirtrin rhe variou

nMncial sratem€nts s*i" or *'o*un';'l#" ii''iiiii ""*;;m 'r' 
recorded rEsardress ot rbe

measurement focus:

Mrmeement's Dlscussion ind Amlwis

This consisb of a narmtive introducliotr and soalytical ov€rvieN otllle Municipality's linsncial aclivili€s

iri:;.i;il; "h,1";;;'he 
aoat)sis $ePnwre secror Pro\ides in rheirannual rEporis'

Brsic Ihstrcitl stat€tlents

Basic finarciar sta(€me,rs itrorsde .borh-sovemNent'widE 
ald tu:i,iT:|#Jii':Jl;;.i*:tllTl""$

shtemefis categorize PrlIMry actlv res as gov'

interaowfl mental rEEnues'

RotlAN TORO & CO' CSP C'ettilie(t Pubtic AL'o 
"tantson(t 

But-ess Cot"dtants-" 
'

,oi"rif iri"iiuZoii'obcgs'tdt rEL t787) 8s&62 20 F'tx: (787) 8s6'6233
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COMMONWEALTE OF PUERTO RICO
MTJNICIPALITY OF LAJAS

NOTES TO BASIC NNANCIAL STATEMENTS
JrINE 30, 2011

NOTE A - SUMMARy OF SIGNIFICANT ACCOLINTING POLICIES - Codtluued

cnv.rnn.nt{vide slaiemenir

Tlregovemmellt.widestatementsconsistof,statementofNefAsselsaMaStatenentofActivities-Tlles€
Jd"nt" *" pr"p""a *in8 the €cono ic rcsourc€s measurement focus, which concentrates on an enlity'B

""i""".t. 
el i*,i*",t"* a;d eveors thrl aflect rhe totll econosic fesou,ces (net asset, during the period

-" *p"i"a. fn 
"t"rc-*ts 

are !€porrcd on lte accrual basis ofaccounlin& Rewnues are recogDized in ihe

p..r"i ."""a *a 
"_p" 

.s recognize.d in ttrc p6riod itr which the associared Iiability is iltclrred. Fiduciary

;cdviti€s, ifatry, wh;sc r€sources are not avaiiable to fnance govemnenl plograms' are excloded fiom lhe

govanmelrwide statemeds. The etrect otider_ftnd zctivilics is elimitaled'

TheslalenentofNerAss€tsincorporatesallcapilal(IoDg-tived)ass€tsandreceivablesnswellBslons.term
i"t* "J "tfigrif"*. 

lt" Sraement ofAotivities reporrs revenEs ad expenses in a fonnat.that focus on the

,"i."ti"r."iii n .",i- 
"f 

the Municip.lilv Borh lhe 8ross and D'r cost of tbe tunclion' which is orherwise

i"irc 
"rpp"n"a 

uy tt . g*"ral gorammer:i revenues' is comPared lo the re\€Nes Senemted direcllv bv the

n r"i"r] ru" stit"""it 
'"auci" 

gpss expenses, includint depreciatioq bv-relsred prosram revenues'

"p"*trg,J"rpi"f 
grr", and ionnibutions Progrant r€l€nues musl b€ dir'crlv associsted wilh lhe

Thet)"esoftransactionsirclud€dasprogratnrevenuesarc:clargestors€rvices'fees'licensesadpermi$;

""",r',i.. 
Prr"- *f,irl mlude operaine--speciffc and discretionary (€ither op€raiing or capital) gra si aod

;;t;i;"il-i"il "; .,pitui'p.cini 
'e.-r" lnrem'uv dedicared rePoned as seneral

revenuei rather rha:r as p.og*. ,eveo,"". Likewisc, gencml revenu€s iflclude all mrcs Property laxes

Iinrbdred mn-exctdnse imtr;ctior$) are recosnized asievenues in the lear tur rvhicl lhev are levied and

;';;;l;; r,*I;,,; sabs and use uxis (deand lax revenues) when rhe undcrlvins €ichaosc has

;;;[ilil;"i".eors are mer' ReveDues on borlr operariry aDd capital srants are recosnized when

;-;iiilt6 
'reqJleii;",s 

(includitrs rime rcquire'nents) rmposed bv rhe providrr luve beer met For

certain-oxpe litrre'driven gmnts, revenue is recosDized after allo*able exPeililur€s are incurred As a

ooucv. inlirect erDelses in the sraremenr of Aciivities 5re nor allo{ared. The Municipalrty firsl uses

i."nii,i"J"*"o r*'"rp*r€s incured ftr which both restricicd and u €stricted asseB arc available

Th€ Muicipality r€ports deferred re\6uu€s in tie govEmment'vide slatements Defcrred ftrues arise

J", **"ii* ;* ,i*i*d be6re rhe Municipslity h;s a legal olain ro rhem or before applic.ble €lieibility

reouircrnents ar€ met (iu case ot cedain tedeml eipendinrri-driver grann if rcsoorces are rccei\€d before

lii"iliiJileii'arirl:".J "*lncu*ar. 
rn s,usequeniperiods, \vheD the Municipalitv has a lesal claim Io the

rcsources, Oe liabiliry for defen€d revenucs k removed ard llE rE\€nue i! rccog'ized'

RolrIAN TORO a CO., CSP Ca h'lie.l Pttblic /tccontants od Business Cottsuha'ts
po soiii vAuco PR 006se3043 TEL o87) 856-6220 FAx: (787) 856-6233



COMMONWEAITII OF PUERTO RICO
MI'NICIPALITY OF LAJAS

NOTES TO BASIC FINANCIAL STATEMENTS
JUI\m 30, 2011

NoTE A - SIIMMARY OF sIGNtrIcANT ACCoIINTING PoLICIES - contitrued

Pri\at-s.c!or standards of accountiry and firancial ,eportiE issued prior to December l, 1989 genenuy

o." foito*.a io tl. gov"m-ent-rvide-6nancial stateglents to the extent lhat those st ndards do not conflicr

ivith or contradict guldance ofthe Goverruetrtal Accounliry stardards Board The MunioiPalitv has elect€d

not to fottorv subseluenr stataneDts and interpr€tatios issued by the FASB after No\€mb€r 30, 1989'

Fund Strtementi

Thefilarciallrsnsactio'softheMunioipalilyarerecordedinindividualff]nds,eachof\Yhicltareconsiderod
,, iri.*ra"", n."ur ""titv. 

Each fii;d i; accounted for by poviding a separale ser of self bslancitrg

,.""rriti ,ftrii".pti* lr";ssels, tiabilitics, resen€s, ftfld equity, revenues aod exp€nditur€s Funds are

".."*i"a "".otaine 
ro ,huir htendcd purpo;e which helps marngement ir demonslmling compliance vith

;;i1;;;;:"il;tol provisi&s.boleramcnul i:unds are those thmugh which most goverune{61

iriciions orrm frlunlcipafily are fiDanced fie Sovernmental tund statemcds include a 
^Balance 

sheel and a

itui"r"", 'rn"*r*", s'i*ao*s ad Chanles io Fund Balances viih one colum'r for ihe geneml {uod'

"ii 
r"i !i "i 

i,'r:;; n ia ;,a one colurnn combinirs all troo-major sovemmentll tulds 
. 
Major tunds are

detemi&d bascd on a miDinum cdterioo, lhat is' a percenlage of tbe asseE 
-liabrutres' 

rel€nues or

.*o-"Jit r." ot tu".a o,rte Municipslilv's ;fficial's cril;ria ifrhe filld i,3 Parlicularlv inpon'nt ro GnanciEl

*r-a'remmr usen (for Conunudry De!€lopm.nl BlockGrant Proglalu Fund)

Tlrc Muticipalily rcports the following flajor govenmental ftrds:

cenerrl Fund: 'l'lrs is rh€ op€ratins fund of llle Mu'ncipality ond is used lo accounr tur

EiT*.iut re"o*.." nor *"ourted tlr and reporled in atrorher tusd'

Commopweallh Lesishiffe Rcsohtlotrs Fqtrd: Ttls tund is used Io accor.ml for and

;ffi;fro;;* p."td.d by tL. Corunonweal6 s Lesislatue for speciEc purposes

arnong others, icquisiiion, aevcloPtrnt snd improvemenl! ofcapilal assels'

and report all

n.hts.rvlcElund:Thisfundisusedtoaccounttorandrcpo(financialresourcesthatar€restricled'
iF.nlt a, *"rrig,*a to 

"rpenditure 
fiorpflncipalad inle:Esl'

Com unltv Development Block Grnut Proqrao Ftrnd (CDBcl: CDBG fufld.(itrcluditrg CDBG

@ b!,"1i :l iill"j!:" ::T:*::
;;;;i,;; *""ffi;;"; 'ilti; itu,"e erviro*ent and expadins ecorcmic opportunities'

principally for persolls oflow aod moderale 
'ncom''

$2.215.000LoaulssuolrceFlxd:ThisfuIldisusedtoaccountforadreportlheproceeds.$omtlre
E:ii000 "p*A;blls"t." ""t. 

issuarce bv the Govenmental Developmeni Banl ofPR' (GDB) for

specifc purposes lhal is,Erancing ofcapilal improv'mtris

ROMAIY TORO & CO, CSP Ce,lifie.l Pubtic lcco ntqtrs and Bttshess Consultotts
po'ittiiiuj i.auco pi ooaca-slts ' rEL (787) 856'6220 F4'Y: (787) 8s6'6233

26



COMMON1VEALTII OF P[IERTO RICO
MUMCIPALTTY OF LAJAS

NOTES TO BASIC FINANCIAL STATDMENTS
JIINE 30,2011

NOTE A - SIMMARY OF SIGNIFICANT ACCOUNTING POLICES - ContlDu€d

ffi;ffiffiffi;;.J ti' sp*iec po'poses tt'ut;s' tnancins of caPiral hprov€menrs'

The eovemmental fund ff,ncial statem'ats are accounted for using lhe cunenl fiDancial resources

;;il;ffifo; a; ,h; modi6€d accnD I basls of accouDtins. L,trder this medod o f accout irg. revenues

Xiil'il*dlii"Jt"" i'i;i ire-susc+titre ro accmat ti "' n:*'nn:*:l ;X':::",1,ff#:ff":[
.onsidered lo be available when ibey are colLetE

Dav litbil ilies of lbe cuftnr p.,loa fo' rt" pu'pi"t' itrc r'runlcipafitv conriaen revenues io be awilable if

i;i"'#';1ffiilr;h;bi,v. "irr" 
*a irit" 'i"*"r fiscarperi;d exca( forpropertv hxes for which

the a\.Eikbiliry Period is 60 days'

Revenues suscep.ible to accrual include propeny hxes' recogliz€d ss rc\€nues in lhe year tor Nhich thev

are levied: mu,ricipal licen"" ro." uno *r'" *o *' iii'i i*"e';'"a *1"' 
't'' 

undertving exchnnse has

ll"",i,rJ i"i-ii,Ji"q,""nenrs arc mer aDd inrercsr. rtl appllns rbe suscepiible to accrual.concept ro

reouiremeols) irnposed bv the pro'iaer nuve oeei net and revenue biconresavailable There.arc' LoNGvcr'

::Uffi[?""'iffi;;ii";";*'0"" r" 
't".'il"''"*''o' "'p"rditure-drircn 

smnts'-nro]ies must be

"*p.J"i", rt" ip*;n" p.i.., * p"'p*' t"rii'uiri'v- *q..i*'i'L*ff;r*r.'T-tll""fr#t1[ ii:
Minicipalitv. Revenue is, therefore' r€cognized

.rtEr cases. mo €s are vi.tur y ,**m.r"o urii,"'g.,"*rrv *'"*tt. ""ly.for.fniture 
to complv wirh

orcs{flbed comotiance r€q'i*'t'o' r' u't"" t*"" '"t[*es "ie 
rccogni'ca asrt'e ti-e ofreceiPi or earlier

iflhe susceotible to accrual crileria rs mer' ttctll*" *a p""o'-tt'rges for services len!-fines 0nd

miscellaDEous rev€nses ar. gto"'utLv 
'""o'oeo 

* "'"n*" 
i'rt"n 

"teitti 
ot ate rccognized earlier iflhe

susccpiible to.ccnBl criteria is et'

The MuflrciDalitv repods in lbe Sovcmsentf,lftnd finarcial slal€menis defcn€d revEru€s vhich arise when

noreniial .ev€nue docs trol rn"er uorn mea"uraure'"afi '-*iiutft 
ttl"ti" f"' **g'Jrion ir lh€ currcor period

iin rhe eowmnenuvide sraremenrs re\tnue;";;;;;J; soon.as- ir rs ":j'{ *g',jiL'* "r 
io

)*ii,i,ri,yr'b"r.,.a **":".1'*.1r:,::':""i*ffIiJ#.f::tl ::3:15#Ufl'1ff^:'ll*
:';#,J""'.T,T,?i*t[.:',XJ"l'":,*'J]i#"Ti,H#i":;;;i-iru*" "* in*""ar :,. *bsequ€;r pe'riods

whetr ttrc revetrue recosnj tion ..i,"rt. * .",. o, '"i"" 
,1" r"r'i,,i"ipr ri.v 1"" 

" 
t.grt 

"tairn 
lo. rhe, resources lhe

ffi,I""niii"ii*i *"*i"es is remond &onr rbe baralce sheer and the rc\€nu' is recognrzed'

,**ar.*" ,r" generatlv rccognized wheD the ielat€d liabilily is incutred Cenain excePtions to tlus

fi: damental concept ircltrde dle iollowing:

R\MAN TORO & CO CSP Cellilied P blic Accoti,,tanl6 an't Bttsitlr.ss Coat knts" 
"

*;i;;1';4i";;u\d;i uiai':tit:' rEL o87) 856'6220' FA'Y' (787) 8s6'6233

27



COMMONWEAITII OF P{'ERTO RICO
MI'NICIPALITY Otr LAJAS

NOTES TO BASIC FINANCIAL STATEMENTS
JrJNE 30,2011

NOTE A - SUMMARY OF SIGNtr'ICANT ACCOUITTING POLICIES - Cotrtinued

lI) oavmenis otDrirciDaland iniere$ on geneml:ong'ierm debt whicb arc recordcd as expenditures whetr

il'?;;i;, ;ili;;iil i,i"i.ir a*-"n r"tv 1 (in this case amouni! arc 
'ecorded 

as risb ir;es 0nd

;il;il";; il;l'0 ile anrounx have bc"n accu*lared or trAnsfened ro rhe debr service fund before

Juiy I paymcnls are nadc), and

izt'*"'r"a .o-oe*ul.a atsenc€s,claim andjudgneols ond special leminalioo benefilsuhich are rccorded

i.'.,*Jr,,*J",,t" r" ,r" exrenirrar rtrey are e*pected ro be liquidat.d widr cxpcndable ri'16ncial resources

[,i,,1iti""-,,*iii1-il ,"i.."* ,r,. .i-p**i"a 
'lared 

ac;ruar Iiabilitv ror long-rerm pnrrioff ordebr

musl be included).

since rhc rcltrmenial fund statemenls are prEsesled ou a differenl messurement- locrc s'd basis of

;;#""il; ;; ;;*;ent-rvide staremen'!' reconcitiarion is necesqsry to exPl'i! rhe ldjusrm€trrs

;:#;ffl;;#,i; ili,"*i"i""*,*o i"r" |he governme -\vjde rtarcDents rhis recoNiriario

is part ollhe financi6l statements

Notes to trinancisl St tenEntr

Thenotsstofinamialslalemeltlsprovideinfomadonltatis€ssenlialtoauser'suderstadinSofthebasic
fi.Danoial state enb.

Reou ed SrDDler[€ntrrv Infonn'tion

Required suPplemcohry hfomation co'sisF of the Budgetary Con1Parison Schedule - Gercral Fulld as

roquired bY GASB.

2, Depoirs an l it wnntents

Cash and cash €quivalenB co'rsisl olcash on hard' demand dePosirs and shorl l'erm invesh€nE lvirl' orisinal

-"".rr,*-"i,rri," In-,r" or r.* a"* ,r,.'a"i" 
"r 

rcquisirion The Municipality follo$s rhe Prrcrice ol

nootin. cash ofnlt tuods excepr for cerrain iouuronrvealtir's gmdr, rcslricted tunds gemrally held bv outside

il:;i;:ffi;"ffiilill"e*ir'ur'-p""rJ*'r bara-nre bevond isunediare.needs is iDvesred in

;ifi";; ;i;.;d i,"r' *a .o"r, 
'qui"*r"or" '"lared 

to commonwealrh and Fedenl s'snB (includitrs

i.-,r.r.*.i r, i"o"r"rr. Resolutioos) ar€ r€snicted since rheir use is 1;niied by applicable ssrc€m.nts or

required by lav.

Thela$6atldreSulationsofdreConrmonweallhofPuertoRicoauthotiz€lheMulicipalitytoinv€stonlyin
#fi#;i;i;-4il;o*."rqotrieario*oiir'"unit"ashtesofAmerica'ccnifcatAofdeposits'
cotnmercial paper, ba,rkers' **p"''*, * i p""r" 

"i 
ot'liga r ions "f rtre^"run ic ipalities of Pueno Rico' which

;;;;;;";'biih; c""",'*enrir Developnrent Banr for Pueno Rico ( cDB )'

ROM/LY TORO & CO.'

PO BOX JO43 YAUCO PR

ct P C"rtine.l Pttbti. Accotnta tsdnd B silessco'tsu ants

iircs'ia, 1EL o87) 856'n,20 F {: (787) 856'6233



COMMONWEALTE OT PIJERTO RICO
MI'MCIPALITY OF LAJAS

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2011

NOTE A - SUMMARY Or SIGNIFICANT ACCOUNTING POLICIES - Cotrtinued

3. Restlcted osres

Rcslricted assets arc liquid assels which ha\€ tlird-party Iimitations otr their use. Cash and cash equivalenls
relarcd to Commonvealth and Federal granls (itrcluding CommonwealtL Legislature Resolutions) are resaict€d
since their use is limited by applicable agreemenls or reqlired by lalv. Resrricted cash wiih fscal agent in ih€
debt servic€ furd consist3 of rhe urdisbursed balancG of propcny and sales l6x collecdolls retiitr d by the
Commomveallh of Pueno Rico vhich ar€ restricled for dre rcpayment of tLe Munioipality's gercral and
spccial obligslior bonds snd roles as €stablished by lav. Reslricted cast with fiscal aSeot of the other
governmental filnds relresent the undisbursed proc€eds o{ ceriain bonds, loars or grants ivlich are Nnintained
in a cash custodian accoutrt by the GDB or a federal go\€mment agency.

4. Receleables o t duelro g.t'enruentol enfties

Recei\dbles ar€ shled rct oferlimated allolr€oces for uncollcctiblc accounts, Nlich are detemined upon past

collecrion experi€nce and curent econonic cotrditions. Amounts du€ from ledelal govemmeni represent

amounls owed to lhe Municipality for the reimblrsenent of expenditures inouEEd pu$uant to Ldsally ftnded
pmgrlms. Amounts repo ed in lhe debt servic€ fund l9ptesent properly and sales iax r€vEnues ofounefi tscal
yesr collected by rhe CRIM (propcrty tax) altd lhe Puerto Rieo Department of Treasury (sales lax) or tl€
$rbsequent 6scal )€ar.

5. lntetund receitobles and tqables

Activilies among turds that are representative of lendingiborrowing arangeme s oulsiandiDs at the end olthe
fiscsl ,€ar arE reemed to as eilber "doe &oxo/to othcr ftnds" (i.e,, tte currenl portion of iotertund loaff) or
"advances tolftom orher ftrds" (i.e., t|le non-curr€Di portion ofintedrnd loans). A11 ollEr outstanding balances

anong tund! are reponed as 'Uue fi'o /to other tunds".

The Municipality purchases gasoline, oil ad other c\pendable suppli€s lEld lor con6umption. Thc cost of
those purchas.s is !€corded as expeflditure when incurr.d in the approptiate fild but the year'erd inventory is

ilot recorded in tho Statement ofNet Assets, as m8lragemen( belie\es is not siSrificaot.

Capital assets rcported ir1 ihe gove nenlalacliviliesindrcStaternentsolN€lAlsotsincludcproperty,pla,
eqripment atrd infiasEucture, (e.&, roads, bridg$, side${lk, and sioilat items). Th€ Municipality defines
capital assels (e,icept for infraslruclure ass€ts) is ass€ts that hr!€ an itrdividual cost of $500 or florc End have

e usefut Iif€ ofone or nrorc y€ar$ IrGsslructu.e ass€ts rre capitalized based on a percentage ofahe estimaled
Netul lift. The cost ofnormal mai eranc€ and r€pairs t}.t do mt add lo lhe value ofthc assets or naterially
extend 6ss€!s lires arE not capitalized. Major oullals for capital asspts and inPrcvem€nts ar€ capitalized as

projec$ at€ colEtrucrcd,

ROMAN TORO & CO., CSP Cefiled Ptulic Accontants an.l Rt$iness Consl tants
PO BOX 3043 YAUCO PR 006!n-3043 . TEL. (787) 856-6220 FAX: O87) 856-6233
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COMMONWEAITE OT PUERTO RICO
MI]NICIPAI,ITY OF LAJAS

NOTES TO BASIC FINA}ICIAL STATEMENTS
JUNE 30,2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Condnued

Capital assers arc oapiratiz€d al hjsloricEl cosr or estimaled historical cost if historicrl cost is not available.

noiated ass"rs are recorded as capital assets at ibeir estimated fair arket value at the date of domtiotr. All
capital assets, otber thao lsnd afld ;onskucliotl in progess, ale depeciated osing ite staigkline medrod oYer

the folloving useftl lives:

D$sr&!es

Buildiiss and hilding iryrclcD€nls

V.hicl.s, nEchiEry dd.qui!d€.i

InaccordarEewithcurrenlrccoudingstgndnrdscapitalassesarercvietvcdforimpairmeol.Imp'imentocclus
ivhea there is a Sgniffcant decline ir;ssc! scrvice utility due lo lhe occunenct of a promin€ cre'rl or change

i"-"ir**"tr.*"in"airre the a$et. colletrt stsndards ppvide guidarce for accouotiDr and reporiinS for

irnpaifment ad fut iosursnce rcco\ieries

8. LonA-te n obligotions

Lorg-rcmr debt and otlEr longnem obligEtions, t{ich are reported as liabililiesin the govemm€Irbl acrivities

cotu-mn ir ttre Slatemc oaNet Ass€ts, consist ol general and special obligation bonds' Ii'bilities tur

""",p"r*t"J*"**r, "t.ins 
adjudgnents, and lo'g-t'n[ Iiabilitiesto otlEr govemmcalal e ities'

L Delefted bond hsuance cosrs

Bond issu.nce oosts are reponed as delened chsrges alld amonized as- requir€d by curred standards'

A;;;"iiltqp." ;i:ognize bond issuancc cosrs as exp€trditures duri s rhc cunenr period Those

J"*" ."i, *t *ii * *t ;$hcld fforn lhe actual debl ptoceeds rcc€iled, are repoded as exPeiditur€s io

the appropriate ftnd

I 0. Corrrpensated obse nces

The MuniciDslivs emplo)€es accurnrlri€ wcalion, sick lea\€ and comPeosatory dme.based on coDtinuotLs

;;. C;-;;;;il;iences gre recorded as a iiabilirv if(l) 
're 

€arned on ihe basis orsewices alreadv

*.i..."Jtri".i"r*", 12) ir is probsble rhrr sill be paid (in rhe fonn of paid rime otr' cash pavDents ar

I"',1;;;';T;;;i';; somc irher neans)and t3) are mr corriispnr oD s specinc evenr (such as illness)

ti" "..*r"""a ,ur.*;s are accllmulared oo rhe basis of2% da)s Per morlh ofv'catbn atld l% daF p€r

;il' ;ili; ;;J 
";.peosstory 

rime uP to 3 maximum of 60 davs of vacations ad e0 davB of sick lEave'

U;; ;;;d, fr",,' 
"-p'lovrnenitae 

accumulared rac'riom are liquidared up to thc maxiII'trm number of

;; ;;il;i";;;t lJrci rvhich is accnrd based on all ve$tirg amounts for which pavmert is prob'ble' is

iiquidri"a to 
""pr.v""" 

*iti l0 yeffs or $ore se'race up lo the maximum Nmber of davs'

The accrual of compemat€d absences includes estimated paynents th'l 0r€ related to payroll' The entire

comDensaied abs€Dc; tiabililv is reporkd o'r ltE Soverunern-wide financielstatemeols' ForEovemne'ral tutrd

;;;-;;;;,;, ;il;#nr ponioo of uniaia compensated absences is the amount rhar is normallv

;;;;;;;il;G $enda'ble alailaue ?inancial resouces. rhe notr-curr'rr Poriion of rhe liobilitv is

!944

20
30,50
20.50
5-20

R,M)N ToRo & Co., CSP Ceiiied Pubtic Accountants a d B si'l..ss Consu\a\ts

PO Rox 3043 YAUCO PR 00698'3043 ' TEL. (787) 8566220 FAx: (787) 856'6233
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COMMONWEAI,TH OF PI]ERTO RICO
MIINICIPAIITY OF LAJAS

NOTES TO BASIC FINANCIAL STATIMENTS
JrrNE 30, 2011

NoTE A - SUMMARY OF SICNII'ICANT ACCOIINTING POLICIE$ cotrtlnued

PutsuanltoLarvNo.l52ofAugust20,19g6cdectiveJulyI,l99TtheMudcipalityisr€quiredtopayany

"*""r, 
oi 

"n*rior, 
,ra .i"t leai accunnrlated owr 90 days as ofD€ccmber 3 I of each year. Paymenls should

be mad€ or or before March 3l ofthe aollowi,g year'

11, nmd bslaflces and Nel Assels

Duhe the war 20II lhe Mutrioipalitv inpl€mented GASB Statement No' 54 nnd Bala ce ReN lnC and

ai,i,-iiiltiii rn" o"ft irio," i ciiss t'{o. sl ) rbis srnrernem esrablishs accounrins and r€ponirg

"a.raura" 
fo, otl gove;-e,rts that report go,"mmcntat tuods It also establi$es criteria for ctassifying fuld

ii,*.i -i.i "i,JiilV oeffned 6la;i6c;tions aod clariies definitions for sovenDrcdal tu]ld ivpes Th€se

ir""-"m""[*" iiir]pA""'" tdetarchv based primari'v otr ihe exrent to lvhich 
.rhe. 

MutriciPalitv h bound to

il;;;;ilil',p." tl. use oitt'e.""o',rc"" "ioried 
Asa r$uh of rh€- imrlemetrtariotr a special tu'd

i"* *"fu.tm"a tu.it 
" 

geneml lund to olher Sowmmental tunds The classiGcationr are as &tllols:

tunounls ilat cannol bc sP.nt bccause arc ci&tr (a) not in spcttdsuc fom or (b) Iegallv or

contactually rcquirEd lo be mai aincd intacl.

Amoljnrs consnlited by exlcnal panies (@ditors, 8Ento6, contributoG' d la\i6 dd
*,,r"ii.r" 

"rO". 
*ti...trts), inposed bv lawlhreush coslil ulional Povisions orbv

."""iri., r"ritr",i""] r"tuti"q lceisitior aurhdizes rhe Municipllitv r'o 
'ssess 

le!a'

"ii'*. 
i, Jr"*r*,-a"" p-"vm1nr oresourcer lEom crmrlrcsourc' Prolidcc) and

il.-t,,'i". 
" 

l"""rr" *ro"*uie'requirement rhar those r.souEes bc used otrlv for rhc

;;.;,;; D,'r;'"; sdp{larcd in th; lesrslarion' LcEallv mtorceabilirv means rhar $c

ii,.l"l.,ir* *' l. *,r.tl.d bv !'iqrem.l Pattv 3uch as ciriz'ns' Pubuc inr@(

*."rrl".ir'" i"ai.i..y ro usc rcs.urces ceatea tv ensb!;ns lesrslation olv for fie

purposes specifed by lhe leSisladon.

Amounts rliar can be used only for rhe slecific purpos* imPosed lhroush fomal &lion

iordinarce or rcrolution) bvco;seDl ofbolh de Mavor'nd fi' vunicipal LcgislaNF' the

i r"-r.., i","i "i J* i'i.,i-,i"rins auhorirv llro*comrnhed amounts c6inor bc u3'd ror

""'" ",t'.r 
*mo*r *te'. rttliBncsr lcv.l ot decision_D8kins auhoriry remoret or

.r,1.,". ,rJ 
"l*in"a 

*. t" Gki; (he sdne U?e olacrion (ord;runce or Esolution) n

...ri,Ji.i"*i, ,t *",i'"ounri. Forut acri,in ro comirs tund balance to a sPecific

",,,i,.J".r'dld """,,r,t- " 
rhe cnd ofdte 6sc!lvear. bur lhe 

'mounq 
ilonv' $hich will

t" *Ui""r ro rr," 
"on.r,"inL, 

,av be del$nined in fte subs€guent Pqiod'

Anounts inknded lo be used bv rhe MuiciPality for sPe'ific PurPoses bur do nol fte(
rhe crirsi. to be clasified as re\lricred or coMifled lnlen( cm bc e'(passed Dv uE

ii,r"i 
"iir," 

ir*,* or""'or, rhe ofllcial Io which the Mavor has al$ dcleear'd Ilc

",ii"i,, '"'i"4" "',",",.. 
wid, rhe cxceprion ofrhc g'n'El firnd rhis i3 tre r'sid$l

tund baiancc ofihc classrficrrion ofsllsolcmm.nlal turds wi(h tiosinrc tund balances'

Aclion latetr !o 6sig. fund balece tnav te mad' aner v'ar-end'

Is th€ rcsidual classif€don for he g€ncd ft.d and includes 
'll 

spendable alnoit s nol

-"*""J. "".ri*a -r*i*ed.Th; sendttund is lhe onlv tutrd lhat rePons aposiiivc

.,*..r""IJ n"a balance a:mo,nr. For.u odrer Eovcmmental tunds rhe unassis'ed

"i*ir;,i"r b ,".a ttry . rcPod . dcficir balsnce Bultins tor lhe ore6pcndin8 for

rp""in" prrp"t"t r"t"t'lit ,no;n6 lad been Kslncl.d.commifieJ or6$isned

ROM,4N TOR) & co., CSP ca1lfed Pttblic Ac.o nta" and Business Cons t{/l/s
po ioiii: vAUcoPi 006ssi6$ tEL. o87) 856'6220 FAX: Q87) 856'6233
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COMMONWEALTE OT PIIERTO RICO
MUNICIPALITY OF LAJAS

NOTES TO BASIC FINANCIAL STATEMDNTS
JrrNE 30, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCofINTING POLICIE$ Cotrdnued

The Municipality applies r€strioled resouces first when erpendinrcs ar€ incured for pu4oses for vhich

etttrer resuciea 6r unrestr;cled (conmitred, assigned atrd unassigned) amounts arc auitable. similarty, wirhi,r

unrcstricted ftnd batance, cornmitted aEounts ire reduccd firsr follo\r€d by assigned ,trd tller unassigned

umouotwften e"p*airutes are incurred for purposes for rvhich amounts m ary of lhe uffestricted fund

balatlce classificatiotrs could be used.

In the govemmenfwjde stntements net issets are segregated iulo tlree categories:

tnvesred in caDjhl Consist of capiht ass€r bslancs nei of lccumqlated deplEcistid and ollstandiog balanes of anv
'".r.i;, 

,"i "i'_r""a bonds, rcres and other trcEowinss rhat are artribuiable ro_ rhc acqlisition, cdsrncrion, or

il;i'- 
'- '' - 

lrnprcvemem or nosc asec TliJcaEsorv should not inclodc coslt rhat is reshicicd lo coPir6l

asier ocquisitiofl or cdslructio (u'rsp€nt bond Proceeds) a aov uni'mnlz'd d'bt issue costs'

Reskicledrcta3scls:R€prcs€ntnctssets(Birictedas'etsIe(olelalcddcbDthalaEgbjecltoEstrictio.sb6}o,d
ih; Muoicipalitv's colbol. these irclude restdcrions Utat ac exrenBllv imPosed (bv crcditors'

gmnton, mtri6uton' m lam .nd cgulations of ot}€r Aowmments) or 
'esriciions 

imPosed bv

ih! Ia\Y thmuttr conslitutional pmvisions d erabting lcgkladon'

I lnreslric&d n.i asseB: ReDr6.nt nel oss.ls lhar do not meel lh' d'fitritjon of nel lsls inv'ncd in capihl as€ls' ncr of
,"|;ed debt or resricled, Unr€slrlccd asscls nrc oflm dcsignated io indicale that ma'aStment

does not consider fiem to be avaitable for gs€lal opeEtions These iws of co$e'inc arc

inlernal Erd nr.nsgemen( cm remolc or modi8 thcm'

1 2, I d tc rlun d hansae tiotts

The Muicipality repons cenain tm,saclions as tsaosfets, whioh arE leg'lly requied tmosfers that are rePorled

*l'.' i."""ia 
"l 

'ri"*e"-in" bv rhe recipi€d ftnd and as "TmllsGrs-out" bv the disbusiag tutrd'

13- Ris*fm,rci 8

TIe Puetto Rico Treasury Depanment (PRDT) acls as an agenr, oblai ng.and deiemining the covemge for

rhe municipalil ies or puerro Rico The coverage for rle Mudc ipalitv of Lajas co isls otProf€ssio al' public

rcsponsibillty, propertyaud lheft. auro and fidelitv boDd covelEg€'

IDsumnce policies costs are a ocatcd by PRDT arnoog all llle nunicipalities of Puerto Rico Payment of the-

r.a."i"ip"tiiyt insurare premiums is'motrrhlv ded;ted fr'9'l advan::s of prop"ertv tax and amounts of

-*i"iJri""*r;,"i* t,jd send ro lhe Munic;palitv bv rhe Municipal Revenue Collecrion Cenrer (CRIM)

;;;;;;';;"" ;;urance is also deducted iom tle monthlv advances bv the cRlM settled 
'ases 

have

nol exceeded iBurance coi€mge for any oflhe past three years'

14. Use olestinu,es

The preparation of lhe basic fitrancial statements in accordanc€ with accouting principles genenlly accepted

i" it'. firit"a sot. of emerica rcquires maoagement lo make estimat€s ad aisumltio's lhst affecl lhe

*.i.a amounrs or assets and lisbiliries al(l dis;losure of contingent ass€ls and liabilitbs at rhe dqte of the

;;'J; n*;;i;i;'..;;;,nd rhe rcponed a.rounts or revenues atrd €xpeditures durins the rcpo(iDs pcriod'

Acnul r€sults could dilfer fiom those esiimat€s.

ROnuN TOR} & co' CSP CefiJied hblic Accounto'tts a'nl Busi']Pss Cons ants

PoBOxi043 YAUCOPR 00698'3043 ' rEL. (?87) 856-6220 Ftx: (787) 856'6233
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COMMONWEALTII OF PI,DRTO RICO
MT'NICIPALITY OF LAJAS

NOTES TO BASIC FINAJ\ICIAL STATEMENTS
JIJNE 30, 2011

NOTD A - SUMMARY Or SIGNIFICANT ACCOIINTING POLICIES ' Conthued

lt. Ftturc ado$o olacounaing pronoance e ts

The GASB hrs jssucd the followitrg statements, which the Municipality has not )€t adopted;

Stntement

To be Adopted ln Flscal
verr euded,

5? OPEB Measurcments bv Ageni Ehllove6 and Asent MultiPle
Employer Plans

60 Accounling and Finanoial Reponing fo' Seivicc Coiccsion
Arrangonm(s

6l The Financial RePoninB Entilvr omnibus-an arnendment of
GASB Statcmenls No. 14 a No.34

62 Codificalion of Accountins and Financial Repodidg Guidance

Contained in Pre-Novcmber 30, 1989 FASB and AICPA

Prcnouncemenls

63 Financial Reponins of Deferrcd Oulflows of Resources'

Deferrd Inflows ofRcsources, artd Nel Posilior

64 Dcriutive hstnrmetrls: Application of Hedge Ac'ounling

TerminationProvisions-an amendmotof GASB Slat€ment

No.53

June30,20l2

June30,20l3

June 30,2013

June30,20l3

Junc 30,2011

June30,2012

Tle irnpacr ofthese slataEents otr the Municipalily's financial ststemelts has lot y't been detemfned'

NOTE B - DEPOSITS

custodial credirisk is rhe risk that in the evcnt ofa bark failure' the governnent's de-posrrs.mav not b' r€tum€d lo

;. ffiil;j;G;;airu cash rleposirs in commercial and Eove;metrral bar*s locared h.Puerto Rico' under

A;;r;;;;i6;ii;; tuco slatutes, public tunds deposired i; comoercisl banh must be tullv collatenlircd for

ir," ^."r.ii"-rr"a r, *cess ofrede;tdeposn iffum;c€. A.lt securiries pled,ed as collateralbv lhe Municipalitv

,r" rr"ra ty tt c S""t"raty ofTreoelry ofPuero tuco in ihe Mudciptlilv's name

Al vear-end dr€ Muflicipalitv's banl balarce ofdcPosiis in comm€rcial ba ks arDornrins ro $3 '043'?4I 
w'3 co\€red

;',;';;";;'i;"il;;;';;'i.ao." - uv corrarc;l held bv the secrerary ot rreasuv or Puerro Rico in rhc

ii;",r,ri,r:";il:'d;;iili" e*"'i,i,"it,'n rarroirvhich arc uninsued and uncorraremrized)'are expoled

i".*t&i,r'"*alt .l"l ei v.ar-"oi rt 
" 

umi"iputitvt iook bahrce insover nenral banks amounrs ro 56'292'648

R2MAN TORO & CO., CSP Cdtife.t Public Accountants and Business Cot'su ants

ro icii:oa1 iiuco pi ooaga-sit: rEL 0s7) 856-6220 FA-Y: (787) 856'6233
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COMMONWEALTII OF PI]ERTO RICO
MI]NICIPALITY OE LAJAS

NOTES TO BASIC T'INANCIAL STATEMENTS
JUNE30,2011

NOTE C. DIIE FROM (tO) GOYERNMENTA', ENTITIES

1. A,lout ts daefton goee r Ental ehtlti6 as ofJuhe 30'2011fo ours:

CoY.rnment

s 198,085

131,666

45,614

108,017

Molor futrd - Genemltupd:
P3- Elstric }o*er Auftonty PRE?A)
P,R Dep€nment ol1rc6ury _ chrisloas bonus

P.R. Depardfft of Tteas!ry - sales and use &xes-
I% snd Mqtricipal Develop'nent tund

Municipal Revenue Coll@liotr Ce.ter (CRIM) -

Ntalor fud -D€bt t rt'lc. fund:
MDnicipal Rewou€ Colledio! CcDtu (CRIlvl)

LR. Depsrnnor ofT€asry - sshs lnd use t xes
Municipal Redemptior Fl]nd

Neloi fund - CDDG futrd:--68;it c*-misi"* 
"r 

Municipal AIhi6 -
CDBG, CDBG ARRA and NSP I

Other cover; ent.l futrds:
P.& Infiaslruchr€ Financiu Aulhorjtv (PRIFA)

"PNI"Funds
P.R. Dodrtment of Labd - tav 52

P.R D;paflrnmt of Education - Chrld and Adull
Carc Food lrcg€m

P.R. Depnrnncnl of lomily Hont€Iss Pmntion
P.R. Deparlrn.trt oflsDily Child carc
P.R. TEflic situty Co nri*ion
Pqbtic Sch.ok ltnptuvdenls Officc
P.R. office ofPublic Safcty AfsiN - Hom.la

srcuriry oPSc

34,651

42,613

2t1344

91,269
5-164

:

2,936
2,94\

-

9240
4,054

199t2

--l--------n6!s1 s--------12!J!l

certaln amounts ar6 aecorded as deferred revenue in th6 governmental funds statem€nts sinco Ihey

are not available as requkod bycunent slandards. Seo relal€d note E'

2- Ar ounts i etolown tefi\l e tities as of,Iune 30' 20 lo ot's:

$ 510,041
351,235

96,E66
57,094
9,406

s r.0!0.642

ROITIAN TORO & CO., CSP Ceiified Public Accounta,lts on.l Bushess Cons toats

PoBoxJ043 YAUCO PR 00698'3043 TEL (787) 856-6220 Ftx: O87) 8s6'6233

ceneml Scryices Admithiation

l.R. Employcd Redmncnt System

?.R. Aqueduct .nd Seslr Auihonty
!.R. Depatunent of tnbor - unehployienl
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COMMONWEALTE OF PUERTO RICO
MI'NICIPALITY OF LAJAS

NorEs ro BAsrfi 
*trfr)crAl, 

s?ArEMDNrs

NOTE D. INTERFT'ND TRANSACfiONS

1. Duefro 
'ho 

onwfu,tdst

Amounls duo/fton to olh€r ftnd! in the seneral lund Epresenl advances to othd tunds to fimrce Pa)'roll' ps,T oll

laxes and other exp€ndilures, as followsl

s 94,65t

61,323
r,494
t,8E9
2,976
5,164
5,042

153E0
l165

56151
66,997

12,183
9,2t3

8,99t
12,590

$ 448,8t0

Cash balanc€s of certain special funds are d€posit'd in the seneral fund's cun€nt account Sirce lh€ 8€'eml tund

p**""; l-t 
"*.a;;n, 

;a;h bala$ces of lh;s€ funds a,e ricord€d as an intefund liabilitv of ihe serersl fund to

these sp.cial finds.

2, rra sJerc h (o t):

TransfeB among individual funds welE made ror operaiional Purposesr (l) inlercst camed on res'ld'ted casfi vifi
i,"""i 

"g.ri 
i^ ,ri" a.t, *'"ice tund and oPemrins and caP;ral improvenent loans in orhe' sov€mmental flnds vhich

i"-o"i"F"i"a i" ir," g*"rt rrnd, (2) inrcicr in Cornnonvealth Lesislaru re Resoluriobs fund $ h ich k trmsfe'red to

ii" !-.,.1r"* ,"al 61 p.i:roipai and interesr pavncnts of lons'term debr lmNrerred ftom ihc gcneal ftrnd to the

debt*Niceftnd.

Irrlorru6dl
CDBC

Orh.r (,.or.rnmnl.l Fund!:

childCaElood Prosran

Tnllic S6fety Connision

Eomdad Secuity OPSG
DTOP
Fadily Suppon Pog6e

Irkbr rnnd:Olh.. Gryernmntll Fund.:

Tenito.ial @. - Pooled c$h
IISGP (NlMs)- pool.d cath

R{El D4.lopDdt Cotp. (CDR) -

Plblic Odr Codc looled cash

Con..pt 

- 

Amourt

!:lcl9r-Ecs$

u.3&rlrs!

IUolor Frd:
522l5,000Loan

Ualcr-Eclg
P.idcip.l ,nd iddsi paFre,tts of hng_

Exc6s cashlrl.nc6 ir sinkin8 fords
(.CAE" lnd tldcsPtion tund) 3d inl@st

$ 141,J22

s 301,638

21A78

R)MAN TORO & CO., CSP Cetiled Ptlblic Accounkt s ott.l Bush?ss Cot'st tonts

POBox3043 vAUCo PR 00698'3043 TEL. (787) 356-6220 ' Hx: (787) 856'6233
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COMMONWEALTH OF PUERTO RICO
MI]NICIPALITY OF LAJAS

NOTES TO BASIC IIINA}ICIA]. STATEMENTS
JrrNE30,20l1

NOTEF-CAPITALASSETS

Capilal ass€ts and d€prEciation activity as ofaod for lhe vear €nded lunc 30, 201 I is as follows:

Jub 1.1010 h.rater Ju.r0,20ll

s l.r0lj3,1
x,028,767

3,129,596

1328,936

t2,48t914
32,351,695

6,125,141

55,r90,!46

2,s12$23

2txa28r
29,393,133

,1,320,854

16495,250

Gordtrn.nrd !cdr'Id.,
CapiLsl srls, !o1 b.i,s d.?.6ht d:

CotlslroclioD in prog6

Tobl capiLt *tL ml b?ing

C.pikl aels, b.iog d.prei.r.d:

V.hicl6, nEclinery and

l6s ammtard d+@irli@ fo.

Brildines d blildhg

V.,icta, d.chi.6y lnd

Total launularld d+@htim

Gorqnm .l .ctMlt.s 6ptr.l

s 1,5?0,654
1955,167

3,t5,821

3300,899

t2.576949
1r.018.531

2,442.968

2.t11,213
29,552,9rt

3.910.5r1

r3083,603

1J296,431

s 130530 s -
r.l60j2l t!31t26

r:9lr0r tp81l26

28p31

305.02t
1.590,n2

5.98tn55 142,121

53.380,034 2166.95

2t5.553

615

256,193

255.553

63J

t09,360

25r,068
95J30

4t0.r8

86?,686

i----i:ll:L l----fl!!!ll s ------L!!1!lq s 2022rJ46

256.193

$ 203,047
241,019

83,666
u6,a'l
16r,122
30,14s

$ t6?,686

DepreciationexpeNe was charged to finctiondprograms ofthe Munioipality as follo\r'rs:

Goverumenaal {cdYtls:

ceneral gov€r nent
Publio ivorts and sadlation
Public safrty
Cuture and recrcation
WelfirE ard conlmumty dei€lopment
Heshh

Total depreciationexpeDs€, govcm$entnl activities

ROM,4N TORO & CO', CSP Ceiilied Pubkc lccou tants an.l Et$iness Conulta s

P)BOX3043 YAUCOPR 00698-)043 ' TEL (787) 856-6220 Hx: (78?) 856"62J3
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NOTE D - INTEBIUND TRANSACIIoNS, Contitrued

COMMOITWEALTII OF PIJERTO RICO
MIJNICIPALIIY OT LAJAS

NOTES TO BASIC FINANCIAL STATEMENTS
JI,NE 30, 2011

1,268,216

L l^629.911

NOTE E - DET'ERRED R,EVENUES _ GOVERNMENTAL FT]NDS

Defen.ed'4,enues.IntercovemmallalCommovealtlGovemmentr€pres€ntrcvenuesmlavailableasicquir.dby
*'""i'r""a"i* *a r"ir"aed Gmllts represni resources ieceived b;fore allowabl' exPerditures 

'r€ 
hcured o'

*".r1"* 
""t "* 

.Ur" * *quilEd bv cunent slandards A delan ofthess balances follo&6:

glEr

&sd!:
S1,735,000loa. Cssh (5420,464) and tutrds lo taY c!rtnt

yar d.bls to ComNnwdlth agdcis
(s847,812)

Funds lo pay debts lo Commrvattl)
agencia, inl@st 4m.d, ornd

trlllot lutrd - Cctr.lfu.d:
P.R. Elefic Powd Au$onty(PREPA)
P.R, Deparlmcot of Tr€asury chJistMs bonus

Municipal Rcwtrue Colleclion cont r (CRIM) -

Ilrlorfund - Debr rr\'l.e futrd:
Munkipal Rdeiu. Collelion C.nkr (cxlM) -

-ommtcomision*of 

IraunicipalAf.iRcDBo

Oth.r Eote.nn.prd Iu.d3:
Law No.52
P.R lnfinstructDrc Finafting Authoriry (PRIFA) -

"PINI" Funds
Putlic Schooh lhPoYlmeds Omcc
ChildCaElood Pro8lam

childc.
FIA RuBl D*clopnent

398,0E5

131,666

t oErr?

23321

64,4',12

5,t64

10,059
2,941-

s 681J48

3J9;
46,1E8
9,2t1

136

l2J.?01

ROMAN IORO & CO, CSP Ce) tifre(t Pubttc Accou a'ns and Bus;"e$ Consuha s

po irii ioal-liuCo pi 006syj6$ ' rEL (787) 8s6'6220 ' FAx: (787) 856'6233
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COMMONWEALTH OF PUERTO RICO
MI'NICIPAIITY OF LAJAS

NorEs ro BAsrc FINfllJf srarnunms

NOTEG-LONG-TERMDEBT

1. S7/,,,ntBrY of b g-tern debt actiei9

The follovitrg sumnladzes aclivity in long_term debt for tlte ffscal year e[ded Julle 30' 201 I ;

Bil.neai Btlonc"t nr'stlhlnon'
Jutr.201o tn.,6sei Dere"il Jun'30' r01t

s to,858pm

30r,826

15.524

\2,n8
5?,605

l.09t.l4l
255G711

263,112

51,109

398.085

277.U5

230J85

90,055

44443

O.ne'd, Sp.cid Obligrlion

LIMS

fsocing ofdclinqual

Sdicc AdoinislElio

9,494,000

308Jr8

45:13

tr8096
57:102

962255
2,506,1

76rt456

3i01
355,9?5

2E4,881

200,6,16

2.03qoo0 666,000

6,592

29J14

5.168

16,948

2?6.588
263456

x,601
3t5:122

?.036

235:ttl

90,056

t3r.l30

,68,000

?,006

15,524

5,168
28,046

315.0,l
263,rtz

278.809

211$4s

EJ,4l3

90,056

44,443

16.851

t!3.090
!26,650
261.332

lt.l09
3573X2

,65JJ]

I30,'12

l17J1t

s r{.600.425 S 3J02,602 -- xr.r,- --!--l5l!t!tq --.!---3!!!,29a

Genenl ad speclat ohllgatbn bo .ls and notes

The Municrpality's outslandinS gen€El and special obliSalion boEds and 
'oles 

aL June 
-l0 

20ll 'mdnt 
lo

ii6.a5'tJ;i0l iti,l,*. u*as aic lerviccd by rnc ooremmJrrar Dcwtopmenr Banr ofPueno Rico {GDB) maruritrs

ii *."" a",*. l" .*;*d bv lav, lh€ Comrnonvealth Golernm€nt is obliSalcd ro coll€c( Propdv taxes for

.,,...i .i 
"'l."rr"r "ia 

rnieJsr on mnas and n*es In addilio', '2% of ihe 5% mu'icipal sales snd wc tax

[i;;i;;;;il;:R il;menr or rreasrv is deemned in a "Municipar Redemprion und" ro l]nine ro'ns ro

il;;;;iiil:,G;;;ia"i",i i.p""l tv t* oeh serlicc run& has ben eslabfish€d tor rhe boDd5 and

;il;ftffiffil ;;;a!"iiil.* i,i.p*i *a *t* and use rarcs' Nherebv sunicicnr tunds must he sci aside

il;;; ,"-;;;i;;6Fr.a a"u **i"" *.i"i,"."'! before anv mw tonds ae isred' PrinciPar dd inte*t

""**" "r".n"i" 
r,j"ni.E debt isurd for oPerarionai PurPos's (s?ecial obliearron bonds of $945 000) ar€ made

li-l",J *i,r,-r,"rile" ii; ir," ,a**.. or p-p"ny r"* arrd amounrs of m-nicipat equdrizarion tund senr ro (he

Muni;ipatity by rhe MuniciPal Rev€nue Colleclion Ce'ter (CRIM)'

ROM4N TORO & Co , CSP Catiled Public Aecountlnts and Btlsiness Cons hants

PO RoX 3043 YAUCO PR 006s8'3043 TEL. (787) 856'6220 FAX: (787) 856-6233
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COMMONWEAITE OT PI]ERTO RICO
MI,NICAALTTY OF LAJAS

NOTES TO BASIC FINANCIAL STATEMENTS
JrrNE 30, 2011

NOTE G - LONG-TERM DEBT - Contitrued

3. Generol ani spechl oblignbn bott.ls ond ,totes' conti ued

Pnn.i..l anrl inldesl Davmmts of sdlcrsl obligation noles of $995,000, sPccial obligion notes of $2,2]5,000 and

izoi.rioo ,'a +."iur olrieation boni of $ I ,73 5,000 are ,lade rhough rhc "Municilal Redemption Fund".

A delail olthe gencral a l special ob[tstior bonds and notes as ofJune 30' 201 1 follo$tsi

Oubtrndlng

1996 seneral obligetior bof,ds of $415,000 due in amual inshllments of
$10;000 !o $40;000 ttuoush rulv 1, 2013; bea ng interest at rates mnsins

fro,|I. 4,'7Wo to 6.s8% (6.23% 6l June 30, 201 I )

l9s6 ceffml oblistrion bonds of 5I,000,000 due b annusl installrnertc of
$24;0oo lo $66,000 ltro,Slt Janoary I , 202 I ; bearing inlerest al 4 50%

2001 gen€ml oblig.lion bonds of$770.000 due in amual insrall'nents of$20'000--i. 
lzjOOO mlr* l"tv l, 2020; bearins inrerest at mres rarsios Eotr1 2 ?0%

to 5.29% (4.40% at Jutle 30, 201 I )

2002 !€ner.l oblisahon bonds of$563,000 due in aDnual insralllnenls of$13 000

,o i.l'l,OOO *-ugt lu^r'y l, 2029; bearing inlercsl at 4 5&/'

2004 aeneral oblisalion botrds of$630 0m due in annual inslalllnenG of$45'm0--i. 
iaoooo rn';-r* lrty l. 2014; bearin8 itrter€sl ai rates raneins 8om 1 53%

@ 6.620/. (1.54% at hre 30,2oll)

2005 aeners I obfisd I iotr bonds of5665,000 due in amual illstalfnc ls of$55'000--i. 
iio,ooo ,t ":rgl,:"ty 

l, 2ol4r bearins int€rest 
'r 

mics ransins &om 1 53%

to 6.62% (1.54%at J\n 30,mtl)

2005 e.neml oblioarior bonds of$945,000 due in annual installments of$95'mO- 
io i i+S,OOO tr,iougr' lury l, 20 15 i bEariDs intcrcst at rares ntrgins fiom I 5 3%

to 6.62% (1.54o/o at tsrr 30,2011)

2006 qen€ral obligatiotr boods ol 52.015,000 due in rnDuat irutallnents of
sldooo ro StsS.ooo ttttoush Julv l, 2o3o; bearinS inlcrcst nr lare! moging

ftoml.$%ro 6,62%(l54% at,um 30' 2011)

2006 eetreral obligarioo bonds of$63,000 due ix annual instalhents of$ l 
'000 

to
--il,ioo ir"""d*"*.y l. 2031i bearins bteresr ar ratas ransins ftom 4 J?%

to 4.50olo (4.50% at June 30, 201l)

ROMAN TORO A CO' CSP Cetilied Public Accountaflts and B si,€ss Co'ts ta ts

poitii na1 vAuco pR 00698-3043 . rEL osT) 856'6220 FAx: (787) 8s6'6233

$ 115,000

545,000

540,000

4A,000

290,000

305,000

64s,000

1,830,0m

56,000
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COMMONWEALTH OF PI'ERTO RICO
MT,MCIPALITY OF LAJAS

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2011

NOTE G - LONG-TERMDEBT - ContiDued

Ortstandlng

200? gcueral obligation bonds of$260,000 due in aDnual iDstall,rents of$15,000

& 85,000 lhmugh July 1 , 201?; besrirg inter€st at rates r"nghg ftom I .53%

ro 7-50%(1.55% rt Juae 30, 2011)

20o? e €ral oblimliotr trorcs of$995,000 due h snnual insrallfleoB ofSl I5,000

to i'340,000 tfiugh July I , 20 I 4i bcaring inleresl at rates mtrging froE Lsl%
ro ?.50% (1.54% at Jun€ 30, 201 I )

2008 special obligation noies of i2,215,000 due in .mual installments of

$30,i00 lo t190,000 tkough July l, 2032; bearing irterest at rate! ranghg

fom 1.53% to ?.50% (1.54% at June 30, 201 I )

2008 getre'al obligationbonds of$440,000 due in a ual installrnents of$30,000

ro 460,000 $du8h July 1, 2018i beffiB interest st rates raryins &oB 1 s3%

lo ?.25% (1.55%atJune 30,201l)

2008 sen€ral oblisalion toles of5255,000 due in amual ifftallments of$30,000

to f45,000 ttu;gh July l, 2ol5r bearing imeresl 0l mtcs 
'Engiog 

Gom l 53dlo

to ?.50% (1.55% at ,une 30, 201 l)

2008 general obligatio! bonds of$370,000 due in ainual installmenls of$15,000

to 540,000 firoush July l, 2025; beffi4 hterest al Intes raryins nom 4.75%

to 5.75% (4.15% ar t:o,|,a 30, ?oll\

2010 sD€cialobliqltjoo ool€s of$265,000 due in omual iflsi,llorents of$30,000

ro $!0.OOO rh;osh July l, 20171 b€arin8 inrer€si ar Izres l"oging fi'om 6 00%

to ?,50% (6.00% at Ju'le 30,2011)

201I general obligation notes of $30,000 due in atrllual inslallmeds of $5,000

th;gh July l, 2016; berriDg interEst at mtes ranging fioB 6.00% to 7'50y'
(6.00"/" at June 30, 201l)

2Ol1 wecial obliSatiotr bonds of $l?35,000 due in annual irut3lllnetrrs ot
S25.bO0 lo $150,000 lhroush Julv l, 2035: bearing itrieresl at mtes ranging

no,n 6.00% ro ?.so% (6.00% at June 30, 201 1)

s 10.858.000

ROM)N TORO & CO , CSP Ceti.lied Public Accounta,lts and Busiiess Consulto'tts

PO Box 3043 YAUCO PR 006ss 3043 ' TEL- (?87) 8566220 FAx: (787) 8s6'6233

205,000

760,000

2,150,000

375,000

,95,000

355,000

265.000

30,000

1,735,000
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COMMONWEALTE OF PIJERTO RICO
MT'NICIPALITY OF LAJAS

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30' 2011

NOTEG -LONGTERMIIEBT - Co hued

Tho debt services r€quiaement lo amo ize genglal and special obligatlon bonds and notes as of Juno

30, 201'l follows:

Jum 30,

2012
2013

20t4
2015

2016
20t1-2021
2022t026
2027-2031

2032-2016

Totsls

Princlpal Interest

768,000

816,000

880,000

1,058,000

6l r,000
2,440,0@
1,336,000

1,944,000

542,24s

6t2,979
ss4,299

495,690

456,081

1,861,245

1,289,403
663,s70

$ 10,858,000

118,125

s 6.593.643

4. Other long-te tt fiAbifities

Oubtauding
Amou t

No(e Davable to CR[vl (Ln$ No.42) - LavNo. a2 ofJanuarv 26

zoiloias amendedbv law No. 146ofocloberll.200l a Ld\v

No- I 72 of Aususl i I . 2002) \rss enacled ro aulhorize lhe CUM
ro obraia a spJciat loao in rhe fom ofn lhe ofcrcdit from ihe

Govemmendl Development Bank of Puerto Rico (GDB) lo

fiDa ce a debl the mGicipalities of Puero ruco orve to CRIM

foi u*ce"" prop"tty ro* uau,nces ss of Jse 30, 2000 Principal

and interest piymeuts arc finaoced lluough 48% ol the net

hcrease of sub;idy prcvided bv the Comon\Yeahh of Pueno

Ri.o's peneral nrna lmou,Is arc relailEd frorn advarces of
n-.ertitax and amouots of munic rps I equa lizalion fixld senl to

li"'u':nicioaliw bv the CRIM Law No42 \vas amended bv

i^ 
"o. 

fl'O ro 
"rl.oa 

m* i0 lo 30 
'€ars 

the finamisg perjod

and bv l-a$'No. l?2 to e"llelld lhe debt period lo Junc 30, 2001'

on }.iovembcr 26,2002 rhe Municipality cdered inlo the

firancins aseement wilh $e CRIM for a lotal amounl of

$3a6,9d, b;aring inreresl ar 6.18% o'ld due ob Julv l' 2032'

Deuiservice requiremenrs in tuture years are !s 6lloNs: $ 30r,826

ROMb\ TORO & CO., CSP CefiJie.t Public Accomtants ond Bttsi'€ss Consultants

po itiiiiui-liuio pi 006s8-3i4t rEL. (787) 856'6220 FAx: o87) 856-6233
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NOTE G - LONG,TERM DEBT' Conlhrued

Othet tong-teth, lilbililles, cotttl ed

JuIe 30, Princtptl

2012
2013
2014
20t5
20t6

20t1:2021
2022-2026
2021:203\
2032-2033

Totrls
36,I06

s 30I,826

$ 7,006 $

1,47
't,915
s,412
8,940

53,868
?3,055
99,077

18,569
18,128
11,661
\1,163
\6,634
'74,007

54,820
29,248

1,807

s !48.037

Nore oxvtble to CRIM GIMS.) - On November 28. 2001 lhe

M;riciDalitv eniered iolo a finoocing agreemenl wilh the CRIM

i,r rhe aimouut of$238.361 for lhe palmeur oflhe MuIIiciPalitv's

sLare of tle cost of a management informaiion system (LMS)
scouircd bv lhe CRIM for lhe managemenl o[ laxpaye's

".-"nles iocared in Puedo Rico The rlote is $vable itr
'seniiamual jnstallmenrs of S)5,985 inchrding irteftsl of 5'95%

aJ is due on rqovember 28, 2011. The amounl is financed lvilh

;;stricred frrnds ihroush witbholdinss fro'n the admrces ol
i.o.rt, lu, 

"tta 
omoun-rq of lhe ounicipal equelizatiotr tund

seai ro ilre Municipaliry by rhe CRIM Debt seMce requiremenls

in tutur€ years are as folloNs:

Outstflndlng
ArnouBt

15,524

June 30, Principsl Interest

$ 15l?q 46220t2

ROM)N TORO & CO., CSP Catiliett Public Accomtants and Business Co sultants

po'iliifut-iiuio pi 0a6%J6$ rEL. (7s7) 856'6220 FAx: (787) 856'6231
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COMMONWEALTH OF PUERTO RICO
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NOTES TO BASIC trINANCIAL STATEMENTS
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NOTE G - LONG-TERM DEBT - Contiuued

Interest

Outst.rdtry
ADount

Note psyrble to CRIM (Finrudtrg of dellnquent rccountlF Oo

M;;h 21. 2oo2 lhe Mmicipalitv encr€d inlo a EEaDcing

.lreemenl wid lhe CRIM in tk amounr of$186.164 lo fina'lce

d;linodent Drooertv lax accounts sold rc priwle iDveslors' undcr

the ;vision of'Law No 146 ot Oclober ll, 200l Th€

aEeefletrl is in lhe tormora non-revolvirg linc ofcredil b€arilg

i;trsr of6.5% for lhe firsr live v€ars ard variable for lhe nexl

ilvenrv-five vears at 125 poirts ovcr l'ndon Inierba'ft Otrer€d

nui" il-oofll una t au" on D€cember l' 2032, As described in

lav i.lo. 146. intercst pavmenls for lhe firsl five years were

fiaaaced ttmugh . SX oflhe a€l imreasc of subsidy provid€d

bv rhe Comrrcnrveallh of Pucno Rico's ge,pral fund Also'

ai.ir" tl" Cor 1,. r=ar" anv collection &om those delinqucll

'cco;ts 
vas crEdiFd to lhc toan principal AftcI the liw-vc't

ndod the loan ouiBtandirs balance of $134'200 was
'restnrctured f:r a Bveniy'five years period Debt sewice

lequireme ts in firture )tars are as ftllo\i5i 
fi2,12E

June 30, Principal

2012
2013
20t4
2015
2016

2011-2021
2022-2026
2027 -2031

2032
Tot.ls

'7,012

6,618
6,144
6,010
5,676

21,1't2
r5,025
6,378

314

$ 5,368
5,368
5,368
5'368
5,368

26'840
26,840
26,840

5,368
rr2,128 16,822

RoMnN TOR} & CO., CSP Calalietl htbtic Accountants aMl Business Consuhanis

poi6i it:-iiu1o pi 006s8;6$ ' tEL (787) 8566220 ' FAx: (787) 856'6233
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NOTE G - LONG-TERM DEBT - Coothued

Jlme 30. PrltrclPal Inter€st

'7,346
'1,012

6,6t8
6,344
6,010

25,042
16,69s

8,34',7

ox:il$;''

Notc payEble to CRII\| (Flnanchg oldelhquent ,ccounts)- On

M;t;b 21,2oo2 the Municipalitv €ntcred iolo a fllancing

aseemetrt witt the CRIM in th€ amount of $186364 to finance

d;linque property iax accounts sold to Pr tte i6'estors, under

'i- ;vis;n of L6w No 146 or Ocrober ll, 200l The

slre€me isir the forrn ofa no&revolving tine ofcredit bearing

i;r.rEsl of6.5% tor lhe first five vears rnd variable for the oext

hveffv-five vears al 125 poinls ot'cr lrdon torerb!* Offered

rur" ir-rSORl uod i" ar. or D€ceu$er l, 2032 As described in

La\v No. 146, idercst po)meD(s for lhe fir$ five )€ars vere

finamed lbrouSh 18"/o ;f the ,lot incrcas€ of subsiq ptovid€d

tv rk Commonrvealth of Pu€rto Rico's g€neral tund Also'

a'u;ne the filEr five vEars any coll€clioD ftom tbose dclinquenl

rcco;b was credil€d to lhe loan princip,l. ARcr lhe fi\e-vear

Deriod lhe IoaD outslandins balancc of $134200 \iqs

restn ctured for a hventy_6\€ yeors p€riod Debl service

."qriror*t" n ntt"t" y"r.i ere as ioltows: 118'096

20ll
2012
2013
2014
2015

2016-2020
2021-2025
2026-2030
2031-2032

Totrls $ 84,4?6

$ 5,368 $
5,368
5,368
5,368
5,368

26,840
26,84
26,840
10.136

$ 118,096

1.002

ROMIN TORO a CO-, CSP CetiJietl Pubtic Accountot'ts cn'l Business Co suhil''t's

po itiiiu: i,tuco pi ooaca-sits IEL. o87) 8s6'6220 Hx: (787) 8s6'6233



COMMONWEALTE OF PUERTO RICO
MI]NICIPAIITY OF LAJAS

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE30,2011

NOTE G - LONG-TERM DEBT - Coutinued

Yerre tlllq June 30,

Obllsatiol uoder caplt l ler6e - Thc Mu cipalily is obliSaled

uider ttuee cap;tal leaqe agreements with llird panies Ihal

exDne oa June i. 2013, Iune 30. 2014 a Novembcr l, 2015

rq' or June l0- 20ll lhe capilatized cos of caPilal leased

eouiDment (Dhoiocopieff) anountto $90.997 and arE being paid

i,, rnnttrlv Lstallminrs ofSI,683, nlcluditrB inle'€sl al3 693%

5.02% aA 5 OO%, respeclilelv. The Presenl vnlue of turure

miniElum lease pafne;ts ofthe lease agreements as ofJule 30,

2011 folo*t;

Outsta dinq

57,605

1,095,347

2,556,214

263332

sr,109

2012
2013
2014
2015
2016

Less: Amount represedirg intercst

Preseut vrlrc of n dmuE leasc

payme s

Landrlt obltsidoo - represeDl lhe ourstarding balance of the

estimrled liabilitv tor landfill closure and poet-closure carc costs'

r,i."J on eUX uinee or d,e land0ll The totale$imaie ftr rhesc

"o* uro*tt,o il,?53,700 as ofJule l0 20ll (see related

note H)

CoruDe'raled rblences ' includ6 accrued vacalions' sick Ieave

te'nefie and orher beoefirs vilh similar characteris(iG such as

comDeruialory lime; repr€senls lhe Municipality's commiEnent

i" ni.a *"ri *"o Eom tuiwe opemtiom fie amouor is paid

wilh mrestictcd firlds

Chlshnns Bonus - rcpr€seot the accru€d portiol contsponding to

tr$al ,€ar 201I ofihe Ch.ish.s bonus to be psid in D€c€mb€r

2011.

Pavable lo CRIM, properl]' lnx ,dvances ' repres€d Amoun(- 

""i"'t"a 
t" CllM on prellminarv seltlemenr of excess o[

"a'u*.es 
oi.t u"t rr 

"otliclions 
of proPerlv laxes aPplicable to

fiscal}€ar2Oll. (See related llote l)

Amourt
$ 28,046

20,196
7,416
3,816
1,590

(3J19)

$ 57.605

R1MAN TORO & CO.' CSP Cet'tifie.t Pubtic Aceountatns a 
'l 

Busi ess Con tonts

po'irii'ioa:-iiuio pi 006s8'36$ ' rEL. (7s7) 8566220 ' Ftx: (787) 8s6-6233
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COMMONWEALTH OF PUERTO RICO
MI]MCIPALITY OF LAJAS

NOTES TO BASIC FINANCIAL STATEMENTS
JrrNE 30,2011

NOTE G - LONG-TERM DEBT - Continucd

Pi{,ble to PREPA - As ,€quired bv Acr No. 83 ol Mav 2, l94l rhe
'p"sd. Rico Electric Pow Aulhontv ('PREI'A") shoulo annuallv

Dav to rh. MuniciDaliti€s ofPueio Rico aconlribulion in lieu oira3

i"6rlt"l uasea on cenain rcquiremcnts as sPecifi'd bv rhe

denrid;d Ac(. The a'nounl ol CEtl obligatiotr is us€d bv lhe

Muf,ici.aliiies to frnance the aonual eleclric ulilitv expeflse

",*",ir ro pr.rp,q. ror Gscalvear 2009'2010 rhe Mudcipalitvt
i"ir*r **gy chalges 0mounN ro SI.225,5?5 bur fte CELI

otrtietion iinounled ro $867,?40. The excess amounr of
$35i832 vas recorded as a pavable and a receivable tor rhe

same' amount and rvill be aDonized o1€r a dnee-vear period As

of June 30, 201t th€ outstandinS amounl of $398,085 includes a

Uutu*" ofSrsS,S:O fro. nscai year 2009 and is recoelized bv

rr Municipalitv as a receivsble a a liabilitv m PREPA DebT

service requircments in turure vears are as follows: 398,0ss

Princioal

$ 159,530
238,555

s 398.085

Ou(strndng

Oukiardlns

271,445

Jur€ 30

20t2
2013

Totals

Nofe Davable to P. R Cemr.l Servlct! Adllnoislradon - On

uul-oi s. zoog the lvlunic;palitv entered iaio a GJlnncing

i*"t"ri "irl, thc Pucdo Rico Gercral Services

airi"i.ourl- to refimnce on a lorg rerm basis a Sl20'0?2

a.ii t . g""a. and services provided bv rlns AgeDcv ro the

u,.i"l""iiv iD currenr ano prior venn Tlis agreement is in the
'm'. 

"i. ri*i""." 
u*ts noie (imPuted interesr of4 06%)

i,"1r l-" rs. zor: 
"ra 

;s recorded 8t irs preqenl value of
iisq sno net oian unamonized discounl ol$20'5l2 The nol€ is

oavu[fo in 
'lr*rl,rv 

hslallmeors of $8,000 and is bei'rg psid
'#m unresrricr"d 

'tuoas 
PrinciPal and discounl 0mortraiion

;ahi{e of $13,227 wcre subsequ€ntlv Paid with Proceeds fton
thc $1,?35,000 Bond hsuance.

ROMAN TORO & CO , CSP Cefifie'l Publlc Accoata ts ond Busntess Consaiants

po'iiix*ifi"iiuZo ii ooege-tdas ' rEL. (787) 856'6220 FAx: (787) 856'6233
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JUNE 30, 2OT I

NOTE G - LoNG-TERM DEBT - Contioued

Ouhtrndiry

Note psyable to P. R, DePrrtment olLrhor_ OoDecen$er21,

20'lO-lhc Municipality anrered int'o a fi[,rcing agreement with

lhe Pu€rro Ric; Deparmrnt of Labor for ure$plovDeot
benefirs oaid bv Oe C;mnroDlvealh ofPueno Rico tu behalfot

Lhe MutriciDalitv. The noie, otiEinallv du€ on Febnrsrv 2014'

'*as 
reco'aia ai ;rs pnsent valu€ of $265'853 and is pavable in

'nontl 
v inslallmcris of$?,l85 During lhe v€.r 2010-201 I lhe

note was oaid wirh unreskicred tunds Urough wiil roldings

fiom the aivances otpropertv lax and amounlsof$e municipal

eoulization tund seni lo rhe Municipalilv by t[e CRIM DebI

rvas subsequenrly paid $ith proce€ds tom th€ $1.?35.000 Bond

Notc psyable to P. R. Emplof"es RetireDrcnl Syslen - On

oeierirber zl. 2010 rhe Municipalitv enrered into a finaNing

aEeement wilh lhe Pueno Rico Emp'oyees Relirement System

iJ refinance rhe Municipalilv's conlnbution debr tor "special

Laris' for ihe fiscal y€ars 2009-2010 and 2010-20l l The note'

ori€n,allv due on December, 201l, \ms recorded aI ils prcsenr

*ii. orirao,r r:. rm uote. rvhich is due on December 2012'

,v.; recorded;l irs Dresei{ value of$180,) 12 and is pavable in

-""ir'r, i""r"rr,""ni" of $15,009. Duriog lhe vear 2010 2011

ir'" i.i! '*s oaia 
'virl, 

uwstricred tunds rtuougb withholdinss'n'.-if,. 
uarun 

""ofptop.rtvlax 
and amount oflhe Drunicipnl

*'"u"ti"" n 
"a 

*ri ,J ,hc Municipalrtv bv rhe CBIM' Debi

was subsequenrly paid wirhproc€eds fiom lhe $) ?35'000 Bo$d

Nore Drvable to P R. E[rployee3 Retucmctrl System - On' o.i.;tt* zl, 2010 lhe Municipalilv e'tered jnlo a {inancing

i*.nenr rvlitr the Puerto Rico EsPlovees RelireDetrt Svste'r

L-rennance the ruunicipatilv s contribulioD debl for tle monrh!

oi S"prert". "na 
oct;ber 2010' The nole, wlich rs due on

n.""i't.. ZO|Z. *" t 
"oraed 

sr itr prEs€d va'Iue of$l?7'?7'l

".J is iawtre in ,ronrllv i'lsrallmenB of $22'222 tlurins rhe

".* :6iir.zorr rhe no; was Paid witl unreslricted tunds

ir*rnr' Gir'r,"lai"s ftorn Ge adwnces of propertv tax and

"*,'.t" "f ,rt. ;udctpal equalizalioo tund senl lo the

r'l,"i"iprri,v Uy tr" CRlliL Debl $as subs€quenrlv paid wilh

proceeds fi'onr rhe $t'735,000Botrd i3sL'ance'

230,185

90,056

44,443

ROMAN TORO & CO.,

PO BOX 3A$ Y/IUCO PR
6Pcc,'til1.l Ptulic Acco to, s an'l Busi esscotsuhants

Titwtldtt ' TEL. (787) 856.6220 FAx: t787)856'62JJ
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NOTE E _ LANDFiLL CLOSURE AND POSTCLOSURE CARE COSTS OBLIGATIONS

Conunoarvealdr aud Federal laws and regulalions requi'e the Municipalitv lo ptac€ a flnal covEr on irs l'nd6ll vhen

ffi;;;ffi&;;;lld r"'ro* ""'6in 
flloi"rtnin"' and monitorin8 turciions ar tbe landfiu sirc for rhttv veal!

"'t*i""".i i,iraaiti"" t6 tG operaring expenditur€s relared ro currenr acdvirics of rhe tandfill, 
"n 

cxpense

"."r1"r". "ra 
*Li"tlf"uhv a,e hiing .eiog"ized based on fiture closure a d losl-closur€ c'rre cosis thal will be

l##;;;;;;i"; il;"l;l,"a1ii ""'r""c* 
,ccepts rvaare rhe Municiparitv hns perrormed a studv ot rle

"iirrtr*'ii" 
,J to O" Ir"pt"-.nted at the Mu;ipalirvis landfill to coflplv wirh applicable laws and regulaliotrs'

;;;;;i;;;,bt" ily, ,h.e Munioipalirv has recoeni;d aD estiu-ated]iabilirv for, 
rynrrE 

closure and posi-closll e

corc costs. The recogniiionoflbis liabiliry is bas€d or the amount otlhe landIn used duntrg IDe vea'

The estimated liabilily lor landfill olGure and posl-closurc care costs has ao outsraDding ba l0me of S1 095347 as of
j"iJo, iilj, 'iiiiii " 

t sed orr a 62% usaep of the ladfill' It is esrimated thnt sn additiooal $658'355 vill be

-*"tij"a "t 
i.** 

""a 
porr-cto",.. cutt t'peJitot"! behveen tle bnlarce sheet date and the vear lh€ landffll is

expecred ro be fllcd (o caPacitv (2016).

The estiEat€d rotal currEnt costs oflh€ lrnrlfill closue and poscclosure care ($1,?53'?00) is-based on th€ amount

,i'li *"irJi" ,"ia;i"rr ,r,e equipmenr, frc ities atrJ seNic;s requi*d ro crose, mo ro' f,nd mainrain ,he landfill

N:;";.;H f;f il; ;ii, lili. ii.ii"*., ir, 
""r".r 

co6t of cGsure snd post+rosfe c0re m{y be hisrrer due to

ffi;l:i;;;i;l;;i;"", 
", "t"'e"" 

i" r"'am tarvs and regulatiors As of rune 30' 2011' rh€ MuaioiParitv

bas notmade c-ontriburioru lo finarce closur€ and pog_closurecarc cosls'

NOTEI_PROPERTYTAXES

The MuniciDal Revenue collectiotr centcr (cRlM) of the comsorwealft of Puedo Rico is responsible for dre

"'*Jffi".'"1,1t;;;;il;;;;'t* 
;;; ;;rsonar propertv taxes rhe tax ou p€!6on!r proPertv is serr-

ui;;il ,h;il;r'. 1. **""*e"r i" o'uJ' Jn ' "*i'' ir'l't' '*r t" nted wirb rhe cRlM bv Mav ls ot

each k6r and is btsed ol1 tt u 
"u.*nt 

u,ll ut ro" A't" oithe ;ss€ssmcnt Re6l prop€rtv is assessed bylhc CzuM'

;;',i;::;;;;ilil ", 
j,,*'v r * 

"rr '"i"ule 
oropenv tocarea rvirhin thc MuDicipalitv and is based on rhe

curr€nt value existing ilt thc vear rss: ror pen;;"io jrwit'e tax is due w;tl) tbe rctum liled on or beforc Mav

15. Taxes ou real pmp€rtv mav bo paia on nvo equal'iJalienrs' rulv t sr ana January I st' Tolal. t'x at€s in force

* "iii,i! ii. itiii; z or"l ror penorat projertv rnd e 03% ror ical properrv rhe diskibution of rhese r'tes

follovs:

i...iii il'.i t"t".i' r" rt' v,,iciparitv\ dcbi scNice rund:

Tot.lt8x mle:

"i*.*i "*"r.0 
tt r"" ," 

't 
e ldpave6 bur FrmbuB'd @ Ihe

Municipaliryby(hc P R. T@rury Deranoml:

Toral per.. ro b. ptld bI tatpsr6:

Po$otrll R"l
Ptoper$ ProPert

4.@% 60vh
t.or% t.03%
zovh 2'00%'@ 9.ol%

l.2nr/o) (2V \
___9.!r% ---!.E3t--

ROMlll TORO S. CO., CSP Cefifed Public lc'o!"ta'tts Q'tit Bunness CoEfiants
po'iIixlit:"viuioni-ooccs:lda3 ' TEL (787) 856'6220 ' F'4x: (787) 856'6233
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COMMONWEALTII OF PUERTO RICO
MUMCIPALITY OF LAJAS

NOTES TO BASIC FINANCIAL STATEMENTS

NOTE I. PROPERTY TAXES - COAIINUCd

Rcsidential real DroDerw occupied bv its owner is exeDpt by law &om propedy taxes on lhe fust $15'000 of tbe

;;;;i;.'il;;(.;e.ii.a,i,"*r, rr," p*no tirco bepartmenr of rreasury assuoes Pavmenr of rhe basic

",Lin i, 
"ri.ioufi 

u. *cepi for residenlial unils ass€ssed ai iess rlan $3,500 or which a complele exemprion i3

;;;;;;l{;,;;;';l;Ai,;ixempt prope.tv rs recorded in rhe Genenl Fund rh€ Municipalitv srants 6 complere

i*.piio. n". p"^"r"r p."p.rEi tir.i up to oo uoe""med \€lue of 550,000 to rctailas with onnual ner sales of

less than$150,000.

The CRIM advances ftnds to lhe Municipaliry bssed oa ao estimate of sPecisl governflenhl subsidies and tbe

"-"".t t *" r" U. f*i"d and which aro coUectcd in subsequent pe'iods This distribution includes 6dv'snces of

il#rti ;;;; ;;;;;;oi municipar equoli'ation tund fiom the commonrvealtb sovemment' rhe cRIM is

reouircd bv law to DreDare a senlement slaiemenl on a fiscal year basis. wherEby 0 comparison is msde bet\r€en ihe

*#-"* ?a"""."a'i.'ir,. Municipatity aDd amouors acruuily cottecr€d from iaxpayel!. The CRIM p'epares a

;ili;; ";itl;;;, ,"t later rtian tiuee monrhs a{ier fiscil rear-end and a final settlement not later than six

monll$ after lisca I Yes.'end

tf actual collections exceed the a&ances a receiBblc &om CRIM is 
'ecorded 

Ho*€ver' if advances src'cd actual

i.i".,t"illrl*n" i"cRM is r€corded. rh€ Municipaliry has a net payabl€ of $51,109 resulri,rs fio,, thc final

r.trldenl 20iG2011 $hich is recorded as long lenn debt'

on Julv 2.2010 ihe CoNnonveallh s LegislaMe approved Acr No Tl which 
-eslablished 

8n i'lceotive plan

""' '."&i#;ilfi.;;;i;.p"'ii;'- a!Lr" rt" e;'' appricabte to rax vears 2008'200e and berore prolided

Iono/^inr.Eqrandoe.altieswarvedFunir'willbecollectedbv(heCR|Mandrcmifledtorhe
'J#,1'';.r*iJ' 

'ffi; il;,Joiiiiiiri "'*",* *rrectio[s or $5s'r6e \wre recorded as relenue in the debr

..J".'n ra. rf,. 
"."'r"r "iStOS.Otr't 

us,."otd"i'" rec€ilable aod delirred revenue iu lhe tund saiemef,ls since

is Dot av6ilable as required by current sia$dsds'

NOTE J. MI'NICIPAL LICENSE TAXES

Municipal License lsxes are asscrsed annuallv bv rhe Municipalitv lo all organizarionsor entiti€s subjccl (o the lar

,^:^^ hneinc.e in rhe MuniciDatirv s tocur,oo .*.ipr for eJriries rorally or partially erenpt pursuaot to cedaiD

;";'-ffi;r,h; ";;;". in-!i"ir' t"."a g*"*tt! otr votuore orbusiness or sross sales as sho\h in a 
'ax 

reNm

thal stould be submitted on or before April 15'

Duriog lhc Es€al year ended June 30, 201l, ihe tax rates \Yere as fo'lo\rtl

Flnancial blslness - 1-50% of gross revenues

other organizallons -.50o/o ofgross revenues

TL- r"* i.,1,p in hu^ .dnat insrslhnctrts on July I and January I ofeach fiqcal year' Tar rcvenuc ts recognized 0i

il:;il'Jfi,"iift:ffiip"iiry. e *,""iiii 
"1sv;r; 

aiio*'f vrc' ruttpavm'"t is madc on orberore Aprir 15

ffiJ;;ii;:;,;;;";;;ti:oii p.i* . r"* :o tut pJa;tDg to the n;n;csr v€ar in rhe amount or$6e4'72s is

r€cord€d as delerred rs\€nues.

ROMLI\ TORO A CO-, CSP Cetlilied Publtc Accomtants ond Business Coisultants

po'i6i:u:-iiuio pi 006ss'3ti43 rEL o87) 856'6220 FAx: (787) 8s6'6233
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COMMONWEALTS OF PUERTO RICO
MUNICIPALITY OF LAJAS

NOTES TO BASIC trINAI\CIAL STATEMENTS
JIINE30,2O11

NOTE K _ SALES AND USf, TA)(ES

Otr Julv 4. 2006 the Comno.wealli Legislature aplrowd Acl No l l? t'tAcl I l7') which amends rhe Pueno Rico

il;;i i;;";il;irr4 i" p'*it'" -'o"e oiu*,t'i"e' fo' a sal€s and use rax of 5 5% to be inposcd bv the

;;;;;;ilb;;;;*t, act'ttu ut"o n tloi;'"" 
'nch 

iruricipal govemmcnt.ro impos€.€ mudcipal sala! and

*i tr^ 
"i 

i-ii". rn" ..tliciPal sales and use lax has in gelerai tte same rax base. and- limihtions (arcept fo'

*'..*"*i Ooa"l ,. ,U*c piovided bv lhe Commoav€alli's s0les snd use l'x' Secl;or 6189 of rhe Puerlo Rico

il'ffiffi;;;;i;;il s6i, ," "..ia"d "u,b"'i,.s 
rre MudciPaliriesin Pueno Rico ro.impose a Mlesand us€

;;;;;;;. T,t" ;- rnust be imposed in conrormitv $ith th; base, exemprions alld limitadons codained ia

ilrtiitG-iir "itL 
6.a.. me rnusicipal sale! and use tix is speciEcallv imposed over all.sales rra*rctions of

;;i;;;-;J ";;ii,"J t**u"ri'o* (as delined bv the mu ciPal irtern'l resular'on) raker place vithio

municipal limits.

The mudcipal sales and use lax is also specificslly impos€d-ov€r llE purchrse,price ftr Oe use' storase or

-***"ti "f "*tf. 
*nsaclions 1as aefinea tv lt'e mui';cipat interrat regtatlon) lakco.plrcc vilhin Muorcipal

ilil:'i#'"il;rJ i;et'il. ipp'*"d rhe impositior-of rhe municipal sales 
'ud 

usc tar' effecri\€ otr

November 15, 2006.

onJulv29'200?tlreConrnon$tahfiLegislafureapprovedActNo.80(..Aci80.)whichAmeldsAclNo,IITof
;#;l;ift;;;;;';;u 

'r" 
M,,,r.-o"ri"* "i 

i'*no Rico a unirom muricipar sares and rlce i'x or r'5%'

ili"ii;;;ii:;itle;orrhe l.s is collectedbv rhc Municipalities Puerto Rico DepanmEnr orrreasurv

6ffiii. il10'ff6ides ror restrictiorx ou rre use'or the sares iar, whicl is rcquir.n.ro bc invested i,l solid

i*t" ,iii t""v"rirg ple.r.r, cupitul i.p,ow'"na afld heaxh and public s{ftrv cosrs' of dp amount collected bv

,i,l'i,niii. ila "i,i" i.s*t ;" d"posrei in 
"c"o*i" 

or speciar ruias in rhe cov.ernmenrsl DevelopDenr Bonk of

i;r"'r"-Ri". i;cos"l *ulecr toreirricriom imposea and distribul€d as follows:

a..2%oithe.5%willbed€positedina"MunicipalDevelopmeniFund"toffnancecostsasr€stiictedbvdlc

t. .i"L' or rm .sx rvitr x dcposiicd in a .Munioipal Redemptior Fund' to financ€ loaos to Muicipatilies

subiect lo r€striciioG imposed by lhe Act and,

". H;;iil]i;rii;Ji.-po"i'la; ' "r'a''ir"rp"l Improvement.Fund" ro tnance capiral improw,ent
- ffi"it"&;;il; ';n 

tJii"r,it,'r"a uu'"a ool"gslaiion from rhe comrnonwearth's Legislature

The Municipal LegistaluE appro\€d a nNnicipal ordinafte to conform to dispositions ofAd 80'

Individuals. orsaoizaiions a[d cariries subjcct lo collect lh€ municipal sales a d use tax mllst filc a tax retum io the

;il"i:Ti:t ;_";fi; # I il a.y "i.".ii.*tr' 
t'"J 

"" 
the tax ;recred in the prec€di,E tr1on6, A rorar $45,6 14

sales and use tax rcceir^rbte tom rx.or represents tle iax coUeoert ." Jur. tjy iodividuals, oJsadzalioos a,g

#'lesi;;;;;il ;;i; ro the Municip;lirv bv ihe PRDr on or bcforc lulv l0 ner or uncollecrible accounts

ii;ii:sii-eii,.,i.r*"'",*,,nr or,.ru,o;apnin"'a..pdon Fund" correcred on Jun€ by individuals, orsrni"ntions

;Dd ;ff i€s but p;id bv fie PRDT subsequeur to June 30

RoMiN TORO & Co., CSP Cetifett Pubtie Accountants dNl Business Cont hants

po'iiif :ii"fiuZoii ooosa'sda3 ' rEL. o87) 856'6220 FAx: (787) 8s6'6233
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COMMONWEALTE OF PUERTO RICO
MTINICIPAIITY OF LAJAS

NOTES TO BASIC ENANCIAL STATEMENTS
JrrNE 30,2011

NO"E L _ INTERGOVERNMENTAL REVENT,ES

Inlergo\€mmertal revenues in the General Fund ate coDprised oflhc follo\Ying:

Anrount of muricipal equ0lization lund and subsidy senl bv

CzuM
Comp€nsarion in lieu of tix fiom lh€ Pucno Rico Eleclic Power

Auihority (PREPA)
Reimbursemert fior) Commonrveallh Gov€mment Cfiristmas

Bo'us expendiirr€s

Atnourt

$ 3,604,650

t,6MA2t

174,810

s sJ8s.88l

NOTEM.RETIREMENTPLAN

1. Plan de$cip,ion

Regular eDployees of tlre Municipaliry conlribute to a cosl-sluring muliple entployer deffncd bene6t

..ti-*n"ot piuo uarini"r.."d by the Employee's Rerirene$ Slttcllr of ihe Cowmment ofPuerlo fuco atld its

i*i--"",irit* (ERS). ERd coltls'eli resular ftu-tiitr€ public emplove€s wor*iog. for the cenral

go!€mme,them;nicipaliti€sofPuerloRicoandcertainpubliccorporationsnotlavirgtheiro*rretirrment
iys".r. m" 

"y"t". 
p-"ides retiremeot peNions, deat\;od disability benefrts RelireEcot benefiis depend

,i nn *" ,t .etireneni and ,umber oI veal! of dedited service. Dissbility rclirco1ert bencfils are available to

Jcmbelrs of oc"upationa I and noD-occuparion l dlsabililies. Bere6ls i€st a{ler len yetrrs ofplan p.rtioipatio:l

it . 
"y"t". 

*r" '"t"rt"a 
ooder Acl 44i' approved on Mav 15, 195 1, as am€nded, and bflrme e[l€cti\'€ on

:"*u.yt,lssZ.t"li...entbenefitsarcdetemnnedbylheapplicslionofstipulaledtcncfitmlioslothe
meodfs awmgc compcnsalion. Avemge conpeNation is computcd bas€d on-lh€ high'st 36 Inonths of

"onrp.nration 
,"iognirea ty ERS. Th. a[nuity, aor vhich a ptan meruber is eliSible, is linntcd to. minimun

;iEit;;;;.,,f "il " 
inaximum of 75%'of the average compensatron' ERS issues a publiclv ffnoncial

."poJ,f it;,,"fra* n r*ial statements ad required supplementary infonnation ofthe Plaq which mav be

obiained FoD the ERS

Law No. 305 of September 24, 1999 amerdEd thc Act. No. 447 of 1951 3nd \ras emcled \Yiih the pupose of
esloblishing a eN pensionplogmm (System 2000) The n€wpeflsion proBram becaDe efTeclive on Jaruary I'
iirOO. f.rpity""" p-"ni.iprmgin rt e cuf1*t tvst". us of Decemb€r ll ' 1999 mav elect either to slay in lhe

a"no"a uineiit plin or i*nsier to the lerv prograo PelsoDs joinin8 lhe govemenl on or after January 1'

2000 wil orny be alloved lo become members oflhe new progmm'

ROMAN TORO & CO., CSP Cefifie.l Public Accountants and Bttsh,"ss Co sultants

PO Box 3043 YAUCO PR 006s8'304i ' TEL. (787) 8s6'6220 FAX: (787) 856'623J



COMMONWEAI,TE OF PUERTO RICO
MUNICIPALITY OF LAJAS

NOTES TO BASIC FINANCIAL STATEMENTS
Jt NE 30,2011

NOTE M -R.ETIREMENT PLAN - Cotrtinued

S)€lem 2000 is a hybrid defined contribution plaq also kno\tn as a cslh balame plar There vil be a pool of
p;nsion assets, rvhich \i,ill tc inwsted by the SFtem, togelher with .hose of lhe currErt defined bene6t Plar
bcnefits at reirernent age wiu not b€ guamnteed bv the Stat€ govemment and vill b€ subjecled to the total

0ccun lated balance ofih€ savings account. The annuity rvill be based on a formula, which assumes thal each

)€ai lhe employee's contribulio wirh a ]r nimum of 8.275% of the emplolee\ salary up to a maxiuum ol
iOZ4 rvitt ti investea ;n ar account which vill either: (l) earll a fixed rate bas€d on the hvo-year CoDstant

Madriry Tr€asury Note ot (2) eam a rate equal to 75% oflLe retum of tht srttenl s invesbmnt ponfolio (n€t

ofmanigemeit ftes), oi (3) iam a combination ofborh altematil€s. IfllE savinSt accounts balance is $ 10,000

or less ai time ofrelireEelt, the balance will be distributed by th€ Syslem to the panr'crpsd as a luoP sum'

Participanis lecei\€ periodic .ccount stateme ls similar to lhose of defined contribution platrs showing their

accrued balamcs. Disability pensioff ha!€ not b€en gra,rted und.( the nev program'

Thc emptoyer contribulions (9.27570 of lhe emplovce s satary) vill be us€d ro tund lhe current plan Under

SystemiOoo ttre rclirenent ;ge is reduced Fom 65 )ears to 60 for lhose cmplovees rvho Joired tlle cunEnt

plan or or after April I, 1990.

2, Fu,tding polic!

Th€ Act 44?, as amerde4 is lhe altlrcrity utrder which obli8atio,s to contribute to the-Plsn bv the Plan

members, entployers ltrd other contribuling etrliti€s arc catablished or may be a$ended Plan membel8 Ere

reouired io cdnrnbure 5.7?50lo or sross siiary up to $6'600 plw 8.27s% of Sross salary in excess of S6'600

ex;ept for lhe Mayor or employeJuoder a supplemenlation pla,! lvhich codributes 8 275% ofgoss salary'

The Municipalily is requir€d lo co0lribule 9 275vo of gross salarv'

TheMunicipality'sacfuatcontrlbutionfortheourrentfiscatyear,\Yhichisequaltotherequircdcontribuiion.
follo\Itsi

Fiscal ye.r ended: LsrYNo.447 system 2000

20ll
2010

2009

s 144.3U I 207,646

s 162.125 $ 210,294

s 192.243 $ 21.1,029

ROMAN TORO a CO., CSP CettiJied Public Accountants aml Busi es! Co'lsultants

PO BOX 3043 fAUCo PR 006ss-1043 ' ITL (787) 8s6'6220 FAX: (787) 856-6233

52



COMMONWEALTH OF PUERTO RICO
MUNICIPAIITY OF LAJAS

NOTES TO BASIC FINANCIAL STATEMENTS

NOTD N - POSTEMPLOYMENT BENEITIS

Ir addiiion to the penslotr benefils described in Nole M, tte Municipality is required to coilr annually tlle 3%

incresse in rhe retireDenl plan of its retired emplqees, as requir€d by Commonwealth's laws. Also, lbe

Municipalily is required to finance costs r€lated to fie application of ce(ain "SPecial La\t" i$ued by the

Comnonrvealrh Government. Those Special La\1s granled ircreases in pensions and other benefits to ieiir€d

€mployees of lhe Municipality such as tnedicines tonus, Christmas borus and deith be,refils. For the fiscal ,tar
2oil,'costs rehted to .hese post employme't benefits anDunted to $88,656. These bcrcfii! are rEcorded as

expediturcs itr the general firnd.

NOTE O - COMMITMENTS

1. Opeftaing leases

The Municipality leas€.s orEce equipmert uder operating lesse agreemenls, which SeDerallv have tenns of
one par or less-anA ar. automatLaily renerved for the same tenns. Rental expenses amounted to $209,?69'

Man;genent believ€s that the summary of thc future mitdmum rental commitnrcnts uder non<ancelable

oper.ti:U Ieases rvith terlns exceeding on€ year is mt significant

2. Construction

As ofJune 30,20ll ih€ Municipatiry has com tments of$I'347,924 for design, coflslruction, improvemffts

or r€mvatior ofcerlain mudcipal &ciliti6.

3, Enaumbrances

ThcMutricipalityhasencumbmncesoulslandillgwhichrepresedtheestimated-''nountofexP€nditues
,"quir"a to 

"'o*pi"r" "ortruots, 
purcLse orders ad otlEr comm ihneols in pmcess of colxplelion at fiscai year-

"oi. 
ootsturalni .n*rt*ncei as ofJune 30, 2011 in th€ general 6)nd represent unassigned anouflts tbat are

encumberedand-areclassifiealbynaragementasassiSredfilndbalance.Purposeclassificaiionfolloi6:

C.trernlFund_
ur.$l8ned furd

- 

balotrce

cen;1 public wo*s .id s.nilalioi

sporrs, cullre and ecmtion
Hq6ing, volfare and conmunily d!rclopmcnl
cc.eral govmtnert and othq Puipos.s

Fund balance of nujor and other gover rcntaltunds (sPecial revenuo, ca! ital Project-and debt service funds)

ir"iuoit"a * *"t.LaA, ,otne or-all ofNbich tav be encumbered Encumbrances ofrestricted tund bal'Dc€

,i. ,"t i"pJ.a *p"*irfy ionl this clsssificalion because the encun$rance does lor turther restrict the

purposc for which the resowccs may be used.

ROMAN TORO & CO., CSP Ceiiled Public lccoanta'ts a d Business Cotlsultat s

Po BOX 3043 IAUCO PR 00698'3043 ' TEL. O87) 856'6220 FAx: (787) 856'6233

s 68,441

4,093
6,452
4,561

x62930

$ 346,479
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COMMOIYWEAL"E OF PTJERTO RICO
MUMCIPAIITY OF LAJAS

NOTES TO BASIC FINANCIAL STATEMEMS
JUNE 30, 2011

NOTE P - CONTINGENCIES

1. Fe.letal a lCot uonweahh Gfit ts

Projects finsnced by the Fcneral atrd Commoo*tallh Crants are subj€ct to audils by gradtm and othcr

governm€nlal ag€$cies in order to determine tlat the erpenditurcs comply vi& Ihe cotrditions ofsuci gmnls'

it l" ttu la*ioiputlly'u opinion that no additiooal marerial uffecorded liabilitie's will nrise frdr audits

previously performed or to P.rform.

2, L lgatbns

The Mmicipalily is, at pr€sent, a deftndanl in a nunber oflcgal natters fi{t arise in tfte odilary course oflhe

fUunicipality'sactivitlcs.,I,IlerearecrsesBherebytheMunicipalityisadefeltdaotorcodeferdartthatwiub€
covered Uy insu.ancc, certain cas€s $'heteby the lcSal consel has ml determi&d an outcohe How€ver' it is

theopinionoftheMunicipalityandthelegslcounseltiatbascdorthei'experience,suchactionsandthe
poteriial liabilities wil not nnpan l[e Mudcipalitv's fimncial positiofl.

NOTE Q- FUND BALANCE

As ofJuu€ 30, 201 I lhe tutrd balarcx distribution is as follovsi

Coo@r$iallh
CerG!.I L.3hltd*

D.l'dopmsl Sr'r15'000 Pemonot
Corrm.nt l Gor€.nnx tr

Fhd Bal.n.. F!;d R;lurlols s.rft. Prostn krutnc' IDDro*n'nc Frd' r'rd!

funds

P!6lic sGiy

EEtim

dcvctopln.nt
Dt6l snic.
copital ourhys

.nd orhft pl(pGer E5d7OJ

, ,,tso.o,i
r25818l

- 12,690

92,930 92,930
8r,t73 8J,3?l

r2,lll l2,lll

297 ,171 797 377, t,186,6'3
t.110,529 5,311,355

630,687 
'J85.39?

,,rrr.ati I,l6l,89l

U sis..d (2,814,390 _ _ (64,'l?2) ' _ (2155E) 12'900'528)

aod ftnd hal.N3 {1859591) 12?!.171 I.18661, (64'4?2) I,558Jt l'!61193 2'427J49 5533111

ROMAN TORO & CO., CSP Cet'ttJied Public Accounta ts and Business Cotts,ita s

PO BOX 3043 v,ltuco PR 00698-3043 IDL (787) 856'6220 FAX: (787) 856'623j
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COMMONWEALTE OIIPT]ERTO RICO
MI'NICIPALITY OF LAJAS

NOTES TO BASIC T'NANCIAL STATEMENTS
JIrND 30, 2011

NOTE R _TUND BALANCE RNST,{TEMENTS

fie follorviq table disclosed lhe rcr change in tund balance'e at beginning of )tar ss previouslv reported in the

finsnciAl ststemenls. The beginning balaoces Lave been restated as hllowsl

Olhcr
G.n.ral Goerrme !l
FtrDd Futrd3

Fund Balarce at begining of rat s p.Evioosly relon.d

Reclsssifcdion otPub)ic S.hods lmpowmeft Office Fund to Othtr
Govedm€ltll Fun& ac a !Esu[ of applicrlion of oAsB stalement

Fu.d B.lsn@ at b€ginning ol )rar! as restatd

$ 12.274620) $ 1,770,168

2.800 e,600)

s t2.271.E20t S 1.76?.36E

ROMAN TqRO & CO, CSP Ce ilie.l Public Accototalts an.l Bttshrcss Cons takts

PO ROX 3043 YAUCj PR 00698-3043 ' IEL. (787) 856'6220 FnX:087) 856-6233
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COMMONIVT]ALTH OT PUERTO RICO
T'I]NICIPALITY OF LAJAS

BUDGE]ARY COMPARJSON SCHEDUL& . GENERAL TUND
FISCAL YEAR ENDED JUNE 30, 2OI I

Orislnal Flpll (Btrdsel.rr Bado Poslthr (Nesoahc)
Flnalaudget

EEYENUES!

Municipal lje,Nc taxs

Fe, nncs and chargs for services

EXEENDUIE$!

Plblic vdks and satritadon

Publlc saiety
Cxlture 8nd rc@lioa
Healdr

Welture and comnunity delelopm.nt

D.ndency of revenr.s orrr expendilur€s

Other flnrmhq 3@rces (rsesll

P.oceeds ton lo.g iem debt isuan@

Totrl olher n@oci.g .ourc.! (use.)

Deliclency of rc*nus ud olher flmrcl,lg
solrc$ oEr erpendllut€. rnd otlEr financinS furcs)

$ 2,600,939

804,E96

?0t, 3

4,991,142

1,r07,?89

25,000

15,000

$ 2.600,939 $

804,896

701,043

4,991,t42
t,t07,789

25,000

t 5,000

2,333,306 $

EEr,666

456290
5,070,159

'745;135

51,22't

290,061

1267,633)
76,770

(244;7s3\

79,0t7

{3O,054)
26,227

275,081

10,245,809 10,245,E09 q828y'64 (417.345)

5.475.5y 5.583,070

3,039,726 3,059,114

729,t15 69046'1

9EL2W 995,80r

(843,075) (855,475)

1.000,000 1,000,0m

843,075 855,475

5,433,5$7

3,0ll,9lE
149,503

47,856

686,403 4,064

989,168 4631
394,330 359,530 359,472 58

457,970 412,642 408.609 4,$3
u.086,8E4 11,t01,284 10,869.137 212,14?

0,060,673) (205,198)

420A64 420,464

78.000 (922.000)

(156,925t (14,525) (141,J24 1,201

357,142 (498,133)

t (703,53r) $ (703,5r)

Ilre accompanlng roles are atr irtegral pan of this required slpplementary ir fomation

ROMAN TORO & CO., CSP Cefli|ied Plblic Accontaitts and Business Consultants
PO BoX 3043 YAUCo PR 00698-304t . TEL. (787) 856-6220 FAx: (787) 856-6233
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NOTE A _ BI]DCET PROCESS AI\D BUDGETARY BASIS OF ACCOIINTING

the Municipal budgel tu pr€pared for lhe Ccneral F1rnd folloving the requirements ofthe Aulclo ous Muoicipal
Law of 1991, as amended. It is der€loped uiilizing elenent! ofperfo.mancc-based program budgeiing o[d zero-
based budgeting and include! estimates ofre\,€nues and olher sources for eNuing fiscal }lar under la\r6 existing al
the tiee the budg€t is prepeied.

Budget 6me metrts are approved by the Mudcipel Irgislature. Cerbin budgcl tsansfers wiihin lhe limitalions and
restricdons of the Municipal Law can be approved by lhe Mayor or by thc Muni.iPal Legishtur." TIe budget

comparison sclrcdule govides ,nformation about the original budg€t, the ancnded b[dgel and the acn:al resulb,
under the budgetary basis of accountinS.

The budgetary basb ofaccourfing is differed from GAAP. Rer€nues are gal€mlly r€.otded \!4ren cash is received

and exp€nditures are g€n€rally recorded vhen lhe relat€d exp€nditure is incuned or encumbercd. Thc encudbrances
(lhat is, purchase orders, contracts) ar€ coNidered expenditures wher a commitment is made On a GAAP basis

encumbrances oulstanding at year- md are reported h lhe governrtertal fttrds slat€ments as a reservation offund
balance sinco lhey do not constitute expeditur€s m liabilitics white on a budgetary basis emumbmrces are ,€coded
as orpmditures of the cun.nt year- Encumbrance appr@rjaliotrs lapse orc yesr after the end of ihe 6scal )t3.
Ur€Numb€red appropristio$ arc lapsed at year-€nd. Ile legal l€v€l of budSeta.y control (lhe level at wfiich
oxpenditures may oot legally excccd appropriations) is at the fi,rctio1 lev€l.

The presentstion of the budg€hry data ercludas other approprialions such as capital projects, debt service and

special revenue ftds b€cause projccts ar€ lEnded on a n}ulli-year traiurq genemlly requnina several )tars to

c;mphte or elGctire budgetary conhol is altemalil'ely achievcd tlrc!8h general obligetio{ boIrd indentues and

Iegal and contractrial grant agreement provisiors.

NOTE B - BI'DGET TO GAAP RECONCILIATION

The accompanying b dgetary comparisoo schedule presents co.oparisons of lhe oriSiral and final l€gallv sdopted

budget with actual dat! on a budgetary bqsis. Since accounting pri&iples applied for lhe purposes ofdevelopiDg
data on a budSetary basis difter ligniflcantly nom fiose used to presenl acconrting principles generallv accepted in

th€ Unii€d Slates, drc &)llowins budg€t to CAAP reconciliatior is presented:

COMMONWEAITII OF PUERTO RICO
MUNICIPALMY OF LAJAS

NOTES TO R.EQT]]R.ED SIJPPLEMENTARY TNT'ORMATION -
BI'DGETARY COMPARISON SCEEDT'LE _ GENERAL FUND

JIIM 30,2011

ROII7N TORO & CO., CSP Ce ited Prblic Accountonts and B siness Coas ltant'
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COITI]IIOIiIYEALTII OF PUERTO RICO
]UUNICIPAIJTY OI' I,A"IAS

NOTES TO REQUIRXD SUPPLEIUENTARY INFORI}'AIION .
BI]DGETARY COMPARISON SCITEDULE - GENERAL FUND

June30J20lI

NOTE B - BllDcET TO GAAP XXCONCILIATION - Condn ed

Dellcltrcy ot .ercru€i rnd othe. fin.nclng sourc€s orer erp€dltur.s
0nd othol fin.Nhs Gres) Oudg.tary b,!lr) |

Bufuei to GAA! difb.ens:

Non-budgeled tunds Ecorded as ffnues ftr fiEncisl reponing purp66:

No!-budgeled ftnd! llsded I *p.ndilws tur finmcial reporainSr

Nolbudgrted hansfers out:

Brsl. of.cco n.hg dlrcrcnc.s:

ReEtrBe r.corded fo financi0l repodins puec$ but not in budgetary basi.:

Reyenrres rcorded in budgelary basis puQoses but not il] fin0nciol rcpoflitrg:

Expoditurcs recorded jn bld8etary b$is bur mt for IilEncial reloriinS purpGes:

Ereqditur€s recorded for fnancial rcpodo8 prrposas bul nol itr hxl8€t3ry basis:

TlnhS dlfi.rencB:

a!re year cnomtnncG rc.sd.d !s eipendkurcs for hodgekry r.poiting

ftior year ercumbran€er recorded as expoditures for ffdarcial rcportirg

N€t charg6ln fund balrnce (GAAP b.slo:

$ (703,531)

t56

(4,3s4)

(r56)

1,933,254

(96,669)

289,519

lt,2s4t26l

204,543

(51,969)

$ 312,t27

ROMAN TORO & CO. CSP Ce iled Public A.contuanls atkl Busrtess Co'ls Lants
POBOXt043 

':AUCO 
PR 00698-304i . TEL. (787) 856-6220 . tutx: (787) 856-6233
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COIU]ITOIIIVEALTTi OF PUERTO RICO
N'UNTCIPAIITY OF LAJAS

SUPPLEMEMARY IMOTIMATION , TNANCIAI DATA SCHEDULE
BAI,ANCE SHEET AND STATEMENT OF RSYENUr,S AND EXPENSES INrOR]IIATION

JUNE30,20

t2l \ccoqnls reciEble - PHA D.oje.ts $ $,712
t22 lc.ouok recci$bte - HIJD oilE lroj€cls $

124 \cco!n$ receivablc - Other Coveorments s 64,1v2
125 {ccounts rec€ivable - mkcelk eout $

t26.2 qilowancc for do$ttul accounh - olher $

t2a fobl r€..iqbl6, ner of allovance for doubltul .ccounrs s 82.9E9

r50 S

164 :umiture equiDment and macl neiv - admi,rjslotion $ 9,315

166 \cumulated dordiatio $ (5.698)

r60 Iotal c?pital ass€ts, rel olacumulad deDreci0tioo $ 3,617

180 foril Non{urrenr AB.ti I 7

190 llolalAr3ets S I

3t2 {ccoults payible + 90 da}s S 146

322 {ccncd conDer$ted absencrr - curml Donion $ 5,033

33r 030 \ccot]nls oalable ' HUD PHA ErcsraDs - Olhet $

332 \.counts PaBble - PHA Proiecrs $ 18,779

333 \ccounts Damble - oth.. mvemment $ 7.135

34t leoant !€cudly deposiG $

342 $

345 $ 1,t43

341

310 rolalCurrert Lhbllllh. s 32,836

353 \lon-cuft,( Iiabilili4 - othcr s 6,028

l14 \ccrued compeosaled absences . non cl'ltnt S 908

350 rol.l Non-cu.r.nt Linbllltlet $ 6,936

100 lrorrlLhblrlrles s 112

508.1 n\tstcd in capihi As!.rs, Ner of Relaled Deh S 3,61',1

511.1 s 99,161

5t2.1 s 39s2
5t3 totsl Eolil/Nct,trsets $ 106,730

59
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CO]IIIUONIVEALTH OT PUERTO RICO
I\IUNICIPALITY OT I,AJAS

SUPPLET\TEMARY INtrORI\T{TTON. FINANCIAL DATA SCIIEDULE
BAI-{NCE SHEET AND STATEMENT OT REYENUES AND EXPENSDS INFORIIIATION

JUNE30,2o

? I100-010 Jousil1c Asrishn.e Pa\rnent $

71100.020 s

71100 tn\?stment lrcome - urreitrlcftd s

?1400.0t0 Jousins A.sislarce Paymenl s

7t400-020 s

7t400 s

71500 $ 37242

?:600 lain or loss otr tlE sale of capital assec $

72000-010 lousin€ Assislarce Pa1ment

72040.024 S

72000 lnrtstmeot income - resflct€d $ 6

700 s 360,I9d

91100 $ 46J40

91500 lmplo}te benelit mnrnblltions- admbhtntire $ 16,940

91600 $ 1,199

9r800 $ 6t

91000 tor.loD.r lnp " Admlnktrlllrr s 64,940

96200 $ 479

962t0 $

96000 toial Other Gencrrl Erpenses s 419

96900 S 9

97000 E$.$ Rei'cnue Ot.r opsrsllns Ex s 294,775

97300-050 6 261,4E1

97300 tolrslnE assht3nce pald€rtr $ 261,481

97350 $ 16'674

91400 5 1,363

900 s 349137

10000 lExc(si @eflcl€Dc9 ofRennueoler (ud.r) Erpe!!!l l! 10,757

Co.tioue

R)MAN TORO & CO., CsP Cefi|ie.|Public Accourtants and Business Co,ts takt$

P}BOX3043 vAUCO PR 00698-3043 . IEL. (787) 8s6-6220 ' FAX: (787) 8s6-6233
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CO]II]\1ONIVEALTH OT' PUERTO RICO
IUUNTCPALITY OF IAJAS

SUPPLEMEMARY TMORIIATION , FINANCTAL DATA SCII EDUIE
BALANCE SHEET AND STATE]I{ENT OE RE!'ENUES AND EXPENSES INFORMATTON

JUNIr30,20lt

conrinuc

ROMAN TORo a Co., CSP Ce,liJied Public Aecontants 4t1d Business cohsu a s

PO BOX 304j YAUCo PR 0069&3043 ' TEL. (787) 8s6'6220 FAx: (787) 856'6213

11770,001 tdminhfative Fe. Eouitv - Bedn ins Balance $ lo,79o
IIt70-0t0 \dminisfiativc Fe Revenuc $ 45193

11170,020 lard to House Fe Rewnue s
u t70-021 $

11170-030 s

I I170-040 s

I I I70-045 rEld Reowry Revcnle s

11r?0450 $ 37,242

I1170-051 lonune r For Orhe. Revcnue

This a,noult conEspods lo th
admitrislrative fe6 ermed on lhe podabilily.
in wuchcc admini$ered by rhe Municipalit)

($4,203) plus lhe reimbusemen

Eeived &om rhe ibitial PHAS of tle HAt
rEDt paymeols made o! behalfoflh.

ponability-in units dLrrins 09- 10 ($17F62:

!1us exc€ss adniDisnrliie sts oler
adminisrEtiw fee ro be rciEbllsed ty tb(

senenl tund ofthe MDjcjpalny ($15,3??)

llt?0.060 lotal Adtnin Fe Relenues $ 82,735

l]l70-080 I oral Opsari s &pcases $ 65119

170-090 $ 1,863

11170,095 loulins Assistance lonability In $ 18,674

tlt70-r00
111?0-i0l loDnent For Olher Expen*

lll70-ll0 $ 85,956

! 1170 002 $ (:'zzt)
11170-003 \dmi istrative Pee Eolily - E i sBalancc $ 7J69

lll70 ldElnhtniire Fee Equlty $ 7,559

lll80-001 {@sinq Assastarce ParDents Equity - Bepo ing Bdane $ 85,183

11180-010 Iousitrg Assiskncc Iaytrenls Rcvenus $ n7453
I I180-0t5 hld R€cov€rv Rercnue s

11180-020

r I I80,021 loNne t for Othe. Revenue

I I l E0,025 s 6

u160,030 $ 277t59

r u 80,080 lousiDq Assislauce Pa\tnents $ 263"181

11180.100 rolal Housnrg Assislance Payn .ts Exp€nses 6 263,481

Il IE0,002 ,lel HousinS Assislatcc Paydenls s t3p78

I118G003 lousi,lA Assinrnce Patnnents Eqlity - Enditrg Bahnce $ 99'16l

iu80 tfou.inc A.slsiance Pa\mcnls EqultY s 9q16r
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COMMOI\\YDILTE Or PUERTO RICO
I}IUNICIPAIITY OF LqJAS

SUPPLEIUENIARY IMORIIIATION . FINANCIAL DATA SCHEDULE
BALANCE STiEET AND STATEMEM OF REVENUES AND EXPENSf,S INFORITIATION

JUNO 30,2011

Ttre accompanlng notes are an integral pa( ofthis scLedr e

ROM,4N TORO & CO., CSP Ce4iJied Public Accontafts on.] Busi ds Consuhants
Po BOx 3043 yAUCo PR 00698-3043 , TEL. (787) 856-6220 FAX: (787) 856-623J
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COMMONWEAITE OF PUERTO RICO
MUNICIPALITY OF LAJAS

NOTE TO SUPPLEMENTARY INFORMATION
FINANCIAL DATA SCEEDI]LE

June30,201l

NOTD, A - BASIS OF PR.ESENTATION

The a.companying {hancjal datn schedule (FDS) is a tdal balancc of the Seclion 8 Housing Choice Vouchcr
ProgIanl adnidstered by lhe Municipality. The FDS rvas created in order to standardize lhe finrlcial information
rcportcd by l\blic Housing Aulhorities (PIIA) lo th€ Real Estatc A*s$sment Center (REAC), as reqDired by th€

Lhiform Finaocial Reporting Sta'dards (UFRS). REAC is lhe US Deparnnent ot HousinS and Urban Der€lopmonl
(Hl,D) ftliooal managein€rt cent6 crealed !o asse$ lhe conditioo of HUD o\med and assisted propenies. The

UFnS are rulcs to implemed ,equhemelrts of 24 CF& Part 5, Subpart H, for the olectroDic filing of ffnsncial

informstion to HUD.

In accordancc \yith lh€ guidclines for reporting a[d atl€stalioa requiremeds of L'PRS, lhe sccomp.qang FDS is

inoluded as infomation supplemenlary to the francirl stat€oents. It s,as prepared using &e accrual basis of
accoualins, as required by REAC regulRlions.

ROMAN TORO & Co., CSP Ce,rif.d Pnblic Acconta ts and Business Consullants 63
POBOY 3043 YAUCO PR 00698-3043 . rEL. (787) 8s6-6220 . F/4x: 087) 8s6-6233



COMMONWEAL'IU Otr PI]ERTO RICO
MT]NICJPALITY OF LAJAS

SCHEDI]LE OF EXPENDIIT]RIS OF TEDf,RAL A\YARDS
FISCAL YEARENDED JUNE 3()I2OI1

Federal

CFDA
Eedffrl Gruntor/P8s Tlrough NumbEr

Grnnto/Pro8r,u Tifle (note B)

Pass-Tlrroush

Endtylde lfylry Federil
Nmber Drpedlture3
(nore B) ( otes A sod B)

g[-Pcp!}Be$!!4s8!!Uure
Passed-tlrough program ft om:

P.R. Deoatuent of Educalion

Child and Aduli Care Food Prosnm

US. Dcbrrtnefi of Houslns lnd Urbgtr Developmetrt

Dired program:

S€clion 8 Housing Choice Vonchffs Progmm

Palscd+hrough proSrrm from:

Oflicc olcommissioner of Municip0l Atrrirs:
CDBG - Staic-AdniDtrtered sm.u Cllles Plogram c]ltlt r:
Communily Devclopmcni Block GEnt / strl€b Pmgrad

(SlaieAd inistered Smali Citi6 ProSmm)

ARRA - Community Der€lopmenl Block Granl / SEt€\ Progmm
(Statc-Adminisbred snrali Cities Prosmm)

Total CDBG - Stnte-Admi istered Small Clllee ?rogrrh Chiter:

l.R. Departmenr of Familv:
ARRA - Homeless Pr€!€Llion and Rapid Re-Housing Program

Technical Assistance

Srbtotll U.s. Departmenr of Eouslry ond Urbnn Dewloprir€it

U.S. Deonrtme t ofJustlce
Passed-ltuough pmgams fi om:

P.R.. Depanmar of Jultice:
Edvard Byme Memorial Formula Grant ProsIan

U,S. Departpert oI Trar!portntion
Passedrhrough progmm ft om:

P.R. Tmlffc safdy Commission:
Slate and Community HiShlvay Salcty

Us,&[lrer9lt-atE:rercv
P6sed.thmush lrogram fi'om:

P.R. Encrqv Atrairs Admitrisintior;
ARRA - Energy Efficiency and CoNcnatiou Block Gmnl Progam
(EECBG)

14.87t N/A

t4228 FD-53,AB-53,NSPI

14.255 AR- 53

14.262 N/AV

10.558 ccc-137

16.5?9 2007-DJ-BX-0108

20.600 l0 06,43

EL_128 2011-132018

40,501

322,946

'n3,042

855,646

217,745
t,396,137

6',1,807

16.376

31,500

ROMAN ToRo & Co., CSP Ce iled Pnblic Accoultanls a .l Busi]trss Co,tsLthants
Po BOx 3a$ I'AUCO PR 00698-3043 . TEL. (787) 856-6220 . FAx: (787) 856-6233
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COMMONWEALTH OF PI]ERTO RICO
ITIUMCIPALIIY OT LAJAS

SCHEDULE OI' EX}ENI}ITT]R.ES OF FEDERAL AWARDS
TISCAL YtrAR ENDED JI]NE 30, 2OI T

rederal Pass-Through

CFDA Erfity Idertltitrg Federsl

Nombr Nunb€r Expeudltura3f €dersl Grontor/Pas Throtrsh
Graotor/Progr{N Tltle (notc B) (nore B) (not$ A ind B)

U.S. Dlprrtu. ofEcrlth.|ld Human Servics!
Passed-tkough prc8mms Eorn:

P.R. Dcpartrrlr ofFalrlilv - Iamilias and ChildrEn Administralioni

CCDn Clurt.r:
Child Care and Development Block Gmnt

ARRA ' Cnild Carc and Der€lopmcnl Btock Clani

Tohl CCDF Clu8ter:

U.S. D.pnrttrr€rl. of Hom€laud S.cuiitv
Pass€d-ltrougl progmms nom:

P.R. Govemofs O1tce - otre ofPublic Safclv Affairs:
HomelaDd S€cu.iiy Gmot Progmm (HSCP)

Totnl Erp.ldtture of federal A{ards

93.5',t5 2010-000133

93.713 241-2010-000280

26r,085
79,56t

97.067 oPSG 2009-SJ-T9,00) 5

340,646

39,932

1,933,099

ROMAN TORO & CO., CSP Certifed Public Accowta, s ad B$tness Consr ta,tts
PoBOx 3043 YAUC0 PR 00693-3043 . TEL. (787) 856-6220 FAX: (787) 856'6233
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COMMONWEALTE OF PI]ERTO RICO
MT'NICIPAIITY OF LAJAS

NOTES TO SCEEDULE OF EXPENDITURES OF FEDERAL AWARDS
JITNE 30, 20t I

NOTf, A - BASIS OF PRESENTATION

The accompatryins Schcdrle of Experdirurar of Fcd€ral A*"rds includas rhe Heml gtlnr acrivity of th€ Municilatiry
under prcgnmB ofthe fcderal govemment for the year end€d .runc 30, 2Ol I . The infomalion in thissch€dulc is presinteil
in accordanc€ wifh the reqlirem€ft ol OMB Cinular AJ33, lrdir! { States, Locat GolEmnents a d Nonyolit
Orydni2ations.'lhfrcfoft, some anounls Fes€nt€d in this schedule rnay ditrer fto,n the amountr p.esenled in, or uscd in
the prepamlion oi thc basic ffnancial starenots. Bccause the schedule preseuls ody a setected ponior ofrh€ opemrions
oflhe Municipality, it is ,ot intsded to and do€s not prcs€nt lI€ finaDcial position and c$an8€s in net assers ofthe
Municipality.

NOTE B _ SUMMARY Of SIGNIFICANT ACCOI]NTING POLICIES

Exp€nditures repofled on lhe Sclrdule sre repoded on lhe rnodified acrrual basis ofaccounling. Such expcnditurcs ar€
rffosnized whcn the rclared liabiliry is incured folloiving rhe cost prin.iples conrained in OMB Circutar A"87 C6,
Pfitcipl$for State, Local and Indiat nibdl cotphtn,.nb, wherein ceda tns ofa\pcDdilurcs arcnor a o\uble or are
lilnited as to reimburs€ment.

'nre Catalog ofFed€ml Domertic Assistaflce (CFDA) Number is a progmm identificaiion nunber. l}e frsr hvo disits
idcnri, the fed€ml departnent or agency that administcrs the program ard the last thrce nunbes are asigEcd by

State or local govemm€nl redistnbulioN of feder-dl ewards to fie Municipa:ity, ktrown as "pass-thmush avirdJ', should
bc lrealed by thc Municipality as ihough they w€rs r€ceived directly fi.om the fedcml govemmcni. OMS Circular Al33
requircs rhe schedule to irclude the name of lhe pass-lhrou8} afity and llc identiryi,s numb3r Nigred by th€ pass-
throlgh edity for the fcderal avards r€.eived .s a s{biecipient. Numbem idcntified as N/A arc not applicable and numbers
idotified 6 N/AV .re not awilabla

NOTE C _ RECONCILIATION OF EXPENDITI'BES PRESENIED IN TIM SCEEDULE OF
EXPENDITT'RES OF F'EDERAL AWARDS TO TUE EXPENDITI'RXS PRESENTED IN TEI,
BASIC FINAI{CIAL STATEMENTS

Othcr

10.55E
t4.811
14_228

ARRA - 14.255

ARRA " 14.262
t6.519
20.600

ARRA - 81.128
93.575

ARRA- 93,713
97 067

Tolal fcdml ve& exp.ndiluEs:
Adjustment for Se.don 8 llcv
Total non-fedeml awards qpendilurls:
Toh! e$cndltures, fund .tatement3l

713,042

40,501
322,946

217;t45
67.A07
16,3t6
31,500

261,085
't9,561

39,932
855,646

$ E55,646

t,0'7't,453
22,895

1,333,186

---q------l:l!lf]a

ROMANTORO &CO., CSP Ce,lifed P btic Accovtat said Business Ca $!ha s
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L -.1 Honesty - Irtegrity - Expcriencc

REPORI OI,I INTERNAL CONTROL OVER FINANCIAL REPORTII,IG AND ON COMPLIANCE AND OTHER MAIIERS
8ASE0 0N Al{ AUDIT oF RNALlc,AL SIATE|,EI{TS PERFORIiIED lN ACCoRoA CE tl/llH

GOVER[irElrIAt DirTM SIIflo/qRDs

Honoraue Mayor and Membe6 d lhe
Municipal Assombly
Municlpality of Laiag Pue{o Rlco

W€ havo audlt6d tho financial statoinents of lhe govemmental adivilleq oadr malor tund, and lhe aggregale romaining lund

in{omalion ot Munidpallty of Lajar, Puotu Rlco, as ol and fot lhe year ended June 30, 201 I , wNci colleclivoly compliso tho

Municipdity ol Lajas, Puetu Rico s basic financial shtsmonls and have issuod our repo liereon dated Maoh 30, m12. Ws

conducted our audil ln accordance with auditlng standa/& go0e€lly accspt€d ln he l-Jnited Statos ol Ansdca and lho slandards

applicablo to linanohl audits @nldned in Ga$nnqn Au kg Sl€ndards, issued by lho Com oller Ge0e6l of tho Unlled

State&

lntenal Co rol Ovcr Financlal Reoortino

ln plannjng and pedoming our audit wo considored Munlcipality ol Laias, Pusrto Rico's i emal contol over fnanoial repodino

as a basi6 for designlng olr audlting proceduros lor lho purpose of exptessing our opinlons on lhe linandal stalemontg, but not

for the purpoe of oxpr€ssing an opinion oo the oflocliveness ol ths lvunicipality ol L.jas, ftletu Rico'8 i0tenal contrcl over

linanciai oportlng. Ac.odingly, ws do nol oxpress an opinion on lhe 6ffectwnes6 ol lh€ Mun'dpality d L4as, Puerto RIcos

intemal conlrol over finanajal reporting.

A cf.}ficionay ln hlenal @lrd exisls \r,lr6n lhe design or operation of a conkol do€s nol allow managerFnl oa employees, in dlo

normal course d peforming th6ir assigned funclions, to pEvsnl or dgtecl and @roct misstat€m€nts on a timely basls A

,kl6ra, roakagss Is a delicienay, or a combinaton of dsfidencios, ln intemal @nlro'such thal lhel6 is a reasonablg posslbility

thal a male,ial mlsstalemenl of ihs 6nlit/s financial atatarn€nt! will nol bo prevdlted, or deleoted and corgcled on a timely

basis.

Our consideration of inlemal coitol o,rer financial reporting \vas for l]o limilod purpGe descdb€d in lhe filsl paragraph of his
6ection and was not deslgnod to identily all d€fi.iencies ir,r intemal confol over linancial rsporting that mighl be d6ficiendos,

signmcant ddiciencjos, or matedal 1-t/eakne6sos. We did lol idenlify any defidencies in intomal conlol ove. financial reporling

lhat we consid€r lo be maleial weakn6ss$, as defioed above-

compllance and Oher llaltors

As part of obtaidng reasonablo assurance abo{t whelh6r Munlclpality of L4aq Puerlo Rico'3 financkl slsloments arc free ol
mat6ial mlsslatemenl, ws pedormed l€sls ol its compliance ulth cedain povisions ol la$,s, reoulaton$, conlracls, and granl

agreemBnls, noncomplanc€ with which corld have a dirocl and male{ial effect on lhe doterminallon of linancial stalemenls

amounls. Howevor, providing an oplnlon on cdnpnaoaa wtth hosr podsions was nol an obieclivs of our audlt and sEordingly,

we do not orfess such an opinion- The iesulls of ou tosb disdosed inshnces ot noncompliance or olher malt€rs hal aro

requiled lo bg rqorted undor Gownnoti Aud ng Swdard and whldl ar6 desdib6d in tho acconponling sohedulo of findings

and questloned @sts as items A1 1{ ll-1 ltlough 201 1-lll-5.
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Iho liunidpalily of !4aq Puerto Rico was unablg lo provld€ commonls to lhe lindings ldonfined in our audit as desciibed ]n the
a..ompanying schedule of fndings and quoslionod @sts $dthin a rea6o0able podod of lim6, and ha',€ inlomed us tiat hey l/lill
submit commoflls and coarectve acton descipliois at a date subsequenl to th6 issuance of lhb rBporl-

This repod Is intonded solely Ior lie lnfomalion and use of managemed, Municjpal Assombly, and fed€fal anlarding aoencigs
and pass.lhrotoh ontilies and is 0ot intond€d lo b€ and should not bo used by anyoig olher lhan thase spscifed panies.
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REPORT ON COIiTPUANCE WTIH REOUIREIIENIS
APPLICABLE To EACH fiAJOR PR0GRAII AND Ol,l ll,lTERNAt cotlTROL

OVER COfi,!PUAI{CE IN ACCOROANCE WIIH OI,IB CIRCUI.AR A.I33

HonoEble Mayor and Members of lho
Munidpal A$softbly

Municipality ot Lajas, Puorto Rico

conollanco

Wo haw audiled lis comdiancs ot lrllnlclpalliy of Lajas, Puorto Rlco wilh lhg typos ol compliance requiroments doscrjbed ill
the U.S. omcs of Management and Budoel (oMB) Circurar 4133 Cmpliance Swlqte lhd ae applicable to eaci of ils
major lederal p.ograms Ior lhB year ended June 30, m11. Municipality d Lalas, Puedo Rico's maior lederal Fograms ars

identilisd in Ure slmmary of audibfs rgsults socton of th€ ac.ompanying 3dedule of findhgs and qu6stonsd cosls.

Compliance lvili tho requir€manls of laws, ,eguladons, @ntracts, and grants applicable to each of ils m4or federal prografis ;s

ho Gsponslbility ol Municipalily of Loias, Puedo Rico's managsmonl. Our responsibility is to oxpress an opinio.r on Municlpali,

of Lajaq Puerto Rico s complianco basod on dlr audit

Ws coidrded our audil of complianc€ in ac.ordan.s llvih audiling standards gengE ly adspted in lhs United Slatos ot Amdica;

lho slandards appllcablo to fnanci.l audlts contalned ln Gwernmenl Auditing Sl dalds, issued by he Cdnpirollol Gone{alof

lhe Uniled Statesi and O B Circular Al33 Auds of Staleq Local Govemreds and NonPrcfil 0ry6n2dlor.r Those

standads and OMB Circulal A-133 lequlre lhal wo plan a.d p€iom the aLdit lo obtain reaGolablo assuranco aboul wlrclher

noncompliance wilh the lypes of cofidian@ requkemenb relolrod lo abovo lhat could havo a dksct and matodal etr€d on a

maior fodoral paogram occured. An audit indudos oxamlnlng, o0 a te6t basis, elidenco about Munkjpalily of tajas, Puono

Rlco's compliance with thosB r€qukemd{s and p€rfomlng such other Focedurss as we consldered neaessary in lio
circ1lm$tances. Ws belleve lhat our a0dit provides a Easonable basjs lor our opinion. Our audit dosg not povido a legal

deleminaflon ol Munidpality of Lalas, Pueio Rico's cornpllanco xrilh thoso requi€m€{ts.

As dosqibed in ilsm 2011-lll-1 in lhe accompanyino slhedulo ol lindings and quoslioned cosls, Municipalily of Lajas, Pusno

Rlco did not comply wilh roqukoments rcgarding allo^laue co8ts and coal pdncjplss thal ars appncable to ils Section I Hc{8i09

Choice Voucher Program CFDA Number 14.871. Comdiance with such requiremenls is necessary, kl our odnion, for

Munlclpality d Lajan Pusdo Rico, lo comply 1,/ith the rcquiroments applicable lo hat pogram.

ln oirr opinion,oxcept tor lhe non@mplianco desdibed in the pr€ceding paragraph, lho Mlnidpalty d L4as, Puerto RIco

complied, in al male,ial respecls, wili the fElirements rotsred lo above lhal are apdicable to sach of its major federa

p.ograms for lh6 year ended June 30, 2011. However, tie resulls of our audiling procedures disdosed inslancss ol non'

complianco with thoso roqliremenls, wiich aro roquircd 1o be reportod in accordance wilh oMB Cjrollar Al33 and whidl are

doscribed in tho accompanying schedulo d ,indingi and qusstions 6osls as llems 20l llll'2 lhough 201 1 'lll'5

lntrrnal Conlrol ov€r Comlllanao

fhe managemenl of fi,lunlcipality of Lqas, Pua{to Ric0 is respon$ble for establishing and maintalning effeclive intsmal @ntrol

over compliance llvith lho requirernonts ot laws, regutatons, @nlEois, and gtanls appliaabie lo lBdetal programs. h planning

and perfomiog our audil, lie @rlsldered Municipality of Lajas, Puedo Rico's intqnal cnntol over compliance uilh the

requiiements tiat could havo a direct aM mat€ial effecl on a maior federal program in oader to dolsmino our audifng
procodurss fo{ lho purpose of oxpressing our opinion on compliance and to lssl and @port on int€mal contol ovea c0nD[an@ in

accordanco v/ith OMB Oor. ar A-133, bul nol for Ifi€ pirrpose of exprgssing an opinion on lho eflecuven6ss of intemal conttol

over compliance. Accordi0gly, wo do oot oxpr€ss an opinlon on lhg etfealiwness o, Munlcjpality ol Ldas, Puerlo Rico's inte al

control over comdiance.

ROMIN TORO & CO. CSP Ce iled Public .4ccountoits and Busiiess Collsuua'rts
P0BOX3043 vAUCo PR 00698-3043 , TEL. (787) 856-6220 ' FAx: OE7) 856'6233
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lnternal Conrol Over Comollanco, contnuod

oua consideraton of inlemal conlrol ovd compliance ll/as lol the limited puposo doscdbed In lhe prcceding para96ph and was

not d€signed lo idsntry a[ dBfcienci€s ln inlemal conuol ovsr complianc€ lhat might be slgnmcanl doliciencios or maledal

weaknosses and hecfor6, Ihete can be no aSsuranco lhal all deficiencjes, signifcnnt deficigncies, or malerial {eaknessos have

beai ldonlified. HowEvsr, as discussed beloMi, we idonlilied cerlaln defidencies in intemal conlro! over compllance tlat ws

considgr lo be mateid woaknessss and olher delicjendes that we clnsider to be slgnifcant dslidencios.

A deficiclcy ln intemal conlrol over comdiancs exisls \xhen lhe design or opera(on of a conlrol over compliancs does not allow

managoment or employees, ln lie nomd courso of pedotming their dsigned lunctions, to prolent or de{ecl and corect,

nonaoanpliancs vrjlh a typo ol @mplianco reqliremenl ol a iedord proglam on a limoly basis. A matedal Reakness i0 lnlomal

conlEl over complianca is a dofcie0cy, or combinalion of deflcjenclos, in lntanal conlrol over compnanc6, such lhat thsra is a

rcasoflablo possibility that matsial noncomptiance \'rith a type ot comdiance raquirement ol a f€deral proglam \lYifl nol bs

p@vented, o. dehded and corrocled, on a lifiloly basls. We consider the dofciency in inlenal contol over compliancs doscdbed

in the acaompanyng schedulg of fndings and qusstioned costs as item 201 1-llll to bo malorid weal(nssses.

A slgnificanl deficigncy in intemal conuol over compl,anco is a doficiency, or a @nbinalion of defciencies, in inlemal conkol

ov6r com0lianc6 Mlh a lypo of conpliancs requiromenl of a fed6lEl program lhal is lBss sovee Ihdl a matond woakness in

intemal conirol oy$ compliance, yBl imponanl onough lo medt attenlion to lhose chaB€d wjli govenancs. Ws conslder lhe

deficiencies in inlemal contfol over compliance degcribed in $o accompanlng schedulo of ffndings and quoslioned costs as

items 201 f'fl1-2 hrough 201 l lll-5 to be slgnilicanl dofrcioncj€s

the Muntcipality of L4as, Pue.to Rrco was unabte lo provide commenls to the finding6 idenlifiod in ou[ adit as des.dbed in lho

acaompanying ;chedils offindings and quesdoned cosls wihln a easonabls pedod of tims, and have infoined u6 hat they will

submi[commenls and coiroclile acuon descdDlions al a dale subsequenl lo the issuance of this rcport

This ropo( is lnt6nded solely for the informatlon and use of managemont, Mayor, olhels wilhh ihe onlity, Municipd Assembly,

and Iedsral awadinq agenci;s and pass-lhough enlilios and ls nol inlended 1o bs and should not bg used by anyone olhd ihan

lhsse speo'ff ed palli6s.

--1-'J) /"-, r(".f*' /
(OMAN TORO & CO,, CONTADORES

PUBLICOS AUTORIZADOS, CSP
LICENSE #35-IN FORCE

Yauco, Puofu Ri@

Maoh 30,2012

Stamp #E18602 was alfixed to

lh6 origind ofthis Epolt

CSP Cetifed Public Accott a ts and ksiness Consultottts

00698-3043 . TEL. (787) 856-6220 FAx: (787) 856'6233
ROMAN TORO &CO-,

PO BOX 3043 YAUCO PR
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CoM|\,IoNWEALTH oF PUERTo Rlco
MUNICIPATW OF TAJAS

SCHEDULE OF FINDINGSAND QUESTIONEO COSTS

FOR THE YEAR ENDED JUNE 30,2OII

SECTION I- SUMMARY OF AUDITORS' RESULTS

Flnm6hl SlatsnEnb

Typo otardlto,'s repo( b$€dr E Un$alih€d opinlon ! A.laineO op:nton

! mrene opinion E Dbclairdropldon

lnlemal conlrot oler finardsl rogoding:

. S|lniicant conlol d6lkhnry ldenllred? E Vo I Mno roryt*

. Matsdd \xsakn6ss (e9)tJ€nlified? E V* E No

Noncoflr pllanco .naledrl to llnancial slaiemonls noled? ! ves B No

lnlsmal conlrol o/er major plgEms:

. StgntflcanlcontDldofcloncrllEnlified? E V* E Noie lEpoded

. Mahdatweak*ss (e3)ideotTEd? E] Yes E H"

E unqusl ed Opinloo E] OuarEdorhlon

! mveaeopinlon I oisctatner opnlon

Any aud( frding disdosei hal arc l€qulrcd lo be reMod
in ;odance frh se.lion 510(a) ol iircdar A-133i E] v*

lden['llcaton oi Majoa Pn !6n1sr

CFDA Numbsr Name ol FedeidPrcqmm oI Clusler

--W 
community Develogn&ll Blo.* Ganl - std6 Granl

14.871

93.575
93713

Type o, ,udlbas Epon Fsued on compliance lor

lvlajor Pogansl

Seclion 8 llousing Chdce Vouchers
Chlld Cae and ftvelopment Block G.art
ARRA Child Care and 06volopme.t Blod( Granl

$!00,000

E v..

Em

Em

Dol ar flllshold laed lo dstinsr6h hMeen
Typ A and Typa I Pmgramsi

Arditee qudilied 6 lo{y.thk audiee?

SECTION II -FINANCIAL STATEIIENIS FINDINGS

ilone.

ROMIN ToRo & CO., CSP Cet tiled Piblic Accounta,ns a d Dusi ess Co suhants 71
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COIiT OiIWEALTH OF PUERTO RICO

I,IUNICIPAIITY OF LA.'AS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2011

SECTION III- FEDEML AWARD FINDINGS ANO QUESIIOI{EO COSTS

2011:lM

Type offnding: FedeBl AYrard.

silluallon: Ma6dal weakness ln inlemal @ntol, compli&ce *ilh federal regulatons.

Fede(al Proglam: Seclion 8 Housing Ch.kr Vouchel Pog,am (CFDA 14 871)

Cornpf, ancs Requkemenbl Allowablo Cosuooot ft inciple

P.ior-Yea$)AuditFlnding(s): Nons.

QJosilonod Costsi $64,192.

condi M:
itrJ Uuntctpa1tys Sectiar O prog@m used HAP/NM reservos in the amounl of 964,192 to cover adminiskalive cosls.

Conhxt:
iire f,juniOoatiws Secton 8 poolam inqeasod ils monlhly adrninistalive expenseJ lo lhe poini Mlers thoy oceeded ho

,"..1,""a ,lrii1, 
"arrni 

t,.tv6 i;es, afld the depdion of iis rose,vo lor aomln'eos was noldetocled in [mB' Because lhe

i,ri,"iJii1ri r1.Ui.il XeElnq and Admin Feo/iJNA 1gsorues deposilsd in the sam6 accounl, lhe pogram lapped in lo ths

ieiiliX i.*r.i t" **r 
"1 

pogram expensos, induding adminlst.tion cosls, and did nol acl lo stop tlis practice and

rcduce adminlslallve e46n6os ut il a signifrcant portion ol HAPNM rosorves were usod'

Cdte a:
r.6p t inoino can ontv le usea lo su,porl tho paymsnt ol HAP apens6s. Tlanst€* of HAP to adminisl*tlvs 6xp6n6ss, e!€n

t r-i"lr.i" rot iifor"O, .nd couid be considired a breadl of HUD'S Annual Cootribubn ContEct with lhe Municipality, and

rayrcsuliin civilpendlies or sandlons as p€{ 24 CFR sec$on 985.109

Cause:
itriliogram's man4dn"nt Oid not monitor admlnlsllative orpenditure l6lels of &s prog'?m to d€temlno 'xhslh8l 

lhey 
"'€r€

sushinabls wlh cun€nl in@me lsvds.

Efre.t
ifr" pagr"rt HAP/NM resetus ll]Es slgnlllcantly reduced, depdvjng it lhs tosources nec€ss*y lo provlde ths intended

seNlcos requlred bY law

At llofsqeconmondallon:
i; il*d;id ilrt restture ttrs lull amount ol lhe queslioned cosls lo ll'e secton 8 program's HAPNM 

'esoryotffi#;i.iil;ii ;ilih;iarini trti*.0.s ot tt. pr;gran lo sustainablo levels' Tho program srould aso ovaluale jls

,iriiiniii,i ,no ,rp.^iii61 ot lho budg6t and Fojerted u; of program adminisLalion fees, lo assule ll do6s nol €xceed its

I0venues,

viflws ol rcsDonshlo ofilclals anl! conactlve acllons:

M;;;.;i'**;r;tb d rovuo commenls wilhin a reasonable pedod ol limo, and r'tiillsubmil commenls and corectlvo

adio;doscrip ols shortly aftel ths is$ancs of lhe audito/s reporl

Audtllindiry shtts:
Unmsolved.

RO|,IAN TOR) & CO, CSP ca,iJied P'ilic Acco!/htattts dd Bttsir,ss Consultmts 72
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COMMOI'IWEALIH OF PUERTO RICO

MUNICIPALITY OF LAJAS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE30,2O11

SECTION III - FEDEML AWARD FINDI}IGS ANO QUESIIONED COSTS

2011.u.2

Tvos ol ffndino: Fedetd Award.

sirilation: so;incantdeficioncl/, compllarcswith ledoral legulatiorB.

ieoera proi'am: cornmunnyiivslopmont Blo* Grant - Slats oant (CFDA 11'228)

Cdnoliance R€quir6menls: Regorling.

Prior.Yea(s) Au;it Finding(s): 0149: 2011lll-1

ouoslioned Cosls: None.

Condlloni
itr'J'niunicipaiv oia nor sub,nit certain reportB and did not include nec€ssary ,inancial data wihin sutnilted eports required I0r

lhe CDBG program. This Is a ropeat findng lrom pdor years'

Conl3xl:
irr"'iifi*inq ooott loquircd by ti€ oBG prcgiam llvqe not prepaEd ot submilt€d to ths awading ageocy' lhe

aJ)mr ssioner's Offlca for Municipal Affairs (oCAM):

1. Program lnc@lo Report lo be slhnlttsd quadeiy and ths eslimated p$gram incomo rcport thal ls due on July 31 of

6ach Y€ar.
2, Seoilon 3 summary rcPod

Even tDuoh tl6 D,rlomance and evaluallon roporl for program yoar 2009 was p(epalBd lhole \9as no-evidsnce lhat the same

ffi il;:r#ilil ; ffiM ii"iii"rt. roi tl" othui at;' pmirem vears' Mictr bro tom 2005 thru 2008' v'6re nol propared

as Gported ln p or ysar singls audll reports

Crllr,rla:
iccoitino to zl cpn, secton 91.520 (a) and ( c), he Pedo'mance and Evalualjon roporl ls dus 90 days afrer lhe close of its

lX;',""';,',J.i^ILt;;ila" 
" 

i"liirton oiir,u r.u oitund" drting th. ptog"rn y"ar and an ass6v1o1l ol lho grantoos

[?i., .ffiffi; ffdat-* t"]iiiJ rn ii. pr.n. uuD 60m2 Se;[on 3 sirmmdy repo.t is lequiled for oach srall over

;md;d;#fi;; ffiid retratttitation, trousing constructon or othor pubtic consirudion' ac'oding to 2't cFR sootons

135,3 (a), 135.00 and 570.487 (d)

The orooram is aoquired by ocAM to r6pod &y and all pro0ram income gen66ted by the pogrdll afler ev6ty thee month

paloi, i per ocei4 Ctrcuia' Leller 20081 I of Malch 25, 2008'

Caa,3e;
iiJ-M'uniapality tto not tloroughly rsviot the HUD and ocAM guidellnes rcgarding lhe requlBnsnts of submksion of leporls'

Efioct:
The Municipalily dld not lepod required infonnalion to lhg awarding agoncy

aualltol s Reconnomla on:
ii" i,rl,"iirJi, ir,irra o.rire. instuclions to rts slaff regadiT lhose HUD and ocA[{ guidelines, and to mnslantly roview

aulhoita vi guidarce in order to assurs thal all [equirod leporls ae preFred and umely suomlrco'

VIow. ot nrponslbto olfrclak anal coftectlve aclbns:
Mrnaoamenl wd unable lo proMd" corruns,,n,n i 

'""'nable 
poiod of lim6' and l^lill submil cmments and coreclive

adio;descdplions sho ly after the issuance ol he adlbfs reood'

Audlt findtng .tatus:
Unl€solved.
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COMMOI.IWEATTH OF PUERIO RICO

Ii,UNICIPALITY OF LAJAS
SCHEDULEOF FINDINGS AND QUESTIONED COSTS (CONIINUOd)

FOR THE YEAR ENDED JUNE 30,2011

SECTION lll- FEDEM! AWARo fINDINGS AND SUESTIONED COSTS (Continu€d)

201,l'lll-3

Tyoe ol linding: FederalArcd.
S'lualion: Significanl dellciency, compliance wilh federal regulalbns.

Federal Proaram: CommunitY Oovelopmenl Blo* Granl - State Granl(CFDA'14 228) and

S€clion I Housing Choico Voucher Prcgran (CFDA 14 871)

Comptia0ce REuiremenls: EquiplrEnt and Real Proporty l\4anagome {E)

Pnor-Year(s) Audit Finding(s); 2010-lll-2.

Ouestroned Cosls: Not determined

CondMon:
il,. tttunttpatity Uoes not ,ainlain at adequate lnventory o{ ledeElly-funded equlpment,.because €quipment purchased

*iitr Coagind s..ii, g prog6ms funds wore not id€ntiihd separately from.each olher. Addl1onalry, lhe l\,lunicipalily did

not oerform the required inve;bry of eilher prog6m's equipment wilhin the 1-yeat llmeframe required by Stale s poiicies

and prcc€dures as proscdbed by tle PR Comnissioner s offlce tor Munlcipa Afiai[s'

Context
Oriino our a,Aif. we inquired about the [,lunicjpajtlys alnual equipmenl irventory process, as requked by slate

*rfiff*.. W" f6una ff"i ff,e l4unicipatity had perfon;ed an annual irvenrcry o. all departments and offices. but.,1d
noi-o*iu'l *iorr.a lhat it wa' pedor,ed lo the fede,'l programs ollice wtrich adminlste* secllon 8 and 6DBG

p.si;r. AUOltionully, rh..ubsidhi ledger malnEined DytheMunicpal y had id€nmed alleq'rlpment in lhoso oflic€8 by

as pad ol ih6 offlce, and not to a parliqlal program

@ltada:
ii'6ommissionefs Om.6 tor MunlclpalpJtui6 Municipat Admin.tration Manual IEUires lhal tho lt4unicipalily perforn an

l.;"-J f*iiii,v .t 
"tt 

u"pedy and equipmelt in th; custody and ownelship ol lhe l!4unlcipality, including ils leieral

programs (Ch. Vll, s€c, 23).

Causoi
ihe lf,iunicipallty did not apply Iederal and slale policles a[d procedures regarding inventodes because of a

misunde6landilE of ovodapping regulalions

Elfecl:
iie lviunicipatity coulO not ascerlain it had malnlained pmper aclourtitE and safeguarding cont ols oYer ils fedetally

funded equipment.

Au ditot's Re con nQn d atio n :

Ti; il;;;;its;rrE iilude ied6rally,unded equipmqrl separaled bv program Mhin its inve ory, and shouH pedorm

annual invenloies as lequlrcd by shte regulations ln order lo m{nimize the risk of lcs or lhell'

Wews ol rcsponshlo ofrlelals aml co ecttuo aclions:

uanaoemeni was unable to provlde commenb wilhin a reasonable pe od of tme, and \]vill submit commonts and

coflec]fue acrion descriplions shonly aller lhe issuanceoflhe audilois repon

Audll fnding s',tus:
Unrosolved,
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COMMONWEALTH OF PUERTO RICO

MUNICIPATITYOF LAJAS

SCHEDULE OF FINDINGS AND QUESTIoNED CoSTS (Continued)

FOR THE YEAR ENDEO JUNE 30, 2011

SECTON lll- FEDERAL AWARD FINDINGS AND QUESTIONED CoSTS (Contlnued)

2011nt!4

Tvoe of flndinor Fedsral Award.

Sitlation: Sg;iticanl defic.enoy, compliance uith lederal rcgulalions

F6oeralPD;am: Communitv Development Block Granl - Slate Granl (CFoA'14'228)

Compliance-Requiremenlsl Proculement and Suspension and osba'nent {l)

Prior'Year(s)Audil Findlng(s): None.

Queslioned Cosls: Nol determlned

Condnol:
itre ttiuniciparrU aoes not re fy that thtrd-parti6€ who ptovide goods and seNices, includirE conslruclion contracls' 10 lhe

CDBG orcoranar€ nol irclLded in the 0l\r8 Suspended a'ld Debafted tisl.

CoDloxf,'
tn-'fnterri"ning personnel and obs€Ning selecled prcolrement and disbu*emenl acllons, we 

'ound 
lhal lhe

rurnr"roariv,s coric stan ooss not vedly and documsnl thal likd parlies contracted for goods and sewices v/ilh progEm

iii"l" il ,i"t ,rfro"i', n. oN,tB Exc ded Parties Lisl. Howev6r, our tests did not Ieveal any excluded parlios currenlly

belng contracled by the Municipalig

Citathi
i iii oart too. wlrich tmotem€nts Executive ordors 12549 and 12689, and lhs oMB A-1m Common Rule (1Xd) requlre

,rrlJ"Lr 
",*i ".ifr"iili"nlees 

and sub-Eanless to avoio procu ng goods and sendces using federal program funds

i., it rro p"irt. *+,0 ,u irspended or debaired lrcm dolng so by the U.s. o(ice ol lt4anagemenl and Budgol (oVB)'

The award contract between the Municipality a.d lhs PR Commission€/g Ofllco lor Municlpal Affairs (passthtougi

gmntor) requires, in one of its conlract clauses, thal lhs Munhipdity documeni in ils contlact llles allpoledu'es lhal were

ii,iiii.iiii, i,iify tia tn" .onlracled parly Is not suspended or debared lrom parlicipallng in lederallyJunded acliYllles.

Crrse:
ihe l\,lunicipality did not thoroughly review lhe HUo guidelines regading lhe rcqulremenb of procuement, suspension

and debams .

Efiecl:
ii1e 

-l.luntip"tty 
,ra expored to the risk of disbursing fedepllunds to lhird pafties who would bo lneligible lor recslpl of

such funds, enledng noncompliance circumslances

At ltoIs R?donnendtlhn:
ita i,lr.i.loiiiiv ."r 

"riaw 
all prolurcmont ac(ions for compliance wih suspeNion and Debament requkements in

order to avold possible questioned cosls and unallowed sxpendilures.

Vlews of responslble otllclals a?,al corecliw acllons:
Manaoemeni was unable to Drovide commsnts within a reasonaue period of lime, and will submlt comments and

corecirye aclion descripilo'ls shorlly after lho issualce ol the audito/s repo'l

A,ndll frndlng 8latus:
Unaesolved.

ROMAN TOR) & CO., CSP Ce iled Publtc Accou'tttuts ond BushEss Cottsultd'tts
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COMMONWEALTH OF PUERTO RICO
i,tUNlClPALlTY 0F LA,,AS
SCHEDULEOF FINoINGSANo QUESTIONED CoSTS (Contlnu€d)
FOR THE YEAR ENDED JUiIE 30, 201 1

SECTIoN lll- FEoERAL AWARD FINDINGS AND oUESTIoNEDCOSTS (contlnued)

20r1. .5

Type of tinding: Federal Award
Sllualloni Signilicantdeficioncy, complianca wilh federal regllalions.
Fedoral ProgEmj Section I Housing Choica Voucher ProgEm (CFDA 14.871)
Compllance Requlrcmenls: Specia, Tests and Provjsions - Utjlily Allowance
PrloFYea(s) Aldit Finding(s): None.

Querlionod Costs: Not delermined

CondMon:
The Munlcipalily did not annually review its schedule of ulility alloMnco as rcqulrcd by program regulalions.

Contoxli
During lhe 201S2011 fiscal yea., lh6 ltlunicipalilys Section I program did not perfo.m the annual Eview of its ullllly

allowance schedules, relying on lhe mosl rccent available study, dated from FY i00&1009, to delermlne each partlolpants

allowance. ]t dld nol also veit changes in maftet p ces in utilily costs lo delemine whether lhey fluctualed mors than

100/6, which $ould also requlre a revlsion ol lhe schedulo.

Cite a:
4 CFR 982.517(c), Revisions of utility allowance schedule, rcquires that lhe Munlcipality musl reviow ils schedule of utilily

allowances each year, and must revise its allorance for a utilily category it liel€ PHAS besn a change of 10 percent or

mors ln he u llry lab since tho Iasl time lhe ulilily allowanco sdledule was revised

Carso.'
The Municlpali(y did nol lhoroughly review lhe HiJD guideiines regarding lhe requirerEnts ol utility allowancss, and

instruct ils peEonnel lo revrew lhe ulrlily allowance detsrmklations annually.

Elhct:
The Munhipality compensaled participanls $,ilh ulility allowances whic.ll $,ere not actualized l]l/ilh cufient utility costs.

Au dltol s Reconnen d atlo n :

The irunicipality musl review ils schedulo o, ulility allowance as soon as possibb and actuallzo ll lo qlrrenl ma*et cosls.

Additionally, the MunicipaEly should deliver instrucllons to its slafi regardlr{ lhese HUD guidslilEs, and lo constantly

revievr auiho tatlve glidance in order to asslre that eligibility procedures and deleminations arc perfoimed in full

compliance wllh applicable regulatlons ll should implemeni controls lo assule lhal lhe ulility allowance schedules are

re!4ewed and actualhed annually.

vtews o, ntponslhlo dtichls ahd cotocllve acllon8:
Managemeni was uoable to provido commenls wilhin a leasonable podod of llme, and will stlbmit commenls and

correclive elion descdplions shoily afler lhe lssuance ol tho audjto/s rcpod

Audltfndlng sbtu.:
Unrosolved.

END OF SECIION
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