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INDEPEiIDENT AIJDITORS REPORT

To ths Honorablc Mryor a ttho
Munlclpalt Araambly tt€mbe]|
tlunlclpaltty ot Cataib
Cataho, Pu€rlo Rho

uft:dsTiii-1ffJ"Sltt5":ffi:i:ffi :ili"fJ,J.,,li*1i#T1tij
Munldpatty ot cataio, puerto Rtco. as ol;nd. for th" yEai"ioiil,iij,io, zol:whrch cor€cnvarv comprk. rhe irunicrpqmy c c.uni'iiJl niiil'r"i]ili" 

"no ".tbbd tn the Tabt. ot contenu, Thece ftnsn"l"r 
"t 

t"."nt 
"r"fii-l."ilLunrrv orth..itunhtpanye. ot carano rrtanagenront My r$;;iliiiq iiil'ilHln oprnronon th6sa financlal stat€monts bas6d on my audh.

I conduct.d ryry audh ln accordance wlth audltlng- standards Elenerally accepted lnthe Unlt€d states of Amertca and the standais 
"pprr""iffio'ii,"i"r"r "rorr"contalned tn th. Govemmsnr Au.tfttng sta"a"ro., t"J;i'by ii".tii.iltier aener"tof the unhed srat€. rhoso stanaarai requrr" u,ir r pr"" 

","j 
i##"ii.. 

"ran 
toobiatn- r€alonsbtc assurancs about wherhq t 

" 
n"l*Li'J"f,il#lp ree ormatortat mtsetatsmeni. An audtt tnctudee examtffi-oi 

"-t".i'i[d olo"n."supportng the amounc and dtsctGur$. tn tho flna;cf l-Jaieild.Tl"uon 
"totncrudes as.€sstnEt the accoun.ng pdnclpr* ,*o "ii.rdfr-.lii'&ili"to ,"0"by manaEpment, as wel as eyarua ng tha ovsran nn"".ri"Lti."ii prLouon.

I beltere rhat my audh provtdes a rcasonatt" t"g" toi.i ip-riroi.'-"' 
,'"

ln my oplnion, the statements rsfer* to atove pr€sant ,alrly, ln all materlalr6sp€cts, the r$pecthe ftnanclat loshior- of tt" L*".."niJi "iiit"", """1
mayor fund and the aggregate rT!11,1-e rrnl nr"il"ti.'#ii" ririo*,,,, ,c8t to, pueno Rbo, as of June 30, 2or.:I-, 

"no 
0,i 

""x.riG'.i"-ngJ,in nnanctatpositron and ihs rospec[ye budg.ta]y comparhon ror tre ee;€i;rilio 
"no 

t 
"Mayor spectat Revenue Fund for iheyearrhen ended in conf;[ylrlii."c"orntrng

pdnclples generaly accsptsd tn the unttod st"t* J m"ii.. """' """ '

ln accordance wlth G@emment Audi ng Standar&, I havo abo E6ucd my repondated March 23,20fit on my considera on 
", 

tililil;iil;ffifto tntemat

I



control over- flnanclal Iepor ng and on my tesE of it3 compllance whh cortatnprovblons of ta$rs, r.guta$on3, contract, and gants. m" puril""'oi tiii'r"port i"to d€cribs tha scopo of our testng ot lnt€rnal control o"ci tfnincfai reportfng anOcompllanca and the rosuh of that t€s ng. and not to provfae an opiifon on tteintehal contro-l ovor flnanclal rcpor ng or on compllance. mat ,eport'fs ai fntegrafpart of an audtt p€formed tn accodanc€ wttn eovernment maruiJiiu uro" unoshould be ro6d tn contunctlon whh thb report fn assescfng tfre iesuG Jii arOU

Tho accompanylng Managemsnts DlscFslon and Analysb and the Budgetary
Compadson Schedulo are requhod pan d ths baslc flnanchl 3tat"."nt" ,*""* toaDow .Dut a16 suppt.mentary lnfolmaton requlred by accounung prlnclplog
generaliy acc€pt€d ln tha Untted Stat€! of Am6dca. f fravi appffeA ci'rtain ffmneaprocsdurc3,-whlch comlsted prlnclpally ol lnquh* of manajemeit regaUtng tfra
IflPf-I J=I,_":":ir :"d .prcsenta on or $,e ,"qi,i,"o 

"rpii"r"n*.ytnlolmanon. How6ver, I dld not audh tha lnfomauon and explass no ojlnlon on lt
My. audlt.vyas- conduc,ted fol ths purlo6a of formlng oplnlorB on the flnanclalstatomenb that collocthely comp&a tha Uunffpatifi o, Crtaio- thancial
slatem€nt8.- The accompanying schedure or Expendtturcs of Feaerai lwards rsprcs.nted for pulposo3 ot addt onal analFb as requlred ty US. om". ofManagement and BudEl.t Ckcular [!3:t, tuattg ot States, tocaf C*i.."nt", 

";Non+bfh Organlza on3, and b also not a requtreO part ot ttre-iJc nnanctatstatsmenb of ihs Munlclpaltty of Cataiio. The Schodu6 of Eryandltures ot FeAeral
Awards_ has b€en subjoct€d to th3 audt ng procadur€ applleO in lneiuOft of tfrebaslc flnancial stat.ments and , tn our oftnton, ts hf;f, slated, il 

"ff-r"t"a"fto th6 baslc ffnanclal statsments taksn as whole.

3305

23,

Bayam6n, Pueno Rico
t{oIE Stamp No, 2675945 of the puerto Rho of Cenmed publtc
Arcountant8 uas altued to the odllnal of thb l€port
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COMMONWEALIH OF PUERTO RICO
MUNICIPAUTY OF CATAIO

MAMGEN'ENTS D|SCUSSION AND ANALYSIS
YEAR ENOED.IUNE 30, 2OUI

IhE dlscusslon and anatFts of tho. Munlctpallty ot Cataio (th6 MuntclpslM ffnanctalpodormanc6 provldes an overulary o the Munrcipaitty's Rnanctat ictl"ttti fo; td fbcar y;;;
end€d on June. 30. 20L:1. Thb Management Dtscus6lon and Anatysls (MDfrA) strould b€ re;d hconjunctlon yrith the accompanylng baslc flnanclal statemani3 and ttre accompanynE note6 to
those flnanclal Btatement.' Basid.q thb docum.nt rncrud$ comparatwe oata wtttr p.i6, yea, ithb lnfomatlon waa avallable tor the lkcal year snded on June 3O, 2O1L Thh M6&A bpJeparod ln 

-ord6r 
to comply wtth such prcnouncament and, among othir purpoGoa to provldo

tho flnanclal statomsnE usa]3 vJfth the followlng malor informa[oni

L a brcadal basb in focGlng lmpoltant bsu€si

2, acknowlsdgem6nt ol an overul€u ot the Munlclpallty,3 flnanclal acthlfleg

3' provrdG for an eyaruaflon of rt3 ffnancrrr condruon as of the snd of flscar year 2011-
201i! compared wlth pdor year r€$ltsi

4. rdenimcltron of u"ea of funds rn the rlnancrng ot the Munlcrp6rtty's yadety of acthnr€3
and;

5. ass€sa managements ablllty to handle budgetary luncfions

FINANCIAL HIGHLIGI{IIi

Ths fo[owrng commenB about ih€ flnancrar condrtion and reaurt" of ope]aflom as r€flected rnthe flnanclal st temenB preparcd for fhcal year 201!! deeene spjal rienflon:

r- Totar€sset8 0r the Munrcrpartty amountod to $147,464,144 whrch ,.p,"s€nt" a dccr.ass
of 596 comparsd to prlor fbcal year.

2. At ths erd of tucal year 20L:1, totat liab u* amounted to $3r,913,062. Out of sald
amounr" 9S4,207,62t conesDondod to tong&rm flab fiea oi *fir* $Z,iA2iii
repressnt€d tho ouBtandlng balancs ot bonda and notes bsued (cu"ent portfoi ot
$3'76o,000 not rncruded)' rh6 M[nrcrpar]ty conunued to meet a, debt servrce
requhemenb, mo3t of whlch was psid from self€enoratad Evenu€&

3. Tot l n€t asseB of the Munlcipallty amount€d to 965,55r,082 whlch repleae[ts a
d€c're63e of 4% compared to prlor fEcal year.

4. Totar r€venuos avairabre for th€ flnancing of acgviues a3 rsflected in the statement of
Acthitios amounted to $42,192,700, dg ved lrcm the tollowlng ,our"*, SSrg,tO 

'1.;
$1rCf f9! selvtcaq and g2OSt 943 Irom opera{ng gtan; and contrtbuilons; and
$45,42153? from goneral r*enues available.
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COMMONWEALII{ OF PUERTO RICO
MUNICIPAUW OF CATAftO

MAMGEMENTS DTSCUSSTON Ar{D ANALYSIS _ (COTmNUED)
YEAR ENDED JUNE 30, 2012

FINANCIAL HIGHLIGHTS (CONNNUED)

5. Total erp6m* rncured to afford thg coBt ot a[ tunc$ons and ploglam3 aa refl6cted rn
the Statemant ot Ac vl$* amounted to g5O,!3L8S2, an lnsrea; of 2096 compared
wlth pr€vlorl3 year.

6. A" r€fl€cted in tho statement of Acthnres, the curent flscar year opera{o* contributed
to a decE s6 ln the NEt &sats flEur. bV 92,3it9,152.

7. A3 of the crosc of the curent nscar yoar, the Munrclpa[ty's Govemmentar Funds report€d
comblnod endtng fund defictt of $2,3010aS.

8. ln the fund flnanclal statemcnb, ths governmental actMti8 revenue d€creas€d
$1"28,567 (or 3%); govemm6ntal acthhtes expendituree tncreu*O $Z,elgil"* th"i
1% of lncr€ase).

9. & tio end of the curent fhcar year, the Munlcrpau,ty'3 ganerar tund deflch amountsd to($11"320,761) compared to a fund deflctt ot ($2,i92;67S) ln thc prlor tiscat yeai, as
rBtated.

lo.Ihe actuar cenorar Fund budg.tary acthifl* rcauhed rn an uifayoEbre barance ot
($6,559,145).

FUNDAMEiTIAIS OF FINANdAL SIAIEMENIS PRESEiTIATION

Tho n€w approach u.ad rn the pl€lentatron of the flnancrar st.temonE of the MuntcrFaw rsba.6d on a loyomment{rde yrfl of $ch statements as welr as a pl""entaflon ot lndlvrduar
funG i€havror du ng flscal yeal 2012 rhe combrnauon or thesa tw; pe*pecuv"u prcvrdo tha
user tho opportunity to addrss signmcalil quctlons concamlnll the cont€nt of said flnanclal
statementE and prcvrd. the basrs ror a comparabre anarysb ot future yean perfonnanca The
comparattve anatysr3 b a meanrngfur and ,"€fur management toor for munrdpar a"n"ge,nini
In tha docblon maklnE p?oc6se

und€r the afo'menfioned approaci,.as..B and llabiltes 8r€ rscognrzed usrng the accrual
basb of accountrn! which b simlar to tho method us6d by moBt prhatl enterp sea Thrs meansthat curent ysa/. rsvenuea and .xpens€s are accounted foi regardress-of when cash ls
recaived or pald.

FIMNCIAL STAIEMENIS OOMFONENIS

The bash flnanclar statemenb conskit o, the goyernment wrde financrar statBmentg the matol
funds linancial statemenB and the not6 to thc linancial statemenb wtrtcn provioe oeta'lts,
dbcrosuro and descrrp{on of ths mo6t rmportant items incruded in sard statement8.

The Statement ol Net AsseE retrecis lntoma on oi tho Muntclpaltty as a whole on a
consolldated basls and provldes Elevant inlomafion about lts flnanclil stren$h as rofred; ;
ths end of the flscal year.
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COMMONWEALI}I OF PUERTO RICO
MUNICIPALITY OF CATANO

MANAGEMENTS DISCUSSION AND AMLYSIS - (@NIINUED)
YEAR ENDED JUNE 30, 2O1.II

USING IHIS ANNUAL REPORT

ThE annual repott consbts of a sart* of new ffnanchl statsmenE wlth a change ln tha focus
trom pr€ulou3 flnanclal statement$ fhe new focua ls on both the Munlclpafity a3 a whole
(govgmment{vlde) and tha malol indMdual funds Both pel:pacllves (lpvemmentrxlde and
malor fund) allow the user to addrGs Fhvant ques olB, broad€n a basb fo, compatuon (year
to yeal or goyemm€nt to govemment) and enhancl€ the Munlclpallty,3 accountablltty.

@\,ERNMEMEiTT - WDE FINANCIAL SIAIEMENIS

fhe Govomm€nt-Udo Flnanclal Statemsnts ara d$lgned to prcylde usoI3 ol the flnanclal
statemo[E wlth ! brcad overvlafl of the Munlclpartty'3 ffnanc€ ln a mannor slm[ar to pdvatG
sector clmpanle3.

Ih? Slatomgnt of Net As€ot preBenB lnfotma on on all of the Munlclpallty'B asseE and
llabllltl€, wtth ths dtffetence between both r€ponod a3 net assets. Oyei Um;, ln$eas€s o,
decreas€s ln nct as8eB may seive aa a useful lndlcator of wheth* the llnanclal poslfion ol tho
Munlclpaltty b impovlnE 01 deterloratlng

Ths stat€ment of Actht es pres.nb lnforma$ol| showlng how tha Munlclpallty's net a336ts
chanEed durtng the most recont ffscal y€ar. All changea ln net as66t3 ar€ relorted as 300n a3
the undo ylng event gvlnE rEe to the chanEp oc.rrlq lega]dle3s ol the uming of tha related
ca3h floB Thu3, ret enu6 and exp.ni€3 a]€ reported ln the statemcnt of Actrvftbs that w
only lesult ln cash flow3 ln future ltcal podods, The statsment ol Adrv €3 b tocusod on both
the gro8s and not cGt of ya ous actlylu€+ which are provldad by thE Elpvemment s Eeneral tar
and other 1eflenu6.Ihb rs intonded to summarizs and slmpltfy the usets anatystJot cost ot
varlous govemmontal 3etalc€s,

FUND FINANCIAL STAIEMENIS

Ths FJnd Flnanclal statomsnts proyrdo detailod lnforma on about the Munlclpallty,s most
slExritlcant funds' not the Munrcrpallty aB a whole. The Munrclpallty has only onoklni of fund
which b ths goyemmental fund.

Govommental fun& ars ussd to acsount lor Bson ally thc aame funcdons reponed as
Elovemmental actMti* ln the Govemment wde Frnanctar statemanti Howov6r, unfike th6
Govemment ude Flnancral ststements, Govemment Fund Flnancial statoments, focus on nsar
t6,,n lnflorys and outfloy{s of spondabrs r6souroo3, aB well as on barances ol spendabls
resourcg3 ayallable at th6 end of th6 flscal yeal. such information ts useful in evalua$ng the
Munlclpaltty's neal term flnancial requiromsntr,
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COMMOMIVEALIH OF PUERTO RI@
MUNICIPALITY OF CATAiIO

MANAGEMENTS DECUSSION AND ANALYSIS . (@NNNUED)
YEAR ENDED JUNE 30, 2012

FUND FlMr{CrAL SIAIEMENrS (@NnNUED)

Bgcau3a tha focu3 of Eovemmental fun& b narower than ihat of tha Elovehnent wlde
flnanclal statemenEr it is usaful to compare th6 lnforma{on presanted lor govemmental fun&
yylth slmllar inlormatlon pr$ented tor govemmental acttvtuB In tha go,emm€nt wldo financlal
statomenE. By dolng so, u3el3 of tho b6slc ffnandal statemenE may bettor undeEtand the
long-tem lmpact ot the Munlclpallty's near term flnanclal d6clslon!, Both of tho Govemmental
Fund Balanca Sheot and thE Govsmmentll Fund Statsment of Revanu€q Expendltur6 and
Changes ln Fund Balancso provldo ! reconcllla on to lacllltat. thE comparbon betweon
goyammontal funds and govommental actlvltl€,

INFRASIRIJCIURE ASSETS

Hlsto cally, a So,ammant's laGe3t group of asseE (lnfrastructurercadq brtdg*, undarElound
plpes lunlec8 assoclatod wlth a utllityl, etc.) havo not beon Epo]ted nor depreclated ln
govemment ffnanclal statemalrE GASB 34 r€qulr€ that thsa arsets ba valued and ]slolted
wlthln the Govsmmontal column ot the Govommant-Wde StatemenB. Addhlonally, tho
govemment must eleet to etther (a) depredata th€e a3s€t3 ovel th€lt e€ilmat€d useful llfe or
(b) dervolop a sFt6m of asast manag6ment deslgned to malntaln the s6 lce dgllvery potenflal
to near perpetutty. ll tha govemment dowlops ths asset managoment sysiem (th; modm€d
approach) whlch p6dodlcally (at lo83t elrary thlrd yea0, by category, measul€a and
demomtrated iE malntenance of locally *tabllshed levsb of sa lca standards, th€
Sovomment may record itB cost of malntenance ln lleu of depreclaflon. The lntoma on about
ths condluon and malnGnanca of condttlon of the govammont lnfrastruclur€ as86ts should
assBt ffnancial statamsnt u3e]3 ln ayaluatlng a local govemment and lts p€rfomancs over
tlme.

Accodlng to tha requllemenE of GASB 34, the govemment must elect to elthsr (a) dapreclate
th6 aforemo[tlonod asseE oye1 thelr Gtlmated ussful lfe or (b) devolop a sFtem of assot
management d€l3ned to malntaln the sarvlca dellyery to near poDetuity. f th6 goromment
ddelops th8 asset managemsnt sFtem, (th. modm€d appoach) whlc:h perlodlcaily (6t least
every three yeaB), by category, me6u1€s and demonsttate lB malntsnanB of locally
establlshcd l6vel8 ol s6llce standards, the govemment may record its cosi of malntenancs i;
liau ol depreclatlon. ln thls partlculal respsct, tha Munlclpality has electod ths use of
recognidng depredatlon under tha us€ful llfs method and it contemplat€ to conunue thls
treatment on Bald basie

FIMNCIAL AMLYSIS OF I1IE MUNICIPAUTY AS A WHOLE

Not Assots

The statement of Net Ass'ts sewes as an lmportant lndlcator of the Munlclpality's financlal
pGhlon at ths end ot the llscal year ln the caso of tho Munlcipallty of Cataio, pdmary
govemment asseB exc68d0d total llabllltles by $65,551082 at the end ot 2012, as compaEd
wlth 967,890334 as restated whlch tsfl€ct a doctoase ol S2F39,152 over pevlors fiscai year.
The follo$lnE condensed Statement of Nei Assob of thB ftlmary Govemmsni shows on a
compalatlvG basls the most lmportant compon€nts ol the $2,339,152 docrease reflocted in the
Net Assets fltlrr€.



COMMONWEALIH OF PUERITO RI@
MUNICIPAL]TY OF CAIAflO

MANAGEMENTS DTSCUSSTON AND ANALYS|S _ (COimNuED)
YEAR ENOED JUNE 30, 2012

FINANCIAL ANALYSIS OF IHE MUNICIPALITY AS A WHOLE (COiMNUED)
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COMMOMA/EALIH OF PUERTO RI@
MUNICIPAUTY OF CATA O

MANAGEMENTS DECUSSION AND ANALYSIS _ (COimNUED)
YEAR ENDED .IUNE 30, 2O1iI

FINANC|AL AMLYS|S 0F IHE MUNtCtpAUfl AS A WHOLE (CONnNUED)

Change3 ln Net Assotg

Tha Munlclpaltty's net asssts d€creas€d by $2,339,152. Approxlmat8ly sevanty tour psrcsnt
q4%) ol tho Munlclpaltty's total lwenuo cam6 from taxB, whlle trenty one (21%) Auhod
lrom granE and contrrbuflorc, incrudlng rederar ard. cha6es ior senices jrovHd bsa than onop€lcant (1%)' lntel€st and lny€stm6nt eamlng3 l€s8 than one porcent (i%) an.l ml*allaneous
flv6 perc.nt (5%) of totsr revenuoe Tha Munhrpanty's larg$t ;xpensei rncruded ltems such asgeneral government, heanh and wenare so rcos, pubflc works, communtty oevetopmeni anopubllc sar6B. The folloslnE tabla snd graphlc pressnta on lncludes ln akolute and rela vete,',.g the composltlon ot ra\renuea and expens€s for the flscal y6aB ended on June 30, 2olil
and 2oiL such anaiysrs h€rpe the readal to eyaruats the Munrclpal admrnrstra$on pedomance
ln the admlnkffatlon of lt3 curent flnanclal operatlona
cqrt-d t't.irrha ot rdYb

Op..i'tlll6 ,rd!b lnd co.drrutol!
C.Dlt l grlt! lid c..rrth.doc

rddC lka.. t r
IlunUFl i.tq ad l,3. tlt
Ccrrhdoo a.h. ta
Gilib .rtd c.itrituidr. not rlsltct d to
.!.dic DrlaruYi
ht rd ald L!.en n snli.r

c€'t .d 6o,!. yEd

l,nfi lrd .conor{c d.'l.to!.r|.d
H!d$ ald i.nnlilrr
PublchoJ.lnaadv.tf .
qftr! lloEtlon ai .drE d.i
htor! t on hn3i.rm d.U

Ctana.ln n t-6€tr

il.r Esairl n4hdng of F€l (a. l. tded)

iLt .rG.!t .lld ol ya

ea)
(21r)

anx

€!D
,a{lr
(68$
20t
(or)

e2 a,,.1 rtr

a s1932O.*.7

q209,065

4s06,?28
a,a@,!!n

a7,:aa

7,715.8/11

1/6.,@1

2,34q091

4?.792,?q)

22.174,1@

2,96150a

10,41!,675

3,(]3'ltl6
2,12gcl
4,5?q3a6

2136,0ra

s0,13!E52

(233,152)

i 6?,880134

t 65,5s1p82

I 328,520

4,0€4,49C

705!9:|7

1&6nr0al
1+68at92

3,6rr2t.3:X)

,.,q'l#a

3ra3:06
/E&!43

19la,634
49,0er,267

,.9,17{,7:t3

2,9:I6:81
q€9,acr
5,:n5.315

3:tl,{aa
t18578

15Ur85

11828,6C

7,193!268

4 60,69q956

3 o?,&to,z]a

3 (s,3OO) (3!a)

(2,00150t) {609.)
(?05837) (uxx.)

(363,960)

(3,€3,s64)

&t6317

(4Ga,204)

4,E32,835

(322355)

i]92,ir57

(1:2q567)

x00.j7!, (35a)

36,251t 1r
{97r2?:t z}r

57121 11
({08€!415) {34ia)

43Eq80a 23rE*
(76,237) (!t*t

$0015r. 2ora

(9,E€2rrO (!xtx)

7,193266 !r9a

t (2338.1$t) lSra)
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COIVIIVIONWEALTH OF PUERTO RICO
MUNICIPALITY OF CATANO

MANAGEMENT'S DISCUSSION AND ANALYSIS - (CONTINUED)
YEAR ENDED JUNE 30, 2012

FINANCIAL ANALYSIS OF THE MUNICIPALITY AS A WHOLE (CONTINUED)

Revenues 2012
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.l67.ri
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COMMONWEALTH OF PUERTO RICO
MUNICIPALFY OF CATAfrO

MAMGEMENTS DECUSSTON AND ANALYS|S _ (coNIlNuED)
YEAR ENDED JUNE 30, 2012

FINANCIAL ANALYSIIi OF IHE MUNICIPATIT1rS INDMDUAL FUNDS

As. not6d earler, the tttunrcrpalny ,"€s fund accounflnE to omure and demo*trata complano"wlth flnance rolated legal requlremonte

Gov€mmental Fund3

Th€ focus of tho Munrclpaflty'3 rrovemmentar fun& b to proyrde lnfoma on on near-tclm
llfblP g$_olrC ?nd batanc* of spondabt. r*ourc€c" Such tntormaflon .s 

usefut tn assesetngthe lar-untclpartty's frnancrnE raqurr€ment& rn psrtrcuraf, unasslgneo iuni-uarance may senJaia us€ful measure ot a govomment's not resourcee avalrabre tor-spenornjat tte eno ot tm nscaiyear.

As of the 6nd ot tha cutrent tucal y.:al th?-li1u-n!cle!!ity,B govemmsntat fun& raport€dcomblned endlng fund deflctt amoun ng to i2,3O1'O8S, whl r"pio.nt" a decrea3o o,s6'105,216 v{hen rrmparcd wlth rhe pdor year, Thare'are r"*ilti"* ol fund barancoamountlng to $9,144,676. Out ot the lndtcated balarca, $US,OOO wo|€ Gtalaifled agnonspendabre. The combrned fund barance arso rncrudes restdcted fund baran"e 
".,'ornirngio$8,929,455. fhh b ths poruon of fund bahnce that rsflec* ,".orr.i ,."t ate subloct toextehatty enforcaabb tegat restrlcdorc 1).to_pay fo, specdlc program puryoeas (g608;16t 2jto pal Iq 

-caprral 
prol€ct3 ($7,?9?,7Tr),- 3I to pai Oelt' seircee-($s23,5rb). n"re'"ricommnted rirnd barance amountng to $90,2e1 uit can onry be used'pursuant to comi.rntformally lmposod by tho Munrcrpar le€rsratu. by o]drnan"o lna ,ooruion", the $90,221 a,€completely to pay fot sp€ctflc pIograrB purpos..

As oI June 30, 20tt, rhe cenerat 
Jul,9r:htg!_b,!he matn op€ra ng ,und of th3 Munlctpattty,retl.cted an unalslgned tund d.flcli of (gll,/t45,761).

GENEML FIJND BUDGEART HIGHUGHIS

Du ng fkcal year 20tt-20L:1, tho Munlcipal LeEblatura does not approved ,evlslons to thsopcraflonar budget whlci. The r""ultsd canyback reprseenB thc dtiiepanctes b.twsen thoaxacu$ve and loErsraflv€ branch€s' Desphc th€e uuogets rcaalusnmenb, and as reflect€d rnthe BudEletary compadson schedul€- Gon€rar Fund, attiched hei*o, itri net resutt ot oper*tng
reyenuos and cunent sxpenditur€s produced a defictt ot $(6,5S9,!tiI
CAPIAL ASSEIS AND DEBI ADMINISIRAITON

Capltal AssetB

Th€ Munlclpallty's lnyGtment in capital asseb as of Juno 30, 2012, amounted to
!1$.,1!9!T w ch upon deduclon of 

"ou.ui"i"a a.p;i"iii" h the amount of
!65'132372 producod a net book varue attdburabb t" ;;ill-;;t" ln rho amount of$L113306,95r- Sald investment tncludes land, construf,fon 

- fn prcg€s8, bulldln$,lmrrovemenE, equlpment, lnfrastrucluro, fumbhlng. computers ana ve'eles. lnlrastructure
asaets are composod of ltems such as ioads, b dg€q str€sb and sidewalb, dralnag" 

"Vat"'aa,[ghflng syst€ms, and slmla? item& Depreciation cha]ges for th6 yeiiiorareo $l,soz-,aoi. 
-'
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COMMONU'EALI}I OF PUERf,O RIC!
MUNICIPAL]rY OF CATAfrO

MANAGEMENTS D|9CUSSTON AND ANALYS|S - (OONINUED)
YEAR ENDED JUNE 30, 2Ot.'I

CAPITAL ASSEIS AND DEBT ADMINISIRAITON (OONNNUED)

The Munlcipaltty linanc€s a signncant por$on of lts coffitruction acuvltlB throulh bond or
notss kauanc€3 The ploceeds lrom bord and not€3 iesuanc* d.3ltnated for construc{on
actlvitl€8 ara oommltted ln tts onthety fol 3uch purpos€€ and c8nnot bo usad fol any othe?
purpo6€3 AB ol Jun€ 30, 20L:1, the Muntctpa[ty has $6,69q62S ot pmceeds trom bond antl
notoa lssuancea and oth6r lsstrlcted a$lllnments that arc malllly commltted to luturs
coGtructlon actlyltle3ln the Capital ploloct Fun6 Local, Stato and F€deral GrantB.

Debt Mmlnktratlon

The Puorto Rlco Legtsratlye Ass€mbry has Etab[shed a flmltaflon fo] tho bsuanca or Eeneral
obllgatlon munlclpar bonds and note6 tor th€rraymont of which the good fanh, 6edit and-taxlng
pow., of oach munlclpsltty may bc pled€l€d. The appllEbla law abo lequk* that ln order lo1 ;
Munhlpallty to b€ able to bsue addnronal generar oblrga on bon& and noteg such Munhrpalty
mu3t hava sufflclent .paymem 6paclty' as dafingd ln Act No. 64. Such Aa requliee i
Munlcrparny must hG 3ufficront 'paymsnt capacrty" to rncur addnlonar general obflgatb; debt r
lt" dEpoehs ln the R€dempuon Fund and the annuar amounB colected wtth recioct to such
Munlctpaltty's spocral Mdttronar rax (as doflned berow), as p.olec{od by cDB, rs surfrcrent to
sewlc. to maturn, tho Munhlpalty's outstandrng generar obrlF$on debt and th6 addt onar
propoeed Eeneral obllgatlon debt,

The Municlpallty b rsqulred undor prevaillng applicable law to low a spaclal Addl onal rax ln
such amounB as shafl b. rqurrod fol tha payment ot ]ts gBnerai oblfa$on muntctpai londi
and not*' rn addnion' pdnclpar of and rntercst on a[ gonerat ob[!Fuo; munlcrpar bon& and
notea and on a[ munrclpal notG hsued ln anflclpaton of the i€suanca of ge;oral obfigatlon
bondsissusd by the Munlcrpa[ty clnsfituto a first llen on the Munlclpallty's Bisrc Tax revJnues.
Accordlngly, the Munrclpallty's Baslc Tal l€uenuss would ba avalliblc to make debt servrca
paym8ntE on general oblgaton munrclpsl bonds and notea to tha ertent that th3 speclal
Addluonal rax lanred by the Munrcrpafity, togethel wrth moneys on aepostt tn me munia$tttyi
Redemptlon Fund, ar€ not sulllclent to coye, such dsbt seruice. ln the par sular casa ot tie
Munlclpaltty ol cataio, it has n6ver been nec*sary to apply Baslc Tax€s to pay dsbt sorvlc. on
general obllgatlon debt of the Munlctpallty.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGM AND RAIES

rhe Munlcipallg relies prlmarlly on ploperty and munlclpal taros aB ! 6ll as fedsral and state
ElanB to carry out the govommental activl $. Hkiorlcally, prope?ty and municlpal taxG have
been very predrctable wrth increases of approximate! llve percent Feaeral anrt statB Elrant
rar€nu€s may vary rf new granB aro ayailable, but the revsnue can be also predhable. frose
iac'to's we,e considered whon prepadng the Muntcrpalty's budget for the fisc;r year 2011-2012.
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COMiiOMIVEALIH OF PUERTO RICO
MUNICIPALTTY OF CATA O

MAMGEii ENrS DBCUSS|Oi{ Ar{D ANALYS|S _ (CONnNUED)
YEAR ENDED IUNE 30, 2O1.iI

FINANCIAL @NIA T

Th€ Municipallty's flnanclal statsmenE ara deBign€d to prc3ent userr (citizem, taxpayer,
c!3tomers' investoE and clEdho]s) wlth a gomral overvlew ot the Munlclpallty's flnances ini to
d€monstrsto the Munlclpartty's ac,countabl[ty. lr you hava qu€stlom about ih6 Eport o] neod
addltlonal flnanclal infomaflon, contact th6 Munlclpaltty,s Chle{ Flnanclal Offlc.r.
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Comnronwaaltli d Punto Rho
Xlunldfl.ltg ot Haio

StatcnEm of ta€t Aa6.t
Jurc 30, 2012

GoYcrnrncntEl

ac'dctth.

A8cata

Cunenl rBasb:
Ceth :nd c.!h .qui6Lnt
C.!h {lh n*.l t*n

Uunldo.l konla tu

SaLa and u.. [d..
lnbllorarl\m.nt t $eita 8nd coht'autona
F.ddn lnnb
O€tun otl. lelr.nrm.ntal antti..

Invantoi.a and oti.. r!'sb
iolrl cunrnt -..E
Noicumrt a!&i
Ceplhl e..it, n t ol (b!{€detdr
D.foNd ahallla nd ol acstmut bd amorlizilon
Tot l mltcurt.ntM

Tobl d8sots

Ll6bIlt!.
Cunant llrbmha
AEcounB p.r.bb afit.crrud ltab itirr
Dltb.fi.l g(i/.r nental ontlit

Munld9.l lLan.. la
F€ddd gt:lrt rEy€flo..

Melud hbrllt dlr and Fyabta
Cufi! potth of tone.t.lrn digatoia
Toii currilltt hultr-

oncunent lhbllltha (.rcludlng curE podon):
BoflN prFta
Nob6 p.yabb
Cdr$lBaLd abc€n.a
0l,. b otEr gol.ntn€td qnit€a
L6!c Amounl qbrtsd 6 aritlBnt poiion

Tobl mncu.rlnt lhDllld..

Total liabilitiss

l{at Alaata
lnv€.t d in c.pnel e*.b, not of rE|lLd d.h
R€.tid.d br

CrDibl Doind!
Dalt!6lke
F€daral and Etrl6 furd€d pograln3

Unl€ltid (d.fict)

Total net aEseb

6,865,7€0
12.?6,9:a

7,4a8
/t.123,110

261,5€E
tt?,050

4352E0
1it,4€5

125.m0
24.0a6.65I

14306.951
1't0.5s

-i67i7).ii6-3 1it7.464.1ala

5,75?,50A
4,7t.t,389

9.126,606
(n.863

2r7E.560

27,705,F

42,575,000

4.E1't,00
5.378,781
8,563,539

(5,12O,@A
54,207.623

81.913.062

75,9:D.95.1

f,797:tN
521,563
€8.152

(18.759.324r

I 6lt.55r.062

Th. not6. b ha ffnan&t 3tebmfib el€ an intalr.t palt d hh stsbllbnt"
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Commonu,€alth ol Pu€rto Rico
Munlclpaltty of Cataio
Statoment ot Actlvlil66

Fol tho Year Ended June 30, 2olil

N.t (E C.d.) n.!.u d
clEE6 h i.r A.6

FUElql/rrrlrrr

UOan a l ao.lolric do,eto?mfit

tuUlc h.{Eh! d udlll!
clhn€,lldrath..d Gdu.atcr

htl|l.t on bna.t .n d.Dt

Total eo\Emir€otrt ldi,iit r

4,1rc,1@
2.S1,504

10J18.675

5.433.r38

2,12a,031

4.578.3&

2,€601!

I 50,r31,E5C

1,128,5t!9

123.117

10'2.507

596,63

t0a,50t

(20J21313)

(?,t36,38I
(10.3ro.o7q

(4.838,024

(2,r2l.Bl)
(4,47!.704)

319.220

(2,attr.oto

l__lg40@.I 310,220 2,061,9r3

Irtuli.lP.l .at . *n u.. br
Co.*rx&.r oat6 tsr.
Gnnh .d .cttdol!. not l! Ut r.d b .D.dic Flgr.llt.
lnE!.l rd hE tnrd .lnltrga

rod ganaral ru,strha

Nd !6ta-!adhl*[.sI! tatd

18:09,OEt
,ll.56.ru

a,a@.61t

an.2s
7.7r5.!H

raa,u7
2,3q001

/Lt.'lil!.5i1?

(2,1o.15C)

t7.8ml3a
I €6.551.oc

Th€ nob! to tra finanaiel staurEnb sI€ an inbld pan d thi! sftfiGit L4



Commoov.alth of Prorto Rlco
unlclo€ltiy ol Catano

B.lanc. Sh.at
GoYarnmantal Fun(l

Juil. 30, 2otl

F!16

Olla Td.l
Odrnmdtd Ce.drn6t t

lun. hnt

Ca$ .nd ca8h .quival€nt!
Ca.h wlh tu al a€.nt

Munklpel lcalEa tax

MunirD.l sELa .lld u3. bG
htalgot eiYlr6ital gran! and contibuton3
F€d€r.|grefl!
DrE fYE n off!.r tundt
Due fisn othar govrmnBid 6nhi6

ln\r€ntorialr 3nd oti6r *36!

Tot l a!!ab

L,bblllLa and flx|d g.hrca
Li.b ili€. :

Acco0nE Dayable erd Ered liebfit€r
DrE b othlr go\DmrEnt l €otitib3
Dtl. b oth.r tun&
D€i.ltld ra!enu6:

Munidp.l lirn!. br
Frdoral gEnt rE\,fiuB

itrillrd bord3 due and payabb
i/latllrd inbr.3t dre end FyabL

Toblliabili[..

Fund babncs:
lfomp€rdebL
Rlatiraal
Commitbd
Una$Enad

Tobl fund balencEs

Tobl liebilit€. and fund balanc.s

i 4.076,570

n,48
2,866,725

241,566

540.131
14,4€5

125,0m

I 7.970.95A

I 5,200.184
4,791,388

171.536

s.128,608

8-t
5,508,Il8

1.256.385

't,631.861 I
6,501.628

t G,685J60
12,n6,W

77.,€ 
4,123.110

2fi.5A8
,t7.05a

las.2@
?m,6t

14.465
125.(m

s u.76t.91

9rl,329
7E,523

47,05€
(}5,28S
1?1,a3A

I 6.763.163 I 83?3.4&9 s 1.7I)9.716

I 31.549

54g,t3l

- 3 s25,760

3,783,m0
2.476,580

430,663

s25.769 1011343

7,7Ct,120

I 5,757.5@
4,701.38S

1:20,6t

9.128.608
4:IO.66iI

3,7€t].000
2,476.580

27.m8.a09

125,m
8,S2S,455

,221
( I 1 ,445.761)

1S.291.717 E 239 5t{)

125,06
523.58l| 508,152

s0.221
(11 ,445.781)

(11,320.761) 7]97,72O

_!_l€u9!80_ _!__q,!23.180

696.373 t2_301.0a51

I 1.7m.718 Z 21761 32a

Th3 notsa b ho financhl stebmonb ar6 an inEgrel part of hlr slrbm€nt 15



Commo{tr€Efi ot pu.no Rbo
Munldp.llty d Cdlno

St t ment at R.ts\lcq ExD. fltuna a tch.n6aa lll Fu t Brlaic6
Crorarnnuiatttln(b

Eorti.Y.!.E !!d.tui.30, 2O1:l

FulA

t-
Irnndct bf,ld r.-ld

Co[tudoi od- ns
hBEovl,toYltltl on.n .d dtlbondr

Ult6n rn .c(''mk &'/.&Ddlrrt
Heth arl str.b.
Plbh lBdrE rn Ydtut
Culh!!, re!&. rl d!.&.

rdl d!..dtJra

Elc!..((!.ltl..'q)or,tii!l'r..ffi
(uid.rl .,9c!ditrB

otrr r!rd{ d'.d (G)

Iobr d! lnlidie .ouE (u..)

iEl chq.. h iurl !.tl.la

I 1e1a6,?aa t
3,?23,!B

11,544.76

7,r,6,t41

11e,220

6,06t,2!' a

74a,1rlll
11,200,0.5

a,atD,!37
11,s$,7t6

677,2a!
7,47t,631

14,tzt
310,220

.r,agt,ar2

I 36,&,71r a 6,&1,0'lil

04,600

1,341,472

31 
'al

1,633

22,0$...:r
2,7L.@
t,8a3,otE

2,@,@
1,5!a,2dt

l5,b1,st4 w,@4

2.a6-rI2

161,13e

1,306,0r*l

5{I.e37

1,3!7

2,4.4.016

1.ea6.5oa

(6,105,21r)

2,aG,rr'rrr

o,E06l1/[

I

1,531,64!
7,t54

22,@,*a
2,*B,A!2

11,6aq6al
5.a2t,osa
2,G!,S21
s.5!e,aa?

aJ6a,@3,7€6,@

3.10e,014 1.$e.H

(1,5i9,004)

2,m,s
(a6,a1a)

108.346

(4,16,044)

:Hffitr'fr4ry r-,n#ffi

"rj1,.rP?-

3?,1?a

an,17a

53,/xr7

24,23a

,t'i

(2,000,000r

(2,@0,0@)

(138t,E?6)

1t21.55t

(€1r1,!zr) 62,67a (6,105,216)

8,450,97 615,70t 130a,M
l_tr314. t._9. - 166

TIE mie! to the inendri italem€nt! ar! an i agret part ottrb ltatsftst 16



Colhmonwoolih of fuano Rho
ttudd!.[ry ot C.bio

RacondlHorr ot ih. Blhnca Shaat - Co\rammant{ Furd3
to tho statah.tt ol Not Aaldb

Forth€ Y. End.d lunc 30, 2o!t

loid lurd Blhrc6 - Goy..nmrtd tqrb

Amoort 6rort d tbr Govomm6ntll tGMdaa tr ha rlabmmi of N.t A$€ta
ar! dllbont b.caua.:

CariLl Alaab olad in gottmm€ntrt aadvitj6 ar! not fin.ndal luourB and lh3lEfol!,
al. n. I.fodad in he lun6. tn $e olmnt pa,iod. fi..a *nounB alr:

Non O.cllcLbt C.Dtbt A!..t t 3S,06ll,15l
D.g.dr!b C.rn lAlr.b 150,3i0,822
A.almut.t d D.plujidoft GE.13A.3?2|

Tot t crytbt&!.t!

IXt t i!u.d by tb tittm(bltty h !s...rrbd 6t ((bbt biulnc. cctr) hd sI! p.ld ttul
ornun lv.iLDb ni.lxi.tlE.olrrB h h. gci,lrnnl.(bltun&. Hsmylr, ilco cocir al.
d.daflad n tra ffimorn oa nrt ea€lb .nd raporbd nat of icollnul.t.d amortEatidr.

LorEi.lm [S ili..so notdu. h tn ormnt ft..t y.rr, tmr.h.e, al! nd €Dotud tn th!
Cov.mnl.nbl tund!, t6.r ormr{ m.tlrdty wt dr b coidd.rd in tle go\r.mr*dd turl(b.

Iotd ll.t L.E ol ao'ir mnt l *$d!..

(2,301,0€5)

123.306,951

110,536

(55-!65 320t

I 65,551.082

Tha not ! io tho fnsndel strlsicntB ar. en int .Et en .[ rhi. artud



Commonweatth of puerto Rlco
Municipality ot Cataio

Reconciliation oI the Slatement of Revenues,
Expenditures, and Changes in Fund Balances ot

Governmental Funds to the Statement of Activities
For theYear Ended lune 30, 2012

Net change in Fund Batances - Iotat covenmentat Funds

Amou;ts reported for governmentat activities in lhe Statement of Activities arc different because:

Golernmentarfunds report capitar ouuays as expenditures. However, in the covemrnenlwide staEment of
Acxvrues and uhanges rn Net Assets, the cost of those assets is aloc€ted over their estimated usefut tives asdeprooaton expense Thls rs the amounr bv whi.h depreciation expense ($4,gOZ,eaai"xceea opiUr orflays(s3,128,409).

Arnortzatofl of debn€d charges repo(ed in the statement of aclivitles does not require the use of cunent
nnancrar resources herefore, are not reporEd as e)Qenditures m the govemmenBt funds.

D6r)osal of capitar assets require removar of cost of the capitar assets from rie c€pitar ass€t account on theGovemment-wide statement ot N6t Assets, resutting in a toss on disposai ;f-ca;;;t- 
""""L 

on a"Govemment-Wide Stalement of Aclivilies and Change in N6t Assets.

Bonds and notes proceeds provide cunent financial rssolrces to Governmental Funds. Repayment o, bonds
and notes principatis an expenditure in Govemmentat Funds, but the repayment rcdr""" fJ[,6r.11"g1;1",
in the Govemmenlwade Statement of Net Assets

Principal payment on Generat Obligation Bonds payabtedu€ wth,n ofle year was accumutat6d as payabte onthe Govemmenrat Fund Financiat staremenrs, and ior covernmentar wroe rranoai sa[.""i"-"#"rro"o
as parl of Non-current tiabitities This is the amoul|t by whici the debt seNice princip", ;;i;;;i;;;" *"year exceed debts service pnncipal payment recognized in Goverment Wide Net AsseE.

some expenses, net, reporEd in rhe statement of activities do not require the use of orrent inanciar
€sources, therefore, arc noi report€d as expendilures in the governmental tunds, induding the n;t;hange in
accrued comp€nsated absences in lie cunent y6ar. 

1 ,a€l1,515

(6,105,216)

11,779 424)

124,323)

(57,804)

3,497,000

266,000

$ {2.339.152)
Net cianges in net assets repoded for govefnmentat activities

The notes to the financiat statements are an integrat part of this statement. 1A



COITI'IONWEALIH OF PUERIO RICO
MUI{ICIPATTW OF CATAflO

NOIES TO BASIC RNANCIAL STAIEiIENIS
YEAR EIIDED JUI'IE 30, 2OI.,I

L ORGANIZAIION AND SUMMARY OF SIGNIFICANT ACOOUNIING POUCIES

Ths MunlclPaltty of Cataio (the MunlclpalM ls a local munlclpal govsrnment consttutsd ln
192? ln the Commonwsahh ol Puedo Rlco (th. Commonwoahhl fho munhtp.ltty has full
leglslatha, fucal and all othel governmantal Dou€13 and r€spomlbllhles €xpre3sly
asalgned by Publlc Act No. 81 ol AugGt 30, 1!D1 .as 6mended, known G Autonomoua
Munlclp.lltles Act ol th. Commonyreahh of puerto Rtco (Act No. 81). The Munlclpatity L
one ol soysnty elght munlclpalltles legally separatod from the CommonwealtNg
govemment

Th. Commony{ealtN3 Constltutlon provldG for tha $parauon of powsE of thc €xecuurc,
legElaths 6nd .ludlclal branch6 of th6 Commonwealth and th6 munlclpall B. Howeral,
the Muntclpalttys Sovemmental system conslsts ol exocuthc and legFlathe branches only.
A Mayor, elected 6vary foui yeaE by the d zens, 6xercls€3 the cxocutho pow€l of tha
Munlclpaltty. The legslaih. poryor of th. Munhlpallty b exercEed by th. Munlclpat
L6gblature, whor. mambsB ar. also 6l6cted orcry tow yeaR The ludlclary powd b
exarck6d by the General Justlce Cout System of the Commonwealth, whldr ha8
jurlsdlcllon over the Munhlpaltty.

The Munlctpaltty assum8 elther full or shared r€€Donslbillty for provtdtng Bervlces to lt3
citlzom l€lated to publlc housln!. woltar€, publlc safety, hoahh, sanha on, €ducaton,
cuhuB, t€creatlon, educatlon, urban dovalopment oconomlc den elopm6nt, and many
other fbcal, Ssn6ral and admlnlstratlve sowlces.

A Flnanclal Reporting Mod6l

The sccompanylng baslc flnancial statemenB pr€sant the flnanclal poshlon and tho
rBultE ol operatloG of the Municipallty as a whole, and it3 vanous lFvsmmental tunds
aB ol and tor th6 fkcal year snded June 30, 201i1, ln conformtty whh Gonerally
Accopted kcountlng PdnclplB as applled to tocal govemmental untts ln the Unhsd
States 0f America (lJS GMP).

Accordln8 to the flnandal raportlng modol €stablbhsd by GASB Statement No. 3/1,
Saslc Flnancra, Statemen6 €,ld Managamont's Dlscussron ad Anat]€b {or State ard
Loc.l colEmments (GASB No. 34), th3 r€quked basic flnanclal statement presenta$on
appllcabls to the Munlclpaltty ls compG.d of the followlnll elemenE: (l) govemment
wlde flnandal statemants (GWFS), (2) Eoyemment l fund tinanctal statemanE (GFFS),
(3) note3 to ba3lc flnanctal statem.nts, 6nd (4) rgquked supplomentary informa on
(RSr).

RSl, consldlnti of a Management'B Dlscusslon and Anatysb (MD&A), E informa on
pressnted alon6 with, but separate from, Municipallty,s ba3lc flnancial statements.

19



CIIIilIOM EALIH OF PUERTO RI@
MUNICIPAUIY OF CATAflO

OIES TO BA]SIC FII{AIICIAL SIAIEMENIS
YEAR EIiIDED JUNE 30, 2O1iI

,_ oRGA |ZAIION AND SUMMARY OF SIGN|RCANT ACtOUimNG pouctEs (@NnNUED)

MD&A b a narla ve r€Dolt that lmroduc€3 ths accompanylna baslc flnanclsl
statamenB and p?oyrd"o an anatythar ov€rvrew or th€ Munrcrpalrvs flnancrar acflvnro3
tor tho fEcal year ended .lune 30, 2oi.il, ba3€d on th6 Munlcipalliys knowlsdga of th.
tEnsactlonq flents and condl[on3 rafl€cted ln th3 ba3lc flnanaal statemo-ntr Thc
MD&A abo htghlghE cen ln key fEcal pollctes that contlol ths Munlclpattt/i
oparatlons.

Other srpplementary lnformaflon prGent€d ln thb r€port lor pulposa ot addlfional
anstsb conskts of: (1) comblnlnE and lndlvldual noGmator governmental fund
flnanclal statement$ (2) budg.tary comparbon schedula - dsin s.-flha fund, arul (31
schedul€3 ol capltal ass€t3 u3ed in the opera ons o goyemmental lundq as llsted'ln
tha accomDrnylng table of contents

The Munhlpallty adopted tha proyblolrs of GASB Statement No. gr5, Iha Hrel"r€hy of
Gor€rarly Accepted Aocluat ng pdaclpr63 for State ard t ocal GorDmmonts (GASBNo.
55), and GASB Statement No. 56, 

-Codittcaflon of Accorat ng aarl Flaanclal ReporUn!
culdance Contarned rn the AICPA Statoments oa Audfttng Ste;dards (GASS Xo. 56). -

GASB No. 55 lncorporded tha hlerarchy ol USGAAP for state and local govemments
rnto thc Goyemmontar Accoun0ng standal& Board's (GASB) authoftaflia riteraturc,
Th6 requr*ment" rn thb statement codny a[ r.rsGAAi for staia and rocar govamment3
so that they drdye from a slnglg sourca.

GASB No' 56 incorDoratod rnto th6 cov€mmental Accounung standards Bo6rd'8 (cAsB)
authoinatrye tarature cert rn-accountng and financial reportrng guroanca preaeniJ iri
tha Amerrcan rns0tute ot cetmod pubrh AccountanG' sGisments bn Audnrng
standar&' Thrs statemont addlessed throe bsuos not rncruded in the authorrtath;
lltaratur€ that e3iabllshes. accoun ng prlnctplG{elated parg transac$oB, going
concem comlderat'tons, and subSoquent eyenB.

ln tha currcnt yea., the Muntcipallg adopted the proylslom of GASB Statement No. 54,
Fund Balanc. R€por ng and Goyemmsntat Fund Type Deffnttions (GASB No. S4), whtch
modmsd the interpreta(o* or cetain ierms wnhin tha defrnnron of spectal ievenue
fun& and the typ€6 0t activnres ths Munrcrparity may choose to repoft in thoee funda.
GASB No. 54 abo cladfled the capital projecB fund typs dcfrnlton for better alig6ment
with th6 needs or preparsrs and u.e.. Doflnr$ons ot othel llovenrmentar funi types
were also modtff6d lo1 clarity and conslstency.
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COI,IiiO WEALIH OF PUERTO RIOO
MUT{ICIPALIN' OF CAIAft O

NOTES TO BASIC FIMI{CIAL STAIEMENTS
YEAR ENDED JUiIE 30, 2Ot.iI

1_ ORGANTZAION AND SUMMARY OF StcNtFlCANy AOCOUT{IING POUC|ES (@imNuED)

Tha followlng E a summary ot tha sigrfficant accounfing pollclG of th6 Munlclpaltty:

Ih6 Munlclpallty follows tho provblons of GASB Statement No. 14, IDe Flaanda,
Roport ag tutty (GASB No, 14) and GASB Statem.nt No.3q Harmrnrng Whet lar
Certarr OElanrzatlons aru Cornponeat Unrts - an Arnendmert of clsg Statemeot No 14
(GASB No. 39) to d€te?mlm iB flnanctal r6porttng .ntlty.

Iho accompanylng baslc ffnanclal strtemenE lncludo all dopanmenq alonclB and
munHpal op66$onal unlE that ar. undor ths legal and admlnbtrauve control ot tho
Mayor, and whGe llnanclal rs3ounoos are undor the legal cBtody and control of the
Munlclpallgb Dlr€clor of Flnance and Budggt, as pre6cdb€d by Act No. gL

Tho Munlclpallty3 managament ha3 consldeled (all potontlal comDonent unlt3
(whrther go\.emm6ntal, not-foFproflt or profh{dert€d) for whlch lt may 

'b€ 
flnanclally

accountabl., and other legdly sep6rat6 organlza$om lo1 which the Munlclpallty ls not
flnanclally accountablo but the natuB and dgnmcsnce of th.lr relatlonshlp wlth tho
Munlclpallty may be such that €xclBion of thelr bask flnanclal Bt temonB ftom thoso
of the Munlclpaltty would causs the accompanylng baslc flnandal 3iat6menB to bo
misleadlng or lncompLto, Accordlngly, a lelally soparata organlza on would b€
reported as a componenl unk ol tho Munlclpallty h all ol tha tollowlng crltorla arg met:

Tha Mayol appolntr a vo0ng malortB of an orEianlza$onb govemlnEl body and,
either (1) tho Munlclpality has the abilw to impose tts wlll on that organlza on
or (2) the o€anEatlon has tho pote[Ual to prwlde 3psciflc ftnandal Gne{its to,
or lmposo spocmc flnanclal burden3 on, the Munlclpallty.

fha sconomlc resourc€q for which th3 Munlclpaltty b edlfled, sltha, ,€cehed or
held by tho saparate organizaflon, are enflrely or almo6t en{lely tor the dlrect
beneltt ol the Munldpellty or tB constltuenB

Th6 Munlclpalltys management has concluded that, base{t on ths alorementionad
crlte a, theB ar€ no legally separate onthlea or oEanlzauoffi that 3hould b6 reponed
as component unlts of the Munlclpatity for th€ tiscal year ended June 30, 2O!2.

B. Govommentrxldo and fund flnancial statemant3

Finandal inlormatlon of the Munlctpallty ls presented in thts leport as follou

L Manallgment'B dlscusslon and anatFb introducB the basic flnancial statemonts
and providcs an anatyucal ove tew of the Munlcipality'B llnancial acuvi es.
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OOMMONWEALTH OF PUERTO RI@
MUNIGIPAUW OF CAIAftO

NOTES TO BASIC FII{AI{CIAL STAIEMENTS
YEAR ENDED JUNE 30, 201.'I

r- oRGANTZATION AND SUMMAFIY OF SIGNIRCANT ACCOUNnNG POUCIES (COimNUED)

2. fhs govemment-wldo llnanclal statements (1.6. the statement of net aecats and tho
stai€m€nt of acilvltls) Ieport informatbn on all actMtl* ot the Munlclpallty and lt3
component unlts, lf any. Govommantal actlvltlB, whlch normally ara supported b!
ta:(s and lntergovemmental reYanues, ar€ report€d saparately ftom bBlnes&ty9e
ac'tlvttlB, tl any, whlch raly to a slgnlflcant Extent on le€! and chalgea for suppolt.
lnterfund actlvlty has b€en lemoY€d trcm thesB 3tatemenE to mlnlmlza tho
dupllcatlng effec't on assat3 and llsbllhlca wlthln tho goYommcntal ac-tlvhl€.

The 3tat6ment ol acllvhlG demoGtrat€ the degIgs to whlch the dh8ct 6xpens€3 of
a glv6n func,tlon or sagment ls ofisot by protfam relrenu6. Dlt€ct expen3es a€ thosa
that are cha4res to customeE or appllcanB v{ho purchasa, uso, or dh€ctly bon€frt
trom goo&, sewlc€6, 01 pivlbgoa provldod by a llven functlon or s.gmont and
grant3 and contributlom that ara restrict€d to meetlng the oporatlonal or capltal
requlremenB of a Darticular functlon or s€gment. Taxeg and othsr ltems not
properly lnclud€d amonS Eolram revenues ale ieported lnstead as general

te\r€nuas.

Fund flnanclal statemenB focus on lnfotmatlon about th€ Munlclpallty'3 malor
governmontal fun&. M6ior lndivldual Eovemmental lunds ars r€ported a3 saparate
columB in the fund financlal.statements. PuEuant to tts prorlslon3 B6t forth by
GASB No. 54, the Munlclpallty r.portod the followlng govemmental fun& ln th.
aocompanylng GFFS:

Genoral Fund - is the Munhlpality maln operatlng fund used to account for and
repon all flnanclal and r€po ed resourcea and govemmental actMtle' oxcspt for
tho6o requlrEd to bs accourt6d lor In another fund. lt b prosumsd that thc
Munlclpallty's gov6mmental ac'thhles have b€sn raport€d in the general fund
excspt for transac,tlons for whlch ons of the follorvlng compelllng raasons haa
Bquhed tha use of another fund: (1) legal roquiromenB (2) IISGAAP Equirements
or (3) the dema[ds of sound flnanclal admlnbtratlon lequldng the uso ol a
govemmental fund other than the general fund. lt3 revenues conslst mainly of
taxeq licen8es and permtts, lntelgovernmental, charge3 tol s€Ivlces and othar.

Debt Sowlce Fund -b a malor govsmmental fund used to account fo? and ]epott fol
th6 accumulatlon of flnanclal r€oulc€a that aro restriclod for, and the payment of,
pdnclpal and lntslost fon (1) boo& payable lor whlch d.bt sawlce paymenB a?6

legally mandatsd to bc aocountod for ln a debt sewlce fund and (2) cettaln speclal
lona.term obllgatloB fol v{hich the Municlpality is been accumulating flnancial
resourcos ln advanco to pay pdncipal and intgBst paymsnB maturlng in lutule
yeaIa
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OOi'IIiONi'EALT}I OF PUERIO RI@
MUNICIPALTTY OF CATAfrO

T{OTES TO BASIC FIMNCIAL STATEiiENIS
YEAR ENDED JUNE 30, 2OliI

1- ORGANIZAnOI{ AND SUMMARY OF SIGNIFICANT ACCOUNTING PoUCIES (COimNUED)

Capttal Prol€ct Funds - is a msJor EoYernmental lund usad to account for and

report flnanclal rssoulc€s that 6re ]esttlcted or commm€d to axpendltur€ for capttal

outlaF, lncludlng thc ac4uisitlon or construcllon of malor capltal facilttles' lnclu'llng

thoee outlays flnanced by thc general obllgatlon bond proce€ds (other than thosa

flnanc8d by propdetary funds or ln trust lunds tor lndhiduab, pdvate oEanhatlons'
or other goyemmonE). The uso ot the capttal prolsct3 fund3 ha3 bssn llmltgd to
only for malor capltal acqubttlom' comtructlon or lmplov€ment 8c{Mtl$ that
would dlrton llnanclal lesourcsa trend data ll not repolted saparately from tha
othor Munlclpallty'3 operatlnS acttvhl4. The routlno purchasea of mlnol
capltalhablo ass€t3 (stlclr as tumltur., offlca €qulPmont' vehlcl€ and oth6r mlnol
capltal aseats or lmproYem€nB) have bBen report6d ln ihe govemmental fund flom
vrhlch flnanclal r6ouic€3 wele usgd lol the payment

The olher govemmsntal funds of the Munlclpaltty aGount for EfanE and othel
r€ourc€ who€€ u3e E re3trlct€d to a panhular putpo3a.

The Munlclpaltty pe odlcally undertakss a comprshoGlvo €traluatlon ot 'lts fund
sirucrture to emul8 that lt compli€s ulth all asp6ct thai are of lmportance to usa]3

ol general purposc qtemal flnanclal leports'

Cons€quentty, all sup€ luolls funds and some lnt€mal fun& cunently used by lhe
Munlclpaltty ln the dafto'day accounung procedulB harc not boan leported a
indhldual govommental fun& ln th€ accompan ng fund flnanclal statemenB.
Acconllngly, tho accompanytng fund llnancial statem€nts lndude only the mlnimum
numbor of funds coGlstent vilth legal and oparatlng requhemenB and,

con3€quently, cGfialn typ€e ol slmll6t lntemal funG havo beon Gomblned lnto slnEle

funG ln the accompanylng fund flnanclal sfiatemenb'

The varlous capltal lmpovement bond is€u€ outstandlng have been reported as a

slnglo mator capltal ploJects fund, the capltal lmprovemonB bond fund.

Numercus less slghillent capital Folect and special rcvenue funds have b€sn

combln€d lnto slngls non malor capital proJect and spscial ldsnue fundq
rBspedhoty. Th€sa fun& alr reported as supplementary lnformatlon ln the
accompanylng comblnlng and lndhldual non-malor gov6mmental fund linancial
statements.

Program€pecmc capltal EiranB awalded by th€ L€gblatule ol the Commonwealth
ol Puerto Rlco havo been combln€d lnto a sln$e non m6Fr capital ploiecB lund,
th6 legblatwo lolnt r8olutlons fund.
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OOI{MOIIWEALIH OF PUEFITO RI@
i,lut{lclPAlrY OF CATAIIO

NOIES TO BASIC FII{ANCIAI. STAIEUENIS
YEAR ENDED TUT{E 30' 2O'.:I

! oRGANEAION AND SUMmAR\i oF slGNlFlCAiIT ACCOUimNG PoLICIES (OoNnNUED)

Ih6 accompanylng GFFS are accompanlad by the followlng schsdul€s r'qulred by

Ciap. tfl ift"'t"conclllatlon of the balance sh€st - goY'mmanial fund3 to th€

statsmsnt of net assets' and (2) the r€conclllatlon of the datement of ]wenus+

"rp"ndltu,o 
6nd changB ln fund balanc€o (d€ffctts) - gov'mmental funds to tho

statement ol aclhltl€+

3.Ihe rot€3 to tha flnanclal 3tatemenB provlde lnformatlol that ls o€6'ntlal to 8
usar'3 undeBtandlng of the ba3h ffnanclal statamenE'

4. Requlr€d supplementaly lnlormatlon auch c th6 budgetary compadson sch€dule
genelal tund and oths typ€3 of data requkod by GASB'

5. Not€3 to tho budgstary Gompadson schedulegeneral lund'

The accomparylng statsment of ac'tiYitlB preEenE the Munldpaltt/3 r€ullB of

opemtlons by showln8 how the Muddpaltty3 net ass€E chanElpd dudn6 the ftscal y€ar

ended June 30, 2012, tr3lng a nst (oxpema) rsvenu€ fomat

Thb statement prosent3 tha coai of each fundiovBogam as vroll a3 tho oxtent to

whldr eaci of th. Munlclpalltfs functlom, pro$rams or othe? selYlcos etther

cottrlbutoa to or draws from the Munldpalttyr general l€venue3 (such as propolty

taxB, munhlpal lcanso ta,€3, comtructlon excha tax6' etc')'

The statement ot acthhl€s dsmoBtratos the d68lae to Y{hldl program levsnue3 off56t

dkrc't erpens6s of 6 glven fumtlon/Drogam ol segm8nti Dlrect expens6 are those

that ars ttearly ldontmabb Yitth a spedf,G func'tlon' sogment or opsraUonal unlL Thb

statemed IepolB retranu€s ln trio b10ad catellodBr (1) progam retrenu€s and (2)

genotal l3Yanu€3.

Proltam rciv3nue3 are gBnerated dlrcctly |tom a prcgram itsslt or may come trom
paies outslde the Munlclpalltfs taxpayeF or citizens lnthe statement ot acthhics'

;ro!tram rsvenu€s ,educ€ the cosE (expsnses) of the func{ovpmglam to arhe at (1)

if,Jn* .oot of the tunctlon/proglam that must bo flnanc€d flom the I'lunictpalws
genelat l€trenues or (2) the net pogram tovenue that contdbut€s to the Munlclpalttys

leneral reivenuee The accompanylng statement of actJvltl€8 reporb ths followlng

Ltegodeg of ptogram revenuc for th3 tbcal y€al endsd June 30' 201i1:

Charges for servic€3- These levenues gene6lly clnsid ol sxchange ol erchange

llko aransactlons lnvohlng charges to flstom6B or appllcanB who purchaso, u86

or dlrectly benellt ftom the goo&, s6wlces 01 ptlvlleglps provlded, 01 ars othe he

dlrectly affectod bY the s€Ivlc€.
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CIITIMONWEALIII OF PUERIO RIOO

ISUNICIPALI OF CATAf,O
NOTES ro EAStc FII.AI{CIAL stATEiitEl[S

YCAR ENDED JUNE 30,2OXI

L ORGANTZAION AND SUMMTARY OF SIGNIFICANT ACCIUNflNG POUCIES (COimNUED)

The3a r€v6nu€ lncluda fe6 GharEFd lol spGcillc sefltcEs' charg* tor llcem8 and
pomlts, and fln€3 and forteitulEq amontlotheie

Progr6m€pecmc operatlnEi 8nd capltal glants and contdbutlom - The3o ]arenuo3
con3k ol tEnaactlons that atc slther mandatory ol Yoluntary non€xchango
traGac.tlons wlth oth€r govommenB, orErnlzatlons, or lndMduab that restlct tho
rc3ourcgs tor lr3a ln I partlculal pro$am. operatlng Erants and contdbutlon3
conslqt of rosourc63 that ara Equlled to bo wsd to llnance the co8ts ol operatlng a
3p€dlh prcEfam ot can bc usad afther tor operatlng or caPltal purposc ol a
spac lc prollram. Capltat granB and contrlbutloB comk of r€trenue3 or lesource3
th6t aro r6trlctad for capttal pulpose3 to putchaso, con3truct or lanovita capltal
assat3 assoclat€d xitth a 3p€cnc ploEFam. R€3trtcted oFratlng and caphal grant3

and contrlbuilom ale program ra,enu63 b€causo thoy ara specmcalty att butabL
to a prcgram and lgduce tho net expcnsa of that ptoEram to the Munlclpallty. Th€y
are ]eporiad nat of estlmat€d uncollec'tlble amounE.

Gen€ra| revenu€s are th6 defauh Gt€tpry lot r€vanuee lt lnclud€a all tsvanu€s
and Eallrs that do not meet the d€6nhlon ol program ranenuee

Ploperty tarcq munlclpal llcema tax8, munlclpal sal€s and u3B tarB and
construgtion €xclBo tax€ a16 roportad a3 ganeEl revenueS, All other nontax
rwanu€ (lncludlng unlGtrlct€d intetest on depostE, granE and contribuuons not
rcstrtctGd for specmc plogram3 and mlscallaneotls revelruos) that do not me€t tho
dsflnitlon of proEram re\renues ars dGitled a8 general lavenucs. R6sourc€8 that
alo dedlGtsd lntemally by tho Munhlpaltty ars repolted aB genenl rcvanuea
rathor than aa proglam 1evenu63 All ge[eral Evenuea ara ropon€d nd of
estlmatod uncollocttble amounE, whhh a13 recorded as ]oductlon of r€ivenu€3

rathor than as grperue3.

Th6 Eleneral Eiovemm€nt functlon/progam reponed in the 6ccompanying
statement ot actlvltiss includ6 expense3 that at€, in e6Eence, lndhect or co3t3 of
other tunctlonvpro$ams of the Munlclpallty.

Eyen thouEgr somo of these co3t3 have been charEi€d to celtaln funds ln tho GFFS

as lndkect cost allocatioE pemltted under soma l€deral programsr tha
Municipality has reported these lndlrect coet3 s dlEct expem€s ol the genoral
govemment func{lon. Accordln8ly, tho Munlclpaltty generally does not allocate
g6neral govemment (indlr€ct) coets to other funcllons,
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Ih6 €fiects ot all lnt€dund govemmEnlal actlvltles (revenu€, sxp'nditur$ and

othor flnanclng souloBvus€s among goYemment l fun&) havo beon ]emoved

from ths accompanylnll statemenE of net a3cats and actlvltt€a

Ths Munlclpatty cla$[l€ alt ot it3 actlvltl€ as govemmantal acttvhlB ln the

accompanylng GwFs. Ih6. ara acttvhlG gon€rally ffnancad thloudr tar€+
lntergowmmental rov€nu€3 and other non+xcilran6r rawnu€s that c6n be us€d to
support the t unlclpalttys ProE ams or solvlcea Ther€ Sovommental sctlYltl€ a]e

abo Elonerally report d ln tho GFFIS.

Tha Munlclpaltty ha3 no llduclary acttvitl€q whlch ars tho6e ln whlch the

Munlclpallty would bo holdlng ol managnEl not ass€ts for 3p€cmc lndMduaE ol
othol extemsl partlG ln accordanca wtth trust agreemenB or other cudodlat
arangoments ln addltlon, the i/lunlclpaltty haE lro opelauons or actlvltles ihat ar€

financod and operated ln a manner slmllar io pdvato btl3lne3s ent€rprlgaq wherE

tha cosls ol plovldlng goods ol srralc€s to tho genelal publc (expems' lncludlng

deprsclatlon) b flnanced pdmarlly throuEh us€r charle3; or wh€14 tho govomlng

body has dectdad that pedodlc detelmlnatlon of r€vonu€a eamed' 6xponse3

indrnsd, anvor nst lncoms b appopdats for Gapltal malntenance' Public po[cil'

managemdlt conkol, accountablllty' or othel purgo€€3'

C. Govemm€ntal Fund Flnancial Stat€m€nB

fh6 accounB of tho Munlcipallty ala organlzsd olr the basb ol iun&, each ot whlch ls
consldeGd a ssDarat3 accountlns entlty. Iho operatlom ol each fund aI. accountod

lor y{lth a sepaEte 3st ol sof{alancing accounB that comprlso tts a33et3' ltabllttl€'
tund equlty, revenuos, and oxpendltulss. Fund tyD€a are as follo{,s;

Spacial Revenue Fund ' Federal Grants - SPecial R€venuo Funds are l,|3ed to acc,unt for

revenu€ derlvod from tcderal grant8.Iho uses and limltauons of each spcdal ]ev€nue

fund ars spedliod by lilunlclpality ordlnanc6 or fedsral and stata statutea

Specia, Rsvonue Fund - Local and Stats Gra[ts - Speclal R€venue Funds aro used to

ac@unt fol ,6renu6s deriv€d trom local lun&, state granB or othel restdcted lovenue

sourc.e3. The usB and llmltatlons ot each specl8l rcvenue fund ale speclfled by

Munlclpattty odlnanc6 or federal and stat6 statut€e

DeDt Servlce Fund Debt Senlco Funds ars used to account for tha accumulatlon of

rssourc6 fot and the paym€$t of, gEnsral lonttorm dobt pdncipal' lnterest, and

related co6t8'
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capltal PrcJ.cts Fun.ts - Locel, Stat3 a,ld Federal Grarlts ' Capltal Prolocl Fund8 ara

usad to account for flnanclal rc€ourcea usod for the acqubltlon ol colBtruc.tlon of malor
captal fad[tl6

()ther Governmental Fuads - The other govemmental fund8 ara noFmalol
goremmental fun& usod by the taunlclpaltty to account lor reivenuoa derlved flom
gants, contdbutlons or othel leivenue 3ourcs that ars elthd salt{astdctod by the
Munlclpallty or legally rcstdc'ted by outsl& pa 63 for uso ln spocfic pulpoG€a

D. Mosurement focrl3, basb of accountlng and flnanclal pE€entatlon

covemm.ntlryldc flnsndal statsment3 - The accompanylng GwFli ar€ prepared u3lnE

tho economlc teaourcs3 mea3ulamsnt foc1r3 and thr 8ccrual basb ol accountinS.
Subt6ci to th. addttlonal rulB and llmltatloB detafied b€lorx, ]€vanu* (lncludlng

lntercst on depGlts and lnve!*montB) are Eenelatly r€corded when 66med and
exponE€s ala gon$ally r€corded when a llablllty b lncun€d, lsgardl€s6 of ths tlmlng ot
relatod cash floYv3.

All rayonu€, €xpsnse3, galns, locc€3, a3sets and ltabllltl* r8ultlngfrom exc-hange and
exchangellke t6nsactloB ar. generally rscordcd when ths exchanga tak€3 placs. ln
exchange transactlon+ each party to tho tramactlon rooelv€a and gho3 up €s66ntlally
equal valuos An erchangellko tramac'tlon b onE in lnhlch thelt b an idsntillable
exchange and the yalu6 €xchanlFd, thougi related, may not bc quha 6qual.
t{elYorthele36' th3 Gxchange cha]actedstlcs ol the exctangellka transacllon ar. st ong
snouEh to tusttty treatlng lt as an exchanSa for accountlng pu1po66 (s)(amples lnclude
fs€ fol llcans€s and permtB, chargE for sst.lce3, and mlscsllan€oG rovenu€+ whhh
ar6 recordod a8 ]evsnues when collccted becaG€ they are genorally not measulabla

untll actually ]€caiwd).

All rev6nuB, expsnse3, EFlns, loes* and asseB tesultlng llom non+rchange
transacttom aro recodsd uslng the c teda s€t forth by GASB Statement No. 33'
Accounung and Flnancial Repottlng lor Non€rchange TrarcactloB (GASE No. 33).
GASB No, 3:t ostabllshsd accountlnEi and ]eporting standards lor non€xchange

traBactlons lnvolvlnEicsh and flnanclal or capltal ]esourc63 (for example, mo6t tax65r
grants and plhato donatloG). ln a non€xchangs ttansactlon, the Municlpalty glvos (or

recaivo3) valuo wlthout dllectly recalvlng (or E[vlng) equal Yalue ln retum. fhE b
ditferent tlom an ordranlp transactlon, in whlc{r each party locehe6 and gve3 up
essentlally equal yalues. Acclldlng to GASB t{o. 3it' th6 Munlclpality grouDs lt3 nol}
oxchanga tlansacilons into the tollowlng four dass€ ln the ac,companylng baalc

tlnandal statsmcnts: (a) defv6d tar retrenues, (b) lmposed non Exchang3 ]evenu€q (c)
goyernment mandated noFexchangs transacilons, and (d) voluntary non4xchanlie

transacthn3.
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ln tho caso ol derlYed tax l€uenua tEn3ac'tlonq Y{hlch r$ult lrom ass$sm'nB the

Munlclpaltty plac€s on exchange transactlons, recelvabl€6 and levenu$ a:' lecord€d

whan the unde ylng erchangs ha! occund.

ln the cas3 ol lmpGed nolExchange rovenue traBacitlons (3uch a3 ploparty tar€s and

munlclDal llcansa tax*), v{hlch l6ult lmm ass€s$renE mada by thc Munlclpallty on

noFgovemmental enthlo+ includlng lndlvlduab, other than asse3amenB on exdrangs

traBsactlon+ recolvabl€ ars gm€rally recordod ln tho pottod when an enfolEabl.
logal clalm ha3 arls€n. Prop.ity tar€s and munlclPal llcamo ar! lpnerally record€d a3

r€tranu€G (net ol amounB conCdeEd not collectlbls) ln tha lbcal year v{hen Esourc€3

are requlr€d to bo used oI th. flEt flscal yesl that the use ol thc rGourcss i3 pemmed.

Goremm€ntflandat€d noDaxchangr thn8actlons (such as SIanE and contfbutloG)
r6ult when I govemment at one level (such as ths f6d66l or state goYemmont)

provld€3 rosoulces to the Munlclpallty and the plo,ld€r tpvemmant rcquhos the
Munlclpallty to us€ thos. r€Boulc6 for a 3p6clflc pulpo3e or purpo6€8 establbhed tho
provld€dB €nablng leglslatlon. ln the3a tyFe ol transacllons, lecalvabl€ and r€venuG3

ar6 g.nerally recordod when all ellgbtftty requltem3nB impo8ed by tha plot,ldei have

boen mct For the malorltt of EtranB, ths Municlpallty must expend lesourc63 on the

speclflc purpoee or plotect b€lol€ the prorldel l3lmbursss any amount& RaYenuo ls,

tirerefore, generalty rccognlz€d a3 qualifylng lelmburablo oxpondhures are lncrr'd'

Voluntary noF€xchange tramactloG (3uch as donatlona and certaln glanB and

BntitlemenB) r€sult ftom legblatlve oI contractual alFoemenB, oth€r than €xchangsa'

wllllnEly onterod lnto by tYvo or morc paltl65. ln the€s type3 of transactlons' l€c€kabh3
. and lq,enu€t ars generally accounted lol ln tho samg mannsl a3 govgmment-

mandat€d non€rchanEg tlaGactlon3 dlsctrssed abovo. EvenB that al€ neithel

exc,hange nor non€xchanSa tramactlons a]e Bcorded Y{hen h [9 probablo that a lo6s

has beon lncuncd and the amount of lcs b ,sasonably sstlmable.

RecdpB ol any type ol rcuenue soutc€s collsctod ln adYance fot tl3e ln tho fo[owlng
tlscal yeal are recorded as uneamed (defered) rcvsnuee

Accordlng to GASB No. 34, all gen6ral capltal asseB and th€ ultrnatured long'telm

llabilltles are ]Ecord6d only ln the accompanylng datement ol not as86B. Thg

maasuBment locus and the basb of accountlng used ln the accompanyhg GWrS diffsl
stgllflcantly fmm tho mea$rament focus and b$is ol accountlng wod ln the
piparatlon of tho accompanylng GFFS. Thercfola' the accompanylng GFF!i lnclude

raconclllatioB, as detalled in tho accompanylng table of contont3 to betGr ldentlly tha
rglatloBhlP batween the GWFS and the GFFS'

2A



COi,IMONWEALTH OF PUEFITO RI@
MUNICIPAIW OF CATAffO

NOIES TO BASIC FIi{AIICIAL STAIEMENIS
YEAR ENDED JUNE 30, 2O,jI

L ORGANTZATTON ANO SUMMARY OF SIGNIFICANT ACOOUNTING POLICIES (CONnNUED)

Govemmsntal fund flnanclal statemenk The accompanylng GFFS are reported u3lng
the curent flnanclal rssouroe3 measunement focu3 (flow of cunent flnancial r€ou1ce3)
and th€ modllled ac,crual basls ol accountlng. R6yenue6 a€ g6ncrally recognlzd a3
Boon ag they ata both mesurablo and ayallable. Rerenuai alo comlderod to be
ayallabb vvhon they a1e collectlblo wtthln thc curlent flscal yeal or soon enough
thereafter to pay llabllltlos of the cu[ent flscal year. For thls pulpo€6, the Munlclpallty
llonerally coffildeE mo€t revenu$ (munlclpal llcarce3 tax€g con8tructlon excba taxoar
sale3 and u3o taxaq lntsr€sis on depGltq inte€ovemm.rtal Srants and contlbutlon3
and c€rtaln chaE* for sawlcc) to ba avallablo lt colled€d wtthln skty (60) daF aftor
Jun€ 30, 2oLil. At Jum 30, 2o1il, all rcvenu* Bourc* met thl3 avallablllty cftsdon.

Property tarcs ara all consldered 3Eceptible to accrual it commonly coll.cted wlthln
skty (60) days followlng thc end ol tho flscal porlod, unl€s unusual clrcum3tancss
iustlty a greater pedod.

other revenue soulcsa considored $Scoptlbla to accrual lncluda munlclpal llcen3s
taxes, sale3 and u3€ tax€s, consfuctlon excb6 taxB, lnterEpvemmental EFanB and
contdbutloB, lnt€lcts on deposits and chaE6 for s€Nlc€3. Thesa pdnclpal Bvenue
sourc66 meet both mea3urablltty and avallabllity crlterta in the accompanyinllGFFS.

ln a mann€r slmllat to the GWFS, but sublect to and llmlted by ths avallablltty c teda
dlscuss€d abovq all royenueq €xpcns€s, 8alns, lo6s€3, aetE and liabllltles Esultlng
flom exchanE6, erchangellko transactlorc are abo generally rscordGd when the
exchango tako6 place whllc all lgvanu€s, oxpemeq galn3, losB€q and ass6B r€uhlng
from nolexchange transactlom are recorded when an Gnlorcaablc legal clalm arls€6
or when all ellgblllty Equh€m€nB lmpGed by the proyld$ havs been mat, appllcablo.

lnleresb on deposiB ara recotdod when e6rn€d slnce these rGvenu€s are considered
both measurable and avallabl6 at June 30, 20i2.

PuEuant to tho proylslons of GASB lnterpretatlon No.6, 'Rscolfiftion and Measurement
of Certain Uabilnles and Apendlturcs In Govemmontal Fund nnancif,t Statements'
(GASBI. No. 6; ln th€ absonca of an expllclt requlrement (i.6., th6 absonco of an
appllcablo modflcatlon, dhcus8ed below), tho Municlpallty generally accruss a
govemmsntal fund liablltty and expondltur€ (lncludlng salarleq prof€sBlonal servlces'
supplles, utlllties, etc,) in the pertod in whlch tho Bov€mment lncuB the llablllty, to the
extent that thoso llabilitl€s ars nomslly expected to be llquidated In a timely mannol
and in full wlth cursnt ayallable flnancial lesoursrs.
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GASB No. 6 modned the recognltlon clhe a ld caltaln expendltur6s and llabillfla3
reponed undsf the modmod accrual ba3b of accoununll pdor to GASB No. 34, and
dadned a number of stturtlonE ln whlch ths MunlclllallV should dlstlnEubh botw€on
governm€ntal fund llabllltl€s and lFnoral long.term llablll$es. Th6rafora, tha
accompanying balanca sh€€t gor€mmontal funda goncrally ?efl6ct only as8ats that wlll
ba convertgd lnto cash to satlsly c{nant llabllltl63, Lons.term asseE and tho8a assat3
that wlll not be convetod lnto cash to satbfy cun€nt llablllttc are gsnsrally not
accounted ffi ln the accompanylnE balanoo shast govemmantal funds At tho same
tlmg long-term llabllltl* ftaenerally, tho6o un matur.d that wlll not roqulre tha l,l3e ot
cunsnt tlnanclal tesources to Day them) ale not accounted for ln the accompanylng
balanca sfioet govemmontal lun&.

Modflcatlons to th6 accrual ba3b ol accountlng ln accordance wlth GASBI No.6lncluda:

Pdnclpal and intet$t on bonds payabl€ ars rccorrded wh€n they matuie (when
payment b du6} exc.R tor pdnclpsl and lnter€t of bon& dus on July ! 201i1,
whlch 6ra rscorded a3 govemmontal fund llablll$€s at June 30, 201i1 whlch ls the
date when rc€ourcrs wara avallable in the debt Bervlca fund.

Not€€ F6yabL, obllgatlotrs undel epltal leas€s, compeEated ab8enc6, and le€al
clalm3 and JudEmenB ara roconded only when thsy matura (when payment ls due).

Cartaln accounE payable lntergoyemmental payabl* and othel accrued liabllhle3
not duo and payable (no matwed) ot not normally expedtod to be llquldated ln full
and In a tlmEly mannq wlth availabls and expandable linanclal rs3ourc6+ aro
rocoldod ln ths accompangng stat€ment ol net as€6t3. Such llabllit€s are l.codsd
ln ths goyommental funds whsn th€y maturc. Erecutoly purchas€ ordsE and
contracB are record€d as a reseryatlon of fund balanco ln ihe GFFS.

The moasurement locu3 of tha GFFS is on do$esB of net flnanclal tesource3
(€xpendttur€) rath than exDenses, MGt expendltur€s arg measurable and ara
recorded when the relatod govsmmental fund liablllty b incuned, Allocation of costs,
sudt a3 depEclation and amortlzatlon are record€d ln the accompa[ylng statement of
actlvitl€s, but als not recorded ln the accompanylng GFF!i.

E. Ass€B,llablltl€ and net asseB

,- Cash and cash oquivalents, and cash with fbcal ag6nt- Th6 Munlclpality,B cash and
cash equlvalenB al. considor€d to b€ cch on hand, demand depos'rB, and shott-
tem inve€tment3 wlth o glnal maturftles of th1e6 months ol loss fmm th6 date of
acqulsltlon.
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Cash y{lth fkcal aE€ ln the dem Beryha fund repr€senB speclal additlonal propqty
tax coll€ctlons retaln€d by the Commonwealth of Puolto Rlco and rBtrlctod fo? tho
paymani of th6 Munlclpaltty'g debt se lca, aE Gtablbh€d bry layy. Abo, cash wtth
lhcal agent consBB ol unGed procee& of bonds and not€s lssuod for the
acqulsltlon ot equlpmerft and conslruc{lon of malol capltal lmplovemonts

2. Racshabl€s and payable$ ActMty b€twe€n fun& that aro rspl€3entatlve ol
lendlng/bonowlnE ar6ng6m€ntr ouBtandln!3 at th. ond of the flscal yoar arg
rEfon€d to as either 'due to/?om oth€r fund3' (1.e., the cunrnt portlon ol lntefund
loans) 01 'advances to/trom other fundrf (1.6., the noltcrnant po lolr of lntefund
loam). All other outstandlng balancss botvis6n tund3 ara leportod as'due to/from
oth€r funds.'

Advanc* betwson lund8, a r.port€d ln th3 tund flnanclal statemenB, it any, are
ofls€t by I tund balanca le3ewe account ln appllcabb Eovemmsntal funds to
lndlcate that they ar€ not availabb lor apFopdatlon and a.o nd expondable
avallable flnanclal r€€ource

Recslvabl€s ars stat6d not of *tlmated alov{ancB for uncolloctlble accounb, whlch
a]€ d€tomlnod, based upon palt collactlon pedenca and cunent oconomlc
condltlon& lnte€oremmental iecehablc ln tho General Fund reprossnt mo8$y
contribuuom from th6 Puerto Rlco Electrtc Poy{$ Authofty, whlch contdbut6 a
spacific Dercentage of thelr revenues as poymsnt ln lleu of tax€€" lntelgovornmental
rccslvablo ln the speclal revenue fund ,ou€sont amounB owsd to tho iiunlclpallty
for BlmbuEement of expendltul8 lncun€d puEusnt to iederally fundod proEtrama

3. lnvento es. lnvontodoa ln the general fund b recordsd as oxp€ndfture and,
con3equently, the lnventory b not r€corded ln the statemont of net ass€ta

4. Capltal as€et} Caphal asseE, whlch lncluda propety, €qulpmant and lnfrastruciure
asseB (e.8., roads, brldg€8, sid*alk3 and slmllar itEm3), als reported in the
govemmental actlyltl€s column ln the govemmental-wlde flnanclal statemGnts. Ths
Munlclpaltty deflne8 capltal as8et as ass€ts with an lnhlal, indlyldual cost of moie
than $25 and an estlmated usetul lfe ln excBa of ono year. Such as8ets aro
roported at hhtodcal cost or €tlmated hkiodcal cost lf purchased 01 conrffucted,
Donatsd capital as8ets ar3 rscordsd at estlmat€d tak market value at tho date of
don6tlon.

The cost of normal maintenance and rspaiB that do not add to the value of tha as6et
or matedally 6xtsnd asset3 llv63 are not capltallzed. Malor outlaF lor capital assets
and lmproyements ars capitallzed as projEcts are coGtrucled.
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Captt l es8et3 of th€ Munlclpallty are depr.clatad uslng the stral8ht{lns mothod over
the follo lng stlmatsd l.lsslul lhee

OBcrlntlan

Lnd lmpr@omant!
Bulldln9.nd.lt lmprovom.ntr
llrkucfura
Vchldc.
FumltrE ard fuiurq
,rhchln€iy fid.qulpm.nt

llrbtllr
20 y.cr!

30 to 50 y..E
20 to soy.!r!

6 yalt
5 to 20 yqatt
3 to 5 y.!r!

5. Delered r€vsnu€s - ln the GFFS, defened ra,enues adBes whan one of the followln8
sltuatloG occun

a. hsflUal revenue doss not m6st both ths'msasurable' and 'ayallable' cdterla
lor ralenue recoSlrltlon ln ihe cur8nt pedod (unavalhblc revenue). As prrvloEly
dlsctr3sad, available b d€flned a3 due (or past due) at June 30, 2or.il and
collected whhln 60 day3 thereafter to pay obllgatlona due at June 30. ln
sub8oquent pedods, whan both c torla are mst, lhe llablllty for dofor€d revenuo
is removed and laranue b racognlz€d.

b. Ihc inunhlpallty recalvs r€3ource3 befola h ha3 a logal clalm to th6m
(un66med revenuc). ln subsoqusr podo&, uhen the revonue recognltlon
crlte on b met, thc liablllty ior dgtsn€d l€vanue b rcmoved and l€venue la
Iecognlzed.

Defered r€venu* at tho govsmment{de l€vol afue only when the Munldpaltty
r€csiv€s r€sourcB before tt ha3 a legal clalm to them,

6. LonE term obllgatlong Ih6 llabllltios reDortod in th€ govemment{ide flnanclal
stat€menB lncludod 66neral and sD€clal obllEation bonds and notos, and other long.
term lhbilttl6s, such a3 vacatl,on, slck leaye, lltlgauon, lorg.tslm llablltl€s to othsr
gdemmental Elrtitl€3 and landllll closura and poat clo6ur6 care costs

ln the fund ffnanclal statemenB, govemmental fund typs recognlze bond issuanc€e
cct, during th6 cunent pedod. The faca amount of debt is$ed ls rcport€d as other
,lnanclng sources, whlle bond lssuance coets, whethcr or not withheld ltom the
actual dabt procee& r€celved, are reported as expsndltures ln the general fund.

NoFlnieregt b€adng note3 payable are accountod for und$ ths provbloG of Oplnlon
No. 2L ,nler€st on nec€hEbres and Pa!€Dreq lssrsd by the Accounung Pdacrpbs
Board (APB No. 2+
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Accordtng to APB No. 2r, the Munlclpallty has record€d such not* at present valuo
wlth an lmputed lntaEst rate that spprorlmat$ the rate that would haw been ussd'
uslnllth. sam€ t rm! and condltlom, lf lt had bee[ negotlatad by an lnd.pondant
lend6r. ln tho accompanylng statament of net as€4t3, such not€3 payabl6 ara
rsport€d net of ths appllcable unamoitlzed dlscount whlch E th€ dlfterence betYv€en

the present value and tho face amount ol the not8. the dlscount 18 amortlz€d oYol
the lfe of the notos u8lnE ths stf€cllve lnterslt method. Amo lzatlon ol th€ not a
dbcount b recorded 8s palt of lntersst expema ln the statemsnt ot acthltlos' ln tha
GFF$ not€ dkcount ls Ecognlzed a3 othor flnanclng lrsss durlnE thc cultant porlod.

7. ComDen3atad ahenca+ EmployeB acflmulato vacatlon leave at I late of 2.5 day3
pet month up to a maxlmum ot 60 d8F. unpald vacdion tlme accumulatod b ftrlly
v*t€d to the employe$ lrcm tho flr3t day ol work All Yacatlon pay b accrued Y{hon

lncufi€d ln tho goyemmsnt{ide linanclal statomenB. Employe* accumulat3 sick
leays at a rate of a5 day3 p.r month up to a maxlmum ol 90 daF. Upon
rour€ment, an omployes r€celvB compeGatlon for all acdrmulated and unpald slck
leavo at the curant rate, tt thc employee ha3 at least 10 years of salvlca wlth the
Munlclpallty. All stck leave pay and sa|8ry rslated benollB are accrued when lncun€d
ln th€ govemmontahylde flnandal stat6menB when the employeo meeta such
cilterla-

8. Clalms and ludEmente The estlmatsd amount of the llablllty lot cl6lm6 and

ludgmrnE, yyhtch b due on demand, such as lrcm adludlcated 01 sattlod clalms' 13

recodod ln the Eeneral fund when tho ltabiltty b inculred.

9. Fund balances.ln the cuttsnt ysar, tho Mu[tcipaltty adopied tho p]ovbions ol GASB

Statement No. 5/1, Fund Earance Report nliand Gorcrnmentel Fund fype Deflnit ong
(GASB No. 54), whlch onhanced the usefulne33 ol fund balance lnfomatlon by
provldlng dearer tund balanco classmcatlons that can be mote comlstantly applled.
Ihb stat6ment establshos fund balance c{assmcations that complisc a hleralchy
upon the uss of the r€sou]ce3 repolted ln govommental funds,

Pur$ant to the provblon3 of GASB No. S, the accompanyhg GFFS report tund
balanca amounB thal ats consl.leled reet ctsd, commltted, asslgned, and
una$lgned, based on th6 rolatlve sren4h ol ths constrains that contlol hoy{ spcclflc
amounB can b6 spent, as de€clibsd as lollows

a. NonspendaDle - REprssent rssoutcgs that cannot bo spsnt readlly wlth cash or
ale legally or cortractually requlred not to bo spent, lncludlng but not limlted to
invantorles, prepald ttem3, and long t€m balanc€s of lntofund loam and
accounts Iscehabl€.
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b. Restdctod - Rspr*6nt re3ourc€3 that can bo spent only for tha spaciflc
purpG€3 stlpulatBd by coGtltutlonal Fovlstons, ertemal l€ourc€ plovldo].
(extEmally lmDosed bry cledltoE 01 grantoB), or through enabllng tegElatlon
(that B legFlatlon that cr.at s a neYY r€Yenuc sowce and ]€3trlct3 tt3 uso).

Effecthely, rgstllc,tlons may be Ghanged or ltftod only wlth tha consent ot
r€5ourc6 plorldeB.

c. CommlttEd - Repr€3ant ]Gource3 u3€d for spectic purpose3, impGed bY

lormal sc,tlon ot the i/tunlclpal's hlgh*t lev6l of dscblon maklng authodt,
(tiiunlclpal l'.E8tstaturs thmugh l*olutlons and odlnanc*) and can only bc
changed by a slmllar laY{, oldlnance o? r$olutlon, no later than the end of fEcal
year.

d. Unasslgned - Rc9r€sent the r..ldual cla$rlcatlon lor the Munldpallty's genehl
fund and includ€a all 3pandablo amounB not contalned ln th6 othar
dassmcatloni ln oth8r fund3, th3 unassiEhed cla$lflcatlon b u3€d only to
roport a deflctt balance resultlng trom oveBp€ndlnti fol sD€cl'tlc pulpo€63 tor
whlch amounts had besn rsstlcted, commtttod, or asslgned.

Ne€Ftlv. fund balanca amounts ar. a33lgn6d amounB raduc€d to th6 amount
that wtll rals€ ths fund balanca to za$. Consequently, negatlve rBldual
amounB ln r€st cted, commltted and a$lgned fund balanca cla$lflcatlons
haw been BclasEmed to umsslgned fund balance*

The Uunlclpaltty report3 ]€sourc63 constlaln€d to stab[lzatlon as a sDecllled
purpo€€ (r$trlcted or commlttod lund balanc8 ln th8 gsnsral fund) only ift (1) such
r€soulc* meet tho other cdtoda tot thGa classmcatlons, as dGcdb€d above and
(2) the clrqrmstancsa or condhlons that slgnal tho neod for stabllhatlon are
ldentifled ln sufflclent detall and ale not expoclsd to occul outlnely. Howevst, the
Munlclpality has not enter€d into any stablllzatlon{lke anangEments, nor ha3 sot
aslde matedal linanclal r€sourc€s for emelgencles and has not sstabllshod fomal
mlnlmum fund balancos amounE a3 of lor the llscal year ended June 30, 201i1.

ln sltuauon8 v{han expendltulo is made for a purpo6a fol whlch amounB ale
available ln multlple fund bahnce dassmcatlonq the Munhipallty genetally sponds
c{mmltted r€soulces first, and then unlestrlc{sd r€6oulc€s.

Withln unr6t ctod rosourceq the Munlcipallty gonsrally spend3 committed
r€Bourc6s liBt lolloyved B asBlgnod recourccq and thon unas8lgned ,esou]o8&
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10. Nat AEr6ts

Restrkt€d net assats have been reportod pursuant to th6 provl3lom ot GASB
Statement No. 46, Net Assets Restrlcted W Enabllne Lelllslauon (GASB No. /t6).
Tho6a net assets conslst of net rcsources r€strlclod by €xternal panle3 Guch as debt
corenant!, credltors, grantoG contrlbution+ layys or rellula$on3 of other
Sovemment$ otc.[ or nst a3sets ffi v{hlch con3tralnB aI€ lmposad by tha
consthutlonal proyislons or snabllnE legblatlon.

Enabllng leglslatton conskils ol tcEhlatlon that autho z6s the Munlclpallty to ffis€3q
leyy, chaEe 01 oth€ffvEe mandata payment of re3ourc€ (trcm enomal resourca
prwlrteB). Enabllng legElatlon €stablEh$ restrlctlom f it lncludes 6 legally
snforceable r€qulrement that tho€o rGourc€e be llsed only for the spocmc putDos€s
stlpulatad in tha leglslatlon. A l€g8lly enforcaabL anabllng loglshtlon r€sfic on Ig
on. that . party oxtemal to the Municlpallty (such as cltlz.nsr publlc interc3t €lroup6,
or tho judlciary) can compol tho Munlclpality to horor. The Munlclpalty p€ odlcally
rsevaluatoc tha legal enforcsablltty ol an ansbllng le6blatlon to determlne ll any of
the ,Bources raEed by the enabllng legblation are usod for a purpose not sp€cned
by th6 onabllng legblauon or It the Munlclpallty has other caus€ tor conslderaflon.

The cla3slfletlon of rEtrlcted nst asaets identltles tesourcss that have be€n
rocelved 01 eam€d by the Munlclpallty whh an explldt undeGtandlng b€tw€en the
Munlclp.ltty and the re3ourca providetB that th6 r€€ourc€ would be usad for 3pocitic
puncee GranE, contrlbutloB and donailons are oft6n !!yen unde? thos6 klnds of
condhloB. Bond lndenturB also often llmlt the uso of bond procee& to 3pecmc
purpos€8,

lntemally imposed designatlon of resoutcos, includlng earmalklng, ale not reported
ai restrlcted net a38et3. These desiElnatiom corclst o( managemont,s plans for tha
use of rssource3, whhh are subJect to chang8 at the dlscletlon ol the Municlpal
LsgElaturs.

ln thc goyernment{ylde statemenb, nEt assets are seElrllated lnto three categotiesi

a. lnrcsted ln capital assets, rct of rcrated debt Conski of capital as8€t balancas
n6t ol accumulated doplsclatlon and outstandlng balanc€s of any bonds, not63
and oth6r borrowlngs that ars attrlbutabla to the acquisi on, construclion, 01
imprcyement of tho6e assets. Thb category should not lnclude cash that is
i€stricled to capltal assaE acqulshlon or construc on (unspent bond ploce€ds)
and any unamortized debt lssue co6ti
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b, Rest icted net a$ats: Repr€scnt net ass€t3 thst ars Bubject to rBtrlctlons
bryond ths Munlclpal's control, Thesa lnclude rcstrlcllons that ars €xtsmally
lmpos€d (by cr€dltoB, EFantoE, contrlbutoE, or law3 and r€ulatlon3 of othcl
goremmenb) or reat ctlon3 lmpo8ed by tho law through consthutlonal
provblons or anablln8 lsglslatlon (lncludlng enabllng lGgblatlon pas8od by the
goYommont ltself).

c. Unr€6t lcted net asseE: Repr6sent net a3BeB that do not meet tha d€flnltlon o,
nct ars€ta inv*ted ln capltal ass€tg nct of related dabt or restrlctod.
Unrcstrlct€d assaB ara ofton d€ilgnat€d to lndlcate that m6nagement do6s not
coBlder them to b€ avallable for general operatlons' Th€36 typ€6 of constralBt3
are lntemal and management can Emoro or modtfy them. D6lgnatlons als not
rcponed on tho laca statament of nst asseE

1r-Accountlng for Pemlon Cost+ On July ,r 2OO7, tho Munlcipslity adopt d the
prolslons of GASBS No. 50, PoDsroa Dlscrosurc, which amonded GASBS No. 27,
Accountlng,br PensroB by State and Local Gorarnrne Empb)€rs, by r€quldng
dlscloeura of how tho contr6ctually raqulred clntibutlon rate ls detemlned by
Eovemm€nls partlclpating ln muhLmployer cost€harlng pomlon plans.

Ihe Munlclpaltty accounts for peBlon coats lrom thr standpolnt ot a partlclpant ln a
multFemploy€r cost€harlng plan. Accordlngly, ponslon cocis r€collnl2€d ln the
acoompanylng baslc llnanclal statemenB are equal to the statutodly raqulred
contrlhJtlons, wlth a llabiltty recorded for any unpald t€qulrad contrlbu on3

For ths purpoGa of applylng th6 roqulrements ot GASBS No. 27, ths state
Govsmmort ot Puorto Rlco b comldered to b€ tho sponlot ot tho Employ6€s'
Retlramont Systom of thc Govemment of Puo o Rlco and lB lnstrumentali$ss
(ERS) and SFtem 2q)O, a multt€mployor cost€hadng deflne benefit pooslon plan
and a hybrid deflnod contributlon dan, r€spectlvely, ln whlch the amployoss of the
Munlclpality particlpat.. Tho Munlclpallv b considered a panhlpant, and not a
sponsor, ol th€se t6tlrem6nt slstems slnce th8 malortty ot the patuclpanE in tho
atorementloned penslon tnJat funds ars employees ol the Gowmment of puerto
Rlco and the baslc flnanclal statem€nB ol such Gtlr8ment systems ar6 part of the
flnanclal reportinE sntlty of the Government ol Puerto Rico.

1il. lntsrfund and intra€ntlty transac{lone The Munlcip.llty has th. followlng typ6s of
transactlom among fu nd3:
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a. Operatlng Translers. Legally requlred trarc B]3 that are reported wh€n lncunad
as 'OperatlnE transfaFln' by tha r€clplent fund and as "ODoEtlnE traGlaB-out'
by tho dbbuBlng fund.

b. lntrsEnttty Transac,tlon$ Transfrr: between ths tun& of tho pdmaiy
gowmmsnt a]3 repoited as lntertund transfer3 vlth recalyablB and payables
pl€scnted as amounE due to and due from other fund3.

13. Rtsk flnanclng

Ihc Munlctpallty carl€ commerclal insurane to oover casualty, theft, tort clalms
and other loss€s lGuranc€ pollcl€s al€ negotlated iry th6 Puerto Rlco Treasury
Department and co€is ar€ allocated among all tho Munhlpalltl$ of Puarto Rlco.
Co€t of lnsuranca allocated to th€ Munlclpa[ty and deduct€d from the glocs proporty
tax c.llecton3 by the CRIM for the y6ar Bndcd June 30, 20L:l to i496,4r10. Ihe
curent lmuranca pollcl€a hava not been cancalled or tgmlnated.

Ihe Munlclpalty canl63 ln3uranc. covemgs lor death and bodlly lnlu s caBed by
th6 automoblb accld8nb. Ths lmulanca b obtalne{t thbugh th6 Automobile
AccldenB CompeEatlon Mminlstratlon (MCA), a componont unh ol the
Commonwsalth of Puorto Rlco. ThE lnsuranco ls computsoty lor all llcansad vehicl63
used on publlc roads and hlghviaF ln Pudto Rlco. The annual premium b !g3S pc,
llcensed motol vshlclc, whlch b pald dh€ctly to AACA

Ih6 Munlclpallty obtalns workeB' compensatlon lnsurance though the Stato
lmulance Fund Corporatlm (SIFC), a component unlt ol the Commonweahh of
Puorto Rlco. Thb lnsurane covots workeB agalnd lnlurl€, dlsab ty 01 death
becaus6 of wotk or €mployment-related accident$ or because of llln6 suffersd as
a coBequence of thelr employment Cost of ln3uranca allocated to the Municlpallty
and deducted from ths gtoss poperty tax collectloB by ths Municipal Revenue
Colloetlon Conter (CRIM) lor tho ys.r ended ,uns 30, 20L:l amounted to $669,499.

Ihe Munlclpallty obtalG unomploymant compematlon, noHccupafional disabillty,
and drtyer8' insuEnca covsraElg for lE omployo€s through vadous insuranca
programs admlnl3tered ry the Commonwoahh of Puerto Rico's Depaitment ol Labol
and Human R6sourc€s (DOL). These ln3uranca proErams cover wolke]3 aEainst
unemployment and prorldo supplomsntary insuEnca coveraga for temporary
dlsabiltty, ot death becaNa work or employment-related accidenE or nol}
occ{pational dlsablllty and d&eB' Insurance premlunB ars pald direcfly to DOL on a
cost rsimbursement ba3b,

37



@MMOT{WEALIH OF PUERITO RICO
MUNICNPALrIY OF CATAIO

NOIES TO BASIC RNAI{CI,AL STAIEMEIIS
YEAR ENDED JUNE 30,2O1iI

,- oRGANTZAION AND SUmMARY OF SIGNIFICANT ACCIUNING POUCIES (CONINUED)

Und6l Act No. 63 of Junc 2! 2010, the L€gblatlve Ass€mbly of the Commonwealth
of Puerto Rlco, authodzed the munlclpalhlss to procura 6nd manatF at thell own
dksotlon all imuranca Dollcle3, lncludlng tho3o rolatod to heahh plans boon
proyld€d to the munlclpal employ€€s. Ihs Munlctpaltty also obtalB medlel
lnsuEncs coveraEs trcm on€ heahh insurance company for lB employe€G Dttfolont
health covsralls and prsmlum optlons ant n€ottated .ach yoar by tho Munlclpallty.
Promlums arc pald on a monthly basb dllectly to the lnsurance company.

,.4.t,3e ol Estlmat€a

The preparatl of flnanclal statsm6nts in confomlty whh T SGAAP r€qulrs
management to mak6 €stlmat€€ and assumptlons that aff€ct tho lspofted amounts
of ase€a and [ablitl$ and the dlsclosu]. of contlngent as€3t3 and llabtlttles at tha
data ol the flnanclal statementl and the reported amount8 of r€trenue3 and
expames durlng tho reported perlod. Actual amounE could diffor ftom thoc6
estlmat€3.

2. CASH AND CASH EQUNALENTS

The Munlcipallg malnialns lts doposlB ln va ou3 commerclal bank locatod ln Puerto Rlco
and Govemment Dovolopment Bank for Puerto Rho (GDB). Prcceeds from bond3 and
fun& Glat€d to certaln grant awards al€ r€quired by law to bo hsld wlth GDB.

Iho unlclpaltty adopted the plovlslons ol GASB Stat ment No. rU, (GASB No. /0), Deposit
a,|d lnr€sitment Rsk DbcrosuB, ar Arnendment to GASB Statenont IVo. 3. Thb statement
raqulr€3 that state and local goremmentB dlsclosa e€€ential rlsk lnformatlon about
dapclE and investment& Tho dkclosuta raqulremenB ooyot lour maln aroa* (1) c-r€dlt
rbh (2) lntercst rate rislq (3) cBtodtsl cradh rlsk (4) fo]€lgn €xchang. erpoaure.

Credlt iisk - Ihb is the rBk that an lsauer or othel counterparty to an inyestment vrlll not
fullil tE obllgatioB ln compllance with the lar$ and regulatlons of the Commonweatth,
tho Munlclpaltty has adopt€d, as it's custodlal and cledlt rlsk pollcy, the Staiomsnt of
lnves ment Guldellnes for the Govemment of the Oommolrvealth of Puerto Rco.
Accodlngly the Muntclpaltty lnye3t8 only ln obllgatlom of the Commonwealth, obligatlons
ot ths Unttcd Statos of Amedca, certlfhat* of deposlt3, commercial paper, bankers
acc8ptanc8, or ln poob of obliEiatlons ot the munldpallti€3 of Puerto Rlco, vrhlch are
managBd W GDB. Accordlng to the aforementloned lnve. ment guidolln*, the Munhlpallty
do€o not inv6t ln marketable secudtl€s 01 any types of lnvestmenB lor vihlch crsdit rbk
erpo6llr8 may be signtflcant. Thoreforo, the Municlpality's managament has conclud€d that
tho dsk r€latod to any posslbl8 lo3s related to defaults by commerclal banks on the
Municlpallty's dopcltg ls consldercd low at June 30, 2012.
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lntere3t lato risk - Thb ls tha rlsk that chang* ln intered rat€ of dobt lnvestmenE wlll
adveGely affoct the lah valua ol an lnv€stment. The Muntclpallty managsa lt3 axpocurs to
dsclln63 ln fall valuss bI (1) not lncludlnE debt lnv€atmenB ln lt3 lnv€stmant portfollo at
June 30, 201i1, (2) tlmlttng lhr wslghted average matudty ol lls invsrtmsnt3 to thro.
months le8s, and (3) keeplng most ol lts bank deposlts ln lntor$ts b€adng accounti
gonoratlntl lnt€lest3 at pBvalllng marlGt rat€, At June 30, 20U1, the Munlclpaltty'3
lnv6tmanB ln ce mcatG ot daposlE alc recoded at co6t, uhlch apploxlmatca thelr lalr
value. Thorefole, tho Munldpalttyl manalBmant ha3 conclud€d th.t at Juna 30, 20L:1, the
interest rat3 rEk asaoclat€d wlth tha Munlclpalfty's cash and cssh oquhalent3 la
comlder€d low.

Custodlal cr8dtt dsk - ln th. cas. of depo8lts, this ls the &k that ln the econt ol a bank
fallul8, tho Munlclpaltty's deposlE may nol ba r€covered. PuEuant to tho $a,iament ol
lnr€stment Gulderrn€ ,br tio corammrDt of tie Oommorwealth of Arerto prco the
balancG dopogtted ln commetdal banb by ihs l[unlclpality ars lmu]€d by tha Federal
DepGlt ln3uranco Co?poratlon (FDIC) $nelally up to a ma mum of $2SO,0OO p€r
depcttor.

ln addltlon, pubtlc fund! dopoElted ln commerclal banks by the Munlclpallty are fulty
sacudttB pledged as collatoral ara held, ln the Munlclpaltty's nam6, by the agsnts of the
Commonweatth's Seqetary of Trsasury. DepostB whh GDB ar. unlnaurod and
uncollatarallzed. However, no losBes rolat€d to defautB by GDB on deposlt transac.$ong
have been Incuned by the Uuniclpaltty through Jun. 30, 201i1. Ihelefors, the Munlclpaltty'B
managemet* has concluded that at June 30, 201i1 the cu3todial credlt dsk assoclated wlth
tho Munlclpalvs cash and cash €quhalents b consldered low.

Foloi8n exchangB rlsk - Ihe rbk that chanli€s ln exchang. rat* will advoEely afM tho
value of an lnvBtment or a dspoglt Accordlng to the aforemen oned lnvstment
guldolln€s, the Munlcipality b praBnted ftom lnv€UnEi ln iorclgn securlties or any oth6t
typ€s of lnvestmenE ln whlch frorelEh erchange iisk exposute may bc signlflcant

Accordlngly, managomcnt has concluded that the loralgn exchange rlsk related to the
Munlclpaltty's depGlt3 b consid6r€d low at rum 30, 2012

Undsr Commonwaalth ol Pusrto Rlco statutos publlc lunds depGlted ln commerclal banks
must be fully clllateralized tor the amount depoeit6d ln exceEs of fsderal dopo8ltoty
insurance. All securltle3 pledged as collateral are held by tho S€cretaty of the Treasut, of
Puerto Rlco. ln addltlon, the Municipality maintalns deposits with tha coyemmsnt
Dev6lopment Bank for Puerto Rlco (GDB).
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2. CASH AND CASH EQUTVALENTS (CONINUED)

Malor Gov.mmental Furidr

Gal,d o.nisflvlc.
Fui fu|d

1r.070.679 3(eE861 a 97r.32e aACl6'?Ge

5.506.77t 6.&el€at ta..aa 1227a9:L

34,076519 36,60q7r8 iE32ga8l r r,o55,E€a a l&gca.€ag

3. RECENABTES

a, Munlcrpal Ljc€ase fax - The Munlclpallty lmpocs3 a munlclpal lhalrsa tar on all
buslnes€€s that operata withln th€ Munlclpallty, whlch ale not totslly or par ally
exompt from tho tar pursuant to the lndustrlal lncantlv$ ActB of the Commonwealth of
Puelto Rlco. Thls ts a s6ll€ssss6d tar based on th€ buslnea volurn€ ln grc€a sales as
shown ln the tar retum that b duo on Apdl 15 of each year. En $e3 yylth 3aha yolume
of $!"000,000 or mora must lnclude audlted flnanclal statements togethor wlth the tax
r8tum. Durintt tha flscal year endod Juns 30, 2O1a the tax rate3 rsra aB lollorr63

t Flnanclal bu3ln€se L50% ot Ef,o€s retrenuca

2. other oEanlzatlon3 0.5096 of Elo€s rqrenues

Any taxpayor€ that havo boan granted whh a partlal tax €xemptlon under any of the tar
lncEntivo acts of tho Commonw€ahh ultlmatoly pay muntclpal llcense tax€s at roducod
tax rates, genelalty betw€en 60 percent and 90 pelcent undar standard ratea

Ihls tax b duc ln tuo squal installmenB on July 1 and January 1 of each fbcal year. A
dlscount of 5% E allowed yvhen lull payment b made on or before Ap t 18. Munlclpal
llceme tax recehable of $??,488 replgsents flled munlclpal llcenso tar retums that
w6r€ uncollecl€d as of Juno 30, 20r.il, net ol allourance fo1 uncoll€cllble accounts.

Munlclpal llcense taxe3 collected prlor to JunB 30 bl.lt portainlng to the next liscal year
is recorded as defered re\renu€s,

b. Pmperty T€xss - Plopefty taxea recelvablo r€colded ln ths general and d6bt serlllce
fund amountsd to $2,868,725 and $1,256,385 lespectlyely.

c Municlpa, sares aod usa taxes - Munlclpal sal6s and use tax ,ecelvable of $26r,568
repr€sents fllod munlclpal sal6 and use tax tetums that w6r6 uncollsct€d as of June
30,20u.
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3. RECETVABLES(CoNIINUED)

d. lnte4pr,emmental Recelvabros - lnt€rgovemmental r€Galvabl€s and payabbs recod€d

ln the accornpanylng GWFS and GFFIS ara a3 follovGi

Prodlm o...drrnm:

L.w llo. 5a
OIIEB(lntomdlo$ tLtlro lnfretrudut!)
TAPI - ('IrrEgortad6n Aftdne Portoner con lmDadlmantoal

e. Federat GranE Raceh,abb Fedoral granE recahablo ln other go'cmmental fundt
Epr€.ants expandltut$ lncuEod not yet rclmbuE€d by the paS€'through grantor'

Followlng b a datall of the federal grants racelvable

Aoorlt
a 34,751

,,:l,lst
Al5

L_-r?ltEo

Ge.rnmdrtal Erlltr

CirluC.rr - SEIIDEC

Evrlr $an Progam
Cornmunlt, Oalralopn$nt Blod( Gtattslrta
G6Y€rnot3 tu$orlEd RoPlralntetlv.
E{n rglncf Sh.h.r Gdrt
ArnGdaan R€corq, and Rdnvaatmc Act - chlld Clfa
Ttafic S€tet, Commtsalon

tot l

4. INIERR'ND TRAiISACNONS

lruul
t 113506

4r,8S7
2a3,36'

23€AO
1,300
3,850

_____3!.o
L4ln:&

lnts und r€celvablB and payabl€s at Juno 30, 2012 are 3umma zed a3 follous:

a. Due frcIvto other fund:

Eul
Gdaral Fund
othd GoYemn€ntal Fund

Tot l

b. frander ln /out to othel fund

Fo wrlng b a summart ol lnt€rlufil transf€G lor tha y€an

Ir!!$r.h BIEoE

Bpitrl PrcFds Tnnsfa6 fun& to cotq capltal proiocb

R.c.lvabL Fund

I 9,131

--l:lxi3a
t_r2ot61

tuDhltlnC

t 17r,s36
549.til,.

t_,ztoEEz

TlalBlbr a|n

c.llaral Fund

Grnad Furld

AEsrll

i 8?7,178

2mo.0(x)

i_2t0G.4rr

Fuida
Delrts.flk Fund Canaal Fud

Totll

Fund and lmEo\AmarB
Oth6r covrmmental Tralr3leB funda lo co\Er patmll and 29236

rclrLd a{Frraa.
Trardqt tun& to coY.r op.latk{!
ar9crEaa
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T{OIES TO BASIC FINA}ICIAL STAIEiIENIS
YEAR E}TDED JU}TE 30, 2OI.iT

5. CAPITAL ASSEGi

Caphal aseetS thosa wlth an eritlmated us€ful llve of one year or more from tho time ot
acqulCtlon by th€ Munldpallty and a co8t of $25 or mor., are pllmarlly fund€d thrcu8h the
lssuancs ot lonE-term bonds and loans A summary of capltll a88ott and chang6
occurdng ln 2OLi!, lmludln! thoso chan!$ puFuant to tho lmplem€ntatlon ol GASB

Statoment No. 34 foltory* Land and constructlon ln progresa ara not subl€cl to
deproclatlon:

GovemmenLl A.rhthi
CaDltd Eqt, not b.tr6 d€Drrclatcc

Colrltuc{o|l ln p.qsrs
Land

TotalrapllEl ar$tt not b.lng
deDrcdatqd

C.ptal arsdn ndns.i,EDrr&drt:

BulElnE and buildlng
lmFw€mar$3
lnltaltuctlr€ atd tnlra!turctul!
lmEgvcfiiontB
Mad nqy, E4ul!flrcnt and
lumltur!
Co.nputcr!
vohld6

fdal calltrl cat3 bclng
dcprcd!6
Llaa accumubtad daelldouon lor:

Bu$it€t atd bulHlt€
lmDlwtllrcnt3
lnffiuc,tur! and lnftg€tructul!
lmpov€ntqttr
hchln.lf , EqulDtn€rlt and

tumltura
Comp{ttl!
vohlda.

Total ffilrmubtcd dcpredafon

Total cadtal a!€€ts b€tu€
deDrcciated, net

GoYlmmcrtal actititha capnal
aBE!t!, nct

R.dr.mo V Bahnc.
Additlolr! Redalficatlo lun.3o.2012

Blhnc.
luh L 2ola

i 24,5so,107
tL29&956

36-849.(5lt

t 25J8/r,496
tl-298955

3&O&i./t5r.

I 2,25a,!9A- i (5rEO1

225a.1!}3 (57.9)4)

z?;tfit zElpr
5.06r3(b 33,149

!r9.a79.655 876216

64,924m1

73,6713rs
5,s&I353

(20,4O2'/t42)

(30,063,690)
(4820,41s)

223395

2:t,476
301872

(r,919391)

(2,558,721)
(247,318)

65,117,396

73,60+791
5€84,2:15

53r,7rl
5.097.7/rg

150355.a72

(2,1321833)

(32,61?r11)
(5,167,74')

(246882)
(/t 7?&4gl\

(6irs2372r

86123.500

(206,768) (4O,1r3)
(,1.6:lr-2i14l (147250r

(60.214.599t (4.907.4n3)

89.255.117 (/t.O3LG17l

itlsrrlll?g !I1JI9{14) LXiL804) $123306S51
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5. CAPITAL ASSETS (@NnNUED)

Deprsclatlon oxpame wa3 charg€d to tunctlonvprolyams of tho Munlctpalfty as lollotffi:

Gdtamrnent l aadvl[Gi:

Gol.ftl loErnmant
PuUh.drq
Urhqn ltrd aconomlc davaloemcnt
Harth lnd lanltatloi
Rlulc holdrg lnd v..ta.r!
qr[ult, |!cr€a{or and Educatho

ToLl daplldltlon arDacalovarnmqfil aadyttha

AmlDl

I 1s87,872
34950

!768,786
4q786
it4ro3

,-(yls.256

il^gozl3ir

6. PROPERTYTAXES

Th6 per3onal plop€Ity tar b s€lf ass€ssed by th€ tarpay€r on a ratum whlch b to be flled
bV May 15 ot. each year wlth tha Munlclpal RBonua Coll€ctlon Canter (CRIM), a
Eovemmental sntlty created by the goyemment of Puerio Rlco as pan of the Munlcipal
Govemmental AutonomoB Layr of Augst 199L Real propsty tax b ass€s8ed by the
CRltl on Each ploc. of real estate and on each bulldlnE

The ass6sm6nt ls mado as of January 1 ol oach year and lB basod on curant valuea lol
psrsonal proDorty and on ostlmatod valu* a3 of 1957 for real prope y tax. Th6 tax on
porsonal property must be pald ln full togethar wlth th€ r6tum by May 15. Tho tax on rcal
plopo y may be pald ln tro installm€nE by July 1 and Januar! L Ihe CRIM b r6spomtbte
fol the bllllng and coll€ctlom ol r6al and .DoEonal prop€rty tar6 on behalf ol all ths
munlclpalltlos of Pusno Rb!. Prlol to tho bsElnnlnE of each fbcal year, tho CRIM inlormg
tho Munlclpaltty of tha €stlmatod amount of proporty tax expectod to bo collect for tho
ansulng flscal year. Throughout the year, the CRIM adyanc€s fun& to the Municlpaltty
basod on the lnltlal estlmated colloctlonq as modmod by ths quartedy rovlslom of
estlmat€s rsqulrad law. Iho CRIM ls Equlred by law to pr€pare a llquidatlon statement on
a flscal ysar basb, wheteby a comparkon b made b6t{veen ihs amounts advanc€d to ths
Munlclpallg and amounB actually collocted from taxpayeE ThE prellmlnary llquldatlon
has to be completed on a prgllminary basb not later than three montb after flscal year
ond, and a flnal llquldatlon made not latel ihan sh montb after y€ar€ndt sub.l€ct to the
vGrlflcatlon by fts lndependent AudltoB. lf th€ Cf,lM Bmlts to th6 Munlclpallty property tax
advanc€s, which al6 lo$ th6n tha tar actually collected, a recotvablc from the CRIM ls
rscorded at June 30. Howevel, if advances exceed the amount actually collected by the
CRIM, a payablo to ths CRIM ls locorded at Jun. 30. The CR|M issued the prollmlnary
llquidatlon notlng that th6 advanc€s oxceedsd collections by $130,307 on an allegsd
inad€quate p?ocedur. for tho estimata ol rercnu€s appllcable to the CRIM llquldaflon. ln
the llpv8mment.\l,ldo flnancial statamonts, tho entlr6 amount has b6sn lecolhlzod as long
t6rm dem.
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6. PROPER TAXES (CONTINUED)

OnJanuary26,2OOO,PubllcLawNo.42wa3enacit€d,whlchauthoz'diheCRliltoobtaln
a loan up to 6ZOO,OOO,OOO, and for a term not to oxce€dlng 10 y€sr! to allov{ fol th'
flnandna of th€ debt that ths Muntdpalltl6 of Pu61to Rlco h.Ye wlth th' CRlli alblng flom

flnal seitements ol ptoPerty tar advanc6 veBua actual cotl€Gtlon3 thlough fl8cal year

6nded Juno 30,2oOO.

Tho amounE that tho Munlclpalitl€ will colt€ct lrom addltlonal propert! taxss rosuhlng

lrom lncreas6 in tha subsldy lrom the commonwealth of Puerto Rlc! to th8 Munlclpalhl€3

ara a3slgnod through thls law to repay suclr loan. Ths lncrea$,ln-thb subsldy was tho

regult oithe Publc Law No.238,enactod on August 15' 1]!,99. On Uob€r 1!t 2OO1

Publh Law No. 146 waa enacied to amend Publlc Lau No. 4il' to extBnd thc loan

amortlzatlon porlod up to 30 yeaB AEo, on Oc'tob6l 1l" 2002, Publlc t.aw No' 172 was

enacted, to provide as an opuon lor th6 Munlcipalltt6 to lnclude tho d6bt that the

Munlclpaltl€ of Pu€rto Rlco harc wlth the CRIM arbtng lrom llnal settlemcnb ot plopelty

tax adyancG3 vsBrs actual colloctlom for tho flscal year 6nded Juno 30, 2001 wlth the

losn authodzad through Publlc Lau No. 42 snac'ted on Janualy 26,20oo'

On June 26 1907, Publlc Law No. 2t wa! snacied, whldr authortzing the CRIM' among

oth6r thlnl5, to sall tho p?opdty tar ,€Gelvabl6 Islated to tarpayeB Y{ho owcd propo'ty

taxeg fom (t?4 to (196. Such propelty tax l6celvabl6 were purchas€d by the Publlc

Flnanclng Corporatlon, a sub8ldlary ol th6 GoYemment DeYelopmsnt Bank of Pu3]to Rlco

(GDB) Gng tha procg€d3 of a bond lssuanco exscuted fol such purDoc€3. Sold t.aw

imposaa tne Cettt ttre obllgatlon to replace uncoll€ctible propoiy tax r€celvabl* Yilth any

"aild 
property tar locahable ol equhalsnt ln monsy. Subasquent to the app,otal of tho

Uw ina to ite sale tramacllon, It was det€ct€d that a $htartlsl polcantage of tho

recalyablG sold lner€ uncollec{bb. ln odar to ploted tho oconomlc damage to th3

flnanclal stluc'tul€ of munlclgalttles 6used by the suHltutlon of uncollec{blo tax

recalyable3 wlth sound collocrtlble tscelvablss, on octobor 1t 20O," Publlc Law No' i.46
was aDpro€d and €nac,tsd. IhrouEfr thls Law, tho CRIM wa8 authodzed to obtain a loan

from any qualifl€d flnanclal iGtltutlon and pay ln adYancs the ouEtandlng balanco ol the

bonds ls8u€d and any rslated cost incuned tor the purchase by the t'ublh Financlng

Corporatton (a GDB subsldlary) ol tho tar recsivablc&

fhs Municlpallty b authodz€d by AGt No. 81to lmpose and collect propelty taxe3 ftom any

natural or legal person that, at .lanuary 1 ot each calendar yoan (1) b engaged ln trad€ or

busln€ss and b the ownot of peFonal ol real property used ln tlado or busin€ss ol (2) owns

r€sldontlal real p$porty Yrith a value ln exc6ss of $15'000 (at 1957 ma*ot ptic6s).

Personal property taxe3 are s€lt€s€esEed by taxpayeE ev6ry year using the book valu6 of
peEonal plopoiy assets ownsd by the tarpayel at Janualy 1 (llen; lew date) 8nd reportlnti

;uch taxable value throu!fi a peEonal p]ope8 tar Etum filed on May 15 (duo dat and

collecton date) subsaquent to tho ass€sament dato. The total psrsonal propelty tar rat€ ln
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6. PROPERTY TA'GS (OoNnNUED)

torcs at Jum 30, 20Ul wa3 6.8i1 percont (of vihlch taxpayeB pay 6.63 psrcont and th€
remalnlna 0.20 percent E pald by the Department of Tlea3ury, as a subeldy).

Real property tax€s ara assesaod syory January 1 (116$ leYy d!tc) and ara bassd on

Gstlmated curant valu* ol tha p:opert , deflated to 1957 malket prlc€a Real plopolty
taxB ar6 du€ and coll€ctlbL on January 1 and July ol dery fl8cal year. Th€ total r6al
property tax rate ln torce at runo 30, 2olil was 833 percent (of whlch 8.63 pclcent b pald

by tarFayeE and the remalnlng 0.20 polcent b also pald by tha Departm€nt of Tr€asury,
a3 a subsldyl

R€3ldonual real Fop€rty occupled by fts owner (not engaged ln trade or busine3s) i3
exempt from poDerty taxc only on the tlEt $15,000 of the assoss€d value (at 1957
markst pdc8).

Fot oxempt amounb, the Department of Traasury a33ume3 the payment of the baslc tax
(4.0O percent and 6.00 p€rcsnt for porsonal and real propsty, Isspocthely), except fol
proparty ai8€s3€d for l€ss than $3,500 (at 1957 ma*et prlces), for whlch no paymant ls
made by the Depattme of Treasury.

lncludod withln the total peEonal and raal property tax rates of 6.83 Polccnt and 8.83
percont r€spectlvely, tltdE 13 a portlon of thc tar rato ln the amount of L/to porcant that 13

rsst ct6d lor tha Munlclpalttys dsbt sawlca lequlGmants on bondi Such amounts arc
]ecold€d ln tho Munhlpallt/s debt sewlce fund.

Ploperty tax revsnu€s ln the general and dobt sarvlcs fund3 amounted to $1i1,155,798
and $6,053,267, r€spacthety, for th€ llscal year snded lune 30, 2oli!.

7. MUNICIPAL SAIES AND I,ISE TAX

Ih6 Munlclpality impo66 a sales and usa tarx puEuant to ths plovlslons of the Pue]to Rko
lntemal Rsvenuo Cods, as amond€d. Ihe tax comlsB of ons petcant (,-0%) on the 3ale3
prtc. of tarable ltoms or on the purchas. prtcas ol all usaEer stolaEe, or consumption of
tarable hems, excludlng wholBalss, Iho salG and use tax b a self€s8essed tar collocted
by the Munlcipallty through monthly tax retums due on th6 twsntlsth day of the lmmedlate
fo[owlng month. The tar letums are flled by the rBpoctive bu3lnessos that ale ]equlred by
lav{ to whhhold the tax flom consumoB on each taxable Eoduct or serYlcc.

Sales and use tax revenues in the genelal fund amounted to $3,723,395 fo] the flscal year
ended June 30,2012.
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7. MUNICTPAL SALES AND USE TA)( (@NnNUED)

Th6 Commonwealth of Puorto RIco impGos a separatg state sal€ and uss tax ot O.S%,
whlch b lmposed and colloct d by the Puorto Rlco Treasury Dopaltment (PRID) through
monthry tax ratums due on the twcntleth day ot tho lmmedlate followlng month. Thb O.S%
tax E admlnlstarod by the Goyemment Developmant Bank for puerto Rlco Ior ths following
purDos€3l (1) 0.2% ls depoalt€d ln th. nfl .Munldpal Debt Servtca Fund., strlctly fo1
Efanung loarB to th. munlclpalltl€s of Pueno Rbo, (2) 0.2% for tho cr.auon of the
'Munlclpal Developm.nt Fund" % whldr wlll be dbtdbut€d among all munlctpalt e3
pursuant to a 3tatutory formula, and (3) 0.1 % for tha crea on ol thc rpemanent
lmprflemont3 Fund', to be dlstrtbuted by th€ LaEElatura of tha Commonwoahh of pusrto
Rlco to carry out publlc wolks and pomanent lmprorement prolecB ln the munlclpalltes
of Puerto Rlco.

Accordlngly, du ng the flscal y6ar ended Jun6 30, 20r.:t, tho Munlclpa[B recorded
munlclpal sales and sal€ tar reyenu€s ln the debt sarylca tund amoun n3 to g7/t6,r42,
whlch represenB tho contrlbutlons collacted flom PRID a&lng from tha 0.296 polfion of
the stato sal€ tax to be us€d to coyer lutura debt servics paymonB of the Munlclpalltyrs
bondi

& AOCOI'NIS PAYABLE AND ACCRUED LIABILMES

Accounts payable and accrued llabllfties at June 30,2o1il ar€ summadzed as folloyrs:

C.pltll Prol..lt
Fund

t 31s40

D€clPton

a +7E?,G)6

/l/ll3/rl
3 525,?G8 t 331i1,9!r

arlilSaa

l-

T.rd t 320o.rl4 L-
U,E TO OIHER GOVENNMEiIIAL ENTMES

L-n25.7m l_UgA L 5rlzEm

Th6 amounts due to other goyemmental entltios in th6 genoral fund lnclude th€ lollowlng

Govammaniil E rttv

G.n€r.l S.nlc.3 Admlnbdon
Rc{rsmem qldem Admhktraton
Pusrio Rho T.lephoQ Company
Pucrto Rlco A{u€dld.rd S.{or Autlrodty
Depa m€llt of taborummployrn€nt Prcglam
Dc9anmont ot Laboclrdv./. ln urancs
lrtamat Rqcnuc S€Nlc!
Pu€rto RhoTn6.lrr, Dc[admcnt
Commonwcqlth d Pueno Rho Employoc Asaociatbil

Total

Amourr

I 95o
seo,3ito

,4,9rO, ,-&x],/168
107,r.45

1976
4,01a

eogo,70a
1'l8.B7a

3-4?9,3e

/t6

9.



lO.DEFERRED RE\IENUES

A, Munlclpal Llcense Tax- The dafenad levenu€s of g9,1:lg,60g ln ths goneral lund r6lats3to munrcrpar lcens. tar col.cted rn flscar year 2o11-i2 that ;llrL eamed rn flscaryeal 2o!.ll-tii.

B. Federal Grante ThG doterod levenu€s plo€snted ln othel govarnmantal fundsropl€sents the portion of fedaEl granB r€ceh€d for whlch quallfyln-g expenOttuns havenot b€en lncun€d. Deferr€d revenu$ from the fedaral govemmJni'"r" 
"" 

rofn**

@MMOiNVEALIU OF PUERf,O RI@
UI{ISPAUIY OF CATAf,O

NOIESTO BASIC FII{A CIAL STAIEME TS
YEAR ENDED JUNE 30, 2O1iT

Prolram D6lcrlotbn

F6daral program

Food program

llomdaaanc pr.vanflon and Rapld Rahou3lng
EYan Stet
Communtv S.Ntc. Btoc* Grann
cNrId c.r. (SEIDEC)

Tot l

lLLONEIERM LIABILMES

Lon8-term llabillty actlvity for the year ended June 30, 2012, wa3 as follows:

Amount

$ 1o8,aE4
22qs87

,&3oo
5,1,7,05
3:lTl

L7,flo
i4!0c6a

D€icrlptlon
B€gnnlng

Balanca, a
r€!i8t d

BonowlnS! Paym.nbor Endtn3 Du. WlthtnorAddluoBr Doducubna gabnca Onc ya6r

Bo bPaylno t i[5,9qr,0q, t -Not€.Pay.bL 4,9(}3l,(no
Lllis R.!.ym.nr Phn SA,76ilProp.Otardcbt 12B1U,l ,:tO,3O?
Advancratomcnl -

i(3,1O6,mO) g{l,s7qooo l3,66s.OOO(94mO) 4,a4(x)0 seooo
(54,76i1)

(780,'138) 61i051 itto,?it4

9'119'6s2 ' e82o4) s,e5a'€8 t!r6,sso6.zp.2ee . rsa3.slgi s.szazar t;16
l-aw o.4ll
@fipansatcd

Aba€ncla

Totrl f6eceron $3O!OI ntuiglra2l Si932gn2o iSJ2O6qZ

L Le.llal D€bt Margn- The Muntclpaltty b subject to a tegat debt margln r€qutrement,y{hlch b equat to 1e6 of the total as€essmont oiproperiy' fofi"o withln theMunlciparity prus barance ot the ad varorsm taxee h the deLi ;ryk"-iuna, tor uonospayable to br repaid wnh the plocGe& or property taxe restdctJ-ioi i"rt *rrt.". tnaddruon, before any new bond" ara rssuod, ttre revlnues of ttre olrt serytce tuno stroutob€ sufflcient to covor the proJected delt.TrvlT roquhement t-ongferm oett, exc€ptfor tho bonG payable, Is pald wtth unrestdcted fun&,
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IL LONGTERM LIABILMES (@NIINUED)

2. Bonds and notes payable- Tha Munlcipallty bsues gsneral and speclal obllga on bondB
and not* to provldE fun.ls lor tho acquElton and construc$on of mator capltal
facllhles. Bonds and not6 payablo ouBtandlng at June 30, 2oL:l a1e as tollow3i

Deaarlptlon
Bahnca .t

Juna 30, m,.:l

6,585,0q)

4,4<t5,O0O

787s,0o0

4'811ooo

1995 Publlc lmptw.fiiort3 hond to. the colrltucflon ot a capttrl B.t w[h an
94{4 llroifi d $r4,52O,00O du. h tn ndh.nts ot l31S,Oq, to
11370,000 thtouSh July t 2o1it, $ltt lrt rllt,angng ftom 5.11$ to ?.71%

i 3815,Oq!

1998 G€Ir.E| oblEEtlon hoid tur intr..tllctulr con trudoo *tth m odahr.l
amoum d 118t25,0(x) dll! h tn ra[m.ntt of l2GO,mO to $!605;000
through July t 2O:4, slth lnt tld r.nElr€flom /t3696to 8.flt$ ll,saqooo

2OOO G€o€ral obllE tlon bond for cnnatruc0on or aaqubtuon ot oapltll ad
wlth- an,oilElnll amount o, I4850,OOO du. ln ln t lm€nt o{ tb,s,OOO to
ItfO,OoO thEulh July ! 2OrE whh lnt rrd r.n64 trom Z.ZOX m S.i.SX

2(x),' Gsn El oblEatbn bond lor conlttucuon or lcqubluon ol captt.t a..t!
v-{q rlr odanrl amount ot l?,2l(},(x}O dus h ttltnallm.rtt ot tigqOOO to
0715,000 throuih luly ," 2OrS, wtth lntoG.t ringtng trom 2.Z096 to S.1i96

2OOit Ganeral ob gluoo bond for coi.truc$on or acqubithn ot QDltat ars.t
wlth-an-odgn.l ano{nt of l1o,itsO,OOO duo ln llltrlmani, d lils,(x)O to
$A(xr,oOO ltuough July t 2@4, wlth lntri€.t r.nllt|6 ftorn 4.1?% ro fr2i% .

2004 Speclal obll&do not ior con fiucuon or acqubluon ot capltat E6
!q .! orltlml cmount ol 35,067,0q, du. ln tn 6[mcnr. ot a?g,ooo to

2OO9 Gone?ll obllSaton bond lor opars{ond qp6lr!€! wtth an odglnat lmount
of-l7,4o5,000 du6 ln tnda mqrtr d IIE,OOO to i6ro,mo $i gh Juty !
203/t, $th lnt lEC rlndrElrom s.qr%to ?.q,* 75O_mO
Total Lll7iE.mO

Th€$ bonds als payable lrom the sDsclal ad valor.m propeny tax of ,_?5% whlch ls
r€stlcted for debt sarrlc.e and retalned by the Govemmlnt D,evelopment Bank tor
Puerto Rho iol such pueoses.

Ihe special obllgatlon noto of $5,067,000 for the coffitruc on of varlous proJoct3,
dus annual princlpat lnstsllments rangng fmm $?9,OOO to $4O7,OOO, pllls tnter*t dus
ln samlannual I lnstallmenB at varlable ratss (15% to Z.O%) through Jut, ,, 2033. fhb
noto is payabls wlth the rercnues generatsd ftom th. collec(on of t-he .0g% of the
mrnlclpal sales and use tar impoG€d by the Uunlclpaltty and collected by the puerto
Rlco Traasuly DepaltmenL
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u- LoNerERu LtABtLmES (@NnNUED)

Annual debt s6rylca r€qulremenB to matudB for bonds and notG
follow8:

payable are as

Ye.r Endlng
Juna

I 2,436019
2,5r3,O2i1
2250,5C9
2,0,rO,856
1869,656
635:r,0{7
2,t95ta7
1s55"275

2/(,,665

I 22,r.64,955

3. LIMs-Ro_paymont pta]r. Dudng the tbcat year 2OOG2O,O1 the Munhtpaflty authodzsdth6 CR|M to rataln th. colr€seglglng po on for tho flnancln, LroFd ol Landlnfomauon t{anagement SysrerF utilS;contracted ry ths CRrM. I iitir oi SefO,rS3 t"to^bo retrlned-ln len yeaB pedod at an lnter€st rate C S.SSX unfl Nore.te? ZS,201,.At Juru 30, 2012, all amou wa3 D.ld.

4. ftoparty TaxB Debtg Th€€ amounE Epresonb tho balance outed to ths Tlea3ulyD€fnm:nt-inq to ih€ Muntdpal Rorenue Colecilon Center (.CRli,t") !t June 30, 2OUl
as d€cdb.d ln Note 6.

5. Advanc8 lrom CRlllD lhb amount represenb thc balancs owod to the CRIM at Junc
30, 2o1rl wltt b. repold ttuough a flnanclng obtalned by the CRlif wlth CDB.

6. Compomat€d Ab6en6+ Tho govemment{rde statement of net as6et8 rncrudes
approxlmately $3,556,76.t of .accrugd slc* leaw bondts, and apprc{mately
$18iIl,Of ot accrusd vaca0on bsneflts, repr6entlnE the Munlclpaltty,s commitment
to fund such cosB from futura opela$ons'

1iI. PEI{SION PLAN

Ihe. Employge's Re r.ment System of th. Commonweahh and lis lnstrumentall €s (ths
Retlrement Sydem) ls a co€t6harlng multiple d6ftned boneft penslon plans 3pomored by,

20r:t
20!l
2015
2016
2017
2o1B4NiE2
2oE€,,,JiZt
2024*(x*l
2o(t3-2G!6

Total

$ 3,?63,rDO
404s,(x)o
435A,(x)O
3,210,000
3,45400O

,5'790,00o
6,5?0,000
3,7,A()0O
2,ilt?,0q,

0 473t6,0O0
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12. PENSTON PLAN (COimNUED)

and roported as a component unlt of the Commonweahh oI puerto Rlco. All regulal
employeec of tha Munlclpallty und6r 55 yoaB of age at the date of employmant 6me
membeB of the Ratllement System a3 a oondl on to thek omployment.

Tha RotlBment sFtem provrdes reurement, death and dbab ty bensfiB pursuant to
ls8Elatlon snacted by the conmonw.anh's legrslatura. Dbablltty 

-ra$rcmant 
bsnslrts arg

avairabre lo membeE fof occupa0onar and non.occurla{onar irkablhrca Rafl]€lrent
bercllts depand upon age at re$rement and tho numbar of yeaE of $edltabla serulca.
Boneflts vsst after ton yoaB of plan pailclpa on,

lrembels who haya attaln€d SS yol's ot age and hav6 complet€d at l€ast 25 yBaE of
cl€illtable sawlce, mombeB who have attalned Sg year3 of alc anO trave comptiteO teny6aE ot crednabra servrco or polrcemen and nremen membeswho hava attalned 50 yeala
ol age and have compreted 6t least 2s yea'" of credltable 3eryl"", are enu ed to an annuarbendt payabls monthly tol ttas.

Membors ar€ ollglble lol monthly benefft paymenB determlned by the appllca{on o, the
strpurated hneflt ra$os to tho membefs avelage comparBaflon. dveege compensa$on rs
computod bas€d on the hlgh€st- 36_ months of compens.$on recoStzeO fiy enS. ni
annulty, iol whlc-h a member b 6llgble, b llmttsd to a mlnlmum ol g30O 9er month and a
marlmum of 75 percant of tha average compensa{on.

Commonv{ealth laEEla on requlr$ employeos to contdbuta S,?ZS% for the flrBt $SSO ol
thek monthly gross satary and 8.275% for the axce3s ovor $ 5SO of monthly E[oss sala]y.
The Murlclpallty rs requrr€d by tho s.me staiute to contdbuts 9.2zsx o $ri -panrapantL

Eo3s sahry. Total ltunlclpaw contdbu{ons dudng the ygar onded lunil OO,'COfZ
amountsd to approxlmatoly 9r,148,495 thb amount r.prcssnted UlCfi of tne riqufreO
contdbutlon.

On September 24, 1999, an amendm.nt to Act. No. /t4? ot May 15, 19Sr, whtcfi creat€d
the Rotlrement System, was enacted with tho purpo€o ot eitUmmg 

" n"* p"niion
lroglm,(Syd6m 2000). Employeet pat$clpatlon ln th6 cunent system as of Docembol3t L!199, may elec.t to stay ln the deflned beneft plan o, bansfer to th" n"* p-gra..
Penom lotnlng th6 Munlctpattty on or after January 1 2OOO, wlll onty Ue atiowiO to
b€come m.mb6* of System 2000. SFtem 2OOO will reduce th6 retk€m;nt age trom eS
years to 60 for thoeo employs€s who jolned tho cunent plan on ol atter Apdl ,, i990.

syst.m 2000 rs a hybrid d€fln.d contdbu on pran, arso known aB a cash bara,'ce pran.
lJnd.r thrs n"nx pran, thers wlll be a poot of pensron asssts, vrhrdr wifi be rnvested by Eii
togethel wnh those of the cunent deffn.d benefrt pran. rhe commonweahh of puer6 Rho
wlll not tluaranteo beneflE at reilrement age.
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12. PENSTON PLAN (@imNUED)

The annutty will be basod on a fomula whldr assum€s that each yoal the omployee,s
contdbutlon (wlth a mlnlmum of 8.225% to the omployo€'s salary up to a marlmum of
10%) wltt bo tnv6tod ln an account whlch wlu ctth* a1) eam a flxei rate based on the
twoysar-Constant Maturlty Trgasury Nots 01, (2) eam a rate 6qual to ?5% of tho letum of
the.ERS's lnvGtment portfolto (net ol managoment fe€s), oi (3) sam a comblna$on of
both ah€math*. Parthrpants wm rccerye perrorflc accouni statimente stmrhr to tho.s of
d€flned contibutron prans srrowrng thsrr accru€d balancea Drsabulty porrsrons wflr not bsgranted undq System 2Oq). Th. employel,3 contrlbuton (92ZSd of ttre emptoyee,a
Balary) wlll b€ usad to fund the cutrant plao,

lf at tho tlme of re[]emrnt accumulat€d b.n€fft' amount to $1O,OOO o, l€€a may eleci to
recalvo a lump sum dEtrlbu on up to tho accumulatod benaflt3. Under the n* p.g";
ths ratlBment .ge b reduced from 65 to 60 for thosa empbyo€ who iolned tti cu-nentplan on or after Apdl ," 19!10.

Fundtrll Porrcy

The authodty undel whlch the fundtng polcf and the ob[lla0om to contdbute to the ERS
and qFtem 20OO by thB plans' membe6, employeis and other contdbu{ng snthl€s (3tata
and munlclpal contrlbu0om), arr $tabltsh€d or may b6 amended by law.

Contrlbu on t€qultaments are ectabllshsd by law and arc as follows:

Munlclpallty
EmployeB:

9.275% of gross salary

Hlled oB or bdore Marc-h 3! 1.990 S.Z7S% of lfo8s salaly up to g6,6q)

lrrred on ol *toreApdr r' rerrc l:l3*$ffi;Eioyerg6,600
Annu€l Cont Dudon

Ihe Municlpallty contrlbuflom durinE tho6e yoarB ars recognhgd as total pension
exp€ndhures/sxpensss ln ths catollory of adminkilration as folloiE:

Flscal vaal

20r:2

2011

2010

Law tlo. /l47

i s55,608

$ 653,9s8

0 562,!XXi

Svstem 2ooo

s s92,887

i 6/t9,239

3 s52,16O

These amounts represented the 1OO% of the ,equlred contribuuon fo, the correspondlng
year. Addltlonaly, changB made ln the typ€3 and amounE ol beneflB otfe]ed by sped;l
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laws and cost of llvlng adlustmentq led to a one mo Eoommended contrlbu o[ to lund
the letroactlve adlustmont retatsd to ths chang6s.

Addltlon6l lnforma on on tha Re ram.nt system ts plovlded ln lb flnanclal 3tatoments lor
tha y€ar endod June 30, 20L:1, r coly ot whlch can bo obtalned lrom the Reflr€ment
System, Mlnillas Statlon, PO Box 42004, San Juan, pR OO94O,

I. RISK MANAGEMET{T

The Propeny Drvrsron or the Munrcrparty b responsrbre ot assurrng that ths ltunrcrpattys
ptoporty ls prope y l.'sured. Annually, the property Dhlslon compttee ttrc tntomaUon ot att
proparty own€d and tts r€3p6c.0v6 markst value, Aftar svalua nE thls lnfomaflon, th6
Prcperty DMslon submtts th3 data laladlnE the Muntctpalltfs proper{os to ths Area of
Publlc lnsurance at the Department of the Treaury of the commonyveanh of puo,to Rlco
who ls r€ponslble for purchaslng a[ p]oparty and casualty Insuranc€ polhl€ of all
munlclpaltu€. set$od clalnB have not exceod€d commerclal coyerage tn iiry ot ttre past
thr€a lkcal ysar3.

14. FUIURE AIx)mON OF AOOoI imNG PRONOUNCE!,IEIiIIS

Iha GASB has l$ued th€ tollowlng statsmenB ihat haya effec$ve dat€s alt June 30,
20ti},

a. GASB Statement No. 60, Accounu,la and Frnaacrat Repodrng fo, Se^,ica
@rcerdon AranElemants (GASB 60). Ihe obt€cthe of thts Statement is to
lmpove flnanclal reporilng by addre3slng ksue3 related to 3ervlca conce3alon
an€ngaments (SC&), whlch ara a tyD6 of publlofityato or publlcfublc
pannGr€hlp. Thb Statemant b efl€c.the lor pettods beglnnlng afte, Decamb€r
15, 20tL

b. GASB Statemont No. 6r, the Flnandal Rerr,r ng Entrfqf. OmnlDus _ ao
amerdmsat of GASB Stateme s No. 14 anl,Vo. 34 (GISB No. 61). Ihs
oblectho ol thls Statement b to lmproye llnanclal reponhg tor a governmental
flnanclal leportlns entlty. The r.qulremGnts of Statement No. 14, Ihe Ftnanclat
Repodnll Eatlty, and the Blated f,nanclal raDor ng rsqulEmont of Statement
No. 34, Easrc Flnancral Strlrements - and Managoment,s Dbcusslon aDd
Ana[6b - for Stais and Locat Goyernmerts, we]e amendGd to better m6et usel
na6d 6nd to addre8s reportlng enttty lssues that have arlsen slnce tho isuanca
of tho36 Statements. Thb Statement 'ts Effec,$vs lor pedods bcgnntng aft$ June
15,20rl.

52



OOIIMOIiIWEALIH OF PUERTO RloO
IiUNICIPAUW OF CATANO

NOIES TO BASIC FINANCIAI. SIAIEI{ENIS
YEAR ENDED IUNE 30, 2O'.'I

14. FTmJRE ADOmON OF ACCOUimNG PRONOUNCEMENIS (CONnNUED)

c. GASB Stat€ment No. 62, Codrfrcat on of Accounung and Ftnancral Reporunll
Gurdanca @rtalaed in prervor€mbe, 30, 19g9 FAS8 and ArCpi
pronounceme[ts. The ob!€cuya of thb Statement ls to lnconorato lnto tho
GASB'3 authodtatha lhoratule ccrtoln accoun$ng and fln;ndal ropottng
gtldance that b lnclud€d ln th6 followtng pronouncemonts bsued on or befon
November 30, 1.989, whtch doe3 not conflct wtth 01 contradtct GASB
ptonouncamentsi 1) Flnanclal Accoun ng Standard Board (FASB) StatsmenB
and lntsrpletatlom, 2)Accoun ng ftlnclpls3 Boards Ophlon8, 3) AccounUnli
R€€o8nh Bulleuns ol the Amsrlcan lm tuto ol Cer flod publlc
AccountanB'(AICPA) Commlttao on Accoun$ng plocedur63. Ihb Statem6nt lg
affoctlv3 lor pertods begnnlng aftor Decemb3r 15, 2OtL

d. GASB Statcment No. 63, Frnanclal peport ,lg Defen€d Out blrs of pesourrcs,
Dofaned ,nf,onE of Resorrcss ard Net po6it oa. Tho oblecth€ ol thb Statem.nt
b to prcvlde flnanclal r€pol ng guldanc8 for def€tled outfloyvs of rcsourc€3 and
detored lnflows ol r€eoulc6. Concap[3 Statoment l{o. 4, Aemgnts of Flr|ancla,
$atcments, Introdlc€d and doflned el€menB as a consump$on ol net assets by
thc llovlmment that b appllcable to a futuro repo ng perua, anO an
acqulCtlon of net ass€ts by the gov€rnment that ls applha-blo to a futuro
roponhg p€rlod, respectly€ly. Tho provlslom of thb Statament ar6 effec, vs for
llnanclal statements for pedo& boglnnlng aftEr Decambar 15, 2Ou_ Eadiol
appllcatlon ls encouraged.

e. GASB Statement No. 65, ltems prwtously Reported as Ass.b and Ltabllhles.
Ihe objocthe ot thb Statement b to ostabllsh€ accounting and flnanclal
reponhEistandads that r6classlfy, as defan€d outflosr of l€3ources or delened
lnllow3 of losources, c€rtaln ltsms th6t were pt€fllously reported I assaE and
llabllltl€ and rccoEhlz€, as outflov{s of rosourc€s or Inflows of Esourc€s,
certaln ltems that wer€ praylou3ly roported aB as6eB and liabllhl€e Thb
Stat6ment also plovld€s other flnanclal r€ponlng guldance ralsted to lmpact ot
the flnanclal statam€nt elemenE defened outflows of rcsourc63 and defen€d
lnflo{s of resoulces, such as dranges in th€ detelmlnatons ol tha malor fund
caldrlatlons and llmlting tho us€ ol ths term defered ln flnanclal statement
pressntatlons. The plovlslom ol thb Statement are efiactive for flnanclal
statement3 for p6rlo& beglnnlng after Decombel 15, 2o1il. Eadlel appllca on
is Bncourag€d.
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f. GASB Statemont No. 66, Tochnlc.l Colr€c ons - 2o1il _ an amendmsnt of
GASB Statem.nts No. 10 and No. 62. Ihe obioc{ve ot thb St temont ls to
lmprcfle accoun{ng and ffnancl.l rcportlng fo] a lgovemmeltal llnanclal
raoortlng onw by re3oMng confllc{ng guldanco that ,€sulted from the bsuance
of two ptonouncaments, Statemenb o. 54 Fund Balan6 Rsporting and
cowmmertal Fund Typo Deflnt on3, and t{o. 6i!, Codlf,ca$on of loountti'g anO
Flnrnctat Rspor0nll cutdance Contalned ln pre oy6mb., 3O, 1989 FASi'and
AICPA Pronounc€mont* Thc provlslons of thb Statement al€ dfecfiva for
Ilnanclal statemonb lor pedods beglnnlng aftor Decsmb€r ,5, 2Ot !. EarlLr
apf lca on b encouraged.

Fost lttcel r,€sr 20riHl0!3

a. GASE67 Flnanclal Fepordad fur Fensro[ pbns _ an amendmeat of GAS8
Staioment wo. 25 b sffecfivo for p61lod3 b€llnnlng after ,une ,.5, 2Or.!1.

b. GASE68 AccoununE and Frnanda, RaporUng to prnsrons _ an
amsrdmant of GAS8 Statemar* ,{o. 2l E efut{e tot lf,lrro& Delllnalag
atut )une tS,2O1A.

Tha impact of thes€ statements on tho Munlc-lpality,s baslc flnanclal statements has not
yet beon determln€d.
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16. COMMMIIENTS AND CONNNGENCIES

A" Fede6l Gtants:

fhe Munlclpaltty partlclpatos ln a number of federal flnsnclal assbtance program3
lunded by ths F€deral Govemmont. Ahhough ths Munlclpaltty's grant program8 h6ve
bsen audltod in accordance wlth the puvtston! of the Slnglo Audk Act of 1!X16,
through June 30, 2011, th€se prolFam3 are s [ subloci to ffnanclal and compllance
audtB by the gamhg agencl€ and the r€olu on ol p.€vloBly ldentifl€d ques on€d
co6ts Th3 amount, f any, of expendltur€s whlch may bs dballowed by 3uch audtts
6nnot be deternlnod at thls tlms, althouEh th6 lilunlclpaltty manallement €xpect3
3uch amountr, ll any, not to ba materlal.

B. Clalm3 atd lawslllE

Ihe Munlclpallty b a daiandant ln sevaral l€gal Foce€dlngs that arls6 ln the ordlnary
coul36 of the Munlclpaltty'3 actlyltleB, Certaln of the86 clalms ate ooveled by
ln3uranca. Tho admlnbtratlon bell€voa that th3 uhimata ll.blltty, Il any, would not bs
slgntflcanl As a r€sutt the accompanylng baslc flnanciEl statements do not includr
adlGtmenE, lf any, that could l€ult ltom the resolufion of these laEal procs€dlng*

17. SUBSEQUENT EVENTS

On February 14, 20U1, th6 ilunlclpal Logblatute approvod an lncrease In tar rate3 for real
and peEonal property. Ihe Additlonal Spoclal Contdbuuon tax rate wlll lncreasa flom two
p€rc8nt (2.00%) to thr€€ point flv6 p€rcent (3.5096) for r6al ploparty, and for porsonal
ploperty tho tar lnc-rease goo3 trom two Dercent (2.m%) to throo polnt ftvo lscent
(3.5096).Ihe appllcstloB of the n€w tar lates w l b€gln on January ,, 20r:t, and on July !
201:l tho CRlIli wlll begn iB bllllng and coll€c[on.

18. PRIOR PERI@ ADJUSN'ENTS

A GOVERNMENTAL FUND FINANCIAL STAIEMENIS

fho folloulnS r€statemelrt3 have been made ln the govemm€ntal fund flnanclal
statementq whlch are reported as an adlGtmont to the beglnnlng fund balanc€3i
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@MMONWEALIII OF PUERTO RICO
If,UNIGIPAU OFCATAfiO

NOIES TO BASIG FII{AT{GIAL STAIEI{ENIIi
YEAR EiIDED JUNE 30, 2O'.1I

18. PRTOR PERIOD ADJUSTMENTS (CONnNUED)

Oth.r
Dablsa lc! Capltd GovGmmam

D.r.rtptlon Gcmlal Fund Fund PU..rr Furd at Fun& Total

4q7as (640&1)

pdyaua
fixt.l t6!tic., bodnnlnt -
raatatait

Flnrd tal.nc. t glnnlng tcr,755,5i5) t tg2t65!l t q317,3?9 41,217,303 13,710,706
FUM ballncc 'cclalllcatlon 664,860
fo adlui prlor yrar Acaounb

- s.426 - gatr:IB

XZJS2.iZE) tL92lE64 t-irGA.ErZ t-ilazoo i3$d,3f

E. GO\IERNMENTAL.UDE FIMI{CIAL STA1ETNENIS

- Tho lolloulng reBtatementa have b€en mado ln tho gowmmontal-wids llnanclal
statemenb, whlch ale reported a3 an adru3tment to be€lnnlng ngt assote

Oardloth
l{ct.r8.i., t Elni{n8
To e(lllt Drlo. F.r A.counb p.rahh

th !...bt b.dhnln8a lt rd.d

I-etal
t 6?J9€.809

lI?.r125

LnzEoffr
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@MMONIYEALIII OF PUERIO RIOO

IUNICIPAUW OF CATAflO
BUDGETAMI OOMPARISOI{ SCTIEDUT.E . GENEML FIIND

YEAR ET{DED 

'UI{E 
30, 2OTI

(Budgrt ry BEcb)
(S€. otc 1)

FlnalBldEat
Pelfv.
( .3.tnt.)Orlalnal Fln.l

RA,O!A$
Prr0erfy brr
lf,muDal [carE5 tex
Cdr3lualon ocba tax
SaLa atld tlro tax
ChllSi lor aaftlcaa
lntartovrn nGrtal arartt and cootrtfudolr3
lntaraan on dapClia cd lnvlrtmrita
Ltsc.lhncout

&d8dc.nlt d((1)
T6tal rr,liua

EXPE'Dllr.nBI B|qfrERAIICES A'.D OIIIER
llirxqlile[BE!
qltrul!
Gcoarsl aoYaitmarn
tltat !d aaonornk ddalo0mafi
PuUh !.ltiy
ll.6th 

'lid 
r{ lr{o.t

Culllra, Ilcraothn rrl ad0ceuon
Puhlc hdrln6 lhd acorionib diriloCnant
OparEUn6 faadlr to ohar ful(b

Tohl.rDandiuri,.nombhc6 |odrar
tnan*r3u!6

EX(95 (DSCETCY) 0f iEVEIUB OVA Ni!6)
E[Pat)IluREs, Etor8n icEs tID ollfi
Ftxt c G s0nc6 (r!€s)

i 49??,a?? i 11,97?,a7? t r2,r55,?98 3 173,321
14,465,0@ 18'il€4()m ll,0€e$6 0,38q6a,r)
2,500,(m 2,5m,00o a77,24a (16i2,71e)
4,950,rOO +980,!.()0 3,rr6t&r8 (1.88\274)
55?,3a6 557,385 s0+?55 (2!qC[)

?,8rg77tt ?tt&?73 7,474,!0 (340,€69)
fi5,0(n 165,(m L/r,(!u (a0,g68)

33346m 3.3tnGOO 2.O8eO7:t {r-.2aa.EQel

49J70,*'8 4S,nO33a 3?,!SAJ97 (12,f8\13s)
( 5156mr { 515.61X}t -

4e.77033A 49-2t1736 3?.O7e507 (r.:L178t39t

26,9tt4344 2G4m5AO
7,2I!,370 ?,a23i6?0
3,602,112 3,429,5UI
5,91,t,S64 3,416,684
3,4?1616 3,471:146
2,161,9(x) 2239,/XX)
sm.mo _lllzll

21306'9:15 3.6a5d$
7,qr17s4 391836
2,7611@2 €64,820
a.8ea760 6fx].82a
3,554,2GO (86,9!r)
2,101371 13a.O:I9

&o.ooo __l0lIgl

I /19.770.34 3 49.28lJ34 3 43.6:1s.742 3 s.Ala.gga

3 (6.550.16\ i {6.559.1+B\

ErDlanatlon of Dltfcranaaa:

Sounaa/lnllour of reaoonaa:
Actual amount Oudt tary Da.b)hvalhbt ior appropihhr'ftom th6 brd€.t!ry comD. on ldl.dulc 137,076,507
Dlfl.]lrc.et{dEd to qAAR
BurlEat.aritt d(
GAAP adluatmenE to ravcnu63
loDbodtEtad larlt.l h

Total ravanuB alrd othar inEnclna lourcaa rurortrd or lha staLmont ol rdcnu€a, erlandlturs and
cfiantla ln fund hal.nca

tbar/outfi oU! ot Elourcaa:
Adu.l lmount (bod6dary b.lb)lotal drartF. to aDoopdatlors' lrorn $. budSltlrr comPadron
lclroduL

OIlrrlnc.3blrdgai ro GAAR
o+bud8dld rell3ftr out
oitudgdad arpendtluna

515,600
13r,61a
2,tx)o,om

aogD.Il5

l4q6:}q74'r

426"11'r
{005,c45

Total a4aMliur€ and othar llnanclnal uaE3 ar repoicd on tha ttetaiant ol rwanulq eroeMltura+ and
changaa ln fund balanc.. i_4n0i7-80f

(1) i.D6rn. .a!yn d( i.or .,ith.l bd!.t dr to drc.o.'dB b.rrq tll .re,tv. .nd hthds b.i.i-

58



@iiMOiN EALIIi OF PUERIO RIOO

MU rclPAtIW OF GATNO
IIOIES TO BUDGETNW OOMPARTSOI{ SCHEDIJT"E - GENEML FUI{D

YEAR ENDED JUI{E 30, 2OUI

T STEIIVARDSHIP. COMPLIAI{CE AND ACCOUNTABIUTY

A" BudEotarY Control

Tho Munlclpallty's annual budget b preparod on the budElatary basb of accoun ng,
whlch ls not ln accodance wlth IISGAAP, and raprs3onE depa mental appropfla{ons
lecomm6ndod by th€ Mayor and approved by th6 Munhlpal LaEFlatura prtor to th8
begnnlng ol ths ftcal year. Amendmants to tha budllet requlro the approval ot the
Munlclpal LoglslatuE. TransfsB ol appropdatloB yvlthln the budgot, known as Mayo/B
R€Golutlom, do not r€quh€ tha appfoval ot tho liunlclpal Loglslaturr.

Ihe Munlclpaltiy pfeparos hs annual budget lndudlng the opsra{ons of the geneEl
Iund. For budEistalt purpos6., encumbrancs accoun$nE b used. fhe encumbrances
(1.e., purchase orde]!, contracts) ars consldeEd expel|dhures wh6n lncur6d. For
USGMP leponhg pur!o6€3, encumbranca3 ouEtandlng at yoar€nd aro r€ported s
r6orvatlolls of fund balanc€s and do not consututa expendhurB or lablll$es bacause
the commhment8 yrlll be honoEd durlng tho subesquent year.

th6 unencumbecd balanca of any apprcpdadon at the end of the fucal yaar wlll lap3e
at the €nd ol Buci lhcal ye.r. Oth6r apploprladon+ malnly ciptfat projeA
appropdatlons, are contlnulng accounts for whlch the Munlclpsl Legblaturs ha3
authorlzgd that an unsDent balanco trom thO p or yea? be carled lolward and m6da
avallabl6 for cur3nt spendlng.

The annual budget a pl€sentod ln the Budgetary Compartson Scheduleceneral Fund
b the budget ordlnanca at rune 30, 2011 reFssen0ng th6 ottgnal budEet. Thsre wer€
no supplemantal appropdations for tho yoal ended June 30, 201it.
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COMiIOiNflEALIH OF PUERIO RI@
UUTTrcIPAtlnI Of GATAflO

SCHEDULE OF EXPENDMJRES AI{D FEDERAL AWARDS
YEAR EI{OED JUNE 30, 2Ot.'I

_ GEltor/ftogam or Clu8ter Il0€
Federal Grantor/PcsthrouEh

Fedelal Fare{hrough
CFDA EnW ldentrylnS
Numbar tlumb€r Expendtturo3

U.S. DEPARTMEITI OF AGRICULTURE:

_ P6.through Puerto Rlco Dqpartment ot
EduGaUon:
Chlld and Adult Care Food Program 10.558

_ Total U.s. Department ol Agrlculture

Total tls. Envlrcnmental Ftotecuon Agmc,

U.s. DEPARI{ET{T OF EDUCANO :

Pa8c.$rcuo Puarto Rho lrepartnent ot
Educatlon:
Ewn Start - Siate Edrrca$oml AdBndB 8421:t

Total U,s, DsFartment ol Educatlot

$ 19,582

----EEz-
U"s. DEPARTMEiIT OF HOIISING AND URBAII
DR'ELOPMEtf:

- Olrect Pro€famr
Emergcncf Shelter crant ProgEm !1.231 14092
Pas€,trougl the Otf,ce oI the

- Commlsslonei fot Munlclpal AffalEt
Communlty Development Block Grant -
StatelPregram Lt.22A 46a,9O2

- kethraugh the Puerto Rlco Famfly
Depaltmont:
Homolossn€3g pr€\renuon and Rapld R€-

_ HoBlnElProgram (Recovery Act Funded) L4.257 Not Avalable 1'9699?

Tot l U.s. Departmcnt ot Hou8lng and tlrtan
Dovelopll€rt 676,981

- U,S. DEPARTMENT OF TRANSPORTATION:
Dlrect ftqyam:
FederalTranslt - Formula cranb 2O.SO7 Z7O,S32

- Total t ,s. Depatun€nt of Transoorta on ------fr6EZ-
U.s. ENVIROiIi,|EIiITAL PROIECINON AGENCV:

- Olllct Rotfamr
Bri nielt Tralnltqi R!6!srd\ and
Technical AE6&iance GranE and

_ CoQerative ASrcsment /t3,781----876i-

115,857

115,857
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@IIiUOiIWEALIH OF PUERTO RIOO
i,IUNIGIPALIW OF CATAfl O

SCHEDULE OF EXPENDMJRES AI{D FEDEML AWARDs
YEAR ET{DED JUNE 30, 201.:I

Federal Pasgthrough
Federal cranto/PG&through CFDA En{ty ldenttlylng

_ Granto/Program or Clustor I{e Numb€t Numb€r Expendltureg

U.s. DEPARTMENT OF HEALTIT AND

- 
HUMAN SERMCES:

Pa.through th6 Puerto Rlco Famlty
DeDaitment:

_ Chlld Caro and Devetopment Block crant *1.575 Not Ayallabte 39864
Total U.s. Dspanment ol Health and
Human Sandc6

U.s. DEPARTI{ENI OF HOMELAiID SECURITY:
PaEe{hrcugh RErto RIco Offlcs ol
Gegmor Aut0rlzed Rsg€s€nta0ye:

- OEder crantlRtl c AssEianco 92,036
Totat U.s. ErMrcnmental Plotecuon Agenc,

_ TOTALEXPE DMJRES OF FEDERAL AWARDS

23,820
23,820

i__l889sr:r
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@TIiIOi{WEALIH OF PUERIO RIOO
MU UPAUTT OF CATAfrO

]{OIES TO IHE SCTIEU'IE OF EXPENDMJRES AI{D FEDERAL AWARDq
YEAR E DED.IUNE 30,2O'.:r

1- BASIS OF PRESET.ITATTON:

The aElmpanylng Schedul€ of Erpendhul* ol Fed€ral Awar6 lnclud€s the f€deral glant
actlvlty ot the Munrcrpaftry of cataio and b proeerted on the modrfred accruar ba;b of
aocountlnB The basls of accoun0ng b the same u3ed to prepal€ the fund flnanclal
statemenB. The lnformatlon ln thb Schedul€ ls proeent* ln accordanco whh the
l€qulromenB of OMB Clrcular A-iB:}, AudlE of St les, Locat Govemments, and Nonprcft
O4ranlzaUoas.

2. RELANONSHIP TO FEDEML FIMNCIAL REPORTS:

|mo.ury tpor!-"d ln th. acsompanylng Schedule alo tnclud€d ln the oth6r Govommental
Funds rn the- Munlcrpafitys fund flnancrar statoments. me rcconcrriatron betweon thooxpendnures rn tha rund€ frnancral statem.hB 8nd the drsbu.omens In ttre scheoute orExpendltur* ot Fed€ral Awalds b as folloyysi

olh.?
Govgmmontal

Funr,l

L"689,51?

3Oq989

Per Sah€duh of ExpandltuEa ol Fedoral Awards

on ftd€ral prcgrarE axpandlturE

Total arpcndlturrs In thc b6lc imnclal statamanE t 1998,506
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qffion L. 1vlanno Qgsa.to
Certifutelhhcncanmam{,Conlllltzlnet

a.o. hxnT6a at&w qm9t04764.tI (7EU6*6911tdq' (7S7p696s1t

REPIORT ON @IIiPI,IA CE AND OI{ INIERI{AL COi{IROL $'ER FINANCIAL
REFORNNG BASE) ON Al{ AUD{T OF FII{ANCIAL STAIE E}{TS PERFORMED IN

AGOOROANCE WIIH GOVERI{ BTT AUDINNG STANDARD8

To thc ttonoflbb l|ayof and
the MunldD6ts ArlsNnuy ttambal!
Munlclpang ol Cataio
Catafio, Pu.tu Rho

I have audlt€d the flnandal statemonE ot the lw.mmentd actlvl$es, €aclr
mayor fund and.the aEBE6ai. l€malolng fund lnformathn of the l$untdpalltyd Catafro -B q and iil the year ended ,um 30, 2Ot:! UrUr coffotiWay
comptuo th6 lrlulrldDollty d Cafaio baslc flnanclal statament3 and have
bued my report therEn dated M!rch 2O, 2Or3. I conducted rny audlt ln
accodanca wlth audttln! standad3 gpn€tally accapt€d ln the UntteO Statea ot
Amedca atrd the standanb appllcabls to flnanclal audlts contalned in
Goremment Audhlng Standadq h8u€d try the Compgoll€f General ol the
Unlted Stai€s.

lntornal Confol O,s Flmnchl R€DorUng

ln plannlng and peltumlng my audlt I constser€d ttu ituntdpallty d Cdafio
lntemal contml ovar flnanclal r€porflng as a bosb for d8lgnlng ou? audl0nll
prccodules lot th6 purposB of €xplesslng my oplnlon on ths f,nandal
stat6mefits, hrt not lor the puDo6o of axpr€s8lng an oplnlon on the
:thailyen0s6 ot the Munlclpalltys lntenlal control ot €r nnandal ,epoftlng.
AccodlnEly, I do not expr€cE an oplnlon on th6 effecttwn8s of tho
Munldpallvl memal control o\rer flnarclal repotung,

iily conslderatlon of lntemal control owl ffnancial tepor[ng was fo] tho llmlted
pulpoee descibed ln the prccedlng paragraph and would not necessarily
ldentlfy all d€ffclenclG ln lntemal contlol wd flnanclal repo hEthat mtght bc
slgnfiGant d€ffclonclos 01 materlal wsakne66ea Howenror, as dhcuse8d bebw,
I Hentlflod csttah dofidencle8 ln lnternalconkol ov f,nanclal repor{ng that t
consld* to be slEnficant detrclend€s

A contrcl dsfldencf €rGts whcn the d€sign 01 operatbn of a contrcl doe3 not
allow management or employe€s, ln the nomal couEe d pe omlng thel,
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asBlgnsd Iunctlonq to provent or detoci mh€iatemenB on a mely bsls. A
signlficant deflclency b a control doffclency, or comblna{on C comof
deflclenclB, that advers.ly afiecE tho Munlctpattty,s ablllty to tntthte,
authofie, record, proc€ss, or r€port f,nandal dai,a rena'Ute ln accotance wfth
gan€rafly accept€d accoun{nE pdnclples, su{fi that thore b mo]6 than a
remote llksllhood that a mkstatomem of the munlclpallty,3 flnanclsl
statements that h more than lncoGequ6nthl wlll not b€ prd;nted 01 d€tect€d
by tha Munlclpallty's lntemal contol. t conslder tho d€fidonctes deecrlbed intI.-"3..*rynV1p *t 

"Outo 
d flndlngE and qu8uoneO cocG to le stgnncant

dstldoncl€ ln lnt€nral control over ffnanclal raDorunEl as ltorB 1.:H)11nd l:L
03.

A mat€llal weakn€8 b a slgnlflcant defu€ncr, or comblna$on d dgnmcant
dddond€q that r€3ults ln mol€ than a ramotg llkollhood tha a -matettaf
mtsstatoment of the finandal statemenB w t not bo Bevonted or O*JJ rythe Munlclpalltyl lntomal control.

W coll3ldera[on of tlr€ lntomal @nt]ol over llnandal rspot{ng was for the
llmh€d purpo€e doscdb€d ln th6 ir8t para$aph of thb soirbn inO wuiO not
nec€sartly ldonttfy all dGflclenct€ ln the lntemal control that mlfht ba
slgniflcant d€ffc{ancl* and, accordlngly, lyould not n€ce€Earlly dbc& aI3lgnli6nt deffdenctG that rr€ abo conslder€d to te m*erfaf weafness.u.
I9r{€c91, ol ths 3lCnlfhant d€fldsnctc6 d€Bcdbed abo,e, I consfae. frfr :-a
O,. and 1ilo3 to be matedal ueaknsc€€g.

Comdlance and othor ilattsi!

& palt of obtalnlng l€asonable assu]ance about wheth€r tto Munlclpallty ot
Cataio flnandal 3tatemenb arl ftee ol maisdal mbstatemont, f xftormeO
t€st8 ol lt3 comdbncs yylth cenah Etvblons of lawq r3€ula on3,'contlac{s,
and ganE agroemontq noncompllancs wlth whlclr coutO-'traw a Oircct-anO
matedEl €ftsct on the dstermln.tbn of ffnanclal statemonE amountg
Howe0.r, Bot ldlng an oplnlon on compllance wlth tho6e pruhlo* *a" not 

"nobloctlve ot my audlt, and acsordlngly,l do not exprese ardr an optnlon.- The
rcsuls of my te3t3 dbclosod llrstances d noncompllance or othor matteE that
aro ]3qullld to be l€podod under Govemment Audtung Standar& and whlci
are-descdbod ln the accompanylng schedule of nndhEF aBd qu€tioned costs
as ltsm3 12.04 thru Ul{7.

'Ih3 Munlclpallty of Catano ]€sponse to the flndlngB klentfied ln my audit 13
d€dtbed in th6 accompanylng 3ch€dule ol flndlngs and qu€€tbnj co$s I
dld not audh Munldpallty's l€sponse and accordlngly, I expr€ss no opln.ron on
It.
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thb report ls intended io? the informatlon of thc audtt committee, the
Munlclpalitli''s management, the Department ot HouslnEl and Urban
Development (Cognhant AEloncl), and fedeEl av{ading agencl€ and pas&
through enthl€3 How€ser, since thls r€pon b hsue ln connec$on wlth a local

OIE Stamp tlo. 2675S46 d th6 Pue o Rbo State Sodaty ot Cer$tud pubth
Accounianb uG afnxad to the odElnal ol thb l€port

Bayam6n, Puerto Rlco
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qryon L. gvlanero Qgsato
Mifut Quhfu Xccomta* & Cons'ulutr/ar

@.o. ws0764.1@. tkh q@500764.kt (7Eu696911 Ea\ (7 S7|26,-6915

REPORI Oit OOMPIIANCE WII]| REQUIREMETaIS ApruCABt"E
TO EACH MAJOR PROGRATII AND ON INIERNAL OOI{TROL

WER COMPTIANCE IN AC@RDANCE TYIIH OMB CIRCUI.AR At3it

To lhc tlomrabh lrryor and
the l|unldp.f3 A8sGmbly til€Nnbd!
ItlunldpalB d Catafio
Catano, Pusio Rlco

{ ComDlhnce

I hsve audtted ths co rplhncs of tlre ilunldnaw d Cataio wlth the typos of
comdhnca l€qulrement3 dccdb€d ln the U.S. Olffce d Managsmetrt and
BudEFt (0168) Clrsrlar Arixl Complance Supptement thd ar€ applcable to
oadr ot tts malor fodelal Eograms for tho ysst eod€d JulB 30, 2OtiL Th6
If,[nldDalty ol Cataho malor fsdoral pograms ar€ idefitlfl€d ln th6 summary
ol audltort redrlE sectlon ol the mmpangng echedule d flndlngs and
qu€€don6d co€ts. Complanca wlth th€ l€qul]€ment3 ot la,I3, r€gula onT
conhacB, and E anb apdlcaue to aadr ol lts malot fudenl prcgnrns b tho
E€ponslb lty of the tltunldprw of C.iato man.Elomont W Eponslbltty b
to €xDltc8 an oplnlon on tho Munldpaltl, of Cataio compllanca b66d or my
audlt

I conductod my audtt of compllance ln accordance vrfth audhlng standardg
gonerally accepted ln the Untted $at6 ol Amodca; the standarb aDplcablo to
ffnandal audlts contain€d ln G@emm€ntal Audttlng Standatds, hsued by th6
Comptrcllor Gen*al of the Unhed StatBi and OMB Clrs al &l:xl, Audtts of
Stateg Local GovemmenE, and Non Proflt O4Fnlzatlons ThGo standar& and
OMB Cllclthr Ar33 Gquha that t plan and peform th. audlt to obtaln
reasonabb assu6nca about whsther noncompllanca whh the typG of
compllance r€qulr3monB relen€d to abor,3 that could haw a dh€ct and
matedal Gffect on a malor federal program occuned. An audlt lnc{ud€s
examining, on a test basls, eflldence about tho Munhlpallv of Gatano
complhnce wlth thGe requlrements and perbrmlng suci other prccodurB a3
I coGldor€d nsc€s8ary tn the ch mstanc€3. I bellds that my audtt Fovldes a
resonable basb !o1 my oplnlon. irly audh d,oes not proylde a legal

66



detemlnatlon of the Munlclpallty of Cabno compliance with thocs
requll€ments,

A3 dGcrlb€d ln items 12!04 thru l.}07 tn the accompangng schedutG of audh
flndlngs and questlon€d cosi3, ths tlunlc{pallty d Catano dE not comply wlth
Bqulremenb r€gardlng cash managlment, that are appllcablo to lts awardsl
Communtty Dewlopment Blod( c6nts, Child Cat€, Even Siart and Food
Program. Comdlsnca wtth such requlraments b nec€ssary, ln my oplnlon, for
the Munldpalty ot Catato to comply with the rcqultsno ts app[cable to tho6e
proErams.

ln my oplnlon, 6xca lol the norcompllanca dccrtbed in ths pr€csdlng
paragraph, th3 MunldDallB ot Cataio complled, ln all materlal r€spectts, whh
ths ]equll€m€nt3 rclon€d to abde that arE appllcablo to eadl d lt3 matol
fedcral progranrs for the yeer ended ,unc 30, 2ofl.

+ lffiItral Cortol CIg Comp[anco

The- msnlgemeot of the l[unldpalv of Cataio, b r€spomlblo fol €stablbhing
and malntalnlng effecllvo lntemal Gontol ov6r compllance wlth tho
r€qulrements of lawg ragula$ong contracli and grant3 aDplhable to f€d€ral
proElams. ln plannlng and p6riomlng my audtt, I conddar€d th. ilunldDattys
intomal contrcl ovsr coflrpllance with requlEmenE that couu haw t dh6ct
and matsrlal effecl on a malor federal Eognm ln order to detemlne my
audhlng procodurc fol tha pulpca of exprrsslng my oplnlon on compllanc.,
but not for the purposa of explssdng an dplnlon the efiEc van€s8- of the
Munlclpallty's lntemal co[trol ouer complhnca Accodlngly I do not €xpress an
oplnlon on tho sffoctlvenese of the Munldpalit! d Catafu lnternal control over
compllanca.

Itjly conslderatlon ol lntemal clntrol s€r compllance wc io, the llmhed
putpo€o dosc-rlbod ln th6 precsdlng paragEph and wouH not n€cessarly
Hsntfy all deffct6ncl8 ln ths enttty's lntem.t conirol that mtEht be stghtflcant
de-flcl€nd€ 01 matedal weakneseo3 a ddned bebvr. Howser, c dbcussad
bdow I ldsntlfl€d certah dsflclends In lntomal contlol over compllanca that I
conslda, t0 be slgnlf,cad d€flclendos and othoB that I consldor to bo materlal
weaknes86.

A conkol d€flclenq ln an entlty'B lnt€mal contrcl over compllanca exhiE when
the d€stgn or operatlon of a control does not allfl managsmont olomployeos,
ln tha nomal couEa of pedormlng thok ar8lgned funcuonq to prsent or
detect no compllance xrtth a type of compltance requlrement ol a federal
Fotfam on a tlmely basb. A dgnncant deflctsncl b a contrcl deficlency, or
combinatlon ol contml deflcLndeg that adversely aft€cts ths enttty's ability to
admlnkior a federal proEFam such that th3l€ b mors than a r€mote llkellhood
that noncomdlance wtth a typo of compllsnca rsqulromont ol a federal
prcgam that ls mote than lnconsequantal w l not bo pr€uented or detected by
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the ontlty's intemal control. I constder the doffclenclB ln lntemal clntol ovet
complhnce dGcrtbed ln the accompanylng schedule ol flndln$ and
questloned co6ti as it6nB ,.rlo1and 1243 slgnlfbant ddci€nci€s,

A materlal weaknGs b a dgnnca d€ffclencl, or comblnatlon of signmcant
dellclenct€s, that result3 ln moj€ than a remote flkslihood that matedal
noncompllanca whh a tyle of complancs r€quhement d a Heral piogram
wlll not be pr€trented or detect by the enttty's lntemal contrcl. Of fhe slgnlflcsnt
deflclencl€s ln lntBmal confol ovol compllanco dsscrlb€d ln tho accompaMng
sch€duh of ffndlnlF and que8tloned co€G, I consldor herll3 ,.:!O,. and L:!43 to
be mdedal w€akngss€3'

Ihe Munldpaltty of Catafio, r*pons. to the flndtng3 lde lied tn my audtt tB
d€scttb€d ln the mmFanylng 3dledulo of f,ndln$ and qu€€0oned co€ts. I
dd not audlt Munldpallty'3 r€sponso and, mrdlngly, I erpl€ss no oplnlon on
tt

Ihb rsoo]t b lntended for the hlormatlon of the audlt commtttoo, the
Munldpaltty's managemert the Dapartm€nt of Houstrg and Urban
D€velopment (Cognhart Agencr), and federal awardlng agoncl€3 6nd p6s&
tfuough enthlea Hor{aver, 3lnce ihb rcport b hsue ln connoctlon wlth a local

a matter of publlc r€cord and tE dlstrlbutlon b not llmhed.

20ul
Puerto Rlco

NOTE: Stamp t{o. 2675047 of tha Pueno Publlc
AccountanB was alfiGd to the
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Commonweahh ot pu€rto Rho
Munhlpaw ot Cataio

Sch€dule of Flndlng and eusstbned Costs
,une 30, 2012

S€ctlon I - Summaw of Audltofs Resulb

Flnanclal Statement3

Type ot audltor's roport Esu€d: Unqualilled

lntemal control over flnanclal repor{ng

I Materlal weakne$ (e3) ldsn ffod? _JLyB _no

+ Repottable condltlon(s) tdenttflEd
that are not consldered to be
matedalweakne€sos _Iyes _nono reported

I Noncompllanca materlal to flnancial
stalements notedl _!ye3 _nq

F€delal Awards

lntemal control oyer malot proglams

+ Matsdalweaknoss (€s) ldentifled? _!y€s _no

a Reporiable condhlon (s) ldentmed
that are not consldered to b€
materlal weakn*s (osF _IJ6s _nono leported

Type of auditor's repoft lssued on compliance lor maior programs: Qualifled

Any audlt fhdlnEF dbclosod that are
requlred to be reported ln accordanca
wlth sectlon 51O 9a) of Ckcular [r33? _IJe3 _no
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CommonY,ealth ol Puefio Rlco
liunldpallt, ot C8tafto

S.fisdute ol Rndlng and QuBtlon€d Coct3
June 30, 2or.il

- Sec-tlon I - Summary ol Audho/s R63utE - Contlnu€d

ldenttflcatlon ol malor programs:

CFDA * Nam€ of Fedsral ProEfams or Cluslor
14.28 CDBG

- 20.507 FederalTranstt Formula GranE

Dollal thr€hold ussd to dlstlngulsh

- betwsen type A and typs B programsr S 30O.OOO

dltee quallfled as lov*dsk audltee? _Je3 _Lno

S€cilon ll flnanclal StatcmanB Bndlngs
Roportabb Condltbn3
'Mstodal Walkn€a8€3'

,.Zl{1 lnactly. and Unnocoscary FundE

Staiement of Condltlon:

- Dudn8 p or ysars, the Munlclpallty has malntained oxc€6slve number of fun& pertalnlng
to the speclal revenua and capital ptolocts funds, many of whlch v{6re lnac-tlve or had
lnslgnlflcant moyement or operatlom. Munlclpaltty's manag€ment has be€n yvorklng over

- thc lntended oblec,tlv€ of all thess funds, ln order to record any requhed adJ$tment over
the lnactlve onea

- Cdteda:

Artlclo 8.0O7(b) of the Law No. 81 of August 30, 1991 know a3 the Autonomous
- Muntclpalltles Act of Pu€rto Rlco (taw No. 81), stat6 that {unds without spectflc flscal

yeaE should be closed when th€ fund's obiectlvos haYe been complstod.

- NCGA Statement No. 1. paEgraph 4, stat$ that 'goYemmental unlts should €stablEh and
maintaln thoss tunds roquired by law and 3ound llnanclal admlnistratlon. Only thE
mlnimum number of funds conslstent wlth legal and operating requlrements should be

- establlshed slnce unnecessary funds result in lnllexlblltty, undu€ complextty, and lnefilclent
f inanclal admlnbtratlon".
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Commonrealth ot Rleno Rbo
iiunhtp8ltty ot Cataio

Sch€dub of Ftndlng a l Quostbned CoGt3
Juns 30, 2otil

1irc1 lnactlva and Unrcce3sary Funds (Cq$nued)

Olte& (cottlnucdl

I "ddllot _-t!? _.,"*mmonded pracflce on .tmprovlng the eftsc$vsnec8 of Fund
Acsounthg' (m(N)' kEued bry the Gor.mment Frnance offlcers As€ocraflon of th3 unltodSt8t6 €nd Canada (GFOA), stste3 th€t lt ts tmportant tn ttrts regaO to dlstngutsh
arcounung ftom flnrnclal repot$nE, t/Uh€reas and accounflng 6eni mu3t coll€ct ;ll otthe data no€ded to ansur. and demoGtrato legal compldnde, flnanclal rcporung h
concemsd whh only those aspoct3 ot compllancg that al€ of lmportancg to users o,
Eeneral putposa oxtemal financlal rapo16

This sltuatlon occunsd becarlso th€ Munlclpallty dld not analyra and ctos€d on tlme
lnactlys lunds and bank accounE when the'funi's obtscth€ have been met or ate nolontFr lelevant rhe con$nu6d marnt6nancs of tho6. fun& and munts ExDo€Bd tho
Munlclpaltty to the unauthorLed usa ot tunG from lnlcuvc accounfs io, ac[vlues not
lntend€d to be flnanced wlth the3a funds. The aforem€n[on€d condl$om ]epre3ent
material yreaknessas ln ths Munlclpalq,s lntanal contrcb oyo, flnanclal r.porfing,

R€commendatbn:

Tho inance dlreclor must det elop pollcles and proc€dutec to conunuously aEatyze the8s
funds In ordel to prevent occurenc€s of the abovs condltlon aEaln. tnac{ye and
unnec€s8ary runda shourd bo crosed aftcr dstemlne that rE rntended;u€cflv€ wero met.
Ramalnlng baranc* shourd bo dbpos€d or in accordanca with rocar ani redenr raws and
regulatlom.

Audltee Re.ponsa:

Thb condhlon b slmllar as ln pdol year,s audlts, The flnanca dheclor completad the
reconclllation procass and anatyBb of all inactlve sccounts wlth oDen balance. Actually arcyrorklng on a process to detsrmlno whether they are neodod or should bo closei, as
r€qulred.
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Commonwealth of puarto Rho
unhtpaltty of Catato

Schedule of Flndlng and Qu$0oned Co€t3
Juns 30, 2otil

f.ilo2 c€nEral Fund Mhlt

Statement of Condltlon:

As more fully explalned ln Note 1Z to the Baslc Flnanclal Statements, prlor pe od
r€classlflcations to the c.neral Fund lncreas.d th6 deflcit presented a3 of June 30, 2otr,
as follows:

Fund Balance (Dofhtt) - a3 orlglnaly B€ented
Prlor perlod leclaslflca$on3

Fund Balance B€EnntnE (Mclt) as r6stat3d
Net Changs - c{rr€nt perlod

Fund Balance (Dsffctt) EndlE Juno 30, 2or.il

Grlte a:

($7,755,535)
562,860

($7,192,675)
(4,128,086)

(ial32aJOU

Sound managoment lsquh€a proper managlng 6nd dasEmca$om of Gene.al and Sp€clal
Funds for the effecdyen€€s ol Fund Accoun nE and for tho eattma on of bahnce3 for
budEBtsry purpos€s. The6a balanc8 Bhould b€ ba3€d on fact+ tendendJ and prlor year
axpo encsB. taw #81of lllgt nam6d .Autonomous Muntctpattites lC, equkes that ooch
yoar a port-lon ot the budgst be segr€gatod to cov6, any budEFt or fund balanca d€ffclt
from pd,or fbcal yoars. lf de{lch con$nuc to lnc,reaso, the poiloo to bo seg€gated each
year wlll aho lncreass, leavlng less balanca avallable to Municlpaltty to, e{€ndltur€*

Racommondatbn:

Tha Flnanco Dkec{or must d€uelop po[cres and prccedur€s rn order to p]evsnt the aboye
condhlon agaln. Also, a pot on of ne,(t flscal yEa! budgot should bs segrsgatod to cover
prlor yesr lund balanco accrusd deflciL

Audlbe R6pon36:

Managemont agr€€s wlth the flndlng and the ,ecommendauon, and sstabllshed an
accoufi settlng a3lde a por0on of tho 20tt-2o12 budget, lor prbr yeaE General Fund
D€ffctL Addltlonalry,6n lncrease ln rsal and personal actual tai rate rs bean evaluated,
together wlth ptocedur€s, oth than erhflnEl toward a bgtter and morE effec{ve
lhcalhatlon of funds sourcesi lVU, patents and Excl$ and (hhsr Taxea
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Commonwealth of hlerto Rho
unhlpatty of Catafro

schoduto ot Fhdtng anlot8ta* *
1il{O Unauthortsed u$ of nsxi fbcal yga/3 munhlDal lhama |€M.nuo

StatsmBnt ot Condltbn

Munlcipal llcenso tar revenuGs for tkcal yoar 2o1it-2013, whlch wera collocted ln advancefrom taxpaye* berur.en Janualy 1 and lune go, ion iiffiiii;i#'as .patenre ens*penso'), wele ,"€d by the Muntctpatlty ro *"* ."n"i; ;;r;ili;; and cash floy,"shortages ot the g.nerat fund tncun d ourrng Me fkc"r ie"i*lJ'rril*eo, 2012. su"tunoamod munlclpal llcense tar leycnu€ amounterl to gli,tg,eOg ana weie ,stat€d to thevolume of Budnoss Doclaraton Returns tol nccar yeir zoii_itii'ii* ware nrea uvtaxpayors beiween January and June 2Of!

Tho36 unoamod roenu€3 collec.ted T ?ell"" Dertrln to ths general ,und,s operatlnElbudgqll9r.fggt-y.ar 2o1iL2o(t, and shouu not tg r"; to p'"iouirjir'o* * t 
" 
l"oryaar 2.11-2o1il and accordtn* y wera not authortzed t;';;;i& ordtnanca orr€Solutlon.

Th€ forsllolnll condlflon b prlmarlly du6 to the followlnE reason3i

a Dudng pdor fucar yeaE the gane'r fund's expondnures have excaed tt. favenu€3conshten$y, whlch have lead th6 Munlctpafny io afso consBten ytnsume ln eachllscal year, tho uneamed munlclpal llcense iwenro 
"oir"aJ-ir. "o"anca 

for thenext fbcal yoar.

iL lhe Munlclpality-do€ not prapar€ cash llows foracasis and proJ€ctons to anticlpateany cash floyvs shortage.

a rho Munrcrpality--b appropda{ng exDandhur€s assumrng thd budgeted revenu€ghaye been actually collected.

The contlnosd occurrencs of thb situation-may resuh ln possible slgniflcant Eloneral ,undllmttattons and eventuat reduc..on or ettmtna*on of ;fi"Iil;;i.* stnce tuturer.vEnu"" wrrr n€ed to be usod to pay ror accumurated rrabrrriii. 
- 
irre arolomenflon€dconditlon r€precent a mate al weainess ln tte munfcfifityt 

'intemat 
controls overf,nanclal rspodng
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Commonwealth ot puatto Rho
Munlctpaltty ot Cstaio

sch.dutc ot turdtng anloQif*"* *

f.iHxl UnauthorLed uss of next fiscal yaa/3 munblpal llcense ,ffnrc (Conunu6d)

C Gda:

AttlclB 8.0O4(b) ot Lary No. 81 ot Aug[8t 30, 199L known I the Autonomou3
Munlclpalltl6 Act ot Puelto Rico (Law No. E1) ststes that th6 Munlclpallty cannot u3o or
obllEate any amount ln a glyon ffscal year that exce€d3 the appropriatbG and the
rGourc63 authodzad by ordlnanca or rGolu$on fo1 sudl fbcal yoaL ln addhlon, the
Munldpallq cannot be commltted, ln any lorm, to any contracl or ne€o0a on lo1 the futurc
payneit of amounts that erc€€d the curent flscal year's budgeted 1E3ouro63.

R€con trsldatbn:

W6 r€commend th3 Munlclpaltty to prapare csh flov{s foleca3t8 and prolecuons ln
ac@rdanca atrd comper€d wlth budg€t€il amounB to an clpab arry cash fl;u,3 shortages
and to avold uslng flnanclal llrources of futuro fbcal ygars to cover the opora ng na6da of
tho cun€nt flscal year.

Arrdlt3o Rlaponlat

Managgmont b worklng oyer tho condl$on, whlch b stmllar as ln Juno 30, 2O1O audtt. An
lno€ale ln popeity tax rat€, raal and peEonal, la b€€n evaluated to plovldo more tunds. to Munlclpallty's General Fund Operauoll3 whlch wlll mlnlmlzs cah floy{3 shottagos.
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Soctlon lll Fed$al Awar& program3

Schadub of Flndtng and eu€tbnsd Ccti
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Commofiwalth ol puedo Rho

*n"0". $"lHHjY#ff*""o ."*
lune 30, 2OUl

SEGP t":!04 - FEDERAL cAsH AITIAGETTIE{T sYsIE
CFDA * 14. ^qr

C terla:
F€dorar r€gursaons requlre that grante€ shal contom to the standar& of {ming andamounb s applrcable to adyancG by federsl agencr€a. Amounb r6qu€sted should belhlted to the pro$am,s tmmedtate ca;h n€eds

Colldltbn:
The Munlclpallty has not Gtabllshed dfecuvo ca3h managomant plocedurcs,
EfrBGE

!--ryI^ g- 1rly ts€i, the pllgram h.d an ay6rag. c6h balanc. of approxlmatsly
$24,9i19-OB durlng the fkcal yeal. there wers mont]; wh,,r'r"poi"O O"f"n"ii 

"" 
hi$;;i 8e47538.

Cau3o:
Cash qaFnJsi rcmalnod hlEh b€cauEo usually the funds recahed durlng the month srooxpended dutlng the followlng months.

Recommstrdatbn:

I :ory9"nf whh Foderat regula ona the untctpattty should 66tlmate drayydowns o,Foderal fun& as clo€aly as poEslble to the-actuaf OfsiuE;ment8.- 
---""--

Audh* R€lpome
rho unlclpartty of cataio F€deral p,ogram offlca h awarc of a[ f.deral and rocarregulatlom. There b a nw accounong system flrry lpf".ent"lifrfoieii anO moOet 4,and already ln prac{cc. at tho Flnance, and f*"iat p.gom" OinG-J UunUpattty ofCataio, used to da,y r€condto all funds, tnctudtng chocks [eposld, aiiJl trans.ls frolnfoderar plog,ams to th. Munlclpaltty accounB, l€plEsenunl an 

"n"arr" 
tool to monholtha lncom* of federal procea&

As panof thb lmplemenHlon, a lottware lhensa wa3 purchasod for tho Federal program
Accluntant. wtth thtB s*tsm th6 aocountant can monrior arr oeposrts aii wrre transfer atthe.momont thcy enter the system, and l6t fnow re flme framJ letweei tfre recefn ot ftand the payment.or the obllgaflon attacil to rt martronirry, 

-new'rnternar 
controrprccodurea vrers dGcalopad to a orca the ld€ntiflca on of 

"'ny-Uafng 
delay ln thedbbuEemsnt proc€sa

The Fedelal Program (Xft6 had a gleat bensftt wlth the tmplementaflon of th. nfl
Accounung system, but ls not flmhtng th]s ac{on to lt star$ng tJof-giiifzeo aff accouilns
books and sooJr acqulrlng an attdl'onal accounting i"tt*irir" .Ii"fe a transac,ons,parallol to the Flnanc! Depanment
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Commonwealth of Puerto Rico
Municipality ol Cataio

Schedule of Finding and Questioned Costs
June 30, 2012

Child Care ,-il{5 - FEDERAL CASH MANAGEMENT SYSTEM

CFDA # 93. 575

Crlteria:
Federal regulations require that grantees shall conform to the standards of timing and
amounts as applicable to adyances by fedetal aElencies. Amounts requested should be
limited to the program's immediate cash needs.

Condition:
The Municipallty has not established ettective cash management procedures.

Effect:
As part of my test, the program had an average cash balance ot approximately $7,956.31
during the flscal year. There were months which reported balances as high as $11,746.98.

Causei
Cash balances remained high because usually the funds received during the month are
expended during the following months.

Recommendation:
ln accordance with Federal regulations, the Municipality should estimate drawdowns ot
Federalfunds as closely as possible to the actual disbursements.

Auditee R*ponsei
The Municipality of Catafio Federal Program Office is aware of all federal and local
regulations. There is a new accounting system lully implemented (Model 3 and Model 4),
and already in practice, at the Finance, and Federal Programs Offlces of Municipality of
Cataio, used to daily reconcile all funds, including checks deposits, and wire translers trom
federal programs to the Municipality accounts, representing an effective tool to monitor
the incomes ot federal proceeds.

As pad of this implementation, a software license was purchased for the Federal Program
Accountant. With this system the accountant can monitor all deposits and wire transfer at
lhe moment they enter the system, and let know the time trame between the receipt of it
and the payment of the obligation attach to it.

The Federal Program Office had a great benefit with the implementation of the new
Accounting system, but is not limiting this action to it, starting to digltalized all accounting
books and soon acquiring an additional accounting soltware to manage all transactions,
parallel to the Finance Department.
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Commonwaalh ot hroito Rho
liiunlc{pallty of Cataio

Schodub ol Ftrdtlg 6nd (hostbnod Cost3
Jun€ 30, 2ot:l

Eon Start 1rI{,6 - FEDEMLCASH mAl{AG BftSyStE
GFDA *84.2r3

Cdt da:
Fodral rcguhtloB requlre thst grant€es shall conlom to tho 3tandants of Umlnll and
amounE a3 apDlbable to adi.anc€ by fede€l agoBcloa ArnounB irquestsil shoukl be
llmltsd to the prclfam's lmmedlate cash need!.

Condltlon:
Iha Munldpallty ha3 not Btablbhed €ffecuys cash managament pmcodur*

Efiach

t^ry!- { my t€t, th6 proglam had an avsrago caCt balanc. ot apFoxlmatsly
$16,852.11 dudng tho ftscal year. fhere were monthi whlch leportod balanc€s as hlgh as
$/16,382.8.

Cau36r
Cash balames r€malned high because Gually th6 tun& r€colved dudng tho month are
expended du ng the followlng months.

Rocommerultlon:

!l ?oT{"nf whh F€deral regutaflons, the Muntcipaltty should c{mate drawdorvB o,
F€deral funG a3 closely as pGlbls to the actual dlsburs;mont&

Audlt e R6ponsa:
rha Munlclpalny of catano Foderal program offlco b awara ot a[ raderar and local
regulatlons Thelo b a n€w accounflng 3Ftem fully lmplsment€d (Model 3 and Mod3l 4),
and aheady ln pac ca, at tho Flnance, and Fedorsl irogams Oincee of Munlclpat[y #
Cataio, us€d to dalty roconc e all fundq tndudlng d*rks ;epo6tE, ana wira transfes frcm
fodoral poSrams to tho Munlclpallty accountl represen nl an 

"meAf"e 
toot to monho,

the lncomee of fedoBl prcceeds

As part of thb implem.ntatlon, a softwarc lhEn3e wa3 purchasad for the Federal program
Accountant. Wth thb sFtem the a@ount6nt can moniior all depoetts and wlre transfsr at
ths-moment thay ent$ the system, and l6t know the Ume fram; bdween the recalpt of h
and tha payment ot the obllgauon attach to il,

The Fodersl Program Offlca had a gr6st boneflt vrith ths lmplomentation of the n
Accoun ng syst€m, but b not Imhlng thls 6c on to h, star$ng to dlgltallz€d alt accounung
booq gnd soojt acqulrlng an addt$onal accoun0ng sottwadto minage all transac ons]parallel to the Flnancs Dopartmonl
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Commonwaalth of puerto Rlco
ilunblpalty of Cataio

S.hedub of Flndlng and Qu€tbnsd Coctt
June 30, 2or.:l

Food PrcEf.m !.1!O7 - FEDGRAL CASH MA!{ATG E I SVSIEIf,
CFDA*10.55E

Cdt da
Fodolal rsgulatloG loqulre that grantees shall confom to the siandaKts of flmlng and
amounE a appllcabla to sdvancG by foderal agoncl€3 Amount8 rrque6tod should be
llmlt€d to the program's lmmedlato cash n€€&.

Condluon:
Th6 MunldDallty has not €stabllsh€d olfec va cash manaEement prccedures.

ElLct
t qul--o! -rl t€t, tho program had an ayerags cash balanG of approxlmately
$!t3,66933 dudng the tucal year. fheo wera monihs whtch reponed bahh'ces as hlgi
as $188,257.114.

Causc
Caslr balances Emalned hlgh becau$ usually the tunds racetvod durlng the month are
oxp€nded du ng the followlnll months,

R6commqrdatlon:
ln accordancG utth Fed€ral BEulatlonB, the Munlclpallty should os mate d?awdo.yns of
F€delal funds a3 do€oly a3 posslble to tho actual dlsburaemonb,

Audltao Re3Doma:
Iha Munhlpality ol Catafro Fedoral proglam Olflca b awai. ol all fedaral and local
ro€uhtloB. 'Iher. b a now accounung syttom fuly tmpt.mentod (ttodol 3 and Mod.l 4),
and alleady ln prac-tlco, at the Flnance, and Federal programs Offlc€s of Munhlpallty oi
Cataio, usad to dally reconclle all fun&, Inc.ludlng.hecks deposlts, and wlre trrns'e]3 from
fedsral proEfam3 to tho Munlclpality account$ leprssanflng an eff6c{ye tool to monitor
the lncomes of federal proc€s&.

As part of this lmplementatlon, a 3oftyrale llcenso was purchased for thg Fedenl plottram
Accountant With thb systom the accountant can monttor all dooostts and wlr. transfir at
the moment thoy Bnter tho syst€m, and let knoyy the $me frame totwo€n tho locelpt of lt
and the payment sf ths obllgatlon attach to lt.

Ihs Federsl Progam Otflce had a gfeat boneft with ths implem8ntation of tho nes,
Aeountlng syBtem, but ls not llml$ng thls ac$on to h, stanhg to dlEltalzod a[ accoun ng
books and Boon acquldng all addltlonal accounflng sottware to manalle all transac{ona]
palallel to lhs Flnance Department
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COi,II{ONWEALIH OF PUEFITO RICO
TTIUNICIPALITY OF CATAfr O

SCHEDULE OF PRIOR YEARS AUD]f FIIIDIT{GS
FOR THE FISCAL YEAR ENDED JUNE 30, 2Ot.iI

_ 
Fol all prlor year flndlnEs and quBtloned co6i3 tho Munlclpallty h6 flled Ihe corec ve Acilon plan.

During tha qrrent audh, we inqul*d about tha status of th6 prlor yea.s audh flndlntF andquestlonod co6ts, communlcated to th6 lilunldpallty ol cabno. I w6 noted that conecth;ctb;
- has been taken, sxcalt for c.rtaln condhloB that suil exk6.

- SIiIGI,.E AUDIT REPORTS FOR IHE
YEAR ENDED JUNE 30, 2011

- pRocRAltt F[{D[{cvNoNooMpuAt{cE
SBGP 11{4 - FEDERAL CASH I'ANAIGEIIE I SXSIEIII
CFDA * 1/[.22a

- Statemollt ot Oonrll$on:

Iha Munlclpaltty has not Btablbh€d effecdve cash
- manageme[t p]oc6dutes.

nrn€ndatbn:

ln accodanca wlth Federal regula om, ths
Munhlpaltty should €stlmate draMown ol

- Fedsral tunds as clo6ev as po€slbl€ to the actual
dbbu15ement3.

- furcnt Statue

Condluon soll prevall. Slmllar ffndlng ln curent- year. S€e flndtng 12!M.

- Chttd calr 11OS - FEDERAL CASH MAMGEMETT SySTEM
oFDA t 93.575

_ Statoment of Condlton:

The Municlpaltty has not €x abllshed etfeclive cash
_ management proc€dure8.
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COMMOIiIWEALIH OF PUERTO RI@
MUNICIPAT.ITY OF CATAft O

SCIIEDT'I,E (r PRIOR YEAE AUDIT FINDINGS
FOR IHE FISCAL YEAR ENDED IUNE 30, 2O'iI

_ Chfldcal. 11OS _ FEDERAL CASH MANAGEMENT SySIEM (@im UED)cFDA t 9:t. 575

_ Recommonda on:

ln accordanco wtth FedeEl regula ons. the_ Munlclpallty should es0mate ,ratvdown of
Foderal funds c clocely as po6slble to the actuat

tsbuEomenE

Cutrart Status

_ Condt{on s ll pr€vall. Slmllar flndlng ln cunont
yeal. See flndlng 1205

- EYen slart 11{6 - FEDERAL cAsH iIAtlAGR,IEt(I stsIEM
CFDA t84.2r3

_ Ststament of Conrlldon:

Th6 Munlclpaltty has not establbhed eft€c ve cash_ management prccedutes.

mmanddbn:

ln accordanco wlth F€deral Bgula on3. the
Muntcipattty shoutd esUmate inwAown J- FoderallunG as closaly as poGslbla b fha actuat
dlsbursements.

- Cunrnt Statusl

Condt on still prwall. Slm[ar flndlng ln cure
year. Se€ flnding L:rc6

_ Food program 11O? _ FEDERAL CASH MAMGE EiII SySIEII|- cFM*10.558
Statsment of Condltbn:

Ihe Munlclpallty has not €stablbhod elfec{ve cash
anagement ptoc€duros
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COMMOiffVEALTH OF PUERTO RICO
I'UNICIPAUTY OF CATAiO

.SCIIEDUTE OF PROR YEARS AI,IDIT FINDINGS
FOR IHE FISCAL YEAR ENDED JUNE 30, 2O'.'I

- Food progran tt{)? _ FEDERA CASH MANAGEMENTSYSIEI{ (COimI{UED)
CFDA #10. 558

- Recommenda0on:

ln accodanc€ wlth F€deral reArla$ons, the- Munldpaltty should osumate Jlawdown ot
Foderal funds aB closoly as posslblo to th6 actuat
bburssmanta

Cunont Ststui

- Condhlon s ll pr€yan. Shllar flndlng In curent
yoar. See flndtng ,2{7

SINGIT AUD]T REPORIS FOR IHE

_ YEAR EI{DED JUNE 3O,2O1O

PROGRAII FIiIDINGST ()i|COMPIJANCE
SBGP 10{6 - FEDERAL C,ASI{ MAI{AGEUrrrrSrSrErr

- GFDA* 14.228
statsrnom of condlibn:

- Ihe Munlclpaltty has not establbhed afr6cth,6 cash
managament pocedul€e

- R€commend!{on:

ln accordance wlth Federal reArla$ons the- Munlctpaltty shoutd esur"t" ;;;;;
Federal funds as closaly as pocslbte to thi acfuat_ dlsbuEements"

qtllent Statur

Condttton s l plevall. Slmllar flndlng ln curent
year. Se€ flndtng ,2O4.
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COMMONWEALIH OF PUERTO RI@
MUI{ICIPAT"TIY OF CATAf, O

,Tlf;lH$^iHl-ffiiltrlH[E

$lH-.fl-i€ too? - FEDRAL cnsH ilAilAcEilo{rsrsrErrt
GFDA a 93.57s

Stltoment of Condlton:

fhe Munlclpallty ha not €iab&h€d lrf6cdve cah
management procedut€s.

Racolltmoidrtotl:

ln ffirdance with Fgd€Ial raguhlona $e
ltunldpatiry shoutd €s0m8tc ;,ilofr;
Fedenl fun& as dosely * poscfuf"io ur" 

""t 
r"f

dbbursern6nta

CutBlt St!frr*

Condluor Btll pr€llrlL slmthr flndlng ln o.ur€ntyear. Se3fltdlng UHE

+! q1t ,oS - FGDEAL cAsH muceronstsrer
CFDA'8A 2I3

Statanent of Conrlltbn:

Ihe Munlc{p.ltty hG not establbhed €trecflys cash
msnagmr€nt pllcedulr3.

Rocommoodadon:

ln accordanca wtth Federal r€gulaflol|s, tl|o
Munldpaftty shoulrl esum*" C,*,ar,ri, 

"fFedenl tundB a6 dosef ag pocsfUoio itre acuaf
dbDursemenB.

&tl8nt Sialua

Condl[on s ll ptwail. Slmllar flndlng ln cu]reoi
year. Soe flndhg 12{6
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COMMOI{WEALII OF PUERTO RICO
MUI{ICIPAI.ITY OF CATANO_ ,TI.*lT,Sns.ffii!3[.1t,1[E

- Foodprcgram 1O{9 - FEDERAL CASH MAMGEMEiIISTSIEM
CFDA *10.558

_ Statsmom of Condltor:

Ihe Munlcipaltty has not establlshed offoc ve c6hanagom€nt ptoosdule3

Recomm6nda0on:

- In accotdance wlth Fedoral Egulatons, th€
Muntclpality should esttmate ir"wOor-L .i
Fedentfunds as ctocety 

"" 
poJii"iiir,-e 

"ar"r- dlsbuEemonts.

_ Orrentstatut

- f'#-gflll'#'1i;'1.rrarnodrn.rrncurent
SING]€ AUDTI REPORIS FOR IHE

- 
YEAR ENDED JUNE 30, 2OO9

I!99RAM F DU{cvNot@MpuANcE
_ !B_cl 0oo? _ FEDERAL c,As.H uNAciME[r;,s,EM- CFDA t 14. r8

Staternsnt d Condhbn:

Ihollunlclpallty has not estublbhed effecttve ca3nmanag8ma proceduEs"

- Recommendailon:

_ ln accodanca wlth Federal regula ons. th€
Muntclpaltty should esttm"t" ira*oo*i J
Federalrunds as closaty as pocsftfeio tne actuaf_ dlsbursements.

Cun€ni Statlal

Condlton sfl ll-prevall. Slmllar flndlng ln cunentyea1. soe flndlng 12{4
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ooriuot{wEAll}t oF PUERIO R|OO

sq{EDU 
UUN|qPAU oF cATAio

,*,,lHsnns"mf !il.ll]jffi

ffi?&. ssos 
- 

"DEML 
cAsH itANAGEilrErr sy$w

Stalement ol Condldon:

The Munldpalg hs not €stablbhed efhh.e EhmanatFnigtt procedut€e

Recomm€idathn:

ln @dance wtth Federal tegula ons. the
Muntdprtlty shoutd €6tmab;;;; o;
Federat tun& a ctGaty " po*ri-r" ilil-" 

".tu"tdbbursements-

turelttStatlG

Condhlon sull B€vall. Slmllar flndlng In cur€ryear. See ffndlng 12{)5.

CTSI{ MAI{AG RfiSY$

$.tfiErt d Corldlto{r

I!-!l$n:t,V no not €Etabftrhod sffocdw cchmanagement HocedurE

Raoofiimsldauo:

ln accodance wlth Federal Egula{onB the
MunEpatny should esdmata drtUdfln of

:fr"flffi *t' G P*lble to the ac{ual

cllnErt StahE

H:g*ilillrli3'r* nndrns rn curn€T t
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OOIUIiIOI{WEALIH OF PUERTO RICO

sctlEDuluu 
lqPALrJY oF cATAflo

.o"o,.H$om.mi!ff.lt}.E

H^ffiU. os() _ FEDIERAL cAst{ trtAr{AGErtBrr srsrEr
Stabmert o, Condltbo:

fhe Munlclpollty ha not establtrhed gffectha caslrmanatFment prccsdur€a

Recommada0oo:

ln accordanca wtth FedeEl l€guh on3. thc
MuntdDollty should esdmab;;;-;;
Fodsrarun& as ctosoty o po*ri-r"'to ir,l 

"ar"rdhbur€amontr

Cursnt StatE

Condhl,on s0[ Drcvall. Slmllsr frndlng In .rlrrentyear. Sre f,ndhg ,.:lO7

5,",illffiH#*30'2o',r
YEAR E{DED 

'UIIE 
30,2O(N

ffi["" Ft Dtitcrv o corPttAt{cE

Food program

CFDA r{o. 10553 0800 _ FtDEMt casH it l{AlcEiB(rsttsIEilt

$abment of Oondldon:

I:IlnU*r,,, no not €tabtbhed effec{vo c8hmanaEemont procodurG.

Recommandator:

I: ryd:ltco wtth Foderat reguta0ons, or.
Munlclpatny shouH osilmat. drawrlown ofiedarat tun&€ clGely as pocslue to tho actual

qrlEnt St 13

Hf 
-gilll''#,11b;rmrrarnndrnsrncumnt
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OOMMONWEALIH OF PUERTO RICO
MUNICIPALTTY OF CATA O

,TX'*:H,S^n$.ffi s!tr1l,llE
lf-ocFAM END|NGSAoi|@MPL|ANCE

- Ch[d Ca]a
CFDA No. 93.575 o&T1 - FEDEML cAsH i,IAI{AGEIUIEITT s.YsIEM

Statom€nt o, Condluon:

Iho Munlctpalty has not Btabltshod effec0y€ cashmanagement ptocedur€,

_ Racommsndatbn:

_ :iffi*1H*H#ffi,lm"m"T;*"**,,
cto€ety ag posstbteto th. il;;ild;;;il*

_ Cumnt Ststus

- S*:lllXfS:- srmrrarnndrngrncun€itveal'

l!9gRAti HNDTNGS/r{ot{corrtruANcE
SBGP program

- CFDA No.14ZB O&12 _ FEDERAL C,ASH IT|ANAGEIJIEIITSySIEM

_ Statemcnt of Condltbn:

Ihe Munlclpallg has not establbhad sfl€cflve cash_ management prcc6dut63

Remmordatbn:

ln ayrdTcs.wlt!, Fadoiat reguta oB, the Muntclpaltty
shoutd es mate drawd**" i r*"i"irirni" 

""_ ctosely as posstbte to tre aaud aitu;ilnts.
Cur8nt Statusr

Condlton s ll preyall. Slmllar flndlng ln cunent
ear. ses flndlng 12{4
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CO IIOT{WEALIH OF PUEFf,O RIOO
MUI{ICIPAUTi OF CATAiO

,H'#HS^nff 
"ffi 3yil.lt,![E

nslAr{ FINDtNGs/t{oN@MpuAitcE
- SBGP prcgram

CFDA No. 1.1.228 OS14 _ |MDEeUAIE DOCITMEiIIAT|ON OF pAF[rclPA 
T Ftt ES

- Statement ol Condhlon:

_ lncomplcte accounflng t!col&,

St r€-maln 21fil€s that do not prBanted folaxamtnaton* the.tnspscdon oJ rhe rehab had;;;;;;i comptedon
and 1fl16 that do not contaln evlOenca J istrucdon matodal Etum.

_ Rocommdrdalbn:

*" T:lIBry .*.tnspoct rhe rohabl]tauon v{ork upon_ comrylronJo asilre that tt h canted out tn accofttanco withthe contract speclttca one.

_ Cur€mstltur
Condhlon s ll prwall.

- PROGXAM ENDINGSy'iIOI{COMPTIANC€
Eon Stat
CFDA No. 84213 (816 FEDGML CASH iTA!{AGEMEI{I SySIEI,|

- StAemem of Condtuon:

_ Ihe Munlcipallty has not establbhed etfecttve cash
manag6mont ptocadur€3

_ R€commendaflon:

," "ygi:::qn r"qerat re_gutarions, rh€ Muntctpatny- ".iHis,ffiiiJ:ffifi:,fffr:gH^?--'
_ Oraant Statug

Condl on sflll pr€vall. SlmllarlindlnE ln_ curontyear. See,lndlng 12{6.
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ComllrnUEalifi of hrelb Rlco
Munldp.[ty d Cat8fro

Summary rdEdule d p,to. y.ur" iuot nnom*
Ftscrl year ZXte2OOz

ffiffiffitffiffiffi{fr+ffi*$.ffi
$ifi&}EtriJ,ffii;#'iffi Effi H"EBie[:Hffi,x:tt

I]hlilrtrf;l,t|ltn$ r€p€ated rn tucar year so?-2o(ts, 2ooe2ooo, 2oo+2o1o,

R - Resoh,ed

Flndlng
Numb6r

Co]I€ctho
Actlon
Tak6n

0701
0901

0702
0002

Tlte

Mdend€3 h th€ unfom Accounung S,:tom
and oth6r Accounung Reconb

lndfua and Unn€c€Galy Fund8

lad( of monltodnE and fr8ud plws fon acth,lt€3

R

NR

R

NR

0703

07{6
ObbuEement te.t

89



Commonrea h of puerb Rho
Irluntdpallty d Cataio

Summaty sdrcdub ol prlor yeaE audlt fidlng3
Ftscal year Zm.2qt7

rho folr rng 3crr€dure contarns th. fiqdrng numbd and ,a6 0f eadr of tha nndrn$ rncrudedln the ]!pot on compllance wfth Eouln

""_"t.-r.i*;;;;';';ililffi ;",,:[fl H,?ts:f Hf,ffiIfl ]#ffi *i['T*30, 2qr. und,or rhe traorng con*.uve aam ;A ,rrei;ii';"ihH;ffi",s
R - Rssohred

$i.fili,lffi Sl"otHtEllmBelf&EB*,S:ltffi,ff :#
NR - Not re€oly€d yol Some FlndlnE
zoro, zoloilii lii ;;i:jd;i'* .*tod ln ftcal yesr 2(xr-2006, 2ooe2q,o, 2ocx}

Flndlng
l{umbe1

07.09

o7-U.

07-13
olxl7

Conocthe
Actlon
TakenIfie

F€da6l fimndal l€polts

Equlprnent and Raal prcperty Managomeit

Fsderal cash manager€nt syst€m

F€deral cash man8gornexrt syctem

Federal cash manaEFment sFtsm

Fedenl cash management Sem
lnadoquato documenta0on of p€nhhant frles

R

R

NR

NR

NR

R

07.,.4
0908 NR

NR
07-15
0940

0+10

07-17

07-18 Earmarkhg Requlrem€nt
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Commollu€slh d puerto Rlco
Munldpatty ol Catafio

Summary scllodub ol Ebr yeaB audh findlnEF
Fbcat year 2(X!E-2006

Th€ followlng sch€dule contalffi th6 flndlng numbar and thte of oadr ol tho flndlnlB lnduded
ln the r€Dolt on cofiidhnca and lntgmal control basad on the audh of the gsn€r.l pwDoco
flnandal slaiemants tor petlolmed ln accordance wlth goyemment audlung iandar& for the
ffscal year snded lune 30, 2q)?. Un.t.r th. headlng cotr€.ih,e ac0on tak; there wIl be ths
followlng:

PR --Parthlly r6oh,€d (lndlca$nElth€ conscdye acdon plan was parfially lmplemorted and
lhg finorg rop€at d tn tud year 20o7-ans, 2oo&20o9, roo+zoio, 2o(t 2011 ald
2011-201n).

NR -- Not resolwd y€t Some Flndtngs Epoat€d tn tucal yoar 2OOZ-2(n8, 2OO&20Oq mO$
2010, 2o1G2O11 and 2O,l-2o,t2-

Con€ctlvg
Actlon
Takan

Flndlng
Numbsl

0601
00{)1

Il0o

Mdencl€s ln th€ Untfolm Accoumhg SlFtem
and oth€r Accountlng Records

lnadlve and Unnocassary Fund3

Lack of montodng and traud pftn B thn acttytuos

PetEonn6l flle6 and related paylo[ p]ocedul€3

R

NR

R

NR

06@
09.02

060:t

0606
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