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e- MsNoozAcRauos
- G ion,rdoru, Priblicos Autorizados, C'S'P'

P.O. Box 35 'Guayam4 Puerto Rico 00785

To the Honorable Mayor and

the Municipal Legislature
Municipality of Guayanilla
Guayanilla, Puerto Rico

INDEPENDENT AUDITORS' REPORT

We have audited the accompanying financial statements of the governmental activities, each major

fund, and the aggregate ,emaioirg fimd information of the Municipality of Guayanilla, Puerto Rico,

as of and for t[e year ended June 30, 2008, which collectively comprise the Municipality's basic

financial statements as listed in the table of contents. These financial statements are the

responsibility of the Municipality's management. Our responsibility is to express opinions on these

financial statements based on our audit.

Except as discussed in the following paragraphs, we conducted our audit in accordance with

auditing standards generally accepted in the United States of America and the standards applicable to

financiJ audit contained in Givemment Auditing Standards, issued by the Comptroller General of the United

States. Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the respeciive financial statements are free of material misstatement. An audit

includes examining, on a test basis, evidence supporting the amounts and disclosures in the

respective financiaistatements. An audit also includes assessing the accounting principles used and

significant estimates made by management, as well as evaluating the overall financial statements

pr-esentation. We believe that our audit provides a reasonable basis for our opinions.

The Municipality has not maintained complete and adequate records in order to obtain sufficient and

competent evidential matter related to the Capital Assets reported in the governmental activities and,

accordingly, the amount by which this departure would affect the assets, net assets, and expenses of

the governmental activities is not reasonably determinable'

In our opinion, because of the effects of the matter discussed in the third and fourth paragraphs, the

financial statements referred to above do not present fairly, in conformity with accounting principles

generally accepted in the United States of America, the financial position of the governmental

activities of the Municipality of Guayanilla, Puerto Rico, as of June 30, 2008, and the changes in

n"u*iur position, ttrereorroi the yeaithen ended in conformity with accounting principles generally

accepted in the United States of America.
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In addition, in our opinion the financial statements referred to above present fairly, in all material
respects, the financial position of each major fund, and the aggregate rernaining fund information of
the Municipaliry of Guayanilla, Puerto Rico, as of June 30, 2008, and the respective changes in
financial position, there of for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

The Management's Discussion and Analysis on pages 3 througfo 11 and the Budgetary Comparison

Schedule-General Fund on page 39 are not a required part of the basic financial statements but are

supplementary information required by the Governmental Accounting Standards Board. We have

applied certain limited procedures, which consisted principally of inquiries of managemert

regarding the methods of measureme,nt and presentation of the required supplementary information.
However, we did not audit the inforrratiou and express no opinion on it.

In accordance with Goverament Auditing Standards, we have also issued a report dated February
24, 20A9, on our consideration of the Municipality's internal control structure over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, conbacts, and

grants. That report is an integral part of an audit perfonned in accordance with Government Auditing
Standards and should be read in conjunction wi& this report in considering the results of our audit.

The accompanyrng Schedule of Expenditures of Federal Awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of
States, Local Govemments, and Non-Profit Organizatioizs, and is not a required part of the basic

financial statements. Such information has been subjected to the auditing procedures applied in the

audit of the financial statements an( in our opinion, is fairly stated, in all material respects, in
relation to the financial statements taken as a whole.

The accompanying Financial Data Schedule is preseuted for purposes of additional analysis

required by U.S. Department of Housing and Urban Development and is not required part of the

basic financial statements. Such information has been subjected to the auditing procedures applid
in the audit of the financial statements and, in our opinion, is fairly stated, in all material respects,

in relation to the financial statements taken as a whole.

tt{{4,rdl,4e. + fL-.,,"" CrPftx
Mendoza & RafJos, C.S.P
Contadores Ptblicos Autorizados

Guayam4 Puerto Rico
December 4,2A08, exce,pt for FinancialData Schedule which is

The stamp number 2395328
was effixed to the origind
ofthis reporl



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF GUAYANILLA

MANAGEMENT AND DISCUSSION ANALYSIS

YEAR ENDED JUNE 30, 2OO8

MANAGEMENT'S DISCUSSION AND ANALYSIS

Management of the Municipality of Guayanilla (the 'Municipality') implemented

statement No. 34 (.Statement") of the Governmental Accountin$ standards Board

(,GASB"), Basic Financial Statements and Management's Discussion and Analysis for

it"t" and Local Governments for the fiscal year ended on June 30, 2oo8. This

Management's Discussion and Analysis (MD&A) is prepared as a result of the

requirEments of such Statement, and it has been designed accordingly with the

following goals:

a) Assist the reader in focusing on si$nificant financial issues,

bi provide an overview of the Municipality's financial activity'

ci ldengfy changes in the Municipality's financial position (its ability to

address the next and subsequent year challenges),

d) tdentify any material deviations from the financial plan (the approved

budElet,) and;
e) ldentify individual fund issues or concerns'

since the MD&A is designed to focus on the current year activities, resultin$ chan$es

and currently known facts, we encourage readers to consider the information

presented in this MD&A in conjunction with the additional information furnished in

the accompanying basic financial statements'

FINANCIAL HIGHLIGHTS
FiscalYears

lncrease (decrease)

2007-2008 200G2007

($ 1,754,586) $ 1,589,123

$ 409,677 $ 2,730,196

$ 2,L64,263 ($ L4,O79)

($ 461,,025\ $ 303,591

($ 73L,765\ $ t-,o57,207

The Municipality changes in net assets

The governmental activities revenue

The governmental activities expenditures

The General Fund (the primary operatin$ fund) on a

current financial resource basis

Actual revenues (expenses) exceeded actual

expenditures (revenues)- on a bud$etary basis

3



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF GUAYANILLA

MANAGEMENT AND DISCUSSION ANALYSIS

YEAR ENDED JUNE 30, 2OO8

Fl NANCIAL H IGHLIGHTS (continued)
FiscalYears

lncrease (decrease)

2007-200a 200G2007

$ 355,000
The Municipality issued bonds mainly to finance the

capital projects, purchase of equipment and payment

of operationat debts $ 3'935'000

USING THIS ANNUAL REPORT

Thisannualreportconsistsofaseriesofnewfinancialstatementswithachangein
the focus from previous financial statements' The new focus is on both the

Municipality as a whole ($overnment-wide) and the major individual funds' Both

perspectives (governm"nt-iia" anA maior iund) allow the user to address relevant

questions, broaden a basis for comparison (year 
. 
to year or $overnment to

;;;;r;dnt) and enhance the Municipality's accountabilitv'

OVERVIEW OF THE BASIC FINANCIAL STATEMENTS

Government-Wide Financial Statements

The Government-wide Financial statements are desi$ned to provide users of the

financiar statements with a broad overview of the Municiparity's finances in a manner

similar to privatesector companies'

The statement of Net Asset presents information on ail of the Municiparity's assets

and liabilities, with the difference between both reported as net assets' over time'

increases or decreases in net assets may serve as a useful indicator of whether the

financial position oiil,," Municipality is improvin$ or deterioratinEl.

The statement of Activities presents information showing how the Municipality's net

assets chan$ed during the most recent fiscal year' All changes in net assets are

reported as soon as tfr-e underlying 
",Lnt 

givingiise to the chan$e occurs' re$ardless

of the timing of tne related caih flows. Thus, revenues and expenses are reported in

the statement of nctivities ttrat wirt oiry resutt in cash frows in future fiscar periods'

The statement of Activities is focused on both the gross and net cost of various

activities, which are provided by the government's $eneral tax and other revenues'

This is intended to summarize and s]mplify the user's analysis of cost of various

governmental services'

4



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF GUAYANILLA

MANAGEMENT AND DISCUSSION ANALYSIS

YEAR ENDED JUNE 30, 2OO8

oVERVIEW OF THE BASIC FINANCIAL STATEMENTS (continued)

Fund Financial Statements

The Fund Financia! Statements provide detailed information about the Municipality's

most si$nificant funds, not the Municipality as a whole. The Municipality has only one

kind of fund which is the governmental fund'

Governmental funds are used to account for essentially the same functions reported

as governmental activities in the Government Wide Financial Statements. However,

unlike the Government Wide Financial Statements, Government Fund Financial

Statements, focus on near term inflows and outflows of spendable resources, as well

as on batances of spendable resources available at the end of the fiscal year. Such

information is useful in evaluating the Municipality's near term financial

requirements.

Because the focus of governmental funds is narrower than that of the government

wide financial statement., it is useful to compare the information presented for

governmental funds with similar information presented for governmental activities in

the government wide financial statements. By doing so, users of the basic financial

statJments may better understand the long-term impact of the Municipality's near

term financial decisions. Both the Governmental Fund Balance sheet and the

Governmental Fund Statement of Revenues, Expenditures and Chan$es in Fund

Balances provide a reconciliation to facilitate this comparison between governmental

funds and $overnmental activities.

lnfrastructure Assets

Historically, a government,s largest group of assets (infrastructure-roads, brid$es,

underground pipes [unless associated with a utility], etc.) have not been reported nor

depreciated in goveinment financial statements. GASB 34 requires that these assets

be valued and reported within the Governmental column of the Government-wide

statements. Additionally, the government must elect to either (a) depreciate these

assets over their estimated usefut life or (b) develop a system of asset mana$ement

designed to maintain the service delivery potential to near perpetuity' lf the

gove-rnment develops the asset management system (the modified approach) which

periodically (at least every third year), by category' measures and demonstrated its

maintenance of locally 
"it"btith"d 

levels of service standards, the $overnment may

record its cost of maintenance in lieu of depreciation. The information about the

condition and maintenance of condition of the government infrastructure assets

should assist financial statement users in evaluating a local government and its

performance over time.

5



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF GUAYANILLA

MANAGEMENT AND DISCUSSION ANALYSIS

YEAR ENDED JUNE 30, 2OO8

OVERVIEW OF THE BASIC FINANCIAL STATEMENTS (continued)

The Municiparity commenced the reporting of infrastructure assets during the prior

fiscal year. Also, tlre lVtunicipality elected i-o depreciate infrastructure assets instead

of using the modified aPProach'

FINANoIALANALYSISoFTHEMUNIGIPALITYASAwHoLE

Net Assets

As noted earlier, net assets may serve over time as a useful indicator of a

government,s financial position. Ttie Municipality's combined net assets (excess of

assets over liaOiiitie$ G"f"U $ tO,AlA,iAg at June 30, 2008' compared to

i11,833,603 at the end of the previous year' as restated'

The largest portions of the Municipality's net 9sse1s-19 
invested in capital assets net

of their related debt of $rs,tzi'+tg ($19,056'728 in previous year)' The

Municipality,s net assets is also 
"o.pi."O 

oi net liabilities amounting to $5'555'92O

($3,378,237 in previous year) that aie restricted for (1) future debt service payment'

(2) the future acquisition or construction of capital assets and (3) other purposes'

mainly the financing of federa! and state assisted programs' ln addition' the

Municipality,s net aslets are reported net of an unrestricted deficit of $10,004,970

($10,601,362 in Previous Year)'

Theunrestricteddeficitistheconsequenceofpreviousbudgetswhichdidnotprovide
funding for incurred longterm obligations such as compensated absences and other'

Historically, such obli$ations have been budgeted on a pay as you go basis without

providing tunoingloi"their future liquidation. consequently, the Municipality cannot

draw from its existing assets to proria" services to its citizens and depends on its

taxing ability to continue its operations'

TheportionoftheMunicipality'snetassetsinvestedincapitalassetssuchasland'
buildin$s, equipment, etc., less any outstanding related debt used to acquire those

assets, are used by the Municiparity io prouiue services to its citizens; consequentry

these assets ur" not availabie tor tuiure spending. Although the Municipality's

investment in its capital assets ir r"prrtlJ net of related debt, it should be noted that

the resources needed to repay ttris j-ent must be provided from the debt service fund,

since the capital assets themielves cannot be used to liquidate these liabilities'

An increase of $3,17 4,g2Lin current assets was mainly due mainly to a siglnificant

increase of cash available due to an increase of capital Project Fund's loans'

6



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF GUAYANILLA

MANAGEMENT AN D DISCUSSION ANALYSIS

YEAR ENDED JUNE 30, 2OO8

FINANCIAL ANALYSIS OF THE MUNICIPALITY AS A WHOLE (continued)

The decrease of $443,409 in capitat assets was due mainly that the depreciation

expense exceeds the capital disbursement during the fiscal year 2007-2008. The

decrease in investment in capital assets of $3,929,409 was due mainly to a

significant increase of related capital loans but the proceeds were not disbursed to

acquired capital assets.

The following is a condensed presentation of the Municipality's financial position, as

reported in the government-wide financial statements:

Condensed Statement of Net Assets:
June 30. 20O8 June 30.20O7

Current assets
Capital assets
Total assets

Current liabilities
Non+urrent liabilities
Total liabilities

lnvested in caPital assets,
net of related debt
Restricted
Unrestricted (deficit)
Total net assets

$ 8,381,186
24.7L9.3L9
33.100.505

3,229,5O7
L9.L22.729
22.422.236

L5,L27,3t9
5,555,920

(10.0O4.e70)
$10-628269

$ 5,206,263
25.L62.728
30.368.991

2,L86,67L
L6.348.7L7
18.535.388

19,056,728
3,378,237

(10.6O1.362)
$!La33-603

Changes in Net Assets

The Municipality's net assets decrease by $1,15S,334 during the fiscal year 2007-O8

(increase oi $ebO,zg3 in the prior fiscal year). Approximately 45 percent (39 percent

in previous year) of the Municipality's total revenue came from taxes, while 54

percent (60 fercent in previous year) resulted from restricted and unrestricted capital

and operating grants, contributions and reimbursements, including federal financial

assistance. Charges for Services provided less than 1 percent of the total revenues in

both fiscat years. The Municipatity's expenses cover a range of services. The largest

expenses were for general government, health and welfare, community development,

pubti. safety, culture and recreation, economic development and public works'

lncrease in totat revenues was mainly due to the establishment of a new sales tax during

the fiscal year 2OO7-2OO8. The sales tax collected during the fiscal year amounted to

7



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF GUAYANILLA

MANAGEMENT AND DISCUSSION ANALYSIS

YEAR ENDED JUNE 30, 2OO8

FINANCIAL ANALYSIS OF THE MUNICIPALITY AS A WHOLE (CONtiNUCd)

$811,0OO. This increase was partially offset by an decrease of $rants and

contributions not restricted of $259'000'

The foflowing is a condensed presentation of the Municiparity's resurts of operations,

asreporteainttregovernment.widefinancialstatements:

Condensed Statement of Activities

Program revenues:
Gharges for services
Operating grants and contributions
CaPital grants and contributions

General revenues:
ProPertY taxes
MuniciPal license tax
Sales tax
Grants and contributions not restricted to specific pro$rams

Other local taxes
lnterest and investment earnings
Miscellaneous

Total revenues

Expense:
General $overnment
Public safetY
Public works
Culture and recreation
Health and welfare
CommunitY develoPment
Economic develoPment
Education
Public lighting
lnterest on lon$-term debt

Total exPenses
Change in net assets

Net assets, beginnin$ of year, as restated

Net assets, end of Year

June 30, June 30,
2008 2007

$ 131,047 $ L44,L5L
2,952,7L3 2,889,161
L,546,470 2,253,054

2,8L4,478 2,479,2L5
3,101,859 3,309,842

811,315
3,522,285 3,781,,552
496,331 289,975
L62,547 L7L,298
351.464 L62.584

15.890.509 15.480.8i|2

4,675,995 5,439,513
989,427 905,4L7

4,692,LO9 3,356,179
2,7L2,262 L,682,482

992,592 868,940
540,813 690'659
9L4,377 440,8L1-
262,341 226,073
g1:3,40t- 818'067
4L2.526 453.439

L7.045.843 14.881.580
(1,155,334) 599,252

11.833.603 LL.234.35L

$-10-6J8269 $-a1$3-603

8



COMMONWEALTH OF PUERTO RICO

MUNICIPALIW OF GUAYANILLA

MANAGEMENT AND DISCUSSION ANALYSIS

YEAR ENDED JUNE 30,2OO8

FINANCIALANALYSISoFTHEMUNICIPALITY,SINDIVIDUALFUNDS

As noted earlier, the Municipality uses fund accounting to ensure and demonstrate

com plia nce with f i ;;;;;;hied lega I req u irements'

The Municipality, like most other state and local governments' uses fund accounting

to ensure and aemonstrate comptianc-e *i*r tinunre-rerated regar requirements'

Governmental Funds

The focus of the Municipality's $overnmental funds is to provide information on near-

term inflows, outflows, and nalances oi spendable resources' Such information is

usefut in assessing the ruunicipatityt iinancing requirements' ln particular'

unreservedfundbalancemay,"*"u,ausefulmeasureofagovernment'snet
resources avaimnrlJoi spenOing at the end of the fiscal year'

Asoftheendofthecurrentfiscalyear,the.Municipality's-goveJnmentalfunds
reported comninea 

-"nOing 
trnO nriuni*t'of $4'332'ebS (-$Z'O49'396 in previous

year), an increas" "t 
Sf,'eig,Z'g tSi;ii,geZ in previous year) in comparison with the

prior year. There 
- 

^i" 
reservation, 

-oi 
tuna 

'nalance 'amounting to $3'474'450

($3,043,237 in pr*io* yea4. This L *.,. fund balance that it is not available for new

spending oecause-ii r,". ,rr"iov o""i' lommittea: 1) to pay debt service by $895'779

($845,432 in pr"ri"rr-v"rrl, !i to pay for ."pii"i'projects by. $3'596'683

($1,293,838 in ;;ffi v""rli,3)'for other p*pot"i ny'$ooo'257 ($875'635 in

previous year) rr;';;,;;ay encumuiri# nv $gr,zor ($ia,ggz in previous vear)'

Withinthegovernmentalfunds,itisincludedtheBeneralfundwhichisthechief
operating trno oiine rvrunicipatity- is;il;;" 30, 2od;the $eneral fund has a fund

balance of ($858,235)' ($393'84fi; ot i*" io' ioozl' ihi"h will be amortized

during a +O year perioi' at required by state's law'

GENERAL FUND BUDGETARY HIGHLIGHTS

over the course of the year, the Municiparity councir revised the Municiparity's bud$et

in order to include increases i" '"*;;;l-h"t 
*u'" iaeniitieO during the course of the

fiscar year oasei ;;;;rt a"raIpi.,-Jni"rlitrr poritir"iv affectedrhe Municipalitv's

finances.lncreasesinbudgetedexpenditur"r*"r"alsomadesincethelaw
mandates a balanced bud$et'

9



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF GUAYANILLA

MANAGEMENT AND DISCUSSION ANALYSIS

YEAR ENDED JUNE 30, 2OO8

CAPITAL ASSETS AND DEBT ADMINISTRATION

CapitalAssets

The Municipality's investment in capital assets as- of June 30' 2oo8' amounts to

g41,630,s3g ($ Sg,Ggi,Z+6 in previous year), net of accumulated depreciation of

inpirm ASSErS AND DEBT ADMINISTRATION (continued)

$L6,gt1,,214($L4,474,5Lginpreviousyear)'leavinganetbookvalueof
g24,7Lg,g19 ($25,16 2,728 in previout y"i4. This investment in capital assets

includes land, buildings, improvements' "qrip,"nt, 
infrastructure and construction in

progress. tnfrastructire assets are items that are normally immovable and of value

only to the state, such as roads, brid$es, streets and sidewalks' drainage systems'

lighting systems, and similar items'

The total decrease in the Municipality's investTglt-I capital assets for the curent

fiscal year was $443,409 (an increase of $ 4,8L2,431 in previous year) in terms of

net book value. Depreciation charges for the year totaled $2,436,696 ($ 2'L37"O46

in previous Year).

TheMunicipalityfinancesasignificantportionofitsconstructionactivitiesthrough
bond issuances. The proceeds from bond issuances designated for construction

activities are committed in its entirety for such purposes and cannot be used for any

other purposes. ns ot June 30, ZOOS the Municipality has $3'730'648 ($940'610 as

of June 30, 2OO7) of unexpenaeo proceeds from bond issuances that are committed

to future construction activities'

Debt Administration

ThePuertoRicoLegislaturehasestablishedatimitationfortheissuanceofgeneral
obligationmunicipalbondsandnotesforthepaymentofwhichthe$oodfaith'credit
and taxing po*"r-oi 

"uch 
municiprr:,ty ,rV ne pieaged' See 'Limitations on Ability of

Municipatities to Gr" General obli;"Iil; o"rit-rr't" Municipal Bonds" for a $eneral

descriPtion of such limitations'

The applicable law also requires that in order for a municipality to be able to issue

additional general obligation nonos anJ notes such Municipality must have sufficient

Debt Administration 'payment capacity"' Act No' 64 provides that a municipality has

sufficient 'payment capacity" to incur additional generat obli$ation debt if the

deposits in suctr municipality's Redemption Fund uni tn" annual amounts collected

10



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF GUAYANILLA

MANAGEMENT AND DISCUSSION ANALYSIS

YEAR ENDED JUNE 30, 2OO8

*ith respect to such municipatity's Special Additional Tax (as defined below), as

projected by GDB, will be sufficient to service to maturity the municipality's

CAP|TAL ASSETS AND DEBT ADMINISTRATION (continued)

outstanding general obligation debt and the additional proposed $eneral obli$ation

debt ('Payment CaPacitY").

The Municipality is required under applicable law to levy the Special AdditionalTax in

such amounts as shali be required for the payment of its general obli$ation municipal

bonds and notes. ln addition, principat of and interest on all general oblisation

municipal bonds and notes and on all municipal notes issued in anticipation of the

issuance of general obligation bonds issued by the Municipality constitute a first lien

on the Municipality's Bisic Tax revenues. Accordingly, the Municipality's Basic Tax

revenues would be available to make debt service payments on general obli$ation

municipal bonds and notes to the extent that the Special Additional Tax levied by the

Municipality, to$ether with moneys on deposit in the Municipality's Redemption Fund,

are not sufficient to cover such debt service. lt has never been necessary to apply

Basic Taxes to pay debt service on general obli$ation debt of the Municipality'

EcoNoMtc FACToRS AND NHff YEAR,S BUDGETS AND RATES

The Municipatity relies primarily on property and municipal taxes as well as federal

grants to carry out the governmental activities. Historically, property and municipal

taxes have been very predictable with increases of approximately five percent'

Federal grant ,"r"nr", may vary if new grants are avaitable but the revenue also is

,"ry pr"Iictabte. Those factors were considered when preparing the Municipality's

budget for the 2OO7'2OO8 fiscalyears.

FINANCIAL CONTACT

The Municipality's financial statements are designed to present users (citizens'

taxpayer, customers, investors and creditors) with a general overview of the

Municipality's finances and to demonstrate the Municipality's accountability. lf you

have questions about the report or need additional financial information, contact the

Municipality's Chief Financial Off icer.

L1"



Commonwealth of Puerto Rico

MuniciPalitY of G uaYanilla

Statement of Net Assets

June 30, 2OO8

Assets

Cash and cash equivalents

Cash with fiscal agent

Accounts receivable:

lntergovernmental
Others

Capitalassets
Land, improvements, and construction in progress

Other capital assets, net of depreciation

Total caPitalassets

Total assets

Liabilities
Accounts payable and accrued liabilities

Due to other glovernmental entities

lnterest PaYable

Deferred revenues:

MuniciPal license tax

FederalErants

Noncurrent liabilities:

Due within one Year

Due in more than one Year

Total liabilities

Net Assets

lnvested in capitalassets, net of related debt

Restricted for:

CaPital Proiects
Debt service

Other Purposes
U n restricted (deficit)

Total net assets

Governmental
Activities

675,2LL

5,133,436

2,24O,376
332,163

3,240,274
2L,479,O45
24,7L9,3L9

33,100,505

1,505,4d16

74,022
162,559

877,894
679,596

2,O'l'1,265
L7,045,464

22,422,236

L5,L27,3L9

3,596,683
L,26O,779

698,458
(10,OO4,97O)

$ 10,678,269

-L2

The notes to the financial statements are an integral part of this statement'



Commonwealth of Puerto Rico

MunicipalitY of GuaYanilla

Statement of Activities

Forthe Year Ended June 30, 2OO8

Program Revenues

Net (Expense) Revenue

and

Ghanges in Net Assets

Governmental
Actlvitles

Operatin( Capital

Charges for Grants and Grants and

Servlces Contrlbutlons ContrlbutlonsFunctions/Programs

General Elovernment

Publlc safetY

Publlc works

Health and welfale

Culture and recreation

Economic develoPment

Community develoPment

Education

Public lightlng

lnterest on long-term debt

Total glovernmental activities

Expenses

$ 4,675,995
989,427

4,632,LOg
2,7L2,262

992,592
540,813
9t4,377
262,34L
913,401
4L2,526

$ (4,675,9e5)
(759,794)

(4,010,519)
(1,,745,7351

(736,111)
(77,7421
(70,082)
72,891-

(4L2,526)

L7,453
29,984

83,610

2L2,L80
54,7e3

966,527
7,5L9

463,07L

335,232
913,401

536,823

165,352

844,295

L7,O45,849 L3L,O47 2,952,7L3 L,546,470
+-:-

General revenuqs:

Property taxes

Municipal license tax

Sales tax
Other Local Taxes

Grants and contributions not restrlcted to specific plograms

lnterest and investment earnings

Miscellaneous

Total general revenues

Change in net assets

Net assets - beglnning

Net assets - ending

(L2,4L5,6L3)

2,8L4,478
3,101,859

811,315
496,331

3,522,285
L62,547
35L,464

L1-,26A,279
(1,155,334)
11,833,603
10,678,269

The notes to the financial statements are an integral part of this statement' 13
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Commonwealth of Puerto Rico

MuniciPalitY of GuaYanilla

Reconciliation of Balance Sheet- Governmental Funds

to the statement of Net Assets

June 30,2008

Agregate fund balance reported in the balance sheet- governmental funds $

Governmentalactivities,amountsreportedinthestatementofnetassetsandthe
balance sheet - governmental funds are different because:

Assets not available to pay current period expenditures not reported in the governmental funds

Capital assets useo in JJ"inr"ntir activities are not financial resources' therefore' are not

reported in the governmentalfunds

Accounts receivables not collected 60 days after the closing date are not recognize in

governmental Funds

The following liabilities are not due (mature) in the current period' therefore' are not reported in

the governmental funds:

4,332,685

24,719,319

383,994

Bonds PaYable

Notes PaYable

Advances - DePartment of Treasury

Property Tax - Department ofTreasury

ProPertY Tax - CRIM -Law 42

ProPertY Tax - CRIM - Law 146

ComPensated absences debt

Retirement contribution- Retirement system Administration

Unemployment tax- Department of Labor

lncome tax withheld- Department of Treasury

Water&Sewerdebt.PuertoRicoAqueductandSewerAuthority
Claims and judgments debt

Net Assets reported in tire accompanying statement of net assets

(10,732,000)

(320,000)

(64,464)
(2,373,452)
(2,061,442)

(120,171)
(1,912,047)

(220,641)
(163,sil)

(61,819)
(178,139)
550,000

$- 10,678,269

Thenotestothefinancialstatementsareanintegralpartofthisstatement.
15
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Commonwealth of Puerto Rico

MuniciPalitY of GuaYanilla

Reconciliation of the Statement of Revenues'

Expenditures, and Changes in Fund Balances of

Governmental Funds to the Statement of Activities

For the Year Ended lq!9-30, 2ffi

Net ChanBe in Fund Balances'Total Governmental Funds

AmountsreportedforgovernmentalactivitiesintheStatementofActivitiesare
different because:

Governmental Funds report capital outlays as expenditures' However in the

Government-Wide Siaiement'of Activities and ihanges in Net Assets' the cost

of those assets is arrocateo over their estimated useful lives as depreciation

expense.Thisistneamountofcapitalassetsrecordedinthecurrentperiod.

Depreciationexpenseoncapitalassets.is.reportedintheGovernment-Wide
Statement of Activities 

'niCn"ng"s 
in Net Assets' but they do not

require the use of current financiil resources. Therefore, depreciation

expense is not reported as expenditures in Governmental Funds'

Someexpendituresreportedinthe.GovernmentalFundsrequiretheuse
of current financial 'J**t"t' 

but are not reported as expenses in the

Statement of Activities'

SomeexpensesreportedintheStatementofActivitiesdonotrequiretheuse
of current financial ,"Ilur* ,nd, therefore , are not reported as expenditures

in GovernmentalFunds'

Accounts receivables not collected 60 days after the closing date are not

recognize in covernmeniur runor, but these receivables are reported n the

Government-Wide si'i"'"'t" of Activities and Change in Net Assets'

Theissuanceoflong-termdebtprovidescurrentfinancialresourcesto
GovernmentalFunds,whiletherepaymentofprincipaloflong.termdebt
consumes current;;;ij ,".our""s. This is the amount by which debt

;r"*;. exceed debt service principal payments'

Change in Net Assets of Governmental Activities

$ 1,683,289

1,993,287

(2,436,696)

335,755

266,233

348,798

(3.346,000)

s (1.155,334)
->;

Thenotestothefinancialstatementsareanintegralpartofthisstatement.
L7



COMMONWEALTH OF PUERTO RICO- 
VIUNICIPALITY OF GUAYANILLA

NOTES TO BASIC FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2OO8

l,.oRGANlzATloNANDSUMMARYoFslGNlFlcANTAccoUNTlNGPoLlclES

TheMunicipalityofGuayanilla(theMunicipality)wasfoundedontheyearls33.The
Municipatity's governmental-sysl;; consists of 

"n'"*"cutive 
and legislature body' lt is

governed uy a ruayor and u torrt"in '"'u"' 
rvrunicipai Legislature who are elected for a

four'Year term.

TheMunicipalityprovidespublicsafety,publicYoll.,,culture-andrecreation,healthand
welfare, community developme*, "irJ.,i,* 

and other miscellaneous seryices'

The accounting poricies and financiar reporting practices of the Municiparity conform to

accounting principtes generaily ;;;iJ in tIe giii"u States of America ("GMP") as

applicabte to governmental ,nitr. wiir, thi, finun"iui't"pott, t[e [ulicipality 
has chan$ed

its financiar reporting to comprv *iir,' the provisionr of cAsg statement No' 34' Basic

Financiat Statements and rvr"n"g"*;;i;; bitg'1ti"" and Analysis for State and Local

Governments. As part of the im;i;entation or cnii itut"r"ni No. 34, the Municiparity

adopted a prospective reporti"i'Ii"iir'i"n"rrr intrastiucture assets. This result in the

recognition of tn" costs incuned-durinf, the fiscar-v""i "na"d 
l.une 30, 2oo3 for the

acquisition of infrastructure ur.lt, trgl, roads, uiiii"t, sidewalks)' The Municipality

expects to report ihe retroactir" ilrioircii'costs of ,, oiitr infrastructure assets during the

fiscalyear be$inning on July 1' 2003'

rn conjunction with the imprementation of GASB Statement No. 34, the Municiparity has

arso impremented paragraph, .-k i;;ieven of enie statement No. 39, certain Financiat

Statements Note Disclosures, which rescinds 'o'" 
*O modifies other financial statement

disclosure requirements. l, p"i oi tn" implementation of statement No' 34' the

Municipality tJ'it"J ihe classification of its funds'

18



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF GUAYANILLA

NOTES TO BASIC FINANCIAL STATEMENTS

YEAR ENDED JUNE 30,2OO8

1,. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONIUUCO)

A. Component Units

ln evaluating how to define the Municipality for financial reporting purposes,

managem"nih"r considered all potential component units. The decision to include a

potential component unit in the reporting entity was made by applying the provisions of

Statement No. 14, The Financial Reporting Entity, of the GASB. The basic, but not the

only criterion for including a potential component unit within the reporting entity is if

elected officiats of a primary government are financially accountable for the entity.

Financiat accountability exists itlne primary governmental appoints a voting majority of

the entity,s governing body, and if either one of the following conditions exist: the

primary gor"inr"nt can impose its will on the other entity or the potential exists for the

other entity to (1) provide specific financial benefits to or (2) impose specific financial

burdens on the primary government. A second criterion used in evaluating potential

component units is if the nature and significance of the relationship between the entity

and a primary government are such thaito exclude the entity from the financial reporting

entity would i"-na"r the financialstatements misleading or incomplete. GAAP details two

methods of presentation: blending the financial data of the component unit's balances

and transactions in a manner similar to the presentation of the Municipality's balances

and transactions or discrete presentation of the component unit's financial data in

columns separate from the Municipality's balances and transactions'

B. Government-wide and fund financial statements

Financial information of the Municipality is presented in this report as follow:

1. Management,s discussion and analysis introduces the basic financial statements and

provides an anatytical overview of the Municipality's financial activities'

2. The government-wide financial statements (i.e. the statement of net assets and the

statement of activities) report information on all the activities of the Municipality and

its component units, if any. Governmental activities, which normally are supported by

taxes and intergovernmental revenues, are reported separately from business'type

activities, af any] which rely to a significant extent on fees and charges for support'

lnterfund activity has been removed from these statements to minimize the

duplicating effeci on assets and liabilities within the governmental activities'

The statement of activities demonstrates the de$ree to which the direct expenses of a

$iven function or segment is offset by program revenue. Direct expenses are those

that are charges to customers or applicants who purchase' use, or directly benefit from

goods, services, or privite$es provided by a given function or segment and grants and

contributions that are restricted to meeting the operational or capital requirements of

19



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF GUAYANILLA

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2OO8

1.. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (corunruuro)

a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

3. Fund financial statements focus on information about the Municipality's major
governmental funds. Major individual governmental funds are reported as separate
columns in the fund financialstatements. The Municipality reports the following major
governmental funds:

General Fund - is the accounting entity in which all governmental activity, except that
which is required to be accounted for in another fund, is accounted for. lts revenues
consist mainly of taxes, licenses and permits, intergovernmental revenue, charges for
services and other.

Special Revenue Fund - Local and State Grants - is the accounting entity in which
revenues derived from local funds, state or other restricted revenue source is
accounted for the uses and limitations specified by Municipality ordinances or state
statutes.

Special Revenue Fund - Federal Grants - is the accounting entity in which revenues
derived from federal grants, is accounted for. The uses and limitations of each special
revenue fund are specified by Municipality ordinances or federal and state statutes.

Capital Project Fund - Local, State and Federal Grants - is the accounting entity in
which revenues derived from local funds, state and federal grants or other restricted
revenue sources related to capital projects, is accounted for. The uses and limitations
of each capital project fund are specified by Municipality ordinances or federal and
state statutes.

4. The notes to the financial statements provide information that is essential to a user's
understanding of the basic financial statements.

5. Required supplementary information such as the budgetary comparison schedule-
generalfund and other types of data required by GASB.

6. Notes to the budgetary comparison schedule-generalfund.

20



COMMONWEALTH OF PUERTO RICO

MUNICI PALITY OF GUAYANI LI-A

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2OO8

1,. ORGANTZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (COruNNUEO)

C. Financial reportin$ presentation

The accounts of the Municipality are organized on the basis of funds, each of which is
considered a separate accounting entity. The operations of each fund are accounted for
with a separate set of self-balancing accounts that comprise lts assets, liabilities, fund
equity, revenues, and expenditures. Fund types are as follows:

General Fund- General Fund is the general operating fund of the Municipality. lt is used

to account for atl governmental activity, except those required to be accounted for in
another fund.

Special Revenue Fund - Federal Grants - Special Revenue Funds are used to account for
revenues derived from federal grants. The uses and limitations of each special revenue
fund are specified by Municipality ordinances or federal and state statutes.

Special Revenue Fund - Local and State Grants - Special Revenue Funds are used to
account for revenues derived from local funds, state grants or other restricted revenue

sources. The uses and limitations of each special revenue fund are specified by

Municipality ordinances or federal and state statutes.

Debt Service Funds" Debt Service Funds are used to account for the accumulation of
resources for and the payment of, general long-term debt principal, interest, and related
costs.

Capital Projects Funds - Local, State and Federal Grants - Capital Project Funds are used

to account for financial resources used for the acquisition or construction of major capital
facilities.

D. Measurement focus, basis of accounting and financial presentation

Except for budgetary purposes, the basis of accounting used by the Municipality conform

to accounting principles generalty accepted in the United States of America ('GAAP") as

applicable to governmental units. The accounting and financial reportin$ treatment
applied to a fund is determined by its measurement focus.

The government-wide financial statements are reported using the economic resources

measurement focus and the accrual basis of accounting. Revenues are recorded when

earned and expenses are recorded when a liability is incurred, regardless of the timing of

related cash flows. Property taxes are recognized as revenues in the year for which they

are tevied. Grants and similar items are recognized as revenue as soon as all eli$ibility
requirements imposed by the provider have been met.

21,



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF GUAYANILLA

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30,2OO8

1,. ORGANTZATTON AND SUMMARY OF S|GN|FICANT ACCOUNTING POLICIES (conrturo)

The Municipality has elected not to apply all Statements and lnterpretations issued by
the Financial Accounting Standard Board after November 30, 1989, in accordance with
GASB Statement No. 20.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Revenues
are recognized as soon as they are both measurable and available. Revenues are
considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available if they are collected within the current
period or soon enough thereafter, normally within sixty (60) days. Expenditures are
recorded when the related fund liability is incurred, except for principal and interest on
general long-term debt, claims and judgments, and compensated absences, which are
recognized as expenditures when payment is due. General capital asset acquisitions are
reported as expenditure in governmenta! funds. Proceeds from issuance of general long-
term debt reported as other financing sources.

Property taxes, franchise taxes, licenses, rent, and interest associated with the current
fiscal period are all considered to be susceptible to accrual and so have been recognized
as revenues of the current fiscal period. All other revenue items are considered to be
measurable and available only when the government receives cash.

Private-sector standards of accounting and financial reporting issue prior to December 1,
1989, generally are followed in the government-wide financial statements to the extent
that those standards do not conflict with or contradict guidance of the Governmental
Accounting Standards Board. Governments also have the option of following subsequent
private.sector guidance for their businesstype activities and enterprise funds, subject to
this same limitation. The Municipality has elected not to follow subsequent private-
sector guidance.

Amounts reported as program revenues include 1) charges to customers or applicants for
goods, services, or privileges provided, 2) operating grants, and contributions, and 3)
capital grants and contributions, including special assessments, if any. lnternally
dedicated resources are reported as general revenues rather than as program revenues.
Likewise, general revenues include alltaxes.

When both restricted and unrestricted resources are available for use, it is the
government's policy to use restricted resources first, then unrestricted resources, as they
are needed.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALIry OF GUAYANTLLA

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2OO8

L' ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 1corunruueo1

The preparation of the financial statements in conformity with accounting principtesgenerally accepted in the United States of America requires management to makeestimates and assumptions that affect ttre reported amounts of assets and liabilities atthe date of the financial statements and the reported amounts of revenues and expensesduring the reporting period. Actual results could differ from those estimates.
E. Assets, liabilities and net assets

1" cash, cash equivalents, and cash with fiscal agent- The Municipatity,s cash and cashequivalents are considered to be cash on haid, demand deposits, and short-terminvestments with ori$inal maturities of three months or tess from the date ofacguisition.

cash with fiscal agent in the debt services fund represents special additional propertytax collections retained by the commonwealth of puerto Rico ano restricted for thepayment of the Municipality's debt service, as established by law.

2' Receivables and payable+ Activity between funds that are representative otlending[/borrowing arrangem.ents outstanding at the end of the fiscal yeaf afereferred to as either "due to/from other fundf" (i.e., the current portion of interfundloans) or nadvances tolrom other funds" (i.e., the non-current portion of interfund

:ffi5)1r#1.?tn"t 
outstanding balances between funds are reportld as .due to/trim

Advances between funds, as reported in the fund financial statements, if any, areoffset by a fund balance reserve account in appricable governmentat funds toindicate that they are not available for appropriation und ur" not expendableavailable financial resources.

Receivables are stated net of estimated allowances for uncollectible accounts, whichare determined, based upon past collection experience and current economicconditions' lntergovernmental receivables in the generat fund represent moslycontributions from the Puerto Rico Electric Power Authority, which contribute aspecific percenta$e of their revenues as payment in lieu of taxes. lntergovernmentalreceivable in the special revenue fund repiesent amounts owed to the Municipalityfor reimbursement of expenditures incurred pursuant to federally funded programs.

3' lnventories- lnventories in the general fund is recorded as expenditure and,consequently, the inventory is not recorded in the statement of net assets.
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COMMONWEALTH OF PUERTO RICO

MUNICI PALITY OF GUAYAN!LLA

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2OO8

1,. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (couruueo)

4. Capital assets. Capital assets, which include property, equipment and infrastructure
assets (e.9., roads, bridges, sidewalks and similar items), are reported in the
governmental activities column in the governmental-wide financial statements. The
Municipality defines capital asset as assets with an initial, individual cost of more
than $25 and an estimated useful life in excess of one year. Such assets are
reported at historical cost or estimated historical cost if purchased or constructed.
Donated capital assets are recorded at estimated fair market value at the date of
donation.

The cost of normal maintenance and repairs that do not add to the value of the asset
or materially extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are
constructed.

Capital assets of the Municipality are depreciated using the straight-line method over
the following estimated useful lives:

Description

Buildings and site improvements
lnfrastructure
Works of art
Vehicles
Furniture and fixtures
Machinery and equipment

UsefulLife

40 years
4O years
1O years
5 years
5 years

3 to 5 years

Gapitalization threshold

$r
$r
$t
$r

$25
$2s

5. Longterm obligations- The liabilities reported in the government-wide financial
statements included general and special obligation bonds and notes, and other long-
term liabilities, such as vacation, sick leave, litigation, long-term liabilities to other
governmental entities.

ln the fund financial statements, governmental fund types recognize bond issuances
cost, during the current period. The face amount of debt issued is reported as other
financing sources, while bond issuance costs, whether or not withheld from the actual
debt proceeds received, are reported as expenditures.

6. Compensated absences. Employees accumulate vacation leave at a rate of 2.5 days
per month up to a maximum of 6O days. Unpaid vacation time accumulated is fully
vested to the employees from the first day of work. All vacation pay is accrued when
incurred in the government-wide financial statements.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF GUAYANILLA

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2OO8

1,. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 1corunruueo;

Employees accumulate sick leave at a rate of 1.5 days per month up to a maximum
of 90 days. Upon retirement, an employee receives compensation for all
accumulated and unpaid sick leave at the current rate, if the employee has at least
10 years of service with the Municipality.

7. Claims and judgments- The estimated amount of the liability for claims and
jud$ments, which is due on demand, such as from adjudicated or settted claims, is
recorded in the generalfund.

8. Reservation of fund balance- Reservations of fund balance in the fund financial
statements, represent portions of fund balances that are legally segregated for
specific future use or are not appropriated for expenditure. The Municipality has the
following reservations of fund balance:

a. Capital Projects- Represent the reservation of amounts to be used for future
expenditures for capital projects under contracts and other commitments. These
committed amounts generally will become liabilities in future periods as the
projects are completed.

b. Encumbrances- Represent future expenditures under purchase orders, contracts
and other commitments. These committed amounts generally will become
liabilities in future periods as the goods or services are received.

c. Other Purposes- Represent net assets available for specific use and/or legally
segregated for other specific future use.

d. Debt Service Fund- Represents net assets available to finance future debt service
payments.

9. lnterfund and intra-entity transactions- The Municipality has the following types of
transactions among funds:

a. Operating Transfers- Legally required transfers that are reported when incurred
as 'Operating transfer-in' by the recipient fund and as 'Operating transfers-out"
by the disbursing fund.

b. lntra-Entity Transactions- Transfers between the funds of the primary government
are reported as interfund transfers with receivables and payables presented as
amounts due to and due from other funds.

10.Risk financing- The Municipality carries commercial insurance to cover casualty, theft,
tort claims and other losses. lnsurance policies are negotiated by the Puerto Rico
Treasury Department and costs are allocated among all the Municipalities of Puerto
Rico.
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2.

COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF GUAYANILLA

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2OO8

oRGAN|ZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (connruueo)

Cost of insurance allocated to the Municipality and deducted from the gross property
tax collections by the CRIM for the year ended June 3O, 2008 amounted to
approximately $182,558. The current insurance policies have not been cancelled or
terminated. The CRIM also deducted approximately $158,684 for workers
compensation insurance covering all municipal employees.

DEPOSITS

Under Puerto Rico statutes public funds deposited in commercial banks must be fully
collateralized for the amount deposited in excess of federal depository insurance. All
securities pledged as collateral are held by the Secretary of the Treasury of Puerto Rico. ln
addition, the Municipality maintains deposits with the Government Development Bank for
Puerto Rico (GDB).

The Municipality's bank balances in commercial banks of approximate $66,244, $141,060,
$4L9,O24 and $48,883 in the general fund, special revenue fund - state & local grants,
special revenue fund - federal grants, and capital project fund - state & local grants,
respectively, were fully collateralized at June 30, 2008.

The deposits at GDB of approximately $3,730,648, that is restricted principally for capital
projects in the capital project fund - state and localgrants, the $15,316 in the general fund
that is principally for operational debts and the $1,386,063 that is restricted for debt
service fund in the other governmental funds are unsecured and uncollateralized, as no
collateral is required to be carried by governmental banks.

RECEIVABLES

A. Municipal lrcense lax- The Municipality impose a municipal license tax on all
businesses that operate within the Municipality, which are not totally or partially exempt
from the tax pursuant to the lndustrial lncentives Acts of the Commonwealth of Puerto
Rico. This is a self-assessed tax based on the business volume in gross sales as shown
in the tax return that is due on April 15 of each year. Entities with sales volume of
$1,000,00O or more must include audited financial statements together with the tax
return. During the fiscal year ended June 30, 2008, the tax rates were as follows:

1. Financial business- 7,.5Oo/o of gross revenues

2. Other organizations- O.50% of gross revenues

3.
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3. RECEIVABLES (corrnuro)

This tax is due in two equal installments on July l and January 1of each fiscal year. A
discount of 5o/o is allowed when full payment is made on or before April 15. Municipal
license tax receivable represents filed municipal license tax returns that were
uncollected as of June 30, 2008, net of allowance for uncollectible.

Municipal license taxes collected prior to June 30, but pertaining to the next fiscal year

are recorded as deferred revenues.

B. lntergovernmental Receivables The amounts receivable from governmental entities are
as follows:

lntergovernmental receivable in the General Fund and Special Revenue Fund - State &
Local Grants and Federal Grants represent $750,035 and $248,975, respectively.
lntergovernmental receivable in Federal Grants represent $990,895 expenditures
incurred not yet reimbursed by the Federal government. Following is a detail of the
interglovernmenta I receivable:

ProEIram Description

General Fund:
Department of Education of Puerto Rico
CRIM

SutsTotal

SRF- Stare and Local Grants:
Department of Work and Human Resources

SRF- FederalGrants:
Community Development Block Grant - State's Program
Department of Families and Child
Local Law Enforcement Block Grant
Public Safety Partnerships and Community Policing Grants
High Risk Young
FEMA - Mitigation Plan
CivilDefense
Other

SutsTota!

Total

Amount

$250,000
s00.03s

$ 750.035

$ 248.975

$ 648,968
7L,572

4,O47
f.i24,42O
63,137
3,440
3,400

71.9L!
$990.89s

$1*989'905
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c' others Receivable - other accounts receivable as of June 30, 2oog, are as follows:
Gonceot:

General Fund
Municipal licenses tax
Sales tax
Local taxes
lnterest
License and permits

Total

Amount

$ 1,016
54,526
69,g49
29,407
9.000

$162,898

3,467

37.275
$203C40

Debt Service Fund
property Tax

Total

4. INTERFUND TRANSACTIONS

lnterfund rece.ivables and payallgs at June 30, 2oog, and interfund transfersfiscaryear ended at June 30, ioog, are sum;-iri.aas foilows:

a. Duetrom/to other fund:

during the

Receivable Fund

General Fund

General Fund

Generat Fund

SRF - SLG

SRF - SLG

SRF - SLG

SRF - SLG

CPF

CPF

CPF

SRF. FG

SRF - FG

SRF - FG

Total

pavable Fund

Special Revenue Fund (SRe_
State & LocatGrants (SLG)

SRF - Federat Grants (FG)

CPF - Capitat project Fund

SRF - FederalGrants

SRF - State & Local Grants

CPF - Capitat project Fund

General Fund

CPF - Capitatproject Fund

SRF - State & Local Grants

General Fund

General Fund

SRF - FederalGrants

SRF - State & Local Grants

puroose

Reim bursable Expenditures

Reimbursable Expenditures

Payment of lnterest

Reimbursable Expenditures

Reim bursable Expenditures

Reimbursable Expenditures

Reimbursable Expenditures

Reim bu rsable Expenditu res

Reimbursable Expenditures

Reimbursable Expenditures

Reimbursable Expenditures

Reimbursable Expenditures

Reimbursable Expenditures

Amount

$1,047,593

333,555

254,3L3

59,322

206,903

7,724

7,462,745

449

30,943

gg,g46

309,875

26,296

7A.467

$3.905.915
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4. INTERFUND TRANSACTIONS (COruTINUED)

b. Transfer in/out to other fund

Transfer out

General Fund

Governmental Activities:

Capital asset, not being
depreciated:

Land
Construction in progress

Total capital assets not being
depreciated

Capital assets, being depreciated:

Buildings
Buildings improvements
lnfrastructure
Equipment
Vehicles

Tota! capital
depreciated

being

Less accumulated depreciation for:

Buildings
Buildings improvements
lnfrastructure
Equipment
Vehicles

Total accum ulated depreciation

Total capital assets being
depreciated, net

Governmental activities capital
assets, net

Purpose

Debt retirement

$1,579,735 $ L41,,O54
2.478.973 1.519.48s ($ 2.478.973)

$15,309,071 1,L59,947
8,605,806
4,876,232 7-,L77,978
2,637,342 252,506
4.150.087 22L.296

$35.578.538 2.8LL.72L

4.058.708 1.660.539 ( 2.478.973\ 3.240.274

Amount

$21AJZ5

$L,72O,78,9
1.519.485

$16,469,012
9,605,806
6,O542LO
2,889,848
4.371.383

$38.390.259

$ 5,922,751
2,744,456
2,858,349
2,O7L,725
3.313.933

$L6.9LL.2L1

$21.479.O4s

(s 2.478.973\ 524.7L9.3t9
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Transfer in

Debt Service Fund

5. CAPITAL ASSETS

Capital assets; those with an estimated useful live of one year or more from the time of
acquisition by the Municipality and a cost of $25 or more, are primarily funded through the
issuance of long-term bonds and loans. A summary of capital assets and changes occurring
in 2003, including those changes pursuant to the implementation of GASB Statement No.
34, follows. Land and construction in progress are not subject to depreciation:

Balance Transfers in & Transfers out & Balance
July L.2OO7 Additions Retirements June 3O.2008

$ 5,431,934
2,491,655
1,825,588
7-,760,43L
2.974.9LO

$L4.474.51a

4go,8L7
262,80L

L,032,767-
3LL,294
339.023

2.436.696

$2L.LO4.O2O 375p25

w,l.62J28 $_2-0355@1
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5. CAPITAL ASSEIS (coNrNUED)

Depreciation expense was charged to functions/yograms of the Municipality as follows:

Governmental activities:

General government
Public safety
Public works
Culture and recreation
Health and welfare
Community development
Economic development
Education

Total depreciation expense-glovernmenta I activities

$ LLl.,720
59,850

1,365,973
482,895
79,82L

305,609
30,653

L75

$2t136-696

6. PROPERTYTAXES

The persona! property tax is self assessed by the taxpayer on a return which is to be filed by
May 15 of each year with the CRIM, a governmental entity created by the government of
Puerto Rico as part of the Municipal Governmental Autonomous Law of August 1991. Real
property tax is assessed by the CRIM on each piece of real estate and on each building.

The assessment is made as of January 1 of each year and is based on current values for
personal property and on estimated values as of L957 for real property tax. The tax on
personal property must be paid in full together with the return by May 15. The tax on real
property may be paid in two installments by July l and January 1. The CRIM is responsible
for the billing and collections of real and personal property taxes on behalf of all the
municipalities of Puerto Rico. Prior to the beginning of each fiscal year, the CRIM informs
the Municipality of the estimated amount of property tax expected to be collect for the
ensuing fiscal year. Throughout the year, the CRIM advances funds to the Municipality
based on the initial estimated collections. The CRIM is required by law to prepare a
settlement statement on a fiscal year basis, whereby a comparison is made between the
amounts advanced to the Municipality and amounts actually collected from taxpayers. This
settlement has to be completed on a pretiminary basis not later than three months after
fiscal year-end, and a final settlement made not later than six months after year-end. lf the
CRIM remits to the Municipality property tax advances, which are less than the tax actually
collected, a receivable from the CRIM is recorded at June 30. However, if advances exceed
the amount actually collected by the CRIM, a long-term liability to the CRIM is reported in
the government-wide financial statements at June 30. During the fiscal year 2OO7-2O08 the
CRIM advanced to the Municipality of Guayanilla the amount of $5O0,035 less than the tax
actually collected by the CRIM which will be remitted during the fiscal year 2OO&2O09.
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6. PROPERTYTAXES (coNnNUED)

On August L4, 2OO2, the Municipality entered into an agreement with the Commonwealth
of Puerto Rico for the repayment of excess property tax advances. As of June 30, 2008, the
related unpaid property tax advances presented in the statement of net assets amounted to
approximately $2,373,452 and is payable as follows:

Year Ending
June 30.

2009
20LO
20L!
20L2
2013
Thereafter

Amount

$ 66,000
102,000
120,000
130,000
180,000

1.775.452

Total $23t7A452

On January 26, 2OOO, Public Law 42 was enacted which authorized the CRIM to obtain a
loan up to $200,000,000, and for a term not to exceeding 10 years, to allow for the
financing of the debt that the Municipalities of Puerto Rico have with the CRIM arising from
final settlements of property tax advances versus actual collections through fiscal year
ended June 30, 2000. The amounts that the Municipalities will collect from additional
property taxes resulting from increases in the subsidy from the Commonwealth of Puerto
Rico to the Municipalities are assigned through this law to repay such loan. The increase in
this subsidy was the result of the Public Law 238, enacted on August 15, 1999. On October
LL, 2AOL, Public Law 146 was enacted to amend Public Law 42, to extend the loan
amortization period up to 3O years. Also, on October LL, 2OO2, Public Law 172 was
enacted, to provide as an option for the Municipalities to include the debt that the
Municipalities of Puerto Rico have with the CRIM arising from final settlements of property
tax advances versus actual collections for the fiscal year ended June 30, 2001with the loan
authorized through Public Law 42 enacted on January 26,2OOO.

On June 26, L997, Public Law 27- was enacted which authorized the CRIM to sell property
tax receivables related to taxpayers who owned property taxes from 1974 to 1996. The
property tax receivables were purchased by Public Financing Corporation, a subsidiary of the
Government Development Bank (GDB), with proceeds of a bonds issuance. This Law
imposes to the CRIM the obligation to replace any uncollectible property tax receivable with
any valid property tax receivables or equivalent in money.

A high percentage of receivables were determined to be uncollectible receivables, and
therefore, on October LL,2OOL, Public Law 146 was enacted which authorized the CRIM to
obtain a loan to pay in advance the bonds issued by the Public Financing Corporation (a
GDB subsidiary), and any costs related to the transaction. Also, a term not to exceeding 3O
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PROPERW TAXES (coNrlNUED)

years was authorized to the financing of the debt that the Municipalities of Puerto Rico have

with the CRIM arising from the sale of property tax receivables to the Public Financing

Corporation (a GDB Subsidiary).

The government wide statement of net assets includes an outstanding debt balance of

$2,061,,442 and$L2},l7l,related to Law 42and Law 146, respectively.

Residential real property occupied by its owner is exempt by law from the payment of

property taxes on the first $ 15,OOO of the assessed value. For such exempted amounts,

the puerto Rico Treasury Department assumes payment of the basic tax to the

Municipalities, except for property assessed at Iess than $ 3,500 for which no payment is

made. As part of the Municipal Autonomous Law of 1991, the exempt amount to be paid

by the puerto Rico Treasury department to the Municipatities was trozen as of January 1,

iggz. ln addition, the law grants a tax exemption from the payment of personal property

taxes of up to $ 50,000 of the assessed value to retailers having annua! net sales of less

tnan $ 150,000.

The annuat tax rate is 8.58% for real property and 6.58% for personal property of which

7,.O}o/oof both tax rates are for the redemption of public debt issued by the Commonwealth

of puerto Rico. The remaining percentage is distributed as follows: (a) 5.87o and 3.8%,

respectively, represents the Municipality's basic property tax rate which is appropriated for

basics and accounted for in the general fund. A portion of such amount is deposited in an

equalization fund together wiilr a percentage of the net revenues of the Puerto Rico

electronic lottery anAi subsidy from the Commonwealth of Puerto Rico. From such fund, a

distribution is made to all municipalities; (b\ 1,.75o/o represents the ad valorem tax restricted

for debt service and accounted for in the debt service fund.

DEFERRED REVENUES

A. Municipat License Tax- The deferred revenues of approximately $877,894 in the $eneral

fund relates to municipal license tax coltected in fiscal year 2OO7-O8 that will be earned

in fiscalyear 2008O9.

7.
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7. DEFERRED REVENUES (coNrlNUED)

B. Federal Government- The deferred revenues presented represents the portion of federal

grants received for which qualifying e*p"nditrres have not been incurred' Deferred

I"r"nu", from the federal government are as follows:

ProEram Description

Special Revenue Fund - Federal Grants

Public Assistance Grant
Federal Transit Capital lnvestment Grants

Child and Adult Care Food Program
Seetion 8 - Housing Choice Voucher

Other

Total

8. LONG-TERM LIABILITIES

Long-term liability activity for the year ended June 30, 2008, was as follows:

Amount

$25L,476
2LL,8,L2

L4,O77
200,851

1.380

$679596

Description

Bonds PaYable
Notes Payable
Advance+ Department of
Treasury
Property Tax
Department of Treasury

PropertY Tax - CRIM

"Law 42
PropertY Tax - CRIM

"Law 146
Puerto Rico Aqueduct and

Sewer AuthoritY
Department of Labor and

Human Resources
Retirement Administration
Compensated Absences
lncome Tax Withheld
Claims and judgments

Total

Beginning Borrowings Payments or Ending Due Within,ffi 
orlaoitio--* qcdlstjgns Balance oneYear

$ 7,566,000 $3,935,000 $ 491,990 $11,097'000 $ 410'000

475,OOO 155,OOO 32O'O0O 165'000

83,332 18,868 64'464 18',868

2,4Og,452 36,000 2,373',452 66',000

2,335,344 27g,go2 2p6!',442 273',902

t27,t56 6,985 L2O'L77' 5',086

L45,478 L6!-,73g t2g,o78 t78',L39 L29',L39

3t4,5g7 iei,ss+ 3!41597 163'554 108'551

LfJ2,657. 37,990 22o.',64L 220',64!

!,54g,7O7 gog,ass 546,045 7''9L2',O47 83',7L4

61,819 61,819 46,364

$L6348J.L1$526&487$2A94A75$79.122J29$29772ffi
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8. LONG-TERM LIABILITIES (CoNTNUED)

1,. Legal debt margin- The Municipality is subject to a legal debt margin requirement, which

is equal to LOo/o of the totat assessment of property located within the Municipality plus

batance of the ad valorem taxes in the debt service fund, for bonds payable to be repaid

with the proceeds of property taxes restricted for debt service. ln addition, before any

new bonds are issued, the revenues of the debt service fund should be sufficient to

cover the projected debt service requirement. Long-term debt, except for the bonds and

notes payable (excluding notes payable to the Land Authority), is paid with unrestricted

funds.

2. Bonds payable,The Municipality issues general and special obli$ation bonds to provide

funds for the acquisition of equipment, construction projects and operational loans

payments. During the current year, the Municipality issued bonds for $3,935,000.
Bonds payable outstandin$ at June 30, 2008 are as follows:

Maturity
Date

ua2ol1"
L/t/2OL3
7/t/2OO8
aa2o2o
t/y2022
7/A2O23
7/t/2O25
7/A2O27
7/42027
7/A2O27
7/A2O2e
7/A2OL2
7/L/2OLO
7/A2O25
7/L/2OL5
7/y2o2s
7/y2o3t
7/A2O28
7/1./2OL5
7/1./2033

Original
Amount

$ 194,OOO
270,000
260,000
238,000
L22,OOO
715,000

1,3OO,OOO
1,23O,OOO

405,O00
875,OOO
330,OOO
525,000
130,000
730,000
525,000
835,000
150,000
560,000
185,OOO

3,19O,OOO

5.OO%o

5.OO%

5.OO7o -7.6Lo/o
4.5Oo/o

4.SOYo

2.7OYo-6-t3o/o
5.OOo/o -7.5Oo/o

5.OO% - 6.5O7o

5.OO7o - 6.5O7o
5.OO% - 6.OO7o

4.OOo/o'5.OOo/o
3.28%o - 5.007o
4.37Yo - 5.OO7o

4.37%o - 5.007o
5.00o/o - 5.50o/o

4.77o/o'5.3Lo/o
6.60% -7.25o/o

6.75o/o
7.50o/o

7.OOo/o'7.SOYo

$ 42,OOO

90,000
30,ooo

173,OOO
97,oOO

610,000
1,14O,OOO
1,115,0OO

365,OOO
765,000
310,OOO
320,000

55,000
665,000
445,OOO
795,000
145,000
560,OOO
185,000

3.190.0OO

$11.O97.0OO

Range of Balance at
lnterest Rates June 3O.2OO8Type of bonds

1987 Series
1988 Series
1994 Series
1996 Series
1998 Series
1998 Series
2OOl. Series
20O3 Series
2OO3 Series
2003 Series
2OO4 Series
2OO4 Series
2005 Series
2005 Serles
2OO5 Series
2006 Series
2007 Series
2007 Series
2008 Series
2OO8 Series

Total general obligation bonds

These bonds, except the bonds of $875,OO0, are payable from the ad valorem property

tax of 7-.75o/o and from sates tax of .3% which are restricted for debt service and retained

by the Government Development Bank for Puerto Rico for such purposes.
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8. LONG-TERM LIABILITIES (coNrlNUED)

Annual debt service requirements to maturity for bonds payable are as follows:

Year EndinE

June 30.

2009
20Lo
20L1,
20L2
20L3

20L+20L4
20L92023
2024-2024
2029-2033

Total

Type of notes
2003 Series
2007 Series

Year Ending
.!une 30.

2009
20Lo
20Ll
20L2
20L3
20L4

Total

$ 41O,O0o
483,OOO
476,000
493,000
429,OOO

2,252,OOO
2,674,ooo
2,655,000
L.225.OOO

$11.097.000

Principal lnterest

$ 584,378
678,488
650,865
622,262
594,849

2,556,959
1,794,465

875,282
23s.375

$-8592'923

3. Notes Payable- The proceeds of the issuance of notes payables were used principally to

pay debt incurred in prior years 
'na 

to cover ilre expenditut"t of a special event' The

noi"t are Payable as follows:

Maturity original Baxge-oJ Balanee at

pate nrfi]u,n I't+ry++ June 3o' 2o08

7/1,/2oog $820*,ooo 5307"-9'90'/" $ 14o'ooo

7/L/2o31' $2d,il; o'eov" -7'5ovo 18o'0oo

$ 320.000

Total notes PaYable

Annual debt service requirements to maturity for notes payable are as follows:

PrinciPa! lnterest

$165,000
25,OOO
30,ooo
30,ooo
35,ooo
35.OOO

$-320,000

$ 24,863
L4,887
8,625
6,375
3,938
L.3L2

$--6!-000

4. Property Tax Debt- These amounts represent the balance owned to the Treasury

Department 
"no 

io the Municipui'ilIu"i;".all*ionGnt"t (cRlM) at June 3O' 2008'

as described in Note 6, from property tax advances in excess of actual collections'
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8. LONG-TERM LIABILITIES (coNrlNUED)

S. Compensated absences. The government-wide statement of net assets includes

approximately $7.,O22,O57-, of accrued sick teave benefits, and approximately

$b-gg,ggO, of accrued vacation benefits, representing the Municipality's commitment to

fund such costs from future operations.

9. PENSION PLAN

The Employee's Retirement System of the Commonwealth and its lnstrumentalities (the

Retirement System) is a costsharing multiple defined benefit pension plans sponsored by,

and reported as a component unit of the Commonwealth of Puerto Rico. All regular

employees of the Municipality under 55 years of age at the date of employment become

members of the Retirement System as a condition to their employment'

The Retirement System provides retirement, death and disability benefits pursuant to

legislation enacted by the Commonwealth's legislature. Disability retirement benefits are

available to members for occupationat and non-occupational disabilities. Retirement

benefits depend upon age at retirement and the number of years of creditable service.

Benefits vest after ten years of plan participation.

Members who have attained 55 years of age and have completed at least 25 years of

creditable service or members who have attained 58 years of age and have completed ten

years of creditable service are entitled to an annual benefit payable monthly for life.

The amount of the annuity shall be one and onehalf percent of the average compensation,

as defined, multiplied by ihe number of years of creditable seruice up to twenty years, plus

two percent of the average compensation, as defined, multiplied by the number of years of

creditable service in excess of 20 years. ln no case will the annuity be less than $200 per

month.

pargclpants who have compteted at least 30 years of credltable service are entitled to

receive the Merit Annuity. participants who have not attained 55 years of age will receive

65 percent of the average compensation, as defined; otherwise they will receive 75 percent

of the average compensation, as defined. No benefits are payable if the participant

receives a refund of his/her accumulated contributions.

Commonwealth legislation requires employees to contribute 5.775o/o for the first $550 of

their monttrty grosf salary and g.zzso/o lor the excess over $ 55o of monthly gross salary.

The Municipaliiy is required by the same statute to contribute9.275o/o of the participant's

gross salary. t-otal employee and employer contributions during the year ended June 30,

2OOg, amounted to approximately $L8L,244 and $206,757, respectively'
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9. PENSION PLAN (coNrlNUED)

On September24,1999, an amendment to Act. No.447 of May 15, 1951, which created

the Retirement System, was enacted with the purpose of establishing a new pension

program (System 2OOO). Employee's participation in the current system as of December

31, 1999, may elect to stay in the defined benefit plan or transfer to the new program.
persons joining the Municipatity on or after January 1, 200O, will only be allowed to become

members of System 2OOO. System 2000 will reduce the retirement age from 65 years to

GO for those employees who joined the current plan on or after April 1, 1990.

System 2OOO is a hybrid defined contribution plan, also known as a cash balance plan.

Under this new ptan, there will be a poot of pension assets, which will be invested by ERS

together with those of the current defined benefit plan. The Commonwealth of Puerto Rico

will not guarantee benefits at retirement age. The annuity will be based on a formula which

assumes that each year the employee's contribution (with a minimum of 8.275% to the

employee's salary up to a maximum of !Oo/o) will be invested in an account which will

either: (1) earn a fixed rate based on the two-year Constant Maturity Treasury Note or, (2)

earn a rate equal to 75o/o of the return of the ERS's investment portfolio (net of

management fees), or (3) earn a combination of both alternatives. Participants will receive

periodic account statements simitar to those of defined contribution plans showing their

accrued balances. Disabitity pensions will not be $ranted under System 2000. The

employer's contribution (9.275o/o of the employee's salary) will be used to fund the current

plan.

Additional information on the Retirement System is provided in its financial statements for

the year ended June 30, 2OO7, a copy of which can be obtained from the Retirement

System, Minillas Station, P.O. Box 42OO3, San Juan, PR 00940.

lO.RISK MANAGEMENT

The Finance Department is responsible of assuring that the Municipality's property is

properly insured. Annually, the Finance Department Division compiles the information of all

property owned and its respective market value. After evaluating this information, the

Finance Department Division submits the data regarding the Municipality's properties to the
pubtic lnsurance Department at the Department of the Treasury of the Commonwealth of
puerto Rico who is responsible for purchasing al! property and casualty insurance policies of

all municipalities.

ll.CONTINGENC!ES

The Municipality is a defendant in a number of lawsuits arisin$ principally from claims

against the Municipality for alteged improper actions, and other legal matters that arise in

the ordinary course of the Municipality's activities. Based on legal counsel assessment
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11.CONT| NGENCI ES (coNnNUED)

management did not made provision for these legal claims for the year ended in June 30,
2008.

With respect to pending and threatened litigation, the Municipality has not reported
liabilities of approximately for anticipated unfavorable judgments. This amount was
included in the financial statements and represents the amount estimated as probable
liability or a liability with a fixed or expected due date, which will require future available
financial resources for its payment.

It is management's opinion, based on the advice of the legal counsel, that the potential
claims against the Municipality not covered by insurance will not materially affect the
financial resources for its payment.

The Municipality participates in a number of federal financial assistance programs funded
by the Federal Government. Expenditures financed by these programs are subject to
financial and compliance audits by the appropriate grantor. The amount, if any, of
expenditures which may be disallowed by such audits cannot be determined at this time,
although the Municipality management expects such amounts, if any, will not be material.

I2.SUBSEQUENT EVENT

On September of 2OO8, the municipality obtained a loan of $550,00O, for the payment of
the second and final installment of a lawsuit. The total amount of the transaction was
$1,100,000.
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BUDGETARY COMPARISON SCHEDULE- GENERAL FUND
YEAR ENDED JUNE 30, 2OO8

BudEeted Amounts

Variance with
Actual Amounts Final Budget

(Budgetary Basis) Positive

REVENUES AND OTHER FINANCING SOURCES:

Property taxes
Municipal license tax
Licenses, permits and other local taxes
Charges for service
lntergovernmental
lnterest
Miscellaneous
Operating transfer from other fund

Total revenues and other financing sources

EXPENDIIURES, ENCUMBRANCES AND OTHER
FINANCII{G USES:

General government
Public safety
Public works
Health and welfare
Culture and recreation
Public lighting
Operating transfer to other fund

Total expenditures, encumbrances and other
financing uses

EXCESS (DEFICIENCY) OF REVENUES OVER (UNDER)
EXPENDIruRES, ENCUMBRANCES AND OT}IER
FTNANCTNG SOURCES (USES)

10.605.901

3,g7g,g1g
3,292,606

74L,34L
804,936
744,674
913,401
L29.L25

10.605.901

10.605.901

3,933,822
3,163,136

738,039
839,539
888,840
913,401
t29.L25

10.605.901

$1,768,137
3,476,344

687,000
99,000

4,5O2,92O
30,000
42,500

$1,768,137
3,476,344

687,000
99,000

4,5O2,92O
30,000
42,5,OO

$1,803,334
3,629,912

413,931
87,053

3,369,854
146,852
L22,5gO

9.573.426

4,038,121
3,4Og,2,.:O

74g,Lg7
980,810
gL2,67g

2L6.L75

10.305.191

($_____7ilJ6A

$ 35,197
153,468

(273,069)
(LL,947)

(1,133,066)
116,852
go,0g0
35.197

u,o32475)

(L04,299)
(246,074)

(10,158)
(L41,,272)

(23,838)
913,401
(87.0s0)

(300.710)

l$r3r"rc5)

Explanation of Differences:

Sources./inflows of resources:
Actual amounts (budgetary basis)"available for appropriation" from the budgetary comparison schedute
Differences.budget to GMP:
GAAP adjustment to revenues. Accounts Receivables

Total revenues as reported on the statement of revenues, expenditures, and changes in fund balances
Uses,/outf lorivs of resources:
A.ctual amounts (budgetary basis)tctal charges to appropriaiions" from the bucigeiary comparison
schedule
Differences-budget to GMP:

Non-budgeted expendituree Accounts Payable & Accruals Expenses
Total expenditures as reported on the statement of revenues, expenditures, and changes in fund balances

$ 9,573,426

1.387.389

$10860,815

$10,305,191

1.116.649
$1tu12[A40

39



COMMONWEALTH OF PUERTO RICO
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L. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A. Budgetary Control

The Municipality's annual budget is prepared on the budgetary basis of accounting,
which is not in accordance with GMP, and represents departmental appropriationi
recommended by the Mayor and approved by the Municipal Legislature prior to the
beginning of the fiscal year. Amendments to the budget require the approvat of the
Municipal Legislature. Transfers of appropriations within the budget, known as Mayor,s
Resolutions, do not require the approvat of the Municipal Legislature.

The Municipality prepares its annual budget including the operations of the generat
fund.

For bud$etary purposes, encumbrance accounting is used. The encumbrances (i.e.,
purchase orders, contracts) are considered expenditures when incurred. For GAAp
reportin$ purposes, encumbrances outstanding at year-end are reported as
reseryations of fund balances and do not constitute expenditures or liabilities because
the commitments will be honored during the subsequent year.

The unencumbered balance of any appropriation at the end of the fiscal year will lapse
at the end of such fiscal year. Other appropriations, mainly capital project
appropriations, are continuin$ accounts for which the Municipat Legislature has
authorized that an unspent balance from the prior year be carried forward and made
available for current spending.

The annual bud$et as presented in the Budgetary Comparison Schedule-General Fund
is the bud$et ordinance at June 30, 2008 representing the original budget. There were
no supplemental appropriations for the year ended June 30, 2009.
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF GUAYAN ILI-A

SCHEDULE OF DPENDIIURES OF FEDERALAWARDS
YEAR ENDED JUNE 30, 2OO8

Federal Gnntor/Pa*through Federal Pa*throqlh Entt$
Grantor/Pro€tam or Clu*erTftle CFDA Number ldentlMn€Number E<oendftures

U. S. Depafiment of Agrlculture (USDA)

Non-Major Program:
Pass"through the Commonwealth of Puerto Rico

Department of Education:
Child and Adult Care Food Program 10.558 N/A $ 25,606

U.S. D,epaftment of HousinEland Urban Development (HUD)

Major Programs:
Direct Pro$ram

Section 8 Housing Choice Voucherc L4.87L N/A 605,287
v Pass-through the Commonwealth of Puerto Rico0ffice of

the Commissioners of MunicipalAffairs: /

Community Development Block Grant/States Program t4.22A N/A 996,726

US. Depailment of Transportatlon (DOT)

Non-Major Program:
Pass-through the Commonwealth of Puerto RicoTransit

Safety Commission:
RegionalCommunity Program 20.601 N/A 8,327

U.S. Department of Health and Human Servlces (HHS)

Non-Major Programs:
Passthrough the Commonwealth of Puerto Rico

Governor's Office - Elderly Office:
Child Care & Development Block Grant 93.044 N/A 81,828

Pas$through the Commonwealth of Puerto Rico
Administration for Children and Families:
Child Care & Development Block Grant 93.575 N/A 246,88L

Passthrough the Communal Services lnstitute:
Community Service Block Grant 93.569 N/A 41,L76

U.S. Department of Homeland Security (DHS)

Non-Major Programs:
Pass"through the Commonwealth of Puerto Rico-Governor

Authorized Representative (GAR):v 
Public Assistance Grant 89.544 N/A 16,849

Pass.through the Commonwealth of Puerto Rico-Governor
Office - Public Security Affalrs Office:
Homeland Security Grant Program 97.067 N/A 12.2OA

Total Expenditures of Federal Awards $2O3t1,888

The accompanying notes are an integral part of this schedule.
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF GUAYANILLA

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30,2OO8

1. BASIS OF PRESENTATION:

The accompanying schedule of expenditures of federal awards includes the federal

grant activity of iie Municipality of Guayani[a, commonwealth of Puerto Rico (the

Municipality) for the fiscalyear ended Juna30, 2008. The Municipality's reporting entity

is discrosed in Note 1to the Municiparity,s basic financiar statements as of and for the

fiscalYear ended June 30, 2008'

Theaccompanyingscheduleofexpendituresoffederalawardsispresentedonthe
modified accrual basis of accountin$'

The information in this schedure is presented in accordance with the requirements of

oMB Circular A-133, Audits of states, Local Governments, and Non'Profit or*anizations'

Therefore, some amounts presented in this schedule may differ from amounts

presented in, or used in the preparation of, the basic financial statements'
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**I*t-y"y,g'"*"*,.*#y.?g
P'O Box 35 ' Guayama' Puerto Rico 00785

INDEPENDENTAUDIToRS,REPoRToNINTERNALCoNTRoLovERFINANCIALREPORTING
AND ON COMPLIANCE AND orrreil rvrarrpn BASED oN AN AUDIT oF FINANCIAL

STATEMENTS PBNTONT'NED IN ECCONOENCE WTTH GOVERNMENT AI]DITING STANDARDS

To the Honorable MaYor and

Members of the Municipal Legislature

tr,t*taootlTY oF GuRvnNtLLe, PurRto Rrco

we have audited the financial statements of the governmental activities, each major firnd, and the aggregate

remaining n*a inrorrortio, ortn" rvru,iciparitv o?cuayarittr, pr".to ni"o (the'Municipality") as of and for

the fiscar year ended irr. :0, zoos, *hi"h;fl"ctively lo-p.i.. rrr*icipaliiy of Guayanilla' s basic financial

statements and have issued our report tt "i*, 
Jut"d Dec"mber-+, zoo's. Tire repott on governmental wide

financial statement was adverse because ;;;ir*red complete and adequate records in order to obtain

sufficient and competent evidential *"no ,rirr.a to the iapital Assets 1:P9tt"d 
in the governmental

activities. Except as discussed in the preceding sentanc., *. .orriu.i"d our audii in accordance with audittng

standards generally accepted in the_united states of America ,"a irr" standards applicable to financial audits

contained in Governm"ni Auditing stanaorii, issued by the comptroller General of the united states'

In planning and performing our audit,..we considered the Municipality's intemal control over financial

reporting as basis f"rl"rig,lrrg -"* *aiti"g p'""t-"a*es fo' th" ;'6;t" of expressing our opinions on the

financial statements, tur-not-ror th" pu;Jr" 
-of 

.*pr"rring 
'an'opinion on the effectiveness of the

Municipality,s internaicontrol over rrrurriir ,"portirrg. e".oriingly, we do not express an opinion on the

effectiveness of the il;;ildr,r,, irrt".n"t control over financial reporting'

our consideration of intemal control 0ver financial reporting was for the limited purpose described in

preceding paragraph and would ,ot t ".t"utiililt8 
u, a"n"i*t'"t i" internal control over financial

reporting that might be signifrcant o"n"i"r"i", or material weaknesses. However, as discussed below, we

idlntifred certain deficienc-ies in internal """o"r ""* 
r*rrr", i.forting that we consider to be sigrrificant

deficiencies.

A control deficiancy exists when the design or oPelatiol of a controi does ntli allow management or

employees, in the nonriai"or.r. of p*fo'#'Ig tf"it "gt'g"d 
functions' to prevent or detect misstatements on

a timely basis. A significant deficiency it u Io't'ot deficiency' "t 
t"*ui"'tion of control deficiencies' that

adverselyaffectsMunicipality,sabilitytoinitiate,authorize,record,process'orreportfinancialdatareliably
in accordance with generally accepted u..o*iirrg principles ,,r"t, tt ut there is more than a remote likelihood

that amisstatement of Municipality_,.s 1"-"#Jt"temlnts 
,h* t. more than inconsequential will not be

orevented or detected by Municipurity,, irt"*ui 
"orrtot. 

w"'.;;rid"r the deficiencies described in the

accompanyirrg *"n"i..i";f fi;-g; "rd 
qu.rtio*d costs to U" ,ign'ficant defrciencies in intemal control over

financial rePorting' See 08-01'
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INDEPENDENT AUDITORS' REPORT

A material weakness is a significant deficie,ncy, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by Municipality's intemal contol.

Our consideration of internal control over financial reporting was for the limitedpurpose described in the first
paragaph of this section and would not necessarily identiff all deficiencies in intemal control ttrat might be
significant deficiencies and, accordingly, would not necessarily disclose all significant deficiencies that are
also considered to be material wealsresses. However, of the significant deficiencies described above, we
consider items 08-01 to be material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurtmce about whetlrer the Municipality's financial statements are free of
material misstatement, we performed tests of its cornpliance with certain provisions of laws, regulations,
contacts, and grants, noncompliance with which could have a dtect and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit, and accordingly, we do not express zuch an opinion. The results of our tests

disclosed instances of noncompliance or other matter that are required to be reported under Government
Auditing Standards and which are described in the accompanying schedule of findings and questioned costs

as items 08-01.

Municipality's response to the finding identified in our audit is described in the accompanying schedule of
findings and questioned costs. We did not audit Municipality's response and accordingly, we express no
opinion on it.

This report is intended solely for the information and use of the management Municipal Legislature, Office
of the Commissioner of Municipal Affairs, federal awarding agencies, state fimding agancies, and pass-

through entities and is not intended to be and should not be used by anyone other than these specified parties.

ffiffi+ fu.,,* C,PL-
CERTITFIED PUBLTC ACCOUNTANTS, C.S.P.

Guayama, Puerto Rico
February 24,2049

Stanp number 2395329 was
affixed to the original of this report.
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MuNnozAcRauos
Contadores Priblicos Autorizados, C.S.P.

PO. Box 35 . Guayama, Puerto Rico 00785

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCULAR 4-133

To the Honorable Mayor and
Members of the Municipal Legislature
MtrNlcpeury oF GueyaNII-le, Punnto fuco

Compliance

We have audited the compliance of the Municipality of Guayanilla, Puerto Rico (the "Municipality") with the
types of compliance requirements described in the U. S. ffice of Management and Budget (OMB) Circular
A-133 Compliance Supplement that are applicable to each of its major federal programs for the fiscal year
ended June 30, 2008. The Municipality's major federal programs are identified in the summary of auditor's
results section of the accompanying Schedule of Findings and Questioned Costs. Compliance with the
requirements of laws, regulafions, contracts and grants applicable to each of its major federal programs is the
responsibility of the Municipality's management. Our responsibility is to express an opinion on the
Municipality's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Municipality's
compliance with those requiremants and performing such others procedures, as we considered necessary in
the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not
provide a legal determination on the Municipality's compliance with those requirernents.

As described item 08-02 and 08-03 in the schedule of findings and questioned costs, the Municipality did not
comply with requirements regarding Davis Bacon and Suspension and Debartment Standards that are

applicable to its Community Development Block Grant Program. Compliance with such requirements is
necessary, in our opinion, for the Municipality to comply with the requirements applicable to that program.

In our opinion, except for the noncompliance described in the preceding paragraph, the Municipality
complied, in all material respects, with the requirements referred to above that are applicable to each of its
major federal programs for the F'iscal Year Ended June 30, 2008.

fi*
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INDEPENDENT AIJDITORS' REPORT

Internal Control Over Compliance

The management of the Municipality is responsible for establishing and maintaining effective internal control
over compliance with requirernents of laws, regulations, contacts and grants applicable to federal programs.
In planning andperforming our audit, we considered the Municipality's internal control over compliance with
the requirements that could have a direct and material effect on a major federal program in order to determine
our auditing procedures for the purpose of expressing our opinion on compliance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of Municipality's intemal control over compliance.

Our considerafion of intemal control over compliance was for the limited purpose described in preceding
paragraph and would not necessarily identiff all deficiencies in intemal control that might be significant
deficiencies or material weaknesses as defined below. However, as discussed below, we identified certain
deficiencies in internal control over compliance that we consider to be significant deficiencies.

A conkol deficiancy in an entity's intemal control over compliance exists when the design or operation of a
contol does not allow management or employees, in the normal course of performing their assigned

functions, to prevent or detect noncompliance with a tSpe of compliance requirernent of a federal program on
a timely basis. A signifrcant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects Municipality's ability to administer a federal program such that there is more than a remote
likelihood that noncompliance with a tlpe of compliance requirement of federal program that is more than
inconsequential will not be prevented or detected by the Municipality's internal control. 'V/e consider the
deficiencies in intemal conkol over control over compliance described in the accompanying schedule of
findings and questioned costs as items 0842 and 08-03 to be significant deficiencies.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that material noncompliance with a type of compliance requireme,nt of federal
program will not be prevented or detected by Mrmicipality's intemal control. We do i:ot consider any of the
deficiencies described in the accompanying schedule of frnding and questioned costs to be material
weaknesses.

Municipality's responses to the findings identified in our audit are described in the accornpanymg schedule of
findings and questioned costs. We did not audit Mrmicipality's response and, accordingly, we express no
opinion on it.

This report is intended solely for the information and use of the Municipal Legislature, management, Office
of the Commissioner of Municipal Affairs, federal awarding agencies, state funding agencies, and pass-

through entities and is not intended to be and should not be used by anyone other than these specified parties.

,+ W*'* CfPo'*

CBI'I'IHEO PUSLIC ACCOUNTANTS, C.S.P.
Guayama, Puerto Rico
February 24,2A09

Sblrp number 2395330 was
affixed to the original of this report.
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coMMoNwEALTH oF puERTo RICo
MUMCIPALTTY OF GUAYANILLA, PUERTO RICO
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2OO8

Section I - Summary of Auditor's Results

Financial Statements
Type of auditors'report issued: EI Unqualified Opinion Opinion, except for

adverse opinion for government-wide
financial statement

tr Qualified Opinion
n Adverse Opinion
fl Disclaimer Opinion

Internal control over financial reporting:
v . Material weakness(es) identified? EI Yes n No

. Significant deficiencies identified that
are not considered to be material weakness (es)? I Yes E None Reported

Noncompliance material to financial statements noted? n Yes tr No

Federal Awards
Internal control over major programs:

. Material weakness (es) idenfified? n Yes tr No

. Significant deficiencies identified that
are not considered to be material weakness (es)? I Yes n None Reported

Type of auditors's report issued on compliance for
MajorPrograms: tr Unqualified Opinion

El Qualified Opinion
n Adverse Opinion
E Disclaimer

Any audit findings disclosed that are required to be reported
in accordance with 510(a) OMB Circular A-133? I Yes n No

y The Municipality's major programs were:

CFDA Number Name of Federal Program

14.228 Community Development Block Grant Program / Small Cities
14.871 Section 8 Housing Choice Vouchers

Dollar threshold used to distinguish between
Type A and Type B Programs: $300,000

Auditee qualifred as low-risk auditee? E Yes Ex No
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Mut ucpeury oF GuayaN[re, punRto Rlco

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2OO8

SECTIoN II-FnvIucIaL STeTBunNT FrNoINcs

FINDING NUMBER

REQUIREMENT

CONDITION

CRITERIA

CAUSE

EFFECT

RECOMMENDATION

QUESTICNED CCSTS

MANAGEMENT RESPONSE

AND CORRECTTVE ACTION PI-AN

08-01

SIGNIFICANT DEFICIENCIES OVER PROPERTY, PLANT AND
EQUIPMENT

The_Municipality has not maintained complete and adequate records in order
to obtain sufficient, competent evidential maffer with respect to the capital
Assets reported in governmental activities and, accordinfly, the u*o*i by
which this departure would affect the assets, net assets, *d 

"*p"rr"s 
of the

governmental activities is not determinable.

chapter D(, Article 9.002 of State Act Number gl of August 30, l99l states
that the municipality should maintain updated propefi iccounting records.
Also the GASB Statements No. 34 .eqrire. thai ali 

"upitut 
assets, including

infrastructure, must be presented in the statements of N"t Assets and that
these assets must be depreciated during its useful life.

Competent and sufficient evidential matter related to the capital assets was
not available to support the value, completeness and ownership of these
assets.

The Municipality's Government wide Financial statements do not present
fairly, the financial position of the governmental activities, and the change in
financial position of the Municipality.

we recommend that the Municipality should continue the compilation of
documents to support the value, completeness and ownership olits capital
assets, to comply with the requirements of the GASB statement No. 34.

I\UNE

Actually, the Municipality's Finance Department staffs continue updating the
capital assets subsidiary ledger in order to comply with the GASB No. 34
capital assets requirements for the fiscal year ended on June 30,2009.

Implementation Date: June 30,2009

Responsible Person: Mr. Ad6n Feliciano
Finance Department Director
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SCHEDULE OF FINDINGS AND QTJESTTONED COSTS

FOR THE FISCAL YEAR ENDED JT]NE 30, 2OO8

SECTToN III-FEDERAT Aweno FINDTNGS AND QUESTIoNED Cosrs

FINDING

FEDERAL PROGRAM

CATEGORY

NONCOMPLIANCE

TOPIC SENTENCE

CONDITION

CRITERIA

CAUSE

EFFECT

RECOMMENDATION

08-02

COMMUMTY DEVELOPMENT BLOCK GRANT/SMALL CITIES

(CDBG) (CFDA NO. 14.228) DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT PASS TIIROUGH STATE-OFFICE OF

COMMISSIONER OF MUMCIPAL AFFAIRS

COMPLIANCE

DAVIS-BACON ACT

Non-compliance with the Davis-Bacon Act

Municipality did not comply adequately with Davis-Bacon Act applicable

regulations. The Municipalrty did not required to all contractors or

suLcontractors, for each week in which any contracted work was performed,

a copy of the payroll and a statement of compliance. There is no evidence

that the Municipality verifies that all laborers employed by the conffactors

were paid according to the wages established by law.

As stated in 29 cFR 5.5 (a)(3)(ii)(A), the contractor shall submit weekly for

each week in which any contract work is performed a copy of all payrolls to

the Municipality. The payrolls submitted shall set out accurately and

completely all of the information required to be maintained. The prime

contractor is responsible for the submission of copies of payrolls by all

subcontractors. Each payroll submitted shall be accompanied by a

"statement of Compliance", signed by the contractor or subcontractor or his

or her agent who pays or supervise the payment of the persons employed

under the contract and certiffing all the information required under 5.5

(a)(3xiixs) (1) to (3).

The Municipality did not required all contractors the required documentation

to ascertain compliance with such requirement.

The Municipality may have procured services from an organization that is

not complying with the applicable Department of Labor regulations and

could result in cost disallowances by the federal awarding agency'

The Municipality should require to all contractors whose contracts are

funded with CDBG award that complies with this requirement and should

verify its compliance trough the designated municipal officer'

NoneQUESTIONED COSTS
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Y SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FORTHE FISCAL YEAR ENDED JLTNE 30,2OO8

SncrroNr III-FBpBnnr- Awano FTNDTNGS aNo euesuoNED Cosrs

FINDING 08-02 (continued)

MANAGEMENT RESPONSE

AND CoRRECTIVE ACTION PLAN The Program staff with the duties of a labor standards officer has been
properly advised of the need to obtain and monitor the contractors
certificated payrolls.

ImplementationDate: April 30, 2009

Responsible Person: Mrs. Lumari Torres P6rez
Finance Department Director
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SCHEDULE OF FINDINGS AND QTJESTIONED COSTS
FOR THE FISCAIYEAR ENDED JTINE 30, 2OO8

sscroN rll-Fpo.nalAwaRo FnvorNcs auo QunsrroNno cosrs

FINDING

FEDERAL PROGRAM

CATEGORY

NONCOMPLIANCE

TOPIC SENTENCE

CONDITION

CRITERIA

CAUSE

EFFECT

RECOMMENDATION

08-03

COMMUMry DEVELOPMENT BLOCK GRANrySMALL CITIES
(CDBG) (CFDA NO. 14.228) DEPARTMENT OF HOUSTNG AND
TIRBAN DEVELOPMENT PASS TIIROUGH STATE-OFFICE OF
COMMISSIONER OF MT'NICIPAL AFFAIRS

COMPLIANCE

SUSPENSION AND DEBARTMENT

Lack of conhols over Suspension and Debarment

The Municipality does not have procedures in place to verifu the status of anantity as to suspensions and debarments when contru.iirg services orprocuring goods with federal funds.

In testing procurement, suspension and debarments, we were not able to find
gvrdgnge indicating that the Municipality performs procedures to assure thatthe individuals and entities that receive contracts or subawards are not
suspended or debarred from participation if federal programs.

As stated in 24 cFR 85.35 grantee and subgrantee must not make any award
or permit any award (subgrant or contract) at any tier to any party which is
debarred or suspended or is otherwise excruded from or ineligible for
participation in Federal assistance programs under Executive ordir 12s49,
"Debarment and Suspension".

The Municipality has no policies and procedures for the use of the list of
parties excluded from federal procurement or non-procurement programs to
assure that they do not award assistance to listed parties.

As a result of this deficiency, the Municipality could have procured goods or
services from organizations and individuals ihat are suspended or debarred
which could result in cost disallowances by the federal awarding agency.

The Municipality should amend their procurement procedures and include a
step to verif,i whether or not the individual or entity is on the list of parties
excluded from federal participation in procurement and non-procurement
programs' The Municipality should also require the entities or individuals to
submit a certification stafing that they are not suspended or debarred.
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SCHEDT-ILE OF FINDINGS AND QUESTIOMD COSTS
FOR TIIE FISCALYEAR ENDED JTINE 30, 2OO8

SBcnoN III - FeoeRAr. Awano FrNorNcs nNo eunsrroNBo cosrs

FINDING 08-03 (continued)

QUESTIONED COSTS None.

MANAGEMENT RESPONSE

AND CoRRECTIVE ACTIoN PLAN We included in our procurement procedures a step to veriSr through the
electronic version available on the Internet (http://epls.arnet.gov) whether or
not the individual or entity is on the list of parties excludid irom federal
participation in procurement and non-procurement programs.

Implementation Date: March 31, 2OOg

Responsible Person: Mrs. Lumari Torres p6rez

Finance Department Director

END OF SCHEDULE
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COMMONWEALTH OF PUERTO RICO
MUNrcIPAIITY OF GUAYANILLA, PUERTO RICO
SCHEDULE OF PRIOR AUDMS' FINDINGS AND QUESTIONED COSTSFOR THE FISCAL YEAR ENDED JLINE 30, 2OO8

(1) Audit Findings that have bear Fully Corrected:

FISCAL YEAR 2OO7

Finding Number 07-02 Davis Bacon Act
CFDA 14.228

Questioned Cost None

Finding Number 07-03 Susparsion and Debartment

CFDA 14.228

Questioned Cost None

FISCAL YEAR 2006

Finding Number

CFDA

Questioned Cost

Finding Number

CFDA

Questioned Cost

FISCAL YEAR2OO5

Finding Number

CFDA

Questioned Cost

06-trI-01 Special Test And provisions - Reasonable Rent

14.871

None

06-III-02 Special Test And provisions - Utility Allowance

14.871

None

05-[-02 Special Test And Provisions - Reasonable Rent

14.871

None

E'i-rli--\t"-L^- nc rr n. d' rri iiiuiiiE, i\uiiiijl:i uj-ii-0j spcciai rest,rrnd provisrons - utility Allowance

CFDA 14.871

Questioned Cost None

(2) Audit Findings not Corrected or partially Corrected:

FISCAL YEAR 2006

Finding Number

CFDA

Questioned Cost

06-tII-03 Davis Bacon Act

t4.228

None
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COMMONWEALTH OF PTIERTO RICO
MUMCIPALITY OF GUAYANILLA, PUERTO RICOV 
SCHEDULE OF PRIOR AUDITS' FINDINGS ATVO qUNSTIONED COSTSFORTHE FISCAL YEAR ENDED JUNE 30,2OO8

(3) corrective action taken is significantly different from corrective action previously reported:

None

(4) Audit findings is no longer valid:
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FINANCIAL DATA SCHEDULE

REQUIRED BY THE
U.S. DEPARTMENT OF HOUSING AND LIRBAN DEVELOPMENT
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