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INDEPENDENT AUOITOR'S REPORT

Honorable Major and Members

of the Municipal Assembly

M!nicipality of CamuY

Camuy, Puerto Rico

Report on the FinancialStatements

WehaveauditediheaccompanyingfinancElstatementsofthegovernmentalactivlties.thebusiness-typeactivities,
the aooreoate discretety presenteo com poreni i, n-iir i"ir'."j";ri"a 

""a 
t'_e aggregale remarn:rg fund rnformatonof

ilTii,l;;;;;;;;i;#,v, ". 
or una ro'. ii" v*i""auJi'"e 30 2013 ;d t;e rerared notes to rhe rrnanciar

li"L,i"ilit i,iiit i"rl.r'rJrv 
"o.p|.i"" 

tt'" ri'i'J'i]inv or c""v t 0""" rrnaacral state'nenls as listed rn Ihe table or

conlents.

Managefient's Responsibitity tot the Financial Sta'e'nents

Manaoement is responsible for the preparalion and lar presentatron ol these financ'al slalemenls i'r accordance with

::"";1;;il;';;;;-k;; s;i"i"ilv "."!pt!a '" in" u"i"" i'"t"' or America' Ihis.rncrudes the deson' rmprementation'

and maintenance ol rnlemal corlrot ,","ranr'io rr" pr"pitarron and farr presenlalron of frnancial slatements lhal are

iree from material mrsstatement whether dLle to iraud or error'

A u dito r's R e s P o n s i b i I itY

Our resoonsibility is to express oplnlons on these fnancial statements based on-our audit' We conducted our audil in

accordance wlh auditing .trna,'Ot g"n"'"ttv li_t"otJ'" tl" U" 
"A 

S"tes ol Anenca and lne stanoards applcable

ro r,nancEr audirs conta,ned rn 
"**"^.,l,Tii'i* 

itra1,a" i""r"o bv the comptrolle' General of lhe unrled

States. Those standards require ttrat we ptan affi"tf'ot-' tn" 
"'oit 

fo oU'"'n'reasonable essurance aboul whether the

rin-rnlial statements are free from material misstalement'
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An audit involves perlorrning procedures to obtain audit evidence about lhe amounts and disclosures in the financial

"iut"."nta- 
ir]" procedurei selecled depend on the audiior's Judgment including the assessment of the risks of

maierlat misstatement ofthe financialstatements, whether due to fraud or error In rnaking those risk assessments, the

;r;it;; considers inlernal control relevant to the entiiy's

oieoaration ano larr presentatton ol the frnanc al statements in order to desrgn audit procedures that are appropriate in

iri"lirJ,],i.G"""., riu ;;t for the purpose of expressing an opinion on the elfectiveness of the entily's intemal control'

a"..ij""i". *" "i"** 
no such opinon An audit alstincludes evaluating the approp ateness of accounting policies

;;; ;ni ii; ;"il";eneii ot s'gn,ticant accounting estimates made bv management' as well as evaluating the

overall presentation of the financial statemenls

we betieve that ihe audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinions

Opinions

lnouropinionthefinancialstatementsreferredtoabovepresentfair|y,inallmaterialrespecislherespectivefinancial
n6< ion ol the oovernmenta, acttvrt,es, lhe bustness-type actvtres the agg'egale dlsclelely presented con'pone4l

Iiii, *Ii r-"iJ, ir-"i JnJtr," ugg:"ga"'enarn'ng [nd rnfo.ralron ol lhe l\'4u.,'c pa [v o'carruv as of JJle 30

iijt'j, 
""d 

ir," i""p""iive changei ln'frnancial pos;tion, for lhe year ihen ended in accordance wilh accountinq

principles generally accepted in the United States ofAmerica'

Other Matters

Req ui red S u p p I em en ta ry I n I o rm at o n

a..6,,ntind .nncrntes oenerallv acceoled rn the United States of America require that the management's discussion

ffi;:i;: J# ffig;i;.v 
""1"p",""" 

.r"-"r'"n presented or oages 4-'o and 38 be presenled to suoolemenl the

t".,. inZ""a statem-ents 
' 
Such rrtormaliol. atthoJgh rot a part of ihe basrc J n ancia I slalemerls rs requrred by lhe

;";;,;;;;ii;;;"ii"a siandards Board, who co-nsiders ii lo be an essefllial part oflinancial reporting for placing

the basic financial statements rn an appropi,ate operatLonal, economrc or histoncalcontext. we have applied certain

l^ tha .edrrtred "roo,"t"ni"" 'nfornatlon in acco'oance w'lh auditlng standards generally

]::::1J;T#i;,;; srii..-"'in.",L". *i 
"" 

.orisrsteo of rrqurres or n a.tasement about the methods of preparns

i^',;i.i;;alil#;;;n',,ifre ,nio*"tio" ro."ons,.,"n"y *irh -an"s"ment s resporses to ou' .nqui es the bas c

ii"""li"i 
"Lt"r""t", 

and otnlr knowtedge we obtained dun;g our audrl of the basic flnancial statements' We do not

"*iru." "n 
oprion ot p|.ovide any assurince on the informatio; because the limited procedures do not provlde us with

suilicient evidence to express an opinion or provide any assurance
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our audit was conducted for the purpose of formLng oplnlons on the flnancial statemenls lhat collectively comprise the

Municrpalty's of Camuv Dasic r'na"c'a starinenislil" tirt''toili" J experdrlJres of-iede'al awards (Page 39) is

Dresenled foI purposes of adcrtronat aratys's ai 
'"oun"j 

ly U S Ofrlce of lvlanagemenl and BJdget CircularA_133

'A,tttts ol states. Locar Gotemmenls *o'i*liiiii'il'd"^'oirons' and rs also not a reoured part of the basc

frnancrar staremelts such intormalron h". #; ;l;;ii; i'," 
"ra,t 

oro."orr". in lhe ge..eral pLlpose inancral

statemenrs. and 11 our oprn.on '.t"nv"r"t"o " "*;i 
tlr"liui '""p"ttt rn le'alol to lne basrc frna'lcal slatements

,27 z,z"ata't.2"2"*

March 26,2014

CPA GilAlberto Ortiz Cabrera

License 1332, in force

Stamp # 2671145 was afiixed

to ihe original report.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

MANAGEMENT DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED JUNE 30, 2013

Manaqemenl of the lvuniclpality of Camuy of the Commonwealth of Puerto Rico (the Municipality) provides this

iiziziliiiri,i oi"i"""iin Jna inalysrs 1la6an1 for the readers of the Mu-nicipatiiy's basic flnanciat statements. This

;;r;;ti"; ;;rr;;tt "" 
overview and anatysis of the financial activities of the Municipal1y for the fiscal year ended

Jr""io, zois. Because this I\rD&A is designed to focus on ihe current year activities, resutting changes and curently

X""*" l*fa, we encourage readers to cansider ihe information presented in this MDSA in coniunction wiih the

additional information furnished in lhe accompanying basic financial statements'

Durino frscat vear ended June 30, 2003, the lvunicipality implemented the new required financial reporting standards

".t"lian"J 
u'v sr"t"r"nt No. 34 Easrc F/nancial stalements _ and ManagemenlS Discussio, - and Analwis - for

iiite ano toiat Governmerls, issued bv the Governmental Accouniing Standards Board (GASB No 34)

FINANCIAL HIGHLIGHTS

a) Government-Wide Highlights

. Asse6 - The Municipality has reported assets amounting to $55 4 millions in the accompanying statement of

ne1 assets, of which the mosi slgnilicant are capital assels and cash amounting to $38'1 millions, $14'7

millions, respectively

. Liabitities - The Municipatity has reponed liabilities amounting to 527.2 millions in the accompanying

statement of net assets, of wi\ich ihe most significanl are lntergovernmental payable deferred inflows, and

other noncurrent liabilities amouniing to $2.2 millions, $5 0 millions, and $19.0 millions, respectively'

. Nea posiron - The assets of the Municipality exceeded iis liabilities by $28.2 millions at June 30, 2013, which

is plesented as "total net position" in the accompanying statemeni of nel position Reslricted net assets and

un;estrjcted deficit amounied to $10.7 millions, and ($8.4) millions, respectively. Net assets invested in capilal

assets amounted to $25I millions.

. Net change in net position - The Municipality's net assets incre€sed by $7.6 millions during fiscal year

ended Ju; 30, 201i. Net position al June 30, 2013 amounted to $28.2 mi ions. The decreased in net deficit

was principally for positive results of operations and increase in the Municipality's investments principally in

Euildings and building improvements

. Reyerues - The lvlunicipatity has reported total revenLres amounting to 528.7 milllons in the accompanying

statement of activities ofwhich the most significant are property lax, municipallicense and saleslax revenues

($5.6 millions), and operating and capitalgranls and contrlbutions ($21 8 millions).

. Expenses - The lvlunicjpatity has reported tolal expenses amouniing to $21.1 millions in ihe accompanying

statement of activities.

b) Governmental Funds Highlights

. Asse,s - The Municipality's governmental funds have reporled combined assets amounting to $22.6 millions

in the accompanyrng balinCe sheet - governmental funds, of which the most signrfrcant are cash, cash with

fiscal agent, dusfr;m governmental agencies and due from olher funds, amounting to $9'8 millions, $4 9

millions. $2 6 millions and $5.3 millions, respectively



. Liabirities _ The l\runicipality's governmenial funds have reported combLned liabilities amounting to $13'6

millions in the accompanying o"'un"" !1""1 - lovernmental lunds gl l!i:L th" most significant are

interoovernmenlar payable due to oit'"i;'nOt' a-nd oeferred revenues amountrng to 52 2 milhons' $5 3

mrlhons and $5.0 mirlions respectvel,

. Govemmental fund balances - The luuncipalitys governmental lunds reported combined fund balance

amountnq to $90'nrllrons. "f 
*h'"h ii;; ;il';;t-aia r$t'9r m'l"ons represenr reserved and un'eserved

f,rnd bala;ces (dellcit), respeciively

. Net change in govemmental lunct balances - The Municipality's governmental fund balances increased by

s4.372.253 dunnq frscal vear ended J;;;5d':2oii' oo'"tnmeni'rti'na oahnces at June 30' 2013 amounted

i" bsj.o .]i,"*. ih" riir6ase 
'n 

runo uaiint-es replesents the excess of revenues and othel financing sources

over (underl exoendrlures and olher I nanclng uses'

. Reverrues _ The Municipallty's governnental funds have reported combined Ievenues amounting to $28 7

millions in the accompanying stalemeni of revenues' expenditures and changes ln fund balances _

oovernmental fUnds, of w1,ch the most signlf,cant are prcpeny taxes ,rtergoverrr'lenlal grants and

il;;ili;;; 
";; 

i;";;r gi;ni" u,o,;iins to 5z e mirrons' $17"e mirrrons and $3's mirrions' respectivelv

. Expenditures -'fhe Municipality's governmental funds have rePorted combined expenditures amounting to

$25.7 milllons in tne accompanyrng 
'lialement of revenues expendiiures and chanqes rn fund balances -

n^vernmenrat funds. or *n,"r rn" .o!i-"ign,f;;;t are categonzed as genera, governmert. publlc works and

:;;;;i;;1i;;; ;;;;",i"! ro ss s,'tt'o". ie's 
',rrrrons 

and $s 1 mrrons' Iespectverv

USING THIS ANNUAL REPORT

Thisannualrepodconsistofaseriesoffinancia|statemenlssimilartothepreviousfin.ancialstatements'Thefocusis
on oo'ir, ir," rvr,jnoip"rnv ,s a who,e rgovernmeni-wrde) and ^e ralor inorvdualfunds Both oerspecrves (governmeni_

J-"-"^j -.iiiirlo, ilow lhe useito add'ess Ielevant questrons' broaden a basrs for compa'rson (year to year oI

q;rr"nii'; gou"tn."nl) a1d enhancethe ['tunEipal ys accounlability

OVERVIEW OF THE BASIC FINANCIAL STATEMENTS

The Municipality's financial stalements include three components: (1)the governmenl_wide financial statements' (2)

the fund financial staiements, and (3) the noles to tne Rninciat staiemeniJ(collectively known as the basic financial

H;il;:il; ;;il arso contarni aoortonar iequrred supp'emerlary rr'ormalron (budgela'v schedules' and olher

arooi"r"^i""y i"r"ri,"r'on tcombilng finariiai staLrnenttt '" 
addition to the oasrc frnancral stalements themselves

These components are described below

Government-Wide Financial Statements

rhe oovernment-wde tnancial slalemenls arc designed to provide readers.with a broad overview of the Municipality's

lilii'Jli 
""i?lil"'i. "" " 

*r,"i" 
''" 

" 
n]**' iin'L' to pn'ate-secto' b'siness' Thesesralenents prov de shorl-lerrr

:ffiil[-"";# ;f;j;il;itori ,r," 
-urrn,.ip"r,tv 

, r,nan;iar pos.r.on wh ct ass,st rne I\runic paliry's manasement lo

detern ,ne lhe econorrrc cond't'on at tt'e erjJ i'n" t't"' y"'i fn"t" t n"ncral slalemenls are prepaleo usrng lhe flow

il;;;;;;;;;;;;" measurement roc,t 
"no 

ti'" acirual basis of accountrng Thrs basicallv means thai these

financial siatements follow methods that "'" 
titit"t to tt'ot" used by most businesses' They take into account all

,'"'r1"r_".-"ia l"pln""a connected w'|h,"" 1[66r yea'endeo June 30 2013 even f-cash 'nvolved have nol been

;:;il;"", ;i.'il;;overnment-wrde r'n"n"'"i ti"rlrn"nt" nclude' ( 1) lhe slalenenls of nel assels and {2) the

statement of activities.
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statemont of Net Position

Thestatementofnetposlflo,presentsallofthel\,unicipality,sassetsandliabilities,withthedifierencebetweenlhese
t*o it"aa ,"pon"a as'net position" (equiiy). Over time, increases or decreases in the net assets may serve as a

u"lfriinai""ioi oi*r,"inerihe financial posiiion ofthe lvlunicipalily is either improving or deteriorating

statement ol Activities

The statement of activities presents informaiion showing how the lvlunicipality's net position changed durlng the fiscal

vear ended June 30. 2013. A1 changes Ln net assets;e reported as soon as the underlying event glving riselo the

iir;J" "liJ". r"iiror"s; ot the ti;ing of retated cash flows. Thus, revenues and expenses are reported in this

;i;fu"r i;,;"# rtems that wi nor ;sutt in cash ftows until future flscal periods (such as uncollected taxes and

"a.*a 
u,t,n,""o,ac"tion |eave), This statement also presenls a comparison between direct expenses and program

revenues for each functlon ofthe lllunicipality.

Both of the abovementioned financial statements present all the governmental activiues of the [runicipality, which

ionsist mosfly by taxes and intergovernmental revenues (such as federal grants). Most services provided by the

V_rnt"-ip"fii, ijff iito 1.," category, including culture and educatron general government, health and sanitation, public

safely, public housing and welfare etc.

Fund Financial Statements

The Municipality,s fund flnancial siatements, which consist of: (1) the balance sheei - governmentalfunds and (2) the

it"Lr"ni Jf ,"r"nr"", 
"xpenditures 

and changes rn Iund balances - governmental funds These financial statements

i"port i-f," ft""""Li p"Jition and results of oper;tons of the Municrpalty s governmental lunds. A fund is a grouping of

reLieo accounts ttrat is used to maintain control over resources that have been segregated for specific activities or

"-o["tr"i. 
ih" lruncrpaLrty, lke most other siate and tocal governments, uses fund accounting to ensure and

i"i""""iar. l",npr'"""I, wrih frnance+elated legal requiremenls. Each fund is consrdered an independent fiscal entity

i"l"rrilJ f"i *riri" a set of setf-baLancing aciounti that comprise its assets, liabilites fund equity, revenue' and

"io"nOirrr"a 
Fund accounttng segregates iunds according to iheir intended purpose and is used to aid managemenl

rn demonslralrnq comprlancew,th regal, Iinancia' and conkaclual p'ovsio'ls

The fund financial statements focus on: (1) individual parts of the l\runicipalily's governmenl and (2) reporiing the

nlr","r"fnra oplratrons in more delarl than the governmenl-wide financial stalemenls. For financial reporting

;;;G il; tti*-pai'tv 
"tr"s't'"" 

[s funds within ihe following fund categories: (1) general fund, (2) debt service

i;i- 5 ;;t 
';;ffinis 

turo. rat ba'1 guaranlee fund (5, pelmanent rrrp ove'nerl fund' 16) FPCE spec al

comunniiiJs tunA, ana g) other non_rraior fu;ds, (collecirvely known as the 'govemmenial funds")'

Governmentat funds are used to accounl for all of the services provided by the Municjpality. Governmental fu_nds are

,=Jio l""ornifoi 
"""untially 

the same functions reported as governmental activities in the government_wide financial

at"i"a"nt". Ho*"u"r, unlike ihe ggvernmenlwide financial stitemenls, g6vernmental fund financial statements focus

on n""r-f"* inllows and outflow; of spendable resoUrces. They also focus on the balances of spendable resources

"r"ii"ui"it 
tn" end of the fiscal year. This approach is known as using the flow of current financial resources

meiiur".ent fo"rs and the modifi;d accrual basis of accounting. These stalements provide a detailed shortlerm

view ot ttre tr,lunicipat'ty's finances lhat assists in determining whether there will-be adequate financial resources

avaitatte to meet ihe ;urrent needs of ihe Municipality, thaa is, evatuating the Municipaliiy's near-lerm flnancing

tequirements.

Because the focus of governmenlal funds is narrower than that of lhe government_wide financial statements, it is

,""iri to 
"o.p"r" 

thifund information presented for governmental funds wiih sirnilar information plesented for

oovernmentalac1vtttes in the qovernmenl-wide financial atatements. By doing so, readers may better unde6land the

il;:i;;; ;r;"i 
"i 

G MunLc-rpahty s near-term financial decisions. For financial reporting purposes the l\runicipality

i1itt ,"" ."'ioirrra, rr) the gene;at fund (2) state tegistature joint resoturions, and (3) Loan Guarantee Fund.



Notes to the Basic Financial Statements

The notes to the baslc f,nanclal slalements provlde additional lniormalor lhat ls essential lo a rull uldersianding of the

.tara Drovrded in lhe government-wrde a"" ;';;"1;;;;';; ;t"";ents The nores ro the basrc frnancal sralements

i]" 0"" i"rJirr""iJt"ly IoJowrng lhe basrc f'narciarslatements'

Required Supplementary lnformation

The basic financial statements are followed by a secton of requlred supplementary' information consisting of a

budqetary comparison bet'veen actuat operat"'n!t'""t'i:"";il ;; ;tU;;iuuaget ana tne finat amended budget for the

genera! fund

INFRASTRUCTURE ASSETS

Hrstorrcallv a gove'nments largest group oi assels ('nlraslruclure - roads' bndges lraHc slonals undelqround prpes

r,,nress associared with a uritiryl. erc., ** ;;iH;',;;;;-nor deprec ated in 
. 

governme;lar trnanc'al slatemenls'

?;ASB 34 requrles that lhese assets be vatued"aiai"pol"i *it' n t'" governmental column of the Governmenl_Wide

Financial statements Additronallv the g";#:;i;;:i i'"ti ro 
"''no 

(a) deprec'ate tnese assels over theil

estrmated usetut lite o.r, o"uetop 
" 

.y.t"rrii't' "t!"i 
, 

""ig".""t 
d"",gneo to marntain lhe seru'ce delivery potential

;"1;;;;;"1;iv irih"s"*^l*19"':!i;l1i'li:;i#f:ru:l-"1*lS:l;'5:'13::",i,::f#i.iiJii,i^ifil
:1J",:".H1"g,xl",rHl];"Yixi?i?, H;; ;J Jo.i oi'],,","t"n""." rn rieu or deorec,ator rhe rn{ornation aoout

,k^ -^^citi^^.nd ma,nrenance ol condrro"""ittii il"''"ilii!"it l"f'-"sir-ucture assets srroutc ass'st inancial stalement

ll."#;"#i,'#; ;;;;t !o'ern'nert and rs pedormance over r'me'

As ot Julv 1,2002. lhe Munlcipal y commenced the plospectlve and Ielroactlve'y reponlng of lntaslructu'e assets'

Also ihe Munic,pal y ele"r"a to o"o'""'"re 'nt'li'i"iii"i"t!J'ntr""o o' 
's:ng 

the mod t;eo apploach

FINANCIALANALYSIS OF THE MUNICIPALITY AS AWHOLE

Net Position

as noted earlier, net pos'llon may serve over time as a useful 'ndicalor ol the MLnlc"palilv s linanclal posltlon' ln lhe

case or lhe Municrpalty net aetrc't re'ceJ!'oi i'luir'r'Jt-o'"i "tt""' 
amounted to'$8r' mrllions al June 30' 2013

li'r,l*ii'L "-"io"r.'io,ru, ",','o* 
u""nJ'"""0?[:li:1*ir';* il":;"i'^T'#;"'.il"i'Ti?J:&:'!'illl;]fi

:ffi[::"1""i"8T:x]:,!Tllffii;"rsl;;;: i,oiriii' "," 
,",t*'"a for (i) future.debt serMce oavnenrs (2) the

tulure acqursition or consrLclon ' 
*p'Iai"tt"it ""i '1'-otn"' 

p''po"ut' r'larnly' tne' financ ng ot federal and siate

lS;#;ffi;;.,l;;artion' rtre M'rnrcrpalrtv s un esrncred derrc r reoorted is $8 4 nrrrons

The unrestricted deflcit is the consequence of prevous budgets whlch dd not provrde Iunding foI incurred long-term

oblioations such as compensaled absence: ;Jiir'i? rliiJ';ilrrv such oblrgal'ons nave been budseled on a pav as

vou oo basis withotrt pro'ia'ng r'no'ns 
'o' 

in?il f:il;; I ;;ili ;; 'cont"q 
'"ni'v 

rhe Murtciparitv ca n rol draw rrom rrs

lxrstrng assets to prov'd" '""'t"t 
to nt 

"n'l"'"t 
j'i'o'i"rl""al"" ni t""rng 

"bihiv 
lo continue 'ls operalrons'
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The oorlDn of lhe Munlcrpality's net assels 'nvested ln capital assels sucl' as land buildlngs' equipment' elc,, less any

;,l""ffi;; ;i;i;; i,."i io 
""qrn" 

t o."-"isets 
-iie 

usea uv t e ruunicrpalitv ro provde services to rls cirizens:

;:H;;ii"ft;;;-.-.;i; aie not i,airaore ioiliiui" .p""J'ns Ahto,gr, rhe Mun,cioal v's 'nvesrmenr rn rts caphal

assets is reporled nel oi Ielated debt rt shoud;e ioi"Oliit t'"i""o*""i leeoed torepay this debt rrust be orov'ded

ii""iiiJl"[iiir."" rr"a, "."" 
tr," 

""pn"r ".Js 
themserves cannot be used to liquidate these liabilities

The following is a condensed presentation ofthe Municipality's financial position as

financial statements:

Condersed Stltement of Nel Position:

2013

Clrne liabililiesoulstanding
Noncurrent Iiabitities ou6tanding

Toralliabilities

Netpositio (liabililies):

Net investment in capiDl assels

Total net position

Changes in Net Position

nr8Ji s 14:s3"r84 $ 2.9e5,170

reported in the government'wide

15,900.160
10,69,1.958

11722-912
5.92.1-278

(1,939,033)

3.177,218
4.770,680

( l9%)
60/,

(3"/")

8l%
10/o

370/,

The [4unicipality's nel position increased by $7'6 milllons Approxrmately 196 percent of the Municipality's total

revenues came from taxes and ri""n."", *'r.,ir! ii.a p"rcent resulted from restricted and unrestricled capital and

lr;;#il ;-;;". 
-;;;'ortion" 

"no '"i'r"it-"'""itl 
i""r'ai"g federal fina-ncial assisrance' The Munrcoal v s

evoenses cover a ranqe ot seMces. '* "["tt "'pln""t "ur;tor 
heallh {']04 percent) publc works and certain

Iiilili,t"r!,rt i il;"nti g"*'"r so'"tn;u"i iz5'o percentt ana com'Lnirv developmenr (15 0 percent)

8,230.515
18,973,308

10,r69.548
t7.911.692
28.081.2,10

7.626,795

I



The following is a condensed presentation of the

wide f inancial statements:

MLrnicipalily's tesults of operations, as reported in the government_

Cotrdem.d Sr,l.menr of \dniti.s:

Gpnal sdnrs and conrnbutions

Mun ic ipal license taes

Licenses. pemirs and orher localraEs

Gants andcontribulions nol

reslricted to sPeciic PrcgBd
InleESts. tnt. tines and p.nalilies

Othei conrnbulilns and miscellineous

Gnenleo!emftnr

Cultue and recEarion

Public wo*s and caPialourlal s

Public HousiDg & wet-are

Corlmnnl dcYeloPEnr

InteEsl on bonds and nolcs

Net incease in nel Posnion

Ncr posiiirn - at beginnine oi)ear

Nerposiiion _ alendollear

(25.617) (12v,)

5+7.871 424v"

12,619.686

l9l,79l
671.t)l

9.868,1I I

217.198

129,254

21v"

(r%)

(E%)

(r8%)

5(P/o

1.626,195

20.5ir1.986

1.6.+5.9t0 5,980-845

2.194.887

361%

llYo

28.t61.781 $ r9.986.0.1q $ 81?5.7i2

FINANCIAL ANALYSIS OF THE MUNICIPALITY'S GOVERNMENTAL FUNDS

As discussed earlier, the Municipality uses fund accounting to ensure and demonstrale compliance with finance-

related legal requirements

rs to provlde inlormatlon on neaGterm

userul in assessrnq the Municrpalily's

useful measure of a government's net

is a condensed Presentation of the

Govemmental Funds - The focus of the l\Iunicrpalty s govetnm.enlal lltncls

;;:;,: ;;;t;*. and balance of spendaD/e resources' Such rnfolmaton rs

i1""""'"g r"qrir"r""ta ln partrcular' unreso^cd {und balance naYserveasa

,..lricEs avairaute for spending al the end ol flscal year' The.lollowing

ffi;i;;:ifi;;i;;";;tJ ina 
'Lsutts 

ot ope'atons or sovernmenrar rLnds

CAPITAL ASSETS AND DEBT AOMINISTRATION

Capital Assets

The accompanylng stalement of net assels reported lotal gross captal assets. at cost amourllng to $62'3 rrlrlions at

.lune 30. 2013 The retaled accumutated *pi;","i,"" 
""ai.",t,rat.on 

of cap'tal assets a.ounted lo $2r' 2 m llions ai

June 30 2013. Thrs investment 
'" 

cap't'' assJti'li'"''i"" r""J ;uid'ngs' rrprovene'rls' equroment' rnrrslruclure and

construclron rn prosress rnrrastrJcru," ""J;;;',:i;;il;r-"ie "io:r"riv 
rnmovable and of value onrv to lhe

;HH'j[#;;;';G"n "" 
io"at, unasei 

-"t'"e]ts 
and sidewalks' drainase svstems and similar items

Aclualcostsincurredtopurchaseorconstrucicapitalassets-were$5'TfortheyearendedJune30'2013'
ts"p.?l"ii" 

""0 "r"rt';ation 
charges for lhe vear lotaled $1 9 millions'

20ll 1012

6.029,484

E77.193

I,r07,850

2.203,589

6,2?5.820

875,?ll

I,r60,690

563,251

6.79r.r2{

l.l5l.05l
l-01?.079

2.104,428

5691.876

1,061,017

2 l0l.4t5
l,0ll,94i

(762.0.10)

(5?5.658)

w.111
(200.839)

t83,91-1

(r88.306)

('l?0.692)

(r61.56'

6.984.135 S

i-0t8,099
185.67

1.8t3,501

387.758

2-163.000

(r41.098)

101.225

52.151

67.55'l



The Munrcipahty flnances a sign cant podon of its consluction act'vllles lhrough 
'b_ond 

rssuances and state and

i..rc,r ..enrs rhe oroceeds rrom Dono *;;; ;il;;,;;;;r conslructon aclivilres are comnlted in rts ent'relv

iiii*riprrpot". "ni 
.annol De used lor anv olhe'purposes'

Debt Administration

The laws and regulations of the Commonwealth of Puerlo Rrco have eslablished a Lmilation for the issuance of

oenerat oblisation municipat uonas ano noteJlo?l;";fi:;-t;i;;;e 
';od 

la h' credii a1d taxrns power of each

;unicrpahty may be Pledged

The applrcabte taws and regutarions also reouire lhal i'r o'der for a mun,cip?'lly-t:-l:*:lnto 't*" addilional genelal

obtioation bonos and rotes. such "*'p"'i' '"it have suffrcient 'payment capacty ,' Act No' 64 orovides that a

municroatrrv nas suff:c,ent paymenr 
""r".'l"J 

'i;l;;r'J;ii"*i g!"i,"i obl,o;tro-.,, debt J lhe oepos'ts 'n such

muncioalitvs Redemption lund ano t'e arinu'a] "t"'"J ""ir""Jo 
wilh res;ect to.such nunicrpal;lY's specral

A.ld.l,onal Tax las oefined below,' "t 
p'of""i"o'ov i-f''i O"vernment Oeveloomenl Bank for Puerto Rico' wrll be

sufficient to seruice to matunry the ,r""'p'ritii,i "Jrt.i""ii"g-g"""irr obris"tion debt and the additional proposed

general oblganon debl {'Paynent Capac y '

The Municrpality rs requiled under applcabre laws and regulatrons to lew tl' Spec'al Aod onal Tax in such amounts as

shall be requrred for lhe payment ol n" g"n"];iJr'g"'iin muncipal bonds and notes' ln add ron' pnnc pal of and

interest on all qeneral obligation "n'"'p"' 
u'oio""""n'Jn-oi"t lnJ !n 

"ri "ni"'p'r 
notes issued in anlicipaiion of the

issuance of general oblqation bonds *'"a"iv"ti" 'l'r''""'p"riiy 
"o""t'r't" " 

t''ir t'en on the ['lJn|cipahty's Basrc Tax

revenues Accordrnqlv. the lvlunrcrpalrlv s ;* i;" ;;;;"';"'kl be avarlable lo make debt service pav'nenls on

oeneral obliqation municipat uonas ano noleJ t ii" 
"xl"nitn'r 

tn" sp""iar Aodl'onal Tax Levted bY the I\"!u'lrcrpal y'

ioqelher w h monevs on a"poo' in rn" na'ni"'i""i';v"t"il;;ili;" F;;" a'e not sufrrcienr lo cover such debt servrce

It has never been neces."ry to uop,y o".," il l"', iL'p!v l"ii'"ir"b" ;. g"ne'a' ob,igaton debt ol the Mun 'crpal y

ECONOMIC FACTORS AND NEXT BUDGETS AND RATES

'The MunGipality Ielies primally on property and municipal license taxes as wel' as,'federal and slate granls to carry

out the oovernmentat actiuntes n,sroncarry,]'r"offi; ffi;;.ipd il"nse taxes have been very predictable with

increases not generally exceedrng ten p""i'ii'?JJ'ur g'unr levenLes may varv il new g'arts are avarlable but the

rcvenue is also very Prediciable'

FINANCIAL CONTACT

The Municipal y's flnancial slatemelts are desEned to prese users tc lzens 
' 
laxpayets cuslomers lrvestols and

.redrorsr wilh a qenerat o,e'view oi t'e ru Jr]iiiliiv t t '"''-"Ei Jii iemonstrate the irun rcrpalitvs accou nlab rhlv ' ll

vou have anY questions 
"oo,t 

tt''" 
'"oon 

oin"""'J'iaiti"""r i'""*"r rnlormalion' _contacl 
tne Mu.rcrpahty Direclor oi

iinance. Ms. yinetba Romdn 
"o**, " 

,"oli".!il ot"ii"i'"il,lno et 1544 camuv Puerto Rico' 00539' or call

(787) 898'2160

t0



Commonwealth of Puerto Rico
Municipality oI Camuy

Statement oI Net Position
June 30, 2013

Governmental

Activities
Assets

Cash and cash equivalents

Cash with FiscalAgent

Other receivable

Due from Govemmental Entities

CapitalAssets
Land, improvements, construction in progress and other

caprtal assets, net of depreciation oI $24 196"102

Total assets

Liabilities and Net Position

Liabilities
Accounts payable and accrued liabilities

Due to Governmental Entities

Deferred inflows:

Municipal license taxes

Granis and contributions

lvlatu.e bonds Payable

Mature interesls PaYable

Noncurrent liabilities:

Due within one Year

Due in more than one Year

Total liabilities

Net Position

lnvested in capitalassets, net of related debt

Restricted for:

Other PurPoses

Debt service

Unrestricted (def icit)

Total net Position

9 849,882

4,A51,211

4,618

2,572,743

38 087,150

s 55.365.604

301,692

2,22A 164

658,619

4 306 411

600,000

135,569

699,000

18,27 4.348

27.203.523

25,S00,160

7,747,131

2,947,827

18.433,337)

28,161 7A1

Total liabilities and net posihon --$ -!q9q$91-
The notes 10 ihe financial statement are an integral parl of this statement
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Commonwealth oI Puerto Rico
MuniciPality of CamuY

Reconciliation oI the Statement oI Revenues, Expenditures and Changes in Fund Balance _

Govemmental Funds to the Statement ofActivities
Forthe Year Ended June 30,2013

Governmenial Activities amounts repo(ed in the stalemenl of activities and the

Nel Change in fund balance reported in lhe stalement ol Revenue, Expenditures

and chan;es in Fund Balance - Govemmenlal Funds $ 4'372 253

Add (deduct):

Some expenditures reported in the statement of revenues and expenditures and

changes in fund balance, howeverthese costs are nol reported in the statement of

activities, such as principal payments of UT Debts 853'334

GovernmentalFunds report capitaloutlays as expenditures, however in the

statement of activiiies, the cosl ofthose assets is allocaled over their estimated

usef!llives as depreciation and amortization expenses Thls yearthe amount

by which outlays exceed depreciation and amortization expense 37512O9

GovernmentalFunds repo( proceeds from long-term debts as other financing

sources, expenditures, however in the statement of aclivities, these proceeds

are recorded as noncurrent liabilities (1'350'000)

Net Change in net assets reported in statement of activities _$__Lazflgl_

The noles to the financial statement are an integral part of this statemenl
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF CAMUY

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2013

NOTE A- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The N/lunicrpality ot Camuy was founded in'1807' The executive governs the Municipality and the

ledrslatlve branch elected for a to.rr_year term du-r'ng the gene'al elecirons.ln Pueno Rlco' The l\"layor is

l"n'" l",;il;;;;;; ir," t"s'tt!t'" o'"ntn tJ"titJ or'ourteen {14) memDers ol the Munrcrpal

Leoislalure Tne Munlcip"t'ty 
"ng,g"t 't " "o'preneis've 'ange 

of services Io ll"e commJn'tY such as:

oeieral goverrment admrnistralion' p'o'"'*5lft"'- f'""rtn e--nvironmental conlrol' educatron' publc

il.r'i, ir",r",". n"*rg. communrly oeveloprnenl and culture 6nd Iec'ealron activl'es

The financial statements of the Municlpahty have been prepaled ln accordance, wlth accounting

:I;.;;1 ;;;";;]i; ;;;pt"i in t'" unit"a silt"' "' 'ppr'"o 
to go'elnmerral un'ts rhe Governmenlal

accoJnrino Stanoaros Board rGASB) 't tt" ltanJ"'ali"tr'ng b;dy for governmental accounling and

;#;; ;:ril;- il" Gede o"''ooltarrv 
'pa-"i"t 

it" 
"'i"un-g 

Go'i'n""ntal Accounlins and Frnanc al

Reoortrno Standards, wh:cn a'ong *tn 
"'oi"o"""t 

GASB prono'rncemerls {Slatemelts ard

i"i",p=iir,on.,. 
"on.t't"le 

GA,qP fol gove'nmeltal unils

lnJunelggg.theGovernmentalAccountlngstandardBoard(GASB)issuedStatementNo.34,,.Basic
Financiat statements and llanagement J lil- oia"u"aion and Analysis for stale and Local

;;J#*i.: 
-il; 

i,"iernent rnJ*n as me ieoorting l\"looel' plovides lo' tne most signrf cart chanse

il"ii""""i",-i"p"";"g- t", 
"r"t" 

a"o ro"',io""-'-n-'"nit [:::f:"m;ii,,;'Ji!'ltT,irlll#
Munlctoalitv plepales and presenls llnanclal

tn addrtron lothrs Slatemelt GASB Slaterr;;iN;: i' Ba;ic FinarcralSlatements?rc Malaqenents

DrscLrssion and Analysrs'or state ano roiai co*i"'Jt ornnbus and GASB No 33 certain

Flnanclal Stale.nenl Nole DlsclosJIes, ""* 
-u""" ,a"""a and aIe .ellecled i"l these ,lnanc,al

siatements

F inanci al reoorti n o entitv

The {inancial reporting entity included in ths report consrsts oJ the financial statemenls of the

Munrcioal v of CamLy 1p",ary go'"'n'"nt"'T"o r"i'v p'"i""iii" t'**ial pos ron and tl'e results ol

ooerarons of the frnancial reporting entrty 
"ma-nai"ti'J"i t'" deterrine whether its reoorting entity

consisls ol only lhe legar entity xnown as rr'e i"i'a-ry io'"tn''"nr o' on" o' more organiTations called

.omoonenl unils. Ine lncluson o'" po'"nui 
"ornio"n"nt 'Jnt 

ln tl"e pr'mary governments reporiing

entit; depends on whelhe' tr'" p"rn"r.v gou"rni"ii 'ti"nt'"rry "t"o'nrilte 
fol the poterlral component

Inrt or on whether lhe n"t,," uno t'gnn't"n"" 
-oi'trl' 

i"r"t'oni't'p *'rn tn" pr'mary 
-govern'nerl 

ls such

that excluson would cause the 
'"pon'g "niivl 

ii""ni';i slatenenls to be r"r'sleading o''rcomplete'

+'#,:";ff;;;-"i;-";"i o**",:t:":li,llj.,ilo"!:;:U^il115:Xt":"i'il:1'il11:'::'ll:
'i:.:lil:;fl :ii'""1T:'.;Tir9l"J':riJL'. 

""i'J ,ir"oi*;"i" prese''raron or the componenr un s

il#;;;t";;;,;r;; separaie f'om the lt"lr'n'crpaltv's balances and rransact'ons'

Thebasiccriteriafordecidingfinancialaccountabiliiyaleanyoneofthefollowing:

a Fiscal dependency oi the potenl'al componert unit on the prlr'lary govel'lrienl' or 
''

b The primary governm"nt 
"ppo'nt" " 'o'in"g 

i";tirv-oiil" iiot""tlito'ponent un 's governing body

I ) The primary government can impose its will on the potential componeni unit and/or'

2)Afinancialbenefiuburdenexistbetweentheprimarygovernmeniandthepotentislcomponentunit'
17



NOTE A - SUMMARY OF SIGNtFICANT ACCOUNTING POLICIES - Continued

ln addition, a legally separate, tax_exempt organizaiion should be discrelely presented as a component

unit of a reporting entity if a// of ihe following criteria are met:

a. The economic resources received or held by the separale organzatlon are enllrely or almost entirely

'or the drrect benefit ol the primary government. s cornponenl unlts oI rls constluenls'

b. The primary government, or its componenl units, ls entitled to or has the ability lo otherwlse access

a maiority ofihe economic resources received or held by the separate organizalion'

". 
il;L;;;;i; resources received or held bv an ndivdual organEation lhat the specific primary

government, or ts componenl units, is enlltled to or has lhe abilily lo olherwlse aqcess are

sqnificant to the prrmary governmenl

Oiher organizations should be evaluated as polentral componenl un[s rf lhey are closely related to or

financ.al; rlleqraled wth lhe pr','lary govemment Plofessio'ral ludgmenl is aophed in delermining

*t"i""iil" ;l:"i""J'p between a pim-ary governmenl and other orgalizatrors lor wn'ch the primary

oovernment is not ac;ouniable and lhat d; nol meel tl'ese cnlera ls such lhal e)'clus'on oi tl'e
;;;i;;b; *orro i"no", the frnanc|al statements of ihe repo(ing entily misleading or incomplete'

i;'*l 
""1i,." 

,-0"," .iitlira th;re are no potential component units which should be included as part of

ihe flnancial statements.

Basis of oresentation. fieasurement focus and basis oI accountino

Thefinancia|reportoftheMUnicipalityconsistsofaManagementDiscussionandAnalysis(MD&A),
u""'i" fli"n"i"i i"t"r"nis, notes io the financial staiementa and required supplementary inform€tion

"ir,"i 
ir,"" G rtroae. Following is a summary presentaton of each, rncludrng the measurement focus

"ri'u""i" "i ""iL;"s 
."asuiement focus Ls a term used to descnbe whrch transactions are recorded

,iiiia in" r"l.l"r" fina;cial statements Basis of accounling refers to whe' transactions are recorded

regardless of the measurement focus.

Manaoement Discussion and Analvsis

This consists of a narrative introduclion and analytical overview of ihe lvlunicipality's financial activities'

ini. 
"narvii" 

is .irir"l'to analysis the private seclor provides in their annual reports

Basic financial statements

Basic financial statements include both govelnmenl_wide and fund financial statements Both levels of

;;;;l;;";;;;" primary activitiesis governmental tvpe which are primarilv supported bv laxes

and intergovernmental revenues.

Govemment-wide statements

The oovernment-wide statements consist of a Staiement of Nei Assets and a Statement of Activities

;i:.'"";t;;;i; ;;; ;ilpur"o ,.ing rt 
" ""onomic 

resources measurement focus' which concentrales

^"1. -iJ" "ir,,"aL "ix 
assets. All t;ansactons end evenls that aflecl the total economic Iesources (net

:":1":';l::; ;:;;r-"- ,.".rt"i. }'" 
"t"tements 

are reported on the accrual basis of accounting
"":,i:,1:l;:';'";;;;,;J,i t-ri" o",oa 

"r,n"d "nd ",p"n""t 
recosn'zed in the penod ir which rhe

;;#ffiLiff;;*;,""'i'ol"i,"v ""r''t'*' 
f anv whose resources are nor avaiable to frlance

A;;fi'";i;;;;iail; ;e-exctudeo riom ttre lovernrient w'ae slatemenrs' rhe enefl of rnter-lund

activities is eliminated.
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NOTE A - SUMMARY oF slcNlFlcANT AccouNTING PoLlclES - continued

The statement of Net Asseis incorporates alt caprtal (long lNed) assets and receivables as well as long

lerm debi and obligation"' ri'" "iit![!]ti "i 
e"i'i'"" t""poni '"*nu"t "M 

expenses in a format that

focls on the ner 
"osr 

ot 
""cr, 

trni'iiln'"iirii m,i"ilipirtv: Both the gross and net cost of the function'

which rs otherw,se be,ng *pp".,i'"Uy if," S";"J ior"'rnr"nt ."r"nret's compared lo the 'evenues

generated drrectly Uy tne fTncr'on ft'1s Staii'"nt i"d'c"t q'ost 
"xpenses' 

r.lcludiro deorecrat'on by

Ielaled proqram ,","n'"t' or" 
'.,i'nn' ""no-i"p'iir'i'"ii 

-""d 
"""tributon 

s P'ogram revenues must be

dlreclly assoclaled wrtn the f'lnclion

Tl'e types of tralsactions includeo as program revenJes are: charges ror servrces' {ees' llcenses and

permts' ope'atrng grantt *n'"n 
'"lJo"'op""iiing_specific 

and drscretronary.{erther operatiflg or cap al)

o!ants ano caprtal granlt *n'"" ;;;;p;;i-;;;tifJ grants' lnternallv oedicared resoLrces are reporled

!s oene.al revenues,u,t'"' tn""'""t pllgi"''ii"'"n'l"i' r*"*'t"' general revenues include all taxes

Prooedv taxes (ln'posed non_"'cti"ni" ti"nta"tions) are recognlzed as revenues in lhe YeaI lor whlch

thev are levred and munrcrpal il;i"l";; i;;;;; t* reve;es) when rre unde'vrns exchanse has

l]i11,,1,i 
"ne,-"*!. 

"" 
b"il "'J;i;"s;;;;;i;igranis 

a'e 
'ecoenizea 

when arr errsrbrr tv requiren'ents

(whrch rncluoe t','" t"q.,i'."'"nr'-''"''ip'ot"i rivi""" p;"''o- tt"i been met For cetarn erpenditule-

dr,ven qrants ,"r"nu" ,. ,""ornil"o''"11i"i[,*iotJ "rp".a'ru,". 
a'e incurred As a policv' rndireci

exoenses i.l the Slalene"l 
"f 

Ati*l;";;;;;'llcared Tne Munrcipaliry frrsl uses reslricteo assets ror

;;il;:: i;J.rJi;; -iictr botrrresiricted and unrestricred assers a e availab'a

The Munic:pal;ty reports dererred revenues rn l\e governmerl_wide slalements Oefe'red revenLles alise

when resoJrces are recerveo 'l'i;; 
ff^;;;;;fr; ;as a lega' c'a'n to tnem or before apphcable

eliotbrlitv requrremenls "'" 
rna ii"""ai" "i ""'t"n 

iLo"''r expindrture_dnven grants rf resources are

,'"J"]uli o"il," 
"rro*"ore 

e/pend'l'r'es are incured)'

ln subsequent pedods, when ihe Municipality has a legal claim to the resources' the liability for deferred

i"r-Jn-*-."ia t"rou"a 
"nd 

the revenue is recognized

Private_sector standards of accountlng and flnancial reporting lssued prior to December 1' 1989

oeneralv are lollowed rn 
'" s"#iti"i-*i"" ii;a'n"'at 

'tai"'"nts 
to r''" e(ent tt'al those standards do

;ot conflrcl w n o' 
"ont'"4'"i'*il"n"" 

-oi 
it'L cou"'nrn"nt"' Accounlrno Standards Board rhe

Munrcipal,tv has erected nol to '"''"lo1"!'E"J"'fi 
i'r"'""it -a rnte'pretaiions 'ssueo bY the FASB

after November 30 1989'

Fund Statements

The flnancial transactions of the Municrpal(y are lecorded rn 
'rndrudual 

funds each of which are

considered an independ""t f"""';#;y.'"i;;i;i 's 
accountea for by providinq a separate set of selF

Dalancrns accounts that c"rn"';;;t';1"* l;;iies rese'ves t'no eiu'tv^rFvenues and expendilures'

Funds are segregaled a*-o'"n't""'i# i"t""J"J purpose wfricn uretps manaqemenl rn demonstralrng

compliance with l"g't ''n"nt'"Y :;i;;;t;i;;i ;tJ""ns Governne ar Funds a'e rhose rhroush

whlch most governmenl"r ,,n.uo,i.,Ir in" r,lun'"lpa'ty are flnanced, The governmenlal fund slatemenls

rnclude a Barance sr'e"' ano t"sr'#rn"'ni;;'i;;;";"" Expend;t'rres and cnanges rn Funo Balances

w,th one column ror tne s-t"l itii;';;;'f;; ;aJ'na;or ''-'no and one cor"mn con'bin'ns alr non'malor

oovern'nenlal fu'rds M"l"' l'";t";;" ;;;;;'*-J o"t"o on ' ''n't" 
clrtero'r' lnat rs' a pe'centage or

ihe assets labrlilres '"**"J'oi' "'ptno'ites 
(lo' communrty' Developnelt Bock Grant P'ogram

Fund) or Dased on tre n'rIn'cr"oai'tv s^ii'il"i' ""i"'i" 
il the 'Lnd is Dartrcularlv inDorlanl to trrancral

statemenl users (or ch'ro u""ii"jiSi"'l Fiog'am Furd and DebI ServEe Fu.ld)
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NoTE A- SUMMARY OF SIGNIFICANT AccOUNTING POLICIES -Continued

and

Ihe I\runicipaliiy reporls the following major governmentalfunds

GeneralFund:istheaccountingentilyinwhichallgovernmentalactivityexceplthatwhichisrequired
i6-6EEEiiiEd fo, ln 

"nother 
fund, is accounted for lts revenues consisl mainly of taxes, licenses and

permils, inlergovernmental revenue, charges for services and oiher

ntl
; nled for' State statutes specify

the uses and limitaiions of each special revenue fund

Commu s the

Loan GuaEntee Fund: is ihe accounting entity in which revenues are derived from federal funds

""d;l."l"t"dlo 
c"p,irl projects, is accounted for The uses and limitations of this fund are specifled

by federalstatute.

Debl Service Fund: This fund is used to account for the resources accumllated and payments made

Giiiiilipatano interest on long-term general obligation debt of governmental fu nd s'

Governmental funds are accounted for using the current financial resources measurement focus With

this measurement focus, only current assets and current liabililies are included on the balance sheet in

ihefundssiatements,Long-lermassetsandlong{ermliabilitiesareincludedinthegovernmenlwide
statements. Operaling stat;ments of these funds present increases (i.e , revenues and other flnancing

sources) and decreases (i.e., expenditures and other financing (Uses) in net current assets

The fund siatements are maintained and reported on the modified accrual basis of accounting' Under

this meihod of accounting, revenles are recognized as soon as they are both measurable and svailable,

Revenues are consider; to be avaitable when they are collectibte within the current period or soon

en;;qh lhereafter to pay liabilities of the current period For this purpose, the l\Iunicipality considers

|-"r""i]"i t" O" 
"r"lfjlf6 

if tney 
"t" 

collected wilhin 60 days of the end of the current fiscal peiod'

Expenditures generally are recorded when the related liabilily is incurred'

Property taxes (imposed non-exchange transactions) are Iecognized as revenues in the year for which

thev ar; bvied and .rn,c,p"t license taxes (derived tax revenues) when the underlying exchange has

ol"'rrr"O, .rOil"f fo fn" ,varlability cnlena Revenues on intergovernmental grants are recognized when

"iiligtiiity;qri,".*rs 
(which ;clude time requrremenis) rmposed by lhe provrder has been met and

ier"n"r" uic#"s ar"ir"bl;. For certain expenditure-dnven grants revenue is recognized after allowable

.-ro"naituos al." in"rr"d. Lrcenses and permils, chaEes for services, Ient and miscellaneous revenues

;r; recorded as revenues when received because they are not measurable and available'

The Mlnicipality reporis defened revenues in the gove'nmental funds statements' which arise when

oot"n|"i r"run,l" does not meet both measurable and avai6ble criteria for recognition in the curlent

;;;i, i;;;;";;;"nt-wde statements revenue is recognized as soon as it is earned regardless of

ia 
"r"iLo,l,rvlI 

o"i"""a revenues atso anse when resources are received before ihe Municipalily has a

i.""i "f", io them or before apphcable ehgrbi,ily lequrremenls are met trn case of cerlarn federal

"-r'inJitrr"-ar'r"" 
grants ii resoirces a'e ,ice'ved before allowable expendlures are rncurred) ln

sulseouent oenoas, when the revenue recognition c.ter,a rs rrel or when lhe lvunictpahty has a legal

"rr- iiif,u i"""r,i"t, rhe hability lo' defelI;d revenues s removed ftom the combrned balance sheet

and the revenue is recognized.
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NOTE A- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -Continued

Expenditures are generally recogn zed when the related lLability is incurred' Certain exceptions to this

fundamenial concepl rnclude lhe following'

'11 Pavments oforincrpaland lnterest on general long term debt, which are recorded as expenditures
' *il,n'Jr", 

"i""pi 
ior princrpal and inaerest due on July 1 (in this case amounts are recolded as

ii"iiiliai J"o 
"ii""oiti.,res 

on June 30 since amounts have been accumulaled or transfened to

the debt service fund before July 1 payments are made);

)r Vested comoensaled abserces clalms and lLdgmenls and specla lerminallol benefils which are_ 
,'"*ro"J- "i "rp""drlures 

on,y to lhe exiena tnal lley are expected lo be louidaled with

"-rp""O"Of"_fi""i"i"f 
,e.orr""s 1in the government-wide. statements the expense and relaled

accrual liabllity Ior long term portions of debl musl be included)

Since the governmental fund statemenls are presenled on a drffereni measurement foc,us 3nd basis of

accounting"tl'ran the governmenlwide statemenls, reconcrliallon ls necessary to e)(plain lhe adjustments

""la"i- 
ii 

-ti""if"# 
the fund financial slatements into the government-wide slatemenis This

reconciliation is part ofthe financial stalements.

N^fFs 16 Finencial statements - The notes to financial statements provide information that is essential

i6 useis 
"naerstaraing 

of lhe basic frnanc'al slatements'

Required Suoolementarv lnfonaatiqn ' Required supplementary information consists of the Budgetary

Compa;or SchedLrle - General Fund as required by GASB

Budqeta Control

Accordino to the Autonomous IVlun|crpalties Act of the commonwealth of Puerlo Rico the l\,ayor and its

ftffi;;i;i;; ;;i;;;l;jepr," "i"t't's""t veal an annJal bLdser ror the Munrcroaltv s General Fund

;; D;;i'."-rvi;; runi 'sucr, legallv ad;pted budget on eipecled expendilures bv program and

;$r;; ;;;;;"";; 
"or,"" 

tor-mir, funds. The;nnual budset rs developed usrns elements of

"",f"rar"""-U"a"A 
p,"gram budgetrng and zero'based budgeting' and includes an estimate of revenues

ffi";#;;.-;;; d it" 
"nt"ring-f'.."t 

1,ear under Ia;s and regulaiions existing at the time the

budget is prepared

Th^ Mavor m.rst submrl an annual budgelary resolul'on project {tne oroject) lo the Conmissioner of

i,i]L i.''Ijiri,],-. 
":ipili,r" 

n"" iin" C,irti.i"ne', and th; Munic'pal Lesrslature ro later than each

ffi ;5""no 
,li;; 

i;, ;-.p"ui""11 i"" c"'-""oner preliminarv verrl'es lhar rhe prolect comples with

atiine applicaOti taws and regulalrons and may provide comments and suggestions to the Mayor on or

before each June 13.

The Munic,pal Legisrature has ten (10) busrnFss davs uo lo no 'ateI that Jure 13 to drscuss and applove

rh- ^.^i..r s,irh mddif,.aiions Tne Muncroal Leq:sl;ture may anend the bJdget subm'tred by lhe Mayor'

i[: il"jffiii;#;;iv ir", !" i"itl cau;e a deficit withour imposins taxes or dentifyins other

il;;?;i;J;;;d 
"1,r", 

.r"n J"ri"'r' Alter the lvunicipal Lesislature modifies and preliminarilv

rhF md.liied ororect rs sent back to the Mayor for his approval or rejeclion wilhin

:li'i;ffir::i#i;r;;"i-J".*5." oi aiti""t" anv item' but mav nol increase or insert anv new line

'tem 'r 
rn6 uroger The [,'!ayor may also velo the budget i1
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Budgetary Conlrol - Continued

lts entirelv and reiurn it to the Municipal Legislature with his obiections lf the l\,4ayor rejecls the project'

iii"irir"iio"iL"o'.i"trie w,rl nave up to;ght (8) davs to adopt or relect the. recommendations oI

;:Ji;ffii;ilt;i The approved o'ojei rs;enl asarn to the l'Iavor' wnrch then would have three

(3) days to s€n and approve rl.

lf a budoet rs not adopted prior to the end of the deadlines referred above' the annlal budget for lhe

lr!"lii,,',,'iJ"iili] ?,. 
-aJpro,ea 

ov rne Legrslalure ano lhe Mavor s aulomatrcallv renewed for the

;".;; i";i;#;"[-rn"'t,t,n'.,p"1 Legrslaiu'e aro the Mavor ipprove a new bJdget Tris perrnits

if." fvril"'p"ritii" 
"""ti"ue 

making paym;nts for its operations and other purposes until a new budget is

approved

The annual budget may be updated for any estimate revisions as well as year-end encumbrances and

,"v "iiri" ""v "a"',',lnal 
inlormaton requested by fl"e Munrcioal Leg slature Ihe Mayor mey 'equest

"rt "or"ii ".'""0.*ls 
to the approved tuager'whrcn is subjecl io the approval of tne l\,'lunicrpal

Legislature

For day-lo-oay managenert control eipend ures plus encumbEnces may nol elceed budgeted

,ilo"nti a r'',6 
""p"ni'lure 

type level ol each cost cenler (actNty whhin a program wrth a fund) The
-lA;;;; ;; t,";"l"'' ,""ncr.6ered app'opnations withrn prograr'r; w'l n i1 rLnos Appropnation cortrolis

ffft;;L"; i;;;:' ;r," 'rvr 
r, 

'",p, 
i'L"rji"r"t"" mav t;an;rer amounis amons prosrams within and

under the laws and regulations of lhe commonwealth, the appropriations made for any fiscal year shall

i"i-"r"""Jii," totat ievenue, including available surptus, eslimaied for said fiscal year unless the

iripo-siion of t"re. 
"rfftientto 

cover said apPropriations is provided

Budoetarv Accountino

The Munrcrpal ys annual budget ls prepared under a budgetary bas's of accounling whlch ls nol ln

,i"Lriii"ii."'ri:1i onep Under'iheoudgerarybasrsofaccouit'rg'evenuersgeneralrv.recognizedwhen
cash is received. Short-Term and tong-tu#-ior.*,ng. may 5e used to finance budgetary excess oI

expendilure over revenues

Under the budgetary bas,s of accountng' the ltulunlc'pahty uses encLmolance accounlng to recold lhe

i,i-i,,orni-oi prri,.,"ae oroe.s contiacts and oit^er cor.,lments of appropnated resources as

a!"4i"""i..if," 
"ppropriation 

prior to a;tual expendture ln the govern mental Iu nds expenditures

lr"J"i"i"ii,rv i""-",i'.i 
- 

wnen tire retateJ expenditure is rncurrid or encurnberFd Avarlable

lppropri"iio"l -a **nbrances aIe establsl'eo lo laose one yea' after lne erd ol lhe flscal year'

Budoetarv Accountino

Amounts lequiled sellling craims ano ludg'nenl aoai,rsl lhe l unrcrpalhy a.]d ceflain othel lrab'hl'es' are

"nhl thFU ,re encLmbere; or "olhe'wrle processed tor payment Unencumbered

ffirii.,L:#:"#"il"il0,"".!iilp"" -ii vear'ena' otner approp'ratons marnrv cap ar proiects

approplat,ons are contlnulng 
"a"o,n," 'oi 

which lhe Munic'pai Leglslalure has aulhoued thal an

iilo"iitL"l"ni" ro- tne pno; year be carried foruard and made available for current spending
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Assets, liabilities and net Assets

t. Cash, cash equivalents and cash with fiscal agents'

Cash and cash equivalents consist of cash on hand, demand deposits, and short_term

inveitments with original maturities of three months or less from ihe date of acquisilion The

r.lr"ilip"iitv iJr"*" the practice of poohng cash ol all funds except for certain

Commonwlau's grants Iestricted Iunds geneially held by outsrde custodrans and federal

orants Avarlabe o;obd cash balance bey;nd'"nmediate needs rs invesled 'n certfcates of

i"poi't". Ca.t and cash equNalents related to Commonwealth and Federal grants are

re;tricted since their use is limiled by aPplicable agreemenls or req!ired by law'

Restricted cash with fiscal agent in the debi service fund consists of the un disbursed balance of

oiol.n, iai-iorrections retarn'ea by tne commonweatth of puerto Rico which are restricted for the

i."Irr'""i"r rt," nlr""ipalitv s gen;'al and special ooligal'on bords and noles as eslablished by law'

i;Ji.r"o ir.n w(h 'i;cal 
'age;t of Ihe general and other govelnmental funds represent lhe Ln

ai"lro"J oio"""as of 
"erlain 

5onds, loans 6r grants which are maintained in a cash cuslodian account

by the GDB (Governmental Development Bank) or a federal government agency

2. Receivables and due lrcm govemmental entities

Receivables are staied net of eslimated allowances for uncollectible accounts' which are

detlimined upon past collection experience and current economic condilions

Amounts due from tederal government represent amounis owed to the Municipality for the

,"irOrrr"t"nt of expendltu]res incurred pursuant to federally funded programs' Amounis

r;oorted in the debi servrce fund represent properly tax revenue of current fiscal year

collected bv the CRI[,] ol the ir'st monlh (Jtrly] of suoseque'll fscal year

3. lnter-fund rcceivables and payables

Activity belween funds thal are Iepresentative of lending/borrowing arrangements outsianding

atthe;nd of the fiscal year are referred to as either "due from/to other funds" (i e'' the current

po,ii"^ oi irt""fr"o lo;ns) or 'advances to/from other funds" (i'e- lhe non-current portion of

inter-lund loans).
erlbt'"iorLbi,aing nrlances beiween funds are reported as due fron'{o other funds"'

4. Capital assets

caoalasselswhchr.1crudeproperty.plant,equ'pmenl'andinflastructure(e'g'^roadsbridges
ii!,,I,'i,*il-"i ,,iii,ii ,,"..i",J,"io.60 in ,r" sovernmenral acrv,les coturnn rn rhe slatemenr o'Net

n#it. CipitJ "t*t" "re 
captalized at hrslor'caicost or est'maled hrslorcal cosl t hrslorical cost is not

,uatrot". Oon"t"a 
"a""ls 

are'ecoroeo as capital assets al their eslimaled ta'r ma*el value al the dale

iiioiution ir," 
"o"t" 

or normal maintenance and repairs that do not add to lhe value of the asset or

rn"i"ri"iv- """"i "t-*" 
lives are rot caprta|zeo l\/lajor outlays for cao'ta' assels and 'mprovements 

are

caprlalzed as prolects are constructed

All caprtal assets, other than land are depreciated using the straight_llne method ol the ninely_percent of

usage value over lhe followng Lrseful lives
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NOTE A-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -Continued

Descriotion Years

Land lmprovements 20

Buildings, struclures and building improvements
lnfrastructure 20 to 50

Vehicles I
Furniture and flxtures 51o 20

I\rachinery and equipment, excluding those held 5to20
under capital leases

Deorecratron and amortizatlon expense on capital assets are recorded as direct expenses of the

Lnltioniprogr". specficaly rdentried wth the asset. Depreciation and amortizalion. of in{rasiructure is

not 
"ffo""t"_O 

to variols fu;ctions/programs but reported as direct expenses of urban and economic

development function

5. Long-termobligations

Lono{ermdebtan(lotherlonq.termob|Eatlons,whicharereporiedasliabilitiesinthegovernmental
."i'r'iti"" aorrrn rn rhe Stale;ent of N;t Assets, consists of general and special obligation bonds'

li;;;t;;; il lorp"n"ut"d absences' legal claims and iudgments, long-ierm Iiabillties and oiher

governmental entities.

6, Compensatedabsences

The l\rlunicipality's employees accumulale vacatlon sick leave and compensaiory lime based on

iontinuora Lrvt". compensated absences are recorded as a liabittty if; (1) are earned on the basis of

r"l."'l"i 
"ir""ov 

p"rf-red by emproyees. {2) ll 's 
probable that will be oaid (rn lne lorm of

pliJG" 
"n, 

t""r, p"yreni" 
"i 

termination or relrrement, or some other means) and (3) are not

"""ihg;r,t 
i"'"-"p""ii"'ev;nt (such as illness) The hability for compensated, absences- include salary-

iJaiJ iosts, *nii:rr are oirecly and incrementaly retated to the amount of salary_pard to the employees

i"*t 
". 

sr.i".s ana olhers) The vacalon polcy of the l\"lun'clpal[y provrdes fo'lne accumulation of

i";;l;;;;;;i;". ;; ict reave Emp oveei at i rate ol 1 s lrmes lhe overti'ne worxed accumJlale

.-#;";;;, i';". ntr vacat'ors ano s'ci teave days accumulated bv employees in excess ol 60 days

l"l 66: a-"*.i".r""ru"lv are pa d lo emplovees ea;h year rf nol corsumed as leouied bv law' ln lhe

"""J ""i,ip"".!i"rv 
t,rie the excess ol'24b hours rs pard to emp'oyees each year' f nol consumed'

The compensated absences aIe accumulated on the basis of 2% days per month of vacation and 1ll2

ouv po riionif' of.i"f puy and compensatory time up to a maximum of60 days of vacations

tloon termrnatron of employmenl an employee recelves conpensallon for all accumulated unpaid

i.,li",",i."rii." i"""" 
"t 

lniiurrent rate ln tl'i case ot srct< leave, if the employee termrnales hrs or her

l'";iJ.ni,-"ii tiiin t'-n" rtlriii'Jatitv uetore reaching 1o veals of servrce' such regular sick leave davs is

;;i;i ilih; ;;pLt";. rter'to vears ot serv'ces anv srck leave balance 's paid ro Ihe emplovee'

i".J.rr"i"o ,"""tioniime is fully vested lo the employe;s at any time ano 90 days ol sck leave' Upon

"oirorion t.oa emolovmenl the accJnulaled vacal,ons a'e tiqudated up lo lhe maximum number of

iIIl 'rJ"ijii,iiirriii !,t'i i""r", *t "n 
Ls accrued based on all vesting amounrs for which pavment is

;;iiaot;, ;li;rl;;; t; ernplovees wrtr l0 vears or more setuice up to the maximum number of davs
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

The accrual ol compensaled absences includes estimated payments that are relaled to payroll. The

J"t-1" 
"irp"*Jt"J' "usence 

tlauit'tt rs reported on the governmenFwde financial statemenls' For

qovernmenlal 'und frnanclal ,t"t"tJnt" tn" current porti;n ol 'rnpaid. 
compensated absences ls the

ir*nttrt 6 normally expected t'oe'paid using expendable available financial resources The non_

current portion ofthe liability is not reponed

7. Resetuations of Fund balances and Net Positon

a. Reservations of Fund balances:

ln the fund financial statements, governmental funds report reseNed and unreseNed fund balances

Reservations of fund balance t"pietlnt pol.t'ons ot tn" fund balance thal are legally segrcgated for a

.p*i" irtr* lrse o' are nol Jw"pi"t"a ior expenditJre' rhe MLnictpalitY has the following

reservations of Iund balance

Debt Service:

Other PurPoses:

Net investment in

capital assets:

U nrestricled net
position:

Represenls nel assets availade to finance future debl seNice

Rep'esenl nel assels avallable for specillc rse and/or legally

seqregaled lorolher spec fic fulure use'

b. Net Position

ln the government-wide statements net assets are segregated into three categories:

Restricted nel Position:

Consisrs of captal asset balances net of accumulated

a.-Joi-""i"tion 
"no 

trt"t"ndrng balances ot any bonds' notes. and

iiri", 
-oo^*ng. 

that ar; attrrbutable to the acquisition

conitructron. or- improvement of those assels' Thls calegory

lnorio not in"rra" cash lhal's restricled to captal asset

iiii,.it,on ot conslruction (Jnspenl bond oroceeds) ard any

un;mortized debt issue cosls

Reoresents net assets that are subject to restrictions beyond the

r,,li,n,lioaf,tv s control. These rnclude restrElons lhat are

.i".i, irpo."o (by cred ors. granlors' coniributors or laws

I"Ji"orlaiio'nt of otn6, govemrnents) or restrrclions rmposed bv

ir'. ati t,arot conslrtuiional prov'srons or enabling legslation

iln-"rr=J'no 
"nu"ori"g 

r"gulation passed by the governmenl lself)'

ReDresenl nei assels lhal do not meei the definllion of net

".Lt. tnr".t"O rn captal assets. net of related debt or

iJJictea. unrestr'cteo assels are often designaled to indicate

iiri r"nu*rn""t does not consider them to be avarlable lor

."-".i.i ooi,i"t,o* These lvpes ol corstra nls are rnlernal and

i,rn"o"a"nt 
""n 

.".ore oi modlfy them Desiqnalons are not

repor6d or lhe lace ol lhe statement of net assets'
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ' Continued

8. lnter-fund transactions

The M!nic pality reports ceriain lransactions as operating transfers, which are legally required transfers
that are reported when incurred as 'Operating lransfers_ n" by the recipienl fund and as "Operating

transfers-out" by the disbursing fund.

9. Risklinancing

The Puerto Rico Treasury Department (PRDT) acis as an agent, obtaining and determining

the coverage foI the municipalities ot Puerto Rico. The coverage for the lvlunicipality consists

of professional, public responsibility, property and theft, auto and fldelity bond coverage

Costs of insurance allocated to the Municipality and deducted trom the gross property tax

collections by the CRll\, for the year ended June 30, 2013 amounted to $421,733. The current
insurance policies have not been cancelled or terminated. The CRIM also deducled
approximately $20'1,135 for workers compensation insurance covering all municipal

employees

10. Use of estirrates

The preparation of the basic financial statements in accordance with accounting principles generally

accepled in ihe United States ofAmerica requires management to make estimates and assumptions lhal

affeci the reported amounts of assets and liabilities and disclosure of contingent assets and liabililies at

the date of the basic financial statements and the reported amounts of revenues and expenditures

durinq the reporting period. Actual results could differ from those estimates

11 . Futurc adoption of accounting pronouncements

TheGovernmentalAccouniingslandardsBoardhasissuedthefol|owingstatementsthathaveeffeciive
dates on or after June 30, 2013:

2013 - 2014

2013 - 2014

65 ltems prcvouslv Eporl nq as assets and iabilities

66 Techn cal cotrecllons - 2012 - an amendmenl oI GASB
Slatemenl No. l0 and 62

67 Financialreporling ior pension plans -an amendmenl ol
GiSB Stalemeni No 25 2013-2014

68 Accounting and financial.eporting lor pension plans-3n
a;endmenl ofGAsB Slatemenl No 27 2414 -2015

The impacl oI these slalemenls on fte ilunicipalitv 6 basic iinanc alslatemenls has nol vel been delemined
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

12. Reconciliation oI Government_Wide and Fund Financial Statements

The oovernmenlalfund balance sheet lncludes reconciliation between fund balance_total governmenlal

;;-aJ"";i ;i ;.;.,-*to-,[i,r",,r":iJi,iti"" are repoded rn the sovernmental-wide. statement of nel

:"J":i". ;;;;;il;isif thai reconciliation explarns that'longrerm habrlities' rncludrng compensated

;:;;;,;;;;";;;;;tea pavable, are not due ind pavab e inlhe current penod and rherelore are not

i.-o_o'n"i 'nit" 
rrna", and thal cap lal assels used in governmenlal aclrvities are nol financral 'esources

a.d lherelore. are not Ieported in the funds

Thedetail ofthis reconciliaiion is as followl

Net Assels invested in caoital assets. net of related debt

CapitalAssets
Deduct: Bonds Payable

Assets restricted for Soecific oulpose
Fund Balance restrcled for spec Ic purpose

Net Assets restricted for Debt Serviqe
Fund balance restlcled ror debt seIv ce

Net Assets unrestricted (deficit)
General Fund -Total{und balance

Deduct:
ComPensated absences
Advances from CRIM
Claims and Judgment
CRllu delinquent accounts _ Law

Section 108

Total net assets - governmental aciivitles

NOTE B - CUSTODIAL CREDIT RISK. DEPOSITS

custodialcreditriskistheriskthatintheeventofabankfa]lure,thegovernment,sdeposits
;"";;; ;;;;t;;;;J io rt The i,unrcrpaLitv maintains cash deposils in commercial and

qovernmenlalbanks located ln Puerio Rlco

lJndercommonwealthofPuertoRicostatutespubliclUndsdeposrtedincommeroalbanks
iirli te ruriv corraterarzed for the amount deposrted in excess of federat deposrl rnsurance

+;:';;:;;;'"ii,;,.uN of Puerto Rrco i; rhe lvlunic pal'rv's name nolos all secJntres

.i"a"ia-".""1rrr"r"i"i bv ihe Municrpal y At year end the ll,,lurcrpal'lys banL balance rn

comirercralbanks amounts lo s9.849 883

Tla^6.lt< rn dovernmental banks are unlnsured and uncollateralized At year end the

iii",p"r,tv "L"r 
o"r""ce .n governmenral barks amoLnts lo s4 85r'2'11

Total Net Assets
Governmental Activities

$ 38,087,150
('12.186.990) $25,900,160

8,019,94'!

2,947,827

$ (1,932 842)

(1,934,249)
(861,876)
(110 000)
(81,193)

(3.799.000) (8.719.160)

$"a148768



NOTE C. DUE FROM (TO) GOVERNMENTAL ENTITIES

a) Amounts due from governmenialentities as of June 30' 2013 follows:

PR Power Electric Authority (PREPA)

Office of Commissioner of lvlunicipal Affairs
(ocAM)

U.S Department of Agriculiure
PR Departmeni of Educaiion
Other governmental f unds

- ---.$2 
5?2ln

b) Amounts due to governmental eniities as of June 30, 2013 follows:

PLerto Rico Power Electric Authoriiy
IPRPEA)
iuerto irco Aqueduct and Sewer Authonty
(PRASA)
Administralion of General Services
PR Departmeni of Treasury
Administration of Relirement System

,-$2228194

NOTE D. INTERFUND TRANSACTIONS

7. Due trondto other lunds:

Amounts due from^o other funds represent temporary advances or loans to other funds as follows:

Receivable Fund Amounl

$ 1,060,431
2,657j12
1,604,270

$ 5,321,813

y,a24,226

412,113
9,328

162,861
164.215

$1,802,862

54,023
232,459

18,071
120,749

Total

OtherGovernmental Funds

Other Governrnental Funds

other Govemmental Funds
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2. Operating transrers:

Transfers between individual funds were made for operational purposes Transfers includes, among

others, intercst earned on restricted cash with fiscalagents in the debt service fund, which is transferred

to the general fund; principal and interest paymenls of general long_term debts transferred flom the
generalfund to the debt service fund

Transfer ln

Other Non-Major Funds

GeneralFund
Joint Resolutions

Loan Guarantee

Transfer Out

General and Permanenl
lmprovement Fund

Non Major and Debi Service Funds
Permanent lmprovement, FPCE and

Other Non-l\,,!ajor Funds
Non-l\rajor Fund

Amount

$ 624 500
37,110

1,505,509
287.000

$2-454.119

NOTEE-CAPITALASSETS

Capitalassets and depreciation activity as ofand for the year ended June 30,

July 1.

2012

2013 is as follows:

2013

Govemmenlal acl vilies:

Capnal assets, rol being

Construclion in progEss

Total capital assets oot being

capta assets, b€ing dePrecialed

Buildings, structures and
building lmprovemenls

Furniture and F nures
vehicls and Equ pmeoi

Toral capilal assets being

Less a@umulated de p recialion lor:

Buildings. structurs and
building mprovemenls

Veh cles and EquiPmenl

Tola a@mu aled depreciation

Totar capital assets being

Govemmedal acl vilies capital

5€50,361 $
1,625.066

s 5,850.361
1 625 066

5.850.361 1 625 066

3 519047

23 021,665
19,554,738
1,167,442
2,472,093

50,734,985

670 629
3.213 053

189',158

3,519,047

23.692,294
22767,791

1 956 600
2,472,@3

9,807,8254 A72.a4A

(1,937.071) t131.322)

(4,667.357) (602,255)
(2.26A,792) (83 636)
(1279532) (64.698)
(2,096,652) 1213,147\

t22249 4A4) t1946.698) \21196,!4

30 611 723

(2,063,393)

(5.269,612)

03,103,428)
11.444 230)
(2 310439)

28485,581 2,126142

s 34.135.942 $ 3,751 208 $ $ 38,087.150

29



NOTE E - CAPITAL ASSETS - Continued

Depreciation expense was charged to functions/programs of the Municipality as followsl

Governmenlal activities:

Generalgovernment
Culture and Recreation
Public safety
Health
Public Housing & Welfare
communlty develoPment

Total depreciation expense, governmental aclivities

NOTE F . LONG TERM DEBT

l. Su mary of long.term debt acttvw

88,380
5s8,897
108,820
101,618

15,184
073,799

s1

The lollowing summarizes activily in longlerm debt for the fiscal year ended June 30, 2013:

946 698

Obligatons Boids

June 30 2012 lncreases

$11.613,000 $1.349.990

8U,210
3.934,000

104.122

1,81A,297 115,952

110 000

Decreases

9776.000

22.334
135,000

June 30,2013

$ 12.186,990

861.876
3.799,000

81,193

'1,934,249

110 000

one year

s699.000

st8 463 629 $r 465 942 $9s6 263 $18 973 308 $699 000

General and special obligation bon.ls.

The Municipality's outstandlng general and special obligation bonds andiotes at June 30

zoig 
"rornt 

t6 $tz,le6,99ol ihe Governmental Development Bank of Puerto Rico (GDB)

."trring 
"t 

ral.lor" Oates services allthese bonds' As required by law, the Commonwealth

oor"rni]"nt ls obligaled io levy and collect Properiy taxes for paymen-t of principal and

inierest on bonds a;d notes. A'debt seruice fund has been established for the bonds and

notes at GDB with the proceeds of those property taxes, whereby sufficient funds must be set

aside in order to cove; the projected debl service requirement, before any new bonds are

issued. Principal and interesi payments ol long term debt lssued for operaiional purposes are

,"a" trl.*Sh wthholdings fiom the advancis of properly tax and amounts of municipal

equalization fund send i]o the Municipality by the luunicipal Revenue Collection Center

(cRllt )
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NOTE F - LONG TERM DEBT - Continued

A detailotlhe generaland special obligation bonds and notes as of June 30, 2013 follows:

ceneral obligations

1996 serial notes, original amount of $125,000 due in annua
installments from $5,000 10 $10000 plus interests, due rn

semiannual inslallmenls al variable rates not to exceed
6.58% through July 1, 2015.

2oo1 serial bonds, original amounl of $1,675,000, due in

annual installments ranging from $25,000 to $145,000 plus

interests, due in semiannual installments at vadable raies not
to exceed 6.50% through July 1, 2026.

2012 serial bonds, orginaL amount of $925'000, due in

annual lnstallments ranging from $25,000 to $90,000 plus

interests. due in semiannual insiallments ai variable raies not

to exceed 7.50% through JulY 1, 203'1

2010 serialbonds, oriqinalamount of$424,990 due in annual
installments ranging from $64,000 to $78,990 plus nterests,

due in annual installments at rates of4.25 through January 1,

2018.

2OOg serial bonds, original amount of $1,825,000 due in

annual installnents ranging from $130,000 to $245,000 plus

interests, due in semiannual lnstallments at variable rates not

to exceed 7.50% through July 1, 2018.

2011 serial bonds, originalamount of $560,000 due in annual
installments ranging from $5,000 to $45,000 plus inierests,

due in semiannual installments at varlable prime rate plus

1.50% with a minimum of6 00% through July 1, 2029

201O serial bonds, oriqinal amount of $180,000 due ln annual
installmenis ranging from $20,000 io $35,000 plus interests,
due in semiannual installments at variable prime rale plus

1 50% with a minimum of6.00% through July 1, 2017.

2011 serial bonds, original amount of $290,000 due in annual
installments ranging from $5,000 to $25,000 plus inlerests,

due in semiannual installments ai variable prime rate plus

1 50% with a minimum of 6.00% through July '1, 2035.

Outstanding
Amounl

$ 30,000

1,295,000

925,000

360,990

1.245 000

530,000

140,000

280.000
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NOTE F - LONG TERM DEBT - Continued

Specia! Obligations

2005 serial notes, original amount of $2,950,000 due in

annual installments ranging from $60,000 1o $205,000 plus

interests, due in semiannual inslallments at variable raies not 2,360,000

to exceed 6.500/" through July 1,2029

2OO8 serial noles, original amount of $3'645'000 due in

annual inslallmenls ranging from $85,000 to $335'000 plus

interests, due in semiannual installments at variable rates not
to exceed 7.50% through July 1,2028- 3,270,000

2O1O serial noies, original amount of $305,000 due in annual

inslallments ranging trom $5,000 to $30,000 plus rnterests,

due in semiannual installments at variable prime late plus

1 5Oo/" with a minimum of 6.000/0 through July 1, 2035 295,000

2011 serial noles, original amount of $735,000 due in annual
installments ranging from $10,000 to $65,000 plus interests'
due in semiannual installments at variable prime rate plus
'1.50% with a minimum ot 6 OOo/o through July 1, 2035 715,000

2011 serial notes, original amount of $405,000 due in annual
installments ranging f.om $45,000 to $75,000 plus interesls

due in semiannual installments at variable prime rate plus

1.50o/o with a minimum of 6 OOo/o through July 1, 2018. 360000

Public lmProvement Bonds

1998 serialbonds, originalamount of$280,000 due in annual

installments ranging from $7 000 lo $21,000 plus interests,

due in annual i;st;llments at valiable rates not to exceed 111,000

5 25% through July 1, 2019.

1998 serial bonds, original amount of $ 310,000, due in

annual installments ranging irom $7,000 to 523,000 plus

interests. due in annual installmenls at rates of 5.12%

through JulY 1,2020 140'000

Special Fund - Emergency Obligations

1995 serial bonds, original amount of $400,000 due in annual

installments ranging from $10,000 lo $40,000 plus interests,
due to semiannual installmenls al variable rates not to
exceed 8o(5 40% at June 30, 2009) ihrough July 1,2016. 130'000

TotalBonds Payable $ 12,186,990
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NOTE F ' LONG TERM DEBT - Continued

The annual requirement to amortize general

June 30 Principal

and specialobligaton bonds and notes as of June 30, 2013

lnterest

+

('.

2014 $ 699,001 $ 376,000
2015 754,000 716,115
2016 789,000 693,135
2017 844,000 665,002
2018 859,990 621192

2U9-2a23 2,941,000 2 397,913
2024-2a2A 3.435,000 1,297,475
2a29-2033 1,340,000 268,670
2034-2036 525 000 44,538
rotars ___91?.!q9.990 ----92180!10

Advances ,rom CRIM - This amount represents lhe balance owed to CRIM at June 30 2004 and

will be repaid through a financing obtained by the cRllll with GDB.

Compensated absences - The government-wide siatement of net assets includes approximalely

$1,9:4,249 of accrued vacatjon and sick leave benefiis representing the Municipality's commitment

io fund such costs from future operations.

Nole Payable to CRIM - Act. No 42 of January 26, 2OOO was enacted to aulhorize CRIM to enter

inlo a financing agreement of up lo $2OO million, for a ierm not exceeding 30 years The financing

agreement all;ws%r the financing for a debt that ihe municipalities of Puerto Rico have wiih CRIM,

aising from the final sehlement of property tax advances versus actual colleciions through flscal

uear 7000. Tne amounts thal the municrpalities will collect from the additional property taxes

iesultrng from lhe increases in the subsidy flom the Commonwealth to the municipalities are

assigne-d through this law lo repay such loan. The increase in this subsidy was the result of the

Public Law No. 238 ofAugust 15, 1999.

ln addition, on December 16, 2002, the Municipality entered inlo a repayment agreement with GDB

and CRIM to pay off the remaining $1,040,424 of excess of property tax advances from fiscal year

2OOO and 2001.- CRIM retains the principal and inlerests flom the property tax advances of the

IMunicipality. The amounts relained by the CRll\, are remitted to GDB on July 1 of each year through

July 1 2Oi2 The repayment agreement bears interests at variabLe rales deiermined by GDB but not

ex;eedinq I OO% ihe outstanding principal and accrued interest balances of ihe note payable to

CRIM amounted to $861,876 at June 30, 2013.

Loan Guarantee (HUD) - On August 29, 2006 The Municipality entered into a agreenent with the

U.S. Department of Housing and Urban Developmenl (HUD) for a loan guarantee assistance

u nder lhe section 1 08 of th; Housing and Com m unity Developm enl Act of 1 974 
' 
as amended, 42

U.S.C. S53OB for lhe original amount of $4,264,000. Loan payments matule every-February '1 and

October'1 of every fisc;l year, which interest is approximately 4.0% annually. These funds are

pledged with Municipality's properiy or the HIJD can use the CDBG to pay_off the related payments

menlioned above

33



NOTEG.PROPERTYTAXES

The Municipal Revenue Coileclion Center (CRli,r) of the Commonweatth of puerto Rico is responsibte
for the assessment, collection and distribution of real and personal property taxes The tax on personal
property is self-assessed by the iaxpayer. The assessment is made on a return, which must be fited with
the CRIM by [ray 15 of each year and is based on the currenl vatue at the date of the assessment. Reat
property is assessed by the CRlIr. The tax is general assessed on January 1 on all taxable property
located wilhin the l\runicipality and is based on the currenl value existing in the year .1957. For personal
propedy the lax is due with the return filed on or before May 15 Taxes on reat property may be paid on
two equal instal,ments, July 1"rand January 1"r The tax rates in force as of June 30, 2013 aie 8 83% for
real prope(y (of which 8.63% is pard by the taxpayer and .20% is reimbursed by the puerto Rico
Treasury Department) and 6.83010 for personal property (of which 6.630/0 is paid by the taxpayer and
.20% is reimbursed by the Puerto Rico Treasury Depadmenl). For both tax rates 1.03o/o betongs to the
Commonwealth and 8.00% and 6 00%, .espectively, belongs lo the Municipality. Of the portion
belonging lo the Municipality, 6.00% on real prcperty and 4.00% on personat property represents the
Municipality's portion which is approp ated for general purposes and accounted in the generalfund. The
remaining portion of 2 00% on both tax rates belonging to the Municrpality is restricied for debt service
and accounled in the debt service fund

Residential real property occupied by its owner is exempt by law from property taxes on the first $'15,000
of lhe assessed value. For such exempted amounts, lhe Puerto Rico Deparlmenl of Treasury assumes
payment of the basic tax to the Municipality, except for residential units assessed ai less lhan $3,500 on
which a complete exemption is granted. Revenue related to exempt property is recorded in the General
Fund. The lvlunicipality grants a complete exemption from personal property taxes up io an assessment
value of$50,000 to retailers with annual net sales of less than $150,000.

The CRllvl advances funds to ihe l\runicipalily based on an eslimate of special governmental
subsidies and the property taxes to be levied and which are collected in subsequent periods
This distribution includes advances of property tax and amounts of municipal equalization
fund from the Commonwealth government. The CRIM is required by law to prepare a
settlemenl statement on a fiscal year basls, whereby a comparison is made betu/een lhe
amounts advanced to the Municipalily and amounls actually collected from taxpayers.

The CRlld prepares a preliminary settlement not laier than lhree months afler fiscai year-end
and a final settlement nol later than six months after fiscal year-end. lf actual colleclions
exceed the advances a receivable from CRli/ is recorded However. if advances exceed
actualcolleciions, a payable to CRll\,,1 is recorded.

NOTE H - MUNICIPAL LIGENSE TAXES

The ltlunicipality to all organizaiions or entities subject lo the tax doing business in ihe
Municipality's location except for entilies totally or partially assesses municipal License taxes
annually. Exempt pursuani lo certain Commonwealth s statutes. Thrs tax is based generally
on volume of business or gross sales as shown in a lax return that should be submitted on or
before April 15.

During the fiscalyearended June 30, 2013 the tax rates were as followsl

Financialbusiness - 1 5070 of gross revenues
Non-financial busrness - ranging from 0.30% to 0 40%o of gross revenues
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NOTE H . MUNICIPAL LICENSE TAXES . Continued

The tax is due ln t\ivo equal installments on Juiy 1 and January 1 of each fiscal year, if the
laxpayer does not pay the full amou nl due on April l5ofeachyear apptying the 5% discount.
A discount of 5% is allowed when full payment is made on or before the oext five (S) working
days after April 15 llunicipal ltcense tax returns collected pflor to June 30, 2013, but
perlaining to the next year is recorded as deferred revenues Municipal License lax collected
in advance for the next fiscal year 2013 - 2014 amounted $658,6'19, as oI June 30, 2013.

NOTE I- SALES AND USE TAXES

On J u ly 4, 2006, the Legjslature of lhe Comm onwealth of Puerto Rico approved Act No. 1 1 7 ("Act I 1 7') which
amends the Puerto Rico Inlernal Revenue Code of 1994 to provide, among other things, for sales and use tax
of 55% to be imposed by the Commonweallh Government. Act 117 also althorizes each municipal
government to impose municipalsales and use tax of 1.5%. This municipalsales and uses tax has in general
the same tax base and lirnilations (except for unprocessed foods) as those provided by the Commonweatth's
sales and use tax.

Section 6189 of the Puerto Rico lnlernal Revenue Code of 1994, as amended, authorizes the Municipahties in
Pueno Rico to impose a sales and use tax to consumers.

This tax musl be imposed in conformity with the base, exemplions and inritalions contained in Subtitle BB of
the Code, The l\Iunicipal Sales Tax is specifically imposed over the all saies transactions of taxable items and
combined transactions (as defines by the municipal internal regulation) iaken place wilhin municipal limits
The l\Iunicrpal Sales Tax is also specifically imposed over the all purchase price for the use, siorage or
consumpiion of taxable lransactions (as defined by the municipal internal regulation) taken place within
municlpal limits.

The ilunicipal Legislature approved the imposition oI the municrpal sales and use tax, eflective on November
15, 2006 lndividuals organizations and entilies subject to collect the munrcrpal sales and use tax must tile a
lax return ofthe l\runicipality. Taxisdueeachl0"'dayofeachmonthbasedontaxcollectedinthepreceding
monih. The lvlunicipal Ordinance does not impose specific restrictions or limrtations on the use of the
municipal sales and use tax resources. Resources are recorded in the general fund of the Municipality.

NOTE J . INTERGOVERNMENTAL REVENUES

lntergovernmenlal revenues in the General Fund are comprised ofthe followrng:

Compensation in lieu of tax from lhe Puerlo Rico Electric Power
Authorily (PREPA)

Compensation from the Department of Treasury for the concept of the
halipercent oflhe Christmas Bonus Payment

Compensation from the Municipal Revenue Collection Center from the
State subsidy and Lottery Fees

Total

$1,824.226

143,403

4,954,151

$q,e4lgq_
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NOTE K. RETIREMENT PLAN

1. Plan description

Regular employees of the l\runicipality contribute to a cost sharing mullipie employer defined benefit
retirement plan, administered by the Employee's Retirement Syslem of the Governmenl of Puerto Rico
an ils lnstrumentalities (ERS). ERS covers all regular full time public employees working for the cenkal
government public corporations and the municipalities of Puerto Rico. The system provides retirement
pensions, dealh and disability beneflis. Retirement benefits depend upon age al retirement and number
of years of credited service

Disability retirement benefits are available 1o members of occupational and no occupational
disabilities Benefits vest after ten years of plan parlicipation The system was created under
Act 2147, approved on l\,4ay 15, 1951, as amended, and became effective on January 1, 1952.
Retirement benefits are determined by the application of stipulaied benefit ratios to the
membels average compensation. Average compensaiion is computed based on the highest
36 monlhs of compensalion recognized by ERS.

The annuity, for which a plan member is eligible, is limited to a minimum of $200 per month
and a maximum oI 75% of the average compensation. ERS issues a publicly financial report
that includes financial statements and required supplementary informetion of the Plan, which
may be obtained from the ERS

LawNo 305 of September 24, 1 999 amended the Act No 447of1951 and was enacted with

the purpose of establshing a new Pension program (System 2000). The new penson
program became eftective on January 1, 2000 Employees participating in the curreni system
as of Oecember 31, 1999 may elect eiiher to stay in the defined benefit plan or transfer to the
new program. Persons ioining the government on or after January 1, 2000 will only be

allowed to become members ofthe new program

System 2OOO is a hybrid defined contribution plan, also known as a cash balance plan There

will be a pool of Pension assets, which will be invested by the System, logether with those of
the current defined beneft plan. Benefits at retirement age will nol be guaranteed by the

State government and wiLl be subjected to the iotal accumulated balance of the savings

accouni. The annuity will be based on a formula which assumes that each year the

employee's contribulion (with a minimum of a.275o/o ol the employee s salary up to a
maximum of 1O%) will be invested in an account which will either: (1) earn a flxed rate based

on the two-year Constant l\raiurity Treasury Note or' (2) earn a rale equalto 75% ofthe reiurn

of the Syst;m's inveslment portfolio inet of managemenl fees), or (3) earn a combination oi
both aliernatives. lf savings accounts balance is $10,000 or less at iime of relirement, lhe
balance will be disiributed by the System to the padicipant as a lumP sum Participants

receive periodic account siatements similar to those of defined contribution plans showing

their accrued balances. Disability pensions are not been granted under the new program'

The employer coniributions (9.275% ofthe employee's salary)will be used to fund the current
plan Und;r System 2OOO the retirement age is redlced from 65 years to 60 for those

employees whojoined the current plan on or after April 1, 1990.

2. Funding PolicY

The Act 447, as amended, is the authority underwhich obligalions to contribute to ihe Plan by

ihe Plan members, employers and other conlributing enl es are established or may be

amended. Plan members are required to contribute 5 775% of gross salary up to $6,600 plus

8.275olo of gross salary in excess of $6,600 except for the Mayor or employee under a

supplement;tion plan, which contributes 8.275% of gross salary' The Municipalily is required

to contribuie 9.275% of gross salary
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NOTE L - COMMITMENTS

Openting leases

The Municipality leases office space and olfrce equrpment under operating lease agreements' which

denerallv have lerms ot one year oI Ess a1d are aulomalcal'y renewed lor lhe sa'ne le ms'

il;;;;;""t';"i;r"; ihal lhe sumrnary of the future min'mum rental comn'rr'nenls ulder non-

calce-lable equlprrent Eases wllh terms exceedirg ore year is not sqnfEanl

NOTE M - CONTINGENCIES

7. Fedenl and State grants

pr^rF.ts financed bv Federal and stale Grants are subled to aud s by grantors and olher governmenlal

"""']iI'J""i. ",J*il a"i"t.rre its expend,tures to comply witn the condilions of such grants ll is the

i,t:r;;;;;;;;.;;iti"i no 
"aiitioLr 

matenal unrecorded liabrl'lies wrll arise rrom aud s prev'ouslv

performed or io Perform

2. Judgmens and legal claims

The Municipality is, at presenl, a defendanl in a number of legal matters thai arise in the ordinary course

"iti," 
ff,lr"lipulitv'" u&ivilies. There are cases whereby the l'junicipality is a defendent or codefendant

that will be covered by inslrance, certain cases wh;reby the legal-counsel has not delermined an

;;t;;;"; other cjses that will not-be covered by insurance As.a result of one case settled

;;;il";i i" ir;" 30, 2013 and a tesal cta'm in whi;h an unfavorab'e outcome rs probable and a

reasonaDle eslrmate ot tne amount iii o"t"'-'n"o and not to be covered by rnsurance'- the

ff;;;;i, ;;;;;; s11o.o0o in tne government-wrae stalemenls' However' h-'s the oprnion of the

iti,rii"ii"rii "il 
the leqal counsels tn'at tasea on therr experience' such aclons and the potenlral

iiabrtrles wirt not 'mparr 
the Mu.rcrpalily financralposrton

3- committed Ffids

The Munrcrpalty has reported, outslandino encumbrances amounting to $272 810 in the qeneralfund at

jrii"'50. -iolgl 
iire i,lunrcipatrtv inteni"-to r'ono' these encumbrances' which will conlinue lo be

iqriari"i ,"i"t t" "rrr; 
y""r"'t'a jeia"ing 

" 
t'pse period that extends into subsequent fiscalyear'

NOTE N . RESTATEMENT

The beoinninq balance of net poston and fund balance as of July 1' 2012 has been restaied as follows'

. Joi,'"i l"n""in rong-t"rn'debts balances in the deol servrce fLrnd'

Net poslion al beginnlng of year' as prevrously reported

Adjuslment to long_term debls balances

Net posiiion al beginning ofyear, as restaied

$ 19,986,049
548.937

$l0l34lE6
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NOTE N -SUBSEQUENT EVENTS

ln prepaing these financiar statements, rhe lvrunrcipality has evaruated events and transactions forpotential recognition or disclosure through March 26,2014, rhe date rhe financlar sratements wereissued Based on such anarysis, managemenr decided that no additionar srgnificant discrosure is
necessary.

On [4ay 29, 2013, the Government Devetopment Bank of puerto Rrco (cDB) approved the issuance of
$340,000 general obligation bond to the Munrcipajity for the acqursrtron of tand ihe toan was drsbursed
by the GDB on Augusi 28, 20'13.
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Commonwealth of Puerto Rico
Municipality of Camuy

Budgetary Comparison Schedule - ceneral Fund
(See Notes to Budgetary Comparison Schedule)

June 30,20'r3

(ss Not O

____________LL

________1]1!U lL

________212.e

________11-13!.!3L

over {under)
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sbc .nd inleGo€mnenh
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Exc€$ (D€6ci€ncy) or,.v.nu4 ov..

E4E!!s9!-9I-SIE!9!!9!:

________2ls]!L
_______].!!3-!]L

195334)

_________-2itLq

_________LS!!.IL

__,L_.t:!;!L ! _ ,14iql

_________J4.4L

__________l!lJ.r.qL

,€tua amou s (budsehry basis) ava abretorappEp'arions'

rrcm the budodary comp4$n schedule

adjudnents lo E@noled aclual amouils per budqelary basis ro ano

expendilu.esand chanses in fund b3

u.4/outfr ow of ,in6ncaar rdouE..:
..ctmamounb(budsdarybas9rob.harqesrosppoparonsrrcmlhebudserary@mp.nsonshedue

0ff€€ncs budsd basis b GAAP:

Curentyearencumbranes €@s.ized ih's year ior I Mrc'al purpo*s

ed of r*enues. expend ru€s and

goremmenra funds

The notes lo the financialsiatement are an integral part ofthis statement
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Commonwealth of Puerto Rico
Municipality of Camuy

SCHEDULE OF FEDERAL AWARD
FOR THE YEAR ENDED JUNE 30,20,13

Federal

CFDA DisbursementsFederal crantor Pass/ Through
crantor/Program Title Number Expenditures

U.S. Department of Housing and Urban
Development:
Direct Programs

Housing Choice Voucher

Loan Guaranlee - Section 108

Emergency Shelter Grants (ESG)

$
'14 871 810,178

14248 7,888

14.231 8,107

Housing Opportuniiies for Person wilh AIDS (HOPWA) 14_241 i3.948

Homelessness Prevenlion and Rapid Re-Housing

Program (HPRP) 14 262 11.655

lndirect Programs
Pass-Through Puerlo Rico Office of Municipal

Affairs Slate Block Grant Programs (SBGP) 14.22A 1,408,695

Pass-Through The Puerto Rico Housing Department

Housing Rehabilitation Program A.A72 344,40A

Sub-TotalHUD 2.6O4,a79

U.S. Department oI Education:
Oirect Programs

Twenty First Century Community Learning Cente-ls 84.287 432, tOO

U.S. Department of Homeland Security
Direct Programs

Flood Mitigalion Assistance 97.029 62,775

U.S. Department of Health and Human Services (HHS)
Passed through Administration of Families and

children-Child Care and Development Grant 93.575 405,9'15
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Commonwealth of puerto Rico
Municipality ot Camuy

SCHEDULE OF FEDERAL AWARD
FOR THE YEAR ENDED JUNE 30, 2013

U.S. Department o, Ene.gy Office o, Energy Efficiency &
Renew Forrestal Building
Direct Programs

Energy Efficiency and Conservation Btock Grant

Program (EECBG) U pB ,t47 067

U.S. Department of Agriculture
Passed through Edlcation Department

Child and Adult Care Food Programs 10.558 111,1|46

U.S. Department of Justice
Dir€cl Programs

Edward Byrne Memoriat Justice Assisiance crant 16.303 99.950
(JAC Program)

U.S. Department of Agriculture
Di.ect Programs OR INDIRECT PASS TROUGH...

USDA fi253 a7,2OO

U.S. Department of Transportation
Passed through

Formula Granis for OtherThan Urbanized Areas 20 509 i12,Ug

TOTAL
$

_4,063,461
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Gil Alberto Ortiz Cabrera
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASEO ON AN AUDIT OF FINANCIAL STATEMENTS

PERFORMED IN ACCORDANCE WTH GOYERA'MENT AUOITING STANDARDS

Honorable Major and Members

otthe Municipal Assembly

l\runicipality of Camuy

Camuy, Puerto Rico

We have audited, in accordance with the auditing standards generally accepted in the LJnrted Slates of
America and lhe standards applicable to financial audils contained in Govemment Auditing Standards issued
by the Comptroller General of ihe United States the financial statements of the governmenlal activities, lhe
business-lype activities, the aggregate discretely presented componenl units, each major fund, and the
aggregate remaining fund information of the l\runicipality of Camuy, as of and for the year ended June 30,
2013, and the relaled notes to lhe financial statements, which collectively comprise IVlunicipality oI Camuy's
basic financial slatements, and have issued our report thereon dated l\,larch 26, 2014

lnternal Control over Financial Reporting!

In planning and performing our audit of the financial statements, we considered the lVunicipality of Camuy
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumsl,ances for the purpose of expressing our opinions on the financial statements, bui
not ,or the purpose of expressing an opinion on the effecliveness of Municipality of Camuy 's internal control.
Accordingly, we do not express an opinion on the effectiveness ofthe municipality of Camuy's inlernal control.

A deficiency in intemal cortrol exists when the design or operation of a controldoes nol allow management or
employees, in the normal course of pedorming their assigned functions, to prevent, or detect and correct,
misstatemenls on a limely basis. A mateial weakness is a deficiency, or a combination of deficiencies, in
internal control, such thal there is a reasonable possib lity that a matenal misstatement of the entily's financial
stalements will nol be prevented, or detecied and correcled on a timely basis A signilicant deficiency is a
deficiency, or a combination of deflciencies, in iniernal control that is less severe than a maierial weakness,
yet importanl enough to merii attenlion by those charged with governance.

Our consideratjon of internal control was for the limited purpose described in the firsl paragraph of this section
and was not desrgned to identit all deliciencies in internal control that might be material weaknesses or,
significani deficiencies. Given these limitalions, during our audit we did not identify any deficiencies in internat
control thal we consider to be material weaknesses. However, malerial weaknesses may exisl thal have not
been idenlified.
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Compliance and Othe. Matters

As part of obtaining reasonable assurance about whetherthe Municipality of Camuy's financial statements are
free from materal misstatement, we performed tests of ils compliance with certain provisions of laws,
regulalions, contracls, and grant agreemenls, noncompliance with whrch could have a direct and maierial
effecl on lhe determination offinancial slatemenl amounts. However, providing an opinion on compliance with
lhose provisions was not an objective of our audit, and accordingly, we do not express such an opinion The
resuhs of our lests disclosed no instances of noncompliance or olher matlers that are required to be reported
undet Government Audiling Standards

Purpose oI this Report

The purpose of this report is solely to describe the scope of our testing of internalconlroland compliance and
lhe results of that testing, and nol to provide an opinion on the effectiveness ofihe entity s internal conlrot or
on compliance. This report is an integralpart ofan audit performed in accotda^ce with cavernmen! Auctiting
Siandands in considering the eniity's internalcontroland compliance. Accordingly, this communication is not
suitab,e for any other purpose.

CPA Gil Alberto Ortiz Cabrera

License 1332

Stamp # 2671147 was affixed

to the original report.

San Juan, Puerto Rico

March26.2414
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INDEPENOENT AUOITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

Honorable Maior and Members

of the Municipal Assembly

Municipality of Camuy

Camuy, Puerto Rico

Report on Compliance for Each Major Federal program

We have_ audited, [,lunicipality of Camuys compliance with the types of compliance requirements
described in the oMB circular A-133 comptiance supplernent rhar could have a direct and material
effect on each of [Name of Governmental Entity or Nonproflt Organization] ,s major federal
programs for the year ended June 30, 2013. l\4unicipality of Camuy s major federal programs are
identified in the summary of auditor's results section of the accompanying ichedule oi finidings and
questioned costs.

M ana gem ent's R esp o n si b i I ity

Management is responsible for compliance with the requirements of taws, regutations, contracts,
and grants applicable to its federal programs.

Aud i to r's Respo n sibi I ity

Our responsibility is to express an opinion on compliance for each of Municipality of Camuy,s major
federal programs based on our audit of the types of compljance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits c-ontained in Govemment
Audiling Standads. issued by the Comptroller General of the United States; and OIVIB Circular A_
133, Audits of States, Local Governments, and Non-prcfit Organizations. Those standards and
OMB Circular A-'133 require that we ptan and perform the audit to obtain reasonable assurance
about whether noncompriance with the types of compriance req,irements referred to above that
could have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about N4unicipatity of Camuy,s compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances.
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We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of N4unicipality of
Camuy's compliance.

Opinion on Each Major Fedetal Prcgram

ln our opinion, Municjpality of Camuy complied, in all material respects, with the types
compliance requirements referred to above that could have a direct and material effect on each
its major federal programs for the year ended June 30, 2013

Other Matters

The results of our auditing procedures disclosed instances of noncompliance, which are required to
be reported in accordance with OMB Circular A-133 and which are described in the accompanying
schedule of findings and questioned costs as items. Our opinion on each major federal program is
not modified with respect to these matters.

l\,4unicipality of Camuy's response to the noncompliance findings identifled in our audit is described
in the accompanying schedule of findings and questioned costs. N4unicipality of Camuy's response
was not subjected to the auditing procedures applied in the audit of compliance and, accordingly,
we express no opinion on the response.

Report on lnternal Control over Compliance

lvlanagement of Municipality of Camuy is responsible for establishing and maintaining effective
internal conkol over compliance with the types of compliance requirements referred to above. ln
planning and performing our audit of compliance, we considered Municipality of Camuy's internal
control over compliance wiih the types of requirements that could have a direct and material effect
on each major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal controlover compliance in accordance with Ol\4B Circular
A-'133, but not for the purpose of expressing an opinjon on the effectiveness of internal conkol over
compliance. Accordingly, we do not express an opinion on the effectiveness of Municipality of
Camuy's internal control over compliance.

A deficiency in intemal control ovet compliance exisls when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A mateial weakness in intemal control over
compliance is a deticiency, or combination of deficiencies, in internal control over compliance, such
that there js a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely
basis. A srgrficart deficiency in intemal controlover compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

of
of
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Our consideration of internal control over compllance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal conkol
over compliance that might be material weaknesses or significant deflciencies. We did not identify
any deficiencies in internal control over compliance that we consjder to be material weaknessej.
However, material weaknesses may exist that have not been identified.

The purpose of this report on internal conkol over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements
ofOMB Circular A-133. Accordingly, this report is not suitable for any other purpose.

CPA Gil Alberto Ortiz Cabrera

License 1332

Stamp # 2671148 was affixed

to the original report.

San Juan, Puerto Rico

Match 26,2014
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

SCHEDULE OF FINOINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2OI3

PART I . SUMMARY OF AUDITOR'S RESULTS

Financial Statement

a. Type of auditor's report issued:

b. lnternal Conlrolover financial reporting:
> Material weakness (es) identified?

No
> Significant deficiency (ies) identified that is (are)

not considered to be materialweakness (es)?

c. Material noncompliance to financial statements noted?

Federal Awards

a. lnternal Control over major programs:
> Material weakness (es) identifled?

No
> Significant deficiency (ies) identified that is (are)

not considered to be material weakness (es)?

b. Type of auditor's report issued on compliance for major programs:

c. Any audit findings disclosed that are required to be reported
in accordance of Circular A-133?

d. The programs tested as major program are:

Unqualified

Yes 
-X

Yes X No

Yes _-L No

Yes -.-X

Yes --L No

Unqualified

Yes 
-L 

No

CFDA Numbers

93.575
81.128
81.287

Name of Federal Prooram of Cluster

Child Care and Development crant
Energy Efficiency and Conservation Block Grant program
Twenty-First Century Community Learning Centers

e. The threshold for distinguishing Type A and B programs was $3OO,O0O.

f. Municipality qualifies as low risk auditee? X Yes No
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

CURRENT YEAR FEDERAL AWARD FINDINGS AND QUESTIONEO COSTS
FOR THE YEAR ENDED JUNE 30, 2013

SECTION II - FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS

Our audit of revealed that lhe Municipality of Camuy has maintained an effective system of
internal control over compliance with requirements of law, regulations, contracts and grants
applicable to federal programs. No Federal Award Findings and euestioned Costjwere
detected during the audit.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30' 2013

SECTION II - FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS

There are no prior year findings pending to be corrected'
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