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Ldpez-Yega, CPA, PSC

lertified Public Accountants / Matagement Advisors

INDEPENDENT AUDITORS' REPORT

To the Honorable Mayor and
the Municipal Leglslature
Munlclpality of Coamo
Coamo, Puerto Rico

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of the Municlpality ot Coamo, puerto Rico, as of
and for the year ended June 30, 2010, which collectively comprise the Municipatity's basic financiat
statements as listed in ihe table of contents. These financial statements are the responsibility of the
Municipality's management. Our responsibility is to express opinions on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in ihe Government AuditinEj
Standards, issued by the Comptroller General of the United States, Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the respective financial
statements are free of material misstatement. An audit jncludes examining, on a test basis, evidence
supporting the amounts and disclosures in the respective financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statements presentation. We believe that our audit provides a
reasonable basis for our opinions.

As described in Note 14 to the tinancial statements, the [runicipality has not maintained complete
and adequate records in order to obtain sufficient and competent evidential matter related to the
Capital Assets reported value in the governmental activities and, accordingly, the amount by which
this departure would affect the assets, net assets, and expenses ofthe governmental activities is not
reasonably determinable.

ln our opinion, because of the effects of the matters discussed ln the third paragraph, the financiat
statements referred to above do not present fairly, in conformity with accounting principles generally
accepted in the United States of America, the flnancial position of the governmental activities of the
Municipality of Coamo, Puerto Rico, as of lune 30, 2010, and the changes in financial position,
thereof for the year then ended.

ln accordance with Government Auditing Standards, we have also issued our report dated December
29, 2OtO, on our consideration of the Munlclpallty's internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and otier matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the resulG of that testing and not to
provide an opinion on the internal control over flnancial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessingthe results of our audit.

trlemberof:
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INDEPENDENT AUDITORS' REPORT (CONTINUED)

Accounting principles generally accepted in the United States of America require that the
management's discussion and analysis and budgetary comparison information on pages 3 through 12
and 44 be presented to supplement the basic financial statements. Such information, although not
part of the basic financial statements, is required by the Governmental Accounting Standards Board,
who considers l to be an essential part offinancial reporting for placing the basic financial statements
in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with the auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with
management's responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Municipality of Coamo's financial statements, as a whole. The accompanying
schedule of expenditures of federal awards is presented for purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, Audits of States, Locat
Governments, and Non- Profit Organizations, and is also not a required part of the financial
statements.

The schedule of expenditures of federal awards is the responsibility of management and was derived
from and relate directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other procedures in accordance with auditing
standards generally accepted in the United States of America. ln our opinion, the information is fairly
stated in all material respects in relation to the financial statements as a whole.

San Juan, Puerto Rico
December 29, 2O1O

Stamp No. 2575439 of the Puerto Rico
Society of Certified Public Accountants
was affixed to the record copy of this repoft.

2
Ldpez-Vega, CPA, PSC

\ /
C€nifi€d Public Ac.ountaDts / MamgEEent Advisors



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF COAMO

MANAGEMEI{TS DISCUSSION AND ANALYSIS

YEAR ENDED JUNE 30, 2O1O

This discussion and analysis of the Municipality of Coamo (the Municipality) financial
performance provides an overview of the l\4unicipality's financial activities for the fiscal year
ended on June 30,2010. This l\4anagement Discussion and Analysis (N4D&A) should be read in

- conjunction with the accompanying basic financial statements and the accompanying notes to
those financial statements. Besides, this document includes comparative data with prior year as- this information was available for the fiscal year ended on June 30, 2009. This IVD&A is prepared

- in order to comply with the Governmental Accounting Standards Board (GASB) Statement No. 34,
"Basic Financial Statements - and Management's Discussion and Analysis-for State and Local
Governments.' and, among other purposes, to provide the financial statements users with the
following major information:

1. a broader basis in focusing important issues;

- 2. acknowledgement of an overview of the Mu nicipality's financial activities;

3. provides for an evaluation of its financial condition asofthe end offiscal year 2009-2010
compared with prioryear results;

4. identification of uses of funds in the financing of the Municipality's variety of activities and;

5, asses management's ability to handle budgetary functions.

FINANCIAT HIGHLIGHTS

The following comments about the financial condition and results of operations as reflected in the

_ flnancial statements prepared for flscal year 2010 deserve special mention:

- 1. Total Net Assets ofthe lvlunicipality as ofthe end ofthe indicated fiscal year amounted to

_ $21,059,471, orforty seven percent (47%) of total assets.

2. The lvlunicipality's total Net Assets decreased by $2,639,550, oran eleven percent (11%)

_ from the prior fiscal year-end balance.

- 3, As of the close of the current fiscal, the N4unicipality's Governmental Funds reported
combined ending fund balances of $11,985,086 or $3,516,763 under the similar figure

- corresponding to the previous fiscal year 2008-2009.

4. As the end of the current fiscal year, the balance of the lvunicipality's General Fund
amounted to $1,446,324, or $64,939 more than the previous fiscal year.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF COAMO

MANAGEMENTS DTSCUSSTON AND ANALYSIS _ (CONTTNUED)

YEAR ENDED JUNE 30, 2O1O

FINANCIAL HIGHLIGHTS (CONTINUED)

Il9 
9c1ual General Fund budgetary activities resutted in a favorabte batance of $219,737

which is indicative of fu compliance with the batanced budget principte applicable to all
municipalities of the Commonwealth Government of puerto Rico as required by the
Municipal Autonomous Act enacted in August 1991.

At the end of fiscal year 2010, total liabitities amounied to $23,647,853. Out of said
amount, $20,710,848 corresponded to long-term tiabilities of which $17,939,OOO
represented the outstanding balance of bonds and notes issued. The lvlunicipality
continued to meet all debt service requirements, most of which was paid from seff
generated revenues.

FUNDAMENTALS OF FINANCIAL STATEMENTS PRESENTATION

The new approach used in the presentation of the financial statements of the Municipality is
based on a government-wide view of such statements as well as a presentation of individual
funds behavior during fiscal year 2010. The combination ofthese two perspectives provide the
user the opponunity to address significant questions concerning the content of said financial
statements, and provide the basis for a comparable analysis of future years performance. The
comparative analysis is a meaningful and useful management tool for municipal management in
the decision making process.

under the aforementioned approach, assets and liabilities are recognized using the accrual basis
of accounting which is similar to the method used by most private enterprises. This means that
current year's revenues and expenses are accounted for regardless of when cash is received or
paid.

5.

6.

4



COMMONWEAIIH OF PUERTO RICO
MUNICIPALITY OF COAMO

MANAGEMENT'S DISCUSSION AND ANALYSIS - (CONTINUED)

YEAR ENDED JUNE 30, 2O1O

FINANCIAL STATEMENTS COMPONENTS

The basic financial statements consist of the government wide financial statements, the major
funds flnancial statements and the notes to the financial statements which provide details,
disclosure and description ofthe most important items included in said statements.

The statement of Net Assets reflects information of the lvunicipality as a whole of a consolidated
basis and provides relevant information about its financial strength as reflected at the end of the
fiscalyear. such financial level is measured as the difference between total assets and liabilities,
with the difference between both items reported as net assets. ln the particular case of the
Municipallty of Coamo, as of June 30, 2010, such figure amounted to $21,059,471 and
represented forty seven percent (47yo) of the total assets and constitutes a significant positive
indicator of the local government flnancial position. lt is important to note that although
municipalities as governmental public entities were not created to operate under a profit moti;e
framework, the return on assets performance plays an important role in their financial operations.
The higher t}le increments achieved in net revenues, the higher the capacity to increase the net
assets figure either thru additional borrowings or thru interna,ly generated funds. This in turn will
benefit the welfare of Coamo constituents.

The statement of Activities is focused on both gross and net cost of the various activities of the
Municipality, lt presents information which shows the changes in the lvunicipality's net assets at
the most recent fiscal year. Based on the use of the accrual basis of accounting, changes are
reported as soon as the underlying event occurs, regardless of the timing of the related cash
flows. under said approach, revenues and expenses are reported in the statement of Activities
based on the theory that it will result in cash flows to be realized in future periods.

A brief review of The Statements of Activities of the lvunicipality at June 30, 2010, shows total
expenses incurred to afford the cost of all functions and programs amounted lo $27,45A,202.
Upon examining the sources of revenues for the financing of said programs, the Statement
reflects that $5,653,984 was derived from the fo owing sources: g171,433 from charges for
services; $2,369,237 from operatjng grants and contributions; and $3,113,314 from iapital
grants and contributions obtained from other sources. Genera, revenues for the year amounted to
$13,164,668. When such figure is added to the $5,653,984 previousty mentioned, totat
revenues available for the flnancing of activities amounted to $18,919,652. There was an
excess of expenses over revenues in the amount of $2,639,550 whjch contributed to the
reduction of the figure of net assets attained at the end of the fiscal year.

5



COMMONWEALIH OF PUERTO RICO
MUNICIPALITY OF COAMO

MANAGEMENT'S DISCUSSION AND ANALYSIS - (CONTINUED)

YEAR ENDED JUNE 30, 2010

FINANCIAL STATEMENTS COMPONENTS (CONTINUED)

The Fund Financial statement is another important component of the l\4unicipality,s flnancial
statements. A fund is a grouping of related accounts that are used to maintain accou;tability and
controls over economic resources of the Municipality that have been segregated for splcific
activities. The Municipal fund type of accounting is used to demonstrate compliance with related
legal requirements. lnformation offered thru this statement is limited to the Municipality most
significant funds and is particularly related to the local government only, instead of the
government as a whole. Government funds are used to account for essentially the same
functions as those reported as governmental activities. The funds are reported using an
accounting method known as modified accrual accounting which measures cash and all other
iinancial assets that can be readily converted into cash.

The fund statement approach gives the user a short term view of the l\4unicipality's government
operations and the basic services it provides. since the focus of government funds is narrower
than that of the financial statements as a whole, it also helps the user with comparable
information presented in the governmental activities report. By doing so, readers ofthe basic
financial statements may understand better the long-term effect of the Municipality's short-term
financialdecisions.

INFRASTRUCTURE ASSETS

Historically, a significant group of infrastructure assets such as roads, bridges, traffic signals,
underground pipes not associated with utillties, have not been totally recognized nor depreciated
in the accounting records of the Municipality. GASB 34 requires that such type of assets be
inventoried, valued and reported under the governmental column of the Government_Wide
Statement. As of June 30, 2010, the Municipality is not reporting totally its infrastructure assets_
The Municipality expects to report historical costs of all of its infrastructure assets in the next
fiscal year financial statements.

Accordingto the requirements of cASB 34, the government must elect to either (a) depreciate the
aforementioned assets over their estimated useful life or (b) develop a system of asset
management designed to maintain the service delivery to near perpetuity. lf the government
develops the asset management system, (the modifled approach) which periodically (at least
every three years), by category, measures and demonstrate its maintenance of locally established
levels of service standards, the government may record its cost of maintenance in lieu of
depreciation. ln this particular respect, the Municipality expects to elect the use of recognizing
depreciation underthe useful li method.

6



COMMONWEALTH OF PUERTO RICO
MUNICIPALIW OF COAMO

MANAGEMENTS DTSCUSSTON AND ANALYS|S _ (CONTTNUED)

YEAR ENDED JUNE 30, 2O1O

FINANCIAL ANALYSIS OF THE MUNICIPALITYAS A WHOLE

Net Assets

The statement of Net Assets serves as an indicator of the Municipality's financial position at the
end of the fiscal year. In the case ol the Municipality of Coamo, primary government assets
exceeded total liabilities by $21,059,471 at the end of 2010, as compared with $23,699,021 at
the end of the previous year. The following condensed Statement of Net Assets of the primary
Government shows on a comparative basis the most important components of the $2,639,550
decrease reflected in the Net Assets flgure.
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COMMONWEALTIJ OF PUERTO RICO
MUNICIPALITY OF COAMO

MANAGEMENT'S DTSCUSSTON AND ANALYS|S _ (CONTTNUED)

YEAR ENDED JUNE 30, 2O1O

FINANCIAL ANALYSIS OF THE MUNICIPATITY AS A WHOLE (CONTINUED)

Changes in Net Assets

The statement of Activities reflects that for fiscat year 2010, the net effect of the revenues
derived from severar programs prus current operating revenues resurt in a decrease in net assets
figure amounted to $2,639,550. Approximately thirty five percent (35%) of the Municipality,s total
revenue came from taxes, while fifty eight percent (59%) resulted from grants and contributions,
including federal aid. Charges for Services provided one percent (16 of total revenues. The
lvunicipality's largest expenses included items such as general government, public works,
community development, culture and recreation, economic development, health and welfare
services and public safety. The following table a nd graphic presentation includes in absolute and
relative terms, the composition of revenues and expenses for the fiscal years ended on June 30,
2O1O and 2009. Such analysis helps the reader to evaluate the Municipa, administration
performance in the administration of its current financial operations.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF COAMO

MANAGEMENTS DTSCUSSTON AND ANALYS|S - (CONT|NUED)

YEAR ENDED JUNE 30, 2O1O
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COMMONWEALTI{ OF PUERTO RICO
MUNICIPALIW OF COAMO

MANAGEMENT'S DISCUSSION AND ANALYSIS - (CONTINUED)

YEAR ENDED JUNE 30, 2O1O

FINANCIAL ANALYSIS OF THE MUNICIPALITYS INDIVIDUAL FUNDS

As noted earlier, the lvlunicipality uses fund accounting to ensure and demonstrate compliance
with finance related legal requirements.

Governmental Funds

The focus ofthe lvunicipality's governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. such information is useful in assessing the
lvunicipality's financing requirements. ln particular, unreserved fund balance may serve;s a
useful measure of a government's net resources available for spending at the end of the fiscal
year.

As of the end of the current flscal year, the Municipality's governmental funds reported combined
ending fund balances amounting to $11,985,086, which represents a decrease of $3,S16,763
when compared with the prior year. Out of the indicated balance, $10,603,g93 were reserved or
committed for the following purposes: (1) to liquidate contracts and purchase orders
corresponding to prior fiscal year ($65,131); 2) for debt service payments (g2,19a,772); 3) to
pay for capital projects ($8,000,851); and 4)for other purposes ($339,139).

As of June 30, 2OtO, the General Fund, which is the main operating fund of the Municipality,
reflected an undesignated fund balance of $1,381,193.

GENERAL FUND BUDGEIARY HIGHLIGHTS

During fiscal year 2OO*2O!O, the lvunicipal Legislature approved revisions to the operational
budget to transfer unencumbered balances between budgeted expenditures accounts which
represented necessary transactions during the normal course of business. Despite these
budgets adjustments and as previously stated, the l\,lunicipal administmtion of Coamo was able
to maintain a balanced budget as required by law.

At the end of the fiscal year 2009-2010, the actuat cenerat Fund budgetary activities resutted in
a favorable balance of $219,737 which is indicative of full compliance ,ivith the balanced budget
principle applicable to all municipalities of the Commonwealth Government of puerto Rico;s
required by the Municipal Autonomous Act enacted in August 1991.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

The Municipality has not maintained complete and adequate records related to Capital Assets
acquired and constructed in the past years, but the lvunicipality expects to compile documents
and other information in the next fiscal year in order to attain complete and accurate records of
its Capital Assets, and then, comply with such requirements. The N4unicipal Administration
expects to develop a broad and comprehensive identification and assessments projects of all
flxed assets owned by the local government in order to capitalize them in its Statement of Net
Assets, and then, reflects the correct net assets figure of the Municipality as a whole.

10



COMMOT{WEALTH OF PUERTO RICO
MUNICIPALIry OF COAMO

MANAGEME TS DECUSSION AND ANALYSIS - (CONNNUED)

YEAR ENDED JUNE 30, 2010

CAPITAL ASSETS AND DEBT ADMINISTRATION

The Municipality's investment in capital assets as of June 30, 2010, amounted to $4O,311,650,
which upon deduction of accumulated depreciation in the amount ol $LO,526,4L7, produced a
net book value attributable to capital assets of $29,785,233. said investment incrudes rand,
buildings, structures and improvements, machinery and equipment, furniture and flxtures, and
licensed vehicles. Depreciation cha rges for the year totated $1,O0O,715.

The Municipality finances a significant portion of its construction activities through bond or notes
issuances. The proceeds from bond and notes issuances designated for construction activities
are committed in its entirety for such purposes and cannot be used for any other purposes, As of
June 30, 2010, the Municipality has $4,790,691 of unexpended proceeds mainty from bond and
notes issuances that are committed to future construction activities.

Debt Administratlon

The Puerto Rico Legislature has established a limitation for the issuance of general obligation
municipal bonds and notes for the payment of which the good faith, credit and taxing po;er of
each municipality may be pledged. The applicable law also requires that in order for a
Municipality to be able to issue additlonal general obligation bonds and notes, such Municipality
must have sufficient "payment capacity,, as deJined in Act No. 64. Such Act establishes that;
Municipality has sufficient "payment capacity" to incur additionar generar obrigation debt if its
deposits in the Redemption Funds and the annual amounts collected with;espect to such
Municipality's Sales and Use Tax and Speciat Additionat lax (as defined below), as projected by
GDB, will be sufficient to service to maturity the lvunicipality's outstanding general ootigation oeot
and the additional proposed general obligation debt.

The Municipality is required under prevailing applicable law to lew a special Additional rax and a
sales and use rax in such amounts as shall be required for the payment of its general obligation
municipal bonds and notes. ln addition, principat of and interest on all ginerat obtilation
municipal bonds and notes and on all municipal notes issued in anticipation ofthe issuance of
general obligation bonds issued by the N4unicipality constitute a first lien on the Municipality,s
Basic Tax revenues. Accordingly, the Municipality's Basic Tax revenues would be available to
make debt service payments on general obligation municipal bonds and notes to the extent that
the Special Additional Tax and the Sales and Use Tax tevied by the Municipality, together with
moneys on deposit in the Municipality's Redemption Funds, are not sufficient to cover such debt
service. ln the panicular case of the Municipality of Coamo, it has never been necessary to apply
Basic Taxes to pay debt service on general obligation debt of the lMunicipality.

!1,



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF COAMO

MANAGEMENT'S DISCUSSION AND ANALYSIS - (CONTINUED)

YEAR ENDED JUNE 30, 2O1O

ECONOMIC FACTORS AND NEXI YEAR'S BUDGEIS AND RATES

The l\4unicipality relies primarily on property and municipal taxes as well as federal and state
grants to carry out the governmental activities. Historically, property and municipal taxes have
been very predictable with increases of approximately five percent. Federal and State grant
revenues may vary if new grants are available, but the revenue can be also predictable. Those
factors were considered when preparingthe Municipality,s budget for the flscalyear 2OLO_2OII.

FINAL COMMENTS

The Municipality of Coamo is an autonomous governmental entity whose powers and authority
vested on its Executive and Legislative Branches are specifically established in the Municip;l
Autonomous Act approved in August 1991. By virtue of such powers, it provldes a wide range of
services to its constituents which includes, among others, public works, education, public safety,
public housing, health, community development, recreation, waste disposal, welfare, education
and others. The Municipality's principal sources of revenues are derived from property taxes,
municipal license taxes, construction excises taxes, sales and use taxes, subsidies from the
Commonwealth of Puerto Rico's General Fund and contributions from the Traditional and
Electronic Lottery sponsored by said Government.

The Municipality's management is committed to a continued improvement in the confection of a
budget that will response to the needs of the public and private sectors in accordance with its
permissible revenues levels. such has been the case of the financial operation corresponding to
fiscal year 2010. lt further contemplates to improve its current levels of Net Assets as indicative
of a strong financial position which has been identifled as one of the main short and long-term
objectives of the Municipality.

FINANCIAL CONTACT

The Municipality's financial statements are designed to present users (citizens, taxpayer,
customers, investors and creditors) with a general overview of the Municipality,s finances and to
demonstrate the Municipality's accountability. lf you have questions about the report or need
additional financial information, contact the Municipality,s Chief Financiat Officer at p.O. Box
1875, Coamo, PR O0769, or call (787) 82t1150.

!2



Commonwealth oI puefto Rico
ll,lunicipality of Coamo

Statement of Net Assets
June 30, 2010

Assets
Cash and cash equiyalents
Cash with frscal ageni
,acou nts receivable (net of al,owance for unco ectible accounts):

Llunicipal licens€ tar
Municipal sales and use tax

lntergovemmental
others

Land, improvemenrs, and constructjon in prcgrcss
Otier capital assets, ner of depre€iation
Tot6t c€p-riat assets

Total assets

Liabllities
Accounts payabte and accrued liabitjtes

Due to other governmentat entities

Municipal license tar
F€de6lgrant revenues

Noncrrern Iiabilities:
Due within on€ year
Due in more tian oneyear

Totat tiabitities

Net Assets
lnvested in capitat assets, net of retated dettt

Unrest.icted {deficit)

Total net assets

Govemmenlal
Activities

6,963,186
6,944,890

12,490
1,757

737,409
!44,977
690,747
18,635

8,464,969
27320,264
29,785,233

44,707,324

7,A47,590
t66,572

43,974

737,689
307,752

97a,472
19,589,194

23,671243

19,080,233

a,ooo,as1
2,032,2@

339.139
@,4a6342)

$ 21,036,081

The notes to the financiat statements are an irtegrat pad of th is statement
1:t



Commonwealth of Puerto Rico

Munlcipality of Coamo

statement oI Acflvttiss
For the Year EndedJune 30.2O1O

Net (&peEe) Revenue .d

com uniyd*hpmem

lnt€r€i on long,rerm debt

Total gowmmental acrivitiG

$ 5,575,s16

5,790,031

2,196,a35

1049,45?
2,755,918

1,9a9,824

67,695

7654O2

ua,rro
66,747

51,99€

156,492

93,1e2

1,610,r76

10r,092

1o7,695

i

5,768

72,@
113,543

1.22't,915

(5,419,0241

(1,049,0s4)

(4,064,546)

{5€O,a91)

(965199)

(2,5s12a3)

(767,909)

I65,4O2)

$ 214a1s92 i 171433 $ 2,369,237 $ 3,113,314 (15,327,60a)

3,416,753

1,277 3aa
2.006.224

5,568,5s5

720,2!3

835,535

GEnis af,d @nt iburbB not r€tnd6d 10 sp*.ific prograre
lnteed.nd Invesvnent@nin6s

Net a*a - beginnlrg of the y6r
(2,662940)

23,699,O21

21036,081

The notes to the financia I statements are an integratpan ofthis statement. a4



Commonweatth o, puerto Rico
Municipatity ot Coamo

Batance Sheet
Governmentat Functs

.tune30.2010

c.9h3nd@i€q!|va|eib

UanlmbdfudBlran6

r@Untsp.Fbl.aidaeu€dflabiltue
tu. ro othelentudir €tui16

R*tued r*tu h nmmajor ruiG.

772312 a ,l35qsoo t
4790@1

. a 4*\577 
'

137360

r "ffx , 270645 i a7e,31e , 60,313 .

-z7,6as

339,139 39.13s

144.'324 - ,r-r,, - 
"_r_ 

-lffi
! ___z!64100 r !t?:1q r -911941 _! _f,€!nt1 _' :!g.93r_ l_1!!9!45a

The notes to tie finaDcjal statements are an ifiegrat part o, th is statenent.
L5



Cofimonwea,th of puerto Rtco
Munlctpatity of Coamo

Statement of Revenues, Etpenclit(res and Changes ln Fund Batances
covernmental Funds

For the year Ended June 30, 2O1o

sr.dor c:pll.rPEj.@

Mu.idFlsal6..delar
rjeqp€frlcanddal.eltac

32,776€a7t-a
1,2t735A1639'366tt3.416.7r.

.1,21l'!as

771,433 566.343

Et6 (deflci.ncy) or r.6u6 er

ohsni d,t@B(lE)

Pl@dl,mbondi!$ane

rdr otnd finaicins e@ tus)

ndddt r. tund rdan6

Fsnd bda@ bernning or$e l€sr

5 11,s93,423 t 7,s149O3 $ 13S1,S59 , 23,950,115

t42O,193) ($73€6)

tu3.252) 643?52 2OO.,jo

1,615€00 - 
843252t

r 1,,3,2.2t i 1615000 . uo.r., , ;,-#

--jia:a--i--......--

I3,a17,375) 22!,0s9 (3,s16,763)

3-__rffiEi -. _;i:;i;+ ls.r.,.a4e

The notes to the ijnanciat siatemenis are an integrat pan o, thls slatement. 16



Commonwealth of puono Ric!
MuntctpaftyofCoamo

Reconcttta on ot the Batance Sheet - covemmentar Funds
to tne Stalehent of Net Assets

Fo, the ye6. Ended June 30. 2olo

Toral Fu.d aahnces_ coEmme d Funrt

Amounts reported fo. Gryernmeniat activities in the starement of Net Assetsarc ditrerent because:

entat Activities are nor financiat BourcB aDd therefore,are nor reDorted tn the funds. ln the cureit penod, th€e amounts are:

Non Dep.e.iabte Capital Ass€ts
Depreciabte CapiEr Assets
Accumutated Oep.ecialion

total capitat asseb

reponed in the fu^ds, lh6e tiabititcs consist orl

t a,464,969
31A46,681

(10,526,4!7r

17,939,000

166.572
7,L62,329
1,265,992

200.345

11,9a5,0a6

29,7a5,233

t20,t 34 23e\

21,036,081

cenerat Bonds and Notes tbFble
lnrerest payabJe

compen$ted Abserces
Advance propertyTa(

Reti.ement System Debt

Tota, Long-Tem LiabitiUes

Total ilet AsseLr of cove,.m€niat Ac0vitie

The notes to lhe financial $atements ar6 an integrat pan ol this statement L7



Commonwealth of puerto Rico
Municlpality of Coamo

-Reconclliation 
of the Statement of Revenues,

^Expenditures, 
and Changes in Fund Balances of

Governmental Funds to the Statement of Acflvifles
Forthe year Ended June 30, 2O1O

Net ChanEE in Fund Balances - Totat Govehmental Funds

_ Amounts report€d for governmental activities in the statement of Activities are different because:
covernmentat Funds report 

"uo,:l .*1,:^- "" expenditures. However, in the covernment_Widestatement of Activities and chanEes in Ner Assets, ir";;;;;;;"il tl arrocateo over tmrr_ estimated usefut lives as depreciat
- current peiod. ron o(pense fhis is the amount of capital assets recorded in the

Depreciation expense on capital assets is reportecl in tie covernmentwide Statemefts of Activities- and Change rn Net Assets, but lhey do not ,"qrn" 1," ,""1i"r..u-nil;" #:depreciation erpeDse is not reported as expenctjture" ," il;;;; ;ill'u'd' ' 
esources Therefore

lnterest expense on long-term debt
change in Net fusets, bu, ,, o,o no,*"" 

t"'on"o 
'n 

the Government wide statement of Activities and

expense was not reponed * **"r[T';";:"",:;ffi[:lJ j[:1H,;ii"T,ff 
:J::fr 'ffi ;j:#_ the change jn accrued tnterest trom prror year. -

, :?;*Jil;i:il?iffi,IfiJJ:::r:':an expenditure h covernmentarFunds, butthe repaymenr

- in the cuaent period 
)vernment_wide statement of Net Assets. Thjs is the amount pajd

Repayment of rong term property tax€dvance debt is an erpenditure in covernmentar Funds, but therepayment reduces tong -term prooerty lar advanc" o"o, ,n ,n" o.r"rni"""i*,0." 
",r,"r"n, 

o, ,",- Assels, This ls the amounl pard in the current pefiod.

' Bonds and notes proceeds provjde cut

- increase long-term tiabitities inthe Go,Tlnancial 
resources to Governmental Funds, but issuincdebt

/ernment Wide statement of Net Assets.
Advance property tax in excess of actu

_**,;:,,m:l;1i[y,ff :]FI.yni":,;il:ff i;:,[:::"#]:fi :]":::::",[T, 
9111".3',."e1 ;ffi#;,#:ffi::[?;1,#nT#::"J::#:Jffl""X"Sl

_ 
actual coltectjon forthe fiscalyear 2OO&2OO

::r,jil;,ff:"fr[]:"ffff:,L:: Retiremenr system jncrease rone-term riabiriries in rhe

Long term compensated absences are
changes in Net Assets, bu, th", do not '"'odd in the Government-wide statement of Activities and

- term compensated a *"n"o *"r" no, I-10-lT 
the use of current financial 

'esources 
Therefore, long

amounr represent rhe cha*" , 
""ri",,,i1"ffj"i1":::T:,J;::T.ff:,:,#r.Funds. 

r1e rorowj;

$ (3,516,763)

2,927,29A

(1,O00,715)

75,457

601,OO0

80,581

(1,615,000)

(38,so2)

(2OO,345)

-_ Change tn Net Ass€ts of covemmentat AcUvities
$ (2,662.94or

,he note to ue fnanchl statehenG are an htegral pan of this stat€m€it. 18



COMMONWEATIH OF PUERTO RICO
MUNICIPALITY OF COAMO

NOTES TO BASIC FINANCIAL STATEMENTS

YEAR ENDEDJUNE 30, 2O1O

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Municipality of Coamo (the lVunicipality) isa local municipal government constituted in1579 in the commonweatth of puerro Rico-(the c"rr;r;;;tfi;.";; Municipatity has fullegislative, fiscal and all other Eovernmental powers and ,""po*ioiiiti-"" 
"rpressly 

assignedby Pubric Act No. 81 of AuEusr io 1991, as amendeo. k;"il;;;;;;;;;" us MunicipatitiesAct of the commonweatti of puerto Rico tect r,lo. ait. r;e ilil;;;r,, is one of seventy.eight municipatities lega,y separated from in" corroii*"ritr,t-girii."i"m.
The Commonwealth,s Constitution provides for the separation of powers of the executive,legistative andjudiciat branches of the cor-onr"irtn !nJii,-" r,i"r"]n,"". However, theN4uniciparity s governmentar svsrcm consists of executive and tegi"l"t,:i" oran"t,"" onty. lMayor, elected every four vears by the ci zens, exerJses-tfr-e'' 

"i""r,,r" 
power of theMunicipatity. The tegislativ; powei of the Urni"tpulit-i" 

"ri"i""o" ov the MunicipatLegistature, whose members are also^etected _ev",i-i"i,, v""r"'' ii" judiciary power isexercised by the General Justice Couft System ot tfre'CommJrwve-atn, w-nicn nas lurisaictionover the Municipaljty.

The Municipality assumes either partial or full responsibility for providing services to itscitizens related to pubtic housing, wetfare, public *t"ty, i"aftfi s"ritation, education,cutture, recreation, education. urban clevelopment, economic J"r"iopilnt, 
"no 

many otherfiscal, general and administrative servrces.

The accounting policies and financial reporting practices of the Municipality conform toaccounting principles generally accepted in the United Statei of nrerla ("USGMP") asapplicable to governmental units.

!9



COM MONWEALTH OF PUERTO RICO
MUNICIPALITY OF COAMO

NOTES TO EASIC FtNANC|AL STATEMENE (CONTTNUED)

YEAR ENDED JUNE 30, 2O1O

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The following is a summary of the significant accounting policies of the Municipality:

A, Component Units

ln evaluating how to define thei4unicipality for financial reponing purposes, managementhas considered all potential component units. The Oecision" io include a potential
99mp9n9nt unit in the reporting entjty was made by apptyingthe piovtsions of StatementNo. 

_14, 
The Financiar Reporring Entiti, of the GASBI J;;;il;; [y ersa stutur"nt r.lo.39. The basic, but not the onty;riteri6n ro, inctriin? a po'i"n"iiJiJoiipon"r, ,nit within thereporting entitv is if erected officiars of a primary gorirnmeni aI iin,l"iurty 

"".orntuut" 
ro,the entity. Financiat accountabitity exists it th'e;;ir"rv gr*rri"taf appoints a votingmajority of the entity's governrng tooy, ana it eitirer oni 3iit 

"'r"rro*i"g "o"oitions 
exist:the primary government can impose irs wrtt.on tire otner eniity oi in'eiotential exists ror ttreother entity to (1) provide specific financiar o"n"r,t" to or'rillrn'pnose speciflc financiarburdens on the primary government. A second criterion Jllo 

'il'eratuaring 
potentialcomponent units is if the nature and significance of the relatio;frip Oetween ttre entity anda primary government are such that to;xctuoe ttre entity iro, ir,uiii"n"i"r reporting entitywould render the financial statements misleading o.-inaorpi"iu. Lu""d on the abovecriteria the Municipatity does not have 

"o.ponun't "rit"io 
jr"rri" within its reportingentity.

B. Government-wide and fund flnancial statements

Financial information ofthe Municipality is presented in this repon as follow:

1. Management's discussion and anarysis introduces the basic financiar statements andprovides an anatyticat overview ofthe Municiparitv,s nnanclt iciiviies.
2. The government-wide financial statements (i.e. the statement of net assets and thestatement of activities) report information on all the activities oi tfre fUunicipatity ana itscomponent units, if any. Governmental activities, wnich normally irl supported by taxesand intergovernmental revenues, are reported separately from or!in-"s"_type aairities, iiany, which rely to a significant extent on fees and 

"t "rg"s 
ioisrpport. lnterfund activityhas been removed from these statements to minimjzeltre Jriiiiting uru"t on r"."t"and liabilities within the governmental activities.
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COM MONWEALTH OF PUERTO RICO
MUNICIPATITY OF COAMO

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED JUNE 30, 2O1O

1. ORGANTZATTON AND SUMMARY OF SIGN|FtcANT ACCOUNTTNG poltctEs (coNTtNUED)

The statement of activities demonstrates the degree to which the direct expenses of agiven function or segment is offset by program;r;;; ;];;;"nses are those thatare charges to customers or applicants -who p_"n"a", ,a", 
"?'oirec 

y benefit from
99o9_sj 

s:rvicT, or priviteges provided bJ , eil; ir;ti;;;;'sl!ment ana grants andcontributions that are restricted to meeti;g t;e op"rationui J, 
"-"'[ltul 

,"qr;r"r"rt ot uparticular function or segment.-T.axes ar,-o 
"ti,"i itur. noi irTperty incluoeo amongprogram revenues are reported instead as genaral ,er"nr""_ 

- - --

3, Fund financial statements focus on information about the lMunicipality,s majorgovernmentat funds. Major individual governmentat i;;; 
"rJ 

r"pon"o as separatecolumns in the fund financiat statemenls. fn" fVr"i"ip"iity ap"orts tne following malorgovernmental funds:

General Fund _ is the accounting 
,entity in which all governmental activity, except thatwhich is required to be accountJd ror ln anottreriuiol-; il;;;a for. tts revenuesconsist mainry of taxes, ricenses and permits, i"togorli"r""i"r' ;"venue, charges forservices and others.

Special Revenue Fund _ Fedetal Gmnts. _ js the accounting entity in which revenuesderived from federal grants, is €ccolnted for. The uses anO 
"fmitaiions 

of each specialrevenue fund are specified by Municiparity oroinances oi reo"oi"ii'"t"tu 
"t"trt"".Capltal project Fund _ State and Local Grants _ is the accounting entity in whichrevenues derived from local funds and state grants o, oirl"riuJi"i"o revenue sourcesretated to capitat projects, is accounted for.-The uses ;r; i;;;i;r" of each capitatproject fund are specified by Municipatity orain"n."i oi 

"trt" "i"iri"".Debt Se&lce Fund_ is the accounting entity in which revenues derived from property andsales taxes are accumutated for ttre piyment ot, g";"J i#i-i"rm debt principal,interest, and related costs.

4. The notes to the financial statements provide information that is essential to a user,sunderstanding of the basic flnancial statements.

5' Required supplementary information such as the budgetary comparison schedure-general fund and other types of data required by GASB,

6. Notes to the budgetary comparison schedule.general fund.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF COAMO

NOTES TO BASTC FtNANC|AL STATEMENTS (CONTTNUED)

YEAR ENDED JUNE 30, 2O1O

1. ORGANTZATTON AND SUMMARY OF StcNtFtcANT ACCOUNTTNG pOLtCtES (CONTTNUED)

The Municlpality has erected not to appry a[ statements and rnterpretations issued by the
Financial Accounting Standard Board after November 30, 19g9, in accordance with GASB
Statement No. 20.

Governmental fund financial statements are repofted using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are
recognized as soon as they are both measurable and available. Revenues are considered
to be available when they are collectible within the current period or soon enough
thereafter to pay liabilities of the current period. For this purpose, the governme;t
considers revenues to be avairable if they are coflected within the current period or soon
enough thereafter, Expenditures are recorded when the related fund liability is incurred,
except for principal and interest on general long-term debt, claims and.ludgmenS, and
compensated absences, which are recognized as expenditures when payment is due,
General capital asset acquisitions are reported as expenditures in governmental funds.
Proceeds from issuance ofgeneral long-term debt reported as otherflnancing sources.

Property taxes, other taxes, licenses, rent, and interest associated with the current fiscal
period are all considered to be susceptible to accrual and so have been recognized as
revenues of the current fiscal period. All other revenue items are considered to be
measurable and available only when the government receives cash.

Private.sector standards of accounting and financial reporting issue prior to December 1,
1989, generally are followed in the government-wide financial statements to the extentthat
those standards do not conflict with or contradict guidance ofthe Governmental Accounting
Standards Board. Governments also have the option of following subsequent privatesector
guidance for their business-type activities and enterprlse funds, subject to this same
limitation. The Municipality has elected not to follow subsequent private-sector guidance.

Amounts reported as program revenues include 1) charges to customers or applicants for
goods, services, or privileges provided, 2) operating grants, and contributions, and 3)
capital grants and contributions, including special assessments, if any. lnternally dedicated
resources are reported as general revenues rather than as program revenues. Likewise,
general revenues include all taxes.

When both restricted and unrestricted resources are available for use, it is the
government's policy to use restricted resources first, then unrestricted resources, as they
are needed.

The preparation of the financial statements in conformity with accounting principles
generally accepted in the l.jnited States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses
duringthe reporting period. Actual results could differ from those estimates.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF COAMO

NOTES TO BASTC F|NANCIAL STATEMENTS (CONTTNUED)

YEAR ENDED JUNE 30, 2O1O

1. ORGANTZATTON AND SUMMARY OF StGNtFtcANT ACCOUNTTNG poltctEs (coNTtNUED)
E. Assets, liabilities and net assets

1. Cash, cash equivalents, and cash with fiscal agent _ The Municipatity,s cash and cashequivatents are considered to be.cash _ ti"l, o"r""o"iiri*its, and short_term

*lTHiJ: with orisinar maturities or th;";;;;;';'i!!l to, tu o"t" oi

Cash with fiscal agent in the debt service fund represents special additional property taxcollections retained by the commonwearur ;i il;; ]il;";;d restricted for rhe
!9lment of.the tVunicipatity,s debt se.i"e, 

"s ""taOii"nJO 
oiiu*..or"", cash with fiscal

:g:l-t_.:n""t of unused proceeds of OonOs 
"nJ 

noi"s-i"?r"O."' ior. tn" acquisition ofequtpment and construction of major capitat improvemenS. 
- -

2. Receivables and payables _. Activity b€tween funds that are representative oftending/borrowing arrangements.outstanoing 
"i 

t 
" "nJoi'tie iscat year are referredto as eilher .due tolfrom other_funds" (j.e.,1he ;;r;ni io.tio,rr,ii irt"rrrno toun.1 o|."advances tofrom other fungs" (te:, ur" ior*r"u"i pJ,iioi'or",interruno loansl. nttother outstanding balances between funda ,r" r."pon"i j" "o-re il7rrom other funds.,

Advances between funds, as reported in the fund financial statements, if any, arcoffsei by a fund batance reserve account in applicable govlinriiiat funas to inaicatethat they are not available for appropriation ,nO 
"r" 

noi*pundalte avattalte financialresources.

Receivables are stated net of estimated allowances for uncollectibte accounts, whichare 
,determined, based upon past colection erperien"e 

"-J'current economic

':T"':'f,::;'H:TI"T1TT;1"':::1'"br"" 
i' th" G;il;;i;;;; ;piesent mostv charge

the speciar ;",;;;;';,-";;Jigi?iffiii'il,ill''i;';J:::..,T:"ffi:lj,:fffrijtja
tMunicipality for reimbursement of explnoitures incJiJpr^""ri," r"oeralty fundedorstate funded programs.

3. lnventories - lnventorjes in the general fund is recorded as expenditure and,consequently, the inventory is not recordeo in ttre statemen-i iin"iLu".
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1. ORGANTZATTON AND SUMMARY oF stcNtFtcANT ACCOUNTTNG poltctEs (coNTtNUED)
4. Capirat assets _ Capitat ass:ls, 

]1vjr:.ll j:llude .prgperty, equipment and ,nfrastructureassets (e.9.,. roads, bridges, sidewatks and simifar itl.""i."governmentar activities cofumr.in th" g";";;r;;i;;;,['r*rXr,i, f:,"#".r# +X:Municipatity defines caoirat asset as asseis *ifl,r 
", 

l"oi"ilrlirr:irar cost ot more than$100 and an estimated usefur rire in excess o] ie ;;.;;:'s,;:;,""*"" are reporred athistoricat cost or estimated historical .o.t if prr"nu.JJl, 
""ol"*i",uo. 

Donated capitalassets are recorded at estimated fair maik"t-r"ir"""r,"nJ,ali" iI l"*ti"..
The cost of normal maintenance-and repairs. that do not add to the vatue of the asset ormaterially extend assets lives are not capitalized.

COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF COAMO

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED JUNE 30, 2O1O

}x?Sr#*"^ 
for capitat assets and improvements are capitatized as projects are

Capital assets of the Municioalitv ar€
the following estimated useful lives: 

) depreciated using the straight-line method over

D€scription

Buildings and site improvements
lnfrastructure

Vehicles
Fumiture and fixtures
I\rachinery and equipment

t,setul Llfe

50 years
50 years
10 years
7 years

5 to 20 years
5 to 20 years

5. Long-term obllgations _ The liabilities, reported in the government_wide flnancialstatements inctuded general 
"nd..T-:iul obligation bond-s il;;:: and oiher tong_

:T#,1'#JIL:";.:X:,*.aS 
vacation' sick reavel ritieutio'i Lnei.;?birities to other

ln the fund financial statements. €overnmental fund types recognize bond issuances
::.-L-gy:t.C the current period. Th-e- face amount of Outt 1".r"0.,i" iuported as otherflnancrng sources, while bond issuance costs, *netn"r or noi wittrn-"lJtrom the actualdebt proceeds received, are reported as expenditur;s.

6. Compensated absences _ Emolov(

ffi *"ul,yx_,.*Hdfr::"p,_{#1i;:",.,i::*il",il: lT,'nffr i" ?;il;
incurred in the government-wid.' ll:]-9:I of work All vacation pav is accrued when
r"u," 

"i 
u iu t" ir ?.6;;ffi :;;H, l l,?|fl 'j ;:X'i#"J:1 r?trl 

ovees accu m u rate s ick

Caoltalizafl on threshotd

$100
$100
$100
$100
$100
$100
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COMMONWEALTH OF PUERTO RICO
MUNICIPALIry OF COAMO

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED JUNE 30, 2O1O

1. oRGANtZATtoN AND SUMMARY oF stcNrFtcANT ACCOUNTTNc poltctEs (coNTtNUED)
Upon retirement, an employ^eezreceives compensation for all accumulated and unpaidsrck teave at the current rate, if the emptoy"e f,"s 

"i 
t"as 

-fbil"uo 
ot 

"urt"" *itt tt,"Municipatity. Alt sick teave oay and satary ,l,r"t"Ji_"n," 
"*""r#ued when incurred inrhe governmentar-wide ,nanclar stateme;i;;;;-r;;Hpil;":lieets such criteria.

7' Craims and judgments - The estimated amount of the Iiabirity for craims and judgments,which is due on dem",d, *:f,::-,1:i 3;j;;;;;U;,#,id'lli,", i" ,""o,u"0 in ti,"genemlfund when the liabitity rs tncurred-

" lff#:l'ffi#":T"iffff:g-.Reservatrons or rund barance in the rund rinanciar

Iffi "l","Ji#:T"",:fl 
,ff i:JH: ffi;:R.,::H:" ;XTl[::iJ;fl:f *i:ffi,,X;

a, Capltal projects - Represent the reservation of amounts to be used for futureexpenditures for capital projects ,noer 
"oria"ts 

*l";irlr.Jorri rents. Ihese:-"lljI"d amounts genera y wirf Oecome-f iatif it,-""";n''fu'iuru periods as theproJects are completed.

b, Encumbrances _ Represent-fu_ture expenditures under purchase orders, contl.actsand other commitments. The^se,committeo 
"r"rr,!l"ri..iiii.wirr necome liabilitiesin future periods as the goods or services are receivei. 

- - ,

c, Other purposes _ Represents net assets available for specjfic use and/or legallysegregated for other specific future use.

d. Debt Seruice Fund _ Represents net assets available to flnance future debt servicepayments.

" *::l-=:f 
ln the government-wide statements, net assets are segregated into three

a. lnvested in capital assets,,l:t 
-ol letat:d debt Consist of capital asset batances netof accumutated depreciatigl and.outstanding U"r"r"l" 

"i""v bonds, notes andother borrowings that are,_ attributabl, i"- in" 
""qr"jro,"H, 

construction, orimprovement of those assets. This category .nojJ,nii.,i,jitro" cash that is
:?T'::yl,?,""T,,..:l :fffJ."rffll:, o, ion.t,"tioin iJn"iJn, 6ono o,o" -
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COMMONWEALTH OF PUERTO RICO
MUN|CtPAUry OF COAMO

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED JUNE 30, 2O1O

1. ORGAN|ZATIoN AND SUMMARY oF stcNtFtcAt{T ACCOUNTTNG pollctEs (coNTtNUED)
b. Restricted net assets; ReD.

tn"r,,,,"-i",p"i"i,L;l?;"""Xl j[:lTjji;l3i:lili:1T:[",,",.Jfi 
ffi: j;.Jili

creditors, grantors, contributors, or ru*. unJ'r"grt"iilr"- i lii'", cor"rnr"n,") or.restrictions imposed by the taw through 
"";;,ii;;;;;i,#;;regisration (incrudins enioring regisration f,a#;; #;;i"H[li|"uf;. "n"o',n*

c. Unrestricted net assets: Rer

""";t. ;;;; ;;"ffiff ,,i:$i 
[iifi::,lli,i i:ffi ff;#[:"..:,,]ffi:,:li:Tassets are often designated 

_to 
inoic"te tnaim"rag;"ii aJJJ,lor 

"on.io", 
tn",to be avaitabte for generat ol:fati9.ns:. Tn"* tvp"i"i.l""ili;; are internal and

ff::,l1il,"::?J:i:::"Jr modiry them. DJie,,ii;;;;;;; reported on the

- flTf#ffJil:H-euntltv transactions - The Municiparitv has the rorowing types of

a 
,of:lating Transfer+ LegaIy required transfers that are reported when incurred as-Uperating transfer-in, bv the
disbursing fund. recipient fund and as "operaiing transfers{ut" by the

b, lntra-Entity Transactions- Transfers between the funds of the primary governmentare reported as interfund transfers- with ,"""iruot"" 1io 
.plyliles 

presented asamounts due to and due from other funds

1l-Risk financing- The Municioalitv carries commercial insurance to cover casualty, theft,tort ctaims and other tosses. tnsurance poricies are negotiaieiiri#!I"no *,.o
Treasury Department and costs aRico. rre allocated among all the Municipalities of puerto

Cost of insurance allocated to the. Municipality and deducted from the gross propertytax cortections by the t\4unicioar Revenue co,eition ce;i;;i:;FiiM;j ;;;the year endedJune 30, 2o1o amounted to approxjmatety Ssos,e7g. ThJ Jrr.'rii ,i"rrrn"u ,o,,",""nave not been canceled or terminated. rne bnrrvr il-;;il# approximatety$170,086 for workers compensation insurrn.; ;;;;;; rt;;rii"iJffi 0,or""".
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COMMONWEALTH OF PUERTO RICO
MUNICIPAI.Iry OF COAMO

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED JUNE 30, 2O1O

1. ORGANTZATTON AND SUMMARY oF stcNtFtcANT ACCOUNTTNG pouctES (CONTTNUED)

12. Future Adoption of Accounting pronouncements

I[1o.nOaU 
has issued the fo owing standards that have effective dates after June 30,

. GASB Statement *" Ur. llt-?:l, nc: R.epgttin| and covernmentat Fund TypeDefn,tions (.ASB No. 54). This Statement 
""tu.Oti"r,"i 

fJni OIiun'c" cr"s"iti"ations tt atcomprise a hierarchy based primarily on trre exteno io ,riiitil !oi,"rnr"n, is bound tooDserve constrains imoosert upsn thg ,"" or ," ie"oric"" [iln* in governmentalfunds. This Starement is effective for perioo"o"gir"m?"it"r t,li[ia, zoro
. GASB Statement No. 57. Fu

fi1$i1i;l[*rtf**+ill[;;irut]]f:"r#;?a.,,:#
1ii:ry#f:#l#trriliii$8",fu *rdrr?:,,,"r,#tr#,t'jiiimethod are effective immediatety. rhe prori"r-,! *r"Lo ,"iiJr.r:ir"n", 

"no 
,,r,rg o,

ffi?'jitrlf #?fl;!ll,ij9' :.1,";,, ,"r,ution" ti."ti"J io=reeport runaeo sta-tus
20L1. ancial statements for periods beginning after J;n;l;

. GASB Statement No. 59. Ftnanci.a/ ,rs truments Omnibus(cAsB No. 59). The objectiveof this statement is to update- 
.and. 

irp."" 
"ri",,,U 

lu.i.J,iol" regarding financiatreporting and disctosure reorirements of certain fin;;; 
.N""riJruno 

and externatinvestment poots for \.vhich significant 
.issues'-h;; ;";ff,,##* in practice. ThisStatement is effective for periods beginning 

"t 
ur tr"u i.,ifiidi.,,,"

. GASB Statement No. 60. Acc.n-,e"",",i"iiniiiil:ffi .ffi :Xrr1fl ;T1?fl S#,:fi 
,Jf,',,J;ffi 

;i"ffi"TJZlreporting bv addressins ,*r"-:..1g1",g0 ,o =url"u- "-#.I"",,rn 
'lrLn*"r"no 

rra*t,which are a type of pubtic-Drivate_ or pubtic_public p"nn"rshii.,ii,i" Statement iseffective for periods beginning after December 1e;oii".-,",-,',,
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COMMONWEALTH OF PUERTO RICO
MUNICIPALIry OF COAMO

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED JUNE 30, 2O1O

1. ORGANtzATtoN AND SUMMARY OF StcNtFtcANT ACCOUNTTNG poltctEs (coNTINUED)

-2.

12.Future Adoption of Accounflng pronouncemenE (continued)

. GASB Statement No. 61. Iir
cAs.B sraremenrs No. ro 

",i'nl!."!f71ff!",!:E.uly ::::lus-an amendment or

l:' JT$Ji"'':iT'':l"fi,l'llg 
-':'ii#"';;:'1;" 

H#f:l 

"U::il:'rff'il:11:r,ru:;*:rr.,.::urp$a[il:,]:'fi!t'ililryJ:i:#:.!::ti}l
:ff"1r:fl # ifJiJffi:: X,"i"f 

*: ; 
"o 

to 1 oLI"",i'Jl"#i',,,,r issues that have
o"girnrriirturlrr-""ii"- those statements' This stateme;t t 

"ir""ti"" 
r- p"iiJi"

Jl".'IlTHlff::.statements 
on the Municipalitv's basic financiar statements has not

DEPOSITS

The lrlunicipality maintains its deDosits in various commercial banks located in puerto Ricoand the Government Devetoomeni nanr ror pueno Rlco i6;;. ilH;:.,r"m al bonds andthe funds retated to certain f;derar grant awaros are relull-aiv ,uiil.o?r,",0 ,,,n eoa.
On Juty 1,2004, the t\4unicioatirv *,"1,:l,l!: provisions of GASB Statement No.40 (GASB
ifi;i?]i"?i3li'",?11,i:1"r"j3#'J:"i,?^ ctosure, an Amendme,-t1o"dele st,t ,",r /v,. s.
auout oepoiits an-i 

'ii",":il."ii:: # local€overnmenb disclose essential rlst< inrormaiion
creait risr<, iir intliJs;;;;;;U: i:; J1,"",#:?::JJ[ ffi:ffi[",],[n"o,* 

to*-,in *u""i'rii

. Credit risk _ This is the risk that an issuer or other counterparty to an investment will
l:Ll,Jl[;Rr:?H"ilo.i.];,j1,=."I0,ai." *i 

'n -tn" 
1",,."",i,0 "regurations 

or tne
s*,",""ni 

-,i 
rn,u""#;;;"H,13,,.#; ;',"!r:.aniff#I"il%"J"*,#i#Jlii:;puefto Rico. Accotdingty. the Municipitily ,..-"r,r ri"*"0"i" ,i,rel"r.tJ ourigations or thecommonweatth, obtigations of the United St"i"" of nr"ri"",?rtiicates of deposit,

iifi5,1?1"'*.1i5i,,?iJf"li","J:tgt"9"-;;;il";il;;"ti"il'iitre r,,runiciparities
in,"stm"nt e,ii"rines] in",i,,ffi ,"0,1".:r,,ililfiT:, ll ;::r"flTi["f*X,:,ior any other type of investments^ ror- *r,.i"n 

"iuoiile"l;il;" ft, be significant.Therefore, the t\4unicipatity,s management nas conctuoeo iia-t-tlJ creait rlst< retateO toany possible loss retated to defautts ov 
"orrur"iulGnl.,iri,ideposits is considered lowaiJuneso. zoto ]e lVunicipality's
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COMMONWEALTH OF PUERTO RICO
MUNICIPALIry OF COAMO

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED JUNE 30, 2O1O

2. DEPOSTTS(CONTTNUED)

. lnterest rate risk _ Ihis is the risk
,irr 

"urursery 
#eci;; ;#';i;tl9t "hanges 

in interest rates of debt investments
exposure to dectinF.s in r",, ,,-, ,i:":." ,:,'eslTgnt: Tle t unicipality manages its

I{if [Tll*ril*i"fi r,#:,"*fl ilttt{fl ,.,;1,,:"#l**#i:[ii
deposits in interest bearing accounts

*:l jl,,;ml*m;;iJ:,H"t"JJ:l,L'Jlff 1X.iil#i,,#llilT$:fJi:#

. Custodial credit risk _ ln the case of deposits, this is the risk that in the event of abank fairure, the Municinarity.s..d"po.iti ,"J ,i ;"';;;",;;.. pursuant to thesratement of tnvestment cuidetines .for the b"*;;r;";;;Z;;" commonweauh ofpuefto Rico, the batances deposited in ""rr"r*i 
.o"riJ,ry,the 

Municipality areinsured by the Federat Deposit tnsurance c"-dil;,iiJ,6), generatry up ro amaximum of $25o,ooo per^.d-epositor. r, loiiir"r,,'pJllii funds deposited incommercial banks by the Municipatity are rrrry corraleraitei 6rihe amounts depositedIn excess of the federar deoository in"rran"e. Aji ;;;;;il,il;;"d as coltaterar areherd in the r\4uniciDaritv's name by the 
"g""," "r 

,h" 
'ci;#i":;eath,s 

secretary ofTreasury. Deposits of GbB. amounting to s-o,g+aijd rrlr;" !'6',*2010, are uninsuredand uncolateratized. However, no rossus ,"ruiuj 
-,;.;;;brd, 

Ly GDB on deposittransactions have been ,n"u1:g.oy,n" rurrl.ip"rity tii"rlii".l,lnu ao, 2o1o. tt is
iffi""XT,[::i;.::,,fii|;."ljr"J:,:,"i1_otp"s," i, o",ir" 

"ili"tei'to rorc to minimize
n"" 

""""r,J"i'tn"i;iffi"J,i,ll,fi.'if"r::,."["J,:l.HrT il?Tfiy.",hTffif,"*,Municipatity.s cash and cash equjvatents i" 
"onsioliJ toui].. 

.,-^ .

. ForeiEn exchan€e risk _ This is the. risk that changes in exchange rates will adversely
i,X::lJH, ;1,;il:i}::::r*i "'' o"p""iii r"."'ii. ii"in" atorementioned

t"",,"j[*ikffi1Tilf#;lli,E::fl :!l}"*::i"##l:rHil"fl I",#
:r;i:".B:ff ?."d:"ffi 

1-.i"i','Jlji'iiil; i'iil',lrislil;ii:ii:tr [ A1iiT*",""j

Under Commonweatth of puerto *"i 
"]:]il": pubtic funds deposited in commerciat banksmust be fully co ateratized for the amount OepositeO in- ililsi"of, tederat depositoryrnsurance. A[ securities oledsed as co aterar are.helj iy ii 

" 
i""i J,, ir tn" Tre"srry ofPuerto Rico. tn addition. iire municipatity ,"i""r", j"p"Il,","r,ilrn ,n" covernmentDevetopment Bank for puerto Rico (GDB).
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COMMONWEAI-TH OF PUERTO RICO
MUNICIPALIry OF COAMO

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED JUNE 30, 2O1O

2. DEPOSTTS(CONTTNUED)

The Municipatity,s bank batanccs in commerciat banks of g1,408,296 in the Generat Fund,
*uot111?"t H,ll" 

tffi::":ff1"Iue Fund - r"0",,-r 
"C,J.'t.1""",,i",n" 

$o..ur,uoo ,n,n"
tn" o*,", ior"i#J",riir'iol li^T|, 

orants, were rury colareratized a trn" ib-, zoio.'ii
were fufly colateratized- lere were deposits with commercial oanr<s ot s+zj,siTiirai

The deposits at GDB of $4.790 691, that is restricted principally for capital projects in thecapitar projects Fund _ State anj Locat Grar", 
";;;$:r,i!516sil"t is re"tri"teo ro, oeot

ffffiJ"H,"##:secured 
and uncoraterarized, ;,;;;i;;;;i ;;:iuired to be carried by

3. RECEIVABLES

A. Munictpat Lrcense fax - The_rruniciparity imposes a municipar ricense tax on a,businesses that operate within the Municip;trrv, i,i,rin *"'l"i'i'JlJrry or pania,y exemptfrom the tax pursuant to the ,ndustriat.tnc"ntir"t a"i oitiu io-r,i"o.i*"r,,n of rr"*o R,.o.This is a setf-assessed tax bas:1::^tLe Or"i^"* ,"irr" ."e,;# lates as shown in the
ffiT'llT:ffi,:,",1,*?'lf_"^1:"g.h lear. enrties witr sarBs-v'Jrume or $s,ooo,ooo or
ris"arv"a,eno"il-,,i"-$:;616:i#;f::i::Til"i:,lil#, the tax return. ourine the

1, Financial business _ 1.5O% of gross revenues.

2. Other organizations _ O.soyo of gross revenues.

This tax is due in two equal installments on July 1 and January 1 ot each fiscal year. Adiscount of 5% is a owed when fult.payment i.- ."J" on 
"i-fl,i"rl eprit t5. Municipalricense tax receivabre represents fired muni.ipuili""""" il, i"tJlll'i,"t *"r" rn"orr".tuoas ofJune 30, 2010, net of allowance for uncollectibtel. 

'-"'-\v',,oLi

[::[3;"lTHilT::":"'1""'J:t prior to rune 30 but peftainine to the next riscar vear is
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF COAMO

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED JUNE 30, 2O1O

3. RECETVABLES(CONT|NuED)

t 
i?fr*,;J,",;'fl",:H f,"!iil jlii,;. rntereovernmentar receivabres in the cenerar Fund
i"ttr","',t J,ui,o,lnj'i,,,ii","olil"",1li""J;1":H"t5::l"li3l,fr1o"ro.o p'"ri,i*,v

Govehmental Entity

fiIunicipal Revenue Collection Center (CRIM)

Amount

$ 774.047
Totat 

SIL4_O4Z
lntergovernmental receivables in the Special Revenue Funds _ Federal Grants representexpenditures incurred not yet reimbused tv t 

" 
r"ouiut go-rir";#; ;" pass-throughgrantor. Following is a detail ofthe intergovernmental receivable:

$49^it40
lntergovernmental receivables in the Other Governmental Funds consist of the amountsdue from expenditures incurred nor yet reimbursed ov ai 

" 
b"rr"r#"ilih ot puerto RicoDepartment of Labor, bv rhe puerro Rico.Hou","g ,,jorn"#"i,' 

"""Iii,in" *,"" o, ,n"
:"#,Uf,::i"r. 

or Municipar Arrairs. Forrowine i"-;";;#';i'i;""'in'iergovernmentar

Governmental Enfl&

Prcgram Descrlotion

CommLrnity Development Btock crant _ State.s program
reoerat Iransit _ Formula Grant
Community LeahinE Center
T'Ue t

Juvenlle Jus ce and DeJinquency prevention
puDlrc and tndian Housing ("ResrdencialLas patmas.)

Total

Depanment of Labor (Law 52. Law 82 and .pR 
en Forma" Grants)Puerto Rico Housing Department

Office ofthe Commissioner of lrunicipalAffaiE
Total

AmouIt

$ 311,756
67,429
43,254
9,988
7,755
5.$a

Amount

$ 52,863
63,912
20.585

$137160
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF COAMO

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED JUNE 30, 2O1O

3. RECEIVABLES (CONTTNUED)

C. Municipat sales ard use tax -_91 J:rq 29, 2OO7, an amendment to Act. No. !!7 ot July 4,2006, known as the "Tax Fairness Act of 2OOO", ,u" 
"n""tul 

a.,rland use tax ot 1-.5o% at the.M-unjcipar r"r"i. ir,," rrrrliiiplilI""*i[ili?gTj:responsible to collect 1% of 
-the. 

corresponding t", *il-ih".."rre exemptions andttmitations appticable to the 
.portion .orf".tuo "ov'lnu.'ir"#,lrv" 

oepartment. fn" tt
ffiXfi:f Hj,Ji"ffil":'ffJ ?[i1" '""o'"*Ji]""i. iilt ",'i"","'*ust be approved bv the
.ssa, u"J t"-Ei.tit'or;; ;i':"::-T:y,D".9anment 

is responsible to corr"ct ti]" iemriniri

[:tn.:i;m,"".r:itf :i?ffi ffi #:;i[i#;lilr{*#:r:Trijr|;
4. INTERFUNDTRANSACNONS

rnterfund receivabres and pavabres at June 30, 2010. and interfund transters during the fiscaryear ended at June 30, 2010, are summarized as followsi
a. Due fromlto other fund:

Receivable Fund pavaDle Fund
General Fund Other Govehmental Funds
General Fund Special Revenue Fund _ FederalGrants
General Ft nd Capitat projects Fund - State and Local

Grants

Total

b, Transfer inlout to other fund

Reimbursableexpenditures 268.521

$n63z61

Transfer in
Debt Service Fund

purpos6

Debt retirement

Amount

$ 161,485

633,755

Amount

$ 643,2s2

200.000

$ 343252

putDose

Reimbursabje expenditures

Rejmbursable expenditures

Transter out

GeneralFund

General Fund

Total
Other Governmental Funds To finance Fund expendjtures
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF COAMO

NOTES TO BASTC FINANCIAL STAIEMENTS (CONTINUED)

YEAR ENDED JUNE 30, 2O1O

5. CAPITAL ASSEIS

Capital assets; those with an estila!:d. ul*t-tive of one year or more from the time ofacquisition by the Municipatity and a cost of $1OO or. ,".,1i" prir"rjiv funded through the
,T13:ffr"il",19f g"t:ilfffl1;as 1 

s'mma'v oi';;ilr;# ;;:hanees occurrine in
t",r",".1,,I"ij""i"il;i,',T,i,,4";*:",Ji:iTlfffiji:"J,"Tc$e stuL,"nt N;. ?;,

Govemmental Acfl vlties:
Capital asset, not being
depieciated:

Land
Construction jn progress

Total capltal assets not being
depreclated

Capital assets, beingdepreclated:
Buildings, structures and
improvements
lnfrastructure
Equipment, and furniture an.l
fixtures
Machinery and licensed vehicles

Total capital assets being
depreclated

Less accumulated depreciadon for:
Buildings, structures and
jmprovements

Infrastructure
Equipment, and furniture and
fixtures
Machinery and licensed vehictes

Total accumulated alepreciation

Total capltal assets being
depreclated, net
Governmental ac vlties capital
assets, net

Balance
Julv 1,2009 Addltions Retirements

$ 3,825,878 $ 285,OOO $2.A54.A2a 1.499.263 _

$ 23,901,756 $
7,276,776

816,654 $

Balance
June30,2010

$ 4,110,878
4.354.O97

- $ 24,77A.470
- 7,276,776

$ 6.680.706 $ 1.784.263 $ 8.464.969

1,539,451 94,7554.046.323 23L.626

$ 30.703.646 $ 1.143.035

$ 6,7s4,398
60,805

555,993
2.L54.506

$ 9.525.702

$ 2L.777 _944

$27.858.650

$ 521154
60,640

705,746
373.775

$ 1.000.715

$ L42.320

L L926,EA3

$_

$-

$_

$

$-

7,634,206
4.277.949

$ 31.846.681

$ 7,27s,552
!27,445

661,139
2.46a.2al

$ 70.526.477

$ 27.320.264

s_29J85233
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COMMONWEALTH OF PUERTO RICO
MUNICIPATIry OF COAMO

NOTES TO BASIC FINANCIAL STATEMENTS (CONNNUED)

YEAR ENDED JUNE 30, 2O1O

5. CAPTTAL ASSETS (coNTtNUED)

Depreciation expense was charged to functions/programs ofthe Municipality as follows;
Govehm6ntat activiues:

General government
Pubtic safety
Publlc works
Heatth and welfare
Cuhure anc, rccreation
Economic development
Communjty devetopment

Total depreclatjoh experse-governmental activlties

6. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Accounts payable and accrued liabilities atJune 30, 2010 are summarized as follows:

$ 72,A36
74,546

3so,755
70,47A

453,249
45,O20
13_851

$l-000Jx5

Gen6lal
Fund

Special
Revenue Fuhd Capttal

- Federat projects
Crants Fund

D6bt other
Seryice Governmental
Fund Funct

Accounts pafabte

Accrued liabitities

Total

$ 509,127

727 _686

L636Aj.3 $ 270-645 $i7g.8ill $_ !- 60t13

$ 270,645 $ 879,819 $ $ 60,313 $ 1,719,904

127.686

91tr47590
7. PROPERTYTAXES

The personal property tax is self assessed by the taxpayer on a return which is to be filed byMay 15 of each year with the tvturicipal nerenre Co,ecti* C"ri"r'ibnrrufl, a governmentatentity created by the government_of 
.puerto Rico 

"" 
purt oi tn" iliricipar covernmentarAutonomous Law ofAugust 1991. Real property tax is a"r""."0 Lyihu Cnfff,f on each piece ofreal estate and on each building.

The assessment is made as of ianuary 1 of each year and is based on current varues forpersonal property and on estimated values as of iSSZ fo, ,""|-piop"ny tax. The tax onpersonal property must be paid in full together witn tne return ty'vay 15. rhe tax on realproperty may be paid in two instaflments byJury l and January f. ine 6ntu is responsiote iorthe billing and co ections of reat and peisonat prope,ty LieJ 
-on 

oenaf of a[ themunicipalities of puerto Rico. prior to the neginning oi each frs.rf vLritt 
" 

Cnf V informs theMunicipatity of the estimated amount,of prolefty ia^ 
"rp""t"Jio'iJ'"o,ect for the ensuing

F.":lV"u, Throughout the year, the CRIM aOuance" irnO" to tf]" fr4rni"ip"fity based on theinitial estimated collections. The CRIM is required by f",, to pr"pir"l 
"et 

ement statementon a fiscal year basis, whereby a comparison rs maoe oet*een iie amounts aovanceo to tne
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF COAMO

NOTES TO BASIC FINANCIAL SIATEMENTS (CONTINUED)

YEAR ENDED JUNE 30, 2O1O

7. PROPERTY TAXES (CONTINUED)

Municiparity and amounts actualy. coirected from taxpayers. This setuement has to becompteted on a preliminary basis not t"te, tnan tt ree mJ,i,n-s;fte;;is"c;t year€nd, and a finatsettlement made not later than six.months 
"t"i v"ui"ral 

'"if 't"# 
CR|N4 remits to theMunicipality property tax advances, wiich are fes" tnan tne iar'actuatty"cottected, a receivablefrom the cRtM is recorded at June 30. 

_However, if ";;;;;;;;#; rhe amounr actua,ycltlecred by the cRt[4, a payabre ro the cR.V is ,;."r;;J;i:r; ;]rn" cnru issued thefinal liquidation noting that the advances exc""AeO cotte"tion" Ly S ZS.3SO.

On January 26,2OOO, public Law No. 42 was enacted which authorized the CR|M to obtain atoan up to $2o0,ooo,ooo, and for a term not to er""eoingiole"r!, iilrrow tor tne financingof the debt that the Municipatities of puerto ni"o r,uG *-iti.,-inJ dRirr,t arting from finatsettrements of property tax advances versus actuar corections tnrough iiscat year ended June30, 2o0o. Ihe amounts that the [runicip_atiti". *ifi .JL.irr"ri"a"ooitionat property taxesresutting from increases in the subsidy from tn" Corrl"r.u[n'li' ,u"no Rico to theMuniciparities are assigned through this la* to ,."puv sucrr ioan]ii,u ii"r"""" in this subsidywas the resutt of the pubtic Law No.238, ey9t9O on nrer"tlt, tSdS.'6n octooer ff, ZOOf,public Law No. 146 was enacted ro amend puoric raw ruI. a), iJ litlioln" to"n 
"rortirutonperiod up to 30 years. AIso, on october 11, zOO3, puOtic iaw-No] i?)'i"l 

"nr","o, 
to provideas an option for the Municipatities to inctude the auOi tf,ut tn"'fr,-rni"iiatities ot puerto Ricohave with the cR,Vl arising from finat settrem-e;G ;;&;ri;;;nces versus actualcollections for the fiscat year ended^June SO, ZOOr *iti i[" ilr'n- 

"r1"nor,r"a 
through pubtic

Law No. 42 enacred on Januarv 26. 
-2ooo_ 

As orJune 3d, jijiolt""#,i*t 
wide sratementof Net Assets inctudes an ouisranding debt 0"f"""" 

"i SO-SO,i6r"'*iu,"o ,o property taxadvances in excess of actuat coltection;tnrough fiscat year enO"l t-*" 16, zoOr,

On June 26 1997, public Law No. 21.was enacted authorizing the CRIM, among other things,to sell the propertv tax receivabres rerated to taxpaye" *n" 
"ir""i-p.plfty taxes from 1974to 1996. Such property tax receivabtes werelui.fi*"0 nv t-n" prolc-financing corporation,a subsidiary of the covernment Devetopment Bank of p;;; Ri." tCjiri ,"irg,r," proceeds ofa bond issuance executed for srrch purposes. Said f_"* irpo""iinu bArM the obtigation toreplace uncollectible properb/ tax receivables *itl 

"nv 
JuriJ-pape'rty tax receivable or
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NOIES TO BASTC FtNANC|AL STATEMENTS (CONTTNUED)

YEAR ENDED JUNE 30, 2O1O

7. PROPERry TAXES (CONTINUED)

equivalent in money. Subsequent to the approval of the Law and to the sate transaction, itwas detected that a substantial percentage of the receivables sold were uncollectible. lnorder to protect the economic damage to the flnancial structure oi ;unlcipalities caused bythe substitution of uncoflectibre tax receivabres with sound cofie"ti;re ;;ceivabres, on october11, 2001, Public Law No. 146 was approved and enacted.

Through this Law, the CRIM was authorized to obtain a loan from any qualified financialinstitution and pay in advance the outstanding balance or the bonJs issueo and any relatedcost incurred for the purchase by the public Financing CorporationG ebA .rO"ioirry) oith"tax receivabtes. The toan is being paid Oy ttre mrinicipatitLs if* " SO year long termfinancing negotiated by the cRrM witn eoa on oerrart ot suctr-munliiia ities as autnorizeo oythe indicated Law.

Also, through the enacted public Law No. 146, the CRIN4 was authorized to obtain a loan from
3ly.qyuli!9d financiat institution, and to enter into , ,ep"ym"m 

"greements 
with thelvuniciparities for the payment of the Municiparity'" 

"r,ur"'oi 
in" "*t of an informationmanagement sJstem (L|MS), acquired by CRIM on beharf of a[ municiparities, for themanagement of a digital database of taxpayers properties located jn puerto Rico.

As of June 30, 2O1O, the Government Wide Statement of Net Assets includes an outstandingdebt balance of$363,444 related to tax receivables sotd, and $SS,O91iur"tuO to LftaS.

Residential real property occupied by its owner is exempt by law from the payment of property
taxes on the first $ 15,000 of the assessed value. foi suctr exempteJamounts, the puerto
Rico Treasury Department assumes payment of the basic tax to the Municipalities, except forproperty assessed at less than $ 3,50O for which no payment is made. As part oi theMunicipat Autonomous Law of 1991, the exempt amounito oe paiJ ov the puerto RicoTreasury department to the Municipalities was frozen a" ot lanuary i, iSg2. ln addition, thelaw grants a tax exemption from the payment of personat propertyi"i"i ot up to $ 5o,ooo ofthe assessed value to retailers having annual net sales of lesstt un S iSO,ooo.

The annual tax rate is g.5g% for real property and 6.5g% for personal property of which 1.03%of both tax rates are for the redemption oi puOtic deOt issued Oy tf," Ciri.onr""rth of puerto
Rico. The remaining percentage is distributed as fo ows: f"iS.a"Z 

"nJ:.aX, resp€ctively,represenG the Municipality,s basic property tax rate which is appropriated for basics andaccounted for in the general fund. A portion of such amount is aepoCiteO in an equalizationfundlogether with a percentage of the net revenues of the pueno Rico eiettronic tottery and asubsidy from the Commonwealth of puerto Rico. From such frrJ, u oiJiOrtion is made to all
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NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED JUNE 30, 2O1O

7.

8.

PROPERW TAXES (CONTINUED)

municipalities; (b) 1.75% represents the ad valorem tax restricted for debt service and
accounted for in the debt service fund. The Commonwealth also contributes an annual tax
rate of 0.2%of the propeny tax collected and such amount is accounted for similar to item (a)
above.

DUE TO OTHER GOVERNMENTAL ENTITIES:

The amounts due to other governmental entities in the General Fund include the following:

Governmental Entitv

Pueno Rico Department of Labor
Puerto Rico Aqueduct and Sewer Authority

Puerto Rico General Services Administration

Total

Ao9!!!

$ 18,233
25,a27

$-43914

9. DEFERRED REVENUES

A, Municlpal License Tax - The deferred revenues of approximately g737,6g9 in the General
Fund rerates to municipar ricense tax co[ected in fiscar year 2odg-10 ttrat witt be earned in
fiscal year 20!0-1L.

B. Federal covernment - The deferred revenues presented in the Special Revenue Funds _
Federal Grant represents the portion of federal grants received for which qualifying
expenditures have not been incurred. Deferred revenues from the federal governm"niarJ
as follows;

Amount

$ 87,705
63,4a7
44,604
29,O22
24,307
27,57A
78,72A
5,634
7,O97
a,420
3,188
1.634

$ iaJ52

Pro4am Desc otion

Energ/ Efficiencyand Conservation Block crant program
Child and AdultCare Food Program
Child Care and Development Block crant
Homelessness Prevenlion and Rapld Re-Housing program
NACDD
NIMS
Family Violence Prevention and Setuices
Public and lndian Housing ("Coamo Housing")
Health and Human Services ( Disabilities Assistance)
Tifle l
LocalLaw Enforcement Block Grant
Others

Total
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NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED JUNE 30, 2O1O

10. LONG.TERM LIABILITIES

Long-term liability activity for the year ended June 30, 2010, was as fo ows:

Descriptlon

Eonds Payable
Notes Payable
Advance Property Tax
Compensated Absences
Retkement System Debt

Total

Beginnhg Eorrowings payments or Ending Due WithinBalance orAdditions Deducilons Balance One year

$ 7,946,000 $ 1,615,000 $ 31o,OOO $ 9,251,000 $ 315.OOO

9.glg.ggg 2sl,ooo 8.688,000 264p007304,072 7s,772 80,581 7,242,603 199.3007.246.377 73,741 97.7A9 7,762,329 loO.OOO2OO345 200.345 1OO.173
$l93z9r+49 S -1314198 9l79.37o $2g544pzi $l78l73

1. Legal debt margin - The Municipatity is subject to a tegal debt margin requirement, which
is equal to 10% of the total assessment of property tocated within- the Municipality plus
balance of the special ad valorem taxes in the debt service fund, for bonds payablsto be
repaid with the proceeds of property taxes restricted for debt service. ln addition, before
any new bonds are issued, the revenues of the debt service fund should be suffi;ient to
cover the projected debt service requlrement, Long_term debt, except for the bonds and
notes payable, is paid with unrestricted funds.

2. Bonds payable - The Municipality issues general and special obligation bonds to provide
funds for the acquisition and construction of major capital facilities. Bonds payable
outstanding atJune 30, 2010 are as follows:

Tvpe of bonds

1995 Sedes
1995 Series
1997 Series
1999 Series
2000 Series
2003 Sedes
2003 Senes
2006 Series
2007 Sedas
2008 Series
2008 Seies
2009 Series
2010 Series
2010 Series

Total general obllgation bonds

Maturity Orlginat
Dale Amount

7-t-2074 $ 235,000
7-a-2074 1,430,000
7-7-2077 300,000
7-720a3 205,000
7-L-2024 405,000
7-1-2027 810,000
7-7-2026 2,015,000
7-7-2037 310.000
7-72037 1,010,000
7-7-2032 370,000
7-7-2032 1,660,000
7-7-2034 791,000
7-7-2034 705,OOO
7-1-2035 910,000

Range of
lnterest Rates

4.7V/oto 6.88P/0
6.a7% to 7 .7 7%
4-87% to 7 .87oA
4.87% to 6.31%
5.88Yo to 7 .5O%
6.00% to 7 .25%
5.00% to 7.00%
6.5OYdto 7,25Yr
6.6OVa to 7 .5OoA

7.00%to 7.50%
7 .OO% lo 7 .25%
2-42% lo 7 .5O%
4.7 5% to 7 .5O%
6.00% to 7.00%

Ealance at
June 30. 2010

$ 105,000
600,000
175,O00

75,O00
325,000
685,000

1,690,000
295,000
955,000
360,000

1,615,000
766,000
695,000
910_O00

9 9251-000

These bonds are payable from the special ad valorem property tax of 1.75% and from the
0.3% of sales and use taxes collected by the Treasury Department on behalf of the
Municipality, which are restricted for debt service and transferred to the Government
Development Bank for puerto Rico for such purposes.
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10.LoNG-TERM L|ABtLtTtEs (coNTtNUED)

Annual debt service requirements to maturity for bonds payable are as follows:
Year Endihg
June 30.

20a7
2072
2073
2074
2015
2076-2020
2027-2025
2026-2030
2031-2035

Total

Tvpe of note

2004 Series
2009 Series
2OOg Series

Total note payable

lnterest

$ 427,43s
5A8,562
563,747
536,809
508,005

2,223,4A7
1,633,357

195,A00
195.800

$$a73o06
3, Notes Payable - The oroceecls ofrhe-issuance of notes payables are use principallyto pay

3:iiJf:$j,,ff1"r vears and to cover the expeniiil;;; 
";;;i;i'"vent. rhe note is

]+: iffifl ,,ffs,:k ,,::,fl:";I"
ll12z2 g ro,ggg.ggg 4.so% to 6.00% $ 7.234,ooo';i;3;1 ,1??:333 ZttriZiZBX ,;;:*:

q- 8-688.000
The 2004 Series note is payable from.G:neral Fund resources. Ihe 2OO9 Series notes arepayable from the O.3yo of sales anrj
teirarr or the r,,,,iri.ip"ri,v,"i,i?ri ;;"'1";*lii."iJ,,""r,"",L 

tJ"ffi"r:",X.r,ZR"rll,Xf"#ia
covernment Development Bank for puerto Rico for such purpo""l " 

." .'-

Annual debt service requirements to maturity for notes payable are as follows:

Princtoat

$ 33o,ooo
370,000
400,000
420,ooo
445,000

1,605.000
2,150,000
2,740,Ooo
1.391.000

$_g2flOqo

Year Endingl
June 30.
2071
2072
2073
2074
2075
2076-2020
2027-2025
2026-2030
2031-2035

Totat

Princlaal

$ 278,000
291,O00
304,000
318,000
333,000

1,912,000
2,41-4,OOO
2,486,000

352.000

q8-€8&q00

lnterest

$ $4,a05
5r7,765
499,960
481,330
467,a40

1983,a45
1,337,990

517,O35
38.500

86313-070
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YEAR ENDED JUNE 30, 2O1O

10.|_oNG-TERM LtABtUTtES (CorrnNuED)

4, Advance property Tax _ The
Ru,u,,; aJ;;; b;;,i3iffi iffXlS.'.",181"J:li:l?[:::""ffio" to the,vunicipa,

5. Compensated absences Th: 99yerI,ylwide Statement of Net Assets inctudes
:33'"#ffif*"1#t?33:.# yl", szor,o+o-i"p,-"l"niJ 

"*Ll"o sick reave benerits.
Municipalrv'; ;;;;i;;;i;? I"f'""9'ts accrued vacation benefits, r"p;;";rii"e #;und such costs from future operations.

6. Retirement System Debt _ Tt.

s;1,""r:1,*t"L:i.g#,1ffi$1fl!:".,iy:,,"i1:1."",l"x;:Ji.,ff iTx;:f"";;
si"t", prorlni tii;g,;"il;"' rermbursement of benefits Droviried bv the n"tr"r"ri

-Anacted by the Commonwealthb legistature.
ll.PENSION PLAN

ffi.Til?!?-tj;[:i::1.":r,"X:T "..the 
commonwearrh and its rnsrrumentarities (the

reported as a component ,nia of ,#,T-1'lipl" 
defined benefit pension plan sponsored by, and

*,-e vuniciparif u;Je;;;il; ;;"#::lr:H]:,""J#;ffi i::? r:1fi*",;a:1i}frff"",llHetrrement System as a condition to their employment.

The Retirement System orovides
regisr"tion 

"n"cig;"oi il##;:-*'",'ent' death and disabiritv benerits pursuant ro

",uiruor" 
to,",Liii; ;ffi ;",1J:?ly;:,1X1.",;;:1";""il",::[,,yJ:: ;m*X"oj"flIi

:if?i,'X"",?.Xtt,,?ifilifffi:Hf tne numoer or felrJ 
"i ",iiri"i[""",i"". Bener*s vesr

Members who have attained 55 v
creoltaote service ol ;;;;:;.;J""1T "r, "9" ?1d. have compreted at least 25 years or
years or creortaoL i;;;;;;:,;iffi i:",;:iffj, ;:,:ffi;r ;e",,0r,""" ffi iiJi*
The amount of the annuity shall be one-and onshalf percent of the average compensation, as
;fl::",l.#,lXl,,:l##"":ffiff;"J-r-*" ot 

"*odrr" "",i,""',i.,,o-,,i,"",,r ru"o, 0,,",,,o
creditabre service ,, "'-""*'"iilIri'"t' 

as defined' multiplied bv ihc number of years ofmonth. - _. __ ,ears. tn no case wi the ann;ity be iess than $2OO per

Participants who have completed at tl
the [4erit Annuity. p;nffi;il;;' .11st 

30-vears of ceitable service are entitted to receive

:1"l:"x*"::rd;*:t:;;*. ;+j:+::",#J:".?,:i"f ,,"1;::,[,, ;"**:l*;.:j
retund of his/her accrmrtrt"a 

"ontrio,-Iiootsenefits 

are payable if the participant ."a"iuu" 
'l
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ll,PENSION PLAN (coNItNUED)

Commonwealth legislation reor .

monttrry gross sa]Ei,;;';:#f,",:'ll"vees to contribute 5.775% ror the rirst $5so or their
tvlunicipaity i; ;"qr;;;r;i':1"-'-"r the excess over $ 550 or monthtv cr"*';;;. 'il;
satary. Totar ;r;6;;a":--me statute.to contribute 9.275o/o ot the iax;";o"nl;!'aro"i

u:*rl rstlff :: J,f,fi 
ij]i: 

#[ii5ryi,:::ffi :ff 
",,;s,::*sl 

j,*li.a,:l*
On September 24, 1999, an amendment to Acl No. M7 ol May 15, 1951, which created theffifil%r'Ji]1]ffi;:Tf:i,nll,h" p,,po"u ;i ";i";,;.;;; a,new pension proeram
mav erect to stay; ;;'d;J,i1:]Tl'n in the current 

"v"lu, ui 
"t 

o""Jr'oliii'i"si$lil
the Municiparity'on ;#;l:".::::'lt p]an or transrer to the new pr

svstem 2ooo. sysrem 2ooo rlllJ,r' zooo' *ill o;lv ;e ;jlo;;d'rogram 
Persons joinins

emp oyees wrro ;lin'J i,;;;",* ;fl"; ;iij:i mru: ;ffi if ,:l#ff #flifl:g
System 2OOO is a hybrid defined
thrs new plan, there will be a on-",oll'ib'tion 

ot"n' also known as a cash balance plan. under
witn those or'tnJc"u;;;;ffi,;:: ;:,i;fiff'T[ 3,ffl};["TJl*..i* oveirstoe"ir,u,
guarantee benefits at retiremeni.age.., Th" innrity rjrri"" o"!"ffi,:'r:r#:Tr[,;:J,r*tthat each year the emptoyee,s con-tribution f*i ri " ,rirr, "i,Llluo arthe emptoyee.s
;::y,ji: H:"}]lT;Ji;lill:,f1, g" inveited in ";;;";;;t";;;; wi,, ether: (!) earn a
zsz or tne ieiurri oi;J;6:J::Ttant.Maturitv rreasury Nore or, (2) earn a-r";;#i;
;;n"l*l::"#[;ff ffi1ilr#":]::iiH,,T,,:"(ff : ;:[T:'j.T,"Jjl",*:i{ :m;
not be granted ,"0"i si"i"Jil,iiTs 

showing their accrued balances. 
P-i."oiri y p"""i-"'*ii

satarvy iirr oe useJil ,,n ,;;i,ilr?;r'i,l,improver's 
contributio n ts'2750^ 

"r 
trr.i "r-ffii:"

Additional information on the Retit
year ended June 30, 2010. 

" ";:T-";'t:ftu' 
is provjded in its financial statements for the

rvinirras station.-p.,o],;;;;ff.u3]"T:lich can b€ obtained irom trre netiremeni syliem]

12,RISX MANAGEMENT

l:. "r:09n, 
Division is responsibte of assuring that the MuniciDatitv,!

llillll;i?li,?3; lli!:"X"o* 3l'l::1.":lpir"" 
tr'u inioi,,uiio, ffirif"i:l&fl;:J:?[T

r,Bf#,#x1+;xH:"::"J,,,f ffi 
,:t:i!",#"4:l"mnnny.ig:_x"_nlli

purchasing 
"rr 

prop"rtyl]ij.llr'"i. 9!"on*"u116 of Pueno Rico who is responsibre for
r,ar" not eic"e jea-"-oi."il,jiiJJlY I*rance poricies or a municiparties. s",,r"J 

"iriri-:rage in any ofthe past three fiscalyears.
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13. CONTINGENCIES

The Municipality is a defendant i
tne vunicipariiiro'rlti#ofi'r#.11T9er of lawsuits arising principallv from craims against
course or tle niunic,r;,irr;;';i,'r',ff: ""ons' and other legal matters that artse rn u," ol8r"rv

It is management's opinion. based on th,e advice ofthe legal counsel, that the potential claims
11Hil.,$,it3:fflitv.not covered bv insurance ,iir"i"i"iiii"iijlrv arrect the rinanciar

The Municipatity participates in a
rhe Fedemt n,iriririil.." ar"l-number 

of federat flnanciat assistan(
compriance audits or,r," 

"oo.or?-o]l'l"s 

bv these o.e;t-;;;i,f":l"ffT;l-{ii:g
be disarrowed il;;;r;lt!::lit^". 

grantor' The amount' ir anv, or expenditures wtrigr mai
manaeement expect" *; ;";;11:,r:"ffi[;[t l:l|;ume, 

athoueh ,,* ^rffiilil
14.CAPITAL ASSETS REPORTED VALUE

The Municipality has not maintair
Assets reported in governmenral j:L.:9:p]91: and adequate records related to the capitat
*rer*ore, su*r-conE"n'# ;;,'f#:L'il['"fl"'ff i:]"jgij::f;J:,U::,.j**":fm{governmentar activities. The Municipality urp""t. to 

"orprt"io.-u,iim"j""no ott 
", 

informationrn the next fiscar vears in order to attain comprete anoac-culir-rlcolalot its capitat ,lssets.
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?33,"[3]gf 3xiiEHX[iH.,,i,i,"t3itTf..,i,,.]i
YEAR ENDED JUNE 30, 2O1O

REVENUES AI{D OTTIER FINA'IICIiiG SOUFCESJ
Prope(y taxes
Muflicipat ticense tax
sates and use taxes

_ ticenses. permitsand otier tocatla)(est cnarges for services
lntergovernmentat

_ 
^,tisceflaneousTotat revenr6s and other flnancjng sources before carrt/over

Budget carryov$ (1)

__ Totat revenues and other ftnancing sources after canyovcr j2€95-043-.--_ _r-anuoo"@ l,^.^ r*2rrrr,
EPENDITURES, ENCTJMERANCES ANO OTIER FIIrANCING USE5:

cenerat govemment
- Pubtic safety

public works
Health and werareY 
Cutture and recr€ation

- Economic devetopment
Community devetopment
operating transfer to other fu nd

_ Iotat expandttur€6, encumbGnces and other tinancing uses
E,}(C€SS (DEFIC'EICY) OF REVENUES OVER IUNDER)- 

"%iil.gl}8,*cutuemrvces 
ar'ro diili nrurcnc

- Expt6natior of Dttferences:

Sourcas/lnfl olNs of resources;
Actua I amounrs {budgetary basisl.a!"jtab,i

- uflerence+budget ro usc44p. e for appropriatio'" f'om the budgetary compaison schedule

_ Budget carrlover
USGMP adjustments ro revenues

Iotal rev€nues and other flnanctn4 sour._ ohanges h fund balances as as reportod on the statement of revanues, expenditures, ar.t

__##!!g3rffi_,3i[!lffi"tlB''tli[:E'

$ 2,662,840 $ 2,662.A40
r.a+r,g+e - i.ia'i.6il 'i':::::^1,163,700 ;,;ei.il; iiil,::":?:.il! -ffi:;# ,,#3:3;l
rrr,uuu 1:l3.0OOs.22!.111 5.6st,717 o,,josldiir/5,uuu 375.000 ,t 1a ne-l425.ooo 425.ooo ii,;:.;;2

12,695.043 12.695,0213 ,r,ouerE

$ 7o,s74
(124,560)

(45,619)
(329,495)

38,433
367,330

(256,513)
4a-222

(238,628)

t23A-628)

5,059,379 5,346J27

"':#,:.':i *ym ;iliiii "'u1:??
5eo.52a :;o:#; r'reu's36 337,007

- -,-1a 4]70
6:;;; "::.jlx ,19.933 78,886
t4;.&o 

';;:# ,::1" 6.403

=s+ni 
;;;# &?tr?i 1133312.695.02t3 12.895.043 ar.oa".uru 45a.365

$ - $ - $ 2Ls.t37 $ 2!9.737

$ 12,656,415

(200,000)
45.199

t 5€.loutflo$/s of resourc6s. $ 12-501,614
Actuat amounrs (budgetary basisf totat ch!

-- 
Drfferenceebudgett,iusdeeii-'-*'-"argestoappropriations"lromthebudgetarycompansonschedute $ ,,,4:16,67a' Netchange in encumbrances

Tolal €xpanditures and other financiat uses ascnahges h rund batances
reported on tte statement of rev6nuaq e&enditures, 

"nO 
.J
q f4?6,675

(1) Ropresents tund batance canied ov6r from pior year.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF COAMO

NOTES TO BUDGETARY COMPARISON SCHEDULE - GENERAL FUND

YEAR ENDED JUNE 30. 2O1O

1. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILIry

A. Bud(etarv Control

The Municiparity's annuar bu.rget is gepared on the budgetary basis of accountingwhich is not in accordance with-us^glAp,;fl;;;;r;";;.;;,i,r:X,", 
appropriationsrecommended by the Mavor a

oeginnin! #inl'r,";;,;:;l ;,#,i"%?,i:',"'I#"rfl!:i,H,ifl";:,ff lJJ:l:?,TiI\4unicipat Legistature. Transfers of appropriations wltniilrre-jriog"et, 
,xnown 

as tvtayo..sResotutions, do not require tre approval o:i i;; d;;;;,L:ffi"ril.,
Thne Municipality prepares its annual budget including the operations of the general

For budgetary purposes, encumbrance accounting js used. The encumbrances (i.e.,purchase orders, contracts) are consio"rua 
"rp"nEiirr"J-it "r,irJ,]ir"o. 

For USGMereporting purposes, encumbri
r"seruations oi t,nd ;,;;;;;ffi , 

j,l:lXliXl: 
"il"#,iJ,T.", ;:?,,,fj""f:*"::the commitments wilt be honored duringt 

".rirl"irJ,i, vi,")]'"" ",

The unencumbered barance of any appropriation at the end ofthe fiscar year wiI lapseat the end of such flscal year. other appropri"tlio-,r"], ,iinii ."p,r"r pro;""tappropriations. are continuin, accolnts for *nf"n in" -n4rr_p"i 
Legislature hasauthorized that an unspent bjance from th; pil;;"";;" :;r.ri!Iio*"ro and madeavailable for current spending.

The annuar budget as presented.in th^e_Budgetary comparison schedure_Generar Fundis the budget ordinance at rune 30, 2o1o ,6;;";*#i;;';ru,;ii,llXe",.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF COAMO

SCHEDULE OF EXPENDIIURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2O1O

Federal cranto/passthrough
crantor/Progra m or Cluster Tifle

U.S. DEPARTMENT OF AGRICULTURE:

Pass-through the Commonwealth of
Puerto Rico - Department of Education:

Rural Housing preservation crant
Program

Child and Adult Care Food program

Total U.S, Department of Agriculture

U.S. DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT:

Direct Programs:

Public and lndian Housing

Section 8 Housing Choice Vouchers

Pass-through the Commonwealth of
Puerto Rico - Office of the Commissioner
of Municipal Affairs:

Community Development Block crants _
State's Program

Homeless_Prevention and Rapid ReHousing
Program (Recovery Act Funded)

Total U.S. Department of Housing and Urban
Development

U.S. DEPARTMENT OF TRANSPORTATION

Direct program:
Formula Grants for Other than
Urbanized Areas

Total U.S. Department of Transportation

Federal
CFDA

Number

Pass.th rough
Entlty ldentifying

Number Expenditures

10.433

10.558

$ 69,642

74,937

44,579

14.850

74.87 7
706,703

29L,777

74.22A

L4.262

95-FD-18
00-FD,18

02-FC-AB-18
04-FGAB-18
O5-FGAB-18
06-FC-AB-18
07-FC-AB-18
08.FGAR18 7,092,979

82,734

2,L74,793

73,320
73,320

20.509
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COMMONWEALIH OF PUERTO RICO
MUNICIPALITY OF COAMO

SCHEDULE OF EXPENDIURES OF FEDERAI. AWARDS

YEAR ENDED JUNE 30, 2O1O

Federal Grantor/Paslthrough
Grantor/Program or Cluster Title

- U.S. DEPARTMENT OF HEALTH AND HUMAN
SERVICES:

' Pass-through the Commonwealth of* Puerto Rico - Governor's Office (Elderly
Offlce):

Special Programs for the Aging - Title lll,
- Part B - Grants for Supportive Services

- and Senior Centers

_ Disease Prevention and Health
Promotion Services
National Famlly Caregiver Support - Title

_ lll, Part E

Pass-through the Commonwealth of
_ Puerto Rico - Family Department:

Federal Pass-through
CFDA Entityldentifying

Number Number Expenditures

U.S. DEPARTMENT OF ENERGY
Ener$/ Efficiency and Conservation Block

- crant Program (Recovery Act Funded) a!-72A NotAvailable
Total U.S. Department of Housing and urban

Development

U.S. DEPARTMENT OF EDUCATION

Pass-through the Commonwealth of
- Puerto Rico - Department of Education:

Twenty-First Century Community
Learning Centers 44.2A7 Not Available

Total U.S, Department of Education

76,295

76,295

67,695

67,695

93.044 Not Available

93.046 Not Available

93.052 Not Available

6A,774

2,O45

9,168

Child Care and Development Block
Grant 93.575 NotAvailable 262,654

Family Violence Prevention and Services
93.591 Not Available 37,618
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF COAMO

SCHEDUIE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2O1O

Federal crantor/pass.through
Grantor/Prcgram or Cluster Tifle@

Puerto Rico - Governoas Office (planning
Eoard):
Development Djsabilities Basic Suppon
and Advocacy crants
Child Care and Development Block Grant_
ARRA Fund (Recovery Act Funded)
Assistance programs for Chronic Disease
Prevention and Control

Total U.S. Department of Health and Heatth

Federal
CFDA

Number

Pass.through
Entity ldentifying

Number Expenditures

and Human Services

U.S. DEPARTMENT OF HOMETAND
SECURITY:

Pass-through the Commonwealth of
Puerto Rico - Emergency Management
Agency:

Pre-Disaster tMitigation Competitive
Grants
Emergency Management performance
Grants

Pass-through the Commonwealth of
Puerto Rico - Governor Authorized
Representative (cAR)

Disaster Grants- public Assistance

Total U.S. Department of Homeland
Security

TOTAL EXPENDITURES OF FEDERAL AWARDS

93_630

93.713

93.945

Not Available

Not Available

Not Available

Not Available

97.O17

97.O42

99,766

2,452

8,693

497,170

45,344

1,319

7,725

47,7AA

$ 3,O15,O40

97.036 Not Avaitable

The accompanying notes are an integral part ofthis schedule.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF COAMO

NOTES TO THE SCHEDULE OF EXPENDIURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2O1O

1. BASIS OF PRESENTATION:

The accompanying Schedule of El

:*:*;ijj;r#T::t#,"1il:ifi :"3,:T."il"ji{fJfl i:1t:H:f ,,.,::,j:""::ifjs,f :t
statementi. ih" l,i"i,",ili"l;"l',i,5 

i"F"r,.,:T ;",:j"ff"fff,::"*:"r",# Jffi"ili
;11#ffi}:." *B circurar A-133, Auarts orstatesii-#i'"iouJnff),t", ana Non-p,orit

2. RELATIONSHIP TO FEDERAL FINANCIAL REPORTS:

Amounts reported in the accomDanying s^chedure are incruded in the speciar Revenue
#:1";,t:,X::1"kT,fli"5li^9f,., co,u,n,"mur i,n'i""ln inl'rr,,,uniciparity.s runo

";;;;;;;"?ffi ffi :#li,",1T.HU",il#il:?:lx'I::?[n,,*"mfli

Description

Special
Revenue Fund

- Federal
Grants

Other
Governmental

Funds Total

Per Schedule of Expenditures
of Federal Awards

Non federal programs
Expenditures and other
adjustments

Total expenditures in the
fund financial statements

$2,723,263 $297,777 $3,01s,040

50,777 391,073 447,790

$2,773,380 $682,850 $3,456,230
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L6pez-Vega, CpA, pSC
llember of:
. Ae.fican Inslitrt. of

Csftifi ed public 
-qccootrraDrg. Puerto Rico Societv of

. :eftin"d Publ6l;;i.,rts / Managemenr Advisors

"T+'.3L'lHH'ii'H:ii"':,T"1iNfl :lll.T^E:91rt!e4ND oJ#ffi L: ;l;
Certifi ed Public .{.cotr{tanls

orHER MA,'.is BAsrD;l^li{{,ffi}iliiil":iri+Xf.fltmgr??Hl,#l8i^i
AccoRDANcE wrH Go6,v;;;G;"6HNe,.11.#;#

To the Honorable Mavor
and the Muntcipat Legislature
Munlclpality of Coamo
Coamo, puerto Rico

We have audited the financial str
and the aggregate |-uru;r;n" lrna"l-"Ilnts . 

of th€ governmental activities, each major fund,

"r"nor-rr"i"iie,;;;,';;:i!fe,l[Llil:::]!#Jilf [fl y,:::;f nli"nru:fk]
il:Tl,:fi:T:lt :1iffi"":T::g 9u.r 

repor*r'*""" i"i"l"rjJi#ber 2s. 2010. which
financiat statements ;r;i ;;;;ltl".i :t"tements level, but adverse at the government-wide
re,ated to the c"-o*r t"1,,Iilil"i#,:[J"r"lllif #":i:lif ;gffif:ffi,J,":JJ:i["Ji"l
ili::I'.T:::H ilflfif""fffi e"':'uirv """"ptuJi,it-t u ui,i"JLtate" or rm",i"a 

"naissueo ovtne-coiiiffi;.;,,",,ji;::1|jffi0'3?j".;1;o in covernment nuditinc siaiiaiiJ,

inEga,r 9gf'tror gver,FrnancialneoortinE
rn planning and performing our at
co ntror over ri,u n.i" r,upo-,.tin! ;i'{:r.n{i:,i!:1!,l[ TJff lff Iy. "J,fff [: [,:,,11:ilf:ilt#ffiil,'Xf #';:,*::.:l tne nnanciai s'taie'mi"ntsli",i'"'",,", the purpose or

;*,1;",'e;#*tii::?i#J#lllxi"};#ilin?r;:f ff r;;ilHrj[*]j#
our consideration of internat 

"".1:,. ol_u: financial reporting was for the limited purpose
fl::fl'f:;L,H""i:ff1*s",:i3c#?l 319 was not aes6neS;;;;i,ry a, dericiencies in
weaknesses and therefore. ,n"r. llE.,hrt might be significant deficiencies or materiat

::rmmfu m:[J jnnr.ffi .ff*###:.:'i:;",","*m,:r;*"at
mternar co;dr ove;-r;;;;,;i ilf"i,1"d:n':'::";i'i:;:;H AHff i;#:..:"":,*l[H;oertciencies that uie consider to be signtflcant deficiencies.
A deficiency in internal control exists wien the design or operation of a contror does not arowmanagement or emptoyees, ," ,nu 

i:lT:,-g_or"" ; #ffiil'i#ir."".'"ignuo functions, toff[,:#'"i"if#S"ffi|i",,T.]f,fl:T:lts on a timerv oisL."i"..:ie,arweakness is a

l[T::[{, **"t*x"j;l Ji#lTr]?i jl:"T,"1&et1,eH:,:t,.1[frilt;*iT]1:
;,h"il;d;ilUH,::';;",1;:,:L",#fl 11il.""y:":1":..:Uf ,.$Ztl";n:l,,ijT
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REPORT ON INIERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE ANDorHER MATTERS BASED oN AN AUDIT oF FTNANcTAL srAiErriiNrs piironrueo 
rr,rAccoRDANcE wrH covER NMEllr AUDrf,,Nc srnrvomo- 1'c-ornuuroy

A si€nificant deficiency is a deficiency, or combination of deficiencies, in internal control thatis less severe than a material weakness, yet imponant enough io 
-merit 

attention Uy tnosecharged with governance. We consider the dehcienctes O"!"riO1J ln'tn" accompanyingschedule offindings and questioned costs as item 1O{1to be a 
"ignii.unt 

O"ti"iun"y.

Comoliance and Other Matters
As part of obtaining reasonable assurance about whether the Munlclpallty of Coamo!financial statements are free of material mtsstatement, ,r" p",tirr"O-i"Js of its compliancewith certain provisions of laws, regulations, c-ontracts and iranf"ir""r"ns, noncompliance
with which courd have a direct and materiar effecl 0n the oeierminition oi nnanciar statement
lI::.?: -lg*u*r:,.providing 

an..opinion on comptiance witn thoie piovisions was not anooJectve ot our audit, and accordingly, we do not express such an opinion. The results of ourtests disclosed no instances of noncompliance o.otte, matters itr"i ur" ,uqrir"O to b"reported undef Goye rnment AuditinE Standards.

We noted certain other matters that y" ,:qoEq to management of the Muntcipatity ofCoamo in a separate letter dated December Zb, ZOj:O,

The Municipality of .oamo's responses to the flndings identifled in our audit are described inthe accompanying schedule of findings and quetion6d costs. W" JiJ not 
"roit 

f,,funbipatity ofCoamo's response and, accordingly, we express no opinion on it.

the information and use of management and federal
entities, However, this report is a matter of public record

//

4,ak{#8c

Ihis report is intended solely for
awarding agencies and passthrough
andiG distribution is not limited.

San Juan. Puerto Rico
December 29, 2010

Stamp No. 2575440 ofthe puerto Rico
Society of Certified Public Accountants
was affixed to the record copy of this report.

Ldpez-Vcga, CPA, PSC

Cerdfed Publi. Accourrarrs / MaDaserncDr Advisors
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Ldpez-Vega, CPA, PSC

-Certified Public Accounta.ts / ManagemeDt Advisors

llrmber of:
. .{mericrD Instit l€ ol

Certifi ed Public Accoullants
. Prle.to Rico Sod€t) of

Cer(ifi ed Public Accounlrrt{

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMEI{TS APPLICABLE TO
_ EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIA}ICE IN ACCORDANCE

WITH OMB CIRCULAR A-133

To the Honolable Mayol
and the Munlclpal Legislature
Municipallty of Coamo
Coamo, Puerto Rlco

Comoliance
We have audited the Municlpality ot Coamo's compliance with the types of compliance
requirements described in the U.S. Office of Management and BudEet (OMB) Circutat A-733
Compliance Supplementthat are applicable to each of its major federal programs for the year
ended June 30, 2O1O. The Municipality of Coamo's major federal programs are identmed in
the summary of auditor's results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements referred to above is the responsibility of
the Municipality of Coamo's management. Our responsibility is to express an opinion on the
Munlcipality of Coamo's compliance based on our audit.

We conducted our audit ot compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing, Standards, issued by the Comptroller General of the United
States; and OMB Circular ,"a33, Audits of States, Local Governments, and Non-Profit
Or$anizations. Those standards and OMB Circular 4-133 require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a
major federal program identified in the accompanying schedule of flndings and questioned
costs occurred. An audit includes emmining, on a test basis, evidence about the Municipality
of Coamo's compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable
basis for our opinion. Our audit does not provide a legal determination of the Munlclpality of
Coamo's compliance with those requirements.

ln our opinion, the Munlclpallty of Coamo complied, in all material respects, with the
compliance requirements referred to above that are applicable to each of iG major federal
programs identified in the accompanying schedule of findings and questioned costs for the
year ended June 30, 2010. However, the results of our auditing procedures disclosed
instances of noncompliance with those compliance requircments, which are required to be
reported in accordance with OMB Circular A-133 and which are described in the
accompanying schedule offindings and questioned costs as items, 10{3 through 1045.
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WTH REQUIREMENTS APPLICABLE TO
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COTUPiiITICE rr,r ACCORDANCE

wII{ OMB CTRCULAR A_133 (CONINUED)

lnternal Control Over Comoliance
Management of the Munrciparity of coamo is responsibre for estabrishing and maintainingeffective internal control over compliance with the compliance requirements reierred toabove..ln planning and performing our audit, we considered the M;nicipality of coamo,s
internal control over compliance with the requirements that could have i direct and materialeffect on a major federal program in order to determine our auditing procedures for thepurpose of expressing our opinion on compliance, and to test and rep; on internal control
over compliance in accordance with OMB CircularA_133, but not for the purpose of expressing
an opinion on the effectiveness of internal control over compliance. Accordingly, we do nof
express an opinion on the efFectiveness of Municipality of coamo's internar control over
compliance.

Our consideration of internal control over compliance was for the limited purpose described inthe preceding paragraph and was not designed to identiry all deficiencies in internal controlthat might be signiflcant deficiencies or material weiknesses in internal control over
compliance and therefore, there can be no assurance that all deflciencies, significant
deficiencies, or material weaknesses have been identified. However, as discussed bJlow, we
identmed certain deficiencies in internal control over compliance that we consider to be
material weaknesses and others that we consider to be significant deficienctes.

A deficiency in internar contror over compriance exists when the design or operation of a
control over compliance does not allow management or employees, in i-he normal course ofperforming their assigned functions, to prevent or detect and ;orrect noncompliance with a
type of compliance requirement of a federal program on a timely basis. A m ateriar weakness
in intemal control over compliance is a deficiency, a combination of deficiencies, in internal
control over compliance, such that there is a reasonable possjbility that material
noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. We consider the def;iency in internal
contror over compliance described in the accompanying schedule of findings and questioned
costs as item 1OO5 to be matedal weaknesses.

A significant deficiency'tn internal control over comptiance is a deflciency, or a combination of
deficiencies, in internar contror over compriance with a type of compria;ce requirement of a
federal program that is less severe than a material weakness in internal control over
compliance, yet-important enough to merit attention by those charged with governance. We
consider the deficiencies in jnternal control over compliance described in th; accompanying
schedule of findings and questioned costs, we consider items 1O_O3 and 1O{4 to b;
signifi cant defl c;encies.

LdpeT-Vega, CPA, PSC

Ccrtified Public Ac.ourtanrs / Maagemem AdvisG
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE wlTH REQUIREMENTS APPLICABLE IO
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE

WITH OMB CIRCULAR A-133 (CONNNUED)

The Municipallty of Coamo's responses to the findings identified in our audit are described in

the accompanying schedule of findings and questioned costs' We did not audit Municipallty of
Coamo's response and, accordingly, we express no opinion on it.

We also noted other matters involving the internal control over compliance and eertain

immaterial instance of noncompliance, which we have reported to management of the
Municlpality of Coamo in a separate letter dated March 1L,2OU'.

This report is intended solely for the information and use of management and federal

awarding agencies and pass-through entities. However, this report is a matter of public record

and its distribution is not limited.

San Juan, Puerto Rico
Match LL,2OL1,

Stamp No. 2575441ofthe Puerto Rico

Society of Certified Public Accountants
was al{ixed to the record copy ofthis report.

L6pez-Vega, CPA, PSC

c".rtifr"a p"ttt .q"."oot""ts / Management Advisols
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COMMONWEALTH OF PUERIO RICO
MUNICIPALITY OF COAMO

scl{EDULE OF FtNDtNGS AND QUESITONED COSTS

YEAR ENDED JUNE 30, 2O1O

Section I - Summary of Auditot's Results

- Flnanclal Statements

Typeof auditor'sreporrissued: 
;,::#lli"f *i":lJ:H::l
government-wide financial
statements

lnternal control over financial reporting:
Materialweakness identified? yes X No

_ Significant deficiencies identified not considered to
be material weaknesses? yes X None reported

Noncompliance material to financial statements yes No X
noted?

_ Federal awards

lnternal Control over major programs:
, Material weakness identmed? yes X No
- Significant deflciencles identified not considered to

be material weaknesses? Yes X None reported

- Type of auditor's report issued on compliance for Unqualified

_ major programs:

_ Any auditfindings disclosed that are required yes X No
to be reported in accordance with Circular
A-133, Section .5lo(a)?

ldentification of major programs:

CFDA Number Name of Federal ptogtam or Clustel

74.22A Community Development Block Grants - State,s
Program

Dollar threshold used to distinguish
between Type A and Type B programs

Auditee qualified as low-risk auditee?

$300,000

Yes No X
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF COAMO

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONNNUED)

YEAR ENDED JUNE 30, 2O1O

Section Il - Flnancial Statements Findings

FindinEl Reference

Requkement

statement of condition

10-o1

Fixed\Capltal Assets and Expenditures - Subsidlary Ledgel

The Municipality has not maintained complete and adequate records
in order to obtain sufflcient, competent €vidential matter with respect
to the Capital Assets reported in governmental activities and,
accordingly, the amount by which this departure would affect the
assets, net assets, and expenses of the governmental activities is not
determinable.

Chapter lX, Article 9.002 of State Act Number 81 of August 30, 1991
states that the Municlpality should maintain updated property
accounting records. Also, the GASB Statement No.34 requires that all
capital assets, including infrastructure, must be presented in the
Statement of Net Assets and that these assets must be depreciated
during its useful life.

Competent and sufficient evidential matter related to the capital
assets was not available to support the value, completeness and
ownership of these assets.

The Municipality's Government Wide Financial Statements do not
present fairly, the flnancial position of the governmental activities, and
the change in financial position ofthe Municipality.

We recommend that the Municipality should continue the compilation
of documents to support the value, completeness and ownership of its
capital assets, necessary to comply with the requirements of the GASB
Statement No. 34.

None

Cause of Condition

E fect ofCondition

Recommendation

Crlteria

Questioned Costs

Management Response
and corecflve Actton Actually, the Municipality's Finance Department staff are updating the

capital assets subsidiary ledger in the new accounting software
purchased by the Municipality.

lmplementation Date: June 30, 2011

Responsible Person: Julio Acevedo
Finance Department Director
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COMMONWEALTH OF PUERTO RICO
MUNICIPALIry OF COAMO

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

YEAR ENDED JUNE 30, 2O1O

Section ll - FinancialStatements Findings

Finding Reference

Requirement

Statement ot Condition

LO42

Financial Reporting - Accounting Records

Duringthe fiscal year 20O7-20O8, the Municipality implemented a new
accounting software. This software replaced the old system provided
by the Office of the Commissioner of lvlunicipal Affairs ('OCA|V") and
manual books maintained by the lvunic'pality for the previous years.
Although the system provides for effective controls of its operations in
cash basis, the trial balances produced by the software require
adjustments in order to present the l\,lunicipality's financial statements
for the year ended on June 30, 2010, in the modified accrual basis of
accounting.

Chapter Vlll, Article 8.OlO of State Act Number 81 of August 30, 1991
states that the lvlunicipality should maintain an accounting system,
that produce financial statement in accordance with GMP.

The expenditures transactions, excluding payroll expenditures,
although encumbered for budgetary purposes, has been recorded
using the cash basis of accounting instead of the modified accrual
basis of account;ng.

Also, revenues from grants have been recorded usingthe cash basis of
accounting instead of the modified accrual basis of accounting.

The Municipality management, although have current flnancial
information for budgetary control, could not produce flnancial
statements in accordance with the Generally Accepted Accounting
Principles to take management decisions.

We recommend to the Municipality's management to continue with the
new accounting software post-implementation process, in order to
ensure the reports produced by this software will be the primary data
source for compiling the Municipality's financial statements in
accordance with the Generally Accepted Accounting Principles,

Criteria

Cause of Conditlon

Effect of Condition

Recommendation
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF COAMO

SCHEDULE OF FINDINGS AND QUESIIONED COSTS (CONTINUED)

YEAR ENDED JUNE 30, 2O1O

Flnding Reference

Questioned Costs

Management Response

and Coffective Action

section ll - Financial Statements Findings

10{2 (Continued)

None

The Municipality's Management disagree with the statement and
cause of condition reported above. Microsoft Dynamics GP helped us
to adhere better to regulations and controls, proactively manage grants
and budgets (managing expenditures and appropriations), and
streamline accounting processes. Also, l\4icrosoft Dynamics
applications provide us detailed, upto-the-minute financial reports that
allow us to make informed management decisions, to comply with
reporting requirements, and to ensure financial integrity and
accountability.

lvicrosoft Dynamics GP was specifically designated to help the
lMunicipality of Coamo to ensure and demonstrate legal compliance
and flscal accountability over the fund-based accounting required by
laws, regulations, and accounting pronouncements. Also, this
application was certifled by the Office of Commissioner of Municipal
Affairs ("OCAM") as required by the State Act Number 81 of August 30,
1991.

Since the first year of implementation of Microsoft Dynamics GP, the
fiscal transactions have been recorded using the modified accrual
basis of accounting (not cash basis of accounting, as asserted in the
cause of condition), providing to the management -to-the-minute
flnancial information to take informed management decisions. Also,
the financial information accounted for through Microsoft Dynamics GP
is the primary data source for compillng the lMunicipality's financial
statements in accordance with the Generally Accepted Accounting
Principles-

lmplementation Date: June 30,2011

Responsible Person: Julio Acevedo
Finance Department Dlrector
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF COAMO

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

YEAR ENDED JUNE 30, 2O1O

Section lll - Mayor FederalAward Program Finding and Questloned Cost

Flndlng Reference

ProElram

Requirement

Statement of Condition

10-o3

Communlty Development Block Grants - State's Program (CFDA No.
14.228); U.S. Department ot Houslng and Urban Development; Pass
through the Commonwealth of Puerto Rico - Office of Commissioner
of Municlpal Affairs (OCAM)

Allowable Actlvlties

We performed a housekeeping activities test of ten (10) participant's
files and found the following exceptions:

a) ln the ten (1O) participant's files, we noted that the el:gibllity
approval form was not completed by the program staff.

b) ln the ten (10) participant's flles, we did not find evidence that
demonstrate if the program staff visited at least twice per month
the participant's housing unit to ensure the quality of services.

The lvunicipality must assure that the program funds beneflt very low,
low- and moderate income persons and retain documentation
justifying its certification. Also, the Office of Commissioner of Municipal
Affairs ("oCAlV") issued a procedures manual for housekeeper
activities.

The Municipality's controls and procedures failed to assure that the
participant's files include all the required documents to comply with
the program requirements.

The Municipality is not in compliance with the procedures manual
issued by the Office of Commissioner of Municipal Affairs ("OCAM").

We recommended management to follow the procedures established
by the Office of the Commissioner of lMunicipal Affairs (OCAM) in the
procedures manual, including the use of the forms included on it.

Criteria

Cause ot Condlilon

Efted of Condltlon



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF COAMO

scHEDUt-E OF FtNDtNGS AND QUESTIONED COSTS (CONTINUED)

YEAR ENDED JUNE 30, 2010

Section lll - Mayor FederalAward Proglam Findings and Questloned Costs

FindingR.ference 1O'O3(Continued)

Questioned Costs None

Management Response

and corecflve Acflon The Program staff with the responsibilities to maintain the participants'
flles in compliance with the Program regulations was required to take
corrective measures in order to assure application of all of the
procedures and to use all forms specified in the procedures guide
"Guia Operacional para la Prestaci6n del Servicio de Auxiliares en el

Hogar". Also, the Program staff will be monitored frequently for
compliance, by the Federal Programs Department Director.

lmplementation Date: June 2011

ResponsiblePerson: CristobalBonilla
Federal Programs Department Director
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COMMONWEALTH OF PUERTO RICO

MUNICIPALIW OF COAMO

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

YEAR ENDED JUNE 30, 2O1O

Section tll - Major FederalAward Proglam Findings and Questioned Costs

Findlng Rererence

Program

Requlrement

statement of Condition

LOo4

Communlty Development Block GEnts - State's Plogram (CFDA No.

14.228); U.S. Department of Housing and Urban Development; Pass
through the Commonwealth of Puerto Rico - Office of Commissionel
of Municipal Affalrs (OCAM)

Cash Management

During our Cash lManagement test, we examined eleven (11) cash
advances received by the program during the fiscal year 2009-2010.
The following summarizes the situations founded:

a) We noted that the lvlunicipality requested funds that were not
disbursed on a reasonable lapse of time.

b) Also, the Community Development Block Grant-State Program cash
account maintained a monthly average cash balance of $44,362 in

books.

Code of Federal Regulations 24, Subpart l, Sec.57O.489 (c) requires a

cash management system in order to minimize the time elapsed
between the transfer of funds from the pass.through grantor and
disbursements made by the grantee.

The Municipality's disbursements procedures failed to assure that
funds requested and received from the Pass-through Grantor be
disbursed in compliance ,/vith the Code of Federal Regulations
Requirements.

The Municipality is not in compliance with Code of Federal Regulatlons
24, Subpart l, Sec.570.489 (c).

We recommend management to strengthen its disbursement
procedures to minimize the time elapsed between the transfer of
funds from the Pass-through Grantor and the disbursements made by

the Municipality.

None

Critefia

cause oI Condition

Effect of Condition

Recommendatlon

Questioned Costs
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF COAMO

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

YEAR ENDED JUNE 30, 2O1O

Section lll - Major FederalAward Program Findings and Questioned Cosls

FindlngRererence 1GO4(Contlnued)

Management Response

and correctlve Action As part of our corrective action plan, we are going to start the
disbursement process when the requisitions offunds are submitted to
the Offlce of the Commissioner of lvunicipal Affairs (OCAM) in order to
assure that when the funds are transferred by the Pass-through
Grantor the program will disburse them immediately.

lmplementation Date. J]une 207L

Responsible Person: Cristobal Bonilla
Federal Program Director
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF COAMO

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

YEAR ENDED IUNE 30, 2O1O

Section lll - Major Federal Award Program Findings and Questioned Costs

Finding Refelence 10{5

Program Community Development Block Grants - State's Program (CFDA No'

- L4.228); U.S. Department of Housing and Urban Development; Pass

thlough the Commonwealth of Puerto Rico - Offlce of Commissioner
f MuniciPal Affairs (OCAM)

Requirement Equipment and Real Property Management

- statement of condition Section tl - Financial Siatements Findings - Finding Reference 1GO1
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF COAMO

SUMMARY SCHEDULE OF PRIOR YEARS AUDIT FINFINGS

YEAR ENDED JUNE 30, 2O1O

current Status of Prior Year Audit Federal Award Findings - Part lll Findings-- 
lAs required by OMB Ckcular A-133)

ffili."tion do"" not h"'" th"

#iiielid-ilte date of the fami'v that reo'estinp the seryice'

No corrective action was taken The auditors reissued the finding for the

current year. Finding Reference 1G03'

L4.22409-03

74.224o9{4

No corrective action was taken' The auditors reissued the finding for the

current year. Finding Reference 1OO5

t4.224o9-O5

.1



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF COAMO

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS (CONTINUED)

YEAR ENDED JUNE 30' 2010

CurrentStatus of PriorYear Audlt FederalAward Findings - Part lll Flndings

(As iequired bY OMB CircularA-l

No corrective action was taken' The auditors reissued the finding for ihe

current year. Finding Reference 10-03

74.228o8-o3

!4.224o8-o4

No corrective action was taken The auditors

current year. Finding Reference 10-05
reissued the finding for the

74.22408-05



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF COAMO

SUMMARYSCHEDULE OF PRIOR YEAR AUDIT FINDINGS (CONTINUED)

YEAR ENDED JUNE 30' 2O1O

Current Status of Prior Year Audit Federal Award Findings - Part lll Findings

(As required bJ OMB Clrcular &133)

The audit finding does not warrant further action

oaiseo since ihe audit report in which the

submitted to the Federal clearinghouse'

because two Years have
finding occurred was

L4.22407-03

The audit flnding does not warrant further action because two years

;;;;;;"J ;i""-" the audit report in which the finding occurred was

submitted to the Federal clearinghouse'

t4.228o7-05

The auditfinding does not warrantfudher action

passed since ihe audit report. in which the
because two Years have
finding occurred was

submitted to the Federalglg?49!9!91

L4.22407-06



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF COAMO

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS (CONTINUED)

YEAR ENDED JUNE 30, 2O1O

Original
Finding
Number

CFDA
No.

cunent Status of PrlorYearAudit FederalAward Flndings - Part lll Findings
(As required by OMB CircularA-133)

07 -o7 t4.224 ln the procurement test. the auditors noted that for the Drofessional
services contracts. the lvunicioalitv did not document the contractors'
selection grocess.

The audit finding does not warrant further action because two years have
passed since the audit report in which the finding occurred was

submitted to the Federal clearinghouse.
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