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Certl{led hrbllo Aooouttr,rt

IiIDEPEilDE}IT AUOITOR'S REPORT

1

P.O.8or 36r!, Pallr€r Stroot, Itfo. 6O Nortb, ou.yrE., p.8,. OoTaETol. (7Az) AA4-648(, . Frr (za?) AA4-65gO . cpepedroo@hotEr .ooE

fo tho Hono.ablo Mayor and
Memban ol the ilunlclpat Leglslature
Munlclpallty of Jayuya, puerto Rlco

we harc audited the accompanying fnancial statemenb of the govemmentd activities, each maix fund, and the aggregabremaining tund inbrmation of tre Municipality of Jayuy., puertoti.o 
tl,run,c,pJ,yi, ;'";; ilrTeisc4 year enoed lune30' 2011' wfiich collectivelv compase..ttc u[rnupriitri'uo[ ir,.r"id rmt i,"#'- rirt iir'-drJ[ir. of conteots. Treso

[l""Hi $ffif ff#r:*p or me eiunrciparitv s ,rn].*nt ou' *po'.ioriii'i. to-.6"*, opinron, on r,.*
we condrcted our audit in accodarcs wifi auditing slandards generally-accepled in tre United states of Amedr and ttrestandads apdirabre b financiar audits conrained nboi"iiotironr{.sr",airur, *i,Jo dfi; l;;pr,*, Generar of theunited shtes' lhose standards 

'€quire.that 
we planind p.rr- uti *-oit to oouin reasonaiio-ass-u#ce about wheher thefnancid stater*nb ao ftee of maierial ,l"t"t"rr"i. ni.riit'*rro...r*lnang, il#;Sidence supporting theamounts ard disclosucs in [p financial statemenb. An audlr arso irrcrra"r.!s"*irr-il;;;dil'pirciples 

useo ano rresignifcatt estimabs made by manag-ement, as rcll as evatuaring trre overarr nnarciaisrabrnent preslntauon. we oetiere natour audil pmyid* a reasonable basb for our opinions.

As discussed in Note 5 to the financial ,Fl.qflE, tre [,trnicipality has nor. mainraired omplete and adequate recods inorder to obtain suffcie0t ard competent evidentid matter rerateo to iire capitarasseE, i-,iir,riii'ril rilt m*rrr', reporbd inthe govemmentd activities and, acmrdingry, u," *ount o/r,t[r, u,l, o.prrrr," ri,r6.-mj& uir'ji,Lr, nei assets, andexpenses of he govemmental activities t n6t ,easonabtv oetlrminaifr.

ln our opinion' because of tre efhcls o{ the matter discuss€d in he prEceding paragraph, he finarcid statsmenb reErEd topreviotsly do nol present faidv, in conformitv *u, *.ounring ;rin.iir"r qrri"rry i"-Jpr;J;ffiiffi; shes of America,

H:*ffi;iffiH^'*1"#flmenta &rivties o, hrM;"L^Ioail* .i ffiib, dffi i#ciJ,rs[ in nnanciar posirhn,

ln addition' in our opininn, trhe financial stalemenb refened to previously present fairly, in all material rcspecb, fie respectivefinanciar posilion of each mairr tund: 
1g h" pry.r" 

"*iri^o 
ir.ollrrmarjon of rhe r unhiparity, ls of June 30, 20 1 

.r 

,

;:L:5rsffii.f i[H,ftl |ttrfl|nfti ri' ,re nscJ i.ai then ended in *nro,,niiy'*irii'ircountins prirripres

ln accordanca wtlh Govemment Auditing stattdads, ws have also.. issued. our report daled March 6, 2012, on ourconsiJeratjon of fie Municipality's intemal control over financial reportng and on our tests of ib compliance wih certainprovisions of larYs' regulations, contracts,.and grant agreements aroitt er maners. fte purpose of hat Lport is b describ'the scope o' our testit8 of intemal conrot ovei financlt 
"p"rri.g 

il compriance .o ti, ir.rfriilatesting, and not toprovide an opinion on the intemal conro, over fnancid 
"p.rtrs 

ii;, compriance. na ,"poil, a, iitJgrar part of ar auditperformed in acord ance wh Govemnent Auams stmdiii riitr.Lu u. l..r,o#l;"#*ft; il:lsuh or our audit



I NOEPE}IOEIIT AUOITOR'S REPORT

Accounling principlB geaerally accepted in the united states of America rEuire urat tho managements discussion andanarvsis and he budgeta,y comparison inbmation on pages 3 throughr3 and-s-i rrofil; illi;lifu o ,uppt"r.r,t r,"bash rnancial staterpnts. such inbrmattun, atttro,gh not. pr glt{il;lliiirfirIn6ilr'i, 
'. 

required by theGovemmentd Accounting standatds 8oard, who consiers it to be an essentiat part ot finarcfi rilni,il * o,** h6 basicfinancid statemenb in an apgopriate operational, economic, or trstorica onuxr we havo applied cofbin limited prccedurssto fie required suppbmentary inlbrmation in ruordarrce wr0r auditng standards generally accepted in tre unibd StalB ofAmedoa, which coosEbd of inquiries of managemefit abour he m*roo1 
9t 

p"p.rinqfr.;,ffi.# and comparir' th€informalion br consistency wiur managements Esponses to oui tnquirigs, d; b;; fiffiil r-ra*.nr, and oherknowledge rive obtained during our audit of fre basic finarcie staiemelF. we do nor erp,esrai oiiiirn o, poviJe any

ffi'rffifl,klm1"n 
because the limited plocedur* do not povite us wtr-sudci"#;il;Jt".riless an opinkm

our audit was condrcled for 0re purpose. of formirq oprinions on the fnancid slatements tnt collec{,vely comprise h6Municiparitv's fnancid sratemenb as a whole 19 rymin yirg ;h.duu of .rp";itu* ; d;il;;. is presented forpurposes of additiond analvsb as reqYi{ by u.S. Otrce'of iraiaernrnt ,ro al,og.ici"=,,rr- 1.js:, ffif,, of states, I_ocdGowmnenb, nd r{otr pnfr orqatizati*;, and is arso *i r ,ilri"o pat orr[p marrcia $.d;;. n€ schedure ofexpendituies of rbderar ararus isirre respo;,b,iily-;ffid;r*'irro_,,* a"ir.o r.r-.ro ii#liLr, 
" 

underryinsaccounting and other records used-to prepar the fnancid siite,r.nl ru inrrmatn nas-#n';ik b he aditingprocedulEs applied in tho audit of the financial stiatemens i'o."run rd;iirJr piilfr,,[J,',*ffir' comparir, andreconcilirB srch intotmation directv, to the underlying accountinl ino ourer.records used to prcpare ho financial statem.ntsor the llnancial statemenb tremselves, and oh;;dditionJ;ilil"r in accoruance rvritr-lroi,,g ;i-drrd, genera,y

ffi:H,I H"TffiXffill'rica. 
rn our opinion, u' i,iro',.u. r' r.',rv Jffi ;ffi;#'d;.b in r'radon ro

Y.#,w
License Number 5200

Guayarna, Puerto Rico
['larch 6, 2012

ahl71l,5



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF JAYUYA

MAIIAGEMEI{T'S DISCUSSION A}IO ATIALYSIS

FON THE FISCAL YEAR ENOED JUIIE 30,2ltII

The management of Municipality.of Jayuy.,- Puerlo Rico (Municipality) offers this nanative overview and analysis of thefnancial ativilies of th6 Municipality for the fiscat year ended luni s6, mrr. rh; Mffi;;;;['Discussion and Anatysis(Mo6A) is designed to focus on the curent yeat ativities, resu[ing. rh.ngr. .nJ.r*r"ti ir.*-r*n, and mrrch of theinbrmation is comparable to pnbr year Ihis MD6A should be read in co-nlunction * t i. *orp.nying basic fnancialstatements and the accompanying notes to those financial statemenb.

The reporling model required by Crvemmentd Accounting stafldards Board statement No. 34 wa implemented during fiscal2ffi3'20u' This MoM is prepared in order to comply wi-ft such prorrcuncement and, among other purposes, to povide thefinancial statements usen witr the following mahr infomation: '
, a broader basis in focrsing important issues;. acknowledgement of an overview of the Municipality's financial actjvities;
' provide for an evaluation of its financial condition as ot the ena orme inolatea fscal year, compared wiur prior year result.;' identifcalion of uses ol funds in lhe linancing of tre fufunicipality's variety of activiries 

'anq'. assess managements ability to handle budgetary functioni.

FIi{ANCIAL HIGHLIGHTS

The following ae key linancial highlighb for the liscal year

. The Municipality's assets exceeded ib tiabilities at June 30, 201 I by il6,64g,095, ard at June 30, 2010 by glg,56r,g{19;. The Municipatity's totat net asseb decreae by S1,913,294 ouring fis;t ye 

"iOiiiOlt:-- 
- --' '-

' As ot June 30, 2011, rhe ,r:.]r,g_r_gr*mmentd tunds reiorteo iomtineo .noirfi runo barance of t13,953,264, anincrease of i2, 577, 1 35 ftom tre prior year;

' At June 30, 2011, the Stabment of Net Asset presented an unresricted deficit of $4,34i,236;' The Municipality's capital asseb inventory increa€ I a result of thrs year,s 
"p"ritiirt.'irp'it 

r assets as of June 30, 20.1 Iwere $18,246,563 (net of accumulated deprcciation);

' The inrcstnent in capitar assets forrhis year was $i 1,5gg,231 (net of rerated debt);
' Loans principar payments were $72g,900 and $5gl,gg2in201i and2010, respecivery.

OVERVIE:W OF THE BASIC FII{AI{CIAL STATEMENTS

This discussion and analysis aro intended to serve as an int oduction to the Municipality,s fnancid statemenls. ThiMunicipality's bash financial slalemenb comprise_three component 
' 

gorarrant-*ide linancial statements; fund financidstatements; and notes to fre financial statements. This report also contains other supptemr.t rvlrr.|mriL, in addition to th6basic fi nancial statements themselves.



COMMOT{WEALIH OF PUERTO RICO
MUNICIPALITY OF JAYUYA

MANAGEMENT'S 0|SCUSStor{ Atro At{ALyStS (CONTTNUED)

FOR THE FISCAL YEAR ENOED JUTIE 30,2(l1I

GOVERNMEI{T.WIOE FITIAIICIAL STATEMEI{TS

The govemment-wide financial statements are composed ot (l) the statement of net assets and (2) the statement of activitiB.These fnancial stalemenb can be foind immediatety fottowhg this tu0a,q. Ihese tinanciaiit trri"l,[ ." u*igned to providereaders wih a broad overview of the Municipality's fnances, in-a manner similar to , prlrrt+t..toi Orrinrs.

STATEMEilT OF NEI ASSETS

The purpose of the statement of net assels is to attempt to report all asseb owned and all liabilities owed by the Municipality.Th€ Municipality eporb all of its €ssets wten it acquires ownemhip over the as.er ano report .ii oi'i-s ti.oiti6es *t en *,"yare incuned For example, he Munrcipality repoG buildings and inftasructure as assets, even hough they arc not availableto pay the obrQations.incuned byrhe Municiparity. on thdother hand, tne ruunicipafity npt ffiii;; srch as craims andjudgmeots' bonds and notes payable, oblQations under capibl leas$, compensabd a-tsences ano cerrain accounb payableand accrued liabilities, even though these riabilities might mr be paid until several fiscaly;;l;b ilfutu..
The diftence between tre ftrtunicipality's total assets and total liabilities reported in the statement of net asseb is presentedas net asseb, which is simila t? Ir..!.Fl ownes' equity reported by . iorr."irr rn-[rprir"'i,'it 

-in.r.irr 
sta6rnents.Although he purpose of the Municipality is not to accumuhte net asseB, as his amount inireases oi oecrcases over time,such amount represenb a useful indicator of wheher fre financial poriuon oiit.'iirni.ii'Ji-t"rit., impoving ordeterioraling, Espectively.

STATEMETIT OF ACTMTIES

The statement of activities prcsenE inlbmation showing trow tre Municipality's net ass€ts changed during the fiscal yearended June 30, 2011, by presenting all of tre Municipilitfs revenues ano expenses. ns-p"ui,"ugy oi*u*r"6, he itemsreported in the statement of etivitiB are measured in a marner similar to_ttre aipmacrrud'6r;;r;r"iat enterprise inthat revenues are recognized when eamed or established criteria are satisfed, .i,ir rrpnr", .n-l *oroao lshen incuned bythe Municipality consequently, rcvenues.are reported even when they may not be collected for several months after the endof the fiscd year and expenses are recorded even though they may not trave used .rrr, Jyrrg td;;i y*
Arthough the statement of activitres rooks differ.nt from a commercial enteDrise's income statement the diflerence is onry informat, not substance' mereas the bottom line in a commercial enterprise iepresenr its net rncome, ttri Municipality reporran amount descnH as net change in net assets, which is essentiafly ihe same concept

The focus of the statement of activities is on the net cost o, vanous actvites provided by the Municipality. The statementbegins with a column that identilies lh6 cost of eeh ot the Municipality's mapr functions. Anoher column identifies th6revenues thal arE specifoally relaled.to the classrfied govemmentai functions. rre oirerence oetneJ'ihe erpenses a'drevenues related to specific functions/programs identifes he extent to which eah function of the Mu#parity dranrs fromgeneral revenues or is seff-financing through fees, intergovemmenrar ara, ano orrer sources ;il;";;."-
This stalement also presents a companson between diect axpenses and progftim revenues for each function of theirunicipality.



COMMOTIWEALTH OF PUERTO RICO
MUIIICIPALITY OF JAYUYA

MANAGEMENT'S otscusstot{ ANo AnALyStS (coNTINUED)

FOR THE FISCAL YEAR ET{OED JUIIE 30,20,I

G0vERNMET{T.Wt0E Fti{ANCIAL STATEMENTS (COiITtNUED)

Boft of the govemmenlwide financial statements ot the Municipality are principally_ supported by taxes and inteqovemmentdrevenues The govemmental activities of the Municipality inctude; mayor and ;uni;ipai tqisi;tu;, lri.or gorrrr.nt publicsafety' public t'Yo*s, culturc and recreation, health and ianitation, human sewices .no *.ir.", ,iin development, education

flil,ff:'o 
Property taxes, volume of business tares, sates iaxes, and state .no reoer.i !oit, lir.., most of these

FUiID FINANCIAL STAIEMEilTS

The Municipality's fund financial stateme-nts consist of: (l) he balarre 
lheet and (2) he statement of rcvenues, expendituresand changes in tund balances,,-These fnancial statemens 

"port !tt.. 
nnanciat piiillon iii [,J'ili,n of operations of theMunicipality's govemmentar funds, with an emphasis on ttre l,tu-nicipatitys ,rpr g*;r"niJ;;s.--'

A fund is a grouping of elated accounts hat is used to maintain confol over resources hat have been segregated for specificactivities or obiectives. Ihe Municipality, like most otherct t ,no rgra o*"rrl.r,-r;-fu#;;rrting to ensure anddemonstrate compliance wih financerelated raar requ'remens. eacn 
-funo 

rr .i,irlo.rid-ri iiepenoent fiscd entityaccounted hr wihin a set of self-balancing accourib ura 
'omp,iselts 

asser, lhbilities, fund equity, revenue, and expendifures.

5"'1i,,ffi',llffdffHfr1*';ffiJ5lo1t'i.nt;;iJ;urpose ano i' -'.o6.ii-;;.,re;ment rn adoniraring

GOVERiIITET{TALFUT{OS

The Municipality's basic servir:es ale repo-rted in the govemment fund financial statemenb. Ihe govemment funds are reportedusing an trcounting method called modifed accrual-acounting, *hi.h r".rrr", castr ano al "ourei'fiianciat 
asses [rat canieadily te onverled into cash. Govemmental funos aruii to *.ornt tor essentiilry tiie ,.rr"r,rnaion, reported asgovemmental activities in he govemment-wide fnarrcid statements- Hot ever, ,.rfi. tri. g"[;ii-;de financialstatements,govemmental tund financial slatemenb focus on neaFterm intlows and outllonrs of ;r;d;il.[i;es,'L r,ve1 as on balancesof spendable resources available at the erd of the riscat yeai suctr intlnation may u. ,rrirIi. .rjr*fing a govemment,snear'term financing regul.menb. Eecause. the tocus ot iovemmental funds E naio,r"iihrn tr,.i'oitr,. govemment-witlafinancial slalements, it is usetul to compare the information i,"r.riJ forgorrrr*i;i;r;;. niil ;iiirri tnt-rton presenred

#il"#:llfl.t"t;:H5.r,:1:,H';1',#ff Tfl,ffi'.#t""nt' 
dv aoi'g *' ;'d;;il;ilrunderstand the rons-

The Municipality adopB an annual approprialed gudget lor its general fund. A budgetary comparison statement has beenprovided for the general fund to demonstrate complianci wifr fris iuJget

NOTES IO IHE BASIC FIT{ATICIAL STATEMET{TS

lfffi:fiJ#$ladditioial.information 
that is essential to a ful understanding of rhe dara provided in the govemmenr-wide

OTHER IT{FORTAIIOTI

ln addition to lhe basic financial statemenh and accompanying notes, thrs reporr also presents cerrain required supplementaryinformation containing budget to actual compaflsofls for ihe ;de;;;J mapr tunds.



COiiMOttWEAtTH OF PUERTO RICO
MUNICIPALITY OF JAYUYA

MANAGEMEilTS otscusstor{ AND ANAtyStS (COt{TmuEo)

FOR THE FISCAL YEAR ET{OEO JU}IE flI, 2O1I

GOVER}I[IEiIT.WIOE FINAilCIAI ANALYSIS

GOVERI{TE}iTAL NET ASSETS

As noted.eadier, net asseb may serve over time as a useful indir:ator of a-govemments fnancial position. ln [re case of heMunicipality, asseb excee{ed tiabitities by $16,648,095 as of June 30, 20i,t, ,."* fil,Sei,Aig'o oilrn" 30, 2010. Ouranalysis below focuses on the net assets (Table l) and changes in net asseb oi r,. ru,,nar-iiriiryr go[imenta acrivities.

TabL ,
Stralomenl of Not ful$
Cunont and non{lnent assets
Caotal assets

Total Alrob

Cunonl liabililies
Long-tem liabilitio3

Iou liabililier

Not asssb:
lnv€sfneflt in capiH asseB, net of related
debl
ResUicl€d
Deficit

Totel il€i Aa!6ta

u7
s 22,642,332

18,246,563

1{t,888,89tt

3,672,514
20,sfi,2U

2t,2o.,8u

11,589,231

9,400,100
(4,y1,zfit

t 16,ru,095

2010

I 18,834,361

17,817.277

3E,85t,638

2,551,N4
15,534,945

18,089,7/t9

12,671,473
13,370,346
(7,482,9n1

I 18,561,889

45,000,000

40,000,000

35,000,000

30,000,0(x}

25,000,0q,

20,000,000

r5,0m,0(n

r0.0m.000

5,0(,,00c.

.N1l

.m10



COMI'ONWEALTH OF PUERIO RICO
MUI{ICIPAUTY OF JAYUYA

MAI{AGEMEt{T,s Dtscusstor{ AtrD ANALYS|S (Cot{nnuED)

FOR THE FISCAL YEAR EI{DED JUIIE 30, 2011

covERlrMEilT.WtDE FNAi{CtAL At{ALyStS (coilTtiluED)

Tle largest portion ol the Municipality's net asseh reflech its investnent in capital asseb (e.g. land, buildings, mshinery andequipment), less any related debt. used to acguirc ttrose asses iti[. outstaniin!. Ih.,i fi;r; ;# ae useo to provideservices to cilizens; mnsequenty these ases ire not availabte tiirtuq spendifo. rt stroulo'rrso f,-no'teo hat the resourcesrequired to repay the Glatd debt must be povided rrom ourer sources, since he iapitai asses ilr,iri., ..rnot be used toliquidate these liabilitjes. An additional porlion of the l,tuntciparitys nei asseb represenrs &;*, il;i;",ubjeci to extemalresfictjons on how fiey may be used.

GOVERT{I|{EilTAL ACTTVTES

Govemmentd aclivilies decreased the Munichality'snet assels. Key elemenb of tris decrease are as follons: the tt unicipality,sgovemmefltal etivities had net expenses of $1i,179,009. xorvevei tnese se*i.", .re in[naJro f, primarily funded by
l}ii:r?rllfft" chaqes br services and grants, ana trrose taxes'and otrergenerat reverr*li ,.tL..* ner expenses

JH:"T:', 
* n""mmental activities this year was $17,694,972. Tabte 2 presents tre cost ol each of the Municipality,s taQest

Talh 2
Slrhtncot ot Acdv[hl
Revenu€!

Gra g ad corfibulions

Generd revenues:
Prcp€r0larer
Sdes lare3
Vdume d busine3s la83
Consfuctiofl laxes
lnlefgOvernmeotal

Chag€s for servic€s
Otlter General revenues

Totd revenueg

Erpe0s€s
Generd adninist aliprl
Pubiic safety
Pubiic ,,rorks

Culture atd recreatim
Healtt! afld Sanilalioo
Humat s€wic6 and wellare
Urban developmeflt
lntere3l on tong{em debl3

Totd erpenseg

Charge in net ass€ts
fiet assets - beginning

l,hl arr.tl - .ndl,!g

!g!1

$ 1,964,704

1,W,N8
986,86.1

969,398
172,08

5,m.721
1,551,259

488,968

15,781,178

5,505,945

519.662
1,683,409

t 306,950
833,314

4.989.833

2297,W
527.815

17,691.972

(1 913,794)
18,561,889

t ,t,6{t 09r

20!0

t 6,3&|,A3

1.503.425

745,5U
.t,196,75

121,161

5.019,172
r,343,148

fi2.441

,6.898.913

5,909,1t,
595.719

1,459,730

965,262

613,307
5.215.419
3.65'.901

410.7U

18,82r.496

11.9U,553)
N.481.U2

t rt.5fi.889

7



COMI'OT{WEAI.TH OF PUERTO RICO
MUNICIPALITY OF JAYUYA

IIAIIAGEMENIS DtSCUSStOil AilO Ar{ALyStS (COilT[rtUED)

FOR THE FISCAL YEAR E}IOED JUNE 30, 2(t1I

covERNMEilT.WtDE FtilAilCtAL ANAtyStS (coilnNuED)



COMMONWEALTH OF PUERTO RICO
MUiIICIPALIW OF JAYUYA

MAilAGEMET{T'S otscusslot{ A}rD Ar{ALyStS (coNTtr{uED)

FOR THE FISCAT YEAR ENDED JUT{E 30, 2(,I1

GOVERiTMENT.WtDE FtNANCtAL AlrALyStS (COr{TtNUE0l

Approximately h/Yenty hlo percent (2270) ofthe Municipalily! govemmental activilies total revenue came from tares, while thjrtytlio percefll (32%) rcsulted ftom granB and contributions. Federal grants represent sixty sl* percent ioogtl or 6re urnlcip"iiilgrants and contributions revenues. The Municipality's go,remmentil activities expens* i..m; id;; irctps ,avoi.nimunicipal legislature, general govemment public safety, public rvo*s, culture and recreation, rreatn'inO sanitation, humanservice and welfare, urban development ard interest on lollg term debts.

Approximately thirty one percent (3170) of total expenses resulted ftom general administation, three percent (3%) from public
saiely,. ten pe,cent ('10%) from public lvorts, seven percent (7%) ftom cuiture and o".u*, nrr p""SniisvO ro, heath andsanitation, hventy eight petcent (28%) ftom human service and werarc, thirteen r;;;ili3,/"i ;;;-uroan cevetopment ardthree percent (370) from lnterest on long term debb.



COMMO}IWEALIH OF PUERTO RICO
MUNICIPALITY OF JAYUYA

MAilAGEMEi{T'S otscusstoil ANO At{ALyStS (COI{TINUEO)

FOR THE FISCAL YEAR ENOEO JUNE 30, 2(t,lI

GOVERilMEilT FUIID FIIIA}ICIAL AIIALYSIS

As noted earlier, the Municipality uses fund accounting
requi,€ments,

to ensurB and demonsrate compliance with financ+related legal

Tabb 3
8.Lnc. Slrt
As.r6t3:

Total as!€! - Maix Furds
Tobl ass€a - Ofio, Fund3

Combiled hhl ass€6

L,dorliti6:
roH fabtilb! - iibir Fund!
ToE lhliita! - Ofi€. Fund!

Co.nthod bbl liabilitbr

Fu'ld BahncB (a re!bbd):
R6tiL16d, Commitbd or Assirned -

Maix FUl6
Restic6. Cdnmitbd or AssEned -

O$sFund!
Unalsirned

Co,nthed bbl luld bahncd

Total thbaltha.nd tuild b.hrc!

411

t 12.1m,235

9,216, r93

, 21,N,1A

1,011,161

3,318.7m

7,393.16i1

7.863,66

5,89119it
192.165

13,953.264

, 21.W.an

41C

t 8,m3.235
10,,80,307

, rt,r8.5a2

3.888,1,f3
2,9'18,970

6,807.1r3

3,966,73r

7.fil.337
1o.(E,

't1.376,129

t tarrja2

15,m0,00(,

r0,000,00

ax11
ral0

TrbL a
Chrnoaa h Furld Eahnc.a

Revsrue{
Tobl rEv€nue! - irair Fund!
Tobl rcr€ou€s - Ofi6r Fund!

Combhed bbllelenu€3

Erperdrturc{
Tobl erpediturB - Mair Furds
Tobl experditurB - Otr€r Fu.rd!

Coobh€d tod arpgdit r!
Cfier fi'lancrE sount3 {us€!):

Otier fnancrrg sqJrcea - i.,tai, Ftod!
Otiea finanqng lqlrce3 - ohgr Funds

Corn0rEd oh6r fnaaqng sorr/ces
(us€!). nsl

Nel char{€r in fund bahics

Fund Balancs - begrnnrng

Fund BaLnc! - andhg

?011

L0.17,t.300
5.1n,q0

r5.95r,r0

1r.761,010

16,509,5X5

5 235.000

5.235,000

2.571.135

t1.376,J29

I [,9$U6a

?u!

t 10,119.178

6.627.7n

16,t47.251

11 21A.6m. 7.M.4a7

18.157 067

60.2&t

80 285

(1529.$r)

13 005 660

, fi,m.ra

.201'l

.N10
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF JAYUYA

MAr{AGEMET{T'S DtSCUSStOt{ Ailo Ar{ALyStS (COilTt}tuED)

FOR THE FISCAL YEAR E}IDEO JUI{E 30, 2(l1I

GOVERNME}ITAL FUNOS

The focus of the Munbipali$'s govemmenld funds is to povido informalion on near-term inffor,vs, outflo,,vs, and bahnces ofspendable resources. such information is rseful in assessing the Municrpality's rr.*ing 
';qri;enb. 

ln particular,
unassigned fund balance may s€ry9 6 a useful measure of a govimments r.tei resourcesavaiEui. ioi rp.noing at the end ofits fiscd vear. At June 30, 2011'-the Municipality's goverimentat tunos reporreo'comil;-;;;g tund batances of$'13,953,264, an increaseof$2,577,135 from ne prtiyeai

The Municipalily has an unassigned fund balance of $1g2,165 in ib G9ryrd Fund. Tlp remainder ol the balance is |?suicted,committed and assigned; (a) to tiquidate prior year obtigati:ns ($374,592), fOl to pry O.ti,!** OrliiO,S23), (c) tor capirdproiecb ($7,425,825) and (d) for other puryoses ($4,04912S9). 
'

BUDGETARY HIGHLIGHTS

Budget and actual cornparison schedules ale provided in the Basic Financial statemenb for the General Fund. Tle Budgetarycompanson Schedule of ,re Generd. Fund shor,vs the original adopted budgets, b" nra ,"riso-uroga acfual ,esulb, andvariance.between he rinar budger and actuar resuns ror trdsenerar and ;;d-#; ;;;;;ffi;;.;ile 5 summadzes heresults of the General Fund's Budgetary Comparison ScheduL:

Total revenues

Total expendifure!, onc1rmbrances and
otier financing usos

Ercsra or doficimcy

$ 8,350,689 $ 8,373,S30 I 23,141

8.350.689 8.495.519 (144.8301

The original and frre final budget of the General Fund.for he fscal ye€r ended June 30, 2011 amounted to $7,gs3,41.t and$8,350'689' respectivelv. Over the.course of the fiscal year, he Mu;icipatity revised rh; c;r;i ;;;, budget in oder toinclude increas€s and dcreases in revenues thal were identilied during itr .ouo. ;;;-nrd;r, based on cunentdevelopmeflts that positively affected the Municipality's finances. The lawsand Egulations or trrs b;r;monwealth mandate abalanced budget.

The total actual revenues (budgetary basis) of the General fund for the fiscal year ended June 30, 201 1 were $g,373,g30, whichis $23,'14'l molE than the budgeted Evenues. ln addition, the total actual expena ures ano otrrei-nnrr"r-g ,orrr* (budgetarybasis) of rhe Generat Fund for rhe fiscat yeaf ended June 30, 2011 *"r, sc,assJ19, *;;;; *-;#i Qo/ol, or 19144,830)m0re than the budgeted expendifures.
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COMMOIIWEALTH OF PUERTO RICO
MUiIICIPAUTY OF JAYUYA

I!,lAllAcEMEI{T'S 0ISCUSSION AilO ANALYS|S (COt{Tt}luED,

FOR IHE FISCAI YEAR ENDEO JUNE 30,2O1I

C,APITAL ASSETS AND DEBT AOMINISTRATIOil

The Munidpalit/s investnenl in capital assets lor its govemmental typo actjvities as of June 30, 20l l amounted to $ig,246,S63(net of accumutated depreciation). rhis investrnent in capiur asseG incruoes rano, ouirroln;;: ;;r;;;rb, machinery andeguipment !-a*s,-mads, and bridges. Ile total incrcase in he Municipality s i.r*-dr;rt i; 6r,r;';;; for fre curent fiscd
vear was $429,286. Additions during the.liscal year r,rrere principatty foi uuitoinsr il]r;ilr.-ti, i, ffi"*. Tabte 6 presentthe mair classes of capihl assets (net ol accumutated deprecijmi):

Table 0

Land

Buildirgs
lnhastrrture
Machinery and equipment
Motor vehicles

Total Arsetr

g 2,062,282
2,U1,3y

11,602,672
1,075,575

864,931
199.769

Llt2050it

LOilG.TERT DEET

AtJune 30,2011, the Municipality had totd of $20,568,286 in general obtigations and o$ers oubtanding debb, as shown inTable 7. 0f this amount, $13,956,600 comprises debt baked uy r,e r'',ririirr ",J;;it;iilfiffi;'- and $6,61t,686 iso$er obligations.

Table 7

Genealobligations bonds and notes $ 13,956,600Others 6.61,1.696

Total Long Term Debtr L20t0t ti
The Municipality is required to limit the amounl ot general obligation debt h. 10% of the total assessment of property locatedwithin the Munhipality in order for the bonds to be repard wrtr th-e proceeds of pmperly taxes restricted for debt services. otherobligations include accrued vacatjon and sick leave and advances or pop"rty irrJr- lt-i.jrir.o irrrmation abour theMunicipality's long-term liabilitjes is presented in the notes to me nnancil itatem.;b. rdMr;;,p.tity'.on,nues to meet ibrinanciar needs through prudent use of its revenues and creative debt financrng prcgrams.

12
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COMMOI{WEALTH OF PUERTO RICO
MUI{ICIPAUTY OF JAYUYA

MAilAGEMENT'S 0tscusslor{ Ailo ANALyStS (cor{TltruED)

FOR IHE FISCAL YEAR ENOEO JUIIE 30, 2(lI'

ECONOMIC FACTORS ANO NE{r YEAR'S BUOGETS A}IO MTES

Local' national and intemational economic factors inlluence ilre Municipality's revenues. positive economic growth is conelatedwi0r increased revenues from prcperty taxes, volume of business taxes,. sales tares, crrargerfoi ;;ices, 6 ,ryell as stab andfederal granb' Economic growth in the local economy ,ay ue m"as*eo uy a *aet'i oimi[ato" *.i*., ,rproyment growttr,unemployment, new constructon, assessed valuation, and ofrer revenues.

All of these factoB 
"vere 

consilered in preparing ure l!funicipalitys budget for ute 20l l fscal year. some cost reductions helped

,*f.[#;1*- 
of existing facilities, pubiic satety ano ir*s, -econort 

oereroprei'i i,nitirrires and human servir

FTNAL CoilftEltTs

The Municipal Legislatuc hrotr0h Resolution 21, series 201G2011, authorized ttre Mayor to trans&r the one hurdrcd percent

flffffliil#:,#H|iln*'*r"* "nd's 
sales taxes revenues toit'e munr.ipii,roJrprin r,,ni'in'o,u* to rxpandins rhe

Dudng fiscal yeal he Municipal Legislafure apporaed three resolutirns, authorizing the issuance of tuo bonds for the anount of$2,990,0@ and $'t,085,000, and one note tur riroanount ot iiJ60oir, ar oron'sinrcionirrp"*. fil*, *,* arc payabtewifi resoumes collecbd through Ure municipal redemptim fund;. '- -

REQUESTS FOR IiIFORI{ATIOI{

This financial Eport is designed to provide a general overvew of the Municipality's fnances hr all hoso witt an inleest in thegovemmenfs linances' Questions concerhq.L{-tl,:l4larion provioeo in firis report or rEuests for additiond informationcontact the Municipality's Finance oepartment ajZaZ; eZa-0900. 
- -
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Gommonwealth of Puerto Rico
Municipalig of Jayuya

Stalement of Ne{ Assets

ASSETS:

Caslr and invesfrenlr

Cash wih fscd ag6nt

Receivablo (n€t):

Pmpsrty tax6s

Sde3 tae!
Stato governmenl

Federal grants

OhoE

Red Edate Held br Sah

Capitd assob:

La0d, implowmenh, ard cons[uctbn in plogress

0$6, capilal alsets, net o, depBcjatbn

Tod c4itC a3ssb

TOIAL ASSETS

LIABILITIES:

Accounb payabh ad accrued exp€nse3

Ac6ued interesb

0ehned revenue

Long-t€fln liabilfies:

Due nifiin one pa
oue in [Er6 han ons yeat

TOIAT LIABILITIES

NET ASSETS

lnvested in capital ass€ts, net of related debt

ResticH ,o{:

Debt servir

other purpos€s

Unrestncted (defot)

IOTAL NET ASSETS

Govemmenhl

Ac{vitiet

s 6,740,562

9,496,922

4.035

77,388

632,412

431,131

42,801

5,216,351

22,642.332

4,503,616

13,742,917

18,246.563

{0,888,E95

1,508,660

320,824

1.843,030

1,053,366

19.514.920

21,210,8W

t 1,589,231

1.310,923

8,089.1r/

(1.3,fi.236)

t 16,01t,09r

l4

The notes to the finatcial statemenls are an integrd pa,t ol thB statement



Commonwealth of Puerlo Rico
Municipality of Jayuya
Statement of Activities

For the Year Ended June

FunctlodlrPrltarti Erpi a

ChIlr h.
SFlca

Op...dtf

6r.all ]n
Conultuato

C.plrl

Grlltr.d
Contlhdolr.

X.a {€rpantal

Rnfilr

Gora'trnitl lcdvlta!:

Mry rtd nuidpd l€gifAr!

(3dtcfdgocr rEf
tuDlc laHy

tutt iatr
Cut . rrd rErdhl
Hedi ad ssitadqr

HurEr s{vicsa ,n 'rd+r!
Ultar devdqrrEi

lotorrat dl bigttrn ddt

Toial forrr!.tra,tial acfrvtb

1,097,918

4.ltr.tll
549,&

1,6E3,109

,.306,950

833.31,4

4.989.83!

2.Et.U
527,815

371,m7

,.r6.r32

11.1fr

61.fl

t55,3A

$,075

t,9,360

2,621,0&3

ar,05t r,861t,6{I}

t 3,0$,0a t t"r ac

(r.097,910'

{1.!a:!.910)

{Jga.53,t)

(1.s05,3341

(E16.563)

(633.3t{,

0.262,81O

(3r6,S,

{sZr.Er5t

(lr,rr9,00t
t l10a+97, t t,5sirra

=:a

GqEir r6,rrt:
Ia6a

Prlpsfy td6!. le!*j b grE, Frpqa
Prcpdly tde l€!ir, b d. s.rvi!
Sd.3 t rsa

Sdaa bea, Isriq, b &q s4rtic€a

VolIrE d hr*cls laq
Cdl$udirr ta,"r

lnt€rlgvrrnantd

IicdE6 atr r€rmB
Rdt

InEoaat

f*aca{rr6!

Totdg€E rsrrxr€i

Chrlla la rri raaatt

Nelasse!,begrnrE

Nal aaaa! . ndie

1,r31,506

305,703

27r.68!'

115.1t2

9A39
t72,056

5.n7721

t.t6
66.919

121.899

a2.w

92f5215

0.tr3,7!ral
18 56t 800
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Commonwaalth ol Puado Rlco
Municlpalig ol Jayuyt

Balancc Shecl
Govcmmrntal Fundr

Ittunicip.a

lbtpitd
Onr

Go{rnmrdd
Fundr

IotC

C'ot$tmnll
Fundr

Att.n
Cslr {d inv6trctB
Ca3i ut! fiscd agd{

RecaiYdl€!:

Sd6 tar€!

Propr.ly laroa
Stab go{anm€nt

Fadrd gralb

0l,lat
Ouc io.rt ohs fund!

Total aar.aa

l-l.bllld.. r.d Fund 8.Lnc.a
Uatilitlta:

AcrounB paydc ald @!ed fabilita

8dld! ad noGr pay&
Accru€d ht oab

O,r to govsnmqld uni!
Dr6 b od|r tufth
Oalbrrld rurcrn €l:

Volunr ot bushra! ta
Fedrd gra|b rer.rllr!

Told lieDilitic!

Fund bdac6:
R!3tii€d
Cqrmili€d

AssEn.d

Unarslrned

Told tu.d bdarcs! (detor)

Iotal llat lifi.l.nd furd b.l.n€at

2.349.111

3 3,rn,u

959.183 3

2r,9fl

12.N1

172.y9 t

,oz,ii

6.710.662

9,196,922

77.388

4,031t

632,412
43t,73t

12.n1

-t
7.At2,y3

5,309,130 3

1.82a.579

55,1n

4,035

50,205

13r,73t

t.57t,030 3.9m.47

l_____Iq!q!_ l__Jrr,g9_ l_______919!9_ l_____3.1.0,!3!_

I 216,111

165.6t8

t,121.219

910,069

t 16,650

907.936

t

,*i,,

|,125,825

190, r0a

125,000

121.02f

{,n1
I,U,

853,266

125.000

t21.0n
23i].392

3.9m,Ut

910.069

2.713.W r,051,5€6

.18e

371.592

t92.165

902,961 _ 90e96r

246,518 3,316,70() 1393,164

1,62a,66a

,.21€.010

21,8!9

1.62a.6t

8.731.02a

399.a"

629,916

t 3,trr,30a t .05.,5t

. 192,165

t.125.625 5.697,493 ,3,953.26it
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The notes to the financial statements are an integral part of this statement



Commonwealth of puerto Rlco
Munictpatity ot Jayuy.

Statemsnt of Revenuer, Erpcndilurer and Changor in Fund galancor
Govemmont.l Fundr

- trunktpd Oirr roblGao..d xoartrl [o.m Gorroirotl cov.moa,rtlFuid Fund Fund i*dr - Fundt

Ravanuaa
Prop€rty bllt
Vol'ldt! d busn6! lar6
SaLr Er.!
Char!€3 b sdvi:a!
Fedrd .3r6hr.€r
lnbrgolarnfistB
Licais€a d pgni6
Rcd
tnEr€r!
l&corgEqr.

Toid ra/aouaa

Ap.ndtuir
Cu16'lt
ir.yq d mrniiDal legistaful!
Gen€rd goyrrnnEri
Publc say
Pubtc r{at!
Cult r. fld recrladqt
Heaft ald iarhiloo
Humar sslit3 rd r!fi!
u6at d6/itomc{

Capitd od.,
Ht s.ivica:

Prirxipd
lntqrC,ld otE dlag6a

Total e4.rdiiJE

Erc€.s (ddicbrr) ol B€nu€a ott
(unde.) 6rpendaJ0r

Oti, inallclng rou.raa (uan)
8dd! and nots!
Tlalsfg€ h
lransr€E Clt,t

Totd oha. fnal.rog 5o0ra6 (usa!)

Nddar{. n tund b.lrtc6

r.305.097

969.39t

27r.689

5.n7.72t
r 79.64t

66.979

121.690

:t
1.106,132

r 006,9r!

415.121

3.276.671

66t.t r l

1.55r 259
3.276.67a

6.895.753

t 79,8,t,l

66,979
12t,89e

305,70a t 1.0t0,80t- 969.39t
5,i7t 9S6,8€0

238 623 s3,683 292,306

8.361.250 2,i l3,o50 sln.aTo t5,95,,fl0

1.0@.232

3,593,126

368.s03

r,069,071

652,966

690.550

t1a.5t2
r09,26t

2.23t,050

1.32.3*

- 1.M.232
70,9tt 3,661,110115.'50 513,653

il2,962 I ,672.036592,785 1215.751
- m0.55t2.021.2U 1.975.65r

2,265.'5a 2.39a,a20, t,322.3S

- tzE.W 72r,9oo{or.aa {t.t,120

8,2(1600 1,322,390 6,ru.595 1S.609,635

t60.650

{t32 28r r

(r25.000)

125 0m

0.322,390) 0,371,125)

5.235,0m

- 132.28t

(2.657.665)

s 215,000

257 281

(132.2E1t , 25 OOO 5.235,000 t ,281 5.235,000

3.912.610 (1.363 E1,a) 2.577.135

T-- --JJ:3#ir-+if#i---"ri*.+

t7

The notes to the finaocial statements are an integral part of this statement.



COMMONWEALTH OF PUERTO RICO
MUIIICIPALITY OF JAYUYA

RECONCILIATION OF THE GOVERNMEI{TAL FUNOS BALAIICE SHEET
TO THE STATEMENT OF NEI ASSETS

FOR THE FISCAL YEAR EI{OED JUNE 30, 2O1I

Non Depreciable Capital Assets........... $ 4,503,616
lnfrastructure Asseb 1,296,13,|
0ther Depreciable Caprtal Asse1s.......... 20,043,gg7
Accumulated 0eprEciation.,.....,.,. t7.Sgl l71l

Total Capital Assets 18,246,563

Real Estate Held forSale is not a cunent financial resources and thereforc, is not

TOTAL FUilo BATAilCES - GoVERNMEilTAL FUN0S (pAcE 16),.........

Amounts reported br Govemmental Activities in the statement of Net Assels aG diferent because:

capital As-sets used in govemmental activities ars not finarrcial resources and therebc, ars
not repoded in he funds. ln the curent period, these amounts are:

reported in the fu nds. ...........................

lnterest liabilities not due and payable in he curcnt period and, 0rerebre,
are not reported in the funds............

some liabilitiesare not due and payable in the curent period and therefore, are not reported
in the funds. Those liabilities consist of:

See accompanying Notes to Easic Financial Statements.

General Bonds and Notes payable........ 
(13,956,600)

Compensated Absences...............,....... ' 
(1,463,g27i

Property Tax Debt- Law42..................., 
63S,694i

Property Tar Debt-Law 146.. ... '(gl,01ji

L|MS Repayment plan .......................... (6,769i
Claims and Jud9ments........ ......., ......... 

fZiS,OOOi
Estimated Landfll Closure and post-Closures Costs............................... ff,SSg,Oigi
Line of Credil......... 

iZ,ZSAJOqi
State oepadment of Labor - Debt Agreement...................,.....,.......;....... (4j3,404i
Prcperty Tax Debt - Advances ... Q5.73g\

Total Long-Te,m 1iabititjes,.................... (20.56g,2g6)

TOTAL NET ASSETS 0F GOVERT,|MEi{TAL ACITVIT|ES (PAGE r4).............................. r.$&L09i

I r3,953,2&t

5,216,351

(199,797)

r8



COMIIiONWEALIH OF PUERTO RICO
MUNICIPAUTY OF JAYUYA

RECONCILIATIOII OF THE STATEMEIIT OF REVENUES, EXPENOITURES, AIIO CHATIGES
ItI FUNO EALANCE OF GOVERiIMEIITAT FUIIDS TO THE STATEMEilT OF ACTIVITIE'

FOR THE FISCAL YEAR ETIOED JUIIE 30, 2(l1I

NEr CHA|{GE ll{ FUilD EALANCES _ TOTAL GOVERilME|TTAL Fuil0s (PAGE 14...
Amounts reported for Govemmentd Activities in the statement of Activities are difhrcnt because:

Govemmental funds ,eport capiiar outrays as expenditures. However, in h6 statement of
Activities the cost of those assets is allocated over their estimated useful lives ano reprteo
as depreciation expensa. ln th6 cunent penod, thes€ amounts are:

Capitd Outlays...,..
Deireciation Lxpen*.............. ................................................................

Excess of Capital Ouday over Deprecialion Expense........................

1,183,297
(754.011)

t 2,52,135

429,286

245,051

(r70,592)

(5,726,04n

Govemmentd funds rcpod capital ouday of real property held for sale as expenditure.
Horrvever, in he Statement of Activities, the cost o, those asseb is capitalized. ........,._.

Revenues in lhe govemmentar funds hat corespond to prior year esources are not recoded
as revenue in the Statemenl of Aclivities......... .

Debt proceeds provide cunent financial resources to govemmental funds, bul issuing debt
increases long- term riabirities in the statement of Ne1 Assets. rn the cunent period,
these amounts are:

Eonds ard Noles Payable
Claims and Judgments
Compensated Absences..
Estimated Landlill Closule and postclosures Cosb..
State Deparhent of Labor - Oebt Agreement
Pmperty Tax 0ebl - Advances

General obligation bord..

Eonds and Notes Payab|e.............................
Property Tax oebt - Law 42
Property Tax Debt - Law '146

LIMS Repayment Plan
Social Security Debt..............
State Department of Labor - Oebt Agreement

Iotal Additional Expendrtures

cHAilcE lN NET ASSETS 0F GOVERT{MENTAL ACTM|TIES (PAGE 15)

See accompanying Notes to Basic Financial Statements.

lnlerest cost reported in he statement of Activities do not requirE the use of cufreot llnancial
resources and therefore, a," not reported as expendifures ln the govemmenlal funds. The
lollowing amount represented the change ftom prior year... .- ..

(5,235,000)
(50,000)

(183,316)

(75,5171

(156,476)
(25.7381

Repayment of rong{em pdncipar is expenditure in the govemmental funds, but the repayment
reduces Long-Term Liabirities in the statement of Netissets. rn the cunent year, the
repayments were:

728,900

12,269

3,858

12,954

487

95.300

853,768

(,26,395)

l_rJlr,lJg4
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COMMOilWEATTH OF PUERTO RICO
MUiIICIPALITY OF JAYUYA

NOTES IO THE BASIC FIi{AT{CIAL STATEMET{TS

FOR THE FISCAL YEAR EIIDED JUNE 30,2(tII

NOTE ,l - SUMMARY OF SIGNIFICATITACCOUI{TIIIG POLICIES

The Municipality of Jayuyr, Puerto Rico (Municipality) is a local govemmental wih full legislativo, fiscal and adminisrrafuepotrer t0 operato:ts a govemmentd under Law No. 8l of August 30, i991, as ame-n"da-inf*n .. lhe AutmomousMwicipdity Ad ol the Conmonweatth of pwrto Ria (Law trto. g1).

The Municipality's govemmental system consisB of executive and legislatjrc branches. The constitution ot he commonr,vealtrof Puerto Rico (the "commonwealh') provides tor he separation rti"'o" .i utr .r*rtvg 6ffi;. and iudicial branches.A Mayor, elected every bur years by the citizens, exercises he executive po'rer a ure l,ruirriiarii. The legislative power isexercised by the Municipal Legislature, which is also elecled every 
.four 

years. ne ceneJ'.1-uJtice corrt system of thecommonlealh, which has jurisdiction over th€ Municipalily, exercisei the ludiciary po,,ver. 
- -'-'-----

The Municipality assumes responsibility for providing serviPs to itr-i lr:!: rel.?ted to pubtic housing, welfare, pubtic safety,health, sanitation, edrrcation, culfure, recreation, urbai development, and many other general and administrative duties.

The accounting policies of the Muricpality.confom to accounting prirrciples generally *cepted in the uniled states of Americaas applicable h go\€mmental units. The folrowing is a summary 6lfie more irgnima;t pod$. " - -'

The accompanying basic financial statemenb of he Municipality have been preparcd in confurmity wih accounting principlesgenerallv *cepted in tho unibd states of Amerl;a lcnnej as irescrioeo bi 6-dr;r;;;t i l'cJu"nring sradads Board(GASB) The GASB is the standad-settiru looy tr gove;mentd accountirB ano nfrrciaireponinlhe cAsB periodicalyupdates its codification of tre existing covemmen-tat lccountino and 
.Finincial n"p"n ns'it ;i.ds which, along wi,rsubsequent GASB pronouncemenrs (sraremenb and rnterprerauonsiconiritles cMp'r,jidlr#;H*ig

ln June 1999, GASB issued stalement No. 34, Ba,ic Finmcid statenents - aN Mnagomenfs Discussion ild Anatysis - fotStde aN Ltr,d Goremm*rls (GA-s-8 llo. 34). This statement eitaotistrro n.* rnr'ci.i ,'epo,inl rEuirrrrnr br state andlocal govemmenb. on July 1, 2003, the Municipality adopted the provisions of GASB N; 34-;, ilil as o$er statemenbrefened to below.

The accompanying basic fnancial statemenb present the financial position and the resultsof operations of 0re Munhipality andits various funds and fund types. Th3 bash financial statements are pr.esented as of Lrre lo, 
-ior 

i, ,nl Lr he fiscal year then

i[f;T;r.tf"frlf,,,t#i$#.!l.tntse 
accountins policies are-descnu.o oJr.* Jro,'"i"['.pp.p*r., sr6."quent

Accoding to tho new financial reportng model esrablished by GAS8 No. 34, the minimum required financial stalementpresentation applicable lo the Municipality is composed of the fottowing elements: trf g.r.r;".Md; fnancial statements(GWFS), (2) govemmentd tund llnancii statements (GFFS), 13) notes to basic hn-anciat ,rrir.nt , and (4) requiredsupplementary information (RSl).

The required supplementary rnformatron, whrch. consrsb of a management discussion and analysis (MDEA), is informationpresented along wi[t, but separate from, the l\4unicipality's basic finincial statemenrs. rh; MDd;';';anative report thatifltrcduces the accompanying basic finarrcial statem;nts and provioes an analyllcd overview of the Municipality,s linancialactivities for the yeat end€d June 30 201l,tasfl.-n0,9 wtu*cipatrtys knowledge of the transactions, evenb and conditiong

:ffii# 
the basic financial statements. fte MDEA arso ligrrrigh; certain kei fxat poiL"r r"a mnt t rhe Municipality,s
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COMITOI{WEALTH OF PUERTO RICO
MUNICIPALITY OF JAYUYA

NOTES T0 THE BASTC FtI{ANCtAL STATEMEilTS (COilTtNUED)

FOR THE FISCAL YEAR ENOED JUNE 30, 2(l,It

NOTE I - SUMMARY 0F StcNtFtCAttTACC0UITING pOLtCtES (C0t{Ttr{uED)

As previously mentioned, on July 1, 2003, other statemenb and interpretadons were also adopted in conjunction and
simultaneously with GASB No. 34. Those stalements and inteeretations are: (1) GASB Statement No. 13 - Aiounng ii
Financial Repoding lot l/r,noxchange lrmsations, (2) GASB Statement No. 37 - Bash Finil.r;iat Statanens j ana
Managqnanl's oiscussion aN Analysis - fot Stde and L(r,d Govemnents:0rnnr,bus, (3) GASB Statement No. 3g - Certa,h
Financid Statemenl A/ole Drbclosures anq (4) GAS8 lnterpretation No. 6 - Rscogn ion ard Measurenent of Cedain Liabilities
and Expenditwes in Govemnental Fund Financial Statements.

GASB No. 34 also requircd frat the accounling 6r all goremmental activities reported in the GWFS be based on applirxble
ponouncements issued by the financial Accounting Standards Board (FASB) and its predecessor boOies, srrtr'as the
Accounting Principles Board (APB), issued on or bebre November 30, '1989, prcvided tlnss pronouncemenb do not conllict
with or contradict GASB pmnouncements. Accordingly, in conlunction_and simultaneously witt the adoption of GlSg No. 3a,
the Municipality also adopted the following pronouncemenb: (1) APB Opinion_No.20 - Accounting Cha;ges, (2) ApB Opinbn
No. 2'l - lnlerast on Rxaivables and Payabtes: (3) FASB Statement No. 5 - Accounting ru Coniigenciei inO tll 

'rnSe
statement No. 16 - Pnbr Puiotl. Adiustnents. The Municipality has elected to not appfall stateme;b and interpretations
issued by FASB affer November 30, 1989.

ln lhe cunent 1ear,,he Municipality 
-adglted 

he provisions of GASB Statement No. 54, Fund Bdare Repding and
Govemnentd Fund fyp Definitbns (GASB No. 54), which modified the interpetations of certain termi-wrtrin he defnfion ol
the special revenue funds ard the types-of activities the ltlunicipalily may choose lo report in those funds. GASB No. 54 also
clarified the capital projects fund type definition br betler alignment wittr tre needs of pnpar"o aro users. Definitjons of other
govemmental fund types were also modified br clarity and consistency.

A FINA}ICIAL REPORTING ENTITY

The accompanying basic fnancial slatements include all departnents and organizations unib whose funds are under th€
custody and conlrol of the Municipality. ln evaluating the Municipality as a reporting entity, managemeni has aooressed all lhepotential component units. Ihe decision to include a potential component unit in the reponing en[ty *as made by applying the
provisions of GASBS No. 14.

The basic criteria for including a potential component unit wi$in the reporting entity is if potential component unib are financially
accountable and other oqanizations for-which Ure natum and signilicance of ttreir retationship witi\ the entty are such tha
exclusion would cause the Municipality's financial statembnb to be misleading or incompteb. fhl GAsA has set fonh criteria to
be considered in determining llnancjal accountability. These cnteria include appointing a voting maiority of an organization;s
goveming body and (r) ability of the Municipality to impose its will on that organization o? 12) tm foteniia ior tte orginization to
provide specific financial benefts to, or impose specific financial burdens on ihe Municipality.

The relative importance of each cnterion must be evaluated in light of specilic circumstances in order to determine which
components units are to be included as part of the reporting entity. Our specific evaluations of the criteria applicable to the
Municipality indicate no organizations meet the criteria to be included as component units. Accordingly, these basic financial
statements present only the Municipality as the reportjng entity.

These fnancial statemenE present the. respective linancial position of the govemmenlal activities, each mapr fund, and the
aggregate remaining fund information of lhe Municipality, as of June 30, 20, i, and the respectire changes in linancial pssition,
',vhere applicable, thereot for he liscal year then ended.
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COMT{OTIWEALTH OF PUERTO RICO

MUI{ICIPALITY OF JAYUYA

NOTES TO THE BASTC FINAI{CtAL STATEMENTS (COilTtr{uED}

FOR THE FISCAL YEAR ENOEO JUNE 30, 2(tI1

NOTE I - SUMMARY 0F SrcilIF|CANT ACCoUNTtT{c pOLtCtES (Cot{TtNUED}

B, MEASUREMEilT FOCUS AND EASIS OF ACCOUTNNG

GOVERNMEIiT.WIDE FINANCIAL STATEME}ITS

The govemment'wide financial statemenb (the Statement of Net Assets and the Statement of Activities) are reporled using the
economic resources measurement locus and the accrud basis ol accounting. Revenue is recorded when eamed and expe-nses
arc recoded when a liability is ircuned, regadless ol the liming of related cash ffows. Grant and similar ilems are reci4nizeo
as revenue at soon as all eligibility requirements haye been met

GOVERNMEI{TAL FUT{O FINAI{CIAL STATEMENTS

The govemmental fund financial statements arg reported using the cunent financial resources measurement focus and the
modified accrual basis ofaccounting. Revenues are recoded when susceptible to accrual; as soon as it is bottr measurable and
available. 'Available' means collectble wihin the cunent penod or soon enough thereafter, normally within sixty (60) days, to be
used to pay liabilities ot the cunent period. Expenditures are generally recognized when the related liability is *ufied. 

'

The exception to ftis general rule is the principal and interest on general obligation long-term debt and compensated absances,
if any, are recognized when due.

ln applying fie "susceplible to accrual'concepl to inbqovemmental revenues (federal granb) pursuant to GASBS No. 33,
Accounting and Financid Reprling for Nonexcharye Iransactions (the Municpality may it as eitinr pmvider or reclpient), the
povider should recognize liabilities and expenses and the recipient should recognize receivables and revenuo when the
applicable eligibility requirements including time requiremenb, are met. Resources transmitted befoc he eligibility requiEments
are mel should, under most citcumshnces, be reported as advances by the povider and defened revenue by tr€| recipient.

There are essentially t',vo types of revenue For some grants, funds must be expended by the Municipality on the specifc
purpose or proiect bebII' any amounts will be reimbuaed. Revenue is, therefore, recognized as expendifurcs ale incuned to
the extent available. For the other revenue, moneys are virtually unrestncted and arelenerally revocable only for failure to
comply wih prescribd compliance requirements. These resources are refected as reve-nue at ihe time of recelpt or earlier if
the susceptible to accrud cnteria is met.

Erpendifures are generally recorded when a liability is incuned, as under accrud accounling. l\rodilicatjons to the accrual basis
of accounting include the following:

'l Employee's vested annual vacation and sick leave is recorded as expenditure when utilized. Ihe amount of accumulated
annual vacation and sick leave unpaid at June 30, 2011, has been reported only in the govemment-wide financial
statements.

C. FINANCIAL STAIEMEilT PRESET{TATIOII

The basic financial statements include botr govemmenl-wide (based on the lvlunicipality as a whole) and fund Jinancial
statements. While the previous financial reportng model emphasized fund types (the total of;ll funds of a particular type), jn the
new financial model the focus is on 

.ertrer he l/unicipality as a whole, oi mapr individual nrnOs lwitnrn the basic financial
statements) Both the govemment-wide and fund financial statements (within the basic fnancial statementsl categon ze pinary
activities as either govemmental or business type.



COMMONWEALIH OF PUERIO RICO
MUNICIPALIY OF JAYUYA

NOTES T0 THE BASTC FtNANCtAL STATEMETTTS (COt{TmuED)

FOR THE FISCAL YEAR ENOED JUNE 30, 2(t1I

NOTE I - SUMmARy 0F Stcr{tFrcANT ACCoUNTtt{G poLlctEs (coilTtNUED)

c, FtNAttctAL STATEMENT pRESEltTATtoit (cofiTtiluED)

GOVERNMENT.WIOE FINANCIAL STATEMEIITS

The govemment-wide financial stabments (the stalement ot Net Assets and lhe statement of Activities) reporl information of allthe aclivitjes of the l\ilunicipali$. For most part, the effect of interfund activity tras ueen removJ mri'mese govemment-wide
financial statements. Govemmental activities, which 

.normally are 
:-upported by tares and intergoremmenrd revenues, ar.reported separately from business-type activities, which rely tna signifcant exteri m fr.r .rO .f,rrii-ilr rrpport

The focus of the statemenl of Net Asseb is designed to be similar to bottom line resulb for the Municipality and ibgovemmental activities. This statement, for the lict iime, combines and consolidates g"r.rr.rLr'r,,ro , cunent linancialresources (short{erm expendable resources) with capital assets and long-term obligationsi- 
- - '-'

The Statement of Net Asseb presenls the reporting entities' assets and liabilities, wih the differcnce reponed as net assels. Netassets are Eported in three categories:

'!' lnverted in caoital As!et!. Net of Related oebt - These consists of capital assets, net of accumulated deprecialion andamortizatirn, and reduced by outslanding balancis for bonds, notes, and other debi that a;;trib;ied to the rquisition,conshrction, or impmvement of those assets.

':' Restticted t{ot A!!€t! - These results when constraints ate placed_ on net asseb use, which can be eifrer erlemally

ffiffinb, 
t*,,ors, granto6, contributots, and the like, or imposed oy r.* u,rrgh ."*tit i:ri.ji.ririons or enaffi

'!' unresttlcled l{6t Arset! - These consists of net assets which do not meet_fre definitjon of the tlyo preceding calegories.Unrestricted net assets often are designated, to indicate that management does not consider ttrem to ue available forgeneral operations. unrestricted net assets oflen have constraints on resources that are irpo.au ii n.nEament, but canbe removed or modilied.

when both resuicted and unrEstricted resources are available for use, generally it is the Municipality,s policy to use restrictedresources fiIst, then the unrestricted resources as they are needed.

The statement of Activities is focused on both the gross and nel costs per funcilonar category. The statement reduces grossexpenses (including depreciat,on) by related prcgram revenues, operating an<t capiral granblirii, * rt ral to * mmaize andsimplify the use/s analysis ofcost of various govemmental services.

GOVERT{METITAL FUI{O FITIANCIAL STATEI'ETITS

The fund financial statements (the Ealance sheet and the statemenl of Revenues, Expenditures, and changes in FundBalances) are, in subslance, very similar to the financid statements preselted in tle irerous-nnanclt reporting model.Emphasis here is on the mapr funds in the govemmenlal category. Non-ma1or funds are sumranzed iril'. iingr. *rurn.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALIW OF JAYUYA

NOTES T0 THE BASTC FtilANCtAL STATEMET{TS (COr{TtNUED)

FOR THE FISCAL YEAR ENOEO JUI{E 30, 2(t.It

NOTE 
' 

- SUMMARY 0F StcNtFtcANT ACCouilTlt{G poltctEs (cot{Ttt{uEo)

c. FrNAr{ctAL STATEMEilT PRESET{TAT|oI (Coi{TINUED)

Traditional users ol govemmental fnancial statements will find the Fund Financial Statemenb presentation more familiar. The
focus is on Malx Funds, rather than the pevious financial model's fund types. The Govemmental Mailr Fund Staements are
presented on curent financial resources and modified accrual basis of accounting.

This is the manner in which thesa funds ars normally budgeted. Ihis presentation deemed most appropria6 to (a) demonstrate
lega! and covenant compliance, (b) demonsfate tho source and use of liquid resources, ana (ri oemonif-ate how the
Municipality's actualexpedence confoms to the budgeted fscal plan.

Since the govemmenlal fund statemenb are presented in a different measurement focus and basis of accounting than thegovemment-wide statemenb, reconciliation is pressnted and a separate explanation for each difierences.

The Municipality reports its financial position (Balance Sheeg and resulb of operations (Statement of Revenues, ExpendituEs
and changes in Fund Balance) in funds, which ac considered separate accounling .niili"s. ne oper.rions of e4h fund areaccounted for wi$in a set of self-balancing accounB. Fund accounting segregates funds according to their intended purpose
and is used to aU management in demonstrating compliance wittr bga, fnanc6, anO contractuir proirfms.

The model as defned in GASBS No. 34 established criteria (percentage of the assets, liabititjes, reventps, orexp€nditurederpenses of either fund category in the govemmental furd) for ho determinauon oi nia,or funds. The non-mairr
funds are combined in a single column in the fund linancial statemenb. The Munbipality reports fre toiL-wing maix runos:

GenaBl Fund - This is the general operaling fund ol the t\ilunicipality. ll is used to acounl hr all fnancial resources,
except those required to be accounted for in anolher fund.

Mgnicl.oal llosoital Fund - This is the fund used to account for all the transactions of the Municipality's Hospilal. Theprimalily obiectivo of theses fund is to provide to the community medhal services *.n i.'.rlrg.n y doctors,
pediatricians, gynecologist ard other.

Loang Fund - This is the fund used to acrount for all financial resourcei and transactbns related to the loans for
conslruction purposes and carital outlays of the Municipality, which is financed by toans trom-[,e Govemment
Development Bank of Puerto Rico.

GASBS No. 34 eliminates the presentation of Accounl Gmups, bul provides for these recods to be maintained and inco'orates
the informatron into the Govemmental column in the Govemment-v\iide Statement of NetAssets.- 

- - '

D. FINAIThL REPORTING PRESET{TATIOI{

The accounts of the Municipality are organized on the basis of funds, each if which is considered a separate accounting entity.The operations of each tund are accounted for wib a separate set of setf-batancing oorrtr th;i;;;,i* ls .rr"t , tirbititi"r,
fund equity, revenues, and expendifures.

2t



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF JAYUYA

NOTES T0 THE BAS|C FrNA|{CrAL STATEMEilTS (C0[Ttr{UED}

FOR THE FISCAL YEAR ENDEO JUNE 30, 20,I1

NOTE I - SUMMARY OF StGNtFtCAllT ACCoUNTTNG pOLtCtES (Cor{TtNUED)

o. F|NANCIAL REPoRTFG PRESET{TAT|ON (CoilTtNUED)

The Municipality adopted the prcvisions of GASB Statement No. 54, Fund Balarce Repoding and Govemmenta! Fund Type
Defmttons (GASB No. 54), which modified the inlerpretations ol certain terms within the definition of the special revenue funds
and the types of activities the Municipality may choose to repod in those funds. GASB No. 54 also clariiled the capital projects
fund type definition for better alignmenl with the needs of preparers and users. Fund types are as follows:

General Fund - is the Municipality main operating fund used to account for and report all financial and reported rcsources
and govemmental activities, except for those required to be accounted for in anofter fund. lt is prcsumed that the
Municipality's govemmental activities have been reporGd in the general fuid except for transactions for which one of the
following compelling reasons has required the use of another fund: (1) legal requirements, (2) USGMp requircmenb or (3j
the demands of sound fnancial adminislration requiring the use ol a govemmental fund other than the general fund. its
revenues consist mainly of taxes, licenses and pemits, intergovemmenlal, charges for services and other.

Soecial Revenue Fund - is a govemmental fund used to account for and report the proceeds of specific revenlre sources
that arc legally restricted, commitled or assigned to expenditura for specilied purposes other than debt service or capital
proiecb. Resources restricted or committed to expendifure for purposes normally financed fom the general fund are
generally accounted br in the general fund provided that all applicable legal requiremenB can be appropriately satisfied
and the us€ of special revenue funds is not rEuired unless they aro legally mandated.

Debt Servlce Fund - is a govemmental fund used to account for and reporl tor the accumulation of financial resources hat
are restricted for, and the payment of, pdncipal and interest for (1) bonds payable for which debt service payments are
legally mandated to be accounted for in a debt service fund and (2) certain special long{erm obligations foi which the
Municipality is being accumulating financial resources in advance to pay principal and interest payme-nts maturing in futuro
yeac.

Caoital Proiects Fund - is a govemmental fund used to account for and report financial resources that are restdcted,
commitled or assigned to expenditure for capitaloutays, including the acquisitjon or construction of mailr capital facilities,
including hose outlays financed by the general obligatjon bond proceeds (other than those financed by proprietary funds or
in trust funds for individuals, private organizatrons, or other govemments). The use of the capital projects funds ias been
limited to only for malor capital acquisitions, construction or improvement actlvities that nould distort financial resources
trend data if not reported separately from the other Munkipality's operating activities. The outjne purchases of minor
capilalizable assets (such as fumiture, office Euipment, vehicles and other minor capital assets or improvemen6) have
been reported in the govemmental fund from which financial resources were used for the paymenL

E. FUIID EALAI{CES

According the provisions of GASB No. 54, the fund balances are reported in five catEories:

'i' Nonsoendable - Amounts thal carnot be spent because they are: a) not in spendable form or b) legally or contractually
required to be maintained intact Due to the nature or form of the resources, they generally cannoi bi expected to b;
converted into cash or a spendable form.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALIW OF JAYUYA

NOTES T0 THE BASTC Ftr{ANCtAL STATEMENTS (COr{ThluED)

FOR THE FISCAL YEAR ETIOED JUNE 30, 2O1I

NoTE 1 - SUMMARY 0F StcNtFtcAr{T Accou}tTtt{c poLtctEs (coilTlNUED)

E. FUilo EAtAlrCES (CoNTINUE0)

* R$trlcted - Amounb are restricted by extemal parties (creditors, grantors, contributors or law/ regulations) of oher
govemments or restricted by law through constitutional provisions or enabling legislation.

':' committed - Amounb that can only !9 uged tor a specifc pueose pursuanl to constraints imposed by formal action
(ordinances or resolutions) of the Municipality's highest level of decision making authority (Munrcipal t_Eisraturey. itre
formal action musl occur prior to the end of fre reporting period, howeve( tie .onrnt'rrf ue oetehineo in tne
subsEuent pedod. These are self-imposed limitations on available resources. Theso committed ;mounts cannot be us€d
for any other purpose unless the.govemment removes or changes the specifed use ly taunf ure same level of action it
employed to prcviously commit thos€ amounts. These commined amounts ',vould oe'approieo ino aaopteo ty formai
action of the Munhipal Legislature.

'!' Assioned - Amounls hat ale consFained by tre Municipality's intent to be used for specifc purposes that ac neiher
restricted nor committed. The intent will be expressed by the Municipal Legislature, ttre ulyor oriy an official to t/vhich h€
Municipal Legislature delegates authority in conformity wi0r the Autonomou! Municipatities law of puerto Rico.

'3' Unasgioned - Represent the residual classifcatnn for the Municipality's General Fund. Therefore, in order to calcuhte
unassigned fund balance, total fund balarrce less nonspendable, restricted, commited ano asiilneo equats unassignJ
fund balance. The resulling amount will be available for any pu.poso.

At June 30, 2011, the accompanying fund linancid slatemenb reported fund balances as restricted, committed, assigned and
unassigned.

F. BUOGETARYOATA

The Municipality annually adopts the Budget Resolution for all operatng funds of the Municipality except for certain restricted
accounts of Proprietary Funds and Special 

_Revenue 
Funds. Budgetary control is legally ,alniailea'rt the tund level. The

budget is prepaed using the modilied accrual basis oJ accounting with e;cumbrance ;niudeo as trogehry oasls expenditures.
The vunicipality's Eudget Resolution provides transfer aufronty ('l) to the lvlayor and ure uanaenient and Budget oirector,
within and between departments and fuids, 

11l9ns .. the total budget of the Municipalig lnet ot interrrrno transtersy is noi
increased; (2) to the Management and Budget Director to implement grant budgets as the irint afptications arc accepted by
the Municipality; and (3) to the Management and Budget oirector to ;mend lriappropriatJ; .*-n 'r.* y..r, budget, to the
extent of outstanding encumbrances, and/or unexpended pojecugBnt appropriations at year end. Municipality,s iegistature
action is required for (1) use of the budgeted Legislature conlingency, and (i) the approva or suppiementd ippop-riations.
During the year, several supplemental appropnations were necesiry. 

'

The budget columns (original and fnal budgets) of the Budgelary Companson - Geoeral Fund reflect the original budget and
the amended budget (which have been adiusted for l4ally authorized revisions ot the anflual urogets ouring rhe year).
Appropri-ations, exc€pt remaining proiect appmpriations, encumbcnces, and unexpended grant ,pp.pnriionr, lapse at he end
of each fiscal year
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COMMOIIWEALTH OF PUERTO RICO
MUI{ICIPALITY OF JAYUYA

NoTES T0 rHE EASIC FmAt{ctAL STATEMET{TS (COilTlr{UED)

FOR THE FISCAL YEAR ENOED JUT{E 30, 2(,1I

NOIE 
' 

- SUMMARY 0F StclilFtcANT ACCoUt{Ttr{G poLtctEs (cot{TINUEO)

F. BUDGETARY 0ATA (C0t{Ttr{UE0)

Amendments to the budget, including translers, require the approval of the Municipal Legislature. Unencumbered appmpriations
lapse at the end o, he next fiscal year. The Municipality follows these pmcedures, in acirdance ,rigl law, in order to establish
the budgetary data reflected in the basic financial statemenb:

l. Prior of May 31 of each fiscal year, the Mayor submits to the Municipal Legislature a proposed budget br the fiscal year
commencing the following July 1 ifl addition of a budget messago;

2. The budget document is available for public inspection prior to its appoval by the Munhipal Legislature;

3. The commissioner of Municipal Affairs examines the budget to verify if it complied with the law,s standads and sends it tothe Mayor for any comments or recommendation before titre limited <lite establishes by the Lar4 
- --

4' Prior to June 13, the annual budget is legally enacted hrough passage ot the annual appropriation ordlnance;

5, lf a budget is not adopted prirx to the end of tre end of tho liscal y€ar, tha annual budget for he preceding liscal year, asapproved by the Municipd Legislature and the Mayor, is autom;tically renewed for t-r.'i ,nrrirg li*.; year until a new
budget is appoved. This p€rmits he Municipallty to mntinue making paymens ror ib opelting La o#, ,rp"r,.r"s ,nrii
the new budget is appmved;

6. Subsequent to the enactrnent of the annual appropriation ordinance,_ the Municipal Legislafure has ure authority to makenecessary amendmenb made during the fscal year and are reflected in tre budget inf6rmation lnctudeo in th6 BrJ;G;
Comparison Schedule - General Fund;

7' Eudgetary data for the special.Rev€nue Fund has not been presented in the accompanying basic financial statements assuch funds are budgeted over the llfe ol the respective grant or project and not on an annrat"oasis.- 
'

Since the budgetary basis differs from accounting principles generaily accepted in the united States of America (GMp), actualamounts for the General Fund in the accompanying Eudgetary comparison schedule, o p"i.ntro ln ir'" budgetary basis to
enhance comparability.

The principal differences between the budgetary and GMp bases are lhe foflowing:

l' Encumbrances are recorded as expenditucs urder the budgetary basis and as a reserve of fund balances under GMp.

2' The noncxonerated portion of lhe poperty ta.x advances are presented as revenue in the budgetary basis and as otherfinancing sources under GMP.

3. lnterfund tBnsactions of the General and Specral Revenue Funds are not included in the budgetary basis.

4. certain accrued riabirities and other debts are not incruded in the budgetary basis.

5. Certain revenues suscep0ble to accrual, i.e., both measurable and available, are not included in the budgetary data.

,7



COMMONWEALTH OF PUERTO RICO
MUIIICIPALITY OF JAYUYA

NOTES T0 THE BASTC FtilAr{ctAL STAIET{EilTS (CO[TtNUED)

FOR THE FISCAT YEAR EIIDED JUilE 30,20'1

NOTE ,l - SUMt ARy 0F slciltFtcAllT Accout{Tlt{c poLtctEs (cot{Ttt{uED)

F. BUDGETARY DATA (CoilTINUEO)

All encumbrance appopriations in the operating budget lapse at the,end o, he liscal.year. properly taxes collected during thecunent year by the Municipal Revenue collection center lFiscal Agent) are presented as rrr.n'r.rin tn. *.ountir' basis butare not considered in the budgetary schedule.

The special funds of the special Revenue Fund have not been included in he budgetary comparison because balances a," notbudgeted Also, the budget pepaled for the Federal Finance Awards erog,,ams initud;J i; il;;;t ;.rd Non Matrr Funds is

ffi#,?:':#ffi# which is not necessanrv a vear' rccoJinsrv'ii;;;il;ilii";;;fi'; annuarcomparison or

G. CASH, CASH EQUIVALEI{I AT{D INVESTMEiIT

The Finance Director of the Munlcipality is responsible for investing the avaihble resources in certifuates o, deposit and othershorr{erm invesrrnents. rnvesrnenb are made from the ava,rabie ;rylg 
1.,ryr.it *l,lilip;1ilil, accordingry, , is notpractkal to disclose certilicates of deposit and other short-term investrnents individually by r[rJ'i,'tt. combined linancialstatements lnteresl eamed on certiicates of deposit and other ihort-term invesrmend ,i'..g;irrd as revenue in the

:#,:fi:t#,:il:Jl #:#tritH:".iJ:' 
Deit service i'J c'pit'r i;'r*iHffi';";'1't3;l'L-rr,r, resources

under the lat^6 and regulations of the commonwealtr, public funds deposited by the Municipality in commercial banks must befully collateralized br the alr,unts eposited in ,r.t*i oi m. rro."r oepository insurance'ie,i"l1y plrlo* by he FederarDepos* rnsurance corporation 
f_,]gl_ {, .slydri:s gr"osJl *rrrt..ir #-n.ioI;'## desisnared by thoCommonrrealth's Secretary of the Treasury, but not in the lfuntlp.fitys nrrc

cash with liscal agent repEsents property lar collections relained by the Municipal Revenues collection center andundisbursed prcceeds of certain bonds, loani or grants which ." ,.int inro in , .r.r''.rrtoiin'#or-rt uv the GovemmenlDevelopment Bank of he Commonwealth of pueil; Rico.

cash balance recognized in the Debt service Fund is restricted for the.payment of the Municipality,s obligations, and others alErestricted for specifc projecb, such as the acguisition or ,on.t r.tion of permanent irf,.rir.nsi'ft,, sinkjrE fund is

ffiXl:?ffi,i'Ji:,::l'flHf,fffflil.::ff1puerto nrco, asencv which acts'as trre rns,,er and payir or the

H. RECEIVABLES

Receivable arg staled nel of estimated allowances for uncollectible accounts, whrch are determined upon pasl mlleclionexperience and cunent economic conditions. Receivable rrom reoerat 
-Govemment represents amounts owed to theMuniciparity for reimbursement of expendifures incuned pursuanio reoerary nrnded programs.

r. rrivENToRlES

The General' special Revenue and capital- Proiect Funds, purchases office and printing suppries, gasorine, orl and othererpendable supplies heid for consumption. ne cbst of purciraiet ir ,.*o,uro as erp€ndrfure in the appropnate fund and theinventory is not recorded in the basic linancial statements.



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF JAYUYA

NoTES TO rHE BASTC FtNAr{CtAL STATEMET{TS (CONTtNUEDI

FOR IHE FISCAL YEAR ENDED JUI{E 30,2(}II

NOTE I - SUMt ARy 0F sto{FtcAflT ACCOUilnilc poLtctEs (co}tTt}ruED}

J. CAPITALASSETS

Property, plant and Euipment purchased or acquied is caried at historical cost or eslimated historical cost. contributed assetsare recoded al fair martet value as- of the date received. Ihe Municipality's capitafization lever # Go-ti-on p"*n.r p.p"rty.For imptovemenb other than buildings, the capital outlay must be greatei than'$ro,ooo, exteno ure ;;iil.d usefut tife for ten

::ffi,r*:t nle'ter than 10% of the original cost of the assel. Oiher costs incuned ror reiairs ino-milntenance is expensed

oepreciation on all assers is provided on the straighrline basis over the following estimated useful lives:

Buildings and site imprcvements
lnftastrucfuIe
Worts of Art
Vehicles
Fumifurg and fixtures
Machinery and Euipment

40
40
l0
5

5

3to5

K LOiIG.TERMOBLIGATIOTIS

The liabilitjes repotted in the govemment-wida financial statemenb iTlrgd g..fg and special obligation bonds ard notes,and other long{erm liabilities, such as vacatjon, sick leave, litigation, rong{em iabilties to otieig;vem'nientatentities.

ln the fund financial statemenb, govemmental fund types recognize boM issuances cost, during he curent period. The faceamount of debt issued is reported as other linancing sourcesJ white bond issuance ..$r,ilil;;;;;ot withheld ftom theactual debt proceeds rcceived, arc reported as expendifurcs.

t. COMPEI{SAIEDABSENCES

The Municipality accrues accumulated unpairi vacation and sict leave and assocrated-employe+related cosb when eamed (orestimated to be eamed) by fre employee. The Municipality's emptoyees are-granted so d'.yi or drt;n; and t8 days of sickleave annually vacations may be accumulated up to a marimum oi sixtytooj o.yr .no iiJir.rr" ,-p io . ,.rir* ot rinrty(90) days. rn the evenr or emproyee res0nation, tho emproyee,s p.,o ro, *,irrrrt o ,*"ti*Lyr'rp ,o the maximumallowed' separatjon from employment prior to use of atl orpah of the srck r."rr t.-ir.i.r'Jigis ;i"rorp"*rtion, exceptfor employees with ten yeats of service. 
YtP arE e.ltit { to sick leave pay up to the maximum arrowJ. irre l,runripality accrueda liability for compensated absences, which meet the followrng critena:

1' The Municipalit/s obligation relating. to employee's rights to receive compensation for future absences is attdbutable toemployee's services aleady rendered.

2. The obligation relates to rights that vest or accumulate.

3. Payment of the compensation is probable.

4. The amount can be reasonably esttmated.



COMITIOTTWEALIH OF PUERTO RICO
MUIIICIPALITY OF JAYUYA

NOTES TO THE BASTC FtilANCtAL STATEMEilTS (COilTtrruED)

FOR THE FISCAL YEAR EIIOED JU}IE 30, 2(lII

NOTE 't - SUMmARy 0F Stct{tFtcAt{T ACCOUilTt}tc poLtctEs (coNT[{uEol

L COMPENSATE0ABSENCES(CONT|I|UED)

ln accordance witt the above criteria and requiremenb as established by GAS?! Ng 
]6; tho Municipatity has accrued a liabilityfor compensated abseftes, which has been eamed but not taken by l\Iunicipality's employees. Foi the govemment-widestatements, the cunent portbn is the amount estjmated to be used in the'following i..i. ior' ti.'gor.mmental fundsstatements, all of the compensated alseTes are considered tong{erm and therebrs, ai r.i. r,,ro iiriirity.no Epresents areconciling item bet!/r€en the fund level and govemment.wiOe preiniations.

The following is a summary ofchanges in the balance of compensated Absences br the fiscal year ended June 30, 2011.

SAtAt{CE
JU|_Y 1.2010

t_t-2lxt6x

RgflNE EIITS

*ErrssuEs ffi ,rH#fr, ffi
flllS-r16 L------_-------. t___L,s3s2z LJ1ffA L_l3zl5z

M, INSURA}ICE

The Municipality has insuance coverage for its public facilities, primalrly 
10 

provid€ prctection from catastrophb loses. Also,principal offcials of the Municipality a,?covercd unoer various surety uoi,os. nre #retary 
"i'ttiJ'i"lj,rry 

o.partnent of thecommontrvealth of Puerto Rico is the agent commissioned to prace a'rr or trre. uuni.,p.hi[;;;;.;ilr.,a.. corespondingpremiums payable are withheH by the Municipal Revenue coliection certer f;; ilili;rr*"r-olnu.r p.perty tax andsubsidy send to the Municipality.

II. INTERFUT{DIRANSACTIOTIS

lnterfund transaclions am refected as loans, reimbursements or transfers. Loans are reported as receivables and payables asappropriate and are subject to eliminatjon upon consolidalim. Reimbursements occur when one fund incurs a cost, crrarges theappropriat€ benefiling fund and reduces its related cost as a reimbursement. AI other interfund transaclions are treated astransfeE' Transfec betweefl govemmental or proprietary tunos are netteo as part of th; ;;.;;ilti;;'&, govemment_widecolumnar presehtation' Ihe Munhipality has the followini types ot reciprocat and nonreciprocal interfund activities:

'3' lnterftrnd loanr - Represent amounts provided wih a requirement for repayment, which are recoded as 
.due 

frcm, in tholender govemmental fund and 'due to' in the bono"ver govemmental fund. lnterfund receivables, which a," not co.sideredcutrently ava'lable financial resources, are reported as advances. ror .roun[ ,ot .iil; ; i" colected within areasonabla period, intertund receivables/payablbs are reduced to ihe estimated reati.ail ;;tr;;; r;. amount that is notexpected to be repaid is reported as a transier from the govemmental fund that ,roa tru t.r.
'i lnterliind transfeB - Represent flows of assets (permanent reaflocation or financiar resources among govemmenta,tunds) without equivalent flot/Ys of assets in retum and witlout a-requircmert-ro, 

"p.ireri-'il*ri.o .r reported as

:Jfiffi:'|;,.'trs 
rn the sovemmentai tund making transrers ind is ourer nnanciif sor".r l. ii.'sourrmenrar tund

'!' lnterfund reimbursementr - Repre_senl repaymenls ftom the govemmental fund responsible for particular expenditures orexpenses to the govemmental fund that initially patd for them.



COMMONWEALTH OF PUERTO RICO
MUNICIPALIW OF JAYUYA

NoTES T0 THE EAStC FtilAr{ctAL STATEMET{TS (CONTTNUEO)

FOR THE FISCAL YEAR E}IDED JUNE 30, 2(,II

NOTE I . SUMMARY OF SIGTIIFICANT ACCOUNTITIG POLICIES (CONTIIIUEDI

O. CLAIMS ANO JUDGMET{TS

The estimated amount ol ths liability for claims and iudgments, if any, which is dua on demand, such as trom adjudicated orsettled claims, is recorded in the General Fund. The [oni-Term Liauli'ties incruoes an im;;;i;;;;;l .r. contingenr tiabitityor liabilities wifi a fixed or expected due date, which will fouire futua avaitabte nnancial ,esources rJii[ pryr.nt.

P. USE OF ESTITI{ATES

Tha preparation of the basic fnarcjal_statements in.conformity with accounting principles generally accepted in the unitedstates of America requies management to make esdmaes ani asumptons ttiai .lui u'. 
"port 

ir amounb of asseb andliabilities and disclosures of contingent assets and tnuirities iittre oati ot rtre uasrc rnai,iiiijiJrirr and he reportedrevenue and expenses during the eporting period. Actuar resutt couto ortter rom tho;;rd;;: ""'-""

Q. ACCoUXTtt{c FoR PENS|O!{ cosTs

For the purposs of applying the requiremenb of GASB statemen I No. 27, Affiunting lor penskms w state aN LocdGovamnent Em oye$ (GASB No 27), the state go*rrent;t the-cor^n'r."itrr oi"prrno ili#d.o*,oercd to be thesponsor of the Employees' Retirem€nt System of the covemment of puerto R*-;,rd ih;;ilif,riiies tenst and Sysrem2000, a multi+mplover cost'sharing defined benefit pension pran anJ 
" 

rryurio a*nJonhbd;;i;;, ;rp*tively , in whichthe employees of the Municipality participate. The Municipality ii .onrioeno , padicipant and not a sponsor, of these retirementsystems since the mai'r'ty of the participants in the abrcmen'tioneo pemion uust funds are employees of the common!,vealth ofPuerto Rico and the basic financial statements or sucr eriremeni systems are part or tiie'nnlancii reporting entity of thecommonwealtlt of Puerlo Rico. According.ly, no portion of ilre nei iensron ouigato; iNpoirJrjt i il iRb rras been attocaredto the Municipalitv in the accompanving basic financid statemenl. nn_ras[ n,i.iiiriirtiiiitj itiie common'realur ot
f,'rth:,tr 

report the htal amount of fre net pension outrgarion ;f Ens, incr,or,ng any-;;ffiffi'#y conespond to the

The Municipality accounb for penson costs from the standpoint of.a p-artiopant in a multiple-employer cost-sharing plan.Accordingly' pension costs recognized in the accompanyir8 iai'c tnanciar starements are equa to tie statutoaty ,equireocontnbutions, witr a liability recorded for any unpaid requirif iontnUutions.

R. RISK FIIIANCII{G

The Municipality canies commercial insuranco to cover casualty, theft, tort craims and other losses. rnsurance poricies arenegotiated by the Puerlo Rico Treasury Depadment and costs argallocatea among att the Municipa-ri-ties oieuerto nico.

cost of insurance allocated to the ['lunicrpa]ity and deduc-ted from the gross property tax collections by lhe l\runicipal Revenuecoflecrion center ('cRrM') ror rhe vear ended June 30, 20rl ,rorr-t& r, $is6,il1.;;;r#l;#; poricies have nor

:fJ.;:::.t'" 
or terminated Tlre cRlM also deducted $12s,06a lor wo*eo rorp"rrrti. inr;;;;;;;;..g al municipal

1l



CoMMOi{WEALTH OF PUERTO R|CO
MUI{ICIPALITY OF JAYUYA

NOTES T0 THE EAS|C Ftt{At{ctAL STATEMENTS (COt{Ttt{uED'

FOR THE FISCAL YEAR ENOED JUNE 30, 2O1I

NoTE I - SUMMARY OF StcNtFtcANTACCOUT{Ttilc poltctEs (cor{TmuED)

S. FUIURE AOOPTIOTI OF ACCOU}ITIIIG PROIIOUI{CEMEIITS

The GASE has isued ure following accounting standads that have effective dates afier June 30, 201,|:

" 
"t#3,:if[?#i.f,;no#rt3#:ffiffri13 

bv Asent Emptovers ad Asent Muttipte-Enptoyer ptans.rhis Starement is

" ,"d:: 
statement I'lo' 59' Financid tnstrunents omnibus. rhis statement is efiectirc for periods beginning after June 30,

" ,tffi,:flT'rl|l';"ffl;fi?,?1fl-###jrf,,l'*n* ru se,ice concess,on Aransenents.This sraremer is

':' GASE Statement No.61, fhe.Financid Reporling Entity: orr,2*:-! anendmqt of GAS8 Slaremen,s r,ro. 14 aN No.34. This starement is effecrive for period, brfi;iri,;#jr*'io, ZOfi,

':' GASB statement No' 62, codificatbn 
?f *yuntns aN Finmcid Repting GuiJarce contained in pre- l,ovembet Jo,1989 FA9B and AI)PA Prwtouncenents. nis stateient-is ene*r. r.r p"rr.irft-ir'rrs i,ifl'ff*u, lt, zotz,

+ GASB Statement No. 63, Financid Reprting ol Dofered Outflows of Resourceq Oefened tnflows ol Resourus and llelposrtior,. This staremenr is ef*ive for ;**i:, ;.giiifinl tecemoer : i , 2o r 2;

* GASB statement No 64' Deivatiw lnstnnnents: Applicatim of Hedg.Accwnring remination pnvisions (at anendnentof GASB statenent ivo. sg. Ihis srater.rt i. .n*il oifiiJs ueginning afterJune 30, 2013;

,Hi'*ig;r[:?ffiT*]*#,:i#frthat.the tuture adoption or these GASB staremenb wir nor have a sisnincanr

IIOTE 2 - CASH AI{D CASH EQUIVALEITTS

The Municipality maintains its de,osits in.vanous commercial banks roc€ted in puerto Rico and Govemment Deveropment Bankg5** Rrco (GDB)' proceeds forn u"rot ,,iJn lir'[,.,.0 il?n ,, granr awards are required by raw to be held with

The Municipality adopted the provisions of GASB statement No. 40 (GASB.No . 4ol,.De-.,,tt and rnvestment Risk Disctasure, tAmendment to GA9B statenent A/o 3. This tt t r*i ,rqri*til ort" and rocal govemments djscrose essentiar risk
ffi,ffi"*,f,i'ffi;f-:ffi [ffiT:r;[::1fl:'ff 'ffi#r cove, ro,r main ];,'if'ffiiid,, (2) inrecst rate

credlt rist - rhis is lhe risk hat.an issuer or other counterparty to an investrnent wll not furfifl ib obrigations. In compriancewrth rhe raws and regutarions orlhe Comr*;r0,, rh;;;;;;;,til* ,aopt.o, ,. irr.r.iJi.irnll,"o,,irr portv, tr,,"statemant or rnvostnent Guiderines for n" eor"ri^e,,t ii'ii''iuinonweam ot puerro Rico. A..ardin;nvesrs onrv in obr0arions ofthe.commonrve.itn..or,grijoir?'tne,united slater;ffi#ffi"fifg,f#rffifflg
ii[3y,, **,, 

bankers' acceptances, or in poois or ior,s,uon, ;r ,h, ,rr";fi;;ffi;l[il'*r.n 
are manased



COMMOTIWEAIIH OF PUERTO RICO
MUNICIPALITY OF JAYUYA

t'toTEs T0 THE BASTC FWANCTAL STATEIT{ENTS (COr{TmuED'

FOR THE FISCAL YEAR ETIOEO JUNE 30, 2(tI.|

NoTE 2 - CASH AND CASH EQUTVALEilTS (COilTtNUEOI

According to the aforementioned inv_estment guidelines, the Muncipality does not invest in marftetable securities or anvtypss ot inveshenb for which credit risk exposue may be signifcani. Th*f;;, il;'M;#pany,s management trai
::ffj|!*]lfl}lfi:TJ:!T,1. -r r.ssibre ross reratdto oer.-urt, ui co,,ercnii;il,,#fiJir,,iciparly,s deposib is

lnterelt rato risk - This is the risk that changes in interest rates of debt investnents wi dversery affect the fair value o, aninvesunent The r\ituniciparitvrnllases-!ts exposure to o*ri*. i, ar rjr; il; iiil#;i;i,,.; debr investrnen. in ibinvestrnent porttolio at June.30, 2011, (2) linidng ttre weiltreo average matu,ity'ot is inre"tr.nst u,r.e months or less,and (3) keeping most of ib bank deposib in intjrests Ueirim accounts generating interesb aipivaiting martel rales. AtJune 30, 2011, the Municipalitv's investments in certmares & oeposir i; rgfilo_l,i rilii,if,rT ,pp.*irates heir hirvalue' Therefore, the Municipality's management has conctuJeo ttrat at lune lo, zo:fi, ir'" rri"iiil,. ,irk .rro.irt d ,rit,the Municipality's cash and cash equivalents is considered bu 
-

custodlal credlt rlsk - ln the case of deposib, this is the dsk that in lhe.evenl of a bank failure, the Municipality,s deposibmay not bo recovered. Pucuanl to te stdenent of lnvesfrnent.Guidetin* f* i"-G;;;;i'i ne connonvnan otPue o Rico the balances deposited. in commercial bllks 4 the.Municipatity are lr;,r"d- ilul;;;erat Deposit tnsuranceCorpoation (FD|C) senerafly up to a maximum of 9250,0b0 p.io.p"#i-i,i Jffi:;ilri ffiJr?.posited in commercidbanks by the Municipalitv aIB tully securities pledged as cotfiterat ire treto, i, r,r urffiritii'iiil, uy [ra agents of thecommonweafh's secEbry o{ Treasuty oepbsis wffr e6e a; unhsured .no *.ourr"iliiiir. ttircver, no rosses retaeoto defaults by G08 on deposit Fansations have been irrured by ltre yrlf pju,r- t-,*n'n' ,lun. iij, zor r. fierebre, heg:l':ffi"*rElflililijfr,:',ff1$lTJ.t at rune ro, zorr tre custooia'creiit asfi.#.-t o *ff the Municiparity,s

Forelon exchanqc risk - Tl-e 
1st 

that changes in exchange ates will adversely affect th€ value of an investment or adeposit According to he aforementioned invisunent grid.iin.r, the Munrcipar-ity ; ilil,.fi; investing in ,oreignsecurities ot any other types of inveshents in which'foreign exchange 
^i rr.'po*L-r.il"s]gnincant. Accordingry,management has concluded hat the foreign exchange risk rJared to rhi Mr;.'difi;.ffisis".l*ioerro row at June

The Municipality's bank balances in cglT9rcial banks of $959,183 in the 
_General 

Fund and tfil2,?Ag inMunicipal Hospital

5t,|is'filJ'lr:|fi['il',ffij.!ffi,]]."" tn ttre ottrer GovemmentarFunds, tt"" *" ol,p.'1[*iir,.o,r!,,irroJni,

The deposits at GDB of 07,672,343 in the Loans Fund and the $1,824,s.7.g in otier Govemmental Funds are unsecured anduncollateralized, as no collateral is required to be can'ed by govemmenta fanfs.

NOTE 3. RECEIVABLES

A SALES IAXES RECEIVAELES

As desctibed beiow in Note '15. the Municipal Legislafure approved the imposilion of the municipal sales and use tar duringliscd vear 2006-2007 lndividuals,. org?r1rrtol1ld enrni! srurecr b coil€ct the munrcipar sares and use rax must file arax retum ro rhe Municipartv. rrf ::l!9 r*t 20a dav ot e..tr monrr based on rax ilLiJil; preceding monrh.

l|ii"" 
sales tar recervable of $21,911 rn ttre cenelLfunJlpresenrs rhe amount due by the taxpaye. at June 30,

33



COMMO}IWEALTH OF PUERTO RICO
MUNICIPALIIY OF JAYUYA

NOTES T0 THE BASTC F|NANCIAL STATEMET{TS (coilTtNUED)

FOR THE FISCAL YEAR ETIDED JUNE 30, 20,lI

NoTE 3 - RECEMASLES (C0ilTtr{uEDl

A. SALESIN(ESRECEIVABLES

Also' sales tares receivable of !55,477 in the other Govemmental Funds repEsenls the amount du6 at June 30, 20i l forthe Municipal Redemption Fund.

B. PROPERWTAXESRECEIVAELES

Pmperty tares receivable of s4,035 in the 00rer Govemmental Funds represents debt service furd,s advances fom fiscdyear 2010-2011, not collected by the Municipatity at June 30,20rr.

C. STATEGOVERN!'E}ITRECEIVABLES

At June 30, 2011, the lrfirnicipal Hospital mainlained an accounl receivable ftom the state govemment of g5g 2,237. A,"-,receivable in the other Govemmental Funds repcsenb expenditures incuned, ,oiyri[iidr"J' bi tne federal and stateagencies. Following is a detail of the state govemment receivable:

Commonwealh of Puedo RiccDeparfient of
Labor and Human Resources

Commonrvealh of Puerto RiccDepartllent of
Health

Total

$ 18,479

31.726

r_&,205

FEDEML GRAT{TS RECEMAELE

Federal grants receivable in the other govemmental funds represent expendifures incuned, not yet reimbursed by thefederal agercies or the pass-hrough grantors. Fo owing is a deta of the federal grants receivab;, ' 
-' -

Homelessness Prevention and Rapid Re
housing Program

Public Assistance Grants
Special Program for Aging, TiUe lll
Child Care Food Pmgram
Home lnvestrnent Partrership program

Child Care Development Block Grant
Community SeMce Elock Grant

Total

Amount

$ 19,825

58.027

112,073
13.880

148,554

70,074

9.298

r_3r.Zil
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COMMONWEALTH OF PUERTO RICO
MUNICIPALIW OF JAYUYA

rroTEs To THE EASIC Ftr{ANCtAL STATEME}ITS (COr{TtiluEo)

FOR THE FISCAL YEAR E}TDED JUI{E 30, 2O1I

NOTE 3 - RECEryAELES (CoilTtNUED)

E. OTHER RECEIVABLE

other receivables in the Genefal Fund, in the amount of 542,801, repment an invoice pairl twice to a lvunicipality,s
supplier during the fiscar year 2010-20'ri. This payment wifl be reimburse<t by th. ;68;.

NOTE 1- DUE FRO,II / IO orHER FUNos

lnterfund receivabres and payabres at June 30, 2011 are summarized as foflo'rs:

General Fund

General Fund

General Fund

Oher Ciovemmentd
Funds

Municipal Hospital
Fund

Loaos Fund

Oher Govemm€fltal
Funds

Oher Govemmental
Funds

Payroll and retated accfuab paid
and not reimbursed

Reimbursable expenditures

Payroll aod related acduals paid
and not reimburs€d, and oher
reimbursablo exp€ndifu res

Reimbucabl€ expenditures

Cash pool in he same batt
account and ofier
reimbursablo expeodifu res

Ofier Govemmenlal
Funds General Fund

fot,l

5 907,936

246,518

1,194,957

149,817

1.421.219

$.gaJ{z

IIOTE5-CAPITALASSETS

capital asseb, those with an estimated useful live of one year or more ftom the tjme of acquisition by fre Municipality and acost of $500 or more, are primarily funded through the issuahce of long-tem bonds and loans.

Th€ Municipality has not maintained complete and adequate records in order to obtain sufficient and competent evidenlialmatter related to the capitalAssets reported in fre govemmental etrvrties. ln aoomon, ttre inrrasruct ir"-.rr.,, ,*orux in tt"accompanying statemenl of net assets do not include a substantial portion of th€ Municiparity;i inrasruciril asses consructedor acquired bv the Municipality rrom 1980 thmugh June 30, 201't. dnsB.st terrnt N; el 
";il;j;;;il;rvety apptying therequirements to mator general inhastrrrcture asseb within at teast four (4) yera ot it e-Joption*;;;; ;;;;rr.rrent, which isnot later than June 30, 2007. The Municipar y has not compried with thii rEuirement
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COMMOilWEALIH OF PUERTO RICO
MU}IICIPATITY OF JAYUYA

NOTES T0 THE BASTC FtIANChL STAIEMEIITS (coNT|NUED)

FOR THE FISCAL YEAR ET,IOED JUT{E 30, 201,

NOTE 5 - CAP'TAL ASSETS (COilTtr{uED)

A summary of capital assets and changes occumng in 2011, including hose changes pursuant to the implementation ol GASBstatement No. 34, rorows (Land and consrruction iriprog*, ,'" ..i Jrir*i,i oJplilil[]"rj, "' 'lv 
u 

's ",,p'!r

Govommontal Actlviflot

Capital ass€t not being depreciated:
Land

Consfuction in progress

Total capitel a!.ett not being deprocialsd

Cadtd asseE, being depreciated:
Buildings

lnftastructure
Ma€hinery and equipment
Molor vehiclB

Total capital a!!€tr being depreciat.d

Less acqJmulated depreciation for
Euilding!
lnfiastuctu16
Madlinery and equipment
Motor lrehides

Tolal accumuldod dopr€ciatlon

Iotel capit.l a$.t! boing deprociatod, nst

Govommontal activitle! capital asset!, n€t

Ealenca
Juno 30. 2010 Additlont

Rellremsrrtr,
R6cla3!illcationr

Eelanca
Jun. 30. mll

t $ 2,u1.3u
t2.442.799t 2.062.282

Q.U2.799t 4.503.610

t 2,378,701
4.173.701

6.552.405

10,7U,4W
1,296,131

3,521,702
2.545.ffi1

18.107.933

(2,035,28/)
(201,109)

(2,391,7561
(2.214.9121

(5.843.061)

11.2U.872

LilnlruI

$ 62,633
33'1.377

394.010

3,142,7W

44.U7
44.UO

3.232.086

l.249,U4
(s,un

(309,862)
(175.360)

(754.0'r

2.478.075

t-lnzxoSt L,Z'I'J"'

13,881,298

1,2%j31
3,566,549
2.590.04'r

21.W.019

(2,2U,626)
(220,ssf)

12,701,618)
t2.390.2721

(7.597.0721

13.742.94:7

Llr2$.ffr

Depreciation expenses were charged to govemmental functbns/programs as follows:

Govammental activifies Amount

Itlayor and Municipal
General Govemment
Public Safety
Public Worfts

Culture and Recreaton
Sanitation

Welfare
Urban development

Total depreciation erpenses

s 97,686

377,438
36,209
11,373

61,199

142,755

13,975

13.376

L_29.011
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COMII,oNWEALIH OF PUERTo RIco
MUNICIPALITY OF JAYUYA

NOTES T0 THE EAS|C FtnAt{ctAL STATEMET{IS (cot{TtNUED)

FOR THE FISCAL YEAR ET.IDED JUNE 30,2(tII

NOTE 6 - ACCOUNTS PAYABLE ANO ACCRUED LIABIIITIES

Accounts payable and accrued liabilities in govemmental fund financial statements Epresent expendifures incuned during fiscal

il"ffi,fl'gfn];iffinot 
paid bv the Municipalitv at June 30, zoti. ioirowine ir ,-dr;ii;iil;;;.*n's payaure ana aicnreol

Govemmental Fundr

Generd Fund
Municipal Hospital Fund
Other Govemmental Funds

Total

Account3 Accrued
Liabilitler Total

s 109,765

146,650

490.164

r_zfitzg

$ ,06,689

r_r!.iE

$ 216,454
'146,650

490.164

L8ii"aot

NOTE 7 - BONDS AIID NOTES PAYAELE

As described below in Note 10, the.Municipality issues general and special obligation bonds and notes, pr'ncipally, to providefunds for tho ftquisition and construction olrpr .ril* r*iritts, 
.to 

pay. oeut incurrcd in prior yea6, and to cover theerpenditures of a special evenl. At June 30, 201'1, the govemmert-r;,r. 1;ggJhr#ffiffi;d;*ntett the folowingaccounb payable, rcgading to he oubtanding balarrce 6l firese bondsino notes:

Principd
Accrued interests

Total

$ 425,000
121.027

i_il0.02

NOTE 8 - OUE TO OTHER GOVER}IiIETITAL UTIITS

As of June 30, 201r, balance due to oher govemmental units consisb of the following:

Puerto Rico Aqued&t and Sewer
Authority

Generd Service Administration
State Depart nent of Tr€asury
State Department oa Labor

Total

$ 67,497

4.911
632

92.578

UOILEI

At June 30' 201 l the otier Govemmental,Funds maintained a due to govemmentar units. amounting to s64.274, rerated to theeconomies generated by the pr.rbric and rndian HousirE program during"nsc ar year 2010-2011.
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COMMOT{WEALTH OF PUERTO RICO
MUNICIPALIIY OF JAYUYA

NOTES TO THE BASTC Flr{ANctAL STATEMEIITS (Cot{Tlr{uED)

FOR THE FISCAL YEAR EIIDED JUNE 30, 2(l1I

NOTE 9 - DEFERREO REVENUES

The defened revenues of $940,069 in the General Fund relates to volume of business tar collected in fiscal year 20iGl,l thatwill be eamed in fscal year 2011-t 2.

Federal Grank - The defened revenues presented in the other govemmental funds represenb the portion of federd granbreceived for which qualifying expendilures have not been incunei. oefened ,"rrnur. t o, ttr r.o'riri gourrr.nt .r .,follows:

Water and Waste oisposal System for
Rural Communities

Community oevelopment Block Grant
Public Assistarrce Granb
Child E Adutt Carc Food Program
0thea

Totel

$ 45,806
169,004

679,023
6,312
2.816

Lr02ti1

T{OTE 10 - GE}IERAL LOI{G.TERIU OEBTS

Long{erm liability activity br he year ended June 30, 201 
.1, 

was as follows:

Bonds and Notos Payable $ 9,450,500 $ 5,235,000 t (72S,m0) $ 13,956,500 i ,rr,.,OOCompensated absences j,280,611 1S3,316 _ 1,463,927 116,570Property Tax Debt- Law 42 550,963 112,269l 538,694 13,041Propedy Tar Debt- Law 146 84,S69 (3,S58) 8j,0tl 3,858LIMS Repaymsnt Plan 19,723 tiZ,gUi e ,i6s 6,269

Line of Credil 2,290,104 Z2gg,1U
Claims and Judgmenis 175,000 50,000 ZZ|.W
Estimated landfill closure and

post{losure carg cost
State Deparfnent ol Labor- Debt

Agresnent
Property Tar oebt - Advances

fotel

1.483,522

352.228

75.517

156,476 (95,300) 155,028

u.0ixif!

413,4M
25.738

8SJ6El_ro

- .1,559,039

25.738

t1r09n002 LLz2!^042 tu{u!!l
A GENERAL OBLIGATIOI{S 8OT{OS AIIO I{OTES PAYABIE

The lvlunicipality issues general and special obligation bonds and notes, pincipall,t, to provide funds for the acquisition andconstruction of malor capitd facilities, to p-ay_ debt incuned in prior years, and to iover the erpenaitures of a sp€clal eventBonds and notes payabies as o, June 30, 2011, are compriseo oi tne tolowrng indivrdual issues:
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COMMOIIWEATTH OF PUERTO RICO
MUI{ICIPALITY OF JAYUYA

NOTES T0 THE EAS|C FtltANctAL STATEMEilTS (CONTIilUEO)

FOR THE FISCAL YEAR EIIOED JUT{E 30, 2(l1I

NOTE 10 - GET,tEML L0I|G.TERII OEETS (COtrTtr{uEDl

A" GENERAL oBLtcATtoils Eotros At{o NoTES PAYAELE (COt{Ttr{uED)

,.80I{OSPAYAELE

0EscRtPTtOil
AMOUNT

$325,000, sedes 1991, for operationar pqrposes, payabre in annuar instailments ranging fiom $6,000
to $25,000, excluding interest at 6.00%, through January l, 20i5

11901990, Series 1997, for operat'onar purposes, payabre in semiannuar insralmenb ranging ftom
$10,000 to $40,000, excruding variabre interest fromi.43% to 8.00%, through Jury r, zoi"o ' -

$505,000, series 1998, lor consfuction purposes, payable in semiannual installments ranging from
$5,000 to t45,000, excluding variable intercst from 4.bZ% to 6.71y0, through July 1,2022

$11!'?90^' series '1998, for operatio-ld purposes, payabre in annuar instalmenb ranging fom $3,000
to $7,900, excludiflg interest at 4.50%, hrough Jah uary 1 , 2022

r1qg00,^*if 2003, for operationd purpors, payabre in s€miannuar instalments ranging from
S5,000 to $40,000, exclding variable interest fm, 2Jgyo to 7.00*, through J uly 1,2021

$410,000, series 2004, for mnsfuction.purposes, payabre in semiannuar instalmenb ranging from
$10,000 to $30,000, excruding variabre inreresr trom i.43% ro 7.50%, hrough J uty r,nzd " 

-- '

!-21-01900'^!91? 2008, for rear property acqui-sirion payabre in semiannual instaflments ranging from
$5,000 to $15,000, excl'ding variable interest from 2.!36h tol.Zsyo,through Juty 1, 2032

!J$r!00-!919s 2008, for rear property acquisition, payabre in semiannual instailments ranging trom
$5,000 to $36,000, excluding variable interest from 2.43% to 7 50y0, though Juty t, 2032

s731,000, Series 2008, for construction purposes, payable in semiannuar instalments rarging from
58,000 to $60,000, exctding variable interest from 2.43y0 to 7 50%, thmugh July 1,2032

s2'990,000, Series 20r 1, for construction purposes, payabre in semiannuar instaflments ranging from
95'000 to $250,000, excruding variabre interest from 6',oyo ro 7.soo/o, through iury 1,203s

51,160,000, series 201 1, for consffuction purposes, payable rn semiannual installments ranging from
$130,000 to $205,000, excruding variabre interest from 6.000/oto7.50lo,through July 1,201i "

sl,085,000, series 201,|, for construction purposes, payable rn semiannual installments ranging lrom
510,000 to $90,000, exctuding variable interest from 6.d00/o to Z 50y0. through July l, 2035

Total General obligationr - Eondt

92,000

155,000

330,000

70,600

340,000

330,000

190,000

464,000

683,000

2,945,000

1,030,000

1 075.000

t_1,704,zu
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COMTI{O}IWEALTH OF PUERTO RICO
MUNICIPALITY OF JAYUYA

NOTES T0 THE BASTC FNAITCtAL STATEMENTS (CONTniuED)

FOR THE FISCAL YEAR E}IDED JUNE 30, 2(l1I

NoTE ,l0 - GEI{ERAL Lotrc.TERt[ DEBTS (COttTINUEO]

A. GEi{ERAL OBLlcATtot{s BoilDS Ar{O NOIES PAYABLE (COi{T|NUED)

2, NOIES PAYAELE

DESCRIPTIOII
AMOUiIT

$1,000,000, seclion 108 Loan, series 200i, for conshrctbn purposes, payable in annuar instalrmentsranging ftom $50,000 to $100,000, excluding interesr at l.Ogy", 6ilgt lr;gust i, 2O0li

$3,000,0!0, section 109 Loan, series 2002, for consruction purposes, payabre in annuar insralmenbranging ftom $165,000 to $.195,000, exctuding interest at S.OriL, ttrroAn nu gust1,2022

!r0,q90, series 2007, for purchase of equipment, payable in semiannuar instdrfllrnrs ranging from
$20,000 to $3S,000, excruding variabre inteest fom'2.i3yo to z.iigt, t ,ougt rury r, zoil " " -"'

!1151990' S-eries 2{09, fur purchase ofequipment, payabre in semiannuar instalrments ranging from
$15,000 t0 $20,c,00, excruding variabre interest ftom 2.43yo to i.islt, trmugt .rury r. ioil' " -"'
$500'000' series 2007, for gurchase ofequipmen( payabre in semiannuar instaflments ranging from$60,000 to $90,000, exctuding variabte inGrest troni Z,+g.U. to iOOX, f,rrgn,J uly 1,2013

1115,999' Se-ries 2007, for purchase ofequipment, payabre in semiannuar insrarmenb ranging from$25'000 to $35,000, excruding variabre intbrest ftom e.4sy, to iioi",'[,rrgt r ury 1,2012

::J:1^r:.9 *.1p1$:Jgr f?t.prp"rry acquisilion and constructjon purposes, payabie in
semrannuat inslallmenb ranging from $50,000 to $290,000, excluding variable interest fiom 2.43% to7.50%, through Juty '1, 2033

Total General Obligation! - Noter

560,000

2,0'10,000

90,000

55,000

't70,000

35,000

3.332 000

r__6ti2J00

These bonds and notes are payable with the following Municipality,s resources:

'i' Special ad valo,Bm property tax, which is restncted for debt service and relained by the Govemment Devetopment gank ,orPuerto Rico for strch purposes;
.1. Community oevelopment Block GranB, funds;.:. Municipal sales taxes rcsourc€s reslricted for debt service, and;.:. Operationalresources.
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COMIT{OI{WEALTH OF PUERTO RICO
MUNICIPALIIY OF JAYUYA

NOTES TO THE EAS|C FNANCTAL STATEMEilTS (COt{flNuED)

FOR THE FISCAT YEAR E}IOED JUTIE 30,2(l,I'

NoTE 
'0 

- cEr{ERAL L0[G.TERI{ OEBTS {COitTti{uED)

A. GEI{ERAL oBltcATtoils 80NOS AilD NOTES PAYABLE (CO[Tt]ruED)

The annual requirements to amorlize he general obligations bonds oubtanding as of June 30, 20i l are as follows;

Year Endlng Principal lntaregt
Junc Total

2012
2013
2014
2015
2016
2017.2021
2022-2026
2027.2031
2032.2036

Totrl

The annual requirements b amorlize the general obllgations notes oubtandirE as of June 30, 201i are as follows:

Yerr Endlng Prlncipal lntorBt
Junc Total

$ 318,100

365,300

391,600

407,800
420,100

1,38r,800
1,412,9N
1,67't,000
1.336.000

r__2J04.600

$ 458,028
487,333
464,091

483,013
454,418

1,908,250
't,432,818

875,361

246.036

r-iI0g.iit

g 776,128
852,633

8s5,691

890,8r3
874,518

3,290,050

2,U5,718
2,546,361

1.582.036

r_l4fi.it4t

2012
2013
2014
2015
2016
2017-2021
2022-2026
2027-2031
2032-2036

Total

$ 440,000
430,000
350,000

300,000

305,000

1,645,000

t,120,000
1,105,000

557,000

rn2ia0!0

$ 294,137

305,400

280,793
308,294
291,005

1,282,217

827,659
477,375

64.049

i_fitoJx4l

$ 7U,137
735,400

630,793

608,294

596,005

2,927,217

1,947,659

1,582,375

621.049

u0^i0a9&

8. COMPET{SATEoAESEilCES

The govemmenl-wide statement of net asseb includes $1,463,927 of accrued sick leave benefts, antt accrued vacationbenellb, representng the Municipality's commitrent lo fund such cosb from future operatiom
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COMi,OiIWEALTH OF PUERTO RICO
MUIIICIPAIIIY OF JAYUYA

iloTES r0 THE BASTC Ftr{ANCtAL STATEMET{IS (coNTr{uE0)

FOR IHE FISCAT YEAR EIIDED JUNE 30, 2(l'I

NOTE t0 - cEITERAL LOr{G.TERm DEETS (COITT|NUED'

C, PROPERTYID( OE8T. tAW12

on January 26' 2000' Act No' 42 was enacted to authorize he cRlM to.enter inh a fnancing agreement of up to $200 mirion,for a term not exceeding 30 vears 
. 
rho finiling ag;;;i;; tor rhe rinancing or. o.it il.t tiri ,uniciparities of puertoRico have wih th€ cRrM, 

'ririlspr Jh.,..!rrr'*.[rrlrd'j'i-p.rtv.to ror.*ir, ,.,.r. *iuj'.orbc6ons rhrough fiscaryear 2000' Ihe amounts hat the municipalities will corr*t tom iiie aoolmnar property tares ,e;,;.i t the increas$ in the
ili:5lH;:,*!ffifilf,ijllJi:f^fi:fiffiIrtrs,.$l;is#*ffi;'#ffitT;.I:lHlo'.n *. increae in r,i]

ln addition' on February 12' 2003, the Munhipality enteed inro a.repayment ag.ement with the Govemment DeveropmentBank for puerro Rir:o (GDB) and re cnnr, to 
'pii'or 

r,. liri,.i i fir;rty t* llrail* ffiff &, year 2000 aN 2001 .The cRlM Etains ll€ pavment ftom tle propirty t , ,or#iri u,.'q.ri,Hp.r,tr n. .rffi &,n.0 oy the cRrM araff tT,,:,..?:,fl #yrfffifr 
year trrouitr ruryi, ioji. ir," .,st .oi,s ol[A ;iihe *"o p.ylir, 

" 
r,. cRrM ar June

O. PROPERIYTAX DEBT- LAW146

on septembo 24' 2002' the cRlM,.on behal, ot the municipalities of puerto Rico, entered into a rinancing agreemenr wrh GDBpursuanr to he provisions or Law No. 'r 46 or 0ctober r r . zooi . n" p-u,po.. ,;id#;;il;ir#;;r w6 ro exrir'uish inadvanca cerhin bonds pavable issued uy ne eutric iina,rci i;,p.,ipr, a sutsitiary of the doli, nr,ii-i *," onginary issued
l",iil,',i'Jffr$1|trffi1'jlli;;liT#,nilij6,1,,,1,f .ipu.,t nuii,.G;.rs# il,;l,"iJt,airpriaranJooitrre

E. LIMS REPAYMETIT PLAII

The Municipality entered into a financing agreement wi0r the cRlM for. the payment of the Municiparity's sharc of the cost of aninformarion managemenr svsrem, ac_qu6o-uv ilre cniM .; ;;;f il; ,rn.ip.riri*, rril,. ,l,i.srrr;, or. o,sihr darabas€
:#Jrfl.lr'rffiffiles 

rocated in puerro Rico. n'.r[t riiii [rL..,r u,, ,.i! p.yri',ij'iir"J'3ii,nr at June 30, 201r

G. LIiIE OF CREOIT

on Apnl 20' 2006' the Municipalitv enlered into a $2,400,000 lifle of credit ageement wih the Govemment Deveropment gank(G08) for the consructon of sirtvt60) unic ,n a prolecinarJ''irto. id niJ. fo, ro* #,"i ##;"ll ramrries. Bonowingsunder this rina o, credil as'ement'oea,nteresr qu;i;;y, 1;;"';;;t 1r%1 over rrre tonl.i, irirrilrilr.r.o RatqLrBoR)or five point five percent (5 50/d, the one that result h,gl"i lt i ,ffiri'are payabte upon he marurity of the tine of cEdit. As ofJune 30' 2011' lhis line of credit has an oustanding uarance or sz,idi, r 04, and accrued intere$ of dr99,297. The rine of creditwill be repad wih rhe proceeds o, the safe of tfre sixtyiOOt uni;.:'-"-''



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF JAYUYA

NOTES T0 THE BASTC FtNAuctAL STATEMEilTS (COilTtr{uED)

FOR THE FISCAL YEAR EIIOED JUTIE 30, 2O1I

NOTE 1O - GENER,AL LONG.TERM OEBTS (COiITINUEDI

H. CI.AIMS AND JUOGME}ITS

Liabilities of $225,000 reported in the statement of net assets represent the balance owd for claims and judgments al June 30,201 1, a described in Nob 19.

I. STATE OEPARTME}IT OF I..ABOR

ln fix'al year 201G2011 the Municipality entered into a a new fnarcing agreemenl with he state Departrnent of Labor, for trepayment of the^Municipality's debt for unemployment benefits ol thi imptoyees. The bil;;; june 30, 20ti of thisagreement was $413,404.

J. FISCALYEAR 2O1O.2O11SETTLEMET{TSTATEMEilT

on oecember 2011, cRlM, as required by law, prepared the final 
.settlement for he fiscal year 2010-2011, whereby acomparison was made between the amounb advanced to tho Municipalrty. ano arornl *[.ii ioi*t* hom tarpayers.According to the final setflement,. advances- to. the Municipatity exceebed'the amount actuiliy c!ileo uy he cRlM, andtherefore, accoding to law, a payable to the cRlM annuntirg $2'5,738 shoutd be recordro i, tr,.'cwli;t lune 30, 201i.

NOTE 1' - I.AT{DFILL CLOSURE ANO POSTCLOSURE CARE COST OBLIGATION

The Municipality owns a municipal solid waste landfill and adopted the required pmvisiofls of statement No. ,g, .Acamling 
forMunicipal solid waste Landfill closun nd Pwt clwure canbasrs', issu* oy tl" d.rreilJl;;ounting stanoarus aoant(GASB No. 18) and h€ regulations set fortr by the U.s. Envircnmental pmt#on nje*y iipnf nir ;sotid 

waste oisposdFacility criteria', issued on October 9, 1991. state and federal tarivs ard.rqulationr 
"qii"-ir'J 

lauilciparity to ptace a finalcover on ils landfll site when closed and perform certain maintenance and monitoring n ri.tionr it ir," ianofill site br 30 yearsafter closure. Although closure and post closure care costs will be paid only near- or rn* tr.,. l.i.lr.t the landfll stopsaccepting waste, the Munhipality reporb a portion of these closure and post closure ia;;.il;;;;rrating expense ineach period based on landfill capacity used as of each statement of net assets date. rhe $1,s5g,039 Lporteo as hndfll closureand post crosum care riabirity at Juna 30, 201r, cpesenrs an esrjmate of he *rrr.tu; ;;;;i;;;; to dare based on thepercentage used of he estimated capacity of the landfill.

The Municipality will recognize the remaining estimated cosl of closure.and posl closue care as he remaining estimatedcapacity is filled. These amounts are based on what it uoutd cost to perform irr .rrir",,j poj rrorr" rr* in 2011. Theestimaled lile of the landfill according to the engineers of the Municipaiity iupp.r.rtJit*'nty'n* fiit y.r,=. Actual costmay be higher due to infation, changes in technology, or changes in regulations.

NOTE ,l2 - OEET RETIREME}IT

Revenues of the debt service fund,consist of the ad-valorem pmperty lares which are recogn2ed as revenue when collected

'rom 
taxpayers and reported by the Municipal Revenue collection center of ure comrionwearri oi pr.rto Rico to theMunicipaiity.

These pmperly taxes are &umulated by lhe Municipal Revenue collection cefltef in costs of the general obligations bondsrssued by the Municipality Payments are made to the Govemmenl Development Bank of the commonwealth o, puerto Ricofrom such accumurated funds by the Municipa, Revenue coflectron center of puerto Rico.
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COMtt{OiIWEALIH OF PUERTO RICO
MUNICIPALITY OF JAYUYA

NOTES I0 IHE EAS|C FtnAllctAL STATEMEI{TS (COr{TtNUED)

FOR THE FISCAL YEAR ENOED JUNE 30, 2(lII

\OTE 13. PROPERW Til(ES

The Municipal Revenuo collection center of the commonweallh of Puerto Rico is responsible for the assessment of all real and

ffffifljJ*d, 
located witrin the l\runiclpalily and for the levy, administration'and coilection oi rtre conesponaing tax

The propefi tar contnbudon is levied each year over the appraised value of the prolerty at the beginning of the calendar year.The real poperty assessment is.based on he cunent value existing In he ye lgSz riJir'" p.ri..j property at the curcntvalue at ihe date of the assessmont.

The tax rale per annum is 8.2870 for red propery and 6.28% for.persond property of which 1.03% of both belong to thocommontflealth of Puerto Rico aN 7.25% aN 5.25%, respectively, telongs h th! ffintip"litr r.r'u'" p.rtion belonging tothe Municipalitv,6.00% and 4.00%, respeclively, represenb the t(/untipiiity's billt;d'th;ils'app,opnarco forgeneratpurposes and therefore accounted for though fie General Fund.

The remaining portion belonging.to the_ Municipality of 1.25% represenls the ad-valo,em propeily taxes withheld by theMunicipal Revenue collection center of the commonrivealh of Puerio Rico and *r.bd f.; iJGilice, which is accounredfor through the Debt service Fund (see_ Note 8).. The Municipality has not reahed he maximum statutory tar rate limit for thebasic tax while there is no limitation for the ad-valorem tar rate.

The commonrvealtr of Puerto Rico grants complete leaf property tax exoneration on he frst $1s,000 assesser, valuaton onresidential unib occupied by ureir own€m. Ho$/ever, h€ l,tunrcipaiity receives ure furr amountlevi"o, ,rcept ro, ,rsll"ntial unitsassessed at less than $3,5(X) on which a complete exemption is granted. The Municipat Reve;;;doj|i;* center, instead ofthe property taxpayer, becomes the source of payment in ihese cises.

The Municiparity grants a mmprete.exemption.fro-m 
rrsonal property taxes up to an assessmenr varue of $50,000 to retailerswith an annual net sales volume ot less than sl50 000. rne iluniipai Revenue coilection i.riri'Jrn.., to the Municipatity,on monlhly payments, 100% of the contnbution assessed over property for each fiscal ya.i. rn ,ooruarr" to Law, theserdvances will. be contdbutions by the Municipal Revenue collecton ientir from t.rp"y*]ih" ilrnilip.r n.urnu. collectioncenter periodically informs to fre Municipality the amounts collected from tarpayers and apptied io ousiJniirg adr.r,ces.

The l\lunicipality records as revenue in the general fund the pmperty tax contributjon when received from monthly advancesfrom Municipal Reveflue Collection Center.

Due to the fact that collections of property tar are applied to the advances of propery tax paid by the Municipal Revenue

:xotl#i:r:i::: 
the amortization of the advance at end ot year was not avairabre br"io u1,it is in i,r""ss of veificatjon by

NOTE 11- VOLUME OF BUSII{ESS TAX

The volume of business tax is levied. each year based on the prior yeals gross revenues for all commercial and industrialorganizations doing business in the Municipality and which are not tot;Iy or ;arta y exempt rror'ir,-1, t311' ,noo 6re lndustridlncentives La',6 o, the commonwealth o, Puerto Rico. All taxpayers are required to file heir declacriors oy nprl 23 of e*hyear. The tar rates are as follows:



COMMOI{WEALTH OF PUERTO RICO
MUIIICIPALIW OF JAYUYA

NOTES TO rHE BASTC Flt{A}tclAL STATEMEilTS (CO[TtNUEDI

FOR THE FISCAL YEAR ET{DED JUI{E 30, 2(tII

NOTE 11-VOLUMEOF EUStilESS TAX (C0NTINUEDI

..1 1.50% for financial inslitutions and savings afld loan associations.

.!. 0.30% for all o0rer organizations.

Taxes are payable in h,t o equal semi-annual installmen-ts on July 1 and January 1 following the date of levy. lf they ae paid witldeclaration, the tarpayer is granted a 5% of discount. Collections of taxes during cunent filsciiv.r,: ,pp'ri..or, to the next fiscalyear, are recorded as debned revenues in the General Fund.

NOTE 15 - SALES AIIO USE IAXES

On July_4, 2006, the Legislatire of the Commonlrealth of Puerto Rico approved Act No. ,1,17 (.Act ,17") which amends thePuerto Rico lntemal Revenue code of 1994 to provido for a sales and u# tax of 5.5% to u" irip"rJ uy the commonlr€altr
Govemment. Act 1,l7 also authorizes each municipalty govemmenl to impose a muntipar saiJs ino us6 tax of l.Syo. Thismunicipal sales and use tax has in general the same tax base and limitations (exc+t ror unprocessJ fioos) as tlnse provided
by lhe Commonwealth's sales and use tax.

Section 6189 of the Puerto Rico lntemal Rerrenue Code of 1ggl, as amended, authorizes the Municipalities in puedo Rico loimpose a sales and use tar to consumers. Tlis tq must be imposed in conbmity *ur trle 0r.., .i*plions and limitations
contained Subtjtb 88 of the Code. Ihe. Municipal sjles Tax is specifrcally irpo."6 orrariiarerkns-actions ot taxabb itemsand combined transaclions (as defned by u}e municipal intemal'rEuhtion) drer prace *iurir muntip.r rrit . The MunicipalTax is also specifically imposed over he purchase pdce for ure ,se,ltorage or mniumprion ot taxauteasaclions (as defnedby the munhipd intemal rwulation) taken place within municipal limits.

The Municipd Legislature appmved the- imposition of the municipal sales and uselax during fiscal ye ar 20062007. lndividuals,
organizatjons and entitjes subject to collect the municipal sales and use tax must lile a tax [rum r the Munripality. Tax is duee ,h 20a day of e*h monlh based on tax collected in he preceding month. Resources are recoruJ in tre c*nera runo.

Also, on July 29, 2007, the Govemor of Puerto Rico signed into Law an amendment of Act No. l 17, H.B. 2193 known as ActNo' 80. The most signifcant amendments were: first, to unifom the tax rate at loh ot vttih tir" ,lni.iprrim wifi collect i%and the Puerto R,co Treasury Department the other 670, 05% of tre 6%.belongs to ur" ,*o,p.r-ity .rjit"is distnbuted throughthree separate funds: Municipal Devehpment Fund, Munbipal Redemption rir ano l,tunicipai irip.rrr*r Fund; secondlythe establishment of a Local commercial Rule and lhe elimination of source and nexus rules to impose the sale and use tax.These funds are adminislered by the Govemment Oevelopment Eank ror euerto nico-iina-rr:y,'rr.,. i.il*r,.rc the use of thefunds by the municipalities to certain specific activities.

NOTE 
'6 

- II{TERGOVERTINET{TAI REVET{UES

lnlergovemmental revenues consisl primarily of funds received ftom the Commonwealth of puerto Rico, .in lieu of tax"payments from the Quasi'public Corporation, Puerto Rico Electric Power Auhority, and rroria nn.rori'rrsistance receivedfrom federal govemment.

Graots and subsidies received fiom the commonwealth of Puerto Rico and federal agencies include, among othe*, a generd
subsldy for urban development and capital impmvements. lntergovemmental ,erenre! are **rntao roiitrrgh the GenerdFund except for those direcuy related to urban development and capital improvements, 

"h,.h;";;;rt d tor through theSpecial Revenue and the Capital Project Funds. Federal Financial Assistance is recorded in the Speciarir-erenue runO.
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FOR THE FISCAT YEAR EIIOED JUTIE 30,2(lII

NOTE 17. II{TERFUNO TRANSFERS

lnterfund transfens during the fiscal year ended at June 30, 20i 1, are summarized as follows:

fransfer out Transfer ln Amount

Other Govemmental
Fund

Municipal Hospital
Fund

Debt retirement $ 132,28'

To cover special fund
expenditures 125,000

LJTUAI

Generd Fund

0ther Govemmental

Fund

Toial

NOTE 18 - EMPLOYEES RETNEMET{T PLAII

The Employeel Retiement system of the Govemment of Puerto Rico_ and ib instrumentality (ERs) is the adminislrator of acostsharing multipleemployer retirement 
^system 

established by the common$/e.rtr or ir""tin]ti. He eRs was createdunder the Acl /97, apprcved on May 15, 1951, as amended, and became effecti* ;; J..ril t-, i'sii. iis cor.rs .tt ,"grt"remployees of the commonwealth ol,Puerto Rico and ib instumentatity and ot certain ;r.i;i6.1iilft;omponents unjts notcovered by fieir own retirement systems.

Participation is mandatory except for membels- of the LegislaturB, Govemment secretaries, Head of Agencies and public
lnstrumentalitv, Assistants of he covemor, ihe comprrotbr;f the puerto Rico, db.il.;;[il;j dmmittee appointeesand Experimental service station employees' ERS provides retirement.deah ano aiuurity benent. oi."oitity retircmentbenefits are available to membec for.occupational ard non-occupational disaurioes. nereme'nt u"r.ffi j.p"ro 

upon age atreticment and number of yeas of credited service. Benefts vest afler ten yeaa of plan participation. 
-' - -

The Municipality adopted the requirements of GASSS No. 25 for
Common'rvealth of Puerto Rico Employee,s Retirement System, a
established by State Larirr.

Under the plan,.the employees and employer portions are contributed, for which, the employe€ amount is withheld fromsalaries' covered employees ate reguircd by commonweatth statute to contnbute s.zzsy. roi tiir irsi iiso ot montrrty salaryplus 8'275% for the excess ot this amount, or oir the altemanue, S.2Tsyo ol alsdiry. n, l,rril,p]riil .rii,ibutes to the system9.27 51o ol the parhcipating employee,s salaries.

Law Number 305 of september 24, 1999, amendments the Act Number 447 that estabtish a savings program. A1 employeesactive jn rhe svstem as or December 31, 1999 may erect ro rransfe, r,o, d;f;;;;ilil;;&;;;,. the new savingsprogram (a defned contnbution plan).

Employees in the savings program may now contnbute from a minimum of 8.275loup to a maximum of 1070 of their monthlysalary, and will invested in an account which will eihe,: (a) eam a fixed rate based-on rhe ty/o-r;;a;;;t Maturity TreasuryNote 0r' (b) eam a rate equal to 75% of the retum of the dystem's investrnent porttorio fnet or iranagemeni fees), or (c) eam acombination of both altematives. If at time of retirement aciumurared b.n.fr. J;o;;ii; slqiijo .rl#"rly ,*1o receive alump sum distribution up to the accumulated benefits. under the new program the ctirement age is reduced from 65 to 60 forthose employees ,/vho joined the cuneflt plan on or after Apnl 1, 1gg0.

all the career employees that are covered under the
multipleemployer pubtic employee retirement system,

dA
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FOR THE FISCAL YEAR ENOEO JUNE 30, 2(t,II

NorE r8 - EMPLoYEES REflREMEIIT pLAil (C0r{Til'tuED)

The pension benefit for participants.who retjre_ wilh less than 30 years ol seflce is computed at he cte of 1 zr% of their average
compensation hr e h year ol credit service hr the remaining years. The System also provides for deah and disability benelits
and th6 assets of he System petuining to the pariicipant employees.

A variety of signilicant actuarial assumptions are used to determine the standard measure of he pension benefit obligalion and
these assumptbns are summarized below:

+ fhe present value ol the future pension payments was computed by using a discount of 970.
.3. Future pension paymenb reflect an assumption of a 6% salary increase.

All employees that do not elecl to transfer for the n€w program and who at the time ol employment are 55 years old or less are
eligible lo parlicipale in he System. Pension benefits for padicipants wih 30 years of service are as follows:

YEARS OF
SERVICE

30 or rnore

30 or more

PARTICIPAIITS
AGE

55 or less

58 or more

PENSIOI{ BEilEFITS

6570 of the average of the three years of hohest salary during the
employeo's service perbd.

75% of the average of the three years of highest salary during the
employee's service period.

7570 ol the average of the three yeaIs of highest salary during th6
employeo's servtco period (employees started norking afler April l,
1990).30 or more 65 or more

The amount of the total pension benefit obligation is based on a standardized measuEment established by GASBS No. 27,
Finmcial Repoting lor Defrned Benefit Pension Plns fid l,lotes Disctosurc lor Defined Contibdims ptats. The standardized
measurement is he actuadal present value of estimated delined pension benefib, ad.justed lor the effects of pmiected salary
increases and stetrrate benefits, estimated to be payable in the fufure as a result of employee services performed to dab. The
measue is intended to help users assess-he System's funding status on a going<onr:em basis, assess prcgress made in
accumulating sutficient assets to pay benelib when due, and make compansons among other public retiremenisystems. The
measue is independent of the actuarial funding mefrod used to determine contnbutions to lhe plan.

The membership of retirees and beneliciaries cunently receiving benefits and terminated employees e0tifled to benefts, but not
yet receiving benefits, and active employees and the distribution of active employees betr,,aen vested and non-vested is not
readily available.

Contnbutjons in 2006 and prior years.were made based on percentages established by the law. Such percentage has rot been
based on actuarial studies, as required by accounting principles generaily accepted in the Unrted Shtes of Amedca. An
actuarial compilaton of the annual contnbution applicable to the Municipality has not been prepared. Accordingly, fie accounB
by which the actud contributjons differ from tre required actuarial conlnbutions are not known.

t7
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NOTES T0 THE BASTC FtNAilclAL STATEMEilTS (COiITtNUED)
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NOTE 18 - EMpLoyESS RETIREMEilT plAil {C0ilTt[uE0]

The tohl pension expenditues recorded in the calqory of administration for the liscal year ended June 30, 20il was
?ppfoximately $168,400. All employees who at the time of employment are 55 years old or teis are eligibte to participate in the
System. No benefit is payable if the paflicipant receives a refund of his accumulited contributions.

The hislorical trcnd information regarding the accumulation ot asseb and pension beneft obligation in the ERS is not available.
For the ten'year trend information, refer to the separately issued financial statements of the iRS as of and for sre fiscal yeir
ended June 30, 201 1. The P.R. Retircment Plan Adminislration pmvides additiond infomation of the EnS. mey issue a puUtic
available financial repon that includ€s linancial statements and required supplemenlary information for ERS, as . .orpln.ni
unit of the Commonwealh of Pueio- Rico. That report may be obtained by writing to ttre Administration at pO Bor 42003,
l\Iinillas Station, San Juan, P.R. 00940.

NOTE 19 - COMmTiTEilTS A}l0 Cot{TtNcEilctEs

A CLAIMIIAilDJUOGMENTS

The Municipalily is, at present a defendant_in a number of legal mattes that arise ftom alleged improper applica11m of policies
and negligence in ute ordinary course ol the Municipality's activities. Wifr respect to peniing litigaton, itre Municipaiity tras
reported liabilities of $225,000 in the govemmenl wids statement of net asseb.

It is managemenfs opinion, based 
9.n 

q9 advrc9 of the legal counsel, thal the potential claims againsl he Municipality not
covered by insurance will not materially affec{ lhe llnarrcial resources for its payment

ln addition, the Municipality is a defendant or codefendant in several legal poceedings, which arc in discovery stage. Certain of
these claims are covered by insurance. Legd counsels with the information cunendy available can not determine the final
outcome of these proceeding. However, it has been the Municipalily's experience thit such actions are setted for amounb
substantially less than the claim amounts.

B. FEDERALGRAIITS

ln the normal course of operations, the 
_Municipality 

receives grants from various Federal and State agencies. The grant
prcgrams ara subject to audit by agents of the granting authority, the purpose of which is to ensure compliance with conditions
precedent to the granting bf funds. Any liability for reimbursement which may arise as the mult o, these a;dits is not believed to
be material.

C. OTHER COMMITMEI{TS

At June 30, 2011 the general fund had commitrnents of apprcximately $374,592 for executory purchase oders or contracts that
will be honored during the subseguenl year.

48
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NOTE 20 - FUi{O BALANCE

As of June 30, 2011, the fund balance (deficit) classificatjons are as bllows:

Fund Balanc.
Genoral

Fund

IUunicipal
Horpital

Fund

Oher
Govommsntal

Fund
Loan!
Fund Total

Rostricled tor
Generd govemm€nt

Public safety
Public ,rrorks

Culture and recreation
Human s€wic$ and ,,yeltars

Urban development
oebl servica

Committod fo,:
General govemment

Public lvorts
Culture and recreation
Human services and welfare
Urban development
Capital ouUay

As.ign€d for:
Mayor and municipal legislature
General govemment

Public safety
Public works
Culfuro and recreation
Healh and sanitalion
Human services and welfare
Urban development

Ulra.!igasd

Total Fund Balance t_!293ff L7-42n02I r_i89z{9;t

63,189

24,881
233,663

1,115
49,061

9,86,|

10,684

37,394
7,933

192.155

7,425,825

i 20,988
19,095

314,744
74,655

506,608
23n,651
1,310,923

88,847
219,920
1U.327
827,828

7,088

5 20,988
19,095

314,7U
74,655

506,608
23n,651
1,310,923

88,847
219,920
1U,327
827,828
70,2n

7,425,825

24,881
2fi,482

1,J 15

49,061

9,861

10,684

37,394

7,933

192. 165

LtxrE;u6r

24,819

4q
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NOTE 21 - ACCOU}ITING CHAI{GES AilO RESTATEMEIIIS

A GOVERNMEI{TAI FUIID FINATICIAL STATEMET{TS

The following restatemenls have been made in the Govemmental Fund financial statemenb, which ara reporled as anadjustment b the beginning fund balances:

^ Municipal Other

Descripuon n;fflt' 
':;:f' !oan1 covamilntal

- ---' '-'" . -..- Fund s,,.,r
Fundbalance,bEinning $ 440,515 $ $3S132G $-;EE
To reclassified unemploymenl

debt

Fund balance, beginning ar
r*tated

161.062

r_60llzz Ll^it32lI r__720fi132

NOTE 22- SUBSEQUEIIT EVENTS

on June 16' 201' the Legislaturc of the commonrvealth of Puerto Rico appmved Act No. 94, to establish an incentive plan forthe payrxenr of rear and personar property rar dues. This l.t o.r-,03r_-1 ilrr:;iJ;11 ;-,oilry'i* pry.o rorgiving a,penafties' chaqes and interests of the unpard principal or pass-oue froperty tar riabirity. r# p"il thlt tax payer have toenpy for srch benefit is for exactry ninety (90) diys, uainniig ouring fisc ar year 2011.20i2.
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EUOGETARY COMPARISON SCHEDULE. GET{ERAL FUND

FOR THE FISCAL YEAR ENOED JUNE 30, 2O1I

Eudoolod Amountt
Actual Amountr

(Bsdgotary Balir)

Varianco wi0t
Final 8udg.t

Positiv.

REVEIiUES:
Property taxes

Volume of Business Taxes
Sales Taxes

lntergovemmental

Licenses and pemits
R6nt
lnter6sts
Miscellaneous

fotal rovonuos

EXPET{OITURES, EI'ICUIIIBRAIiICES ANO
OTHER FIiIAilCING USES:

Cunent
Mayor and Municipal Legislature
General govemment

Publlc safety
Public rvorkg

Culture and Recreation
Healb and &nilation
Urban Dev6lopm6nl
Human Service and Welfare
Transt€B oul

Total erpgndituros, oncumbranc$ and othot
tinancing usot

EXCESS (oEFtCtEilCy) OF REVENUES OVER
(UNDER) EXPENOITURES, ENCUMERAI{CES
ANO OTHER FttaAflC[{G SOURCES (USESI

s 1,204,968

936,705

227jW
4,985,638

,02,000
60,000
50,000

287.000

7.853.411

t 1,372,839

969,122
253,378

5,065,30€
179,432

115,000

121,899

273.710

8.350.689

t 1,317,677

969.398
271.689

5,207,724
179,U1
66,979

121,899

2U.623

8.373.830

998,735
3,743,616

364,461

1,109,605

6U,923
549,758
117,071
735,069
132.281

s (55,162)

zto
18,31'l

142,415

409
(48,021)

(35,08n

23.141

825,557
2,865,190

521,947
1,102,999

u2,140
755,995
119,220

845,8i18

174.525

7.853.411

998,918
3,523,253

36,1,461

1,110,165

654,926
u2,707
115,642

745,146
195.471

8.350.689

183
(220,363)

560

10,003
(7,051)
(,4n)
10,077
63.190

8.495.5,9 (144.8301

t__I21680 L__112L6S91

4t



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF JAYUYA

NOTE TO BUOGETARY COMPARISON SCHEDULE. GEIIEML FUNO

FOR THE FISCAL YEAR E}IDED JUI{E 30, 201'

NOTE A - EXPI-ANATIOiI OF OIFFEREI{CE BETWEEiI EUDGEIARY INFLOWS AIID OUTFLOWS AND GAAP
REVENUES ANO EXPEiISES

Exolanation of Difierences:

Sources/lnflowr ol relourcel:
Actual amounts (budgetary basis)'available for appropriation" from the budgetary comparison

schedule
Oifferences-budget to GMP:
GAAP adjustrnenb to revenues

Total revenues and other fnancing sources .rs reportd on the statement of reveflues, expenditures,
and changes in fund balances

Uses/outfl ow! of relource!:
Actual amounb (budgetary basis)'total charges to appropriations. fiom the budgetary comparison

schedule
Differences-budget to GMp:
Prior year expendifure are not outfows of budgetary resources, but are expenditure for financiar

purposes

Encumbrances for suppries ard equipment ordered, but not received, are repofud in he year the
order is plaed for bLdgetary rcporting puryoses

Transfer to other funds ale outflows of budgetary rEsources but are not expendifure for linancial
reporting purposes

Totrl expendifures and other financing uses as reported on rE statement of rcvenues, erpendifur6,
and changes in fund balances

NOTE B - STEWARDSHIP, COMPLIAIICE AT{O ACCOUiITAEILITY

A EUDGETARYCOIITROL

The Municipality's annual budget is.prepared on the budgetary basis of accounting, which is not in accordance with GA/\p, andrepresenb depa.tmental appropriations recommended by tri Mayor. and ,pp.i.o ui r'r urii-,iJi_Ertaturc pdor to thebeginning of the fiscal year' Amendmenb_ to the_budgt requira the approvat ot ti; Mril,p;ii;irtature. Transfers ofapprcpriations within the budget, known as Mayo/s Resolutions, do not require the approvat oiil'r, ivrlrrini[rr Lai.r.rur..

The Municipality prepaes its annual budget incruding the operations of the General Fund.

For budgetary purposes, encumbrance accounting is used, The encumbrances (i.e., purchase orders, contracts) are consideredexpendilures when incuned For GMP reporting purposes, encumbrances outstanoing at year€nJ ,L'[portao ., ,raervationsof fund balances and do not const,tute expenditures or liabilities because the c6mmitrnen8 ,nirr o-J nonoreo during thesubsequent yeat.

The unencumbered balance of any apgrognalon at the erd of the fiscal year will lapse at the end of such fiscal year. otherappropriations, mainly capitd proiq-appro?riations, are confnuing accounis for which rrre turrntip"i r.fiature has authorizedthat an unspent batance ftom rhe prior year be canied lonvard and-maae avaitaote toilu;il;;dd''""
The annual budget as presented in the Eudgetary comparison scheduleGeneral Fund is lhe budget ordinance at June 30,2011 representing the original budgel. There were no supplemental appropriatons tor trre yeaienJfi]rrr' jo. 

zor t

$ 8,373,830

t12.580)

t-&t01J50

$ 8,495,519

109,480

(272,118)

fi32,2811

r_!r00.2



COMI'OiMEALTH OF PUERTO RICO
MUTIICIPALITY OF JAYUYA

SCHEDULE OF EXPEilDITURES OF FEDEML AWARDS

FOR THE FISCAL YEAR ENDED JUiIE 30, 2(l1I

Federal
Fedenl Grantor/Pass.through CFDA Pass.through En0ty

GrantodProgram or Cluster Title l{umber ldentif{1Algmlar_ Expendlturg

U.S, DEPARTIIENT OF AGRICULTURE:

Direct Program:

Watef and Waste Disposal System for Rural
Communities i0.760

Pass-Through State - State Department of
Education:

Child and Adult Care Food Prwram 10.558 N/AV

Total U.S, Depadment of Agrlcultu.e

U.S. DEPARTMENT OF HOUSI}IG ANO URBAil
OEVELOPMEilT:

Dim{ Program:

Section 8 Housing Chobe Vouchers Program 14.971

PassThrcugh State - Office of the Commissioner
of Municipal Afiais:

Community Development Block Grants - State's
Program 14.22a

Community Development Block Granb - State's
Program (Recovery Act)

Total Community Development Elock Granb
Cluster

Community Development Block Grant -
Secdon 108 Loan Guanntees

Pass-Through State - State oepanment of Family:

Emeqency Shelter Grants

$ 34,170

51,792

85,962

17,851

1o-AB-FC

O9.AB

O&FC-AB

07-FC-AB

06-FC-AB

0tFc
04-FC 1,492,26

14.255 08-AR 53,736

1,545,942

14.248 B-01-DC-72-0001-A 345,947

14.231 N/AV 74,011

105,127

249,051

Homelessness Prevention and Rapid
R* housing Program (Recovery Act) 14.251 N/AV

Pass-Though State - Departrnent of Housing;
Home lnvestrnent Partnerships Program 14.239 N/AV



COMI'O}IWEALTH OF PUERTO RICO
MUilICIPALIIY OF JAruYA

NOTES TO THE SCHEDULE OF EXPET{DITURES OF FEDERAL AIVAROS

FOR THE FISCAL YEAR EIIDED JUNE 30, 2(,II

Federal
Federal Grantor/Pass.through CFDA pass.through Endg

Grantor/Program or Cluster Titl6 Numberl{umber ldentifylng l{umber Erpendlturer

Pas$Through State - Departnent of Hedth:
Housing Oppotunities for Persons witr AIDS 14.241 N/AV

Pass-Through State - Puerto Rim Housing
Administration:

Public and lndian Housing

7,U5

14.850 RG3040
RGs233
RGs247
RG5270 443,585

foH U.S. Depa mant of Housing and
Urban Davelopment

U,S. DEPARTMEIIT OF JUSTICE:

Pas*Ihroqh State - Departnent of
Justi:e:

Recovery Act- Edwad Byme Memorial Justice
Glant (JAG) Program

Tohl U.S. Department of Jmtico

U.S. DEPARTI'EI{T OF TMNSPORTATION:

Pass-through State - Safety Transit Commission:

lmpaired oriving Countermeasures lrrcentive
Grants I

Total U.S. oepartment of Transporta on

U.S. OEPARTMEilT OF ENERGY:

Pass-through State - office of the Energy Affairs
Administration:

Eneqy Effrciency and Conservalion Block Grant
Program

Total U.S. oepartment of Energy

U.S. DEPARTMEI{T OF HOMELAND SECURITY:

PaslThrough Office of the Govemor

Disaster Granb - Public Assistant

Total U.S, oepartment of Homeland
Security:

2,788,859

'16.804 2009su-890053 100,000

100,000

20.601 N/AV 14,204

11,2W

81 .128 N/AV 7 ,017

7,017

97 036 N/AV 67,692
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COMMOI{WEALTH OF PUERTO RICO
MUNICIPALITY OF JAYUYA

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE FISCAL YEAR ENDED JUNE 30,2(l1I

Federal
Federal Grantor/Pass-through CFDA pass.through Entity

Grantor/Prognm or Cluster Title Numberl{umber ldentifying Number Expendifures

U.S. DEPARTMENT OF HEALTH ANO HUMAII
SERVICE

Pass-Thmugh Office of Govemol Regional
Eldedy Office:

Special Program for the Aging, Titte ilt 93.045 N/AV

Pas+Throqh Administration of Children and

't9'1,921

Families:

child cam and Development Brock Grant 93.575 24r-201r-0001g5 284,096
ARRA - Child Care and Development Block
Grant

Child Care and 0evelopment Block Grant Cluster

Total U.S. Depailment of Health and
Human SeruicE:

TOTAL EXPEIIDITURES OF FEDEML
AWAROS

93.713 241-2010-000258 20,6n

304,773

496,69a

t 3,560,428

See accompanying Notes to Schedule of Expenditures of Federal Awards
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COMiTOI{WEALTH OF PUERTO RICO
MUilICIPALITY OF JAYUYA

NOTES TO THE SCHEDULE OF EXPET{DITURES OF FEDERAT AWARDS

FOR THE FISCAL YEAR EI{DED JUNE 30, 2O,I t

NOTE t - GENERAL

The accompanying Schedule of Expenditurcs of Federal Awards includes he federal grant actjvity of the Municipality of
Jayuya, Puerto Rico (Municipality) and is presented on the modified accrud basis. Tle information in tris schedule is
presented in accordanca \,vih the rquiremenb of OMB Circular A-133, Audib of Slates, Local Govemmenb, and No6
Profit Organizations. Therefore, some amounb presented in this scheduh may difler from amounb presented in, or
used in he preparafon ol the general-purpose financial statemenb. The reporling entity is defned in Note ('l) (A) to
the general-purpose combined fi narrcial statements.

NOTE 2 - SUMMARY OF SIGNIFICAT{T ACCOUI{TI}IG POLICIES

1. The accompanying Schedule of Expenditures of Federal Awards is prcparcd from Municipality's accounling
ree,ords and is not intended to present financial position or the results ol operations.

2. The Municipality in accordance wilh the terms records the fnancid transactions and conditions of he grants, which
are consistent wih accounting principles generally accepted in the United States of America.

3. Expenditures ae recognized in the accounting period in which the liability is incured, if measurable or when
actually paid, whichever occurs first.

NOTE 3 - FEDERAL CFDA NUiiBER

Tho CFDA numbers included in this Schedule arc determined based on tre progftm name, review of grant contsacl
information and the offre of Management and Budgets Catalogue of Federal oomesth Assislance.

NOTE 1- PAS$THROUGH GRAT{TOR'S NUMBER

State or locd govemment redisfibution ol federal awards to the Municipality, treated as if they u/ere received directy
from the federal govemment. oMB Circular A-133 requires the schedule to include the name of he passthmr4h entig
and identifing number assigned by the pass-through entity for federal awards received as a subEcipient. Numbers
identified as N/AV are not available.

NOTE 5- LOAT{ OUTSTAT{DIT{G

The Municipality had an outstanding loan balance under program Section '108 Loan Guarantee Assistance (CFDA No.
14.248), for which the grantor does not impose continuing compliance requiremenb. The oubtanding balance of tre
Loan Guarantee Assistanco at June 30, 201 1 was $2,570,000.

NOTE6-MAJORPROGMMS

Ma,or programs are identified in the Summary of Audito/s Results Section of he Schedule of Findings and Questjoned
Costs.
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%"%e,a*92,
Certlllod htbllc Aocourtant

INOEPE}IOENT AUOITORS' RErcRT Ot{ Ii{TERNAI CO}ITROL OVER FIilAT{CIAL REFORTIiIG AilO OTTcoMPLlAl{cE AND orHER MATTERS BAsED oil Al{ Auotr oF FtilAilchL srlrir*eiiJiiirionmeo rr
AccoRDAr{cE urH GovERNMETT AUDmNG sTAr{omoC 

- ' -"' -

To the Honorablo ilayor and
Membor! of tho Munlclpal Leglslature
Munlcipallty of Jayuya, Pue o Rlco

we have audited tho financial slatements ol the govemmental activities, eachrnapr.fund, and tho aggregab remahingfund informatjon of Munbipality ol Jayuya,. Puerto Rico (Municipatity), as ot and for Dre fiscd year endecl June 30,
?0]t: .srl pFry"ry comprise he rr,iuniciparit/s uasi nnaniiai 's'taemenr 

and have Grjrri"p",t u,.r"ondated March 6, 2012. Itre repod on ure govemmental funa nnancii sLtemenr was urquatifed.l. Joiuri,, the reporton he govemmental wide fnancial statement has an adverse opinion because of the inadequaies of he capital asseBsubsidiary ledger' we cond$ted our audil in acmldance wilir auditing stardards generally accepted in [re unitedstates of Amerirx and rhe sbndards appricabre to finarcid auais conLineo in e.rrir*id,,ilil'iiiarrur, i"r"oby the Comptoller Generat of he United Shtes.

lnt md Control Oye. Flnancial Reportlno

ln planning and performing our audit. ure cgnsidered 0re Municipality's intemd contol over linancid rcporting as abasis fui designirB our auditirp pmcedures 6r he purpose of effing our opinlons on ne nn#ialiirmenr, uutnot br the.purpose of expressing an opinion on tB irecwen"ri ;0[ Mdi.id,ty;Hffiffiilrcr finarriatreporting. Accodingly, rrc do not exprcss an opinion on the efiectiveness of 6 ui,rlripiilty;rit ,i.t- .ntot orofinancial cporting.

our consideration of inlemal control 
.over 

finarrcial reporting was for 
.the 

limited puDose described in tD precedingparagraph atd was not design to identify all defcienciesln intemat ontrot ovilffi;H;ng iln r,gn, b"signifrcant defcieocies or material ucaknesses ano tneeom, ltrere can be no .arron* u,a "*- deficiencies,signiric€nt defciencies, or matedar weaknesses have been ioentitiJ. xowever, as ;;;bJ in il.*oorprnyirgschedule of Findings and ouestioned cosb, ',ve identjfed certain defclencies in i.t ri -rrrr ,r., rr#id ,eportingthat we consider to be material lveaknesses and other deficiencies thii we constoer to be signifcanl defciencies.

A deficmcy in intemd conlol exists-when the design or operation of a control does not allow management oremployees, in he normd course of performing_[reir ass'rgneo dncrions, to prevent or detect and corec{ misstatementson a timely basis. A mateid weakness is a dCficiency, oicombinarion ot diftig.io, in int r.i*ntoisrrrr rra urerais a reasonable posslbility that a matenal misstaternent of ttre enlity's financial statements will not be prcvenled, ordetected and corected on a timely basis. We consider U,, O.fi.i.rli;riji.iJ #oJir'uliiJo io'.o lo"i" ,r,.n., ,,r.aknesses. Findins 1r-il#scnbed 
in the accompanving Schedute or

A significant defuiency is a defrciency, or combination of deficiencies, in intemal contrcl that is less seve* than amaterid 'r,eakne$, yet important erpush^ tg ment alrenton by urose charged with govemarce. we consider thedefciencies described in the accompany shedule of Findings amreuestloi* costito oei,gnifn it;;fi.bn ,rr.Finding 11-ll-0,l.

P.O, Bor 369, P.lEor Str6ct, Nf.6S North, Oua,yeoa, p,n,. OO7a!iTol. (7t?) E64-64oo . Far (z8z)'del-steo . cpopedroc@botEr .coE



INDEPENOET{T AUOITORS' REPORT ON IIITERTIAL COT{TROL OVER FINAI{CIAI. REPORTIT{G AIIO OT{coMPLlAllcE AND oTHER MATTERS BAsED or Ar{ Auotr oF FINANcIAL srlleuL-iiJiiir6RmED m
ACCORDAT{CE WITH GOVERNMEI{T AUOITIIIG STATIOAROS

Comoliance and 0ther Mattec

As part ol obtaining reasonable asiurilnce about whether he Municipality's financid statements am free of maErialmissEtem€nt we perfomed tests ol its compliarre with cerlain provisions or hns, reguriliom, ,*t ie .no g,,nt
agr€ements, noncompliance with whkh could have a direcl and materid effec{ on ir.,e aeterminruon of fnancialstatement.amounb' However, provirling an opinion on compliarce witr those p.rii"* *o ,"i a,ri-o-uiective of ouraudit and accordirgly, rrw do nol express sr.rch an opinion. llo lesulb of our tesb disclos€d insrances ofnorrcomptiance or oher maners rhar are req_uired ro be reported uno* eovemnit-irniti{ s;;;;; which aredescribed in tho accompanying schedute of Findings and buestioned cosr as rm, ri+li .iil r iriiri. '

we noted certain other matte6 that we reported to managemenl of the l\runicipali{, In a separate le[er daled March 6,

The Municipality's rcsponses to the lindings identified in our audit are described in the accompanyiq Schedule of

|Ifl|*." Quesrioned cosb. we did noi audir rhe Municiparly's response ano, accodingri, il eiffi no opinion

Ihit-Pryl is intended solely for the information and use of the managemenl he Honorable tvlayor and tjembes ofthe Municipal Legislatue, Offce of tfre.Commissioner of tvtunicipal Aiairs, ou'9" *ittrin [," *-t{[ rillj awaruhgageryiei ilq pass-hrcugh entities and is not intended to be and should no( ue ureo ui affi ou,rr'u,.n u,r."specified parttes.

PZ*Crc4_.
Pidm C. Ortiz Ledde, CpA
License Number 52fi)

Guayama, Puerto Rico
March 6, 20'12
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%"2 erdrZZ,
CortUl€d hrbllo Aooountrnt

INOEPE}IOEilT AUDITORS REPORT OiI COMPLIANCE wlTH REOUIREMENTS THAT COULO HAVE A DIRECT
AllD MATERIAL EFFECT ot{ EACH rilAJ0R PROGRAI{ ANo Ot{ lt{TERt{AL COt{TRor,Oven Cbrrrrurnrce rX

ACCOROATICE WITH OMB CIRCUt.AR A.133

To the Honorable Mayor and
Member of tho itunicipal Legislatur.
Munlclpallty of Jayuya, Puerto Rico

Comollancc

We iave audited Municipality of Jayuya,.P_uerto Rico (Municipality) complianco witr the types ot compliarce
requiEmenls described in the oMB 

.citcular A-l 33 Canptiata supptement hat couH have . oi"i[rno ,.t ria ,ro.ton each Munhipality's mair hderal programs fo-r the fscal year enieo June 30, zor r rt. urr[ip.li,is maior t*erlprograms ar6 identilied in he summary of auditor's results section of the accompanying scnJrre''oi rinoings .noQuestioned cosb. compliance witr tre req.uireme_nts ol laws, regulations, conracr and'grinrs .pffuule to e*t ot ismajor federal programs is tre responsibitity of the Municipatiti's managemont. or, *po;rifiiily;'t 
"rp* *opinion on Munhipdily's compliance based on our audit.

we condEied our audit of compliance in accordancer,vitr arditing standards generally aepted in fire United states ofAmerica; tho standards appticabre to fnanciar audib containej n ?vyiiyyiiuairyg'ii#anili.r,"o ry tr,"comprderGenerat of h€uniteds.taes; a1d_o!BcircuhrA-133, Auditsof gad, l;Jd;;;,;rg,artMn-
Profl 0rganizdkns. Tho6e srandads ,nd orlp ci,curar A-133 require rra,,ve pd;d ;;;ffiIuon to ouainreasonable assurance about whether noncompliarre witr fre types of compliand nquir"r.ns rerenij-L abow tracould have a dirccl and material efH on a mair federal prcliam occunLo. nn ,uilt irrruoes eiirn'i;i1g, on . t"rtbasis, evidence about he Municipality's compliarre with trose fouircmenb and perrnning such ;f;'p*"or* ,,we consideed necessary in he circumstarces. we believe 0rat our auait provioesi re#"til;il'd;"u opinion.Our audit does not provide a legal determination of lrlunicipality's mmptiance wrttr6r.* 

"iil;if,.' 
'-'

As described in items l'llll'03 and l1-lll-04 in the accompanying Schedule of Findings and euestioned costs, theMunicipality did not comply wih requirenenG_regarding Attowabte ictivitles ano casrr rvtian[.-ririil,i ,r" .ppluur"to its community Development Elock Grant cluiter. compliance with such reri"r*b is'n;essa; il'our opinion,for the lt unicipality to comply with the requiEmenB applkable to that program.

ln our opinion, except for th€ noncompliance described, in tre preceding paragraphs, [re Municipality complied, in aImatenalrcspects, wilh the compliance requirements refened to above ttrat coild lave a oirea 
-iJ'riaedd 

eflect oneach of its mai:r federar prcgrams for.the fiscal year ended June 30, 2011. The resutr of ouiirJitnq p;*u* a.odisclosed other instances of noncompriance witrr lhose requirements, which are redil 1i b";;rtii'il'*_,rrr""
with oMB circularA'133 and which are described in the accompanying scteoute oirinoingr .rfhr.rlii.o crrr *items 1 1-lll-05 through 1 1.ltl-08.

P.O. Bor o58, PalEor Strect, N{. se Nortb, Ouayrm., p.B, oo?a6
Tol. (7a7) a64-64OO . Fsr (?S7) Ydel-AfeO . cpepedroo@ hotmrll.com



INOEPE}IDEI{T AUDITORS' REPORT OtI COMPI.IAI{CE WITH REQUIREMEIITS THAT COULD HAVE A OIRECT
AI{D MATERIAL EFFECT OII EACH I'AJOR PROGRAIT AIIO OT{ IT{TERIIAL CONTROT OVER COMPThNCE I}I

ACCORDATICE WITH OMB CIRCULAR A.133

lntemal Control Ovgr Comollance

Management o, he Municipality is responsible for establishing and maintaining eftctirn intemd cong14 over
,:.:mpliarce with the requircments of hm, r9-sulgtions, contracts and grants applicab6 to Heral prcgrams. ln planning
and perbmirq our audit, ',ro considered Municipality's intemd contiol over compliance wih fio requirements hat
cou6 have a direct and material effecl on a maFr tedeml program to dei€rmine h6 audiling procedures ior he purpose
of expresing our opinion on mmplhnce and to tesl ard report on intemal confol ow compliance in accodance with
OMB Circular A-133, but not br the pupose of expressirg an opinion on hs eftctiveness of inEmal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the Municipality's intemal control over
compliance.

Our consideralirn of intemal control over compliarce was fcr the limited purpose described in tre pmceding paragraph
and was not designed to identify all deficiencies in intemal control over compliance hat might be signiftant deftiencies
or material weaknesses and therebre, theG can be no assurance that all defciencies, signifrant defciencies or
material u/eakness€s have been identilied. Hor,vever, as discussed below, vro identilied certaii delicierrcies in infemal
conbol over mmpliance that we constder to be material 'iveakness€s and otrer defcierrciss hal '/re consider b be
signifcant defciefl cies.

A deficiency in intemal contrd over compliance exists when fie design or operation of a control over compliance does
not.allow management or employees, in the normd course of performing lheir assigned functions, to pevent or detect
and coflecl noncompliance witt a type ol compliance requirement ol a'fuderal program on a timely basis. A matenid
n/ealnass in intemd contrd over canfliarce is a defciency, or combinalion of dtfciencies, in iniemd contol over
compliance, srch that there is a reasonable possibility that material norrcompliance witr a type of mmpliance
requirernent of a federal program will not be prevented, or detected and conected on a Umely bab. We consirer he
'l"ficiencies in intemal mntrcl ova compliance described in the accompanying Sctredule of Findings and euestioned
Costs as items 11-lll-03 and 11-lll-04 to be material weaknesses.

A signifoil deficidtcy in intemd antrd over compliane is a deficiency, or a combinalion of deficierrcies, in intemal
contrcl over compliance with a type of compliarrce requicmeflt ol a federal program that is less sevem han a materid
weakness in intemal confol over comy'iance, yet important enough to merit atlentjon by hose charged witr
govemance. We considered the deficiencies in intemal control over complianca described in fre accompanying
Schedule of Findings and Questjoned cosh 6 items , ,-lll-05 through 1 1-lll-08 to be signifrcant defrciencies.

The Municipalit/s responses to the findings identified in our audit are descriH in the accompanying Schedule of
Findings and 0uestioned Costs. We did not audit the lt/unicipalitys responses and, accor<tingly, me eiprti no opinlon
on the responses.

This gport is lntended solely for lhe informahon and use of the management, the Honorable Mayor and Members of
the Municipal Legislature, Ofrce of the.Commissioner of Municipal Afiairs, others within th; eil,i feoirat awaruing
agencies and pass-through entities and is not intended to be and should not be used by anyont other than thess
specifed parties.

W{lfre€)
P6drc C. odiz Led6e,'CPA
License Number 5200

Guayama, Puerto Rico
March6.2012
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CoMtrtOilWEAtTH OF PUERTO R|CO
MUNICIPALITY OF JAYUYA

SCHEDULE OF FINDIIIGS AND QUESTIO}IED COSTS

FOR THE FISCAL YEAR ENDEO JUNE 30, 2O1I

SECTIOT{ I- SUMMARY OF AUDITOR'S RESULTS

Financlal Statement3

Type of audilor,s report issued:

lntemal control over fi nancial reportjng:
Materid \ Eakness identilied?
Significant defciencies identified?

Noncompliance material to fnancial statements nofed?

Federal awards

lntemd Conhol over ma,or prugrams:
Matedal !/yeakness idenlilied?
Signifcant deficiencies identilied?

Type of audilo/s report issued on compliance for major
progftms:

Any audit lindings disclosed that are required to be reported in
accodance wih CircularA-i33, S€clion .S10(a)?

ldentillcaton of maior proorams

Unqualiffed for fund llnanclal
statement and adveBe fot
govemmental-wlde ff nancial
statements

xNo
X None reported

Yes X

XNo
X None reponed

Yes X No

Qualilled for CDBG Cluster.
Unqualilled for the other Maior
Programr

Yes

Yes

Yes

Yes

14.22A 14.255

14 248

14.850

93.575/ 93.713

Dollar threshold used to distinouish
A and Type I programs

Community Development Block Grants/ Stale,s _ Cluster

Community Development Bbck Granb _ SecUon log Loan Guarantees
Public and lndian Housing

Child Care Oevelopment Block Grant Cluster

betrleen Type

$300,000

Auditee qualifed as low-risk auditee?
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COMi'OI{WEALTH OF PUERIO RICO
MUNICIPALITY OF JAYUYA

ScHEDULE OF F|NDINGS At{O QUESTIOT{ED COSTS (CO}tTtNUEDt

FOR THE FISCAL YEAR ET{OEO JUNE 30, 2(lI I

SECTIOTI II - FINANChL STATEMENTS FINOINGS

FINOII{G

REQUIRETENT

coNotTtor{

comExr

CRITERIA

CAUSE

11-il.01

ACCOUI{TING RECORDS AND REPORTITIG SYSTEM

The Municipality did not maintain an accounting system hal geneftltes accurate
y:llgl]toTlrion,for rhe prepararion of tdfinancid stateirenG in onturmity
wm generafly accepled accounting principles (GMp).

During our examination of the accounting cpre, u,€ noted that the Municiparity has
not esbblished nor acquired an acountirq system that generates accurate

TJyll1S",lg.!l-rol.I" ,nr.otion of rre fnarciat srate-menr in contormity

n^(:Tll.l!. accounting records arc mainlained in the cash and budgetary
oasxi 

.and 
at the end of year, pelsonnel of fre finance departnent and extemjt

consultanb summarized in elecbonic ,o*sheeb tre re,renues, expendifures,
encumbrances, capital assets transactions, accouns receivaUles, accounb
payabre and rong term{ebb. rhese woftsheeb a," used for u,. ffiorm or t 

"financial statements.

Also, ne noted he following conditions during our evalualion of fre acounting
cycle:

a. Accounting transactjons are cunendy accounted simultaneously through a
manual and a computedzed accounling system for whhh no reconciliationproc*uP are.lnade arnong hem. These accounting sysfems does not
provide for a self balancing set of accounts for each inO ofurateo Uy tne
Municipality;

b. No adequate year+nd crosing enlries procedures are made to account for a
transactions affectlng all funds.

Article 8.010 (b) of State Act Number gl _ Ley de Municipios A.lonomos det EstadoLibo Asocido de pustto Rbo of August lO, t9gt, itati tfrai Ure*l,fun4ality

T::lT:l.l1l irs.tund accounting in accodance witr GMp. rn ,Ooirion, n,rtr"
u.utu (c, states that uniform accounting system used by tre lVfunicipality mustproduce reriabre reports and financiar statemenb provio! comffi information
about the resulb of operations of the Munrcipality anO incfuO! tie necessary
intemal controls to account for all funds, capitat arsei anO oUreiisseJ.

The Municiparlty has not estabrished effective rntemar conror procedures over thepreparation of the financial statements and the transactjoirs recorOeA on its
accounting records.

The t/unicipality is not in compliance wih Artjcle g.010 (b) (c) of the State Law
Number 81 of August 30, 1991.
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COUI'OIIWEALTH OF PUERTO RICO
MUNICIPALITY OF JAYUYA

ScHEDULE OF FtilDtllcs ANo QUESTIOT{ED COSIS (cor{TtNUED)

FOR THE FISCAL YEAR ETIDED JUNE 30, 2(,II

SECTIOII II. FINANCIAL STATEMEIITS FITTOII{GS

Fll'loll{G 11-[.01 (COI{TINUED}

REQUIRETEilT ACCOUNTING RECORDS AIID REPORTI}IG SYSTEf{

REcottEiloArloil we recomrnerd. managemer to establish the necessary intemal controts and
procedures in order to maintain a complete acornting system tra proviJes for the
preparation of linancial statements in accodance witrlC'nap1. ' -

lllAllAcEtlEilr RESFollsE The transactions in $e Municipality am recoded in a manual sysbm and in ac.mpu*rizd system. The manual system is fre primary financial recods for
lTry3t statemenq pEparation purposes. we will analrze'if it ls cost erecrive to
:lolusr me compuEnzed system wih the manual acounting recods.
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COilIIiONWEALTH OF PUERTO RICO
MUNICIPALITY OF JAYUYA

ScHEDULE 0F FlNDtilGs AND OUESTTONED COSTS (COiITINUED)

FOR THE FISCAL YEAR ENOED JUI{E 30, 2(}II

sEcTtolt [- FtilAt{ctAt STATEMEITS FtNOtilGS

FINDING

REQUIRETEi]T

COI'lDlTlofl

COI{TEXT

CRITERIA

CAUSE

EFFECT

RECOTTENOAIIOII

IUAI'IAGEilETT RESPOI{SE

1t-[.02

ACCOUTTTING RECORD$ CAP]TAI ASSETS

The Municipality does not have an efhclive system to account for capitd assets,including he inftastrEture asseb.

_ouring 
our examination of the prcperty records, m noted that ho Munchality doesnot haw adequate systems to.account to, c+,ta'arseg inctudirg theinfrashrctuc asseb. The Munhipatity ooes not trar-E ieilltintemd contolsand prccedures to ensu,e har ati.capitatizabte .rffii;il't ilpos*bos arerecorded in the capitd assets subsrdiary te@*. Alsq d,e d;iii.tity t.. notrecoded cerrain infrastructure asTg, a;rrdfigry, d'r;i*;; depreciarionexpenses for hose assets. Ihese.inftastucture-iies srrouij-ie-Jporco as partof the capitat assets of rhe Municipatiry *.ild; Sil;;ifio. s or rreGovemmental Accounting Standards Bojrd tCnSi 5ly

Articre 8.010 (c) (3) of rh6 stab Lawfti nts,r 81- Ley cre Mwicipia Autonqnos delEstado Litue As@iados de pwto Ricr d, ,99# A,g;;'I6',lsii, stares hatMuniripatities shoutd mainrain updared properry il;#; dfo;:"'
The Municipality did not mairrtain an.adequab contol of he accountabitity of hecapitd assets, including the inftasfucture.

Tle Municipatity is not in compliance wih Article S.()io (c) (3) of he State LawNumber 8'l ofAugust 30, 199i.

We.recommerd management and tha poperty Division of the Municipality to makean inventory of the capital assets. in order [o reconcile *if, tf,"-Li,t f ..."Ssubsidiary ledger. ln addition, the Municipatity should irpfrr.rt ,U"q'rrte intemalcontrol procedures to improve the r;countaUiiity of inmsiircture aie[.
The.Finance Djrector wrll gave instructjons to the property stafi, to update hecapita, assets, inctuding the infrash,cturc, ,m [,, ,rdrioilryr?g] in order tocompty wifi the requirements estabtished in the GASB N;. 34:A;:'we wlt makean inventory of the capital assets.
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COUTIIONWEATTH OF PUERTO RICO
MUNICIPALITY OF JAYUYA

scHEouLE 0F F[rDtilcs AilD QUESTTONED COSTS (CO]IT|NUED)

FOR II{E FISCAL YEAR ENDED JUT{E 30, 2I}II

SECTIOil III - FEDERAT AWARD FINDINGS AilD QUESTIOIIED COSTS

FlirDNG 11.fl_{16

FEDERAL,R,GRAT puBLrc AilD rt{DrAN Housr}rc - (GFDA r{asn) u.s. DEPARTT,IEIT oFHousmc Ar{D URBAI DEvELoprrrEilr plssrHiolic} s-iAie _ puar.E
HOUSIMI ADiilt{tsTRATtOil

REQUIRETEI$ COMPLIANCE AilD II{TERI{AL coI{TRoL

NOI{COilPLI,AIICE CASH IIANAGEME}IT

coilolrlo The Pogram did not minimize rhe tme behrreen tn receMng of he adva*e offunds from the pass-trrough entity and tn disbursement of funis_

Gol{TExr During our Cash Management tesl, we noted hatdurirE tle fiscd year 20iG201i,the Program mainbined an averags uarance orippiiim.tiliiig,tzs in th"Prwram's books.

.RTIERTA code.or Federar Regurations 2i, section 85.21 (b) stabs hat methods andprccedurcs br payment shax minimize he tme eraijng beG;ril r*rrru, ortunds and disbursenent by the grafltee or.uUg,anti i;"rcc;rL ,*ru, f,".rrry
regulatons.

cAUsE 
19 ftos-n did not mainhin appopriale cash manag€rnent prccedurcs in order
to disburse he fuds immediatety afrer tre aovances rdre eceivJJl--

EFFECT The^ Municipality is not in compliarce wih code of Federal Regulations 24, Section
85.21 (b).

REcottEllDATloI{ we. recommend managernent to strengthen its disbursemenb procedurcs tominimize he time betneen trre transfer if ttrnas ry tfre pass_'Uirorigi entity and. disbursements made by tre program.

QUESTIOI{ED COSTS None

MAI{AGEIrEffr RESFoNSE Actually we are not the PHA that is administering the public housing complexes
that we have in our Municiparity. During the fr*di;; filuioij L-'re.err.o r,efunds and rrc paid to tre supplilr as soon as !r/e can.
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COUMOT{WEALTH OF PUERTO RICO
MU}IICIPALITY OF JAYUYA

SCHEDULE OF FtilDtNGS Ailo QUESTtoiIED COSTS (COt{Ttr{uED)

FOR THE FISCAL YEAR ENOED JUI{E 30, 2O'I

SECTIOTI III- FEDERAL AWARD FII{DII{GS AND QUESTIOIIED COSTS

F[{otilc ilutBER

FEDERAL PROGRAT

REQUIREIIEI{T

NOilCOtPt,Ar{cE

coilDlTtoil

cot{TEXr

CRTTERIA

CAUSE

EFFECT

RECOTTENDATIOT{

QUESTIOI{ED COSTS

MAI{AGETEI{T RESPONSE

I1.ilt.{t7

PUBLTC ANo tNDtAil HOUstr{c_:19!DA t1.s50t U.S. DEPART]TIEIT OFHousrr{G Ar0 URBAI DEvELoprrrEr{T plss rxftou,6x-iiilE _ puBuc
HOUSIT{G ADMINISTRATEiI

COMPI.IANCE AI{O II{TERiIAL COI{TROL

ELEGIBILIW

The Prcgram faired to use accuratery srird party income *,ifcation to coroboratethe tenants empbynnnt and income rierification.

During our Eligibitity Test, vre selecbcl : Trlph of hrcnty fve (25) participantsfiles; and noted that durino rhe reexamination p*".r, .[r.n iiit p"rrHp.nt,
fites did nor have evioence-urar he erog;; ;ffi;iffiJi#* ro,o."*n(ElV) System.

24 CFR Subtite A, Seclion 5.233 (a) (2) states hat p,ocessing entities musl useHUD's Etv sysrem in is entirerv as a hi^i prrty *r#ffifr'Llan 
"rproyr"ntard irrcore infomarion arm manoitory-#xilffi;iliJi#ilt compositionand inconp, in accodarce *[r s zao ani ,ortn'iso.il;ililr,;#'[ued by HUOand to redrce adminishive and suoslty paymeni eno;i;;ffi;* wih HUDadministralive guitlance.

illg |tos.,, have not estabrished adequate intemar contors over tr," use of theEIV System during tre mandatory annud and irt",i, 
"JirririU* as a hirdparty ircome vedficalion of the family irrcome.

The Program is not in mmdiance witr Code of Federal Regulation 24, SubtiUe A,Section 5.233 (a) (2).

We recommend management to strengthen the intemal confols and procedures
g::qTd r?. rTL rhe famity income ind composirion.'rn aOffi-tn" erogra,shoutd use the EtV system in each mandatory reexamindr oiif,.'p!rt iprnt.
None

Actually we are not the pHA that s administedng tre publh housing comptexes
.g Tjry'in our Municipztty D.11ns trre fid;;ffiffi;r','ir,e n,os,a,
,;fr;:t*,* to use rie EtV system as . n"* toot ol"O t 'p.rt 

iprnt,
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COMMONWEATII{ OF PUERTO RICO
MUTIICIPAIJW OF JAruYA

SCHEDULE OF FtltDtNGS AilO QUESTTONED COSTS (COrflIiluED)

FOR TI{E FISCAT YEAR E}IOED JUT{E 3II, 2(tII

SECTIOII III- FEDEMT AWARO FIiIDI}IGS AilD QUESTIOIIED COSTS

FINDIT{G ilUTBER

FEOEML PROGRAT

REQUIREiIE]ITT

NOilCoilPLtAilCE

CONDTIIOII

COITTTEXT

CRTERIA

CAUSE

EFFECT

RECOttEt{oATtot't

QUESTIONEO COSTS

MA AGEMEIiIT RESPO'{SE

1,t.il.{t8

puBltc Ailo tilDtAil HOUSTNG _ (CFDA 1{.85{t) u.s. DEPARTMEilT oFHousrNG Ar{D URBAI DR/ELoprEuT plss rrioudx-s-ilie _ puBuc
HOUSIiIG ADI||IIIISTRATIOil

COIIIPLIANCE ANO II{TERI{AL coI{TRoL

SPECIAI. TEST. DEPOSITORY AGREEiIEiITS

Ihe lvfunicipality failed to enter in a depository agreement witr ib financidinstuion.

During our evduatirn, ne did not identify evirence of a depositary agEement inhe form required by HUD witr tre deposiiory insrirurlon or iliirrdpi,ty
Code of Federat Regulartbn 24, Subpart D, Section 902.iS6 (a) states hat unlessolhenrise requied or p€rmitbd by.HUD,.att program receij[ rt'oe p,orpty
deposibd with a financiat institutirx setacCO ; d.p;;ffi il ho pHA in
TpIi* wfr HUD requi,emenrs. tn addition, Cooe oi i.o"Lf 

-fi.gutations 
24,982.156 (c) states hat 0le pHA must enter into an ag,eerent itUt-iepositary in

the brm rEuired by HUo.

The.Municipalitys managernent failed to enter into agreements in fle ,om required
by HUD wih its linarcial inslitution.

Ihe..Proggm Ls 
not in comptiance with Code of Federal Regulation 24, Suhad O,

Section 982.156 (a) and (c).

we recommend management to contact its financiar instiMim and hrmarize, as
soon as possibte, the depository agrcement in the brm estabfHrJ Uy iUO.

None

Actually we are not the pHA that is administering he public housing complexes

I1'-p-!:r. in our Municipat[y. We lr/ere ,ot lr[t .iJ.-Ooil ni, n"*
requtrement.
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COTiiilONWEALTH OF PUERTO RICO
I''T'T{ICIPALIIY OF JAYUYA

SUl'Itt{ARY SCHEDULE oF PRIoR YEAR AUDIT FIiloIGS

FOR THE FISCAT YEAR EIIOED JUIIE 30, 2(t.li

FlNDllrlc
NUMBER corpL,o*cE ilrtlBl* 0".:tJ9]'o

AUOTTEE COTTEIIIS

10-il-03 Ailowabre Activitix 14.229 None No corrcctive action has been taken.- Housekeepirg
Seruice Finding Refemrrce l lJ[{3.

10-lll-04 Cash Management 14.22g None No mnecti\re action has been taken.

Fiftting Rehrence .l 
i -|il-{N.

'lo-lll45 Cash Managercnt 14.g50 None No corcctive elion has been tak€n.

Finding Reb,ence 1 t-lll-06.

10-lll{6 Pefud of Availability 14.g50 None Fu[ conective aclion ryas taten.

We reimbursed to UE puerb Rico Horsing Auhority
the economies generabd during fre fiscai year 201G
2011.

10-lll-07 procuremeol, 1.!??g None Fullconective actioo was taken.Suspension and 14.24g
Debament we are-preparing written mntracts with t," contracbrs

and bebre signing tre contab lre are rrenfying tem
against he EPLS.

10-'r-08 prcgram rncome 14 22g None No conective etion h6 been taken.

Finding Rebrence i,Jil{S.

09-'r-03 Arowabre Activities 14.22g None No cofieciive acrion has been taken.- Housekeepang

Servics Finding Refelence i.l-lll{3.

09-l''04 cash Management 14.22g None No conective acton has been taken.

Finding Reference 1.1-lll_04.



COiITIONWEAITH OF PUERTO RrcO
MU}IICIPAUTY OF JAYUYA

suMirARy ScHEDULE OF pRtoR YEAR AUOTT Flr{Dtcs (cor{TtituED}

FOR IHE FISCAT YEAR ENDED JUIIE 30, 2ll1i

FIIIIOING

NU,BER corprAncE ilf[gt, o".i'#Jt'
4UDTEE Corffirrs

09lll{5 Cash Management l4.g50 None No corcctive aclion ha been taken.

Finding Refurerrce 1 I Jll-06.

o$lll-(E Period of Availability 14.g50 None Fullconeclive action was taken_

We mmhrryed to tp puerto Rico Horcing Autrority
the economies generated during fie fiscal yeu ZOIO_
2011.

0$lll{7 pmculement, 14.22g 
^l,one 

Fu[ coneclive *lion was laken.Suspension and

We ale geparing rydtten conbacb wih tre confadols
hat include all he rcquired claus6.

0$lll{8 procurcment, U.ng l,lone Full onective actim was taken.Suspension andDebarment-EPlS 
i"fiLxg'.r#ffi: rve are verirving he

0$lll{9 program lncome 14.22g None No coneclive aclion has b€en taken.

Finding Refererce .t 
I Jll{5.

0&lll-05 Allowable Activities 14.22g None No conective action has been laker._ Housing
Rehabilitation 

The auditors did not identilied transactions retated to
these activities during fscd year 2010-20i 1.

08-lll-06 Allowable Activities 14.22g None No conective action has been taken.- Housekeeping
Servirr 

Finding Reference l lJll{3.

06-lll{7 Cash Management 
li?r None No conectiveaction has been taken.
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COMI'ONWEALTH OF PUERTO RICO
MUNICIPALITY OF JAYUYA

suMMARy SCHEDULE OF pRtoR YEAR AUDTT FtNDtcs (cot{Tlt{uED)

FOR THE FISCAL YEAR ENOED JUNE 30,20,I.|

CFDA QUESIIONEDNUMBER COTPLIANCE NUUEER 
-_'OSTi

AUOITEE CO[IMEIITS

08-ttt-09 procurement 1:.??S^ None Fullconective action was takefl.Standards-Contract 14.24g
Clauses

lVe 
are prepanng Mitten conlracts wih fre conhaclors

that include all the required clauses.

08-lll-10 procurement and 1!.??g None No conectve action has been taken.Suspension and 14.249
oebarment-Acquisitionprocess ;::,'l1y,.T*'f,l['fg]iit5Jirjo"ff rcrated ro

08-lll-12 Cash Management l4.gSO None partialy conective action has been taken_

Finding Reference 1 1-il1{6.

08-lll-14 Period of Availability 14.gSO None Fullmnective action was taken.

We rellursed to the puerto Rico Housing Authority
the economies generated during the nscat year ZOtOl
2011.

08-lll-16 Procurement f.ry None No conective action has been taken.Standards 97.036

The auditors did not identilied bansactions related to
this federal program Ouring nscat year 2OtO-2Ol t.
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COMiIOIIWEAI.T}I OF PUERTO RICO
MUilrclPALIW OF JAN'YA

BASIC HNAilClAL STATEMEI{TS ACCOMPAIIIED BY
REQUIRED SUPPTEMENTARY IIIFOiTAii'Oi 

-'

FISCAL YEAR E}IOED JUI{E 30, M'i

TAEIE OFCOIIIEIITS

Schedule of Expendihrres of Federal Amds.........................

Notes to tre Schedule of Experdilures of Federal Awads

Pager

5$55

56

5960

Report on intemal conhl ovcr fnarrcial reporting and on complhnce and othermafiers based on ar aidit ot linancid ,t rir.nipe;fo-rrn;1,ffi;rdance wihgot emmer auditing shrdads............ 
57-58

lery-rtg comeliatce wifi requiremenb hat could have a dicct and material eftdon e&h maFr prosram and on intemat confot over;;;pil;;;;;rdance wi0rOMB Circular A-133..........

FIIIDIIIGS AIID QUESIIOilED COSTS

Schedule of Findings and euestioned C0sb .........................

Summary Schedule of prir yea Audit Findirps

61-71

72-74



COMIIIO}IWEALTH OF PUERTO RICO
MUNICIPALITY OF JAYUYA

SCHEDULE 0F Ftilott{cs Ar{D QUESTIOl{EO COSTS (CONTtiluED,

FOR THE FISCAT YEAR ENDED JUIIE 30, 2(l1I

SECTIOII III. FEOERAL AWARD FIT{OINGS AI{D QUESTIOIIED COSTS

Frilof{c fi-il.o3

FEDERAT PRoGRAil colrtul{lrY DEvELoPlttE[r qLocK GRA]tTs / srATE s pRocRAIrt (cFoA
!9r la.a) u.s. DEnARTMEilT or rcusro lNo uneAi'b;veloprileilrpAs$THRoucH sTATE _ oFFrcE oF comurssoiti'6i uunrcrplr_
AFFAIRS. OCAM

REQUIREilEilT coilpllAt{cE AND NTERilAt COilTROt

NONCOilPLIAI{CE ALLOWABIE ACTIVITIE$ HOUSEKEEPII{G SERVICES

cot{DlTlol{ The Program failed to maintained. appropdate supportirq documenbtion regarding
the Housekeeping Services particip;fs fles.

cowrExr As part of our grant disbursement test lve examined ten (,l0) Housekeeping
Services participants liles ard noted tlat *rese nres ire noi n Jdru.r". ,rin tn"
operational guide, provkled by tre pas+trroqh agency.

CRTTERIA The Program has an operational g utde "Maud opemimal- prograna Auxilians
lel H?Sn: that includes all procedures -O d,ogr;s ,rqu-i';enb br the
housekeeping servbes.

cAUsE The Program's intemal confols procedures failed to assuE that all required
information regarding padicipants lvere obtained and the requireo'in-terv*ers, ,isits
and inspections to monitor the services $€re rcalized in drUrna"if, he pas+
through operational guides.

EFFECT The Prcgram.is-not in compliance 
.witlr .the operational guide of ;ousekeepe/s

serviles provided by the pass-through entity.

RECOtUEirDATroir we recommend 
. 
management to rmplement adequate intemar conro. andprocedurcs in order to assu.e that the progo, ,t if compfet$ ;ff if,e required

forms and also, inspect ani, monitor ure serviies in accoJarla wi'r ttre rauralons
and the operalnnal guides.

QUESIIOiIED COST3 None

MAI'IAGE ENT RESPoNSE The Municipality assigned an employee to worft ,it ith the housekeeping services inoder to complete a[ the required forms and inspect and monitor'td services in
accordance with the operational guides.
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COi,MOiIWEALII{ OF PI,IERTO RICO
MUNICIPAUW OF JAYUYA

SCHEDULE 0F FtNotNGs AilD QUESTIONED COSTS (COilItt{uED)

FOR THE FISCAL YEAR ET{OED JUTIE fl', 2ltII

SECTIOiI III - FEDERAL AWARD FINDIT{GS AT{D QUESTIOiIED COSTS

Fll'l0lilc

FEDERAL PROGRATS

REQUIRETEilT

NOilCOTPLIAilCE

COlrlD{IIOI

cor{TExT

CRITERIA

CAUSE

EFFECT

11.fi.{,4

COMtuUt{tTY DB/ELOprrrE[T BLOCK cRArfiS / STATE,S PROGRA|; (CFDA
lgtJa:ru) u.s. DEPARTMEilT OF HOUSmc ANO URBAX-DB/RoP,{E}IT
PAS$THROUGH STATE _ oFFtcE oF coiliflsstolliR Oi'ruurcrpll
AFFAIRS - OCAII

coritur{lry DEvELopr{Er{T B!ryI gRAxT-S (RECOVERY ACT R r{oEo} /
lllTEli_l!9c!4r,!; (CFDA r{o. 1L225) u.s. oeprnrrtienibi HoustNGAIID URBA}I OEVELOPMEilT PAS$iHROUGH SiATE'-- 

-6rNCC 
Or

COMt{lSlilOl{ER OF trtuiltctpAL AFFATRS _ OCAIT

COMPLL{I{CE AND IT{TER}IAL COI{TROL

CASH MANAGEMEI{T

The Program dirj not minimize he time be-tween tre receMng of ho request of
funds fiom trc pas+trrcugh enlity ard tre OisOursenrent oflirnO"s.-' 

-''

During our Cash Management test, rve noted hat during he fiscd yex 201G2011,

lr,Iry". mainuined all average monfily bararrce oi ippoiimf;il $S7,9$. t;
11y:T."li1!ed efyen (11) requests of tunds made by fte progran ro trepass-mrough agerrcy and fourd that seven (7) requesfs tooi betuEen seven (7)
and ftvo hundred sixty six (266) drys from ttre moi,ent Ure n nOs ,"L O.p",it O
and he issuance of tre checks. Also, in July Zl,2O1O, U,. p,oS; orir.d
$183,965 ftom ARRA CDBG and ,,ve foun<t tra the cfrecti reLteJio frts re{uest
amounting to $158,249 upm disbursed in August 25, 2010.

Code of Federal Regutations 24, Subpart l, Section 570.4g9 (c) (t) states ha[ uniE
of general local govemmenb shall use pmcedures to minimiza fie time eta6ing
between the transfer of funds by the state and disburcemenf maO" [ ile granr.e.

Tle Program and FinarEe Department of
apgopriate cash management procedures in
agencies only br immediate needs.

I!1l1r.ru is not in comptiance wittr Code of Federd Regutations 24, Subpart t,
CFR 570.489 (c) (t).

he Municipdity di, not maintain
order b request funds to federal
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COIIiMOI{WEALTH OF PUERTO RICO
MUT{ICIPALITY OF JAYUYA

ScHEDULE 0F FrirDtt{cs AilO QUESTTOilED COSTS (COilnNUED)

FOR THE FISCAL YEAR ENDEO JUiIE 3{',20'I

SECTIOiI III- FEDERAL AWARD FITIDITIGS At{O QUESTO}IED COSTS

Fmorr{G 11.m.{ta

FEDEML pRoGRArs coiltuuiflTy DEvELopnElrr BLocK GRAr{Ts, STATE S pRoGMI{; (CFDA
lgt ]r:al u.s. oEPARTMET{T OF HOUStilc ano unaln oevELOpMEt{TpAs$THROUcH STATE _ oFFtcE oF cor{ilssrrr{ER Oi rrrurrpm
AFFAIRS- OCAU

coMrrtut{tTy DEVELoPMENT Blogl gp_J{r-s GECOyERYACT R r{oEo} /
lIlTEllfRoc!4r.; (cFoA No. ,11.225) u.s. oeprnrminr oi HoustilcAxo uRBAll oEvELopnEr{T passrxnouor srlre-'_ 

-6rrrcr 
or

COI{]ilIS{;IONER OF MUNICIPAL AFFAIRS - OCAT

REOUIREilET{I cot PLtAt{cE AilO tt{TERttAL CONTROL

NOilCOTPLIAI{CE CASH MAMGEI{EIIT

REcottENoATlot{ we. recommend management to srrengthen its disbursemenb procedur€s to
minimize he time betlr€en the fansbr olfunOs Uy Ure pas+frrolrgfientty anO tre
disbursemenb made by tre lvfunicipality

QUEIITIOI{ED COSTS ltone

MAIUGETE'{I REsPol{sE Ttre Municipality's Mapr gave inshrctions lo the Finarrco Director and tB Federal
Prcgrarns Director to conrinue sfenghenia tre intemJ'coritor iruursement
pocedurcs to minimize the time betrveen Ule fanster of tunO, UiOCnU ,nO f"
disbursement made by tre Municipality.
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C0i,IMOiIWEALTH OF PUERTO RICO
MUTIICIPALIIY OF JAYUYA

SCHEDULE 0F FtilDilcs Ar{o ouEsTtoNED COSTS (Coililr{uEo)

FOR THE FISCAT YEAR EIiDED JUI{E 30, MlI

SECNOil III - FEDERAL AWARD FIiIOII{GS AT{D QUESTIOI{ED COSTS

Frilo[{c lr.It{,s

FEOERALPROGRATS gg[I!'$rrY DEVELOPIIEil, *S{ 9-!4XTS / STAIE'S PROGRAT (CFDA
!9: ltryl u.s. DEPARTMEilT 

_0. 
Fr.tousmsArd' uhiii' ilveropuempAs$rHK)ucH srATE _ oFFtcE oF Coririiis6irli'oi uurcpALAFFAIR$ OCAT

REQUIRETE,TI cot{Pt,AxcEAI{o II{TERI{AL coI{TRoL

NOilCOflPIIANCE PROGRATINCOME

COt{DIItox Th€ program dU mt omply witr the program lncome rcquiEment

coilTEn During our pmgram rncome test, rve noted hat he ransactions of c,BG,sprcgran income tlt€re mt o]ooerty.recordeO in Ure accountngilrja *int tr*Oby the Finarrce Departneniot itre i,tuniciparii-. 
- -wvr!rulr, r"*'u

cRrrERrA code of Federar Regurarinns 24, subpart J, sectbn 570.501 (a), stabs hat thereceipts aM expenditures of orogram income shail b€ recodil i part o nefinancial transetiorr of tre gnnt irogram.

.AUSE The progran does not maintained apprcpriate accounting re@ds over theprwram irEome transaciions.

EFFECT The pmgram is rnt in mmpriance wih code of Federar Regulations 24, subpad J,Section 570.504 (a).

REcottEt{DATlol{ we ,ecommend managemenr to imphment adequate prccedu,"s ro ensure tratth€ fnanciat transations retated to ih" p,rgrami;;d;-plffi recoded inthe accounling records of the program.

QUESflOIIEDCOSTS None

:'IANAGEIIEIIIT REsFot{sE we-will give instuctions to tle Federal prograns Director to from fre Departnent
-oJ !h,:ry, rhe 

-accoun.ng 
information of ttre p,og.dmlr;me'#-ne wrlr startrecodirg those financiar trdr*aciiom in ttre accduninj recorus iH prog"r.
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