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CARLOS R. DIAZ, CPA, PSC
CERTIFIEO PUBLIC ACCOUNTANTS AND CONSULTANTS

INDEPENDENT AUDITOPS REPORT

To the Honorable Mayor and

Municipal Legislative BodY

Municipality oI Comerio

Comeaio, Puerto Rico

Report on the Financial Statements

We have audited the accompanying financial statements of the Sovernmental activities' each major

fund, and the aggregate remaining fund information of Muni'ipality of comerio' as of and for the Year

enaeO tune lO, zofj, and the related notes to the financial statements, which collectively comprise the

fvfuii.ip"tity of Co..rio basic financial statements as listed in the table of contents we did not audit

the fin;ncial statement ofthe Rio Plata Project, which represents 100% oftotal assets, net position and

revenue ofthe business tYpe activities.

Management's Responsibility for the Finanaial statements

Management is responsible for the preparation and fair presentation of these financial statements in

accor;ance with ac;ountinE principles generally accepted in the United States of America; this includes

the design, implementation, and maintenance of internal control relevant to the preparation and fair

p."r"n,"-tion oiRn"n.lal statements that are free from material misstatement' whether due to fraud or

error,

Audito/s ResPonsibility

Our responsibility is to express opinions on these financial statements based on our audit We did not

audit the financiil statements of the business type activities Those statements we'e audited by other

auditors whose report has been furnished to us, and our opinion' insofar as it relates to the amounts

included for Rio Plata Project, is based solely on the report of the other auditorg we conducted our

audit in accordance with auditing standards generally accepted in the United States of America and the

standards applicable to financial audits contained io Government Auditing stondords' issued by the

comptroller General of the united States. Those standards require that we plan and perform the audit

to obtain reasonable assurance about whether the financial statements are free from material

misstatement.

Arc?4)i::rffiffiL*.,
MEMBER:
ame.idn lnstitute of certilled Public Accountants

Puerto Ri.o Society of Certified Plbli. Accountants

FAX: 7S7-73245a5 EMAIL: cdiaz@@rlG.dia.cp..@fr
FO BOX tur& 44 MFAET lA5A ST AGUAs BUENAs, PUERTO RICO 00703 TEL: 

'37'732-8020



II{DEPETDEI{T AUDNOPS REPORI (CO NIUEDI:

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements. The procedu.es selected depend on the audltot's ludgment, lncluding the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error, ln making those risk assessments, the auditor considers internal @ntrol ,€lerrant to the entivs
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entivs intemal control. Accodlngly, we express no suah opinion. An audtt ako
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by manaeement, as well as evaluating the overall presentation of
the fina ncial statements.

We believe thatthe audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

ln our opinion, based on our audit and the report of other auditor, the tinancial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental

activities, the business{ype activities, each major fund, and the aggregate remaining fund inlormation
of the Municipality of Comedo, as of.lune 30, 2013, and the respective changes in financial position,

and, where applicable, cash flows thereof for the year then ended in accordance with accounting
principles genera lly accepted in the lJnited States ofAmerica.

Other Matters

Required Supplementory lnlormotion

Accounting prlnclples Sene.ally aftepted ln the United States of Amedca require thet the management's

discussion and analvsis and budgetary comparison information on pages 4 to 11and 45 be presented to

supplement the basic financial statements. such information, although not a part of the basic financial

statements, is required by the Governmental Accounting Standards Board, who considers it to be an

essential part of financial reporting for placing the basic financial statements in an appropriate

operational, economic, or historical context. We have applied certain limited procedures to the required

supplementary inlormation in accordance with auditing standards generally accepted in the United

States of America, which consisted of inquiries of management about the methods of preparing the

information and comparing the in{ormation for aonslstency w'tth managem€nt's Esponseri io our

inquiries, the basic fina ncial statements, and other knowledge we obtained during our audit of the basic

financial statements, We do not express an opinion or provide any assurance on the inlormation

because the limjted procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Othet lnlormotion

Our audit was conducted for the purpose of forming opinions on the financial statements that

collectively comprise the Municipality of Comerida basic financial statements. The accompanying

schedule of expenditures offederal awards is presented for purposes of additional analysis as required

by U.s. office of Management and Budget circula( A'733, Audits of stotes, Locol Govenments, ond Non-

Profit Oryonizations, and is not a required part ofthe basic financialstatements.
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ll{t €Pt DB{T AUDIIOPS REFORII (CONTTNUED)I

Such information is the responsibility of management and was derived from and relate directly to the
underlying accounting and other reaords used to prepare the basic financial statements. The

information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements
or to the basic financial statements themselves, and other additional procedures in accordence with
auditing standards generally accepted in the United States of America. ln our opinion, the schedule of
expenditures of federal awards is fakly stated in all material respeds in relation to the basic financial
statements as a whole.

Other Reporting Required by Government Auditing Stdnddrds

ln accordance with 6overnment Auditing stondords, we have also issued our report dated December 2,

2013, on our consideration ofthe Municipality of Come.io internal control over financial reporting and

on our tests of its complience with certain provisions of laws, regulations, contracts, and grant

agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reponin8 or on compliance. That report is an

inte8ral part of an audit perfo.med in accordance \Nith Government Auditing Stondords in considering

Municipality of com€rio internalcontrolover financial reporting and compliance.

@d
Carlos R. Diaz CPA, PSC

License No. 275

Expire December 1, 2015
December 2, 2013
Aguas Buenas, Puerto Rico

The stamp No. E55453 ofthe Puerto Rico

society of Certified Pu blic Accou nta nts was

affixed to the originalofthis report
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COMMONWEAI-TH OF PUERTO RICO

MUNICIPAUTY OF COMERIO

MA}'AGETiE TS I,ISCUSSIO AI{D AI{ATYSIS

YEAR ENDEDIUNE 30, 2013

tNTRODUCCIOI{

The following discussion presents an overview of the financial position and financial activities of the

r,rrunicipalitvlutonomoui of Comerio (The Municipalitv) for the year ended lune 30' 2013 This

Jir.rr.'J *", pr"p"r"a by the Municipality management and should be read in €onjunction with the

financialstatements and notes thereto, which follow'

FINANCIAL HIGHLIGHTS

The financial position on the Municipality remains strong at lune 30' 2013' with total assets of

Sio,gii,:ss, total liabilities of S10,122,413, and total net position of 550,798'955 Municipalitv net

position decieased S3as,105 in comparison with June 30, 2012 balance of S51'138'060 An overview of

ir.t, *","."n, is presented below along with a financial analysis of the transactions impacting the

statement.

Condensed fina ncia I statements forthe lvlunicipality at lune 30, 2013'

Condensed statement of l{et Position

Assets
CapitalAssets
Other Assets

Liabllities and l{et Position

Long-Term Debt

Other Liabilities and deferred inflows of resources

lnvested in caPital Assets

Restricted for Debt Services

CapitalProiects
Replacements and others
Unrestricted

TotalNd Position

2012

s55,188,847
6.600.089

61.788.936

8,949,030
1 701.846

10.650.876

48,738,604
1,529,038
1,505,658
7,O54,141
t1.689.385)

s5t138-064

2013

5s4,6s2,773
5.258.595

60.921.368

a,726,593
1.395.820

10.122,413

4A326,369
1,787,306
7,370,319

754,774
{1.433.753)

s5oJ9&955
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COMMOI{WEAI-TH OF PUERTO RICO

MUI{ICIPAUTY OF COMERIO

MANAGEMEIJfS DISGUSSrc AI{OAt{Af,vgS (CO AT{UEDI

YEAR ENDEOJUT{E 30, 2013

2072 2013

Revenues
Program Revenues:

charges for Services

operating Grants

CapitalGrants

Genelal Revenue
Taxes:

MunicipalTax
Sale Tax

Construction Excise Taxes

Grants and Entitlements
lnterest, Rents and Others

Expenditurcs
Ge nera I Admin istration

Publicsafety
Education, Culture and Recreational

Publi€ works and Sanitation
Health and Welfare
Public Relation
Plannang and General Services

lnterest
Housing
Housing interest

Changes in Net Position

I{et Position at beginning

l{et Position at end

S 641,109
2,005,913
1,088,886

L,219,9]4
573,535
949,267
329,861

8,058,219
663.660

75.570,370

6,429,959
1,032,154
7,031,523
4,412,634
2,036,542

362,409
644,a97
159,570
44a,941
61.436

16.626,671

11,0s6,301)

s2.194.367

55_1J38.06a

152,944
2,264,920
1,646,821

1,032,569
6m,736

1,t60,o70
179,777

a,226,862

1s.670.597

6,026,105
935,L78
996,594

4,27a,137
2,208,510

3s2,756
516,319
156,946
470,564

53,105

15.993.715

(323,118)

51.722.O73

s50t98t55
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COMMONWCAI-TH OF PUERTO RICO

MUI{ICIPAUTY OF COMERIO

MAT{AGEMEFS DISCUSSIOI{ AI{D AMTYSIS (C{'iM UED}

YEAR ENDEDJUNE 30,2013

USIITG THE FINANCIAL STATEMEI{TS

Iie Munkipalivs financhl statemenls we.e pr€paaed in accordance with standards issued by the

Governmental Accounting standards Board (GASB) ln June 1999, the GASB issued statement No 34'

Financial Statements and Management's Disaussions and Analysls for State and Local Governments' The

financial statement presentation required by GASB statement no 34 provides a comprehensive' entity_

wide perspectit€ ofthe Municipalltvs assets, liabilhles, net position, revenues, expenditures' changes in

net position and cash flows

The flnancial statemenB repon information of the Mullicipalvs as a whole and include the finan'ial

results of Rio Plata Development, a Business Type D;vision ofthe Municipality

OVERVIEW OF BASICS FINANCIAL STATEMEI{TS

The Municipalivs financial statements include thrce components: (1) the government_wide financial

statements; (2) the fund financial statements, and (3) the notes to the financial statements (collectively

knownasthebasicfinanciaistatement,.Thisreportalsocontainsadditionallequiredsupplementary
infor*ation (uraeet"ry schedules) in addition to the basic financial statements themselves These

components are described below:

Govemment-lMde Financial statements

fhe government-wide Jinanciol stotements arc designed to provide readers with a broad overview ofthe

tvtunicipality's operatlons and finance as a whole in a manner simllar to prh/ate_sector business These

.t"t"rlnt. p.ouia" short-term and long,te.m tnformatlon about the Municipaliys financial position,

which assist the Munialpalivs management to determine the economic condition at the end of the

fiscal year. These financial statements are prepared using the flow of economic resources measurement

focus and the accrual basis of accountinE This basically means that these financial statements follow

methods that are similar to those used bY most business TheY take into account all revenues and

expenses connected with the fiscal year ended June 30, 2013 even if cash involved have not been

,.iJr"Jor p"la. fne government_wide fiscal statements include: (1) the statements of net position and

{2)the statements of activities.

Statement of Net Position

The statement of net position ptesents allofthe Municipalivs assetl and liabllitiB' wlth the difference

Uetween ttrese two ttems reported as 'net position" (equM' Over tlme, increases or de'reases in the

n"i oori 
'on 

."t ."tu" 
"s 

a usefu l indicato r of whether the fina ncial position of the M u nicipa lity is either

improving or deteriorating.

Statement of Acttuities

The statement of activities presents information showing how the Municlpalivs net posltion changed

auring *. nscaf year ended June 30, 2013 All changes in net position are reported as soon as the

,naeiying er"nt Eiring rise to the change occurs, regardless of the timing of related cash flows Thus'

,"u"n*r-"na 
"rp!n."i "re 

reported in this statement for some items that will not result in cash flows

untittuture fiscaiperioas Guch as uncollected taxes and earned but unused va€ation leave)'



COMMONWEALTH OF PUERTO RICO

MUI{ICIPAUTY OF COMERIO

MAI{AGEMEIfS DTSCUSSTOT{ Al{D AI{/UYSTS (OOiII|]{UED]

YEAR ENDEDIUI{E 30, 2013

Statement of Activities (Continued)

This statement also presents a comparison between direct expenses and progaam revenues for each

function of the Municipality.

Both of the abovementioned financial statements present all the governmental activities of the
Municipality, which consist mostly by taxes and intergovernmental revenues (such as federal grants).

Most services provided by the Municipality fall into this cate8ory, including culture, recreation and

education, gene ral govern ment, health and sanitation, public safety, public housing and welfare, etc.

Fund Financial Statements

the Municipalivs fund llnancial statements, whlch consist of; (1) the balan.e sheet - governmental

funds and (2)the statements of revenues, expenditures, and changes in fund balances -governmental
funds. These financial statements report the financial position and results of operations of the

Munlcipalivs government funds.

A fund h a grouping of related accounts that is used to maintain cofltrol over recourses that have been

segregated for specific ectivities of objectives. The MunicipalitY, like most other state and local

governments, uses fund accounting to ensure and demonstrate compliance with finance_related legal

requirements. Each fund is considered an independent fiscal entity accounted for within a set of self-

balancing accounts that comprise its assets, liabilities, fund equity, revenue, and expenditures, fund
accounting se8regates fund according to their intended purpose and is used to aid management in

demonstrating compliance with legal, financial and contradual provisions.

The fund financi.l natements 6ocus on: (1) indMdual parts of the Municipalivs govemment and {2)
reporting the Munhipalivs operatlons in moie detall than the goremmem wide financial statements.

For financial reporting purposes, the Municipality classifies its funds within the following fund

cate8ories: (1) general fund, (2) debt service fund, (3) special revenue funds and (4) clpital proiects

funds (.ollectively known as the 'gw€rnmentalfrrnds").

Governmental funds are used to account for all of the services provided by the Municipality.

Governmental funds are used to account for essentially the same functions reported as governmental

activities in the governmental-wide financial statements. However, unlike the government_wide

financial statements, governmental fund financial statements focus on near_term inflows and outflows

of expendable resources, They also focus on the balances of expendable resources available at the end

ofthe fiscalyear. This approach is known as using the flow of cLrrrent financial resources measurement

focus and the modified accrual basis ofaccounting. These statements provide a detailed short_term view

of the Munlclpalit!/s fimnces that assists in determining whether there will be adequate financial

rccourses available to meet the currents ne€d's ofthe MuniciPality, that Ls, evaluating the Munhlpalltvi
near-term financing requirements.
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COMMONWEAI.TH OF PUERTO RICO

MUI{ICIPAUTY OF COMERIO

,rrA ACEMEIIrS D|SCUSSION AND AI{ALYSIS (COl{Tll{UED}

YEAR ENDEDJUI{E 30, 2013

Fund Financial Statements (Continue)

Because the focus of governmental fund is narrower than that of the Sovernment_wide financial

statements, it is usefulto compare the fund information presented for Sovernmental fund with similar

information presented for governmental activities in the Sovernment-wide financial statements. 8y

doing so, readers may better understand the long-tetm impaat ofthe Munkipelivs near_term financial

decisions.

For financial reporting purposes the MunicipalitY has three major funds: 11) the general fund (2) the

debt servicefund and (3)HUD Block Grant.

I{otes to the Easic Financial Statements

The notes to the basic financial statements provide additional information that is essential to a full
understanding of the data provided in the Sovernment_wide and the fund financial statements The

notes to the basic financial statements can be found immediately following the basic financial

Required Supplementary lnformation

The basic financial statements are followed by a section of requked supplementary information

consisting of a budgetary comparison between actualoperating results with the original budget and the

finalamended bud8et for the generalfund.

AI{ALYSIS OF FIi{ANCIAL POSITION AND RESULTS OF OPERATIONS

Statements of Net Position

The statement of net position presents the assets, liabilities and net position of the Municipality as of

the fiscal yea. ended June 30, 2013. The net position are displayed in three parts, invested in capital

assets restricted an unrestricted, Restricted net position may either be expendable or nonexpendable

and are those asset are restricted by law o by an external donor. Unrestricted net position, while they

are generally desiSnated for speciflc purposes. The statement of net position, along with the

Municipalltys besic flnanclal stat€ments, ls p.epa.ed undea the accrual basls of accountin& whercby

revenues are recognized when reali2ed and expenses are recorded when the service orgood is received,

regardless ofwhen the cash is exchanged.

Cash and cash equivalents represents 3.26% of total assets while cash with fiscal agent represents 3.00%

of it. Capital assets amount to 89.71% of total assets The other 4.03% represents receivables, and

restricted cash.

8



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF COMERIO

MANAGEMENTS DISCUSSION AND ANALYSIS (CONTINUED)

YEAR ENDED JUNE 30, 2013

- Municipalit'y's cash and cash equivalents changea from 51'5-831?-al June 30' 2012 to 51'985'891 at

]une30,2013.capitalAssetsdecreasedfrom554,8gl,38ulo554,414,647forthesameperiod.

- current liabilities consists primary of accounts payable and accrued expenses which represent 13 79% of

total liabilities. Long term debt represents 86 21% of tota I Iia bilities'

- Net position represent the residual interest in the Munrcipalivs assets

4.87%

95.!3%

Net Position

T lnvested in

Capital Assets

Replacement
and Others

I

offito55o,798.955.Netpositioninve5tedincapitalassets
amounted to 5'4,325,369 (Ss f:X) neplacement and others net position amounted to 52'472'586

14.87%).
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COMMONWEAI.TH OF PUERTO RICO

MUNICIPALITY OF COMERIO

MANAGEMENT,S DISCUSSION AND ANALYSIS (CONTINUED)

YEAR ENDED IUNE 30, 2013

The following illustrations demonstrate the Municipality urces of revenues and expenses'

a Charges for Services

r Operating Grants

r Capital Grants

10% ! Property Taxes

r Municipal Tax

r Sales Tax

r Grants and

Entitlements

I lnterest and Others
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COMMOI{WEALTH OF PUERTO RICO

MUNICIPAI.ITY OF COMERIO

ilu${AGEMEiTfS tXSClrSSlOt{ Ar{D AI{AYSIS ((I,iIAIUEDI
YEAR ENDEDIUT{E 30, 2013

CAPITAL ASSET ANO DEBT ADMII{ISTRATION

Capital Assets

The Municipalivs lnvestment ln caPital ass€ts as of June 30, 2oI|, amounts to $ 76,39,452 wlth an

accumulated depre.iation oI 527/01F79 (including depreciation charges for the year totaled

52,162,620), leaving a net book value of 554652,773. This investment in capital assets includes land,

constructions in progress, buildings, improvements, equipment, infrastructure, machinery and

equipment end vehicles, lnfrastructure assets are items that are normally immovable and of value only

to the state, such as roads bridges, streets and sidewalks, drainage systems, lighting systems, and similar

items.

TheMunicipalityfinancesasignificantportionofitsconstructionactivitiesthroughbondornotes
issuances. The proceeds from bond and notes issuances desiSnated for aonstruction activities are

committed in its entiretyfor such purposes and cannot be used for anyother purposes'

Debt Ad ministration

The puerto Rico LeSislature has established a limitation for the issLlance of Eeneral obligation municipal

bonds and notes for the payment of which the good faith, credit and taxing power of each municipelity

may be pledged.

The applicable law also requires that, in order for a Muni€ipality to be able to Gsue additional general

obl(gation bonds and notes, such Municipalhry must have sumcient 'payment capacitl/' Acr No'€t4

prdfaes ttat a Munlcipality has sufflclent 'payment c.pacM to incur additional Seneral obllSation

;ebt if the deposits in such municlpalivs Redemptlon Fund and the annual 
'mounts 

colleded with

respect to such Municlpalivs Special Additional Tax (as defined below), as projected by GOB' wltl be

suficient to s€rvlce io maturity the Munlclpalivs outst'nding general obli8ation debt and the

additiona I groposed Seneral obliSation debt ("Payment capaciv)'

The Municipality is required under applicable law to lew the Special Additional Tax in such amounts as

strall Ue requirea for the payment of its general obligation municipal bonds and notes ln addition'

principal of and interest on all general obligation municipal bonds and notes and on all municipal notes

;ssue; in anticipation ofthe issuance of general obligation bonds issued by the lvlunicipality constitute a

first lien on the MunlciPalivs baslc tax revenues.

11



COMMONWEALTH OF PUERTO RICO

MUNICIPAUTYOF COMERiO

STATEMET{I OT NET POSITION

AsOFruNE30,2013

PRIMARY GOVERNMENT

A55EIS

cash in bank

cash with fiscalagent
lnvestment in cenificates of deposit

Accounts receivable:

sale tax
Other agencies

Others

Restricted cash

Capitalassets, net

TdtalAsseis

I-IABILITIES

Accounts payable and accrued expenses

Deposits
Due to other agencies

Long-term debt:
Due within one Year
Due in morethan one Year

Total Liabilitles

NET POSITIOI{

lnvested in capitalassets, net of related liabilities

Restricted for:
Debt service
Other Provided bY grantors

Replacements and other
Unrestricted

Tdtal Net Position

GOVERiIMENTAL

ASIIUIIE!

S 1,98s,165

\824,749
200,000

713,165
91,177

652,763

53.659,933

59.136.952

692,416
509,345
79,903
84,342

1,185,059
6.907,390

47,967,673

1,781,306
L,370,319

{1.440.861)

49,678.437

s59J35152

BUSINESS-TYPE

ACnVtTTES

s 726

14,424
21,372

754,774
992.440

7.7A4,476

16,618

13,136

134,431

663.898

ISIA!

s 1,985,891

7,a2a,749
200,000

7t3,t65
97,777

667,587

21,312
754,714

s4.652.773

60.921.368

709,O94
509,345

93,039
u,342

1,319,490
7.407.103

70.122.473

358,696

154,774
7.to8

1.120.518

S1JE4rt16

48,326,369

7,7al306
t,370,379

154,114
(1.433.7531

50.798,955

s6012l.368

The accompanying notes are an inte8ral partof these financial statements'
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF COM€RiO

StaTEMtNT OF AcrMrE5
FOR THt YEAR ENDED JUNE 30,2013

PROGRAM REVENUES

FUNcIIONSAND PROGRAMS

Governmental activitiesl
General ad m inistration

Public safety
Education, culture and

recreational
Publicworks and sanitation

Health and welfare

Public relations
Planning and general service

lnterest

Tota I govern menta I activities

Business tYPe-activities:

Housing
lnterest

Total

EXeE!!!9

s (6,026,10s)
(935,178)

(996,694)

@,21A,87)
{2,208,s10)

(3s2,155)
(516,319)

{r56.946)

(1s,470.04s)

{470,s64)
(53.106)

1523,670)

s115t93,215)

152.948 1.667.881

597,039

CTIARGE

FOR

!!Evl!!!

S 4,341

148,601

OPERATING

GRANTSANO
CONTRIAUNONS

S 64,s10
95,933

315,344

L,192,O94

CAPITATGRANTS

CONTRIBUTIONS

NEI
(EXPENSEI/

SEYEIUE

s {s,961,59s)
(839,24s)

\677,0031
(2,631,316)

(867,815)
(352,1s6)
(s15,319)

1156.946)

s152148

597.O39

51,646,827

1..646.821 112,002.395)

126,415
(53.106|

73.369

sl-64612! s11829n26)

(continue)
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COMMOI{WEALTH OF PUERTO RICO

MUITICIPA[[Y OF COMERiO

SIAIEME I OT ACTMflC5 (CONIINUED)

FoR THE YEAR ENoED.luNc 30,2013

GOVERNMENTAT

ActMNES

s112.m2.39s)

1,O32,569
600,736

1,760,o70
119,711

a,226,862
5,510

D,974
286,526
148.135

11.504_153

{398,232)

50.076.669

9.3j.57BA1Z

BUSII{ESS-TYPE

ACTIVITIES

s 73.369

rOTAL

s(11.929.026)

1,032,s69
6m,736

7,160,o70
179,777

a,226,a62
5,510

25,325
2A6,526
148.533

11.605.908

(323,118)

57,122.O73

sl0J98t55

Net (expense)/revenue

Generalrevenue:

Propertytaxes
Municipaltax
Saletax
Construction excise tax

Grents and entitlements
Licenses and Permits
lnterest

Other

Totalgeneral revenues

Changes in net position

Net position at be8innin8

Net position at end

!,347

398

1.745

15,1L4

1,045.404

s!120518

The accompanying notes are an integral part ofthese finencial statements'
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COMMONWEALTH OT PUERTO RICO

MUI{ICIPAUTY Of COMERiO

B^TANGE SHEET

GOVERI{MENIAT fUNDS

As OFIUNE 30,2013

ASSETS

MAJOR FUNDS

cash:
Cash in bank

Cash with fiscal agent

lnvestment in saving certificates

Receivablesl

Saletax
Due from other governmental agencies

Due from other funds

Total Assets

Liabilities:
Accounts payable and accrued expenses

Deferred revenues

Deposits
Due to other fund

Due to other agencies

Total Liabilities

Fund Balance

Restricted for debt service

Restricted for other Purposes

Unassigned
Total Fund galance

Total Uabilities and Fund Balance

LIABILITIES AND FUND BALANCE

DEBT

GENERAL SERVICE

FUND FUNDS

51,113,a4o
s1,610,719

OTHER

GOVERNMEI{TAL
FUI{DS

s 811,32s
218,030
200,000

610,700
292.639

2.132.694

186,660
146,221

429,494

TOTAL

GOVERNMENTAL
FUNDS

91,98s,165
1,a28,149

200,000

713,t65
97,777

652,763
722.733

6.199.752

581,334
58,421
42,063

2.285.152

443,224
895,415

79,903
292,639
a4342

7.795,523

131,831
38,756

1.781.306

126,626

126,626

1,654,680

762.375

1,370,319

629,884
7,rcA,262

79,903
722,133
a4342

2.6a4-524

1,654,680
1,370,319

4a9.629
3-5\4-624

s6-199.152

4a9.629
489.629 1.654.680 1.370.319

s2.l32.594s22E5J' 51J81106

The accompanying notes are an integral pa rt of these financial statements'

15



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF COMERiO

R.CONCI!IAIION OF THE GOVERNMCMIAL FUNDS

8AI.AI{CE SHEET TO THE SIATEMENT OF NET POSiTIOI{

As OF JUNE 30, 2013

Fund Balances in Govemmental Funds

Amounts reported lor Governmentol Activities in the Stotement of Net

Posilion are diflerent becouse:

Capitalassets used in governmental activitjes are notfinancial

resources and therefore are not reported in thefunds'

Receivables deferred in governmenta I fund financialstatements

Long{erm liabilities are not due and payable in the current period

and therefore are not reported in the funds:

Bonds and notes PaYable

Accrued interest
ComPensated absences

Advances from cRl[,

Total net position in statement of net position

The acaompanying notes aae an integral part ofthese financial statements'

S3,514,628

53,659,933

658,917

(s,769,000)

.62,s92],
(1,695,036)

1627,4131

s49,613A17

16



COMMONWEALTH OF PUERTO RICO

MUI{ICIPAUTY OF COMER(O

STATEMEi{iS OF REVE UES, ExPENolll,REs

A D CHANGES IN FUND BALANCE-GOVERNMENIAT FUNOs

FORTHE YEAR ENDEDIUNE 30,2013

MAJOR FUNDS

GET{ERAL

EUNO

DEBT OTHER TOTAL

SERVICE GOVERNMENTAI- GOVERI{MEIITAI-

FUI{DS fUIiIDS FUI{DS

Revenues:
Taxes:

MuniciPaltax
Salestax
Construction excise taxes

Grants and entitlements

Rentalincome
Licenses and Permits
lnterest
Other

TotalRevenues

Expenditures:
General ad m inistration
Public safety
Education and recreational
Publi. works and sanitation

Heakh and welfare

Public Relation

Planning and general services

Debt seruice:

Principal
lnterest

TotalexPenditures

Excest (deficiency) oI revenue over

exp€nditures

I 813,826 I 259,630
6(n 736 r'

696.523 14q1 q1R 15 112.700

723,429
719,177

a,o49,626
435,127

5,510
23,726

$2,442

70.924.239

5,530,613
6a7 ,47 4

378,250
23]a,925

a2L,474
352,1s6
516,319

16,991
39.614

10.661.816

436,641

$ 1,073,456
600,736

1,760,O70
779,777

71,541,564
435,127

5,510
23,978

152.442

S3,491,938

252

280,000
130,845

410.845 4.373.940

t94,697
186,695
332,949

2,277,622
7,387,971

5,725,370
814,169
77L,799

4,596,547
2,203,45!

352,756
516,319

296,991
770.459

15.446.601

)A) 4)1 ?A5-518 t882,002) (333.901)

(continued)
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COMMOI{WEALTH OF PUERTO RICO

MUNICIPALITY OF COMERiO

STATEME Ts oF REwtluEs, ExPENDlruREs

ANo CHANGES IN FUND BATANCT.GOVERNMENTAL FUN05 {CONIINUED}

FoRTHE YEAR ENoEo tuNE 30,2013

MAJOR FUNDS

DEBT OTHER

SERVICE GOVERNMENTAL

FUNDS FUNDS

Excess of Revenue over
Expenditures

Other Iinancing sources (uses)l

Operating tra nsfer in

Operating transfer out
Proceed form loan

Total other financing sources

Excess of aevenues and other
financing souraes (under)

expenditures and other
financing sources

Fund balance beginning of Year

rund balance at end of vear l\
U

38.789 {38,789)

GENERAL

FUND

56,252

{17,463)

2A5-674

17,463
(56,2s2)

1882,002)

IOTAL
GOVERNMENTAI

FUI{DS

(333,901)

73,115

173,77s1
322,000

322.60

322.000

322.60

307,212

Iaa.417

246,889

t.407.79t

(s60,002)

1.930.321

s1l70.:u9

(11,901)

s 3liI4.62E5l.654-680
(,

The accompanying notes aae an inteEral

ol"b+-
th\s e yil c Bt st ate n e nrs.
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COMMONWEALTH O; PUERTO RICO

MUNICIPAUTY OF COMERiO

RECONCILIATTON OFTHE STATEMENI OF REVENUTS, E(PENDITURCS

ANDCHANGESIN FUND EALA cE5 OF GoVTRNMENTAI

FUNDS TO THE STATEMENI OF ACTIVITITS

FoR THE YEAR ENoEDJUNE 30,2013

I{et change infund balances-total governmental funds

Amounts rcpoftedlor Govefifientol Adivities in the Stotement of Activities
ore dilferent becouse:

Governmenta I fu nds repon capitaloutlays as expenditures. However, in

the statement ofaciivities and changes in net position, the cost ofthose
assets is allocated overtheir estimated usefullives and reported as

depreciation expense. This is the amount ofcapitalassets recorded in
the current period. 1,591,101

Depreciation expense on capitalassets is reported inthe statement of
activities, butthey do not requirethe use ofcurrent financial resources.

Therefore, depreciation expense is not reported as expenditures in
governmenta I fu nds. l.2,065,A74)

s (11,901)

280,000

32.974

,____jlvn 4a

Govern menta I fu nds repon principalpayments on long term debt as

expenditures,whereasthe principal payments reducethe long-term debt
in thestatement of net position.

covern menta I fund report proceed from loans as other fina ncial sources,

whereasthe proceed from loan increase the longterm debt in the
statement of net position. (322,000)

Chan8es in accrued expenses which do not requirethe use ofcurrent
financialresources:

lnterest 13,513

compensatin8 absences 124,838

Deferred revenues (40,887)

Govern menta I fu nds repon payments of other long-term debt as

expenditlrres whereas the payment reducesthe lonS-term isthe
obliSate in the statement of net position.

Chdhg$ in Net Position ol Govenmehtol Activities

The accompenying notes are an integral part ofthese financial statements.
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COMMONWEALTH OF PUERTO RICO

MUNICIPAUTY OF COMERiO

STATEMENT OF FINANCIAL POSITION.PROPRIETARY FUND

luNE 30,2013

A5SETs

Current Assets:
cash
Accounts receivable:

HUD

Other

Property and Equipment

Restricted deposits

PRoPRTETaRY FU D

RiO PLATA DEVELOPMENI

S 726

14,424
21.312

36,462

992,440

754.774

s1J!4A15

S 134,431
16.618

151.049

13,136

512.449
663,898

1.120.518

s1JgA16

LAaIUTIES AND NEI POSIIION

Liabilities:
current liabilities:

Current maturities of mortgage note
Accounts payable and accrued expenses

[ong-term liabilities:
Tenants deposits
Mortgage note, net ofcurrent maturities

Totalliabilities

Net position, temporally rest.ided

Total liabilities and net position

The accompanying notes are an integral part ofthese financial statements.
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COMMONWEAI.TH OF PUERTO RICO

MUI{ICIPALITY OF COMERIO

STATCMENT OF AcTMnEs. PnoPRIETARY FUND

YEAR ENDTD JUNE 30, 2013

Revenues:
Rent

Financial

Others

Total revenues

Expenses:

Administrative
Utilities
operating maantenance

Taxes and insurance
Depreciation
lnterest

Total Expenses

Change in net position

Net position, beginning ofyear

Net position, end year

PROPiIITARYFUND

Rio PtarA DEVELoPME T

5 s97,039
1,347

398

598.784

159,415
10,225

162,754
40,a22
97 344
53.106

523.670

75,774

1,04'5.404

s11205t8

The accompanying notes are an integralpart ofthese financialstatements.
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF COMERfO

STAIEMENI OT CASH FLows. PRoPRIETARY FUND

FOR THE YEAR ENDED JUNE 30,2013

Cash flows f.om operating activities:
Receipts:

Rentalreceipts
lnterest receipts
Other opeaating receipts

Totalreceipts

Disbursements:
Administrative
Managementfee
Utilities
salaries and wages

Operating and maintenance
Property insurance
M iscella neous taxes and insurance
lnterest on first mortgage

Totaldisbursements

IIet cash provided by operating adivities

Cash 6ows from investing activities:
Depositstothe reserveforreplacementac€ount
Withdrawals at reserve for replacement account
Net depositsto the residualreceipts account
Net purchase of flxed assets

Net cash used in investing adivities

PNO'RIETAiY FUND

RIO PLATA DEVELOPMENT

s601,633
1,347

398

603.378

35,970

t0,225
144,022
132,750

11,153
20,226
53,105

452.624

150.754

(31,s94)

39,548
(8s)

(36.047)

l2a.1a2l

(continue)
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COMMONWEAI-TH OF PUERTO RICO

MUNICIPALITY OF COMERIO

STATEMENT oa CASH FTOWS - PROPRTETARY FUND (cOltTlNUE)

FORTXT YEAR ENDEDJUNE 30,2013

cash flows from operating adivities:
Prjncipal payments first mortgage

Net cash used in financing activities

Net decrease in cash

cash at beginning ofyear

Cash at end ofyear

Reconciliation of chance in totalnd position
from opeGtion to net cash p.ovided by
oP€ratinS adivities:
Change in total net position

Adjustment to reconcilechange in total
net position lrom operationsto netcash
provided by operating adivities:
Depreciation expense
(lncrease) decrease in:

Tenant accounts receivable

cash restricted fortenant security deposits

Accounts payable

Accrued liabilities
Tenant security deposits held in trust

Net cash provided by operating adivities

The acaompanying notes ere an integral part ofthese financialstatements.

PRoPRIETARYFUND

RiO PLATA DEVELOPMENT

s{122.608)

1722.@al

(36)

762

5 7s,114

97,348

(se)
(ls,464)
(10,838)

99

s_150J54
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COMMONWEAI-TH OF PUERTO RICO

MUNICIPAI.ITY OF COMERiO

NorEs To THE FTNANCTAL STATEMENTS

JUNE 30,2013

1. ORGANIZATION

The Municipality of Comerio (the Municipality) was established in 1826. The Municipality is a

political and leBal entity with full legislative and administrative faculties in every affair of municipal
chara€ter, with perpetual succession, existence and legal personality separate and independent
from the government ofthe Commonwealth of Pueno Rico.

The municipal government is comprised of the executive and legislative bodies, which are elected
every four years in the Puerto Rico general elections. The executive power is exercised by the Mayor
and the legislative power bythe Municipaltegislative Body, which has fourteen members.

The Munacipality provides the following services to its community: health, public works, education,
public safety, housing, community and sociel seavices, welfare, culture and recreation, as well as

many other general and administrative setuices.

2. SUMMARY OF SIGNIFICAI{T ACCOUI{TING POI-ICIE5

The accounting and reporting policies of the Municipality relating to the funds included in the
accompanying basic financial statements conform to accounting principles generally accepted in the
United States ofAmerica applicable to state and loca I governments, Generally accepted accountine
principles for local governments include those principles prescribed by the Governmental
Accounting Standards Board (GASB), the American lnstitute of Certified Public Accountants in the
pUblicationentitled@andbytheFinancialAccoUnting
Standards Board (when applicable). The more significant policies ofthe Municipality are described

Reporting entaty

A reporting entity consists of the primary government, component units, and other organi2ations
that are included to ensure that financial statements are not misleading. The primary government
of the Municipality consists of all funds and departments that are not legally separate from the
Municipality. For the Municipality of Comerio, this includes various services including police
protedion, recreation (includang parks), street maintenance and repair, sanitation, and general

administrative services. The operation of each of these activities is directly controlled by
Municipality Legislative Bodythrough the budgetary process.

Component units are legally separate or8anizations for which the Municipality is financially
accountable, The Municipalitv has no component units.
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COMMONWEALTH OF PUERTO RICO

MUNICIPAI-ITY OF COMERiO

NoTEs To THE FrNANcrAr SrarEMEms (CoNfl NUED)

1uNE30,2013

2. SUMMARY Of SrGr{tFtCAt{T ACCOUNT[{G POUCTES {COnTTNUED)

Government wide and fund financial statements

The government-wide financial statements (i.e., the statement of net position and the statement of
changes in net position) report information on all the activities of the primary government and its
component units. For the most pert, the effect of interfund activity has been removed from these
statements. Governmental adivities which normally are supported mainly by taxes and
intergovernmental revenues are reported separately from business-type activities, which rely to a

significant extent on fees and cherges for support tikewise, the primary government is reported
separately from certain legally separate component units for which the primary government js

fi nancially accountable,

The statement of activities demonstrates the degree to which the direct expenses of a given

fundion or se8ments are offset by proSram revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include a) charges to customers
or applicants who purchase, use, or directly benefit from goods, services, or privileges provided by a
given function or segment and b) Brants and contributions that are restricted to meeting the
operational or capital requirements of a particular function or segment. Texes and other items not
properly included among progaam revenues are reported instead as general revenues.

The fund financial statements segregate transactions related to certain functions or activities in
separate funds in order to aid financial management and to demonstrate le8al compliance. These

statements present each majorfund as a separate column on the fund financialstatements; all non-
major funds are ag8regated and presented in a single column.

The Municipality reports the following major governmental fu nds:

1) General Fund

This is the operating fund of the Muni€ipality and accounts for all financial resources, except
those required to be accounted for in another fund,

2) Debt Service Fund

Thh fund is used to arcount for the accumulation of resources from addition property tax and
sales and use tax for and the payment of, general long term debt principal, interest and related
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COMMONWEALTH OF PUERTO RICO

MUt{ICIPALITY OF COMERiO

NoIEs To THE FINANCIAL SIAI€MENTS (CoNIINUED}

JuNr30,2013

2. SUMMARY OF StGNtFtCANT ACCOUI{TtNG POUCTES (CONTTNUED}

Measulement foaus, basis of aacountln8 and linancial statement pnesentation

The government-wide Statement of Net Position and the Statement of Adivities, both government and
business type activities, are presented using the economic resources measurement focus and the
accrual basis of accounting. Revenues are recorded when eaaned and expenses are recorded et the time
the liability is incurred, regardless ofthe timing of related cash flows. Property taxes are reco8nized as

revenues in the year for which they are levied, Grants and similar items are recognized as revenue as

soon as alleliBibility requirements imposed bythe provider have been met.

The governmental fund financial statements are presented using the current financial resources
measurement foaus and the modified accrual basis of accounting. Revenues are recognized as soon as

they are both measurable and available. Under this method revenues are considered to be available
when they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the Bovernment considers revenues to be available ifthey are collected
within 90 days lexcept property taxes that are 60 days) of the end of the current fiscal period.
Expenditures generally are recorded when a liability is incurred, except for debt service, compensated
absences and claims andjudgments expenditures which are reported when payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized es revenues of the current fiscal
period. Only the portion of special assessments receivable due within the €urrent fiscal period is

considered to be susceptible to accrual as revenue of the current period. All other .evenue items are
considered to be measurable and aveileble onlywhen cash is received bythe government.

Private-sector stendards of accolrnting and financial reporting issued prior to December 1, 1989
generally ere followed in the government-wide financial statements to the extent that those standards
do not conflid with or contradict guidance of the Governmental Accounting Standards Board.

Governments also have the option of following subsequent private-sector guidance for their business-

type activities and enterprise funds, subject to this same limitation. The government has elected not to
follow subsequent private sector guidance,

tu a general rule the effect of intedund activity has been eliminated from the government-wide

financial statements. Amounts reported as program revenues include 1) charges to customers or
applicants for goods, seruices, or privileges provided, 2) operating grants and contributions, and 3)
capital grants and contributions, including special assessments. lnternally dedicated
reported as general revenues rather than as prog Likewise, general revenues iflclude all

When both restricted and unrestricted resources are available for use, it is the government's policy to
use restricted resources first, than unrestricted resources as they are needed.
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2. SUMMARY OF Slcf'llFlCAt{T ACCOUNTING POIICIES (COi{TINUED}

cash, cash equivalents, cash with fiscalagentand investment

The Municipality's finance director is responsible for investing available resources. The Municipality is
restricted by law to invest only in savings ac€ounts and certificates of deposit with banks qualified as a

depository of public funds by the Puerto Rico Treasury Department (PRTD) or in instruments of the
Government oevelopment Bank for Puerto Rico (GDB). The Municipality's policy is to invest any excess

cash in interest bearing deposits with institutions qualified by the PRTD. Earnings from these funds are
recorded inthe corresponding fund as interest income.

Cash with fiscal agent in the governmental fund consists of unused proceeds from bonds and notes
issued for the acquisition and construction of major capital amprovements. Cash with fiscal agent in the
debt service fund represents special additional property tax collections retained by the Commonwealth
of Puerto Rico and restricted for the payment ofthe Municipality's debt service, as established by law.

The Municipality considers all investments with an original maturity of three months or less to be cash

equivalents.

lnterfund recelvables and payables

Activities between funds that are representative of lending/borrowing arrangements outstanding at the
end of the fiscal year are referred to as either due to/from other funds (i.e., the current portion of
interfund loans) or advanf,es tofrom other funds (i.e,, the non-current portion of interfund loans).

lnterfunds receivebles and payables within the governmental activities are eliminated in the statement
of net position.

Capital assets

Capital assets, which include propeny, plant, equipment, and infrastructure {which is normally
immovable and of value only to the Municipality, such as roads, bridges, streets sidewalks, and

drainage system), are reported in the applicable governmental columns in the government-wide

flnancial statements. The Municipality elected not to capjtalize infrastrudure acquired before the
implementation date ofGASB 34 (June 30, 2003).

Capital assets purchased or acquired ere carried at historical cost or estimated historical cost,

contributed assets are recorded at fair market value as ofthe date donated. Additions, improvements
and other capitaloutlaysthat signaficantly extend the usefullife ofan asset are capitalized. Other costs

incurred for repairs and maintenance are expensed as incurred. When historical cost is not available it
is estimated using historic sales of the year of th€ acquisition ofthe related capital assets.

COMMONWEALTH OF PUERTO RICO

MUI{ICIPAIITY OF COMERiO

NOTES TO THE FINANCIAL STAIEM'NTS (CONTINUED)

JUNE 30,20t3
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2.

COMMONWEAITH OF PUERTO RICO

MUITICIPAUTY OF COMERiO

NoTEs To THE FrNAr{CrAr STATTMETVTS (CONI|NUCD)

JUNE 30,2013

SUMMARY OF STGNTFTCAt{r ACCOUT{TtNG POUCIES (COiTflNUED)

Capital assets (continued)

Depreciation in capital assets is calculated on the straight-line basis

usefullives:

BuildinB
Equipment
lnfrastructure
BuildinB improvements
Furnishing
Computer

over the following estimated

40 years

5 years
210 years

40 years

5 years

3 years

5 years

The M un icipality decides when to capitalize an asset using a ca pita lization th reshold ofS25.

Fund balance

ln the prior year, the Authority adopted the provisions of GASB Statement No. 54, Fund Bolance
Repotting ond Governmental Fund Type Delinitiors (GASB 54), which enhanced the usefulness of
fund balance information by providing clearer fund balance classifications that can be more
consistently applied. This statement establishes fund balance classifications that comprise a

hierarchy based primarily on the extent to which the Authority is bound to observe constraints
imposed upon the use ofresouraes reported in governme ntal fu nds.

Pursuant to the provisions of GASB 54, the fund balances amounts are reponed as nonspendable,
restricted, committed, assigned and unassigned, besed on the relative strength of the constraints
that control how specific amounts can be spent, as described follows:

!g!!!g!dab!g - Represent resources that cannot be spent readily with cash or are legally or
contractually required not to be spent, including but not limited to inventories, prepaid

items,long-term balances ofloans and notes receivable.

Bggllglgg - Represent resources that can be spent only for the specific purposes stipulated
by constitutional provisions, external resource providers (externally imposed by creditors or

Brantors), or through enabling legislation {that is, legisletion that creates a new revenue
source and restrict its use). Effedively, restrictions may be €hanged or lifted only with the
consent of resoLrrce providers.

@E!!Egd - Represent resour€es used for specifi€ purposes, imposed by formal action of
the enth/s hlghest le ,el ot decision making authority Go\reming body thmugh resolutlons)
and can only be changed by similar resolutions, no later than the end ofthe fiscalyear.
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2.

COMMONWEALTH OF PUERTO RICO

MUNICIPAUTY Of COMERiO

NoTEs ToTHE FINANGIAI.STAIEMENTS (CoNTINUED)

JUNE 30,2013

SUMMARY OF STGNTFTCAT{T ACCOUNTTNG POLTCTES (CONTTNUED}

Fund balance (Continued)

&itlgg - Represent resources intended to be used by the entity for specific purposes but
do not meet the criteria to be classified as restrided or committed (generally resolutions
approved by the governing body). lntent can be expressed by the governing body, or by an
oficial or body to which the governing body delegates authority in conformity with the by
laws ofthe Authority. ln Bovernmental funds other than the generalfund, assigned fund
balance representsthe remalning amountthat is not restrided or committed.

U!g!!E!gq - Represent the residua I classifi.ation for the entltry's generalfund and includes
all spendable amounts not contained in the other classifications. ln other funds, the
unassigned classification is used onlyto report a delicit balance resultingfrom overspending
for specific purpose forwhich amounts had been restricted, €ommitted, or assigned.

At June 30, 2013, the accompanying fund financial statements reported fund balances as restricted,
assigned and unassigned.

Riskrinancing

The Municipality carries insurance to cover casuelty/ theft, tort claims and other losses- Cost of
insurance policies for the year ended lune 30, 2013 amounted to S266,288. The current insurance
policies have not been cancelled or termineted. ln addition the Municipal Revenue Collection
Center {the CRIN4) deducted 5230,129 for workers compensation insurance covering all municipal

Comp€nsated absences

Employees accumulate vacation leave at a rate of 2.5 days per month up to maximum of 60 days.

U npa id vacation time accumu lated is fully vested to the em ployees fro m the first day of work.

Employees accumulate sick leave at a rate of 1.5 days per month up to a maximum 90 days. ln the
event of employee resignation, the employee is paid for acrumulated vacations days up to the
maximum allowed. Separation from employment prior to use of all or part of the sick leave
terminates all rights for compensation, except for employees with ten years or more of service who
arc enttiled to sick have pay up to the maimum allowed. EmployeeJ maximum allow€d vacetions
and vested sick benefits are accounted for in the Statement ofNet Position.

.,
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2. SUMMARY OF Stct{tFtCAt{T ACCOUNT|I{G POUCTES (COI{T|NUED):

lJse of estimates

The preparation of fina ncial statements in conformity with accounting principles generally accepted

in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities, and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenues and

expenditures/expenses durinSthe reponing period. Actual results could differfrom those estimates.

Deposits and investments

lJnder Puerto Rico statutes, public funds deposited in commercial banks must be fully collateralized
for the amount deposited in excess of federal depository insurance. All securities pledged as

collateralere held bythe Secretary ofthe TreasuryofPuerto Rico.

Subsequent Events

Management has evaluated subsequent events through December 2,2073, lhe date the flnan.ial
statements were evaluated to be issued,

3. PROPERTY TAX

The personal property tax js selfassessed bythe taxpayer on a return, which isto be filed by May 15

ofeach year with the MunicipalRevenue CollectorCenter (the CRIM), a governmentalentity created

by the Commonwealth of Puerto Rico. Real property tax is assessed by the CRIM on each piece of
real state and on each building.

The assessment is made as of January 1 of each year and is based on current values for personal

property and on esteemed values as of 1957 for real property tax, The tax on personal property

must be paid in full together with the return by May 15- The tax on real propedy may be paid in

two installments by luly 1 and lanuary 1.

The CRIM is responsible for the billing and colledions of real and personal property taxes on behalf

of all the municipalities of Puerto Rico. Before the beginning of each fiscal year, the CRIM informs
the Municipality of the estimated amount of property tax expected to be collected for the ensuing
fiscal year. Throughout the year, the cRlM advan€es funds to the Municipality based on the initial

estimated collections. The CRIM is required by law to prepare a settlement statement on a fiscal
year basis, where by a comparison is made between the amounts advenced to the Municipality and

amounts actually (ollected from taxpayers.

30



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF COMIRiO
NoTEs TO THE FINANCIAL SIATEMENTS ICONIINUED}

JUNE30,2013

3. PROPERTY TAX {COr{TrNUrD)

This settlement has to be completed on a preliminary basis not later than three months after fiscal
year-end, and a final settlement made not later than six months after yeaFend. lf the CRIM remits
to the Municipality property tax advances, which are less than the tax actually collected, a

receivable from the CRIM is recorded at lune 30. However, if advances exceed the amount ectually
colleded bythe CRIM, a liability tothe CRIM is recorded at lune 30.

Residential real propeny occupied by its owner is exempt by law from the payment of property

taxes on the flrst 515,000 of the assessed value. For such exempt amounts/ the Pueno Rico

Treasury Department assumes payment of the basic tax to the Municipalities, except for property

assessed at less than 53,500 for which no payment is made. As part of Law No. 83 of August 30,

1991, as amended, the exempt amount to be paid by Puerto Rico Treasury Department to the
Municipalities was frozen as of lanuary 1, 1992. In addition, the law grants a tax exemption from
the payment of personal property taxes of up to S5O,OOO of the assessed value to retaile.s having

annual net sales of less than $150.000.

The annual rate for fiscal year 2013 is 8.78% for real property and 6.78% for personal property of
which 1.03% of both tax rates are forthe redemption of public debt issued bythe Commonwealth of
Puerto Rico. The remaining percentage is distributed as follows: (a) 6.0% and 4.0%, respectively,

.epresent the Municipaliys baslc property tax rate, which is appropriated to, Seneral purpo6es and

acEounted for in the general fund. A portion of such amouflt is deposited in an equalization fund
to8ether with a percentage of the net revenues of the Pueno Rico Electronic Lottery and subsidy

from the Commonwealth of Puerto Rico. From such fund, a distribution is made to all

municipalities; (b) 1.75% represents the speciel ad valorem tax restrided for debt service and

accounted for in the debt seNice fund. The Commonwealth contributes an annuel tax rate of 0.2%

ofthe propertytax collected and the remaining rate is paid by the taxpayer.

on lanuary 26, 2000, Publi€ Law 42, as amended, was enacted which authorized the cRlM to obtain

a loan up to 5200 million, and for a term not exceeding 30 years, to allow for the financing of the
debt that the municipalities of Puerto Rico have with the CRIM arising from final settlements of
property tax advances versus actual colledions through fiscal year 2000-2001. The amount that the
municipalities will collect from the additional property taxes resulting from the increase in the
subsidy from the central government to the mLrnicipalities was assigned through this law to repay

such loan. The increase in thh subsidy was the result of the Public Law 238, enaded on August 15

1999. As of lune 30, 2013 the amount due to CRIM amounting to $627,413 is presented as other
long-term debt (see Note 11).
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3. PROPERTY TAX (CONTIIIUED}

Total property tax receivable, net of an allowance for uncollectible accounts of 54,120,473,
amounted to 5616,416 at lune 30, 2013. The composition of property taxes receivable and the
related deferred revenues is a follows atlune 30,2013:

Gene.al Fund Debt S€ruice Fund Total

Gross property taxes receivable
Less allowance for uncollectible accounts

Net property taxes receivable

Deferred (unavailable property)

tax revenues in GFFS

4. VOTUME OF AUSII\IESS TAX

s6,711,0s1
6.729.117

5 l81l"l

il672Xl

51,A2s,221
893.390

5 1tt1831

S t2s-a2a

s7,736,272
7,023.101

s_113-165

5 693-836

The municipal license tax is levied annually based on the volume of business of certain businesses

and industrial organizations that operate in the [4unicipality. The tax rates are 1.50% for financing
institutions end .50% for the other business institutions. The taxpayers must file a return not later
than April 15 of every year and the tax is payable in two installments, due in July 1 and lanuary 1 of
the following fiscal year. The amount levied could be paid with a five percent (5%) discount if
payment is made on or before the filing date. The Municipality levied and collected during the year

ended lune 30, 2013, S319,792 corresponding to the following fiscal year volume of business tax.
This amount was recorded as deferred revenue, and is presented as a liability in the accompanying
combined balance sheets and statement of net position.

5. SALE TAX

On luv 4 2O$, the legislaturc of the Commonw€ahh of Puerto Rico approved Act No. 117 ('A.t
117') which amends the Puerto Rko lnternal Revenue Code of 1994 to p.ovide for a sale and use tax
of5.5 to be imposed by the Commonweelth Government. Act 117 also authorized each municipality
government to impose a municipal sale and use tar of 1.5%. This municipal sale and use tax has in
general the same tax base and limitations (except for unprocessed foods) as those provided by the
Commorw€ahh's sale and us€ tax.

The Act 80 also provides for restrictions on the use of the resources (inclLrdin8 the .5 of 1.5%

collected by the Commonwealth Government) to be invested in solid waste and re€yclin8 program,

capital improvements and health and public safety costs. Amount collected by the Commonwealth
will be deposited in accounts or special funds in the Governmental Development Bank of Puerto

Rico ('GDB'), sublect to restrictions imposed and distributed as follows:
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5. sAL€ TAx (continued)

restricted by the Act,

b)

c)

.2% of the 5% wlll be deposlted in a 'Munlcipal Redemption

municipalities subjectto restrictions imposed bY the Act and,

.196 of the .5 will be deposited in a 'Municipal lmprovement

improvement proje€t; these fund will be distributed based

comnEnureahlf s legislatule.

Fund' to f,aid loans to

tund' to finance capital

on legislation form the

The Municipal Sale Tax is specifically imposed over all sale transactions of taxable items and

combined transactions (as defined by the municipal internal regulation) taken place withjn

municipal limits. The Municipal Tax is also specifically imposed over the purchase price for the use,

storage or consumption of taxable transactions (as defined by the municipal internal regulation)

taken place within municipal limits.

The Municipal Legislature approved the imposition of the municipal sales and use tax effective

November 1, 2006. lndividual, organizations and entities subiect to collect the municipal seles and

use tax must file a tax return to Municipality. Tax is due each 2Od day of each month based on tax

collected in the preceding month. The Municipal Ordinance does not impose specific restrictions or

limitations on the use of the municipal sale and use tax resources. Resources are recorded in the

general fund of the MuniciPality.

5. INIERGOVERNMET{TALREVENUES

lntergovernmental revenues sources consist of contributions received from certain quasi_public

corporetions ofthe Commonwealth of Puerto Rico, such as the Puerto Rico Elect'ic Power Authority

Also, the Municipality receives some subsidies from the Commonwealth of Puerto Rico which

include, among others, a subsidy for general operations and for the finencing of capital

improvements. The intergovernmental revenues are recorded in the Generalfund, except for those

that are legally restricted for expenditure for specified purposes which are recorded in the Other

GovernmentalFunds,
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7. DEFERRED REVENUE

Deterred revenue consist o the following

Deferred revenue in the generallund related to the municipal license tax

collected in thefiscalyear 2012-2013 that willbe earned in fiscalyear 2013-

2013. 5 319,792

The deferred revenue presented in other governmental funds is the portion

offederal grants received for which qualifying expenditures have not been

incurred. 746,227

Property tax receivable but not available in the Sovernment fund financial

statements. 593,836

Other 8.413

sLl5E262

8. COMMITMCNTSANOCOI{TINGENCIES

At.lune 30, 2013, the Municipality was defendant and/or codefendant in several litigations arising

out of lhe no,mal Munkipalivs operations Most of the cases are covered bY insurance'

Management, after consultation with legal counsel, as of the opinion that the ultimate liability, in

excess of insurance coverage, ifany, resulting from such pending litigations would not be materialin

relation tothe financial position ofthe Municipality.

Amounts received or receivable from grantor agencies are subject to audit and adjustment by

grantor agencies. AnY disallowed claims, including amounts already colleded, may constitute a

liability ofthe a pplica ble funds. The amount, ifany, ofthe expenditures which may be disallowed by

the grantor cannot be determined at this time, although the Municipality expects such amounts, if
any, to be immaterial.

9. RESTRICTED DCPOSIT

Restricted cash in the business type activities included restricted deposits asfollows:

Replacement reserve
Security deposits
Residualreceipts

s70s,210
73,136

9t4J14
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9. RESTRICT€D DEPOSTT {CONTINUED)

Replacement Reserue

The proiect is required under the Project Rental Assistance Contract IPRAC) and federal

reSulations, to set aside amounts to eid in funding extraordinary maintenance and repair and

replacement of capital items in accordance with applicable regulations Funds may be drawn

from the reseNe and used only in accordence with HIJD guidelines and with approval of, or as

directed by, HUD.

Security Deposits

The proiect is required, under federal regulations, to set aside, at the time of the initial

execut'ron of the hase, the tenant's secudtY deposit and lts aaormulated inter€st. The proiect

must refund to the tenant, the fullamount ofthe tenant's secu ly deposit, prorlded ihe tenant

do€s not ow€ any amount under the leas€, The Project may us€ the tenant's secu ty dePosit

balance as a reimbursement for any unpaid amountsthetenant owes underthe Iease'

Residual Receipts

The Project is required, under federal regulations and PRAC, to set aside the surplus project

funds in an interest-bearing residual receipts account when the project funds are more than

needed for the operation of the project, to paY operating expenses, and to make the required

deposits to the replacement reserve. Withdrawals from this account will be made only with the

approval of HUD and for project purposes, including the reduction of projed rental assistance

B.

c.
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CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2013 was as follows:

Balance
,une 30,2012 lncreases

a.lance
Decreases June 30.2013PdmaryGoveanment

Governmental adivities:
Capital assets not beingdepreciated:

Land

Construction progress

Tota I cepitat a ssets not being
depreciated

Capital assets being depreciated:
Buildings
Equipment
lnfrastructure
lnf rastructure equipment
Buildings improvements
Furnishing

Computer
Vehicles

Total capital assets beinBdepreciated

Less accumulated depreciation for:
Buildings
Equipment
lnfrastructure
lnf rastructure equipment
Buildings improvements
Furnishing

Computer

Total dep recia ble capital assets, net

Governmental activities capital assets net

5 7,69A,792
4.564,424

12_253.616

27,942,578
7,975,761
3,147,455

70,652,394
10,100,898

s05,703
1,580

378,054
3.544.982

58.193,20s

15,496,213)
17,66A,7461

14s7,724],

13,o32,2a2l,

.1,s49,1721
(460,881)

(1,s80)
(306,152)

{3.355.36S)
(16.322.11s1

41.871.090

sl4l34J06

36

s 345.777

345.771

1,000
!7t,264
555,182
93,040

3,594,244
418

6,560
12.439

4.434.547

(696,550)
(117,s,r8)

184,724],
(713,618)
(334,066)

(21,139)

132,?47)
(64.886)

12.065.272)

s2Jr5s6

l7s1,a24l

27,943,518
1,928,601
3,703,O37

70,745,434
13,695,142

412,O73
1,580

335,796
3.559.321

62344,562

16,192,763l,

17,629,O7lJ
(s36,448)

(3,74s,900)
(1,883,238)

1447,9721
(1,s80)

(290,07s)

13.477.751\
lla,744.79a\

44,239.764

sl3-659133

5 7,69a,192
5(3.189.218) 1-.721.377

3.7A9.218 9.420.169

(34,0,18)

(48,818)

{2.s00)

243.190

151223

34,048

48,818
2.500

242.589

(601)

sl3J89.El9)
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10. CAPITAI ASSETS (CONTINUED)

Pdma Govemment
Business-type activities:

Capital assets not beingdepreciated:
tand

capital assets being depreciated:
Building and improvements
Office furniture and equipment

Less accumulated depreciation:
Building and improvements
office Iurniture and eqi.ripmeot

Total depreciablecapital, assets net

Businessadivities capital assets, net

General administration

Public works
Education, culture and recreation
Health and welfare
Plannin8 and Beneral services

Housing

Tota I depreciation expense

Balance
June 30,2012

s 134.360

4,180,534
198.780

4,379.314

1l3,266,2s4)

1193.279j
3,459,533

slr!1141

lnctease

s

36,O47

36,M7

(91,6s1)

ls.697)
197.348)

161.301)

516LD1)

Dectease

s

Balance
June 30,2013

s 134.360

4,180,534

4.415.361

(3,3s7,90s)

{198,976)
(3.s56.881)

858.480

S- S---992-E4o

Depreciation expense was charged to functions/progmms ofthe Municipality as follows:

Gove mental
Adivities

s 441,018
61,009

7,135,272
240,295
s0,259

137,479

Business-Typ€
Adivities

s97.348

s2es5-212 sgz]1S
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11. TONG.TERM DEBT

Long term liability activityfortheyear endedJune 30,2013 was as follows:

Primary government:
Governmental Adivities:

Bonds and notes payable

Advance from CRIM

Compensated absences

gusiness-type adivities:
Mortgage payable

Total

BeginninS
galance

5s,721,0N
644,444

L420.474

4,792,278

755_952

s8149230

Additions

5322,OOO

Reductions

s(280,000)
(16,992)

1124.A3a)

1421,830)

(122.808)

S1544E3E)

Ending
Balance

5s,769,000
627,413

1.696,036

4,o92,449

634.144

s8J26l9l

Due within
onevear

S 267,000
18,059

900.000

1,185,059

734,437

s1319 490

322,000

s322.000
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11. LOI{G-TERM DEBT (COI{nNU[D)

Governmental activities:

Bonds and notes payable:

5342,000 Municipal public improvement bonds of 1993 payable in annual principal
installmehts ofS23,00Oto 526,000through January 1,2016 plus interest at 5.7S% S 73,000

595,000 public improvement bonds of 1993 payable in annual principal installments
ranging from 56,000to ST,0OOthrough January 1, 2016, plus interest at 5% 19,OOO

5505,000 municipal general obligation bonds of 2OO3 payable in annual principal
installments rangin8 from S15,OO0 to 540,000 throueh tuly 7,2021, plus interest
ats%to 6.5% 38S,OOO

51,010,000 notes of 2005 payable in annual principal installments ranging from
535,000to 570,000through July 1,2029, plus lnterest at 5% 78O,OOO

53,817,000 municipal special obligation note serial of 2OO8 payable in an annual
installments regarding from 5120,000 to 5342,000 through Juty 1,, 2O2a ptus
interest at 5.4% 3,414,000

5252,000 municipal special obligation note serial of 2012 payable in annual
principal installments ranging from 529,000 and 544,000 throu8h July 1,2019,
plus interest at 5%. 2SzoN

5100,000 municipal eeneral obligation note of 2tlo7 payable in two annual
installments ofS15,00O and S16,m0 through January 1,2015 plus notes at 4.13%. 31,OOO

5284,000 municipal general obligation note of 2007 payable in two annual
installments of 544,000 to 546,000 through January 1, 2015 plus interest at
4.l3yo. 9O,OOO

5665,000 municipal general of obligataon of 2011 payable in annual installments
ranging from S5,000to 565,000through July 1,2035 plus interest at 7.50% 655,000

570,000 mun icipal genera I obli8atio n note of 2012 payable in annual
principalinstallments of 510,000 through July 1,2019 plus interest at 6%. 70,0m

s.769.000
Business-type activitiesl
Mortgage note payable in monthly installments of S15,513 including interest at 9%

ancluding subsidy interest of8% through 2018. The note is secured by a residential
building. 634.744
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11. r-ONG-rERM DEBT {CONTTNUED)

Advances from CRIM

These amounts represent the balance owed to CRIM at lune 30, 2013 as described in Note 3 and is
payable in semiannualaggregated installments through.luly 2032 including interest at6.1%.

The annual debt service requirements to maturity long,term debt as oflune 30, 2013 are as follows:

GovernmentalTvo€ AEtMties

Bonds and Notes Pavable
Year Ended June 30

20t4
2015
2016
2017
2018

2019 2023
2024-202A
2029-2033
2034-2031

Pri.aioal
S 267,000

317,000
274,OOO

264,000
282,000

1,543,000
1,985,000

667,OOO

170.000

s5J69-000

l!!scs!
I 173,6s4

341,826
352,2!9
332,895
313,662

1,255,641
660,451
120,944

20.249

53El,5aE

lnterest
S 38,s45

37,410
36,204
34,922
33,550

744,175
94,721

__-4&.

S44E-a6l

Aggregated

oavments
S 44o,6s4

664,426
626,219
596,89s
595,662

2,194,641
2,645,451

747,948

s9.346E15

Aggregated
9avments

s s5,604
56,604
56,604
56,604
56,604

283,020
283,020
226,476

s1A1lA15

Due to cRtM:

Yea. ended lune 30
20t4
2015
2016
20t7
20ta
2019-2023
2024-2024
2029-2032

Princioal

s 18,0s9
19,794
20,400
21,682
23,OM

138,845
188,299
197.890

SSUAE

40



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF COM€RIO
NOTES TO THE FINANCIALSTATEMENTs {@NIINUED)

JUNE30,2013
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Business-type activities
Monga8e note payable:

Year ended June 30
2014
2015
2016
2017
2018

Prinaioal

s134,431
148,080
160,912
116,O45

14.676

s6Z4 LM

l!!se!!
s s1,713

38,064
25,232
10,099

437

5125145

ArEreeated
Davments

s186,144
146,744
146,M4
146,144

15.513

s760-089

12. RETIREMENT SYSTEM

Defined genefit Pension Plan

Tte Employeel Retirement Sydem ofthe Commonweahh of Pue.to Rico and lts lnstrurnentalities
(the "Rdirement Systearl'), created pursuantto Act. No.447 of May 15, 1951, as amended, is a cost-
sharing mukiple employer defined benefit pension plan sponsored by, and reported as a component
unit ot the Commonwealth. All regula r em ployees ofthe Municipality hired before January 1,2OOO

and under 55 years of age at the date of employment became members ofthe Retirement System
as a condition to their employment. No benefits are payable ifthe participent receives a refund of
his/her accu m ulated contributions.

The Retirement System provides retirement, death and disability benefits pursuant to legislation
enaded by the Commonweahh's legblatu.e. Retlremem beneftts depend upon age at retl ement
and the number oI years of €reditable service. Beneflts vest after ten years of plan participation.
oisability benefitr are available to members for occupational and non-occupational disabilities.
However, a member must have at least ten years of service to receive non-occupational disability
benefits.

Members who have attained at least 55 years of age and have completed at least 25 years of
creditable service or members who have attained 58 years of age and have completed ten years of
creditable service are entitled to an annual benefit, payable monthly for life. The emount of the
annuity shall be one and one-half percent of the average compensation, as defined, multiplied by
the number of years of creditable service up to twenty years, plus two percent of the averaBe
compensation, as deflned, multiplied by the number of years of creditable seNice in excess of 20
years. ln no case willthe annuity be lessthan S2OO per month.
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12. RETTREMEitT SYSTEM (CONTINUED)

Participants who have completed at least 30 years of cred:table service are entitled to receive the
Merit Annuity. Participants who have not attained 55 years of age will receive 65 percent ofthe
average compensation, as defined; otherwise they will recejve 75 percent of the average
compensation, as defined.

Commonwealth legislation requires employees to contribute 5.775% for the first 5550 of their
monthly gross selary and 8.275% for the excess over S55O of monthly Bross salary. The Bank is

rcquired by the same statute to contribute 9,275% ofihe particlpant's gross sahry.

The Legislature of the Commonwealth enacted Act No. 305 on September 24, 1999, which amends
Acl No. 447 to enablislL among other, a defined contribution savings plan program (the .progrdm,)

to be administered by the Retirement System. All regular employees hired for the first time on or
after January 1, 2000 and former employees who participated in the deflned benefit pension plan,
received a refund of their contributions and are rehired on or after lanuary 1, 2OOO become
members of a Program as a condition to their employment. tn eddition, employees who at
December 31, 1999 were participants ofthe defined pension plan, had the option, up to March 31,
2000, to irrevocably transfer their prior contributions to the defined beneflt pension plan plus
interestthereon to the Program.

Defined Contribution Plan

Act No. 305 requires employees to contribute 8.275% of their monthly gross salary to the program.

Employees may elect to increase their contributlofl up to 10% of their monthly gross salary.
Employee contributions are credited to his/her individual account established under the program.

Participants heve three options to invest their contributions to the Program. lnvestment income is

credited to the partlclpant's account semi-a nnua lly.

The Bank is required by Act No. 305 io contribute 9.275% of the participant's gross salary. The
Retirement System will use these contributions to increase its asset level and reduce the unfunded
status ofthe defined benefit pension plan.

Upon retirement, the balance in the panicipant's aaaoum will be us€d io purchase an annuity
contEct, which vrill provue for a monthv benefit duriq the panicipart's life and 5{t6 of such
benetit to the participant's spouse in cas€ of the participant's death. Partlclpants with a balance of
S10,OOO or less at retirement wall receive a lump sum payment. tncaseofdeath,thebalanceinthe
participant's account wlll be paid in a lumFsum to his/her beneficiaries. Participants have the
option of a lump-sum or purchasing an annuitycontract in case of permanent disability.

Totalemployees and employer contributions to the above mentioned plans during the year ended
June 30, 2013 amounted to approximately 5265,519 and S291,773, respecrivety. This amount
represented 100% ofthe required contribution for the year.

42



COMMONWEALTH OF PUERTO RICO

MUNICIPAI-ITY OF COMERiO
Norrs To THE FtNANctaL STATEMET{Ts (CoNTTNUED)

JuNr 30,2013

12. RETTREMENT SYSTEM (COt{TtNUED}

Subsequent to lune 30,2013 the Legislature ofthe Commonwealth of Puerto Rico approved certain
amendments to the Employee's Retirement System which increased to employee and employer
contributions. ln addition, certain employees benefits were substantially reduce.

Additional informatiofl on the Retirement System is provided in its financial statements for the year
ended lune 30, 2013, a copy of which can be obtained from the Retirement System.

13. CO$nNGENCTES

As oflune 30, 2013, the Municipality was defendant and/or codefendant in several litigations arising
out of the normal Municipallvs operatbns. Most of the aases arc covered by insurance.
Management, after consultation with legal counsel, is of the opinion that the ultimate liability, in
excess of insurance coverage, ifany, resultingfrom such pending litigations would not be material in
relation to the financial position ofthe Municipality.

Amounts received or receivable from grantor agencies are subject to audit and adjustment by
grantor agencies. Any disallowed claims, including amounts already collected, may constitute a

liability ofthe applicable funds. The amount, ifany, ofthe expenditures which may be disallowed by
the Brantor cannot be determined at this time, although the Municipality expects such amounts, if
any, to be immaterial.
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Revenues:
Taxes:

Municipaltax
Sales tax
construction excise taxes

Grants and entitlements
Rentalincome
Licenses and permits

lnterest
Other

Totalrevenues

Expenditures:
General administration
Public safety
Education, culture and recreational
Public works and sanitation
Health and welfare
Communication press and media
PIanninB and general service

Totalexpenditures

Excess of revenue overexpenditure

s 1,0s3,s47
464,930
599,900
450,000

8,004,300
429,234

3,000
30,000

224,252

S t,os3,s4i
464,930
599,900
450,000

8,004,300
429,238

3,000
30,000

224.252

ORIGINAL
BUDGET

GENERAT FUND

FINAL

BUDGET

BUDGET

FAVORABLE

IUNIAVORABTEI

5 102,780
122,944
(330,223)

(1,891)

5,889
3,750

15,270
1777.172)

{198.6s3)

t3,649
28pM
43,555

125,195
59,837
21,378
i.aa4

S 47o,4a2

sz1,8E

ACIUAT AT
BUDGETARY

e45E

S 1,053,s47
567.710
722,U4
119,777

8,002,409
435,127

6,750
45,270

107.080

11,259.161 AL259.L61 11.060.514

5,490,746
743,429
449,675

2,340,063
917,201
302,519

s11-.2s9.767

s

5,8a7,769
716,322
427,406

2,444,230
881,303
373,534
534.203

S11.259.167

s

5,774,080
687 37a
374,257

2,319,035
421,466
352,156
516,319

s10.788.685

s 271-a29
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1. BUDGETS AND BUDGETARY ACCOUNTING

The Municipallty follows these procedures in establishing the budgetary data reflected in the
flnancialstatements:

Formal budgetary integration is employed as a management control device during the year for
the General Fund. Formal bud8etary integration is not employed for special revenue funds
because effective budgetary control is alternatively ach;eved throu8h legal and contractua I grant
requirements provisions.

On or before May 15, the Mayor submits to the Municipal Legislative Body a proposed operating
budget for the fiscal year commencing the following July 1. The operating budget includes
proposed expenditures and the means forflnancingthem.

Priorto lune 13, the budget is legally enactedthrough passage ofan ordinance.

The Municipel Legislative Body approves, by ordinance budget appropriations by functional
basis. The Mayor is authorized to transfer budgeted amounts between departments within any
fund; however, any revisions that alter the total appropriations of any fund must be approved
by the Municipal Le8islative Body.

5) Unused appropriations for the annual bud8eted funds lapse at the end ofthe year.

The budget is prepared on the budgetary basG of accounting. The actual results of operations,
presented in the Statement of Revenues and Expenditures - Budget and Actual General Fund, h
in conformity with the budgetary accounting of the Municipality for a better comparison with
the budget information.

The presentation of the budgetary data excludes other appropriations such as capital projects,
debt service and special revenue funds because projects are funded on a multi year nature,
generally requiring several years to Eomplete or effective budgetary control is alternatively
achieved through general obligation bond indentures and legal and contractual grant agreement
provisions.

1)

2)

3)

4)
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2. RECONCIUATION OF GAAP TO BUDGETARY BA5I5

Adjustments necessary to reconcile the revenues and expenditures ofthe general fund at the end of
theyear, from the generally accepted accounting principles to budgetary basis, are asfollows:

Revenue and expenses for genera lly acce pted

accounting prjnciples (GAAP) basis

Transfer in included as revenues in budgetary
basis

Transfer out included as expenditures in
budBetary basis

Other adjustment to adjust revenues and
expenses from budgetary basic to modified
accrualbasis

Revenue and expenses per budgetary basis

Revenues Exoenses

510,924,239 510,661,818

56,252

77,463

80.023 39.404

s1L060514 iOZrE-6E5

47



COMMONWEATTH OF PUERTO RICO

MUNICIPALITY OF COMERiO
SGHEDU|t OF ExpENorruREs Or FEoERA| AwaRDs

FoR THEYEAR ENDEo lur{E 30,2013

48



COMMONWEATTH OF PUERTO RICO

MUI{ICIPALIIY OF COMERiO
SCHEOULE OF EXPENDITURES OF FEOTRATAWARDS

YEAR ENDIDJUNE 30, 2013

uS Department of Justice
Passed throueh:

PR Department of Justicel
Public Safety Partnership and Community Policing Grants 16.710 25,M6

NUMBER EXPENOITURES
US Deoartment of Housimand Urba.

Develooment
Passed through:

M u nicipal Service Administration:
Community Development Block crant 1,4.22a 57,014,2N

Puerto Rico Public HousinB Adm in istratio n:

Public and lndian Housine 1,4.a75 429,13a
Puerto Rico Department of Family:

ARRA-Homeless Prevention end Rapid Re-HousinS Program 74.25i 28,086
Emergency Shelter Grants Program 14.231 2,211

Direct Program:
Section 8- Housing Choice Vouchers 14.A71 712.697

Total Department of Housing and Urban Development 2,246,332

US Deoadment of Asriculture
Passed through:

PR Department of Educetion:
Child and Adult Food Program

US Deoartment of Health and Human Sefiices
Passedthrough:

PR Department of Family:
Child Care and Development Block Grant

IJS Deoartment of Enersv
Passed through:

Puerto Rico Energy affairs Administration
Energy Efficacy Conservation Block Grant

10.558 24,410

93.575 291,967

81.128 19.968
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF COMERiO

NOTES TO SCHEDULI OF EXPENDIIURE5 OF FEDEML AwARoS

JUNE3O,2O13

1, BASIS OF PRESE TATION:

- The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of
Municipality ofComerio and is presented on the modify basis ofaccounting. The information inthis
Schedule is presented in accordance with the requirements of OMB Circular A-133, Audit of States,

- Loca I Govern ments and Non profit organazations.
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CARLOS R. DIAZ, CPA, PSC
CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

I DEPENDENT AI,,DITOR'S REPORT ON INIERNAL CONTROI. OVER FINANCIAL REPORTING ANO ON

COMPI.IAI{CE AIID OTHER MATTERS BASED ON AN AUDITOF FINANCIAL STATEMENTS PERFORMED IN

ACCOROANCE wlTH GOVERNMENI AUDfi'NG SIANDARDS

To Honorable Mayor and
Municipality LeSislative Body

Municipallty oI Comerio
Comerio, Puerto Riao

We have audited, in accordance with the auditin8 standards generally accepted in the United States of

America and the standards applicable to financial audits contained in Govefiment Auditing Stdndords

issued by the comptroller General of the tJnited states, the financial statements of the governmental

activities, each major fund, and the aggregate remaining fund information of Municipality of Comerio,

Puerto Rico, as of and for the year ended lune 30, 2013, and the related notes to the financial

statements, which collectively comprise Municipality of Come,io, Pueno Ri'o's basic financial

statemenB, and have issued our report thereon dated December 2, 2013 Our report includes a

reference to other auditors who audited the financial statements of Rio Plata Project, as described in

our report on Municipality of comerio, Puerto Rico's financial statements. This report does not include

the results of the other auditotr's testinS of internal control over financial reporting or compliance and

other matters that are reported on separately by those auditors.

lnternal control over Financial Reporting

ln planning and performing our audit of the financial statements, we considered Municipality ol

comerio, puerto Ricds internal control over financial reporting {internal control) to determine the audit

procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the

financial statements, but not for the purpose of expressing an opinion on the effectiveness of

Municipality of Comerio, Puerto Rico's internal control. Accordingly, we do not express an opinion on

the effectiveness of MunicipalitY of Comerio, Puerto Rico's internal control'

A deJiciency in interndl control exists when the design or opeEtion of a controt does not allow

management or employees, in the normal cource of performing their assigned functions, to prevent' or

detect and correct, misstatements on a timelY basis. A. moteiol weokness is a deficiency, or a

combination of deficiencies, in internalcontrol, such thatthere is a reasonable possibility that a material

misstatementoftheentitysfinancialstatementswillnotbeprevented,ordetectedandcorrectedona
timelybasis.As,grrficontdeficiencylsadeficiency,oracombinationofdeficiencies,ininternalcontrol
that i; less sever; than a material weakness, yet important enough to medt attention by those char8ed

with governance,

cPAjff:iH:,ffL"".
MEMBER:

american lnsthute of Certified Public Accountants

Puerto Ri.o sdi€ty of certified Public accountants

rax: ra7-732{685 CMAlLi.dlat@erlosrdlarcpa.@m
PO BOx @4, a4 MFAE! IASA 5T, AGUAS IUENAS, PUERTO f,lCO @703 TEL: 7a7_732_3O20



our consideration of internalcontrolwas for the limited purpose described in the flrst paragraph ofthis
section and was not designed to identify all deficien.ies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identifY any

deficiencies in internal control that we consider to be material weaknesses. However, material

weaknesses may exist that have not been identified.

Compliance and Other Matte6

As part of obtaininS reasonable assurance about whether Munldpdtiy ol Corllaib, Al.alo Ncds
financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of lews, reSulations, contracts, and grant agreements, noncompliance with which

could have a direct and material effed on the determination offinancial statement amounts. However,

providing an opinion on compliance with those provhions was not an obiective of our audit, and

accordingly, we do not express suah an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are requir€d to be reported lndet Govenment Auditing
Stondotds.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entlvs lnternal control or on compllance. This report b an integral part of all audit performed in

accordance with Govenment Auditing Stondords in aonsidering the entivs intemal contrcl and

compliance. Accordingly, this communication is flot suitable forany other purpose.

December 2,2013
Aguas Buenas, Puerto Rico

The stamp No. E55454 ofthe Puerto Rico

society ofCertified Public Accountants was

affixed to the originalofthis report.

Carlos R. Diaz CPA, PSC
ticense No.275

Expire December 1,2015
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CARLOS R. DIAZ, CPA, PSC
CERTIFIED PUBLIC ACCOUNTA TSAND COXSULTAI{TS

INDEPENDENT AUOITOR'S REPORT ON COMPUANCE FOR EACH MAJOR PROGRAM

AND ON INTERNAI. CONTRO! OVER COMPLIANCE REQUIREO 8Y OMB CIRCUTAR A'133

To Honorable Mayor and
Municipality Legislative BodY

Muni.ipality oI Comerio
Comerio, Puerto Rico

Report on Compliance for Each Major Federal Program

We have audlted Municipality oI Comerio, Puerto Rico's compliance with the types of compliance

requirements described in lhe OMB Circutor A-733 Complionce Supplefie't that could have a direct and

material effect on each of Municipality of Comerio, Puerto Rico/s major federal programs for the year

ended lune 30, 2013. Municipality of Comerio, Puerto Riao's major federal programs are identified in

the summary of auditor's results section ofthe accompanying schedule of findings and questioned costs'

MunicipalityofComerio,PuertoRico'sbasicfinancialstatementsincludetheoperationsoftheRioPlata
eroject, which received 51,060,455 in federal awards which is not inciuded in the schedule during the

year ended June 30, 2013. Our audit, described below, did not include the operations of Rio Plata

Prolect because Municipality of Comerio, Puerto Rico engaged other auditors to perform and audit in

accordance with OMB Circular A-133.

M o noge m e nt's Re sqo n si b i I itY

Management i5 responsible for compliance with

Srants applicable to its federal proSrams.
the requirements of laws, regulations, contracts, and

Aud itot's R e spo n si b i I itY

our responsibility is to express an opinion on compliance for each of MuniciPality of comerio' Puerto

Riaofs major federal proSrams based on our audit of the types of compliance requirements referred to

above. we conducted our audit of compliance in accordance with auditing standards generally accepted

in the United States of America; the standards applicable to financial audits contained in Govefiment

Auditing Stondotds, issued by the Comptroller General of the United states; and OMB Circular A-133'

Audits;J Stotes, Locol Govenfients, ond Non-Proftt Orgonizotions fhose standards and OMB Circular A-

133 requlre that we plan and Perform the audit to obtain reasonable assurance about whether

noncompliance with the types of compliance requirements referred to above that could have a dired

and material effect on a major federal pro8ram occurred An audit includes examining' on a test basis'

evidence about Municipality of come.io, Puerto Ricds compliance with those requirements and

performing such other procedures as we considered necessary in the circumstances'

cPA]ffIi'H:;;t""".
MEMAER:

American lnstitute of c€nified PublicAccountants
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We believe that our audit provides a reasonable basis for
federal program. However, our audit does not provide

Come o, Ptrerto Rlcdr compliance.

Opinion on Eoch Mojor Fedetul P@grdrn

our opinion on compliance for each major
a legal determination of Municipality of

ln our opinion, Municipality of Comerio, Puerto Riao complied, in all materialrespects, with thetypes of
compliance requirements referred to above that could have a direct end material effect on each of its
majorfederal programs forthe year ended lune 30,2013.

Report on lnternal Control over Compliance

N,4anagement of Municipality of Comerio, Puerto Rico is responsible for establishing and maintainin8
effective internal controlover compliance with the types ofcompliance requirements referred to above.

ln planning and performinB our audlt of compliance, we considered Municipality of Comerio, Puerio
Rlcds internal control over compliance with the types of requirements that could have a direct and

materiel effect on each major federal program to determine the auditing procedures that are

appropriate in the circumstances forthe purpose ofexpressing an opinion on compliance for each major
federal program and to test end report on internal control over compliance in accordance with OMB

circular A-1,33, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of Muniaipality of
CofiG o, Puerto Rkdi internal control over compliance.

A deJiciency in intefiol control over complionce exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or deted and correct, noncompliance with a type of compliance

requirement of a federal program on a timely besis, A matetial weokness in internol control ovet
complionceisa deficiency, or combination of deficiencies, in internalcontrolover compliance, such that
there is a reasonable possibility that material noncompliance with a type of compliance requirement of
a federal program will not be prevented, or detected and correded, on a timely basis. A s/gnrr.ort
deliciency in intemol contrcl ovet complidnce isadeficiency, or a combination ofdeficiencies, in internal
control over compliance with a type of compliance requirement of a federal proBram that is less severe

than a material weakness in internal control over compliance, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or signifi€ant deflciencies. We did not identify any

deficiencies in internal control over compliance that we consider to be material weaknesses. However,

material wets knesses mey exist that have not been identified-
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_ The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the resuhs ofthat testing based on the requirements of
OMB CircularA-133. fucordingly,this report is not suitablefor anyother purpose.

Carlos R. Diaz CPA, PSC
License No, 275

Expire December 1,2015
December 2, 2013

- Aguas Buenas, Puerto Rico

- The stamp No. E55465 ofthe Puerto Rico

Society of Certified Public Accountants was

_ 
"*r"d 

to the origina I of th is report.
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COMMONWEATTH OF PUERTO RICO

MUNICIPALITY OF COMERiO

S.HEDULE Of FINDINGS AI\ID QUESTIONED CO$S

FoR THE YEAR ENDEDIUNE 30,2013

SECTION I . SUMMANY OF AUDITOPS RE5ULTS

Finahcial Statements

TYpe of audlto/3 re!6t ls{red

lnternal control over financial reporting:

. Materia I wea kness (es) identified?

. Significant deficiency (ies) identified
that are not considered to be materialweaknesses?

Noncompliance material to financial statement noted?

Fede.al Awards

Section 8 - Housi.lg Choice Vouchers

s300,000

unoualified

-!-no

-I-no

Xno

lnternal control over major programs:

. M ateria I wea kness(es) ldentified? 
-yes. SiCnificant deficiency (ies) identified that are

not considered to be materia I wea kness(es) 
-yes

Type of audlto/s report issued on compliance for
major programs Unoualified

Any audit findings disclosed that are required to be

reported in accordance with section 510(a)of
Circular A-133 

-Yes
ldentification oI major programs:

Xno

--X-no

--Lno

CFANumbe s) Name ofFederal Proffam Cluster

14.22a community oevelopment Block Grant/
Statds ProS.am

14.850 Public and lndian Housing

14.a71

Dollarthreshold used to distinguGh between type A
and type B proErams:

Audit qualified as low-risk audited?
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MUNICIPAUTY OF COMERiO

sct rEo(/LE oF F \IDINGS aND oUESflOt{ED cO$S (cONfltUED)

FoR THE YEAR E oEDIUNE30,2013

SECTIOI{ II - FINAI{CIAL STATEMENTS FINDII{Gs

NONE



COMMONWEALTH OF PUERTO RICO

s.",,,,,o,#l[:'ll:'ilo.1,!3I'.13,,,.",,,*,
FoR THC YEAR ENDED JUNT 30, 2013

_ SECTION III.. FEDERALAWARDS FII{DINGSAND QUESTIONED COSTS

NONE
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