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Certified Public Accountant 

INDEPENDENT AUDITORS, REPORT 

To the Honorable Mayor and 
Member of the Municipal Legislature 
Municipality of Culebra, Puerto Rico 

I have audited the accompanying financial statements of the governmental activities, each major fund, and 
the aggregate remaining fund information of the Municipality of Culebra, Puerto Rico (Municipality), as 
of and for the year ended June 30, 2005, which collectively comprise the Municipality' basic financial 
statements as listed in the Table of Contents. These financial statements are the responsibility of the 
Municipality's management. My responsibility is to express an opinion on these basic financial statements 
based on my audit. 

I conducted my audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that I plan and perform the 
audit to obtain reasonable assurance about whether the basic financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the basic financial statements. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall basic financial 
statements presentation. I believe that my audit provide a reasonable basis for my opinion. 

As discussed in Note 7 to the Basic Financial Statements, management has not recorded all capital assets in 
governmental activities and, accordingly, has not recorded depreciation expense on those assets. 
Accounting principles generally accepted in the United States of America require that capital assets be 
capitalized and depreciated, which would increase the assets and expenses of the governmental activities. 
The amount by which this departure would affect the assets and expenses of the governmental activities is 
not reasonably determinable. 

In my opinion, because of the effects of the matter discussed in the preceding paragraph, the financial 
statements referred to above do not present fairly, in conformity with accounting principles generalJy 
accepted in the United States of America, the financial position of the governmental activities of the 
Municipality, as of June 30, 2005, and the changes in financial position thereof for the year then ended. 

In addition, in my opinion, the financial statements referred to above present fairly, in all material respects, 
the respective fmancial position of each major fund, and the aggregate remaining fund information of the 
Municipality, as of June 30, 2005, and the respective changes in financial position thereof for the fiscal 
year then ended in conformity with accounting principles generalJy accepted in the United States of 
America. 

The accompanying Management' s Discussion and Analysis and budgetary comparison information are not 
a required part of the basic financial statements but are supplementary information required by the 
Governmental Accounting Standards Board. I have applied certain limited procedures, which consisted 
principally of inquiries of management regarding the methods of measurement and presentation of the 
required supplementary information. However, I did not audit the information and express no opinion on it. 

P . O . Box 352, Palmer Street, No . 66 North , Guayama , P . R. 00785 
Tel. (787) 864 · 5490 • Fax (787) 864-5590 • opapedr oc@hotmail.com 
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In accordance with Government Auditing Standards, I have also issued a report dated December 29, 2005 
on my consideration of the Municipality's internal control structure over fmancial reporting and my tests 
of its compliance with certain provisions of laws, regulations, contracts, and grants. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards and should be read 
in conjunction with this report in considering the results of my audit. 

l?J_ (' tz1-; £?_:__ 
CPA Pedro C. Ortiz Ledee 
Certified Public Accountant 
License Number 5200 
Expires on December I, 2008 

Guayama, Puerto Rico 
December 29, 2005 
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COMMONWEAL TH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

The management of Municipality of Culebra, Puerto Rico (Municipality) offers this narrative overview and analysis 
of the financial activities of the Municipality for the fiscal year ended June 30, 2005. The new reporting model 
required by Governmental Accounting Standards Board Statement No. 34 was implemented during fiscal 2004. The 
financial statements associated with it are described in the following narrative as well as in the Notes to Financial 
Statements. 

The Management's Discussion and Analysis (MD&A) is designed to focus on the current year activities, resulting 
changes and currently known facts, and much of the information is comparable to prior year. We encourage readers 
to consider this information with the Municipality's basic financial statements that follow. 

FINANCIAL HIGHLIGHTS 

The following are key financial highlights for the fiscal year: 

•:• The net assets of the Municipality exceeded its liabilities at June 30, 2005 by $3.5 million. 
•:• The Municipality's total net assets decrease by $3.2 million during 2005 and $1 .7 million during 2004. 
·:· As of June 30, 2005, the Municipality's governmental funds reported combined ending fund balances 

of $3.2 million, an increase of $2.8 million from the prior year. 
•:• At June 30, 2005, the Unrestricted (Deficit) Net Assets for the General Fund was $1.8 million. During 

Fiscal Year 2004-2005 the Municipality does not issue debt. 
·:· The Municipality's capital assets inventory has no movement during fiscal year. 
•!• The investment in capital assets for this year was not determinable, last year was of $1 .3 million. 
•:• Loans principal payments were $50 thousand and $51 thousand in 2005 and 2004, respectively. 

OVERVIEW OF THE BASIC FINANCIAL STATEMENTS 

This discussion and analysis are intended to serve as an introduction to the Municipality's financial statements. The 
Municipality's basic financial statements comprise three components: government-wide financial statements; fund 
financial statements; and notes to the financial statements. This report also contains other supplementary 
information in addition to the basic financial statements themselves. 

Government-wide Financial Statements 

The government-wide financial statements are designed to provide readers with a broad overview of the 
Municipality's finances, in a manner similar to a private-sector business. 

The Statement of Net Assets presents information on all of the Municipality's assets and liabilities, with the 
difference between the two reported as net assets. Over time, increases or decreases in net assets may serve as a 
useful indicator of whether the financial position of the Municipality is improving or deteriorating. 

The Statement of Activities presents information showing how the Municipality's net assets changed during the 
most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the 
change occurs, regardless of the timing of the related cash flows. Thus, revenues and expenses are reported in this 
statement for some items that will result in cash flows in future fiscal periods. 

Both of the government-wide financial statements of the Municipality are principally supported by taxes and 
intergovernmental revenues. The governmental activities of the Municipality include general government, public 
safety, public works, human services and welfare, culture and recreation, physical environment, education and urban 
development. Property taxes, municipal license tax, state and federal grants finance most of these activities. 
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COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

Fund Financial Statements 

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for 
specific activities or objectives. The Municipality, like other state and local governments, uses fund accounting to 
ensure and demonstrate compliance with finance-related legal requirements. 

Governmental funds 

The Municipality's basic services are reported in the government fund financial statements. The government funds 
are reported using an accounting method called modified accrual accounting, which measures cash and all other 
financial assets that can readily be converted into cash. Governmental funds are used to account for essentially the 
same functions reported as governmental activities in the government-wide financial statements. However, unlike the 
government-wide financial statements, governmental fund financial statements focus on near-term inflows and 
outflows of spendable resources, as well as on balances of spendable resources available at the end of the fiscal 
year. Such information may be useful in evaluating a government's near-term financing requirements. Because the 
focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to 
compare the information presented for governmental funds with similar information presented for governmental 
activities in the government-wide financial statements. By doing so, readers may better understand the long-term 
impact of the government's near-term financing decisions. 

The Municipality adopts an annual appropriated budget for its general fund. A budgetary comparison statement has 
been provided for the general fund to demonstrate compliance with this budget. 

Notes to the Basic Financial Statements 

The notes provide additional information that is essential to a full understanding of the data provided in the 
government-wide and fund financial statements. 

Other Information 

In addition to the basic financial statements and accompanying notes, this report also presents certain required 
supplementary information containing budget to actual comparisons for the general and major funds. 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

Governmental Net Assets 

As noted earlier, net assets may serve over time as a useful indicator of a government's financial position. In the 

Table 1 
Statement of Net Assets 

As of June 30, 

Current and non-<:urrent assets ................. .. 
Capital assets ............................................. .. 

Total Assets ..................................... .. 

Current liabilities .......................................... . 
Deferred revenues ....................................... . 
Long-term liabilities ..................................... . 

Total Liabilities ................................ .. 

Net Assets: 
Investment in capital assets ................... .. 
Restricted ................................................ . 
Deficit ...................................................... . 

Total Net Assets ............... .. s 

2005 

$ 5,664,524 
8,412.866 

14,0n.390 

308,077 
153,646 

4,853,331 
5,315.054 

8,112,866 
6,805,537 

{6,156,067} 
817621336 $ 

2004 

$ 3,209,003 
8.412.866 

11.621.869 

1,228,555 
1,806,853 
4,493,716 
7.529.124 

8,282,866 
1,221,882 

{5,412,003} 
~,092,745 

case of the Municipality, assets 
exceeded liabilities by $3.2 
million as of June 30, 2005 
versus $4.1 million as of June 30, 
2004. Our analysis below 
focuses on the net assets (Table 
1) and changes in net assets of 
the Municipality's governmental 
activities. 

The largest portion of the 
Municipality's net assets reflects 
its investment in capital assets 
(e.g. land, buildings, machinery 
and equipment), less any related 
debt used to acquire those assets 
still outstanding. These capital 
assets are used to provide 
services to citizens; consequently 
these assets are not available for 
future spending. It should also be 
noted that the resources required 



COMMONWEAL TH OF PUERTO RJCO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 
MANAGEMENTS DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

to repay the related debt must be provided from other sources, since the capital assets themselves cannot be used to 
liquidate these liabilities. 

An additional portion of the Municipality's net assets represents resources that are subject to external restrictions on 
how they may be used. The remaining balance of unrestricted net assets may be used to meet the Municipality's 
ongoing obligations to citizens and creditors. 

Total Net Assets of the Municipality's governmental activities were $8. 7 million. The Unrestricted (Deficit) Net Asset, 
was approximately of $6.2 million at June 30, 2005. 

Governmental Activities 

During fiscal year 2004-05 the Municipality offer services that are intended to be primarily funded by taxes, as 
opposed to charges for services and grants, and those taxes and other general revenues, however expenses exceed 
revenues by $1 .4 million. The Municipality expended various of the resources restricted projects in the community. 

Table 2 presents the cost of each of the Municipality's largest programs. 

Table2 

Changes in Net Assets 
For Fiscal Years Ending June 30, 

Revenues: 
Program Revenues: 

Grants and Contributions ............... .. 
General Revenues: 
Property Taxes .............................. .. 
Volume of Business Taxes ............. . 
Construction Taxes ......................... . 
Intergovernmental. ....... ....... ............ . 
Other General Revenues ............... .. 

Total revenues .................... .. .. 

Expenses: 
General Administration ................... . 
Public Safety ............................ ....... . 
Public Wori<s ..... ......... ....... .... ....... .. .. 
Health and Sanitation .... ................ .. 
Culture and Recreation ................... . 
Solid Waste Disposal... .................. .. 
Human Services and Welfare .. ...... .. 
Urban Development. ..... .... ....... ....... . 
Education ...................... ................. . 
Interest Costs .......... ....................... . 

Total expenses .......................... . 

Changes in net assets .•.•.••.•.•••.•••.•••. 
Net assets - beginning, as Restated* 

2005 

$ 4,894,828 

413.687 
79,966 

2,526,533 
339.793 

8.254.807 

3,352,466 
264,273 
577,280 

43,226 
163,353 

2,436,577 
2,891 ,396 

6.186 
9.734.757 

1,479,950) 
10.242.246 

Net assets - ending ........................... (S 8 762.2961 

Prior Period Adjustments. 

5 

$ 

2004 

4,351,419 

313,665 

1.071.054 
5.736.138 

5 ,377,977 
294,816 
715,913 
808,737 

70,994 

162.001 
7.430.438 

1,694,300) 
5 ,787.045 

$ 4.092.745 
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COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RJCO 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

FINANCIAL ANALYSIS OF THE GOVERNMENT'S FUNDS 

As noted earlier, the Municipality uses fund accounting to ensure and demonstrate compliance with finance-related 
legal requirements. 

Governmental Funds 

The focus of the Municipality's governmental funds is to provide information on near-term inflows, outflows, and 
balances of spendable resources. Such information is useful in assessing the Municipality's financing requirements. 
In particular, unreserved fund balance may serve as a useful measure of a government's net resources available for 
spending at the end of its fiscal year. 

The Municipality has an Unreserved (Deficit) of $1.9 million in its Operating Fund. The remainder of the balance is 
reserved to indicate that it is not available for new spending because it has already been committed (1) to liquidate 
prior year obligations $116 thousand, (2) to pay debt service $135 thousand or (3) for other restricted purposes $4.9 
million. 

BUDGET ARY HIGHLIGHTS 

Budget and actual comparison schedules are provided in the Basic Financial Statements for the General Fund. The 
Budgetary Comparison Schedule of the General Fund shows the original adopted budgets, the final revised budget, 
actual results, and variance between the final budget and actual results for the general and major special revenue 
funds. 

After the original budget is approved, it may be revised for a variety of reasons such as unforeseen circumstances 
and other unanticipated revenues. Differences between the original 2005 budget and the final amended budget for 
the General Fund were relatively minor and can be summarized as follows: 

•:• Revenues primarily increased from intergovernmental revenues. 
•:• The original budget was amended to increase expenditures between expenditures accounts. 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets 
Table3 

Municipality of Culebra's 
Capital Assets 

(Net of Depreciation, In Million) 

Land ............................................... . 
Construction in Progress ................ . 

$3.0 

The Municipallty's investment in capital assets for its 
governmental type activities as of June 30, 2005 amounted to 
$15.9 million (net of accumulated depreciation). This 
investment in capital assets includes land, buildings, 
improvements, machinery and equipment, parks, roads, 
highways, and bridges. The total increase in the 
Municipality's investment in capital assets for the current 
fiscal year was $2. 7 million. 
Additions during the fiscal year was principally for building 
construction, purchase of new vehicles and machinery and 
equipment, necessary to provides services to our citizens. 
Table 3 present the major classes of capital assets. 

Buildings ......................................... . 
Infrastructure ......... ... ...................... . 
Motor Vehides ................................ . 
Machinery and Equipment... ........... . 

6.0 

2.0 
_Q2 

Table4 
Municipality of Culebra's 

Long-Tenn Debts 
(In Million) 

General Obligations ...... ................. . 
Others ............................................ . 

Total Capital Assets ......... ....... ... . 

$0.3 
_4:§ 

$ 4.9 
6 

Total Capital Assets .................... . 

Long-term Debt 

At June 30, 2005 the Municipality had total of $4.9 
million in general obligations and others outstanding 
debts, as shown in Table 4. Of this amount, $300 
hundred million comprises debt backed by the full faith 
and credit of the government and $4.6 million is other 
obligations. 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

The Municipality is required to limit the amount of general obligation debt to 10% of the total assessment of property 
located within the Municipality in order for the bonds to be repaid with the proceeds of property taxes restricted for 
debt services. Other obligations include accrued vacation and sick leaves and advances of property taxes. More 
detailed information about the Municipality's long-term liabilities is presented in the notes to the financial statements. 
The Municipality continues to meet its financial needs through prudent use of its revenues and creative debt 
financing programs. 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

Local, national and international economic factors influence the Municipality's revenues. Positive economic growth is 
correlated with increased revenues from property taxes, volume of business taxes, charges for services, as well as 
state and federal grants. Economic growth in the local economy may be measured by a variety of indicators such as 
employment growth, unemployment, new construction, assessed valuation, and other revenues. 

All of these factors were considered in preparing the Municipality's budget for the 2006 fiscal year. Some cost 
reductions helped fund improvements of existing facilities, public safety and works, economic development initiatives 
and human service improvements. 

REQUESTS FOR INFORMATION 

This financial report is designed to provide a general overview of the Municipality's finances for all those with an 
interest in the government's finances. Questions concerning any of the information provided in this report or requests 
for additional information contact the Municipality's Finance Department at (787) 742-35n. 
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COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 

STATEMENT OF NET ASSETS 

June 30, 2005 

ASSETS: 

Cash and Investments ....... ...................................... . ........... ... ... ... ......... . ..... .... .. .. $ 
Cash with Fiscal Agent. ............ ..... ... ... ............ .. ....... ...... ..... ... ... .... .. .... ... ....... ..... . 
Receivables (net): 

Property Taxes ........ ........ .. ................................................. ... ............ .... ........ . 

Governmental 
Activities 

1,735,589 
672, 142 

Federal Grants..... ........................ .............................................. .................... 3,005,563 
Others. ..... .. ....... .. . ................. ... ....... ............... .... ... . .. . .. ................................. 251,230 ------

5,664,524 

Capital Assets (Notes): 
Land, Improvements, and Construction in Progress......... ....... ............................... 11,951,490 
Other Capital Assets, (Net of Depreciation] ............................. .. .. .... ........ .... ......... __ .... (3.....,._53_8_,6_2_4 .... ) 

Total Capital Assets .. . ....................................... .. ....................................... __ ___...8 ..... 4_12_..,8_6_6_ 

TOTAL ASSETS....... . ..... ..... ..... ............ ................... .................... ......... . 14,077,390 

LIABILITIES: 

Bank Overdraft .... ... .. ............ ........................... .. ......................... .. ...... . .. ...... ... . 
Accounts Payable and Accrued Expense ... .. ..... .... . ................ .......... ....... .... ....... . ... . . 
Accrued Interest. ............................................................................................... . 
Deferred Revenue .. . ..... .. ........ .. ...................... .................. .... ..... ......... .. .... .. ....... . 
Long-Term Liabilities (Note 6): 

103,059 

201,137 
3,881 

153,646 

Due within One Year...... ... ..... ... ............. .. .... .. ... ....... .. ......... ....... .. . .. ................ 292, 159 
Due in More than One Year...... .................... .............. ..... .. .................... .. ... ...... 4,561,172 

__ __, _____ _ 
Total Liabilities....................... ............................................. .................... 5,315,054 --------

NET ASSETS 
Invested in Capital Assets, Net of Related Debt.. .. .. .... ... ...... .. ........... ... .................... . 8,112,866 
Restricted for: 

Special Communities ..................... .. .... ..................... ... ... .............................. .. 
State Assignment Fund. .... ... .... .. .... .. ..... ....... ......... .... .. . .. ... ....... ..... . ..... . ..... . ..... 4,349,867 
HUD Fund........ ................................................. .. ... .... .. ................................ 1,923,241 
Special Revenue............... .. ................................................. ... .. ..................... 396,649 
Debt Service........ ...... ... ......................................... ... ............... .. .... ............ ... 135,780 

Unrestricted (Deficit) .. ... ... .......................................................... .. ....... ................ __ _..(6_.._156__,_.o_6_7 .... ) 

Total Net Assets ............................................................................... ........ $ 8,762,336 =========== 

8 
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COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 

STATEMENT OF ACTIVITIES 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

PROGRAM REVENUES 
OPERATING CAPITAL 

CHARGES GRANTS AND GRANTS AND 
FUNCTIONS/PROGRAMS EXPENSES FOR SERVICES CONTRIBUTIONS CONTRIBUTIONS 

Govenmental Activities: 

Mayor and Municipal Legislature . .. .. $ 615,274 $ $ $ 
General Government. . ...... ....... .. ... 2,737,192 
Public Safety ..... .......... . .. ... .. . ... .. . 264,273 
Public Works .. ........ ... .. ... .. ....... ... 577,280 
Culture and Recreation .............. ... 163,353 212.430 
Health and Sanitation . ... ........ ..... .. 43.226 
Solid Waste Disposal... ..... .. ..... .. . . 
Human Services and Welfare ........ 2.436,577 1,750,814 
Urban Developmet... .. ....... . ..... .. .. . 2,891,396 1,089,411 1,640,000 
Capital Outlay ................. .......... . . 
Education .. . ......... ......... .. ... . ... ... . 202,173 
Interest on Long-Term Debt... ........ 6,186 

Total Governmental Activities ••• $ 9,734,757 $ 212,430 $ 3,042,398 $ 1,640,000 

General Revenues: 
Taxes: 

Property Taxes, levied for General Purposes ...... ........ .......... ..... . 
Property Taxes, levied for Debt Services ........................ ........... . 
Volume of Business Taxes ......... ................................. ........ ... . 
Construction Taxes ...... ......... ........ .. ... .. .. . ..... . .. . ......... .. ........ .. 

Intergovernmental. .....•........ ..... .. .. ..... .. .. .... ....... ......... .... ................... 
Rent.. .............. .. . ............ .. ......... ... ....... ........................ ................ . 
Miscellaneous ... .............. ....... ......... ..... .................................... .... . .. 

Total General Revenues and Special Items .. .... ...... . ....... ....... .... . 

CHANGE IN NET ASSETS •••••••••••••••••.•••••••••••••••••••••••••••••••• 

Net Assets - Beginning of Year .......... ........ . ....... .... .. ... ... . .... ........ ..... .. . 

NET (EXPENSE) 
REVENUE 

(SEE NEXT PAGE) 

$ (615,274) 
(2,737.192) 

(264,273) 
(577,280) 

49,077 
(43,226) 

(685,763) 
(161,985) 

202,173 
{6.186! 

{4.839,929~ 

333,570 
80, 117 
79,966 

2.526,533 
22,579 

317,214 

3,359,979 

(1,479,950) 

10,242,286 

$ 8,762,336 NET ASSETS - END OF YEAR.................................... .... .................. =='======-=====::.. 
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COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 

BALANCESHEET - GOVERNMENTALFUNDS 

June 30, 2005 
Department State Other 

General of Labor Assignment HUD Governmental Total 
Fund Fund Fund Fund Funds Funds 

ASSETS: 

Cash and Investments (Note 2) ...... ... .. ..... ........ $ $ 11 ,876 $ 1,537,389 $ 233 $ 186,091 $ 1,735,589 
Cash with Fiscal Agent. .. .... ........................ 672,142 672,142 
Receivables: 

Property Taxes .... ... .. ..... .. .... ... ...... ........ ... .... 
Federal Grants ......... ... .......... ..... ...... .. ... .... .. . 456,136 2,476,180 73,247 3,005,563 
Due from Other Funds ..... ............... ............. .. 366,621 2,356,342 2,722,963 
State Government. .............. .. .. ..... ... .. ........... 183,086 68,144 251 ,230 

• Total Assets •• ••••••••••••••••••••• ••••.•••••••.••.•••.. $ 366,621 $ 194,962 $ 4,349,867 $ 2,476,413 $ 999,624 $ 8,387,487 

LIABILITIES AND FUND BALANCES: 

Llabtllties: 

Bank Overdraft .............. .... .. .... .......... .. ....... .. 103,059 103,059 
Accounts Payable and Accrued liabilities ...... ...... 151 ,137 53,881 205,018 
Bonds and Notes Payable ... ........... ....... ..... ...... 
Accrued Interest. .......... .... ........... ............. ... ... 
Due to Governmental Units .................... .. ..... .... 
Due to Other Funds .... .. ...... ... ....... .. ... ... ... ... .... 1,862,368 194,962 553,172 112,461 2,722,963 
Deferred Revenue: 

Volume of Business Tax .... ........ .... .. ... .. .... ..... 87.088 87,088 
Federal Grants ..... .................... .. ......... ... ..... 1,923,241 139.805 2,063.046 

Total Liabilities ... ................ ..... ............... .... .. .. 2,203,652 194.962 2,476,413 306,147 5,181 ,174 

Fund Balances: 

Reserve For: 

Encumbrances ....... .... ....... ......... ........ .. .... ... 116,462 116,462 
Debt Service ...... .......... ................ ....... .. .... .. 135,780 135,780 
Other Purposes ............... ... ... ..... ................. 4,349,867 557,697 4,907,564 

Unreserved (Deficit) ........................................ {1 ,953,493} {1.953,493} 

Total Fund Balances ...... ... ........ ........ .. ............. {1 .837,031} 4,349,867 693.477 3,206,313 

TOTAL LIABILITIES AND FUND BALANCES ... $ 366,621 $ 194,962 $ 4,349,867 $ 2,476,413 $ 999,624 $ 8,387,487 

• 

See accompanying Notes to Basic Financial Statements. 10 



COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 
TO THE STATEMENT OF NET ASSETS 

JUNE 30 2005 

Total Fund Balances- Governmental Funds (Page 10) ................................................. . 

Amounts reported for Governmental Activities in the Statement of Net Assets (Page 8) 
are different because: 

Capital Assets used in governmental activities are not financial resources and therefore are 
not reported in the funds. In the current period, these amounts are: 

Non Depreciable Capital Assets .. . . .. . .. .. .. . .. . . .. . . . ..... ....... .......................... . 
Depreciable Capital Assets ... .... ....... ................ ....... ... ... ........ .................. . 
Infrastructure Assets ........ ....................................................................... . 
Accumulated Depreciation ....................................................................... . 

Total Capital Assets ....................................................................... .. . 

Some of the Municipality's revenues will be collected after year-end but are not available 
soon enough to pay for the current period's expenditures and therefore are deferred in 
the funds: 

CDBG ............................................................................................. ........ . . 
Child Care ............. .......... .......... ....... .... ................ ........... ........................ . 

Total Deferred Revenues ................................................................. . 

Some liabilities are not due and payable in the current period and therefore are not reported 
in the funds. Those liabilities consist of: 

General Bonds and Notes Payable .............. .... .... .......... ........ ...... ........... . 
Compensated Absences ......................................................... ....... ......... . 
Claims and Judgements ...... .................... ..... ........ ... ................. .... . 
Treasury Department. ........... .. .. .. ... ...... ... ... ... ..... . ... .......... .. .......... . 
Municipal Revenue Collection Center ..................................................... . 

Total Long-Term liabilities .......................................... ....... ... ........... . 

Total Net Assets of Governmental Activities (Page 8) .................................................... . 

See accompanying Notes to Basic Financial Statements. 

$ 3,366,886 
8,584,604 

(3.538.624) 

1,923,241 
73.247 

300,000 
237,159 

1,939,759 
27,839 

2.348.574 

$ 3,206,313 

8,412,866 

1,996,488 

( 4.853.331) 

$ 8 762 336 



COMMONWEAL TH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE ·GOVERNMENTAL FUNDS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

REVENUES 

General 
Fund 

Department State 
of Labor Assignment 

Fund Fund 
HUD 

Funds 

Other 
Governmental 

Funds 
Total 

Funds 

Property Taxes ...... ... ... ..... ...... ... ... ....... ... .. ... $ 333,570 $ $ $ $ 80,117 $ 413,687 
Volume of Business Taxes... ... ... ..... .. .... .. ... ... 79,966 79,966 
Federal Assitances .... . .......... . .. .......... .. . .. 1,628,723 321,907 1,950,630 
Intergovernmental..... . ... ... .. . .... .. .. . . .. ... ........ ... 2,526,533 792, 122 3,625,666 169,855 7, 114, 176 
Licenses and Permits......... ... ... ... ... .. ... . .. .. . ... 94,225 94,225 
Rent......... ......... .. . ... ...... ...... .. . .. . ......... ........ 22,579 22,579 

Miscellaneous ......... ............ ... ... ...... ... .. .... . .. . _ --"2""22""' .::..98:.;;9;... ------ ------ ----- ----- ---'2~22;;..:•.::..98""'9'--
Total Revenues.... .. ...... ...... ......... . .. .. . .. ....... .. 3,279,862 792.122 3.625.666 1.628.723 571 879 9,898,252 

EXPENDITURES 

Current: 
Mayor and Municipal Legislature .. ... .. .... . .. .. .. . 
General Government.. .... ....... .. .... .. .. .... ..... .. . 
Public Safety ......... . .. .. ..... .. ...... . ..... .. .. . ... .. . 
Public Works ..... . ...... ... . .. ... ......... ... ... ..... .. . 
Culture and Recreation . . . . . . . . . . .. . . . .. ... ... . .. . . 
Health and Sanitation ... .. ....... ... ... ... .. .. . ... ... . 
Human services and Welfare ... ... .. ..... .... .. .. .. . 
Urban Development .. ... ............... ... ... . ....... . 
Education ... ... . . ...... ... ... .. .... ..... ..... . ... . ... .. . 

Capital Outlay .................. ... . .. ... ... ... .. .... ... ... . 
Debt Service: 

615,274 
2,274,381 

264,273 
577,280 
163,353 
43,226 

199,390 792,122 1,032,959 
1,100,707 1,628,723 

1,399 

412,106 

78,000 

83,966 

615,274 
2,275,780 

264,273 
577.280 
163,353 
455,332 

2,024,471 
2,807,430 

83,966 

Pinclpal.. .. .. ... ... ... ... . .. .. . ... ... . . .. . .. .. . .. . . .. . .. . 50,000 50,000 
Interest and Other Charges ...... ... .... ..... ........ _ _ ___ - - - - - - ----- ----- ___ ......;;;.:6''"'-18;;..;6;... ____ 6"""',_18_6_ 

TotalExpenditures .... ........... ... .. ...... ..... ... . .. 4137,177 792,122 2,133,666 1,628,723 631,657 9,323,345 

OTHER FINANCING SOURCES (USES) 

Bonds Issued . .. ... ... ... ... ..................... .... .... .. 220,000 220,000 
Transfers • In ... ... ........ ... ..... ....... ... .... ....... . 

Transfers· Out.. . ..................... ........ ..... .... ···--- -- ------ ------ - ---- ------------

Total Other Financing Sources and Uses .... .... .. _____ ------ ------ - ---- __ ...;:2==2~0,c;;.00.;..;:0;... 

Net Change in Fund Balances...... ... ... ...... .... (857.315) ----- 1.492,000 160.222 

2,857,867 533,255 

Fund Balances • Ending ...... ............ ... ..... . $ 4,349,867 $ $ 693,477 

12 
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220,000.00 

794.907.00 

2,411,406 

$ 3,206,313 



COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES 
IN FUND BALANCE OF GOVERNMENTAL FUNDS TO tHE STATEMENT OF ACTIVITIES 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

Net Change in Fund Balances - Total Governmental Funds (Page 12) ........................ . 

Amounts reported for Governmental Activities in the Statement of Activities (Page 9) 
are different because: 

Revenues in the Statement of Revenues that correspond to Prior Year resources are recorded 
as Revenue in the Statement of Activities ............................................................ ... ....... .. . 

$ 

Bonds proceeds provide current financial resources to governmental funds, but issuing debt 
increases Long-Term Liabilities in the Statement of Net Assets. In the current period, proceeds 
received was ................................................................................................................... .. 

Repayment of long-term principal is expenditure in the governmental funds, but the repayment 
reduces Long-Term Liabilities in the Statement of Net Assets. In the current year the 
repayments were .......... .................................................................................................... . 

Some expenses reported in the Statement of Activities do not require the use of current 
financial resources and therefore are not reported as expenditures in governmental funds. 
These activities consist of: 

Decrease in Treasury Department Debt ..................... ............................. . 
Decrease in CRIM Debt ....................................... ........................ . 
Increase in Claims and Judgements ............................................... . 
Decrease in Compensated Absences ..................................................... . 

Total Additional Expenditures .............. ............................................. . 

Change In Net Assets of Governmental Activities (Page 9) ••••••••••••.••••••.•••••...•••••••••••.••.• 

See accompanying Notes to Basic Financial Statements. 
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$ 5,568 
203,879 

( 912,759) 
241,900 

794,907 

(1,643,445) 

( 220,000) 

50,000 

(461.412) 
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COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Municipality of Culebra, Puerto Rico (Municipality) was founded in the year 1880, and operates as a governmental unit 
of the Commonwealth of Puerto Rico, under the Law Number 81 of August 30, 1991, known as "Autonomy Municipalities Law of 
the Commonwealth of Puerto Rico". The governmental system of the Municipality is composed of the executive and legislative 
bodies. The Mayor is the Chief Executive Officer and is elected every four years in the general elections of the Commonwealth 
of Puerto Rico. The legislative body consists of 4 Legislators also elected in the general elections of Puerto Rico for a four-year 
period. 

The Municipality provides services such as: health, public works, sanitation, aids and services to low-income and elderly 
citizens, public safety, housing and urban development, culture and recreation, planning, zoning and other general and 
administrative services. 

The accounting policies of the Municipality conform to accounting principles generally accepted in the United States of America 
as applicable to governmental units. The following is a summary of the more significant policies. 

The accompanying basic financial statements of the Municipality have been prepared in conformity with accounting principles 
generally accepted in the United States of America (GAAP) as prescribed by the Governmental Accounting Standards Board 
(GASB). The GASB is the standard-setting body for governmental accounting and financial reporting. The GASB periodically 
updates its codification of the existing Governmental Accounting and Financial Reporting Standards which. along with 
subsequent GASB pronouncements (Statements and Interpretations) constitutes GAAP for governmental units. 

In June 1999, the GASB issued Statement Number 34, Basic Financial Statements-and Management's Discussion and 
Analysis-for State and Local Governments. This statement establishes new financial reporting requirements for state and local 
governments. The Municipality adopted the provisions of GASBS No. 34, No. 37 and No. 38. They require new information and 
restructure much of the information that governments have presented in the past. 

The accompanying basic financial statements present the financial position and the results of operations of the Municipality 
and its various funds and fund types, and the cash flows of the proprietary funds. The basic financial statements are presented 
as of June 30, 2005, and for the fiscal year then ended. The more significant of these accounting policies are described below 
and, where appropriate, subsequent pronouncements will be referenced. 

A. Financial Reporting Entity 

The accompanying basic financial statements include all departments and organizations units whose funds are under the 
custody and control of the Municipality. In evaluating the Municipality as a reporting entity, management has addressed all the 
potential component units. The decision to include a potential component unit in the reporting entity was made by applying the 
provisions of GASBS No. 14. 

The basic criteria for including a potential component unit within the reporting entity is if potential component units are financially 
accountable and other organizations for which the nature and significance of their relationship with the entity are such that 
exclusion would cause the Municipality's financial statements to be misleading or incomplete. The GASB has set forth criteria 
to be considered in determining financial accountability. These criteria include appointing a voting majority of an organization's 
governing body and (1) ability of the Municipality to impose its will on that organization or (2) the potential for the organization 
to provide specific financial benefits to, or impose specific financial burdens on the Municipality. 

B. Measurement Focus and Basis of Accounting 

The relative importance of each criterion must be evaluated in light of specific circumstances in order to determine which 
components units are to be included as part of the reporting entity. Our specific evaluations of the criteria applicable to the 
Municipality indicate no organizations meet the criteria to be included as component units. Accordingly, theses basic financial 
statements present only the Municipality as the reporting entity. 

These financial statements present the respective financial position of the governmental activities, each major fund, and the 
aggregate remaining fund information of the Municipality, as of June 30, 2005, and the respective changes in financial position, 
where applicable, thereof for the fiscal year then ended. 
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COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30 2005 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continuation) 

Government-wide Financial Statements 

The government-wide financial statements (the Statement of Net Assets and the Statement of Activities) are reported using 
the economic resources measurement focus and the accrual basis of accounting. Revenue is recorded when earned and 
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. Grant and similar items are 
recognized as revenue as soon as all eligibility requirements have been met. 

Governmental Fund Financial Statements 

The governmental fund financial statements are reported using the current financial resources measurement focus and the 
modified accrual basis of accounting. Revenues are recorded when susceptible to accrual; as soon as it is both measurable and 

• available. "Available" means collectible within the current period or soon enough thereafter, normally within sixty (60) days, to be 
used to pay liabilities of the current period. Expenditures are generally recognized when the related liability is incurred. 

The exception to this general rule is the principal and interest on general obligation long-term debt and compensated absences, 
if any, are recognized when due. 

In applying the "susceptible to accrual" concept to intergovernmental revenues (federal grants) pursuant to GASBS No. 33, 
Accounting and Financial Reporting for Nonexchange Transactions (the Municipality may act as either provider or recipient), 
the provider should recognize liabilities and expenses and the recipient should recognize receivables and revenue when the 
applicable eligibility requirements including time requirements, are met. Resources transmitted before the eligibility requirements 
are met should, under most circumstances, be reported as advances by the provider and deferred revenue by the recipient. 

There are essentially two types of revenue. For some grants, funds must be expended by the Municipality on the specific 
purpose or project before any amounts will be reimbursed. Revenue is, therefore, recognized as expenditures are incurred to 
the extent available. For the other revenue, moneys are virtually unrestricted and are generally revocable only for failure to 
comply with prescribed compliance requirements. These resources are reflected as revenue at the time of receipt or earlier if the 
susceptible to accrual criteria is met. Expenditures are generally recorded when a liability is incurred, as under accrual 
accounting. Modifications to the accrual basis of accounting include the following: 

• Employee's vested annual vacation and sick leave is recorded as expenditure when utilized. The amount of accumulated 
annual vacation and sick leave unpaid at June 30, 2005, has been reported only in the government-wide financial 
statements. 

C. Financial Statement Presentation 

The basic financial statements include both government-wide (based on the Municipality as a whole) and fund financial 
statements. While the previous financial reporting model emphasized fund types (the total of all funds of a particular type), in the 
new financial model the focus is on either the Municipality as a whole, or major individual funds (within the basic financial 
statements). Both the government-wide and fund financial statements (within the basic financial statements) categorize primary 
activities as either governmental or business type. 

Government-wide Financial Statements 

The government-wide financial statements (the Statement of Net Assets and the Statement of Activities) report information 
of all the activities of the Municipality. For most part, the effect of interfund activity has been removed from these government­
wide financial statements. Governmental activities, which normally are supported by taxes and intergovernmental revenues, are 
reported separately from business-type activities, which rely to a significant extent on fees and charges for support. 

The focus of the Statement of Net Assets is designed to be similar to bottom line results for the Municipality and its 
governmental activities. This statement, for the first time, combines and consolidates governmental fund's current financial 
resources (short-term expendable resources) with capital assets and long-term obligations. 

The Statement of Net Assets presents the reporting entities' assets and liabilities, with the difference reported as net assets. 
Net assets.are reported in three categories: 
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COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30 2005 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continuation) 

C. Financial Statement Presentation (continuation) 

• Invested in Capital Assets, Net of Related Debt - These consists of capital assets, net of accumulated depreciation and 
amortization, and reduced by outstanding balances for bonds, notes, and other debt that are attributed to the acquisition, 
construction, or improvement of those assets. 

• Restricted Net Assets - These results when constraints are placed on net assets use, which can be either externally 
imposed by creditors, grantors, contributors, and the like, or imposed by law through constitutional provisions or enabling 
legislation. 

• Unrestricted Net Assets - These consists of net assets which do not meet the definition of the two preceding categories. 
Unrestricted net assets often are designated, to indicate that management does not consider them to be available for 
general operations. Unrestricted net assets often have constraints on resources that are imposed by management, but can 
be removed or modified. 

When both restricted and unrestricted resources are available for use, generally it is the Municipality's policy to use restricted 
resources first, then the unrestricted resources as they are needed. 

The Statement of Activities is focused on both the gross and net costs per functional category. The statement reduces gross 
expenses (Including depreciation) by related program revenues, operating and capital grants. This is intended to summarize and 
simplify the user's analysis of cost of various governmental services. 

Governmental Fund Financial Statements 

The fund financial statements (the Balance Sheet and the Statement of Revenues, Expenditures, and Changes In Fund 
Balances) are. in substance, very similar to the financial statements presented in the previous financial reporting model. 
Emphasis here is on the major funds in the governmental category. Non-major funds are summarized into a single column. 

Traditional users of governmental financial statements will find the Fund Financial Statements presentation more familiar. The 
focus is on Major Funds, rather than the previous financial model's fund types. The Governmental Major Fund Statements are 
presented on current financial resources and modified accrual basis of accounting. 

This is the manner in which these funds are normally budgeted. This presentation deemed most appropriate to (a) demonstrate 
legal and covenant compliance, (b) demonstrate the source and use of liquid resources, and (c) demonstrate how the 
Municipality's actual experience conforms to the budgeted fiscal plan. 

Since the governmental fund statements are presented in a different measurement focus and basis of accounting than the 
government-wide statements. reconciliation is presented and a separate explanation for each differences. 

The Municipality reports its financial position (Balance Sheet) and results of operations (Statement of Revenues, 
Expenditures and Changes In Fund Balance) in funds, which are considered separate accounting entities. The operations of 
each fund are accounted for within a set of self-balancing accounts. Fund accounting segregates funds according to their 
intended purpose and is used to aid management in demonstrating compliance with legal, financial, and contractual provisions. 

The new model as defined in GASBS No. 34 established criteria (percentage of the assets, liabilities, revenues, or 
expenditures/expenses of either fund category in the governmental fund) for the determination of major funds. The non-major 
funds are combined in a single column in the fund financial statements. The Municipality reports the following major fund: 

General Fund - This is the general operating fund of the Municipality. It is used to account for all financial resources, 
except those required to be accounted for in another fund. 

Department of Labor Fund - This is the fund used to account for revenues sources from the Puerto Rico Department 
of Labor to create job opportunities in the public sector under the grant Law 52. 

State Assignment Fund - This is the fund used to account for all the transactions of the State Assignment by 
Legislature Resolutions. The primarily objectives of these assignments is the development of projects on communities, 
not-for-profit organizations, purchase of equipment and indirect assignment to persons of low and moderate income. 
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COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30 2005 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continuation) 

C. Financial Statement Presentation (continuation) 

HUD Funds - This is the fund used to account for all the transactions of the HUD Awards. The primarily objectives of 
this program is the development of viable communities by providing decent housing, rent assistance, a suitable living 
environment and expanded economic opportunities, principally for persons of low and moderate income. 

GASBS No. 34 eliminates the presentation of Account Groups, but provides for these records to be maintained and incorporates 
the information into the Governmental column in the government-wide Statement of Net Assets. 

D. Budgetary Data 

The Municipality annually adopts the Budget Resolution for all operating funds of the Municipality except for certain restricted 
accounts of Proprietary Funds and Special Revenue Funds. Budgetary control is legally maintained at the fund level. The 
budget is prepared using the modified accrual basis of accounting with encumbrance included as budgetary basis expenditures. 
The Municipality's Budget Resolution provides transfer authority (1) to the Mayor and the Management and Budget Director, 
within and between departments and funds, as long as the total budget of the Municipality (net of interfund transfers) is not 
increased; (2) to the Management and Budget Director to implement grant budgets as the grant applications are accepted by the 
Municipality; and (3) to the Management and Budget Director to amend (re-appropriate) each new year's budget, to the extent 
of outstanding encumbrances, and/or unexpended projecUgrant appropriations at year end. Municipality's Legislature action is 
required for (1) use of the budgeted Legislature contingency, and (2) the approval of a supplemental appropriation(s). During the 
year, several supplemental appropriations were necessary. 

The budget columns (original and final budgets) of the Budgetary Comparison - General Fund reflect the original budget and the 
amended budget (which have been adjusted for legally authorized revisions of the annual budgets during the year). 
Appropriations, except remaining project appropriations, encumbrances, and unexpended grant appropriations, lapse at the end 
of each fiscal year. 

Amendments to the budget, including transfers, require the approval of the Municipal legislature. Unencumbered appropriations 
lapse at the end of the next fiscal year. The Municipality follows these procedures, in accordance with law, in order to establish 
the budgetary data reflected in the basic financial statements: 

1. Prior of May 15 of each fiscal year, the Mayor submits to the Municipal Legislature a proposed budget for the fiscal 
year commencing the following July 1 in addition of a budget message. 

2. The budget document Is available for public inspection prior to its approval by the Municipal legislature. 

3. The Commissioner of Municipal Affairs examines the budget to verify if it complied with the law's standards and sends 
it to the Mayor for any comments or recommendation before the limited date establishes by the law. 

4. Prior to June 13, the annual budget is legally enacted through passage of the annual appropriation ordinance. 

5. If a budget is not adopted prior to the end of the end of the fiscal year, the annual budget for the preceding fiscal year, 
as approved by the Municipal Legislature and the Mayor, is automatically renewed for the ensuing fiscal year until a 
new budget is approved. This permits the Municipality to continue making payments for its operating and other 
expenses until the new budget is approved. 

6. Subsequent to the enactment of the annual appropriation ordinance, the Municipal Legislature has the authority to 
make necessary amendments made during the fiscal year and are reflected in the budget information included in the 
Budgetary Comparison Schedule - General Fund. 

Since the budgetary basis differs from accounting principles generally accepted in the United States of America (GAAP). actual 
amounts for the General Fund in the accompanying Budgetary Comparison Schedule, is presented on the budgetary basis to 
enhance comparability. 

The principal differences between the budgetary and GAAP bases are the following: 

1. Encumbrances are recorded as expenditures under the budgetary basis and as a reserve of fund balances under 
GAAP. 
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COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RJCO 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30 2005 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continuation) 

D. Budgetary Data (continuation) 

2. The non-exonerated portion of the property tax advances are presented as revenue in the budgetary basis and as 
other financing sources under GAAP (See Note 9). 

3. lnterfund transactions of the General and Special Revenue Funds are not included in the budgetary basis. 

4. Certain accrued liabilities and other debts are not included in the budgetary basis. 

5. Certain revenues susceptible to accrual, i.e., both measurable and available, are not included in the budgetary data. 

All encumbrance appropriations in the operating budget lapse at the end of the fiscal year. Property taxes collected during the 
current year by the Municipal Revenue Collection Center (Fiscal Agent) are presented as revenues in the accounting basis but 
are not considered in the budgetary schedule. 

The special funds of the Special Revenue Fund have not been included in the budgetary comparison because balances are not 
budgeted. Also the budget prepared for the Federal Finance Awards Programs included in the Capital Projects and Special 
Revenue Funds is based on a program period which is not necessarily a year. Accordingly, it's not practical to present an annual 
comparison of budget for such programs. 

E. Cash, Cash Equivalent and Investment 

The Director of Finance of the Municipality is responsible for Investing the available resources in certificates of deposit and 
other short-term investments. Investments are made from the available combined funds of the Municipality and, accordingly, it 
is not practical to disclose certificates of deposit and other short-term investments individually by fund in the combined financial 
statements. Interest earned on certificates of deposit and other short-term investments are recognized as revenue in the 
General Fund. Cash in the Special Revenue, Debt Service and Capital Project Funds are restricted; accordingly, resources 
available were not used for pool investments. 

Cash with fiscal agent represents property tax collections retained by the Municipal Revenues Collection Center and 
undisbursed proceeds of certain bonds, loans or grants which are maintained in a cash custodian account by the Government 
Development Bank of the Commonwealth of Puerto Rico. 

This sinking fund is maintained by the Governmental Development Bank of Puerto Rico, agency which acts as the insurer and 
payer of the Municipality's bonds and notes issued in accordance with law. 

F. Receivable 

Receivable are stated nets of estimated allowances for uncollectible accounts, which are determined upon past collection 
experience and current economic conditions. Receivable from Federal Government represents amounts owed to the 
Municipality for reimbursement of expenditures incurred pursuant to federally funded programs. 

G. Inventories 

The General, Special Revenue and Capital Project Funds, purchases office and printing supplies, gasoline, oil and other 
expendable supplies held for consumption. The cost of purchases is recorded as expenditure in the appropriate fund and the 
inventory is not recorded in the basic financial statements. 

H. Capital Assets 

Property, plant and equipment purchased or acquired is carried at historical cost or estimated historical cost. Contributed assets 
are recorded at fair market value as of the date received. The Municipality's capitalization levels are $500 on personal property. 
For improvements other than buildings, the capital outlay must be greater than $10,000, extend the estimated useful life for ten 
years, and be greater than 10% of the original cost of the asset. Other costs incurred for repairs and maintenance is expensed 
as incurred. 
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COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30. 2005 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continuation) 

H. Capital Assets 

Depreciation on all assets is provided on the straight-line basis over the following estimated useful lives: (See Table 1) 

I. Compensated Absences 

TASLE1 
CAPITAL AsSETS 

Buildings and site Improvements 
Infrastructure 
Motor Vehicles, furniture and f1Xtures 
Machinerv and Eauioments 

YEARS 

20-50 
20-50 
5-10 

5-20 

The Municipality accrues accumulated unpaid vacation and sick leave and associated employee-related costs when earned {or 
estimated to be earned) by the employee. The Municipality's employees are granted 30 days of vacations and 18 days of sick 
leave annually. Vacations may be accumulated up to a maximum of sixty (60) days and sick leave up to a maximum of ninety 
(90) days. In the event of employee resignation, the employee is paid for accumulated vacation days up to the maximum 
allowed. Separation from employment prior to use of all or part of the sick leave tenninates all rights for compensation, except 
for employees with ten years of service who are entitled to sick leave pay up to the maximum allowed. The Municipality 
accrued a liability for compensated absences, which meet the following criteria: 

1. The Municipality's obligation relating to employee's rights to receive compensation for future absences is 
attributable to employee's services already rendered. 

2. The obligation relates to rights that vest or accumulate. 

3. Payment of the compensation is probable. 

4. The amount can be reasonably estimated. 

In accordance with the above criteria and requirements as established by GASBS No. 16; the Municipality has accrued a 
liability for compensated absences, which has been earned but not taken by Municipality's employees. For the govemment­
wide statements, the current portion is the amount estimated to be used in the following year. For the governmental funds 
statements, all of the compensated absences are considered long-term and therefore, are not a fund liability and represents a 
reconciling item between the fund level and government-wide presentations (see Note 7). 

The following is a summary of changes in Table2 
the balance of Compensated Absences BALANCE RETIREMENTS BALANCE 
for the fiscal year ended June 30, 2005 JULY 1, New AND CURRENT JUNE30, CURRENT LONG-TERM 
(Table 2). 2004 ISSUES MATURATES 2005 PORTION PORTION 

S~Z9059 s - I 2~j 900 s 23Z 159 ~ 23Z 159 s 

J . Insurance 

The Municipality has insurance coverage for its public facilities, primarily to provide protection from catastrophic losses. Also 
principal officials of the Municipality are covered under various surety bonds. The Secretary of the Treasury Department of th~ 
Commonwealth of Puerto Rico is the agent commissioned to place all of the Municipality's insurance coverage. Corresponding 
premiums payable are withheld by the Municipal Revenue Collection Center from quarterly advances of annual property tax and 
subsidy send to the Municipality. 
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NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

K. lnterfund Transactions 

lnterfund transactions are reflected as loans, reimbursements or transfers. Loans are reported as receivables and payables as 
appropriate and are subject to elimination upon consolidation. Reimbursements occur when one fund incurs a cost, charges the 
appropriate benefiting fund and reduces its related cost as a reimbursement. All other interfund transactions are treated as 
transfers. Transfers between governmental or proprietary funds are netted as part of the reconciliation to the government-wide 
columnar presentation. The Municipality has the following types of transactions among funds: 

lnterfund Transfers - Legally required transfers that are reported when incurred as transfers-in by the recipient fund and 
as transfers-out by the disbursing fund, with receivables and payables presented as amounts due to and due from other 
funds. Advances between funds are also presented as amounts due to and due from other funds. However, these 
transfers and related amounts receivables and payables are considered internal balances and activities that have been 
eliminated in the government-wide financial statements. 

Residual Equity Transfers - Nonrecurring or no routine transfers of equity between funds. During the Fiscal Year 2004-
2005 no transfers of this kind was made. 

L. Reservations of Fund Balance - Governmental Funds 

The governmental fund financial statements present fund balance reserves for those portions of fund balance (1) not available 
for appropriation for expenditures or (2) legally segregated for a specific future use. The reserves for related assets such as 
inventories and prepayments are examples of the former. Reserves for debt service and other specific purposes are examples 
of the latter. 

M. Claims and Judgments 

The estimated amount of the liability for claims and judgments, if any, which is due on demand, such as from adjudicated or 
settled claims, is recorded in the General Fund. The Long-Term Liabilities includes an amount estimated as a contingent liability 
or liabilities with a fixed or expected due date, which will require Mure available financial resources for its payment. 

N. Use of Estimates 

The preparation of the basic financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosures of contingent assets and liabilities at the date of the basic financial statements and the reported 
revenue and expenses during the reporting period. Actual result could differ from those estimates. 

NOTE 2 CASH AND CASH EQUIVALENTS 

The Municipality's cash and cash equivalents at year-end were entirely covered by the Federal Deposit Insurance Corporation 
(FDIC) coverage, up to a maximum of $100,000 in each bank, and the excess by collateral proviaed by the banks and held by 
the Department of the Treasury pursuant the applicable laws and regulations. Cash with fiscal agent is maintained in interest 
bearing accounts in the Government Development Bank of Puerto Rico and is not collateralized. 

Puerto Rico laws authorize governmental entities to invest in direct obligations or obligations guaranteed by the federal 
government or the Commonwealth of Puerto Rico. The Municipality is also allowed to invest in bank acceptances, other bank 
obligations and certificates of deposit in financial institutions authorized to do business under the federal and Commonwealth 
laws. 

During the year, the Municipality invested its funds in interest bearing bank accounts and short-term certificates of deposit. As 
June 30, 2005, the market value of investments recorded in Special Revenue Fund approximated its carrying value as follow: 
(See Table 3) 

NOTE 3 INTERFUND TRANSFER AND BALANCES 

A. INTERFUND TRANSFERS 

Transfers are no indicative of funding during fiscal year 2004-2005. 
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NOTE 3 INTERFUND TRANSFER AND BALANCES 

B. INTERFUND RECEIVABLE AND PAYABLE BALANCES INTERFUND 
RECENABLE 

INTERFUND 
PAYABLE 

TABLES 
AMOUNT 

lnterfund receivables and payables at June 30, 2005 are 
summarized as follows: (See Table 5) 

General Fund 
General Fund 
General Fund 
State Assignment 
State Assignment 

Department of Labor 
Other Fund 

$ 194,9E 
112.4E 
59,H 

1,862,3E 
493.9i 

HUD Fund 
General Fund 
HUD Fund 

TOTAL $2 722 9f 

NOTE 5 CAPITAL ASSETS 

Capital Assets activities for the fiscal year ended June 30, 2005 was as follows (See Table 6) 

TABL.£6 BALANCE B ALANCE 
JULY 1, J UNE30, 

DESCRIPTION 2004 ADJUSTMENTS ADDITIONS RETIREMENTS 2005 

Non-Depreciable Capital Assets: 
land ......... ................................................... $ 3,366,886 $ $ $ $ 3,366,886 
Construction in Progress ............................. 

Total Non-Depreciable Capital Assets ........ 3 366 886 3,366 086 

Depreciable Capital Assets: 
Buildings .................... .................................. 6,285,605 
Infrastructure ............................................... 6,285,605 
Machinery and Equipment. ................... ... .... 672,604 672,604 
Motor Vehicles .......... ................................... 1.626.395 1.626.395 

Total Depreciable Capital Assets ................ 8.584.604 8584 604 

Less Accumulated Depreciation: 
Buildings ....... ............................................... (1 ,439, 153) (1 ,439,153) 
Infrastructure ............................................... 
Machinery and Equipment.. ......................... ( 670,869) ( 670,869) 
Motor Vehicles .. .. .. ....................................... (1.428 602) ll 428 602) 

Total Accumulated Depreciation ................. (3.538 624) 13 538 624) 

Total Depreciable Capital Assets (Net) ....... 
4,299,5§8 

5,04~980 ~!M5,!!1!0 

CAPITAL ASSETS. NET ........................... SB ~12 Bfill ~ s s S .. Hl2B66 

During Fiscal Year 2004-2005 no depreciation 
expense were charged to governmental 
functions/programs as follows: (See Table 7) 

TABLE 7 AMOUNT 

General Government................................................ $ 
Mayor and Municipal ................................................ . 
Public Safety ............................................................ . 
Public Works ........................................................... . 
Urban Development ............................ ..... .............. .. 
Sanitation ... .............................................................. . 
Human Services and Welfare ................................. .. 
Culture and Recreation .......................................... .. 

Total Depreciation Expenses............................ !!!.$== == 
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NOTE 7 GENERAL LONG-TERM DEBTS 

A. GENERAL OBLIGATIONS BONDS 

The principal long-term obligations of the Municipality are general obligations bonds and special notes issued to finance the 
construction and improvements of public facilities and purchase of equipment. The Municipality's obligations long-term debt 
retirements are appropriated and paid from resources accumulated in the Debt Service Fund (See Note 8). 

General obligations bonds as of June 30, 2005, are comprised of the following individual issues: 

DESCRIPTION AMOUNT 

General Obligations Bonds: 

$170,000, Series 2003, for capital outlay purposes, payable in semi annual installments ranging from $20,000 
to $30,000, excluding interests at 4.10, through July 1, 2009..... .............................................................................. $105,000 

$220,000 Series 2005, for capital outlay purposes, payable in semi annual installments ranging from $25,000 to 
$35,000, excluding interests at 5.00%, through July 1, 2011 . .... .......... .... .... ................... ... ....... ... ..................... ....... 195.000 

Total General Obligations- Bonds.. ... ................... ................................................................................................. S 300,00Q 

The annual requirements to amortize the general obligations outstanding as of June 30, 2005 are as follows (See Table 8): 

TABLES 
YEAR ENDING PRINCIPAL INTEREST TOTAL 

JUNE30, PAYMENT PAYMENT PAYMENT 

2006 $ 55.000 $ 13,529 $ 68,530 
2007 55,000 9,794 64,793 
2008 55,000 8,950 63,950 
2009 65,000 6,480 71,480 
2010 35,000 3,500 38,500 

2011-2015 35,000 1 750 36,750 

TOTAL S300 00.0 $44 00~ s 344 003 

8. OTHER LONG-TERM DEBTS 

Following are the Other long-Term Debts (See Table 9): 

TABLE9 BALANCE RETIREMENTS BALANCE 
JULY1, NEW AND JUNE30, 

DESCRIPTION 2004 ISSUES ADJUSTMENT 2005 

Property Taxes - MRCC $ 2,552,453 $ - $ 203,879 $ 2,348,574 
Tresury Department ....... 33,407 5,568 27,839 
Department of Health ..... 201,710 201,710 
Claims and Judgements. 1,097,087 912,759 70,087 1,939,759 
Compensated Absences. 479,059 241,900 237,159 

TOTAL ......................... S~ 363 Zl6 s 912 Z59 $ Z23 j44 ~ 553331 
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NOTE 7 GENERAL LONG-TERM DEBTS (continuation) 

C. CHANGES IN GENERAL LONG-TERM DEBTS 

The following is a summary of changes in long-term debts for the year ended June 30, 2005 {See Table 10): 

TABLE 10 BALANCE RETIREMENTS BALANCE AMOUNTS AMOUNTS 

JULY1, NEW AND JUNE30, OUEWITHIN OUEAF'TER 
DESCRIPTION 2004 ISSUES ADJUSTMENT 2005 ONE YEAR NEXT YEAR 

General ............ $ 130,000 $ 220,000 $ 50,000 $ 300,000 $ 55,000 $ 245,000 
Others Debts .... 4,as3,11s 912,759 723,144 4,§5~.~~1 2~7,159 4,316,172 

TOTAL ........... s~ ~aa Zl6 s 1132 z59 ~ zza 1~ U aB~ ~~l ~ 2a~ lsa s~ ss1 iz2 

NOTE 8 DEBT RETIREMENT 

Revenues of the debt service fund consists of the ad-valorem property taxes which are recognized as revenue when collected 
from taxpayers and reported by the Municipal Revenue Collection Center of the Commonwealth of Puerto Rico to the 
Municipality {See Note 9). 

These property taxes are accumulated by the Municipal Revenue Conection Center in costs of the general obligations bonds 
issued by the Municipality (See Note 7). Payments are made to the Government Development Bank of the Commonwealth of 
Puerto Rico from such accumulated funds by the Municipal Revenue Collection Center of Puerto Rico. 

NOTE 9 PROPERTY TAXES 

The Municipal Revenue Collection Center of the Commonwealth of Puerto Rico is responsible for the assessment of all real and 
personal property located within the Municipality and for the levy, administration and collection of the corresponding tax 
contribution. 

The property tax contribution is levied each year over the appraised value of the property at the beginning of the calendar year. 
The real property assessment is based on the current value existing in the year 1957 and the personal property at the current 
value at the date of the assessment. 

The tax rate per annum is 8.08% for real property and 6.08% for personal property of which 1.03% of both belong to the 
Commonwealth of Puerto Rico and 7.25% and 5.25%, respectively, belongs to the Municipality. From the portion belonging to 
the Municipality, 6.00% and 4.00%, respectively, represents the Municipality's basic tax rate that is appropriated for general 
purposes and therefore accounted for through the General Fund. 

The remaining portion belonging to the Municipality of 1.25% represents the ad-valorem property taxes withheld by the 
Municipal Revenue Collection Center of the Commonwealth of Puerto Rico and restricted for debt service, which is accounted 
for through the Debt Service Fund {See Note 8). The Municipality has not reached the maximum statutory tax rate limit for the 
basic tax while there is no limitation for the ad-valorem tax rate. 

The Commonwealth of Puerto Raco grants complete real property tax exoneration on the first $15,000 assessed valuation on 
residential units occupied by their owners. However, the Municipality receives the full amount levied, except for residential units 
assessed at less than $3,500 on which a complete exemption is granted. The Municipal Revenue Collection Center, instead of 
the property taxpayer, becomes the source of payment in these cases. 

The Municipality grants a complete exemption from personal property taxes up to an assessment value of $50,000 to retailers 
with an annual net sales volume of less than $150,000. The Municipal Revenue Collection Center advances to the Municipality, 
on monthly payments, 100% of the contribution assessed over property for each fiscal year. In accordance to Law, these 
advances will be contributions by the Municipal Revenue Collection Center from taxpayers. The Municipal Revenue Collection 
Center periodically informs to the Municipality the amounts collected from taxpayers and applied to outstanding advances. 
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NOTES PROPERTY TAXES (continuation) 

The Municipality records as revenue in the general fund the property tax contribution when received from monthly advances 
from Municipal Revenue Collection Center. 

Due to the fact that collections of property tax are applied to the advances of property tax paid by the Municipal Revenue 
Collection Center, the amortization of the advance at end of year was not available due to that is in process of verification by 
external auditors. 

NOTE 10 VOLUME OF BUSINESS TAX 

The volume of business tax is levied each year based on the prior year's gross revenues for all commercial and industrial 
organizations doing business in the Municipality and which are not totally or partially exempt from this tax under the Industrial 

• Incentives Laws of the Commonwealth of Puerto Rico. All taxpayers are required to file their declarations by April 23 of each 
year. The tax rates are as follows: 

a. 1.50% for financial institutions and savings and loan associations. 

b. 0.50% for all other organizations. 

Taxes are payable in two equal semi-annual installments on July 1 and January 1 following the date of levy. If they are paid with 
declaration, the taxpayer is granted a 5% of discount. Collections of taxes during current fiscal year, applicable to the next fiscal 
year, are recorded as deferred revenues in the General Fund. 

NOTE11 INTERGOVERNMENTAL REVENUES 

Intergovernmental revenues consist primarily offunds received from the Commonwealth of Puerto Rico, "in lieu of tax" payments 
from the quasi-public corporation, Puerto Rico Electric Power Authority, and federal financial assistance received from federal 
government. 

Grants and subsidies received from the Commonwealth of Puerto Rico and federal agencies include, among others, a general 
subsidy for urban development and capital improvements. Intergovernmental revenues are accounted for through the General 
Fund except for those directly related to urban development and capital improvements, which are accounted for through the 
Special Revenue and the Capital Project Funds. Federal Financial Assistance is recorded in the Special Revenue Fund. 

NOTE 12 EMPLOYEE'S RETIREMENT PLAN 

The Employee's Retirement System of the Government of Puerto Rico and its instrumentality (ERS) is the administrator of a 
cost-sharing multiple-employer retirement system established by the Commonwealth of Puerto Rico. The ERS was created 
under the Act 447, approved on May 15, 1951 , as amended, and became effective on January 1, 1952. ERS covers all regular 
employees of the Commonwealth of Puerto Rico and its instrumentality and of certain municipalities and components units not 
covered by their own retirement systems. 

Participation is mandatory except for members of the Legislature, Government Secretaries, Head of Agencies and Public 
Instrumentality, Assistants of the Governor, the Comptroller of the Puerto Rico, Gubernatorial Board and Committee appointees 
and Experimental Service Station employees. ERS provides retirement, death and disability benefits. Disability retirement 
benefits are available to members for occupational and non-occupational disabilities. Retirement benefits depend upon age at 
retirement and number of years of credited service. Benefits vest after ten years of plan participation. 

The Municipality adopted the requirements of GASBS No. 25 for all the career employees that are covered under the 
Commonwealth of Puerto Rico Employee's Retirement System, a multiple-employer public employee retirement system, 
established by State Laws. 

Under the plan, the employees and employer portions are contributed, for which, the employee amount is withheld from salaries. 
Covered employees are required by Commonwealth statute to contribute 5.775% for the first $550 of monthly salary plus 
8.275% for the excess of this amount, or on the alternative, 8.275% of all salary. The Municipality contributes to the system 
9.275% of the participating employee's salaries. 

Law Number 305 of September 24, 1999, amendments the Act Number 447 that establish a savings program. All employees 
active in the system as of December 31, 1999 may elect to transfer from define contribution programs to the new savings 
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NOTE12 EMPLOYEE'S RETIREMENT PLAN (continuation) 

program (a defined contribution plan). Employees in the savings program may now contribute from a minimum of 8.275% up to 
a maximum of 10% of their monthly salary, and will invested in an account which will either: (a) earn a fixed rate based on the 
two-year Constant Maturity Treasury Note or, (b) earn a rate equal to 75% of the return of the System's investment portfolio (net 
of management fees), or (c) earn a combination of both alternatives. If at time of retirement accumulated benefits amount to 
$10,000 or less may elect to receive a lump sum distribution up to the accumulated benefits. Under the new program the 
retirement age is reduced from 65 to 60 for those employees who joined the current plan on or after April 1, 1990. 

The pension benefit for participants who retire with less than 30 years of service is computed at the rate of 1 Y2% of their average 
compensation for each year of credit service for the remaining years. The System also provides for death and disability benefits 
and the assets of the System pertaining to the participant employees. 

A variety of significant actuarial assumptions are used to determine the standard measure of the pension benefit obligation and 
these assumptions are summarized below: 

a. The present value of the future pension payments was computed by using a discount of 9%. 

b. Future pension payments reflect an assumption of a 6% salary increase. 

All employees that do not elect to transfer for the new program and who at the time of employment are 55 years old or less are 

eligible to participate in the System. YEARS PARTICIPANT'S TABLE 11 
Pension benefits for participants 
with 30 years of service are as OF SERVICE AGE PENSION BENEFITS 

follows (See Table 11) 30 or more 55 or Jess 65% of the average of the three years of highest salary during the 
employee's service period. 

30 or more 58 or more 75% of the average of the three years of highest salary during the 
employee's service period. 

30 or more 65 or more 75% of the average of the three years of highest salary during the 
employee's service period (employees started working after April 1, 
1990). 

The amount of the total pension benefit obligation is based on a standardized measurement established by GASBS No. 27, 
Financial Reporting for Defined Benefit Pension Plans and Notes Disclosure for Defined Contributions Plans. The standardized 
measurement is the actuarial present value of estimated defined pension benefits, adjusted for the effects of projected salary 
increases and step-rate benefits, estimated to be payable in the future as a result of employee services performed to date. The 
measure is intended to help users assess the System's funding status on a going-concern basis, assess progress made in 
accumulating sufficient assets to pay benefits when due, and make comparisons among other public retirement systems. The 
measure is independent of the actuarial funding method used to determine contributions to the plan. 

The membership of retirees and beneficiaries currently receiving benefits and terminated employees entitled to benefits, but not 
yet receiving benefits. and active employees and the distribution of active employees between vested and non-vested is not 
readily available. 

Contributions in 2005 and prior years were made based on percentages established by the law. Such percentage has not been 
based on actuarial studies, as required by accounting principles generally accepted in the United States of America. An actuarial 
compilation of the annual contribution applicable to the Municipality has not been prepared. Accordingly, the accounts by which 
the actual contributions differ from the required actuarial contributions are not known. 

The total pension expenditures recorded in the category of administration for the Fiscal Year Ended June 30, 2005 was 
approximately $183,829. All employees who at the time of employment are 55 years old or less are eligible to participate in the 
System. No benefit is payable if the participant receives a refund of his accumulated contributions. 

The historical trend information regarding the accumulation of assets and pension benefit obligation in the ERS is not available. 
For the ten-year trend information, refer to the separately issued financial statements of the ERS as of and for the fiscal year 
ended June 30, 2005. The P.R. Retirement Plan Administration provides additional information of the ERS. They issue a publicly 
available financial report that includes financial statements and required supplementary information for ERS, as a component 
unit of the Commonwealth of Puerto Rico. That report may be obtained by writing to the Administration at PO Box 42003, 
Minillas Station. San Juan, PR 00940. 
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NOTE13 CONTINGENCIES 

A. CLAIMS AND JUDGMENTS 

The Municipality is, at present, a defendant in a number of legal matters that arise from alleged improper application of policies 
and negligence in the ordinary course of the Municipality's activities. The legal counsel of the Municipality has advised that at 
this stage in the proceedings of lawsuits he cannot offer an opinion as to the probable outcome. 

In addition, the Municipality is a defendant or co-defendant in several legal proceedings, which are in discovery stage. Certain of 
these claims are covered by insurance. Legal counsel with the information currently available can not determine the final 
outcome of these claims. The financial statements include an adjustment for potential losses. These lawsuits are in appeal in 
Court. Accordingly, the financial statements includes adjustments in the Long Term liabilities. 

8. FEDERAL GRANTS 

In the normal course of operations, the Munlclpallty receives grants from various Federal and State agencies. The grant 
programs are subject to audit by agents of the granting auhority, the purpose of which is to ensure compliance with conditions 
precedent to the granting of funds. Any liability for reimbursement which may arise as the result of these audits Is not believed to 
be material. 

NOTE 14 ACCOUNTING CHANGES, CHANGES IN REPORTING ENTITY AND RESTATEMENTS 

Also, restatements were presented for prior period adjustment of Special Revenue Funds of the Audited Financial Statements 
as of June 30, 2004. Table 12 reconciles the June 30, 2004 Fund Balance, as previously reported to Beginning Fund Balances 
as restated, July 1, 2004. 

Table 12 

NET ASSETS RESTATED 

The following schedule reconciles the June 30, 2005 Net Assets, as previously reported to 
Beginning Net Assets, as restated, July 1 2004. 

Net Assets as. Previously Reported, at June 30 2004 ................... $ 4,092,745 

Adjustments Liabilities. ................ . .. ... .... .. . ............................. 271 ,797 

Revenues not recorded in prior years..... .. ............. ....... ............ 5.8V.744 

Beginning Net Assets, as Restated, At July 1, 2004 ...... ................ $10 242 286 

FUND BALANCE RESTATED 

GENERAL CAPITAL OTHER 
PROYECT FUNDS 

Fund Balance (Deficit)/Net Assets, 
as Reported, June 30, 2004 ................. ($ 886,286) $ 1,087,968 $133.914 

lnterfund Transaction Restatement ...... ( 93,430) 399,341 

Restatement as per GAAP................... -< 1.769.899) 

Beginning Fund Balance (Deficit) 
as Restated, July 1, 2004 .................... ($ 979 716) S2 857 867 $533 255 
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NOTE15 FUTURE ADOPTION OF ACCOUNTING PRONOUNCEMENT 

The Governmental Accounting Standards Board (GASB) issued GASBS No. 42, Accounting and Financial Reporting for 
lmpainnent of Capital Assets and for Insurance Recoveries, which is effective for fiscal year beginning after December 15, 2004. 
Early application is encouraged. The Municipality has not adopted the requirement of this statement. Other two 
pronouncements are issued (GASBS Nos. 43 and 44), but do not apply to the Municipality. 

END OF NOTES 
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REQUIRED SUPPLEMENTARY INFORMATION 
BUDGETARY COMPARISON SCHEDULE· GENERAL FUND 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

Budget Amounts 
Original Final 

BUDGETARY FUND BALANCE, JULY 1, 2004 $ (886,286) $ (886,286) 

Resources (Inflows) 

Property Taxes ...... .... .................... ................ ... .. .. . 333,570 
Volume of Business Taxes .......... ......... ..... ......... .... . 249,738 
lntergovermental Revenues ....... .. .. .... .... ........... . .... . . 2,074,051 
License and Permits .................. ... .... .. ..... ..... .. ... ... . 1,358.n7 
Rent.. ................ .. ....... ... .. ... . .... .. ...... ......... ... .... .. . 60,000 
Miscellaneous ....... ..... ... ............ ...... ...... ... ... .... .... . 710,700 
Prior Year Allocation .... .. ... ..... ....... .............. . 

Total Resources (Inflows) ............ .... .... . ...... ... .... . 4,786,836 --- - -
Amounts Available for Appropriation ........... ......... . 3.900,550 

-----
Charges to Appropriations (Outflows J 

Mayor and Municipal Legislature ... ......... ................. . 
General Government.. .... ... ... .................. ...... ......... . 
Public Safety .... .. .. . ... ... ... ... ... . . . ... ... .. ....... . .. ......... . . 
Public Work ...... ...... ... ...... .. ....... ............ . .. .. .... ..... . 
Culture and Recreation ...... ... ... ... ... ...... ... .. ..... ........ . 
Health and Sanitation ..... ....................................... . 
Urban Development.. ......... .... ......... ..... .......... ...... .. 
Human Services and Welfare ... .... ........... .............. . . 
Transfer to Other Funds ............ .... ..... ............ ........ . 

624,935 
2,527,859 

334,258 
725,178 
266.849 
72,083 

235,674 

-----
Total Charges to Appropriations...... .. .... ............... 4,786,836 

BUDGETARY FUND BALANCE, JUNE 30, 2005 .••••••••••• $ (886,286) 

See accompanying Notas to Required Supplementary Information. 
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333,570 
249,738 

2,224,052 
1.358.777 

60,000 
710,700 

4,936,837 

4,050,551 

663,289 
2,698,761 

314,207 
738,398 
218,718 
67,790 

235,674 

4,936,837 

s (886,286) 

Actual Amouns 
(Budgetary Basis) 

(See Note A) 

$ (886,286) 

333,570 
79,966 

2,526,533 
94,225 
22,579 

227,981 

3,284,854 

2,398,568 

629,289 
2,231,909 

267,749 
603,276 
165,089 
50,663 

201 ,131 

4,149,106 

s (1, 750,538) 

Variance with 
Final Budget 

Positive (Negative) 

$ 

$ 

(169,772) 
302,481 

(1 .264.552) 
(37,421) 

(482,719) 

(1 ,651,983) 

(1,651 ,983) 

34,000 
466,852 
46,458 

135,122 
53,629 
17,127 

34,543 

787,731 

(864,252) 
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BUDGETARY COMPARISON SCHEDULE - GENERAL FUND 
NOTE TO REQUIRED SUPPLEMENTARY INFORMATION 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

NOTE A Explanation of Differences between Budgetary Inflows and Outflows and GAAP Revenues and 
Expenditures 

Sources/Inflows of Resources: 

Actual Amounts (Budgetary Basis) ·Available for Appropriation" from the 
Budgetary Comparison Schedule (See Page 28) ........................................................................ . 

Difference - Budget to GAAP: 

The Fund Balance at the Beginning of Year is a budgetary resource but Is not a 
Current-Year Revenue for financial reporting purposes ............................................................. . 

Prior and Current Adjustments to Revenues .......................•...•......•...•..•...........•.......................... 

Total Revenues as Reported on the Statement of Governmental Funds Revenues, 
Expenditures and Changes in Fund Balance (See Page 12) ................ ....................................... . 

Uses/Outflows of Resources: 

Actual Amounts (Budgetary Basis) "Total Charges to Appropriation· from the 
Budgetary Comparison Schedule (See Page 28) ........................................................................ . 

Difference - Budget to GAAP: 

Prior Year expenditures are not outflows of budgetary resources but are expenditures 
For financial report.ing purposes .................................................................•................................. 

Encumbrances for supplies and equipment ordered but not received are reported 
in the year the order is placed for budgetary reporting purposes .....................................•.......... 

Transfers to other funds are outflows of Budgetary Resources but are not Expenditures 
For Financial Reporting Purpose ..................•..•.••........•........................................•......•................ 

Adjustment to Expenditures .......................................................................................•..•..•........•... 

Total Expenditures as Reported on the Statement of Governmental Funds Revenues, 
Expenditures and Changes In Fund Balance (See Page 12) ....................................................... . 
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GENERAL FUND 

($ 2,398,568) 

886,286 

4,992) 

$ 3 279 862 

$ 4,149,106 

47,048 

(116,462) 

57,485 

4,137,177 

$4137177 
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BUDGETARY COMPARISON SCHEDULE - GENERAL FUND 
NOTE TO REQUIRED SUPPLEMENTARY INFORMATION 

FOR THE FISCAL YEAR ENDED JUNE 30 2005 

NOTE B Explanation of Differences between Budgetary Fund Balance and GAAP Fund Balance 

Budgetary Fund Balance, June 30, 2005 (See Page 28) ............... ................................................ ($ 1,750,538) 

Timing Differences: 

Net Change in Encumbrances.................................................................................................... 148,970) 

Non-budgetary Items.................................................................................................................. 62.477) 

Unreserved Fund Balance, June 30, 2005 (See Page 10) ............................................................. ($ 1 837 031) 

END OF THIS SECTION 
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PARTll 

REPORT REQUIRED BY GOVERNMENT AUDITING 
STANDARDS 



CertUied Public Acoountant 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Honorable Mayor and 
Member of the Municipal Legislature 
Municipality of Culebra, Puerto Rico 

I have audited the basic financial statements of Municipality of Culebra, Puerto Rico (Municipality) as of 
and for the fiscal year ended June 30, 2005, and have issued report thereon dated December 29, 2005. I 
conducted my audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. 

Compliance 

As part of obtaining reasonable assurance about whether the Municipality's financial statements are free of 
material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grants, noncompliance with which could have a direct and material effect on the 
detennination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of my audit, and accordingly, I do not express such an opinion. The results 
of my tests disclosed instance of noncompliance that is required to be reported under Government Auditing 
Standards and which is described in the accompanying Schedule of Findings and Questioned Costs as item 
05-11-02 

Internal Control Over Financial Reporting 

In planning and performing my audit, I considered the Municipality's internal control over financial 
reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the 
basic financia l statements and not to provide assurance on the internal control over financial reporting. 
However, I noted certain matters involving the internal control over financial reporting and its operation 
that I consider being reportable conditions. Reportable conditions involve matters coming to my 
consideration relating to significant deficiencies in the design or operation of the internal control over 
financial reporting that, in my judgment, could adversely affect the Municipality's ability to record, 
process, summarize and report financial statements. Reportable conditions are described in the 
accompanying Schedule of Findings and Questioned Costs as items 05-II-OI through 05-II-02. 

A material weakness is a condition in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that misstatements in amounts that would be 
material in relation to the basic financial statements being audited may occur and not be detected within a 
timely period by employees in the normal course of performing their assigned functions. My consideration 
of the internal control over financial reporting would not necessarily disclose all matters in the internal 
control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable 
conditions that are also considered to be material weaknesses. However, of the reportable conditions 
described above, I consider item 05-11-02 to be material weakness. I also noted other matters involving the 
internal control over financial reporting, which I have reported to management of the Municipality in a 
separate letter dated December 29, 2005. 

P.O. Boz 352, Palmer Street , No . 88 North. Guayama, P . R . 00785 
Tel. (787) 884-5490 • Fa:.: (787) 884-5590 • cpapedroo@hotmail. oom 



INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Page2 

This report is intended solely for the information and use of the management, Office of the Commissioner 
of Municipal Affairs, and federal awarding agencies and pass-through entities and is not intended to be and 
should not be used by anyone other than these specified parties. However, this report is a matter of public 
record and its distribution is not limited. 

CPA Pedro C. Ortiz Ledee 
Certified Public Accountant 
License Number 5200 
Expires on December I, 2008 

Guayama, Puerto Rico 
December 29, 2005 

2109492 
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COMMONWEAL TH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 

For the Fiscal Year Ended June 30, 2005 

Section I - Summary of Auditors' Results 

Financial Statements 

Type of auditors' report issued: 

Internal control over financial reporting: 

• Reportable condition(s) Identified? 

• Material weakness (es) identified? 

Noncompliance material to financial statements noted? 

Federal Awards 

Internal control over major programs: 

• Reportable condition(s) identified? 

• Material weakness (es) identified? 

Type of auditors' report issued on compliance for 
Major Programs: 

Opinion 

Any audit finding disclosed that are required to be reported 
in accordance with OMB Circular A-133? 

Identification of Major Program: 

IB:I Unqualified Opinion 
00 Adverse Opinion 

!&I Yes 

181 Yes 

0 Yes 

D Yes 

D Yes 

D Unqualified Opinion 
D Adverse Opinion 

D Yes 

CFOA NUMBER NAME OF FEDERAL PROGRAM OR CLUSTER 

Dollar threshold used to distinguish between 
Type A and Type B Programs: 

Auditee qualified as low-risk auditee? 

33 

$300,000 

0 Yes 

D Qualified Opinion 
D Disclaimer Opinion 

D None Reported 

0 No 

181 No 

D None Reported 

0 No 

CJ Qualified Opinion 
0 Disclaimer 

CJ No 

0 No 



• 
MUNICIPALITY OF CULEBRA, PUERTO RICO 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2005 

Section II - Financial Statement Findings 

FINDING FINDING NUMBER 05-11-01 

REQUIREMENT REPORTABLE CONDITION OVER ACCOUNTING RECORDS 

CONDITION During my examination of the accounting records, I noted that the 
Municipality does not maintain an accurate record over the Special 
Funds transactions. 

CRITERIA Article 8.010 (c) (2) and (3) of the State Law Number 81 - Ley de 
Municipios Autonomos def Estado Libre Asociado de Puerto Rico de 
1991 - August 30, 199l(as amendment as of January 2004), stated that 
Municipality should maintain accurate accounting records and controls 
over funds . 

EFFECT Municipality is not in compliance with Article 8.010 (C) (2) and (3) of 
the State Law Number 8 J - Ley de Municipios Autonomos def Estado 
Libre Asociado de Puerto Rico de 1991 - August 30, 1991. (as 
amendment as of January 2004). 

CAUSE Municipality did not maintain an adequate control of the 
accountability of the Special Funds transactions. 

RECOMMENDATION Municipality should implement adequate internal control procedures in 
order to comply with this requirement. 

MANAGEMENT RESPONSE Pending corrective action plan 
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MUNICIPALITY OF CULEBRA, PUERTO RICO 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2005 

Section II - Financial Statement Findings 

FINDING FINDING NUMBER 05-Il-02 

REQUIREMENT REPORTABLE CONDITION OVER PROPERTY, PLANT AND 
EQUIPMENT 

CONDITION During my examination of Municipality's property record and reports 
we noted the following deficiencies; (a) balance in computerized 
property records and reports do not reconcile with the ending balances 
reported in the audited financial statements; (b) Construction in 
Progress are not accounted for as part of Property, Plant and Equipment 
account balance; (c) there is not adequate internal control procedures to 
assure the proper valuation and timeliness of recognition of real estate 
inventory. In addition the Municipality has not recorded depreciation 
expense for the fiscal year. 

CRITERIA Article I0.002 of the State Law Number 81 - Ley de Municipios 
Aut6nomos de/ Estado Libre Asociado de Puerto Rico de 1991 -
August 30, 199l(as amendment as of January 2004), stated that 
Municipality should maintain updated property accounting records. 

EFFECT Municipality is not in compliance with Article 9.002 of the State Law 
Number 81 - Ley de Municipios Aut6nomos de/ Estado Libre Asociado 
de Puerto Rico de 1991-August30, 1991 (as amendment as of January 
2004). 

CAUSE Municipality did not maintain an adequate control of the property 
accounting records. 

RECOMMENDATION Municipality should implement adequate internal control procedures in 
order to comply with this requirement. 

MANAGEMENT RESPONSE Pending corrective action plan 
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MUNICIPALITY OF CULEBRA, PUERTO RICO 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2005 

Section II - Financial Statement Findings 

FINDING FINDING NUMBER 05-11-03 

REQUIREMENT REPORTABLE CONDITION OVER ACCOUNTING RECORDS 

CONDITION During the fiscal year, the Municipality used state grants , -
Reso/uciones Conjuntas - (Special Revenue Funds), restricted funds as 
definition, as loan to paid salaries and operational cost of the General 
Fund. During the fiscal year the total of loans were of$1,348,852. 

CRITERIA Article 8.004 (c) of the State Law Number 81 - Ley de Municipios 
Aut6nomos de/ Estado Libre Asociado de Puerto Rico de 1991 -
August 30, 199I(as amendment as of January 2004), stated that the 
restricted funds received by the Municipality should be only used for 
the purposes established by these resources. 

EFFECT The Municipality is not in compliance with Article 8.004 (c) ·Jf the 
State Law Number 81 - Ley de Municipios Autonomos de/ Estado Libre 
Asociado de Puerto Rico de 199/ - August 30, 199l(as amendment as 
of January 2004). 

CAUSE Municipality did not maintain an adequate control regards the 
administration and uses of restricted resources. 

RECOMMENDATION Municipality should implement internal control procedures in order to 
comply with this requirement. 

MANAGEMENT RESPONSE Pending corrective action plan 
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COMMONWEAL TH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 

REPORT AND INFORMATION REQUIRED BY 
OMB CIRCULARA-133 

FISCAL YEAR ENDED JUNE 30, 2005 
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COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 

REPORT AND INFORMATION 
REQUIRED BY OMB CIRCULAR A-133 
FISCAL YEAR ENDED JUNE 30, 2005 

TABLE OF CONTENTS 

Schedule of Expenditures of Federal Awards and the Report Required by 
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Findings and Questioned Costs: 

Schedule of Findings and Questioned Costs.............................................................................................. 5-1 0 

Schedule of Prior Audits' Findings and Questioned Costs ......................................................................... 11-12 



• 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
AND THE REPORT REQUIRED BY OMB CIRCULAR A-133 



COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

FEDERAL PASS-THROUGH 
FEDERAL GRANTOR I PASS THROUGH CFDA ENTITY IDENTIFYING TOTAL 

GRANTOR I PROGRAM OR CLUSTER TITLE NUMBER NUMBER EXPENDITURES 

U. S. Department of Agriculture: 

Pass Through State - Department of Education 

Child and Adult Care Food Program ......................... 10.558 N/AV $ 21,561 

Direct Program: 

Rural Business Enterprise Grants ............................ 10.769 78,000 

Total U.S. Department of Agriculture ...... .............. .... 99,561 

U.S. Department of Housing and Urban Development 

Pass Through State - Office of the 
Commissioner of Municipal Affairs 

State Block Grant Program (SBGP) ........................ 14.228 03-FD 
02-FD 
01-FD 
99-FD 
98-FD 
97-FD 
95-FD 
94-FD 1,628,723 

U.S. Department of Interior: 

Direct Program: 

Fish & Wildlife Management Assistance ................. 15.608 12,341 

U.S. Department of Health and Human Services 

Pass-Through Office of the Governor, 

• Regional Elderly Office: 

Special Program for Aging, Title Ill, Part B ................. 93.045 N/AV 15,562 

Pass-Through Administration of Children and Families: 

Child Care and Development Block Grant ............... 93.575 N/AV 180,890 

Total U.S. Department of Health and Human Services 196,452 

TOTAL EXPENDITURES OF FEDERAL AWARDS •.. S:l 193Z.OZZ 

See accompanying Notes to Schedule of Expenditures of Federal Awards . 
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COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

NOTE 1 

NOTE2 

NOTE3 

NOTE4 

NOTE5 

GENERAL 

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant 
activity of the Municipality of Culebra, Puerto Rico (Municipality) and is presented on the 
modified accrual basis. The information in this schedule is presented in accordance with the 
requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations. Therefore, some amounts presented in this schedule may differ from amounts 
presented in, or used in the preparation of, the general-purpose financial statements. The 
reporting entity is defined in Note (1) (A) to the general-purpose combined financial 
statements. 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. The accompanying Schedule of Expenditures of Federal Awards is prepared from 
Municipality's accounting records and is not intended to present financial position or the 
results of operations. 

B. The Municipality in accordance with the terms records the financial transactions and 
conditions of the grants, which are consistent with accounting principles generally 
accepted in the United States of America. 

C. Expenditures are recognized in the accounting period in which the liability is incurred, if 
measurable or when actually paid, whichever occurs first. 

FEDERAL CFDA NUMBER 

The CFOA numbers included In this Schedule are determined based on the program name, 
review of grant contract information and the Office of Management and Budgefs Catalogue of 
Federal Domestic Assistance. 

PASS-THROUGH GRANTOR'S NUMBER 

State or local government redistribution of federal awards to the Municipality, treated as if 
they were received directly from the federal government. OMB Circular A-133 requires the 
schedule to include the name of the pass-through entity and identifying number assigned by 
the pass-through entity for federal awards received as a subreciplent. Numbers identified as 
N/AV are not available. 

MAJOR PROGRAMS 

Major programs are identified In the Summary of Auditor's Results Section of the Schedule of 
Findings and Questioned Costs. 

END OF NOTES 
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Certified Public Aocount&nt 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO 
EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB 
CIRCULAR A-133 

To the Honorable Mayor and 
Members of the Municipal Legislature 
Municipality of Culebra, Puerto Rico 

Compliance 

I have audited the compliance of the Municipality of Culebra. Puerto Rico (Municipality) with the types of 
compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 
Compliance Supplement that are applicable to each of its major federal programs for the fiscal year ended 
June 30, 2005. The Municipality's major federal programs are identified in the summary of auditors' result 
section of the accompanying Schedule of Findings and Questioned Costs. Compllance with the 
requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is 
the responsibility of the Municipality's management. My responsibility is to express an opinion on the 
Municipality's compliance based on my audit. 

I conducted my audit of compliance in accordance with auditing standards generally accepted in the United 
States of America; the standards appttcable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that I plan 
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit indudes examining, on a test basis, evidence about the Municipality's 
compliance with those requirements and performing such other procedures, as I considered necessary in 
the circumstances. I believe that my audit provides a reasonable basis for my opinion. My audit dOes not 
provide a legal determination on the Municipality's compliance with those requirements. 

As discussed in the accompanying Schedule of Findings and Questioned Costs listed in the Table of 
Contents, the Municipality did not comply with the requirements regarding allowed or unallowed costs that 
are applicable to its State Block Grant Program. Compliance with such requirement is necessary, in my 
opinion, for the Municipality to comply with requirements applicable to that program. 

In my opinion, except for the instances of non- compliance identified above, the Municipality complied, in all 
material respects, with the requirements referred to above that are applicable to each of its major federal 
programs for the fiscal year ended June 30, 2005. However, the results of my auditing procedures disclosed 
an instance of noncompliance with those requirements, which are required to be reported in accordance with 
OMB Circular A-133 and which are described in the accompanying Schedule of Findings and Questioned 
Costs. 

Internal Control Over Compliance 

The management of the Municipality is responsible for establishing and maintaining effective internal control 
over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. 
in planning and performing my audit, I considered the Municipality's internal control over compliance with 
requirements that could have a direct and material effect on a major federal program in order to determine 
my auditing procedures for the purpose of expressing my opinion on compliance and to test and report on 
the internal control over compliance in accordance with OMB Circular A-133. 

P.O. Box 352, Palmer Street, No. 88 North, Guayama. P.R. 00785 
Tel. (787) 884·5490 • Fax (787) 864·5590 • opapedroc@hotmail.com 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO 
EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB 
CIRCULAR A-133 
Page2 

I noted certain matter involving the internal control over compliance and its operation that I consider to be 
reportable conditions. Reportable conditions involve matters coming to my attention relating to significant 
deficiencies in the design or operation of the internal control over compliance that, in my judgment, could 
adversely affect the Municipality's ability to administer a major federal program in accordance with 
applicable requirements of laws, regulations, contracts and grants. Reportable condition ls described in the 
accompanying Schedule of Findings and Questioned Costs as 05-111-01 through 05-111-05. 

A material weakness is a condition in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that noncompliance with applicable 
requirements of laws, regulations, contracts and grants caused by error or fraud that would be material in 
relation to a major federal program being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions. My consideration of the internal 
control over compliance would not necessarily disclose all matters in the internal control that might be 
reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also 
considered to be material weaknesses. However, I believe that none of the reportable conditions described 
above are a material weaknesses. 

This report is intended solely for the information and use of the management, the Honorable Mayor and 
Members of the Municipal Legislature, Office of the Commissioner of Municipal Affairs, and federal awarding 
agencies and pass-through entities and is not intended to be and should not be used by anyone other than 
these specified parties. However, this report is a matter of public record and its distribution is not limited. 

Uc:~_g/'_:: 
CPA Pedro C. Ortiz Ledee 
Certified Public Accountant 
license Number 5200 
Expires on December 1, 2008 

Guayama, Puerto Rico 
January 11, 2006 

2109493 
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COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Fiscal Year Ended June 30, 2005 

Section I - Summary of Auditor's Results 

Financial Statements 

Type of auditors' report issued: 

Internal control over financial reporting: 

• Reportable condition(s) identified? 

• Material weakness (es) identified? 

Noncompliance material to financial statements 
noted? 

Federal Awards 

Internal control over major programs: 

• Reportable condition(s) identified? 

• Material weakness (es) identified? 

Type of auditors' report issued on compliance for 
Major Programs: 

Any audit finding disclosed that are required to be 
Reported in accordance with OMB Circular A-133? 

Identification of Major Program: 

!Bl Unqualified Opinion 
!Bl Adverse Opinion 

~Yes 

~Yes 

0 Yes 

!Bl Yes 

0 Yes 

0 Unqualified Opinion 
D Adverse Opinion 

!Bl Yes 

CFDANUMBER NAME OF FEDERAL PROGRAM OR CLUSTER 

14.228 

Dollar threshold used to distinguish between 
Type A and Type B Programs: 

Auditee qualified as low-risk auditee? 

State Block Grant Program 

$300,000 

D Yes 

5 

D Qualified pinion 
0 Disclaimer Opinion 

0 None Reported 

0 No 

~ No 

0 None Reported 

!Bl No 

!Bl Qualified Opinion 
D Disclaimer Opinion 

D No 

00 No 
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COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA. PUERTO RICO 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2005 

Section Ill - Federal Award Findings and Questioned Costs 

FINDING 

FEDERAL PROGRAMS 

REQUIREMENT 

NONCOMPLIANCE 

CONDITION 

CRITERIA 

EFFECT 

CAUSE 

RECOMMENDATION 

QUESTIONED COSTS 

MANAGEMENT RESPONSE 

NUMBER 05-111-01 

STATE BLOCK GRANT PROGRAM (SBGP) (CFDA NO. 14.228) U.S. 
DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT PASS 
THROUGH STATE - OFFICE OF COMMISSIONER OF MUNICIPAL 
AFFAIRS 

INTERNAL CONTROL 

ALLOWABLE COST/COST PRINCIPLES 

During my tests regards the Municipality's internal control over 
disbursement process, we noted that supporting documents related to 
four (4) issued checks were no stamp as paid. 

Code of Federal Regulations, Subpart I, CFR 24 Section 570.489 (d) (1) 
requires that the State shall have fiscal and administrative requirements 
for expending and accounting for all funds received under this subpart. 
Also Subpart C, 24 CFR, Section 85.20 (b) (3) (OMB Common Rule) 
requires to grantees and subgrantees to maintain effective control and 
accountability over grants and subgrants cash, real and personal 
property, and other assets, to assure they will be used solely for 
authorized purposes. 

The Municipality could paid liabilities twice. The Municipality is not in 
compliance with CFR 24, Section 570.89 (d) (1) and Section 85.20 (b) 
(3) 

Municipality did not maintain an adequate control over the 
disbursement process. 

Municipality should implement adequate procedures to ensure that all 
supporting documents shall be stamp as paid in order to comply with 
this requirement. 

None 

Pending the Corrective Action Plan. 
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COMMONWEAL TH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2005 

Section Ill - Federal Award Findings and Questioned Costs 

FINDING 

FEDERAL PROGRAMS 

REQUIREMENT 

NONCOMPLIANCE 

CONDITION 

CRITERIA 

EFFECT 

CAUSE 

RECOMMENDATION 

QUESTIONED COSTS 

MANAGEMENT RESPONSE 

NUMBER 05-111-02 

STATE BLOCK GRANT PROGRAM (SBGP) (CFDA NO. 14.228) U.S. 
DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT PASS 
THROUGH STATE - OFFICE OF COMMISSIONER OF MUNICIPAL 
AFFAIRS 

COMPLIANCE AND INTERNAL CONTROL 

EQUIPMENT AND REAL PROPERTY MANAGEMENT 

Federal Program Department does not have a property register that 
includes all the required information; it only includes the property 
number and its description. 

Subpart C, 24 CFR 85.32 (d) (1 ), stated that property records must be 
maintained and it shall includes: 

• a description of the property, 
• serial number or other identification number, 
• the source of property, percentage of Federal participation in 

the property, 
• the location, 
• use and condition of the property, 
• any ultimate disposition data including the date of disposal, 
• sale price of property, 

Also, a physical inventory of the property must be taken and the result 
reconciled with the property records at least on every two years, 
respectively. 

Municipality is not in compliance with Subpart C, 24 CFR 85.32 (d) (1 ). 

The Municipality does not maintain the appropriate information on the 
real property records to assure that it Is in accordance with the federal 
regulation . 

Municipality should revise and update its property records according to 
the federal regulation 

None 

Pending the Corrective Action Plan. 
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COMMONWEAL TH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2005 

Section Ill - Federal Award Findings and Questioned Costs 

FINDING 

FEDERAL PROGRAMS 

REQUIREMENT 

NONCOMPLIANCE 

CONDITION 

CRITERIA 

EFFECT 

CAUSE 

RECOMMENDATION 

QUESTIONED COSTS 

MANAGEMENT RESPONSE 

NUMBER 05-111-03 

STATE BLOCK GRANT PROGRAM (SBGP) (CFDA NO. 14.228) U.S. 
DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT PASS 
THROUGH STATE - OFFICE OF COMMISSIONER OF MUNICIPAL 
AFFAIRS 

COMPLIANCE AND INTERNAL CONTROL 

ALLOWABLE COST/COST PRINCIPLES 

During my tests regards the Municipality's internal control over 
disbursement process, two (2) supporting documents (i.e. invoices, 
contracts, purchases orders, receiving reports, disbursement's 
vouchers, etc} were not available for my examination. 

OMS Circular A-87 has estabfished that a cost allocable to a particular 
Federal award must be adequately documented to be allowable. 

Also, 24 CFR, Subtitle A, Section 85.20 (b) (6) has established that 
accounting records must be supported by source documentation such 
as canceled checks, paid bills, payrolls, time and attendance records, 
contracts, sub-grant awards documents, and others. 

The Municipality is not in compliance with 24 CFR, Subtitle A, Section 
85.20 (b) (6). 

Municipality did not maintain an adequate control over the 
maintenance of the documents that justify the disbursements. 

Municipality should implement an adequate control over the 
maintenance of the documents that justify the disbursements. 

$32,947 

Pending the Corrective Action Plan. 
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COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA. PUERTO RICO 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2005 

Section Ill - Federal Award Findings and Questioned Costs 

FINDING 

FEDERAL PROGRAMS 

REQUIREMENT 

NONCOMPLIANCE 

CONDITION 

CRITERIA 

EFFECT 

CAUSE 

RECOMMENDATION 

QUESTIONED COSTS 

MANAGEMENT RESPONSE 

NUMBER 05·111-04 

STATE BLOCK GRANT PROGRAM (SBGP) (CFDA N0. 14.228) U.S. 
DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT PASS 
THROUGH STATE - OFFICE OF COMMISSIONER OF MUNICIPAL 
AFFAIRS 

COMPLIANCE AND INTERNAL CONTROL 

DAVIS-BACON ACT 

Municipality did not develop a monitoring system to ensure that 
contractors paid prevailing wages payments according to Department of 
Labor. 

Davis-Bacon Act, as amended (40 USC 276a - 276a·7). Construction 
Contracts shall contain a clause setting forth the minimum wages to be 
paid for each type of employee. In addition, Contractors shall paid to its 
employees, employed directly upon the site of the work, no less than the 
locally prevailing wages and fringe benefits paid on projects of a similar 
character. 

Municipality Is not in compliance with Davis-Bacon Act (40 USC 276a 
-276a-7). 

Municipality did not develop an adequate monitoring system to ensure 
contractors and subcontractors compliance with the act. The 
Municipality does not assure that the contractors paid the correct 
salary to its employees by obtaining the contractor's payrolls and 
comparing the salaries paid with the salaries established in the 
construction contract. 

Municipality should develop a monitoring system and shall assign the 
responsibility of monitoring contractors' compliance with this act to one 
employee. Among other things, this employee shall obtain contractors' 
payrolls and comparing the salaries paid with the salaries established in 
the construction contract (in accordance with the Department of Labor). 
In addition, this employee shall perform interviews to the contractor's 
employees in order to corroborate the compliance of this Act. 

None 

Pending the Corrective Action Plan. 
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COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2005 

Section Ill - Federal Award Findings and Questioned Costs 

FINDING 

FEDERAL PROGRAMS 

REQUIREMENT 

NONCOMPLIANCE 

CONDITION 

CRITERIA 

EFFECT 

CAUSE 

RECOMMENDATION 

QUESTIONED COSTS 

MANAGEMENT RESPONSE 

NUMBER 05-111-05 

STATE BLOCK GRANT PROGRAM (SBGP) {CFDA NO. 14.228) U.S. 
DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT PASS 
THROUGH STATE - OFFICE OF COMMISSIONER OF MUNICIPAL 
AFFAIRS 

COMPLIANCE AND INTERNAL CONTROL 

SPECIAL TESTS AND PROVISIONS 

During my Participant Files Test of Housing Rehabilitation I selected a 
sample of eight (8) participant file and noted that six (6) of them, 75%, 
does not have the initial (preliminary), intermediate and the final unit 
inspection. 

The Operational Guide of Housing Rehabilitation (the guide) provided 
by the Office of Commissioner of Municipal Affairs, the pass through 
entity, stated that the Municipality has to conduct an initial unit 
inspection to determine if the unit is eligible to be rehabilitating under 
the criteria of the program. In addition, the guide stated that the 
Municipality has to conduct an intermediate and a final inspection to 
determined if the unit is being rehabilitate and that the rehabilitation has 
been completed, respectively. 

The Municipality is not in compliance with the Operational Guide of 
Housing Rehabilitation provided by the Office of Commissioner of 
Municipal Affairs. 

The Municipality does not have adequate internal controls to ensure 
that all the require units' inspections are perform in order to comply with 
this requirement. 

Municipality should implement adequate procedures in order to comply 
with this pass through entity requirement. 

None 

Pending the Corrective Action Plan. 
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• 

COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 
SCHEDULE OF PRIOR AUDITS' FINDINGS AND QUESTIONED COSTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

(1) Audit Findings that have been Fully Corrected: 

FISCAL YEAR 2004 

Finding Number 04-111-01 Cash Management- request of funds in excess of needs. 

CFDA Number 14.228 

Questioned Cost None 

Auditee Comments System and procedures corrected. 

FISCAL YEAR 2004 

Finding Number 04-111-02 Reporting- filing in a timely basis. 

CFDA Number 14.228 

Questioned Cost None 

Auditee Comments System and procedures corrected. 

FISCAL YEAR 2003 

Finding Number 03-111-02 Cash Management- request of funds in excess of needs. 

CFDA Number 14.228 

Questioned Cost None 

Auditee Comments System and procedures corrected. 

(2) Audit Andings not Corrected or Partially Corrected: 

FISCAL YEAR 2004 

Finding Number 

CFDANumber 

Questioned Cost 

Auditee Comments 

FISCAL YEAR 2003 

Finding Number 

CFDA Number 

04-111-03 

14.228 

None 

03-111-03 

14.228 

Equipment and Real Property Management- Subsidiary Records. 

The Federal Programs Director will implement internal control 
procedures to assure compliance with this finding. 

Equipment and Real Property Management- Subsidiary Records. 

11 
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• 

COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF CULEBRA, PUERTO RICO 
SCHEDULE OF PRIOR AUDITS' FINDINGS AND QUESTIONED COSTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2005 

(2) Audit Findings not Corrected or Partially Corrected: (continuation) 

FISCAL YEAR 2003 

Questioned Cost None 

Auditee Comments The Federal Programs Director will implement internal control 
procedures to assure compliance with this finding. 

(3) Corrective action taken Is slgnlflcantly different from corrective action previously reported: 

NONE 

(4) Audit findings Is no longer valid: 

NONE 

12 



CORRECTIVE ACTION PLAN 

MUNICIPALITY OF CULEBRA, PUERTO RICO 
CORRECTNE ACTION PLAN 

JUNE 30, 2005 
FEDERAL PROGRAM 

PREPARED BY: The Mayor's Office and the Auditor Department 
March 23, 2006 

The following represents the corrective action plan to correct findings and conditions 
noted and included on single audit report of fiscal year ended June 30, 2005, and the 
schedule of prior audits findings and questioned costs accompanying this report. 

Finding Number: 05-111-01 Page Number 6 
INTERNAL CONTROL FEDERAL PROGRAM 
Municipality did not maintain an adequate control over the disbursement process. 

Corrective Action Plan: The Finance Director will be in charger of the follow up that 
the accounting clerk will stamp as "paid" voucher and supporting documents. 

Responsible individual: Shirly Nazario- Finance Director 
Anticipated completion date: June 30, 2006 

Person in charge of follow up the corrective action: Awilda Pagan Nazario- Internal 
Auditor 

Finding Number 05-111-02- Page Number 7 
COMPLIANCE AND INTERNAL CONTROL 
The Municipality does not maintain the appropriate information on the real property 
records to assure that it is in accordance with the federal regulation. 

Corrective Action Plan: The Municipality works on the annual physical inventory to 
correct any differences between accounting records and physical inventory. Property 
records will include acquisition dates, disbursement order number, model or serial 
number, property description, property transfer, property receive and supplier. 

Responsible individual: Shirly Nazario-Finance Director 
Emerito Amaro-Federal Program Director 

Anticipate completion date: June 30, 2006 
Person in charge of follow up the corrective action: Awilda Pagan Nazario- Internal 
Auditor 

1 



CORRECTIVE ACTION PLAN 

Finding Number: 05-111-03-Page Number 8 
Compliance and internal control 
Municipality did not maintain an adequate control over the maintenance of the documents 
that justify the disbursements. 

Corrective Action Plan: During an examination in the Department of Finance the two 
(2) supporting documents for the amount o $32,947 were found. The Federal Program 
Director designate an employee to maintain an adequate control over the payment 
documents. 

Finding Number: 05-111-04- Page Number 9 
Compliance and internal control. 
Municipality did not develop an adequate monitoring system to ensure contractors and 
subcontractors compliance with the act. The Municipality does not assure that the 
contractors paid the correct salary to its employees by obtaining the contractors' payrolls 
and comparing the salaries paid with the salaries established in the construction contract. 

Corrective Action Plan: The Federal Program Director will designate an employee to 
verify that all contractors or subcontractors will pay wages to their employees according 
to the federal prevailing wages to labor classification. 

Responsible individual: Shirly Nazario- Finance Director 
Emerito Amaro- Federal Program Director 

Person in charge of follow up the corrective action: Awilda Pagan Nazario- Intenal 
Auditor. 

Finding Number 05-111-05 -Page Number 10 

Compliance and internal control 
The Municipality does not have adequate internal controls to ensure that all the require 
units' inspections are perform in order to comply with this requirement. 

Corrective Action Plan: The Federal Program Director will designate employee to 
implement adequate internal control to ensure procedures with the Operation Guide of 
Housing Rehabilitation. 
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CORRECTIVE ACTION PLAN 

o~ 1·.~ 
ABRAHAMPENA~ES 
Mayor 

.e ~ 
G~AZARIO 

uditor 
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, • ' CORRECTIVE ACTION PLAN 

MUNICIPALITY OF CULEBRA, PUERTO RICO 
CORRECTIVE ACTION PLAN 

JUNE 30,2005 
PREPARED BY: The Mayor's Office and the Auditor Department 

April 12, 2006 

The following represents the corrective action plan to correct findings and conditions 
noted and included on single audit report of fiscal year ended June 30, 2005, and the 
schedule of prior audits findings and questioned costs accompanying this report. 

Finding Number: 05-011-0l=Page Number 34 

REPORTABLE CONDITION OVER ACCOUNTING RECORDS 
Municipality did not maintain an adequate control of the accountability of the Special 
Funds transactions. 

Corrective Action Plan: Model 4 (a) will be prepared during the following months. The 
Municipality will contract a private Company during the following month to complete the 
accounting records. 

Responsible Individual: Shirly Nazario- Finance Director 
Anticipated Completion Date: June 30, 2006 

Person in charge of follow up the corrective action: Awilda Pagan Nazario- Internal 
Auditor 

Finding Number 05-011-02 =Page Number 35 

Reportable condition over property, plant and equipment. 
Municipality did not maintain an adequate control of the property accounting records. 

Responsible Individual: Shirly Nazario- Finance Director 

Corrective Action Plan: The Municipality works on the annual physical inventory to 
correct any differences between accounting records and physical inventory. Property 
records will include acquisition dates, disbursement order number, model or senes 
number, property description, property transfer, property receive and suppli~r. 

Person in charge of follow up for to Corrective Action: Awilda Pagan Nazario= Internal 
Auditor 

Anticipate Completion Date: June 30, 2006 
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- ' CORRECTIVE ACTION PLAN 

Finding Number: 05-011-03 Page Number 36 

REPRTABLE CONDITION OVER ACCOUNTING RECORDS 
Municipality did not maintain an adequate control regards the administration and uses of 
restricted resources 

Responsible Individual: Shirly Nazario= Finance Director 

Correction Action Plan: The Municipality understands that a complete study of the / 
Special Revenue Funds is in need and in the follwing month will contract a private 
Company for the study and recommendation. 

Anticipated Completion Date: June 30, 2006 

Person in charge of follow up the corrective action: Awilda Pagan Nazario= Internal 
Auditor 

Corrective Action Plan for the Single Audit report of the Year Ended June 30. 2005 

The informantion stated above has been determined to be accurate based upon 
information available as of June, 30, 2005 

Mayor 

;»-LIL, 
am Pefia Nieves 
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INTERNET REPORT ID: 238668 312512007 OMB No. 0348-0057 

SF-•AC U.S. DEPT. OF COMM.- Eocn. Md Slat Adl'Nft.- lJ.S. CENSUS BUREAU 
FORM -.. ACTING NJ COUJ!CTING AOENT FOA 
(S.2004) OFFICE OF MANAO£Men ANO BUOOET 

Dat. Collection Fonn for R~~~~n 
AUDITS OF STATES, LOCAL GOVERNMENTS, AND NOJNlllOFIT ORGANIZATIONS 

for Flacal Year Ending Date• In 2004, 2005, or 2008 

i... Complete this form, as required by OMB Circular A-133, 'Audits 
,.. of States, Local Governments, and Non-Profit Organizations." 

RETURN 
TO 

~.~ .... ~-.... ~A-uclt~~Ol!"!"...t~:-"l~hol:--.,.-.. --
1201 IL tOth Sb9et 
Jeffenon IN 47132 

PART I GENIRAL INFORMATION f'ro be completed by audltae, except for ftem• 4 and 7J 

1. Fl8cal period ending date for this submission 
Month Day Year 

06 I 30 I 2006 Rscal Period End Dates Must 
Be In 2004, 2005, or 2006 

3. Audit period covered 

1 00 Annual 2 0 Biennial 3 0 Other - D Months 

s. Audit- ldentffloatlon Numben 
•· Prtmaiy Employer Identification Number (EIN) 

[ili]-1 ol sis lo I 1 I ols I 
d. Data Universal Numberfng System (DUNS) Number 

ITJ-ITD-1 I I I I 
e. AUDITBE INFORMATION 

a. Audltee name 
MUNICIPALllY OF CULEBRA 
b . Audltee address (Number and street) 

P.O. BOX189 
City 

CU LE BRA 
State 

PR 
c . Audltee contact 

Name 

ZlP+4Code 

ABRAHAM PEAA NIEVES 
Title 

MAYOR 
d . Audltee contact telephone 

787 742 - 3577 
e. Audltee contact FAX 

f. Audltee contact E-mall 

0 0 7 7 5 

g. AUDn'IECERTIFICATIGN STATEMENT· This lsto 
that, to the best of my knowledge and belief, the audllee 

1) engaged M aucllor to perform an audit In accon!ance 
With e pl'OYlslon8 of OMB ClrCular A·133 for the oer10d 
deacrlbed In Part I, Items 1 and 3; (2) the audl'1r has completed 
such audit and presented a signed audit report which 8fales that 
the audit.was conducted In ac:Cordance with the provisions of the 

-GlrcUlif. and, (3) tt1e Information lnclJded In Pmts I, a, and DI 
of thla data c:olt8ctlon form Is accurate and c:omplete. I declare 
that the foregoln Is true and correct. 

Printed Name of certifying official 

f'Vlr. v Y 
Printed Title f certifying official 

&. Type of Circular A·133 auclt 

1 00 Single audit t 0 Program-spadflc audit 

4. FllDIRAL 
GOVBRNMl!NT 
USE ONLY 

Date received bv 
Federal clearinghouse 

b. Are multiple EINs covered In this report? 1 0 Yes 2 IXI No 
o. If Part I, Item 5b • -Yes: comolete Part I, Item 5c 

on me conUnuaUon sheet on f'age 4. 

•· Are multiple DUNS covel'8d In this report? 1 0 Ves 2 IXl No 
f. If Part I, Item 5e = -Vea," complele Part I, Item Sf 

on the continuation sheet on Page 4. 

7. AUDITOR INFORllATIOll (To be completsd by auditor) 

a • Auditor name 
MENDOZA & RAMOS CPA 
b. Auditor address (Number and street) 

P.O. BOX35 
City 

GUAY AMA 
State 

PR 
c . Auditor contact 

Name 

ZIP+ 4Code 

MIGUEL MENDOZA 
Tiiie 

PARTNER 
d. Auditor contact telephone 

787 864 - 9271 
e . Auditor contact FAX 

787 864 - 9271 
f. Auditor contact E-mall 

0 0 7 8 5 

CPAMENDO SANTANDERNET.COM 

I• AUDITOll ITATEMENT - 1l1e data elements and 
Information Included In tlls form are Dmltiid to those pnl8Crlbed 
by OMB Circular A· 133. The Wormatlon lnclucWd In Paita If and 
Ill of the form, except for Part m, hems 7, 8, and 9ao9f, was 
tran8fen'8CI frOm lhe audtOr's report(s) tor the pelfod described 
In Pait I, lteme 1 and 3, and la not a eWtalltute tor auch 
repons. The audllor has not pa'formed any audithJ procedures 
since the date of the aucltor's raport(e). A copy of 1li8 reporting 
package requi8d by OMB Circular A·l 33, which lnciJdes 1he 
compl6te auditor's repolt(s), It available In Its entirety from the 
audltee at the addt818 provided In Part I of IN8 form. Aa 
required by OMB Circular f+.13.1, the informallon In P.a. U 
and Ill of lhla fonn was entered In lhla form by the audltor 
baaed on Information Included In the reportlns..package. The 
auditor has not performed any adcitlonal auditing procedures h 
comectk>n with the compl811on of lhls form. 

Date 
Month Day Year o 3 /2. r12eo7 



INTERNET REPORT 10: 238688 312s12001 Primary EIN: [J;J-1 o I s I e Io I 1 lo ~ I 
PART II FINANCIAL STATEMENTS (l'o lie oompleted by llUllltorJ 

1 • Type ot audit report 

Mark either: 1 00 Unqualified opinion OR 

any combination of: 2 0 Quallfled opinion s 0 Adverse opinion • 0 Disclaimer of opinion 

2 . Is a "going concem• explanatoiy paragraph Included In the audit report? 

3. Is a reportable condition disclosed? 

4 . Is any reportable condition reported as a material weakness? 

6 • Is a material noncom lance disclosed? 

PARTlll FEDBRAL PROGRAMS (T'o be completed by •udltorJ 

1. Does the auditor's report Include a atatement that the audtee's flnandal 
statements Include departments, agenctes, or other organizational units 
expending $500,000 or more In Fe<leral awards that have A-133 
audits which are not Included In this audit? (AJCPAA It G Chapter 12) 

2. What Is the dollar threshold to distinguish Type A and Type 8 programs? 
(OMB Circular A-133 § .520(b)) 

3. Did the audltee qualify as a low-risk audltee? (§_ .530) 

4. Is a reportable condition dlaclosed for any mafor program?(§_ .510(a)(1)) 

5. Is any reportable condition reported as a material weakness?(§_ .510(a)(1)) 

8. Are any known questioned costs reporied? (§ _ .510(a)(3) or (4)) 

7. Were Prior Audit Findings related to dlMOt fundng shown In the Summaiy Schedule of 
Prior Audit Findings? (§_.315(b)) 

100Yes 20 No- SKIP to Item 5 

100Yes 20No 

1$ 300,000 

10Yea 200No 

1 O vea 200No 

8. lndlcata whtch F....,.. agency(tes) have currem year audit ftnclngs reta18d to dlreot funding or prior audit findings shown 
In the Summary Schedule Of Prior Audit Findings related to cllreot funding. (Msrlc (X) aH that apply or Nono) 

98 0 U.S. Aaency for lnlltr· 83 0 Federal Emergency 43 0 ~ Aeronaullcs and so 0 Social Secw1ty 
ndonil DeWlopment Managernait AgenCy space Admlnlllndlon Admlnlal:rallon 

10 0 Agrlcljlura 39 0 Genet'al serw:. Adnlnlllratlon 89 0 Nallanal An:hlves and 19 0 U.S. Department 
2S 0 ~palachlan Regional 113 0 Healh and H&man SefVtC88 R9COfde Adrnlnlabatlon of Slate 

CO!nmlaslon fl7 o Homeland Security ~ 0 National Endowment for 20 D Transportation 
11 0 Commerw 0 the Arts 21 0 Treasury 
94 0 co~uon for Nallonal 

14 ==.,,S:t Urban 06 D National Endowment for 82 0 United States 
and Community SeMce os 0 Institute of Museum and 1he Humanities lnforrna11on Agency 

12 O Defense Library Servlcea 47 D National Science 64 0 Veterans Affairs 
&4 0 Educalfon 1 s 0 Interior Founda11on oo 00 None 

a1 0 Energy 1& D Justice 
07 

O =~=nal Drug 0 Other - SpBClfy: 

88 0 Environmental 17 D Labor 59 0 Small Business I 
Protection Agency oe 0 Legal Services Corporation Administration ;::I ========:::::: 

Each agency Identified Is required to receive a copy of the reporting package. 

In addition, one copy each of the reporting package Is required for: 

• the Federal Audit Clearinghouse archives . • . • . • . • • • • . . . . . . • . • . . . . • . • . . . • . . • • • . IX! 
• and, If not mal1<ed above, the Federal cognizant agency . . . . . • . . . • • . . . . . . . . . . . . . . . . 0 

Count total number of boxes marked above and submit this number of reporting packages . . . • ....I 1 _ __, 

Page2 FOAM SF-SAC (5-2004) 
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INTERNET REPORT ID: 238668 312512007 (Page 3 • #1 of 1) Primary EIN: ~-1 ols I& lo I 1 I ol sl 
FEDERAL PROGRAMS- Continued 

tO. AUDIT FINDINGS 
Major 

~ a. FEDERAL AWARDS EXPENDED DURING FISCAL YEAR 
~ CFDA Number Research 

j = : ExtenslcM1 a ~ 
Prefix! I ment 

Name of Fedenll 
program 

I 

1 l 
I 

0 I 0 558 

I I 

1 I 4 : .228 
I 

I I 
1 5 I 0 608 

I I 

9 1 3 I 0 045 

l 
I 
I 

9 1 3 I 0 575 

I 
l 

I • 

I • 

I • 

10Yes 
2 fll NO CHILD & ADULT CARE FOOD PROGRAM $ 

10Yes 
2 IXJ No STATE BLOCK GRANT PROGIWI $ 

10Yes 
2 !XI No FISH • WK.DUFl! MANAGl!lleNT AHISTANce $ 

10Yes 
2 lJI No SPECIAL PROGRAM FOR AGING, TITLE 111. PART B $ 

10Yes 
2 llQ No CHILD CARE & DEVELOPMENT BLOCK GRANT $ 

10Yes 
20N0 $ 

10Yes 
2DN0 

10Yes 
20No 

$ 

$ 

$ 

$ 

Amount Olrect 
Major upended awatd program 

• 
tOYes tOYes 

29,143 .00 21i!No 2IJI No 

tOVas 1~Yes 
313,072 .00 2IXIN0 20N0 

1 Im Yes 10Yes 
8,549 .00 zONo 2~No 

10Yea 10Yes 
963.00 z!XINo 2IXI No 

10Yes 10Yes 
171,384.00 alXI No 2CDN0 

10Yes 10Yes 
.00 20No 20No 

10Yes 10Yes 
.00 20No 20No 

10Yea 10Yes 
.00 20No 20No 

10Yea 10Yes 
.00 20No 20No 

1 OYes 1 OYes 
.00 20No 20No 

=:. Audit finding 
reference 

naquirwnent(•)' number(•)' 

0 NIA 

u F 06-111-02 

0 NIA 

0 NIA 

0 NIA 

TOTAL FEDERAL AWARDS EXPENDED------~ 
$ 

IF ADDfT10NAL UNES ARE NEEDEIJ Pl.EASE PHOTOCOPY 
THIS PAGE:, ATTACH ADDmONAL PAGES TO THE FORM, 

523111 • AND SEE INSTRUCTIONS 
f See Appendix 1 of ln8lrUdlona for valid Fedenll /4JJelW:'I twc>dlglt pniftJcaa. 
2 Or ottl8f Identifying number when Ille Catalog of Fedand Dcmeltic Aai8lance (CfDA) nuM>er Is not am''Na (S. ~) 
3 If major program Is mart<ed "Yes," enter oi-.y one latter (U • ~ oplnkJn, Q .. Qualllled opinion, A= Adv8r9e "*1lon, D = Dlaclalmer d opinion) con•poocllig to Iha 

type of audit niport In 1he adjacent box. If maJOi' program 18 "'8lk9d "No," leave the type ot auclt report bale tllanlC. 
4 Enter the latter( a) of al type(•) d compllance r&qutremenl(e) 1hat apply to auc1t fildngS (1.e., ~ reportab18 conclloos (1ncUlng malarfal wean 11111), quaaUoneCS 

costs, fraud, and other Items l'9pOft8d mder L..:.. .510(a)) nipoMd for each Fedenll ~ 

A. ActMt1as allowed « unaJlowad E. Blglbllty I. Procurement and suapenalon L Reporting 
B. Allowable costs/cost principles F. Equipment and real property management and debarment M. Subracipient monitoring 
c . cash management G. Matching, 1eva1 ot effott. eannarking J. P1'0gram Income N. Special tests arwJ provisions 

D. Davis - Bacon Ad H. Period of avalablllty of Federal funds K. Real~ acquleitiCln and o. None 
'NIA for NONE nilocBlioruasistance P. Other 



INTERNET REPORT ID: 238668 312512007 Primary EIN: I!);]_ Io ls ls Io I 1 Io Isl 
.glJI :J., '. .... Item S Continuation Sheet .. -;; 

"""'· c. Ust the multiple Employer Identification Numbers (EIN8) covef8d In this 1'8port 
~ 

f. Llat the mulliple DUNS covered In the report. 

1 N I- A 2t - 41 - 1 N .J... A - 2t - -
2 - 22 - 42 - 2 - - 22 - -
3 - 23 - 43 - 3 - - 23 - -
4 - 24 - 4' - 4 - - 24 - -
s - 25 - 45 - s - - 2S - -
• - 28 - 48 - • - - 28 - -
7 - %1 - 47 - 7 - - r7 - -
8 - • - 48 • - - 28 --
9 - 29 - ... - • - - 19 - -
10 - 30 - so - 10 - - 30 - -
11 - 31 - ... - u 3'1 - - - -
12 - 32 - 52 - 12 -- - - -
13 - 33 - A - '13 - - - - -
14 - 34 - S4 - 14 34 - - - -
15 - 35 - sa - 15 - -- - -
1• - 36 - 18 - 18 - - 38 --
'17 - 37 - 87 17 :n - - - - -
18 - 38 - .. - 18 - - • - -

~ 19 - 39 - S9 - 19 - - 39 - -l: 
VI 

i: 20 - 40 - eo IO 40 -> - - - -0 

~ 

~ IF AODIT10NAL. LINES ARE NEEDED, Pl.EASE PHOTOCOPY lHIS PAGE, AlTACH ADDITIONAL PAGES TO lHE FORM, AND SEE INSTRUC110NS. 



INT€RNET REPORT ID: 190763 1/12/2006 OMB No. 0348-0057 
: F.OllM SF.SAC u,s. E>EPT. 0F <::OMM.- Econ. and Slat Adlnln.- U.S. CENSUS BUREAU 
. (S·2004) ~l==GA~~ 

Data Collection Form for Reporting on 
AUDITS OF STATES, LOCAL GOVERNMENTS, AND NON.PROFIT ORGANIZAnGNS 

for Fiscal Year Ending Dates In 2004, 2005, or 2086 

llllli.. Complete this form, as re~t.ired by OMB Circular A-133, "AudllS 
r of States, Local Governments, and Non-Profit Organizalfons. • 

...--~-..,;.~-~ 

'. RETURN > 
·. TO .· ,-
~-4 ---· 

~~~~~~~~~~~~~ 

Federal Audit Clear.lnghouse 
t 20.1 E. 1 Ofh Street 
Jeffersonvlll IN 47132 

GENERAL INFORMA TlON {To be completed by auditee, except tor Items 4 and 7} 

1. Fiscal period ending date for this submission 2. Type of Circular A-133 audit 
Month Day Year 

Fiscal Period End Dates Must 1 00 Single audit 2 0 Program-specific audit 
06 I 30 I 2005 Be In 2004, 2005, or 2006 

3. Audit period covered 

1 00 Annual 2 0 Biennial 3 0 Other - D Months 

s. Audltee ldentffication Numbers 
a. Primary Employer Identification Number (EIN) 

[ili]-1ol616lol 1I ol61 
cl. Data Universal Numbering System (DUNS) Number 

DJ-DJJ-1 I I I I 
6. AUDITEE INFORMATION 

a. Auditee name 
MUNICIPALITY OF CULEBRA 
b. Auditee address (Number and street) 

P.O. BOX 189 
City 

CULEBRA 
State ZIP +4Code 
PR 

c . Auditee contact 
Name 

ABRAHAM PENA NIEVES 
TiUe 

MAYOR 

d. Auditee contact telephone 

787 7 42 - 3577 
e . Auditee contact FAX 

t . Audltee contact E-mail 

0 0 7 7 5 

g. AUDITEE CERTIFICATIO.N STATEMEllT-This is to 
certify that, to the best cl my knowledge and belief, the audltee 
has: (1) engaged an auditor to perform an 8tldit In accordance 
with the provisions of OMB Circular A· 133 for the period 
described In Part I, Items 1 and.3; (2) the auditor hes completed 
such Blldlt and presented a signed audit report which states that 
the audit was conducted In accordance with the provlsioos of the 
Clrcular; and, (3) the Information included In Parts I, II, and Ill 
of tills clala collection form Is accurate and complete. I declare 
that the foregoing is true and correct. 

official . / Date 
p / Month Day Year 

01 13 2006 
Printed Name of certifying official 

Printed Title of certifying official 

Mayor 

4. FEGERAL 
GOVERNMENT 
USE ONLY 

Date received by 
Federal clearinghouse 

b. Are multiple EINs covered in this report? 1 0 Yes 2 00 No 
c. H Part I, Item Sb= ·ves,• complete Part I, Item 5c 

on the continuation sheet on Page 4. 

e. Are multiple DUNS covered In this report? 1 Oves 2 00 No 

f. rr Part I, Item 5e = "Yes,· complete Part I, Item 5f 
on the continuation sheet on Page 4. 

7. AUDnOR INFORMATION (To be completfJd by auditor) 

a . Auditor name 
CPA PEDRO C. ORTIZ LEDEE 
b. Auditor address (Number and street) 

P.O. BOX352 
City 

GUAYAMA 
State ZIP+4Code 
PR 

c. Auditor contact 
Name 

PEDRO C. ORTIZ LEDEE 

TiUe 
SOLE PRACTITIONER 
d. Auditor contact telephone 

787 864 - 5490 
e. Auditor contact FAX 

787 864 - 5590 
f. Auditor contact E-mail 

CPAPEDROC HOTMAJL.COM 

0 0 7 8 5 

9.- AUDflVR STATEllElf.I' • 1ibe data elemeA1s and 
lnfoonallon Included In this Jenn are imltsd to those pl'8SCflbed 
lly OMS Clro.uJar A-.133. The lnfonnaflon ~In P-8118 n and 
rn of the fonn. except for Part m. Items 7, 8, and 9a-9f, was 
transfen8d from the auditor's relJOIXs) fer: !he period described 
In Part I, Items 1 and 3, and la not a sullstlblte for such 
reports. lhe auditor haS not perfonned any auditing preeedures 
since the data of the aud•Or's report(s)_. A oopy of tll6 reporting 
paGkage required by OMB Ctrcdar A-133, whi:h i'lelldes the 
completa auditor's report(s), Is avalklblll In its erdr8ty from the 
audltee at the address provided In Part I of this fam. As 
raqiired by 0MB Circular A-133, the rmmnatloA in Parts II 
and ID of this tonn was enlBred In this fonn by the aUdltor 
based m Information included In 1he niporting paeka1i9. The 
auditor has nol performed any eddillonal 81:1ditirY:;1 pl'EteWres '" 
coMection with the comptellon of this form. 

Signature of auditor 

1:L- r:. cd -?t: 
Date 
Month Day Year 

01 I 13 /2006 



INTERNET REPORT ID: 190763 1/12/2006 
'·! 

·{.;~I FINANCIAL STATEMENTS tTo be completed by auditorj 

1. Type of audit report 

Mark either: 1 00 Unqualified opinion OR 
any combination of: 2 0 Qualified opinion s 0 Adverse opinion 4 0 Disclaimer of oplAion 

2. Is a •going concern· explanatory paragraph Included in the audit report? 10Yes 200~0 

3. Is a reportable conElltion Elisefosed? 1 00Yes 2 0 No - SKIP to Item 5 

4. Is any reportable condition reported as a material weakness? 1 IXJYes 20No 

5. Is a material noncompliance disclosed? 10Yes 2!XJN0 

L:.111•Iii 111 11 ~I FEDERAL PROGRAMS (To be completed by auditor} 

1. Does the auditor's report include a statement that the auditee's financial 
,, statements Include departments, agencies, or other organizational units 

expending $500,000 or more In Federal awards that have separate A-133 
1 Oves 200No audits which are not Included In this audit? (AICPA Audit Guide Chapter 12) -

2. What is the dollar threshold to distinguish Type A and Type B programs? 1$ 300,000 I (OMB Circular A-133 §_ .520{b)) 

3. Did the auditee qualify as a low-risk auditee? (§_ .530) 10Yes 200No 

4. Is a reportable condition disdosed for any major pragram? (§ _ .510(a)(1)) 1 IXJYes 2 0 No -SKIP to Item 6 

5. Is any reportable condition reported as a material weakness?(§_ .510(a)(1)) 10Yes 2 l&J No 

6. Are any known questioned costs reported? (§ _ .510(a)(3) or (4)) 100Yes 20No 

7. Were Prior Audit Findings related to direct funding shown in the Summary Schedule of 
Prior Audit Findings? (§_.315(b)) 1 Oves 2~.No 

8. Indicate which Federal agency(ies) have current year audit findings related to direct funding or pcior audit flndilgs shown 
in the SUmmary Schedule of Prior Audit Findings related to dir.act funding. (Mark (X) al that apply or None) 

I:' 
sa 0 U.S. Agency for Inter· 83 0 Federal Em= 43 0 Na1lonal Aeronautics and 96 0 SoclaJ Security 

national Development Management cy Space Aelrnll1stratlon Mnlnlstrattoo 
1 o 0 Agrtcubure 39 0 General Servfces Admnlstratlon 89 0 Nalk>nal Archives and 19 0 u.s. lllepartment 

Ir 23 0 Appalaehlan Regional 93 0 Health and Human Services Raeorda Adrnlnistrallon of State 
Commission f17 0 Homeland Sect.rtty os 0 National Endowment for 20 0 Transportation 

11 0 Commerce 14 0 Housing and Urban 
lheArts 21 0 Traasury 

94 0 Corporallon for National DevelOpment 06 0 NatiQnal Erd>wment for 112 0 Unitad States 
and Community Service 09 0 Institute of Museum and the Humanities Information Agency 

120 Defense Ubraiy Services 47 0 National Science 64 0 Veferans Affairs 
' 

84 0 Education 1s 0 lmerlor 
Foundation ooOO None 

01 0 Office of National Drug 
e1 0 Energy 16 0 Justice Control Polley 0 Olher - Specify: 

~ 0 Environmental 110 Labor ss 0 SmaD Business I I 
Protection Agency 09 0 Legal Services Corporation Administration I I 

Each agency identified Is required to receive a eopy of the reporting package. 

I> 
In addition. ene copy each of the reporting package ls required for. 

• tlie Federal Audit Clearinghouse archives . • • . . . . • • • • • • . • • . . . . • . . . • . . . . • . . . . . . . IXl 

1 :~~~ • and, If not marked above, the Federal cogniZant agency ........................... 0 

I Count total number of boxes marked above and submit this number of repoJtlAQ packages .... I 1 

-- ~ - "· -
Page 2 FOAM SF.SAC (5-2004) 
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!';. ~ :.1 ·, • •.r-uu·:·~i FEDERAL PROGRAMS - Continued 
,, 

9. FEDERAL AWARDS EXPENDED DURING FISCAL YEAR 1 o. AUDIT FINDINGS 
CFDANumber Research Malor pr®ram 

T~s)of Audit finding 
Federal I and Name of Federal Amount Direct ft yes, type com lance reference 
Agency 1 Extension z develop- program ' expended award Major of audit requlrement(s)4 number(s)S 
Preflx1 I ment program report 3 

(a) I {b) (cl (d) (e) (0 Ca) '(h) (a) (b) 
I I 

10Yes 10Yes 10Yes 
1 I 

I 

0 I .558 2 lil No CHILD & ADULT CARE FOOD PROGRAM $ 21,561 r.OO 21ilNo 200No 0 NIA I 

I I 10Yes 1 OOYes 10Yes 
1 I 0 : • 769 200No RURAL BUSINESS ENTERPRISE GRANT $ 78,000 .00 20N0 200No 0 NIA 

I I 10Yes I 10Yes 1 OOYes I I 05-111-01,02,03, 
1 I 4 1 .228 200No STATE BLOCK GRANT PROGRAM $ 1,628,123t.oo 200No 20No Q BFDN 04,05 

I 
I 

10Yes I 1 IXIYes 10Yes 
1 I 5 I 

0
608 21XlNo FISH & WILDLIFE MANAGEMENT ASSISTANCE $ 12,341 ,.00 20No 2IXI No 0 NIA 

I 

10Yes 10Yes I 
I 10Yes 

91 
I 21XlNo 2IXIN0 21Xl No 0 NIA 3 I .045 SPECIAL PROGRAM FOR AGING, TITLE 111, PART B $ 15,562 .00 

I I 
10Yes 10Yes tOYes 

9 ! 3 : .575 2IXIN0 CHILD CARE & DEVELOPMENT BLOCK GRANT $ 180,890 .00 2IXIN0 21Xl No 0 NIA 

I I 10Yes tOYes 10Yes 
I I 20No $ .00 20No 20No . 
I I 10Yes 10Yes 10Yes I I 

20No $ 20No 20No I I • .00 

I 
I 

10Yes 10Yes 10Yes I 

l.oo I I • 20No $ 20No 20No 
I 

10Yes 10Yes 10Yes I 
I 
I 20No $ .oo 20No 20No I I o 

TOTAL FEDERAL AWARDS EXPENDED ~ 
IF ADDITIONAL LINES ARE NEEDEDP.PLEASE PHOTOCOPY 

~ 

$ 1.937 077,.00 
THIS PAGE, ATTACH AODffiONAL , ~GES TO THE FORM, 

AND SEE INSTRUCTIONS 
1 See Appendix 1 of lnatJUcllons for valid Federal Agency two-digit pntftxea. 
2 Or other Identifying number when the Catalog of Federal Domestic Assistance (CFDA) number Is not avalable. (See Instructions) 
a If major Fudifram is marked 'Yes,• enter only $?!!.!letter (U = Unquallfied opinion, Q =Qualified opinion, A= A~rse opinion, D .. Dlsdalmer of opinion) corresponding to the 

type of aud report In the adjacent box. If majii program Is mar1<ed 'No," leave the type of audit report box blank. 
4 Enter the letter(s) of aU type(a) of compliance requirement(&) 1hate':frcy to audit findings (I.e., noncompliance, reportable conditions (lncludlng material weakneaaes), questioned 

coats, fraud, and other items reported under§_ .510(a)) report or each Federal program. 

. A. Activities alowed or unaUowed E. EllglbBlty I. Procurement and suspension L. Reporting 
B. Allowable costs/cost principles F. Equipment and real property management and debarment M. Subreclplent monitoring 

C. Cash management G. Matching, level of effort, earmarking J. Program Income N. Special tests and provisions 

D. Davis - Bacon Act H. Period of availability of Federal funds K. Real property acquisition and 0. None 
relocation assistance 5N/A for NONE P. Other ·~ ~ ~ ~- ·c...1 •. . - -· 



INTERNET REPORT ID: 190763 1/12/2006 Primary EIN: liW-lols ls lo 11 I ol s l. 

A'.1 :.J.1:•Jtl A;~ .. I -- ' ~ - .. 
Item 5 Continuation Sheet 

~' . 
c. List the multiple Employer Identification Numbers (EINs) covered in this report. f. Ust the multiple DUNS covered in the report. . 
1 N I- A 21 - 41 - 1 N .J_. A - 21 - -
2 - 22 - 42 - 2 - - 22 - -
3 23 - 43 - 3 - - 23 - --
4 - 24 - 44 - 4 - - 24 - -
5 - 25 - 45 - 5 - - 25 - -
6 - 26 - 4& - 6 - - 26 - -
1 - rn - 47 - 7 - - :n - -
8 - 28 - 48 8 - - 28 - -
9 - 29 - 49 - 9 - - 29 - -
10 - 30 - 50 - 10 - - 30 - -
11 - 31 - 51 - 11 - - 31 - -
12 - 32 - 52 - 12 - - 32 - -
13 - 33 - 53 - 13 - - 33 - -
14 - 34 - 54 - 14 - - 34 - -
15 - 35 - 55 - 15 - - 3S - -
196 - 36 - 56 - 16 - - 36 - -
f 7 - 37 - 57 - 17 - - 3'1 - -
18 - 38 - 58 - 18 - - 38 - -

0 "Tl 19 - 39 - 59 - 19 - - 39 - -:a 
ii: 

"' z: 20 - 40 - 60 - 20 - - 40 - -> 
0 

~ 
~ 

IF ADDITIONAL LINES ARE NEEDED, PLEASE PHOTOCOPY THIS PAGE, AlTACH ADDITIONAL PAGES TO THE FORM, AND SEE INSTRUCTIONS. 


