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Cemfad Pu ic Accoun,ants & ProJdsio ol Consulaaa

Mernbe6 of:
The Amefican Institule of Cerlifod Public
Accounlants Q4ICPA)
Pueno Rico Bodrd of Certilied Public
Accounlanls

INDEPENDENT AIJDITOR'S REPORT

To the Honorable Mayor and
Municipal Legislature
lrunicipality of CamuY
Camuy, Puerto Rico

We have audited the accompanying financial statements of the governmental activities' the

ousin""rfyp" actirltles, each maioriund, and the aggregate remajning Jund .information 
of the

frlrni"ipufiiy ot C"rry of the Commonwealth of Puerto Rico (the "Municipality")' as of and for

iii" v"i, ""0"0 
June 30,2012, which collectively comprise the Municipality's basic financial

statiments as fisteO in the table of contents' These financial statements are the responsibility

Jiire frfunicimfitv's management. our responsibility is to express an opinion on these flnancial

statements based on our audit.

we conducted our audit in accordance with auditing standards generally accepted in the L.Jnited

iiates oi nmerica and the standards applicable to flnancial audits clntained in Govemment

iiiitiri stur-a"i" issued by the Comptroller General of the.United States' Those standards

."*ir"-tnut *" pr"n und perform the audit to obtain reasonable assumnce about whether the

i"Jp""tir" ti"""ii"f autements are free of material misstatement' An audit includes examining'

on 
" 

te"t Ousi", evidence supporting the amounts and disclosures in the respective financial

"t"rr"nt". 
An audit also includes assessing the accounting principles used and the significant

estimates made by management, as weli as evaluating the overall financial statements

pii"""i"ii.". we believe thit our audit provides a reasonable basis for our opinion'

ln our opinion, the financial statements refened to above present fairly' in all material respects'

tn" ?"i."tr! nnu";ial position of the governmental activities,. each major fund' and the

lEere-eite remaining fund information of Municipality of camuy of the Commonwealth of Puerto

iEo, il of lrn" eolzo12, and the respective changes in financial position'.thereof for the vear

then ended in conformity with accounting principles generally accepted in united States of

America.



ln accordance with G ovemment Audit Standards, we have also issued our report dated March

;b, ;ir-i ;;;r;;"".lderation of the Governmenrs internal control over financial reporting and

on'ori t""t" of is 
"ompliance 

with certain provisions of laws, regulations' contracts and grant

"nr""a"ns 
and other matters' The purpose of that report is to describe the scope of our

i,i"ti"g 
"i 

i*";"if 
"""trol 

over financial reporting and compliance and the results ofthat testing'

"ni 
nit to pio"ia" 

"n 
opinion on internal ;ontrol over financial reporting or on compliance That

iiport i" 
",iint"grur 

pai of an audit performed in accordance 
"Yith 

Government Audit Standards

and should be considered in asse-ssingthe results of our audit'

Our audit was conducted for the purpose of forming opinions on the financial statemenG taken

u" 
" 

*trof". The accompanying schedule of expenditure of federal awards is presented for

iirpoi" oiuooition"t anitvsis a-s required by US Office of Management and.Budget Circular A-

lii, euait of states, Loc;i Government, and Non-Ptofit organizat'ons' and is not a required

oart of the (eneral financial statements. such information has been subjected to the auditing
-io"Jrr""7ppri"o 

purpose in the audit of the general purpose financial statements and' in our

Ipi"i", i" i"irrv 
"t"t"d, 

in att material respeCts, in relation to the general purpose financial

statements taken as a whole.

The accompanying l\4anagement's Discussion and Analysis and the Budgetary Comparison

s"n"Ori" ui" notiequireo- pans of the basic financial statements referred to above' but are

;;;il;;;,y information required bv GASB. we have applied certain limited procedures'

,"ii"n con"i#O principalty of inquires io management regardingthe methods of measurement

"nJ 
prl""nt"tioti of the iequked supplementary information' However' we did not audit the

information and express no opinion on it.

.27 z"z^za'62:'z*'*

March 20. 2013
CPA Gil Alberto Ortiz Cabrera
License 1332, expires
ln December 1,2013
Stamp #267106 was affixed
to the original report.
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CO IO]{WEALTH OF PUERTO RICO
f,UNICIPALTTY OF CAMUY

ANAGETIiEI'IT DISCUSSION A]{D AMLYSIS
FOR THE YEAR ENDED JUNE 30' 2O{2

Management of the Municipality of Camuy ol the Commonwealth of Puerto Rico (the Municipality) provides

i'r,i" 
-lir-r"g".;rl'" ol;;ii ana enaivsis (MD&A) for f€ rgadef of !h: Municipalitv's basic rnancial

itar"mend. rnis nan"tire represents an overyiew and analysis of the financial activ ies of the Municipality for

trr"-n"*i v""t i"o"o .f , n" io, 2otz- Because thi6 MD&A is designed to focus on the 
-cunent 

year ac'tivites'

i."rn]no Jh"nqes ano cunenty known hcts, we encourage readers to consider the infomaton presented in

il; i;ili&AH;or""ton witir ue additional informatidn fumished in the accompanving basic financial

stalements.

Dunno fiscal vear ended June 30, 2003, the Municipality implemented the new required financial eporting

"t""JiJ"-*tluri"r,"o 
uy staiement No. u, Basic Financial slatements - aN Managenent's Discussbn -

;;J;;;t;:; si"r"' ,ii Ln t Gouu-^"rt"' issued by the Govemmental Accounling standards Board

(GASB No. 34).

FINANCIAL HIGHLIGI{TS

a) Govemment-},,deHlghligh's

. Assers - The Municipality has reported assets amounting to $48.6 millions in the accompanying

st"iement A net 
"*ses, 

of which *le most significant are capital assets and cash amounting to $34-3

millions, $1 1.0 millions, rerpeciively.

. Llabitirles - The Municipality has reporied liabililies amounling to $286 millions in the

i;mpanving staiement of netisses' of wtrrch lhe most signifcant-are lntergovemmental payable'

a"E*ii ,ir.-nu"", and other noncurent liabilili$ amounling to $2 8 millions' $4 8 millions' and

51 8.5 millions, respectively.

. ,{ea assars - The assets of the Municipality exceeded its habililies by $20'0 millions at June 30'

ioiz, wtrictr is presenteo as "net asses'in hL accompanying statement oI net ass€ts' Restricted net

asseis anO un'restrictet defcit amounied to $5.9 millions, and ($8'7) millions' respectively' Net

ass€ts invested in c€piial assets amounted to $22 7 millions'

. Nd change in netassels - The Municipality's nel assets rncreased-by 
-$1'6.millions 

duting fiscal

vear ended June 30.2012. Net ass;; at Jun;30 2012 amounted to $2o o millions The decreased

il, i"i JJi-'ii"J ,,,rrcrpatty tor posltlve results of operations and increase in the Municipalitv's

investrnents principally in Buildings and building impovements'

. Reverrues - The Municipality has reported total revenues amounllng to $23 2 millions in the' 
""".ap""ving 

it"t"a"nt oI activities' dt which the most significant ale tax revenues op€rating and

"apGrirai',t"-ana 
contributions amoLlnting to $3'o millions and $16 84 millions' €speclively'

. Erpsas€s - The Municipality has repoded total expenses amountlng to $21'6 millions in the

ac@mpanylng stalemenl of actvities

b) Govommenael Fun.ls Hlghrighfs

. Asstts - The Municipality's govemmentalfunds have roported comb'ned-assets amounting to $'19-5

.iffion" in t 
" 

.""ornp"niing balance sheet - govemmental funds' ol which the most significant ale

;;, ;;-rd;;i"g6ntloue trom govemriental agencies and dre.ftom othor funds amounting

to $6i 3 millions, $4 7 millions, 53 3 millions and S5'2 millions' resp€dvery'



CO MONWEALTH OF PUERTO RICO
UNICIPALIIY OF CAlrlUY

f,ANAGEIIENT OISCUSSION AND ANALYSIS

FORTHE YEAR ENDED JUNE 30' 2OI2

.Li,b,,,,b!-TheMunicipality'sgovemmentalfundshavereporGdcombinedliabilitiesamountingto
Sflq .iffion" in the iccoirpajrying balance sheet - govemmentral funds .ot which the most

iionifcant are intergovemmontal payable, int'er-fund due io other funds' and defefled revenues

aiounting to $2.8 milhons, $5 2 millions and $4.8 millions, respectvely'

. Govemmen&tt fund batanc@ - The Municipality's govemmental funds reported combined fund

Uatance amounting to $l-1 millions' ot which $6 2 millions and ($2'1) millions rcpresent reseNed and

unreserved fund t alances (deficit). respeclavely

. Not changp in govammontal fund batances - The Municipality's govemmental fund balances

a-."a""""0_uy SA_8s,SSO dudng fscal year ended June 30,-2ol2 Govemmental fund balances at

Ju"" io, idr'z 
"rno*t* 

to $i.1 milfidns. The decrease in tund balances represents lhe excess of

;evenues and otherfnancing sources over (undeo expenditures and otherfinancing uses'

. Revetroos - The Muniopality's govemmental funds have reported combined revenues amounting io

i)j.o ,inio"" in the a&orirpaiying statement of revenues, ependitures and changes in tund

;;bil" - ;ilm;;^Al tuni", 6t it l"t ttt" ,ost significant are pro-pertv laxes' integovemmental

d;r" ""a 
;ntibrtions, and iederal grants amounting to $3'o millions' $12'3 millions and $3 5

millions, rerpeclively.

. Expandituea - The Municipelity's govemmental funds havo repoded combined expenditures

#unting to $ZS.S mittions in the ae;mpanying stalement of nevenues' expenditu'es and changes

; i;J;a;;; - govemmental tunds, of whah ttre most significant are c€legodzed as gen-eral

;;;;,"-.-i puurr io*", and capital outlays amounling io $6'7 millions' $4'1 millions and $4'8

millions. resPectivelY.

USING THIS ANNUAL REPORT

Thisannuaireportconsistofag€desoffinancialstatementssimilartothepleviousfinancialstatements,The
il;;; ;;t, the Municipality as a whole (govemment-wide) and the maior 

. 
individual tunds' Both

;;pd; ig;".;;;l-;ii" aid major tuno) altow tne user to address relevant questjons bro€den a

[isii tor co.iparigon (year to year o, goG.ment to govemment) and enhance the Municipalitv's

accounl,ability-

OVERVIEU' OF THE BASIC FIT{ANCIAL STATEIIENTS

The Municjpality's financial statements include three components: (1) th€ govemment-wide tinancial

it"i"iilit", iiiit" r,,il financial statements, and (3) the notesto the financial statelYEnts (collectively known

i" i-fr. 0""i"'f.i*,"f statements). This report al; c.ntains additronal required supplementary information

it-ri*t"-rr'""ft"Orf."t and other supplomentary information (combining financial staiements) in addition lo

itre tisic ftnancial statements themselves. These @mponents are described below:

Govgmmant-Wido Finsncial Statemenla

Thc oovemmenl'-w*le financial statemen](- are designed to provide reade6 with a broad oveNiew of lhe

il:#;:]il:;-#;;i;;" ""Jn"""* 
as a whole ii a manner similar to privetBsector busrness' These

;i#;:;i;.;;;;-t"- *a l."g-r",. information about the Municipalitv's financial position' .l'hich

;;i;i ;; Mil"ip"l't/; minagement to-oetermine the economic condition at the end of the fiscal year' These

n["""iGi"r,i"s i* prepired using the flour oI economic resources measuremenl focus and the accrual

lalis ot iccounting. Trd basically m;ns that lhese financial statements bllow melhods lhat are similar to

illll ,.J i, .oi ursinesses. ihev take into account all revenues and expenses connected with the frscal

J"li.'"i'"0 iriiJ io,-i6ti "*n 
ir lr"t, invotved have not been received or paid. The govemment-wide

i"r"#i"titi-"ill""rrde: (1) the statemenb of not assets snd (2) the statement of aclrvities'



COXTSONWEALTH OF PUERTO RICO
}IUNICIPALIry OF CATIUY

AMGE]{ENT DISCUSSIO AND ANALYSIS
FOR THE YEAR EiIDEO JUNE 30' 2OI2

Statoment of Not A$et6

The stratement of net assefs presenb all of the Municipality's assets and liabililies, with lhe diffeEnce

between these t$ro items reported as "net assets'(equity). Over time, increases or decreases in the net

;;sets may serve as a us.fui indicaior of whether the financial posilion of the Municipality is either improving

or deleriorating.

statemont of Aciivitloa

The statement of aclvities prcsents infomaton showing hovt, the Municipality's net assets changed during lhe

fiscalyearendedJune30,2Ol2.Allchangesinnetassetsarerepofledassoonaslheunderlyingevent
oivino;se to the chanqe occuas, regardbss of the timing of related cash flo{s Thus, revenues and expenses

i." ip"rt"O in ttri" 
"ti-'emenl 

for Sme items that will not result in cash flows until future liscal peiods (such

is uncolbaea uxes and eamed but unused vacation leave). This statement atso presents a @mparison

between direct expenses and progEm revenues for each function of the Municipality'

Both of the abovementioned financial stalements present all the govemmental activfies of the Municipality,

*ttilr, -"iis mostly by taxes and intergovernmental rcvenues (such as federal granb) Most seNices

proria"a tV the Mu;ici;6tity fall into this category, including culture and education, general govemment'

health and sanitation, public safety, public housing and w€lfare etc.

Fund Financlal Statemonla

The Municipality's fund fnanoal statements, which consist of: (1) the balance shoet - governmental funds

".i riirr,"'"Lti.."t ot revenues, e)Qendifures and changes in fund balances - govemmental funds. These

n""*ili"Li"rlns ."p"rt the linancial position and.results of operations of the Municipalily's govemmential

funds.

A fund is a grouping of related accounts that is wed to maintain conrol over resources thal have been

".si"s.t"d 
f; 

"p""f* "clivities 
or objectives. The Municipality. likenost other sta-te and local governmenls'

,"ts!-ir"il 
"*"ritiiiig 

t" ensure and 6bmonstrate compliance with finance-related legal requi"ments Each

iuna i" -n"ioo"a ;n independent fiscal eniity accounted for wiihin a set oJ self-balancing accounts that

"_on1ori;:_its 
ae".s. liabilities, fund equrty, rev;nue, and expenditures' Fund accounting segregates funds

;;;;g i; th"i, i;6d"d pu'rpose ano ii useo to aid management in demonstrating compliance wilh legal'

financial and contractual provisions-

The fund financial statements focus on: (1) individual parts of the Municipality's govemment and (2) reporting

th.Municioalitv,sooerationsinmoredetaillhanthegovemment.wiclefinancialstatements.Forfinancial
;;;g;[,p";", ih;Municipalitv c]ass ies its funds iithin the iollowing tund categories: (1) general fund'

iii iJi&"i* fr"O, (3) special'revenue tunds and (4) capital proiects funds (collectivelv known as the

'govemmental funds').

covemmental funds are used to account for all of the Bewices provided by the Municipality. Governmental

tu;;; ;; ;; 6 
"*.unt 

br essentiafly the same tunctions reported as governmentat activitier in the

""r"in..nt*iOe fnancial statements HcA ever, unlike the govemment_ryide financial statemenb'

i^*..-.ili t 
"a 

financiat 6tatements focus on near-tem infl"n s and ou6ows of spendable .esources.

il;; ;; ;"r;;; ;; ;;nces of spendable resources available at the end of the fisc€l vear' This approach

,i t-,i,ir-" jJ ,-"]"g th" iloi cuneni fnancial resources measu.ement tocus and the modifed accrual basis

Jr "', rnting.-ii"i" 
"t"Gments 

provide a detaited short-term vie$, of the Municipaftty's finances lhat assists

ii oiL-,i"i^i"ii "rr.t.i 
t 

"re 
wil be adequate financiat resources avaitabte to meet the cunent ne6ds of lhe

Municipality, irat is, evaluating the Municipality's near-lerm financing requirements 
5



COXTONWEALTH OF PUERTO RICO
T$UNICIPALTTY OF CAT TJY

ANAGE ENT DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED JUNE 30,20{2

Becausethefocusofgovemmentalfundsisnarrowelthanthatofthegovemment.wide.financialstatements,
,i;;;,ii;;;-d; the fund inlormation pres€nted for govenmeniat tunds_with simitar information

..esentea for oovernmental activities in the govemment-wide financial statements. By doing so, re€ders may

f"nli iiai]lE"ii iii.-r""g-i.- i.p"a of-the Municipatiry,s near_tem unanciat decbions. For financal

[p.rf,^s prrlr.*" the M;'cipality has three major fu;ds: ('l) the geneGl tund' (2) state legislature joint

resolutions, and (3) Loan Guarantee Fund.

Not.3 to the Baaic Financial Statomont6

ThenotestolhebasicfinancialstatementsprovideadditionalinformationlhatisessentialtoafuIl
,ni.i"L;rOi"g Jth" d"t" provided in the gov€mment-wide and the tund financial statementrs' The notes to

ttre fasic nna'nciat statemens can be loundlmmediatsly following the basic financial statements'

RequiiEd Suppl.mentary lnform.tion

The basic financial statements are followed by a section o{ required supplementary informalion consisting oI a

iijigfurv -.p"rd; betueen actuat op;ating results with the original budget and the final amended

budget for the generalfund.

INFRASTRUCTURE ASSETS

Historically, a government's ta8est group of assets (infrastructure - roads' bridges' trafiic signals'

i,iil'"rsii,1ia pd;i-ii;"e"" aoii"ri *it, a utitityl, etc.) have not been reported nor depreciated in

i",erimentar 'niranciil 
statements. GASB 34 requires' that ihese assets be valued and reported within the

;;;;il;ili ;i;;-";th;Govemment-wde Financial stalements' Additionallv the govemment must elect

io 
"lit"i-t"i 

Jip,"""t" these assets over their estimated usetul life or (b) develop a system of asset

i"".i".l,it aJ"ig""o to maintain the e€rvice delivery potentiai to 
- 
nerr .peQeluity $ the govemment

dJ;Lil il" ;"i;;;agement svstem (modified appro;ch) w-hich pedodicallv (at least every third vea4' bv

i"t"-dy, ;L""d 
""0 

;emonstrates its maintena;ce of locally established levels of se ice standards the

"^,.L,i,"nr ,n., recora s cost of maintenance in lieu of depfuation. The information about lhe consition

ili .liiiJi""-il a 
"""dition 

oI the govemment infaskucture assets should assisl financial statement useF

in evaluattng a local govemment and its perfomance over time'

a< .f.lulv 1 2002. the Municipalitv commenced the prospective and retroaclively reporting oI infrastructure

IrlL. Xr"i filir,]iti""iiv 
"r!a"i 

to o"pt*i"r" infi'struciure assets instead of usins th€ modified approach

FINANCUAL ANALYSIS OF THE TIUNICIPALITY AS A WHOLE

Net Assots

As noted earlier, net assets may se e over ltme as a useful indicator of the Municipality s financial position'

i"-t 
"'"u"" 

J tf,. Ur"i"ipal y, ;et deficit (exce$s of liabilities over assets) amounted to $8 7 millions at June

ib, iojilUi,ii"Jl t" n4 J'ihiit ot $s.o miltions at the end of the previous vear' The largest portion.or-the

il,,#i".i,r"t net ass€ts are invested in capital ass6b. net of lheir retated debl ($227 mi ions) The

;ffi;;;ii[; ;;i';;t""lr"o -.po""o a ;er assets amounrins to $5.9 miltions that are restricted for ('l )

;;iJ;; ffii ;;; ;tments (2) ihe future acquisilion or mnitruction of capital assets and (3) other

;;;, ;;];il t[-'financing of federal and state assisted progmms' ln addition' the Municipalitv s

unrestricted deficit reponed is $8.7 millions.

6
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The unrestricled deficit i6 the consequence of previous budgets which did not provide funding for incuned

rln-o_i.*-olf il"t,on" 
"rch 

as compensated abiences and others Historically, such obligalions have been

;:HJ; ;;;;;;rou oo GsL wiuout providing funding for their futurc liquidation' consequently' lhe

;iH;;il;,t'rft J;; fro; its existing assets to pfovide seNices to its citizens and depends on iis taxing

ability to continue its operations.

The oornon cf the Municigahvs net assets invested in capiial asseE such as tand, buildings, equipment, etc.,

t;'.il;rG;";i;g ;.ilii a"tr ,".4 lo acquire those assets., are used by the Municipality to provide

*rvi*i t" is citizEns; consequently these ;ssets are not available for futu'e spending Although the

uuni.Laf,w's inveslrnent in its capital assets is reported nel of related debl it should be noted that the

,;;;; ;".;; io repay this debt must be provided from the debl service tund, since the capitral assets

ir,..*rri" onnot t ;;d to liquidate these liabilities. The following is a condensed presentation of the

Municipality's financial position, as reported in the govemment-wide financial statements:

condeBed st t mcnt of iaet Attetl:

Curent ass€b

Totalassets

Cunert liabilites outstanding
Nonqrnent liabilities outstanding

Total liabilfies

l,,let ass€E/(tiabililies):
lnvssled in capltal as6ets, net of related debl
RestrcH
Un16strided

2012 2011 Ch.nge %-5-r-@

10,169,548 A.$7,211 1,732,277
18.4ri3.629 18.832 06s (3!9139I
28.633.177 27,269,340 1,363,837

7%
7%

210/.

12' )
5%

12%

\22%)
(10%)
9.

Cheng* in Ngt Asaata

The Municioalitv's net as,sets increased by $1.7 millions. Approximalely 25 9 percenl of the Municipal y's total

;J;:;;;; il;;ei-anJiicenses,'wnire 22.6 percent resuned fiom resrricted and unrestricted cepital

;"J ;;;; s;nts, contriuutions and reimbursements, inctuding federat financiat assistance The

iir"i",5"iiw:"ir"o"*"" cover a range of sewices. The targest expenses were {or health (11.2 percent),

p,roiii irorri. 
"no 

c"rt in capital outlays (26.4 percent). general govemment (31 5 percent)'

22J22912 20349Ia2 2,373,460
5.921,27a 7,5a9,008 {1,664,730)

7



COXTOIIU'EALT}I OF PUERTO RICO
UNICIPAL]TY OF CA IJY

A]{AGE ENT IXSCUSSIO'{ AI'D AMLYSIS
FOR THE YEAR ENDED JT'NE 30, 2Ot2

The fullowing is a condens€d p.esstalion of the Municipalivs re6ultis of operEtidlg' as repoded in the

gov€mment-wide fi nancial Elaiem€nts:
?o11 Ch.ns. t62012S9q&!tt!-SEEE4-94cEE9g

CaliEl 6tuts aEl cdrfbutir6

i/tunlcitEl lic.Ge taE
sd€ T
Lice']g, pomita .nd ooEr bcd raG
G.anls and c@tlbdi(rc rDt

Gaicted !o .peifE progEms
tt6cls, fn* and FmftilE

Ge6al €pcmmqt

Cuh,c ard @Eabn

Publc Work$ -xt caB'lal ounaF
Publc lldEi.g & w€lfac
c@munny decloprndt
tter!.t m bonds and nol*

llet ircr6e h nd 4s6ta

tlet asets - at Iregirnrrq of year

Nel aea.ts - at end ol y6.r

3 6.S61t.135 3 2,606.575 I zl,3al,560 166%

3.Ora,o99 3,124,436

7@,67 461 ,a€'l
1,ar3,go1 1.256.2*
3a7,75a 123,81

6.791,524 4,S25,353

(36,26) (9%)

(52,663) (5%)
(129,6A3) (6%)

217 ,W 21o.G2
129,254 a5,534 a3614 la3.t

--2€.2@.?zz 
17 ,719-073 5A5a,29 31%

2,&1,12A 2,199,4m
5,@1,a76 2,*7,7X
1,@,@7 1,116,700
2,101.45 2,231,116
1.61S43 737,6€6 26.2rt5 40%

1.545,e5O 1,6aai]9 (216,339) O2%)

1&3lO,O9 1B,17ld 1,&@ 11q'

t 19,9€6.049 $ 1a.34O,099 E 1.645 95O 9%

FIMNCIAL ANALYSIS OF THE f,IUNICIPALTTY'S GOVERN]'ENTAL FUNTIS

As discus$d eadier, the Municipality uses fund accounting to ensure and demonstrate compliance with

fi nance.related legal requiremenis.

Govemment.lFunds-ThefocusoftheMunicipality'sgovemnentalfundsistoprovideiniormationonnear.
a;];iil, ;;tn;;, 

"nJ 
Ut"n- of spenaiblg rosources Such informatjon is useful in assessing the

urnicloaiitv's financino requirement6. ln particular, unrcseNe(t lund balance may serve as a useful measure

.i , 
"J".ri"i"nti ""ti""o]irces 

available for spending at the end of fscal year' The follo/ving is a condens€d

ir."Ent"tion of tt" u*icipality s balance sheet and results of operatrons of govemmential funds'

CAPITAL ASSETS AND OEBT AO] IiIISTRATION

Capitel Aasets

The accompanying statement of net assets repolted total gross capital assets, at cos! amounting to $56 6

.inbn" 
"t 

junJ so: zorz. The related accumuLied depreciation and amortzation of capitalass€ts amounted

il izii ,iffion" 
"i.frn" 

30, 2012. This investrn€ni in capitalassets rncludes land, buildings' improvements'

eouioment. inftsfucture and @nstrucllon in progEss. lnftastruclure as'sets are items that are normally

ir;#;;il il Jvaue onv to the muniopal govemment, such as roads, bridges' streets and sidewalks'

drainage systems and similar items.



COIS ONWEALTH OF PUERTO RICO
IIiUNICIPALITY OF CAIIUY

I{AMGEIENT DISCUSSION AND ANALYSIS
FOR THE YEAR ENDEO JUNE 30,2012

Actual costs incuned to purchase or @nstruct capital asEets were $3.2 for the year ended June 30, 2012.
Depreciatron and amortkation charges for the year lotaled $1.7 millions-

The Municipality fihances a signifcant portion of its construclion aclivities through bond issuances and state

and federal g€nts- The proceeds from bond issuances designat€d for construction activities arc commined in

its entirety for such purposes and emnot be used for any other purposeg.

D6bt Admini8tration

The laws and regulations of the Commonwealth of Pue(o Rico have established a limitalion for the i$uance
of general obligation municipel bonds and notes for the payment of which the good faith, credit and taxing
power of each municipality may be pledged.

The applicable laws and regulations also require that in order for a municipality to be able to issue additional
general obligation bonds and notes, such municipality musl have suffcient "payment capacity' Act No. 64

irovides thai a municipality has sufftcieni "payment capacity' to incur additonal gene€l obligation debt if the
deposits in such municipality's Redemption fund and the annual amounts collecled with respect b such

municipality's Special Additional Tax (as defined below), as projecGd by the Government Development Bank

for Pue o Rico, will be sufficient to service to matudty lhe Municipality's outstanding general obligation debt

and lhe additional proposed general obligation debt ('Payment Capacity').

The Municipality i6 required under applicsble laws and regulations to levy h Special Additional Tax in such

amounB as shall be requiled for the payment of its geneaal obligation municipal bonds and notes. ln addition,
principalof and interest on all general obligalion municipalbonds and notes and on all municipal notes issued

in anticipation of the issuance of general obligation bonds issued by the Municipality constitute a first lien on

the Municipality's Basic Tax revenues. Accordingly, the Municipality's Basic Tax revenues would be avaihble
to make debt service payments on general obligation municipal bonds and notes to the extent that lhe Special

Additional Tax Levied by lhe Municipality, togother with moneys on deposit in the Municipality's Redemption

Fund, are not srrfficient ao cover such debl se ic€. lt has never been necessary to apply Basic Taxes to pay

debt seruice on general obligation debl of the Municipality.

ECONO}IIC FACTORS AND NEXT BUDGETS AND RATES

The Municipality relies primarily on property and municipal license taxes, as well as, {ederal and state grants

to cany out ttri govemmentat ac{ivities. Historicalty, property and municipat licens€ taxes have been very
predid;bb with increas." not generally exceeding ten percent- Federal grant revenues may vary if new

grants ere available but the revenue is also very predictable.

FINANCIAL CONTACT

The Municipality's fnancial statements are designed to present users (citizens' taxpayers, customers,

investors and;editors) with a general overview of the Municipality s fnances and d€monshate the
Municipalitys' accountability. lf you have any questons about the report or need additional financial

inform;tio;, contact the Municipality' Director of Finance, Mr- Tongs Jimenez Hemandez, at D€parbnent of
Finance, PO Box '1544 Camuy, Puerto Rico, 00539, or call(787) 898-2160



Commonwealth of Puetto Rico
Municipality of CamuY

Statement of Net Assets
June 30,2012

Govemmental
Activifes

AEI9E

Cash and cash eqllivalents

Cash with Fiscal Agent

Olher receivable

Due from Govemmental Entities

capital Assets
Land, improvements, construction in prclgress and other

capital assets, net of depreciation of $22,249,4C14

Tolalassets

Liabilili€6 and l{et Aasets

uabili6e3

Accounts payable and accrued liabilaties

Due to Govemmental Entities

Defened revenues:
Municipal license taxes
Grants and contibutions

Malure bonds payable
Mafu re interests payable

Noncunent liabilities:
Oue wilhin one Year
Due in more lhan one Year

Total liabilities

Net A$et3

lnvested in capital assets, net of rclated debt

R*tricted for:
Other purposes
Debl service

Unrestided (deficil)

Total net assets

Total liabilities and net assets

$ 6,273,630

4,729,977

4,618

3,275,059

3,335,942

$ 48.619,226

$ 936,835

2,833,592

587,151
4,230,510

675,000
906,460

692,000
17,771,629

28.633,177

22,722,942

4,025,533
1,898,745

(8.661,171)

19,986.049

s 48.619,226

The notss to ho linanci statemenb ale an inGglal pa( of liis stateftent
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Commonwealth of Puerto Rico
Municipality of Camuy

Balance Sheet
Govemmental Funds

June 30, 2012

AJOR FIJNOS

!Et&
Casn and casn equivrr€its
Cssn s r Fi*al A€en!

Due tDm Goveim€ntal Entflie

LlrlrhliG rd Furd B.Llr.

!tstsCE -

Accorirb paFtb ard ac.ru€d iaDilli€.
ore lo Got eflvneibl Eititi€6

Mnicipal lirrEe laEs
Granls Eid contbsiio.u

i,lrtr€ it qesls poyaDb

Ecog-Es&lEi

tEergnarcd (d€ficd)

rotal fnd balancss (&f.d)

Tolel trrbn iB.id frd talrlie

3 r63,EE0 I 187,247 t

2,t66,S51
zW,5N 1 ,7y,2fo

$ 1,917,2?2 g
4,f8,971

,1,618

&)8,10E

3,945,231

.

6,273,630
4,7N,9n

4,618
3,275,059

s 5.291360 $ r941.517 S 3985,231

819,017 5,2t3,816

$ 8.278.992 $ 19.497.100

$ 936.435 $ $
2,433.592

547,151

86,010
2,658,714 63 000

o1

469,1152

675,000
820,450 906.{60

2,492,102 5.213,816

4,457,,104 '15,383,364

251,645

2.@.ml

21.17i 1.W.U3
t,@E.7t5

I 936,835
2.833,592

547,151
4,230,510

675,000

4,113,736

251.685
4,025,533
1,898.745

Q,(fl,?271

3.761.058

7,101,902 63,000 3,761,058

1,878,517

Anomts rcpod€d for gov€nynental aclitities in lhe slaternent of nel Eslets al€ diffeEnt be@u*:

Cap.lgl Als€ts us€d in goverffiencal actirilix arc not fmnd.l €source{ ard, tEEfo,e , aE mt EDdred in nE furds
OtEr lottg-tem liabilily 5I€ not aEilaue to p€y @n€.t pdin oeeidntB ad ltEebre e ofiset !,y

Lo.rg Teim lftrtilitiir. a€ nol drD and payabb in UE ofient p€dod, and ltEEbE, ae nol cpo{red in t'e tunG

Net ,$ets of gpti€rnmental .drvit es

(1,810,542) 1,878,517 224.173 3.821,588

$ 5,291,360 $ 1,94'i,517 $ 3,985,231 3 A.278,W2

34,335,942

(18.463,6291

_s_______l!t!9!19_

The notes lo the financi6l slalemeds arc an integralpan of ihis siatemenl.
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Commonwealth of pusrto Rico
Municipality of Camuy

Statement of Rovenues, Expenditures and Changes in Fund Balances - Govornmental
Funds

For the Year Ended June 30, 2012

MAJOR FUI{DS

Genar.l Joint
Fund R.solulion FUlld

t-

Otll€r Toiat
l{onlt lor covcmnrontat
Fund! Funds

Municipal license taGs

License6, permits and oth€r local taxes

Charges for seruic€s and other contribulions

Fines a.d fo.feitures

Miscellan€ols and olher I€v€nles

General go!€mment
Culturc and €cfealior

Health

Public housing and w6fB.e
Community and economic development

Exco€. (&6ciency) of rovenu€a over

olher financing sources (use€):

Proce€ds froh issuanco of bonds
Operating transfer - ln
Ope€tii|g transfer - Out

Toial other linancing sources (uses)

I'l€t change in lund bal.nces

Fl]nd balanco, b€ginning

$ 2,146.763 $
745.67

1,136,379
357,180

7,877,W
141,313
30,578
12,.165

92,81s

s 871,336

6n.122

3,190,5;
10,1n_

86.003
3,447,8A6

E 3,018.099
785,067

1,813,501
357,180

12,326,430
/tszt,490

30,578
12,465

2021,933

3,47,86
129,254

1,258,06

129.254

:

.
26.115-

13_0't2_674 125A.W 26.115 6,283,094 22.579.8A3

6,366,6,{6
517,915
597,169

1,607,907
2,951,5A7

1,501,44n

:

:
12,316

120,m0

349,084

345,944

758.692
705,7U

1,158,'t?E
'1,050,475

1.142,400
3,295,4ti3

705,000

405,000
589,963

6,712,5W
517,915

1,355,861
2,313,671
4,109.735
1,050,475
1.142,4@
4,809,2€

825.000

405,000
1,018,952

12,04,t,24 1,*1,$4

971,1fi 1213,&)

E9,905

1282,5751

(192,670)

7t8,7&

Q,549372j

, -ll,LrygL -!--.].!zsElz-

afiiffixo

219,084 8,4,859 1,G3,943

351,100 9,9m,745 23,870,833

(325,285) (1,693,651) (1,290,950)

\243.164)

2,121,981

(736,32) (1,018,952)

339.084 258,586 1rc5,000

13.799 (1,435,065) (885,950)

210,374 5,256,653 4.999,686

$ 224.173 S 3.E21.58A $ 4.113.736Fund brLnc6,.ndinA

The notes to the fnancial statements are an integral part of this statement.
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- Govemmental Activtties amounts Eported in the statement of activities and the
Net Change in fund balance reported in the statement of Revenue, Expenditures

_ 
and changes in Fund Balance - Govemmental Funds $ (885,950)

Add {doduct):

- Some expenditures r€ported in the statement of revenues and expenditures and

changes in fund balance, however these costs are not reported in the statemenl of

- actMties, such as pincipal payments of UT Debts. 773 44o

Govemmental Funds lepod capiEloutlays as expenditurcs, however in the
slatement of aclivities, the cost of those assets is allocated over their estimated

- useful lives as depeciaiion and amortization expenses. This year the amount

by which outlays exceed depreciatbn and amortization expense 2,163,460

- Govemmenlal Funds repoft proc€eds from loflg_tem debts as other Unancing

sources, expendilures, however in lhe statement of activities, these proceeds

are recorded as noncurrent liabilities. (405 000)

Commonwealth of Puerto Rico
Municipallty of Camuy

Reconciliatlon ot Statement of Revenues, Expenditures and Changes ln Fund Balance -
Govemmental Funds to the Statement of Activities

For the Year Ended June 30, 2012

Not Change in net assets reponed in statement of activities $ 1.645,950

The notes to the basic inaflcial statements are an integral part of this statemert

14



CO!'i'ONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

I{OTES TO BASIC FINANCIAL STATE] ENTS
YEAR ENDED JUNE 30, 2012

NOTE A -
The Municipality of Camuy was founded in 1807. The executive govems the Municipality and the

leoislative baan;h ebcied ior a four-yearterm during the general eleclions in Puerto Rico' The Mayor

;il";;;rt,rr"ffi;"nd the legisiative branch consists of fourteen ('14) members of the Municipal

i.o,"r"irr". ir,i llun,"ipalitv engiges in a comprehensive range of se'vices to the community such

"iio"nl|'ur 
s."";.""i ad;inis-traion, publicworks, health, environmental control, education' public

secirity, *e-ffa.e, tousing, community development and culture and recreation activitie€-

The financial statements of the Municipality have been prepared in accordance wilh accounting

o;n"iot"" oener"ttv accepted ln the United Stales as applied to govemmental units' The
'Oo*inmerit"f ncc6rnting St ndards Board (GASB) is the standatd-setting body for govemmental

accountino anO financEi reoorting. The GASE periodically updates iis existing Govemmental

l"-rnii"i "no 
Financial Replding Standards, which, along with subsequent GASB

ponouno;ments (Statements and lnterpretations), c4nstitute GAAP icr govemmental unils'

ln June 1999, the Govemmental Accounting Stand€rd Board (GASB) issued Statement No' 34'
;g;iin"n"iat Statements and Management's and Discussion and Analysis for stale and Local

Govemments'. This Statement, known as the Reporting Model, provides for the most significant

chanoe in flnancial reDortlnq for state and local governments in over 20 years and affects the way

ttre t4'unicipatity prepares a;d presents financial information. The Statement was adopted as of July

r, zooi. i,i 
"oliii.ti, 

t" this statement, GASB statement No 37, 'Basic Financial statements and

anajement's Oiscussion and Analysis for State and Local Govemments: Omnibus' and GASB No-

sA :C;rtain financiat Statement Note Disclosures' have been adopted and are reflected in these

tinancial statement6.

E!!ancj4@rttg-enw.

Thefinancialreportingentityincludedinihisrcportconsistsofthef]nancialstatemenisofthe
fiirnicipafitv of Ca.rv-tpdm;ry government). To fairly present the financial po6ition and the resuhs

of op"'r"tion" of ttre fiianciat ieporting eniity, managemedt mirst delemine whether its reporting

entitv consists of onlv the legal entity known as the pdmary govemment o' one or more

n,or'nir"t,on. called comDonenaunits. ihe inclusion of a potential component unit in the primary

oo'r"-."nt'" ,epotting enlity depends on whether the primary government isfinancially accountable

ior r5e ootentiat comoinent ;nit or on whether the nature and significance of the relationship with the

orimarvoovemment,issuchthalexclusonwouldcausethereportingentity'sfinancialstatementsto
[" dusie""ting ol' in"olnplete. There are two methods of presentation of the component unit in the

nn.nli"i Jutlr"nt", (a) blending the financial data of the component units' balances and

ii""i"Ji."" in a mannli simitar to-the presentation of the Municipatity's batances and (b) discrete

p["""iiii." of the component unit's financial data in columns separate from the Municipality's

balances and transactions.

The basic crileria for deciding financial accountabillty are any one ofthefollowing:

a. FEcaldependencyofthepotentialcomponentunilontheprimarygovernment'or..
U. ffr. primlw gouehment ;ppoints a voting majodty of lhe potential component unit's goveming

body and,

1) The primary govemment can impose its willon the potential componenl unit and/or,

2) A financial benefiu burden exist between the primary govemment and the potential componenl

unit. 
15



CO] l ONIYEALTH OF PUERTO RICO
XUXICIPALITY OF CAI'UY

NOTES TO BASIC FI ANCIAL STATEiIENTS
FOR THE YEAR ENDED JUNE 30, 2OI2

NOTE A- SufilARY OF SlGNlFlCAilT ACGoUNTING POLICIES - Continued

ln addition, a legally separate. tax'exempt o€anization should be discretely presented as a

component unit ot-a riponing entity if a/ of the iollowing criteria are met:

a. The economic resources received or held by the separate oqanization are entirely or almosl_ 
"ntiafv 

toi itti oi 
"a 

benef( of the primary govemment, its component units' or its constituents'

o. itr" piir"rv if"*rrent, or its componen-t units, is entitled to, or has the ability to otherwise- 
""""!", " 

niui-itv or the economic re;ources received or held by the separate organization'

". 
it" *;no.it ,.iorrces received or held by an individual oryanization that the specific primary_ 
govemment, or ita componenl units, is enlitled to, or has the abllity to otheMise access are

significant to the pdmary govemment.

other organizations should be evaluated as potential componenl unlt6 if they.are closely related to'

or finaniiallv inteqrated 'xdh, the primary govemment. Professional iudgment is applied in

oa"-i"ing '*tt.iLE, the relat@nship belwe;n-a primary govemmenl and other.o'ganizations for

*-ni"n m" 
-prir"rv gor"rnment is not accountable and that do not meet these cdteria is such that

"i"lr"ion 
& ttt" o'rgini.ation would render the financial statements of the repoding entity misleading

.iin"o.pLt"- ea;; o^ the above criteria there are no potential component units which should be

included as part of the frnancial staternents-

The financhl repod of the Municipality consists of a Management Discussion and Analysis (MD&A)

u.s" n"l""i"i 
"iJ.."r,ts, 

notes io the financial statements and requk€d supptementary information

oGi tnan tne MO&A. Following is a summary presentation of eech, rncluding lhe meesu'ement

io"r" 
"nJ 

Oi"" of 
""-unting 

miasurement focus is a term used to descnbe wh'ch transaciions are

i;rd.o *ittrin tt . ,arious f;ancial statements. Basis of accounting 
'efers 

to whe'i transaclions are

recorded regardless of the measurement focus.

Ilranaqement Dlscus3ion and Analv3is

ThisconsistsofanarrativeintroductionandanalyticalovewiewoftheMunicipality'sfinancial
activities. This analysis is similarto analysis the private sector provides in their annualreports

Basic fi nancial statements

Basic financial slatements include bolh government-wide and fund financial statements Both levels

"r 
iia"r""t" *t s"*e primary aclivit;s as governmental type. which are primarily 6uppo ed by

taxes and intergovemmental revenues.

Bvs!!4i4gdgssElgrents

The oovernmenLwide statements consist of a Stalement of Net Assets and a Statement of Activities'

itr"ri- "-iJ"ri"s 
irJ preparec using the economic resources measureinent focus' which

i.""""t.i"i on an entity oi fund's nei assets. All transactions end events that affect the total

iconomii rl*rrco" lnet lssets) during the period are reporled' The slatements are reported on the

io*"f 0""i" of accounting. Revenues are recognized rn the period. eamed and expenses

*-""i."J i" the geriod in-which the assooated liability is incuned Fiduciary activities' if any'

;i;";il;a ;re not available to financs govemment programs, are excluded from the

govemment-wide statements. The effecl of inter-fund aclivities is eliminated'
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COIIMONWEALTH OF PUERTO RICO
MU ICIPALIIY OF CAI'UY

NOTES TO BASIC FINANCIAL STATEiIENTS
FOR THE YEAR Ei{DED JUNE 3l}' 2OI2

NOTE A- SUilltARY OF SIGNIFICANT ACCOUNTING POLICIES - Contlnued

The Statement of Net Assets incoQorates all capital (long lived) assets and receivables as well as

long term debt and obligations- The Statement of Activities reports revenues anc' expenses ln a

io.i.iinaio"r" on *,. ;et cost of each tunclion of the Municipatity. Both the gross and net cost ol

the function. which is otherwiEe being supponed by the general govemmenl revenues is compared

lo the evenues generated directly by the func{ion Thrs Statemen-t reduces gross expenses'

i""lrOi"g olprecido", ty related pr6gram revenues, operating and capitral grants' and contdbulions-

Program revenues must be direclly associated with the function'

ThetvDesoftransactionsincludedasproghmrevenuesare:chargesfolservices'fees'licenses

"ii i|"-r-it", 
"oerairio 

orants which inciud; operating-specific and discretionary (either ope'ating or

""oitlif 
or"nt"l and ;;ibl s€nts which are capital-specific grants' lntemally dedicated resources

iiJ ,ei,oirt"o as gene€l re;enues rather lhan as program €venues' Likewise, gener'l revenues

inclua6 all taxes.-property tax€6 (imposed nonsxchange transactions) arc recognized as revenues

inlfre Vear for wnicn tfre! are twiei and municipal license taxes (derived tax revenues) when the

unJeitjin! 
"*ctrange 

trai occuned. Revenues on both operating and capital grants aro recognized

*fin iff-"figiuility-oqrirements (wlrich include time requirements) imposed by the p'ovider have

O*n ,"t. f-o, 
"ai"in "rpenditu€iriven 

gaant! revenue is recognized after allowable g9enditures

are in"uneO. As a policy, indirec't e)Qenaes in the Statement of Activities are not ellocated' The

ur"iip.i,tv first uies iistricled assets tor expens€s incuned for which both restricled end

unrestricted assets are available.

The Municipality Eports deloned €venues in the govemment_wide statemenls' Defen€d revenues

arise *tr.n resour&s aro received belore the Municipality has a legal claim to lhem or before

aDDlicableelioibilityrequircmentsaremet(incaseofcertainfederalexpenditureiriveng€ntsif
resources arsreceived beicre ellowable expenditures are incuned)

ln subsequent periods, when the Municipality has a legal claim to the rcsources. the liability for

defered revenues is removed and the evenue is recognized.

Pnvate-sector standards of accounting and financial reporting issued prior to December 1' '1989

g"";"ny 
"t" 

followed in the gove;ment'wide financisl statemenls to the exlent that lhose

lt"naatd" ao not confrid with or contraclict guidanc€ of the Govemmental Accounting Standads
g;id_ ih" M*i"ip"fty has elec{ed not to foiiow subsequent statements €nd rnlerpretations issued

by the FASB af,er November 30, 1 989.

Fund Statements

ThefinancialtransactionsoftheMunicipalityarerecordedinindividualfunds'eachofwhichare
consUeiea an inOepenaent fiscal ontity. Each fund is accounted for by providing a separate set of

i"ii-u"t"ii"s accounts that comprisi its assets, liabilities, rcserves' fund equily' revenues and
-["mitri""i frna" 

"t" 
seg€gated according to their intended purpo6€' which helps management

in-aemonstrating comptiance wittl legal, finan;ial and contraclual provisions Govemmental Funds

arJitroie ttrroign wiich most govemmental tundions of the Municipality are financed- The

o*"rna"nGiru,iu 
"t"t"ments 

inclido a Balance sheet and a stalemenl of Revenues, Expenditures

i"a crri"G in i-o eabnces wih one column for the gene€l fund, one for each major fund and

one mtum-n comUining all non-major govemmental funds' Maior funds ale detemined based on a

miniru. criterlon, ttr-at is, a perceniage of the assets liEbilities, IBvenues or expenditures (for

c"rr""ity iiur"f"pa"nt Block Grant- Program Fund) or based on the Municipality's otlicial'6

"rmAi, 
if inJ fr"O ;s padiculady important 6 financial statement users (for Child car€/Head Starl

Program Fund and Debt S€wice Fund).
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COI'i'OMIYEALTH OF PUERTO RICO
] UNICIPALITY OF CA] UY

NOTES TO BASIC FINAI{CIAL STATE ENTS
FOR THE YEAR ENDEO JUNE 30' 2O'I2

NOTE A. SUT']TTARY OF SIGNIFICANT ACCOUNTING POLICIES -CONiiNUEd

The Municipatity reports the following major govemmental fund6:

General Fund: is the accounting entily in which all govemmental activity' except that which is

ffiir.t-6T-"-*i.O for in a;ther fund, is accounted for. Is revenues consist mainly of taxes,

ii;nses and permits, intergovemmental revenue, charges for services and other'

Joint R.solutions: B the accountinq entity in which revenues derived from stale grants' in

iEiiiEo-Ei-EiEG 
"tatule3 

specfv tha uses and limitations of each special revenue fund'

Loan Gua6ntee Eqldi is the accounting entity in which revenues arc derived from federal funds

;EffiEied6ap't l proFcls. is accounted for. The uses and limitations of this fund are

specified by federal statute.

Govemmental funds are accounted for using the cunent financial resources measurement focus'

Withthismeasurementfocus.onlycurentassetsandcurrentliabilitiesareincludedonthebahnce
sh;ei in the funds statements. Long{erm assets and long-term liabilities are included in the

govemment-wide statements. Operating statements of these funds present rrcreases (i'e', revenuos

ind ottte, finan"ing sourcesl and decreases (i.e., expenditures end other finanong (Uses) in net

curent assets.

The fund statements are maintained and reported on the modified accrual basis of accounling'

Un;er this method of accouniing, evenues ale recognized as soon as they are both measurable

andavailable,Revenuesareconsideredtobeav€ilablewhentheyarecollectiblewithinthecufent
p.rloO o, "*n enough thereaflea to pay liabilities of the cunent period^ For this purpose, the

fuuniiipality considersievenueS to be available if they are collocted wthin60 days.oflhe end ofthe
cuneni fidl period. Expenditures genelally are recorded when the related liability is incurred

Property taxes (imposed non_exchange transactions) are recognized as revenues in the year for

*rriit ii.i ir.e r.*iieo and municipai license taxes (derived tax revenues) when the undedying

exchange has occuared, subiect to the availability criteria. Revenues on intergovernmental glEnts

"[l.-d!ni.eo 
*t'"n ari eligibility requirements (which include time requirements) imposed by the

orovider-has been met and revenue becomes available. For certain expendituredriven grants

ieven,ri is recognizea after allowable expenditures are incured' Licenses and pemits, cha€es for

services, rent aid miscellaneols revenues ate recorded as revenues when received because they

are not measurable and available.

The Municipality reports clefened revenues in the govemmental funds statements' which arise when

poGnti.t reren,1. ooes not meet both measurable and available cdteria for recognition in the curenl

I"iioJ iin tt " 
gou".rn"nlwide statements revenue is recognized as soon as it is eamed regardless

ot its 
"uaiaoilitiyl. 

oefened evenues also arise when resources are received before the Municipality

t."-" l"s"r 
"dfu 

to them or before apptcable etigibility requirem€nts are mel (in csse of certain

federal ixpenditureJriven grants if resources are received before allowable expenditures are

inir""ol. in subsequent p;riods, when the revenue recognition criteria is met' or when the

frfrni"ipifitv rta" 
" 

legaf claim to the resources, the liability 60r defened revenues is removed from

the combined balance sheet and the revenue is recognized.
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CO I'OiIWEALTH OF PUERTO RICO
i,UNICIPALITY OF CAi'UY

NOTES TO BASIC FTNANCIAL STATE ET{TS

FOR THE YEAR ENDED JUNE 30' 2OI2

NoTE A - SUill$ARY OF SIGNIFICANT ACCOUNTI G PoLICIES - Continued

Expend ures are gene€lly recognized when the related lhbility is incurred Certain exceptions to

thB fundamental concept include the following

1) Pavments of Drincipal and interest on general long term debt, which are recoded as
' expenditures inen due, except for principal and interest due on July 1 (in this case amounts

are recorded as liabilities and expenditures on June 30 since amounts have been

accumulated or transfered to the debl se ice fund before July 1 payments are made);

2) Vested compensated absences, claims and judgments end special termination benefits which
' 

are recorded as expenditures only to the extenl that they are expecled to be liquidated with

expendable financial resources (in the govemment-wide statements the expense and related

accrual liability for long term portions of debt must be included)'

Since the governmental fund statements are presented on a different measurement focus and basis

of 
"""orning 

than the govemmenGwide statements, reconciliation is necessary to explain the

aalustments 
-needea to hansform the fund financial statements into the government-wide

statements. This reconciliation is parl of the financial statements-

l{ot€stoFinancia|stalGmenb.Thenoiestofinancialstatementsp.ovideinformationthatis
EiiEiii-al to a uier's understanding of the basic financial statemems.

Reoui.6d Suoolomenta,v lnlomation _ Required supplemenlary infomation consists of the

EuOgetary Comparison Schedule _ General Fund as required by GASB'

Stewardship. Comoliance and Accounttbilitv

Budoetarv Contol

According to the Autonomous Municipalities Act of the Commonwealth of Puerto Rico, the Mayor

and its idministrative cabinet prepere each fiscsl year an annual budget for the Municipality's

General Fund and Debl Servic; Fund. Such legally adopted budget on expected expendilures by

program and estimated resources by source for 6oth funds. The annual budget is developed using

Leirents of performance-based program budgeting and zero+ased budgeting, and includes an

isti.ate ot ,luenues and other resolJrces for ihe ensuing fiscal year under laws and regulations

existing at the time lhe budget is prepared.

The Mayor must submit an annual budgetary resol'rtion project (the prolect) to the Commissioner of

Municip;l Afairs of puerto Rico (The commissione0 and the Municipat Legislature no later than

""if, 
i4"y fo and May 15, respectively- The Commissioner preliminary verifies that the projecl

complies; h all the applicable laws and aegulations and may provide comments and suggestions to

the Mayor on or beiore each June 1 3.

TheMunicipalLegislatu.ehasten(10)businessdaysuptonolaterthatJune'l3todiscussand

"ppl.or. 
tttd prq"i 

"rift 
modifications The Municipal LegislaluE may amond the budget submitted

oi tf'" frf.vo:,. but may not increase any item so far lo ceuse ".!{!'l Y'lh",'l imposing taxes or

Ll.rniifytng ahi, 
"our""" 

of revenues to lover such deficit. After the Municipal Legislature modifies

anO pitiiinarlty approves the proiecl, the modified projecl is sent back to the Mayor for his approval

or rqeAion witirin iix (6) days. The Mayor may decrea6e or eliminate any. item, but may not

incr;se or insed any ne; linJ item in the budget. The Mayor may also veto the budget in
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NoTE A - SU iTARY OF SIGI{IFICANT ACCOUNTING POLICIES - Continued

Budgetary Conlrol - Continued

its eniirely and retum it to the Municipal Legislature with his objedions 
- 
lf the Mayor reiects the

ftJ."f, ih. Municipal Legislature witt trave up to eight (8) days to adopt or rejecl the

ieitmmenoations ; objections of the Mayor. The approved projecl is sent again to the Mayor'

which then would have th.ee (3) days to sign and appove it.

If a budget is not adopted prior to the €nd of the deadlines refened above, the annualbudget for the
preceOln'g nscat year, as ;pproved by the Legiglature and the Mayor, is automatic€lly renewed Ior

[rre e^u-ing nsrri v"ir untilihe Municipal Legislaturc and the Mayor approve a new budget' This

fermits tnJUuniciiatlty to continue making payments for its op€rations and other purposes until a

new budgel is approved.

The annual budget may be updated Ior any estimate revisions as well as year'end encumbrances

and may includjany additional informalion requested by lhe Municipal Legislature' The Mayor may

iequest'subsequenf amendments to the approved budget. ',l/hich is subject to lhe approval of the

Municipal Legislature.

For day-to{ay management control, expenditures plus encumbaances may not exceed budgeted

amournis at tn'e experiOitue type level of each cost center (actMty wilhin a program with a fund)'

The Mayor may transfer unenCumbered appropriations within progEms within funds Appropriation

control is by pogram a fund. The Municipal Legislaturc may transfer amounls among programs

within and between funds.

Under ihe laws and regulations of the Commonwealth' the appropdations made for any fiscal year

shatl not exc€ed the to:tal revenue, including available 6urplus, estimated for said fiscal year unless

the imposition of taxes sufici€nt to cover said appropriations is provicled'

Budqetarv Accountino

The Municipatity's annual budget is prepared under a budgetary basis of accounting, which is not in

accordance rvit[] GAAP. Undei the budgetary basis of accounting, revenue is generally recognized

when cash is received. Shorl-Term and long_tem bonowings may be used to finance budgetary

exce6s of e&enditure over revenues.

Under the budgetary basis of accounting, the Muncipality uses encumbrance accounting to record

the full amounaof purchase orders, cont€cts and other commitnenls of approprialed €sources as

aeAr"tions trom ihe approp.iation prior to actual expenditure' ln the govemmental funds'

.*p""Oitri"" are g"neraily ;ecorded when the related expendnure is 
'ncurred 

or encumbeed'

lvlitare appropriiiions a;d encumbrances are established to lapse one year after the end of the

fiscalyear.

Budo.tafl Accountinq

Amounlsrequiredsettlingc]aimsandjudgmentagainsttheMunicipality'andceriainotherliabilities,
are not recognized until Ihey are encumbered or otherwise processed for payment lJnencumbered

appropriatio;s end encumbrances lapse at year-end. Other appropriations, .mainly capital proiects

a;DroDriations, are continuing accounts for which the Municipal Legislature has authorized that an

unipent Uatancr form ttre pri; year be canied forward and made available for cunent spending
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NOTE A - SU ARY OF SIGNIFICANT ACCOUT{YIIG POLICIES - Continued

Assots, llabilitio6 and net Assots

r. Casrr, cas, equivarerfs and cash with f,scel agcn,,,

Cash and cash equivalenis consist of cash on hand, demand deposits and short_tem investments

wittr oiiginat maurities ot thrce months or tess rrom the date of ac4uisition' The Municipality iollo'{s

the pr6;tice of pooling cash of an funds except lor cerlain Commonwealth's.g|ants, restric'ted funds

oenlrallv held bv ouiside custodians and f€deral gGnts. Available pooled cash balance beyond

immeaiale needi is investod in certificetes cf deposits. cash and cesh equivalents rehted to

Commonwealth and Federal gEnts are restncted since their use is limited by applicable agreemerts

or required bY law.

Restrictedcashlvithfiscalagentinthedebtservicefundconsistsofthoundisbursedbalanceof
p;perty tax colleclions reta ed by lhe Commonweahh ot Puerto Rico which arc restricted for the

iepayrn'ent of the Municipality's general and special obligation bonds and notes as eslabliihed by

bw. hestrided cash withfiscsl agent of the general and other govemmental funds represent the un

disbursed proceeds of cedain bonds. loans or grants which are maintained in a cash custodian

account by the GDB (Governmental Development Bank) or a federal govemment agency'

Z Receivable-s a,td duelrofi govenmqtbl en i6es

Receivableg are stated net of estimated allo\^/ances for uncolledible accounts. which are delermined

upon past collection experience and current economic conditions.

Amounts due from fedeEl govemmenl represent amounts o\ /ed to lhe Municipality for the
riimbursement oI expenditure; incuned pursuenl to federelly funded progfams' Amounts reported

in ir," aelt se*i"e f,ina repEser{ property tax revenue of curent fiscal year colbded by the cRlM
on the first month (July) of subsequent fiscal year.

3- lnter-lund recaivabr6 and payabla

Acnvitv between funds that are representative of londing/bonowing anangements oulstanding at the

.na oi ttt" n""at yea, 
"re 

refenei to aE either'due fromno other funds' (ie., the curent podion of
intir-funo toans) 5r'aavances to/from other funds' (i e., the nontunent portioi of-inter_fund loans)'

Ali Other outsta;ding balances between fund6 are reported as 'due from^o olher fun&"

1. Capital4*eb

Capital assets, which include property, plant, equipment, and infradructure, (e g', roads, bridges,

siolwatt<s, ano', simitar items) are repo-rtea in ttre govemmental activities column rn the statement of

Itii A""as. Capitat asseb;re cadtatized at historicat cost or estimated hbtoricat cost if historical

c;t i8 not avaihble. Donated assets are recorded as capitral assets at their estimeted Ieir market

,itr" .t tt'" a.t ot aonation. The costs of nomal maintenance and repaiE that do not add to the

,;il; , ih" asset or matedally extend asreb lives are not capitalized Major outhys for capital

assets snd improvemeflts are capitalized as projects are consttuc{e'd'

All capital assats, other than land, ale deprecieied using the straight_line method of lhe ninety-

percent of usage value over the following useful lives:
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NOTE A-sut irARY OF SlGt{lFlcANT AccOUNTlilG POLIoIES -Continued

Descriotion Years

Land lmprcvements 20

lnfrastructure 20 to 50

Vehicles 8

Fumiture and fixtures 5 to 20

Machinery and equipment, excluding those held 5to20
under capital leases

Depeciation and amortization expense on capital assets are recorded as direct expenses of the

function/programspecificallyidentifiedwiththeasset.Dep€ciationandamortizationofinfrastructure
is not aitoitea t; varioua functions/programs but reported as direct expenses of urban and

economic development function.

5. Long.termo lgalions

Lono-tem alebt and other long-term obligations, which are reported as liabilities in the govemmental

actu-ities column in the Stalement of Net Assets, consists of general and special obligation bonds,

liabilities for compensated absences, legal claims and iudgments, long_tem liabilities, end other

govemmental entities.

6. Compensaldattsences

The Municipatity's employees accumulate vacation sick leave and compensatory time based on

continuous service. iompensated absences are recorded as a liability if; (1) ale eamed on the

basis oI services akeady peformed by employees (2) it is probable that will be paid (in the form of

Paid time off, cash payments at termination or retirement, or some other means) and (3) are not

contingent on a specific event (such as illness). The liability for compensaled absences, include

salary---related costs, which are directly and incrementally related to the amorlnt o,.f salary paid to the

empioyees lsuch as systems and others). The vacation policy of the Municipality provides for the

""iur.iut"tioi, 
of regul;r vacations and si6k leave Employees at a rate of '1.5 times the ove ime

woaked accumub6 compensatory time. All vacations and sick leave days accumulated by

employees in excess of 6b days and 90 days, respectjvely, are paid to employe€s each year if not

ionsumed, as required by law. ln the case of compensatory time, the excess of 240 hours is paid to

employees each year, if not consumed.

The compensated absences are accumulated on the basis of 2% days per month of vacation and

1 % day per month of sick pay and compensatory time up to € maximum of 60 days of vacations

Uoon termination of employmenl. an employee receues compensation for all accumulated unpaid

reoular vacation leave aith; cunent rate. ln the case of sick leave. if the employee terminales his or

nli emptoyment wittr ttte Municipality before reaching '10 ye€rs of service. such regular sick leave

Javs is nJt oaid to the emplovee Afler 10 years o, services any sck leave balance is pad lo the

i#pbyee. .q""utnrt"t"d vacation time ls fuliy vested to the employees at any time and 90 days of

ii"[ f"Lr". Upon 
""p"ation 

from employment the accumulated vacations are liquidated up to the

maximum number of days. Accumulated sick teave, which is accrued bssed on all vesting amounts

fo; which payment is probable, is liquidated to employees with '10 years or more seNice up to the

maximum numberofdays.
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NOTE A - SUIII ARY OF SIGNIFICANT ACCOUNTI G POLICIES - Continued

The accrual of compensated absences includes estimated payments that are related to payroll The

uniir" -rp"n""toi "u"ence 
liability is repoded on the govemment-wide financial.statements' For

govemme;td fund financial statemants, the cunent portioo of unpaid compensated abs6nces is the

lmount that is normally expected to b€ paid using expendable available financial resources' The

non-curent portion ofthe liability is not repoded.

7. Rc-so|dions of Fund bararcel and flef Assets

a. Reservations of Fund balances:

ln the fund financial statements, govemmentalfunds report rcserved and unreserved fund balances'

Rese ations of fund balance represent portions of the fund balance that are legally segregated for a

specmc future use or ale not appopriated ,or expenditu@. The Mun-cipality has the following

reseruations ot fund balance:

Debl SeNice:

Oher purposes:

lnvested in capital
assets, net of
related debt:

Represenb net assets available to finance future debt seMce

Represent net assets available for specifc use and/or legally
segregated for other specific future use.

b. Net assets

ln the govemment-wido statements nel ass€ts are segregiated into three categories:

Restricted net assetsl

un restricted net assets:

Consists of capital asset balances net of accumulated
depreciation and outstanding balances of any bonds, noles and

other borrowings that are attributable to the acquisition,
conslruclion, or improvement of those assets. This category
should not include cash that is reskicted to capital asset
acquisition or construction (unspent bond proceeds) and any
unamortized debt issue costs.

Rep@sents net assets that are subject to restrictions beyond the
Municipality's control. These include restrictions that are

exlernally imposed (by creditors, grantorB, contibutors' or laws

and regulations of other govemments) or aestrictions imposed by

the law through constitutional provisions or enablihg legislation
(including enabling tegislation passed by the govemment itselo.

Represent net assets that do not meet the deflnition of nel

assets lnvested in capital assets, net of related debt or
restricted. Unreskicted assets are c,ften designated to indicate

that management does not consider them to be available for
general op€rations These iypes of constlalnls are inlernal and

managemenl can remove or modify them. Desqnations are not

rcported on the face of the statement of net assets.
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NOTE A - SU IIARY OF SIGNIFICANT ACGOU TING POLICIES . CONtiNUEd

8. tnler-fuodtransacliohs

The Municipality repods certain lGnsactions as opeEling transfers, which are.legally required

t 
"n"r"rs 

f,Lt 
"i" 

reported when incured es "operating transfels-in' by the recipient fund and as

'Operating transters-oui' by the disbursing fund.

9, Ric,k flnancing

The Puerto Rico Treasury Department (PRDT) acls as an agent. obtaining and detemining the

coverage for lhe municiialities oI Puerto Rico. The coverage for the Municipality consists of
p*L"ionaf, public responsibility, property and theft' auto and fidelity bond coverage' Costs of

insurance aliocated to the Municipaiity and deducted from lhe gross property tax collections by the

CRIM Ior the year endod June 30, 2012 amounted to $299,991. The cunent insurance policies have

not been canlelbd or teminated The cRlM also deducted approximately $214,858 for workers

com pensation insuranc€ cove.ing all municipal employees.

10. Use ofesdrrr,es

The preparataon of the basic financial statements in accordan@ with accounting principles generally

a"".itei in tt'" United States of America requires management to make estimates and assumpiions

ita lf*t tt" repofted amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date o, the basic financial statements and the reported amounts of revenues and

expenditures during the repolting period. Aclual resuhs could differ from those estimaies'

11. Future edoquon o, accouoaing Ptunouncefien6

The Govemmental Accounting Standards Board has issued the following statements that have

affeclive dates on or after June 30, 2012i

60 Account.g a.d €poning tor*Mce coEsion arangem4ls 2012 - 2013

61 The fntndal ,Eporiing €rtily: O ihrs-€n anEndme
of GASB stallrneol No. 14 and No. 34 2ol2 - 2013

62 Codinca&n c, acEudhg ad finand, €ponilg guidance

contaM in prEl{ovcmber 30, 1989 FIISB and
AICPA pmnouncements 2012 2013

63 Financial reponirE of deGned outio!6 of ,eurc€s,
defered infows ot lesourc€s, and Et positio. 2012 - 2013

6, na€ plelioGly €podhg as as!€lt and liabiilie6

66 Tedrical dedbfE - 2012 - an areftlfiteot ot GASB
StaBnenl tlo. l0 and e,

07 FiE.ldal lEPdling ior p€.t3rd plalls - an drendme'l o{' A\SBStatsn€ No.25 2013 -20!4

68 Ac.ounling and ftEEial €0o.thg lDr peruio'' plans - sn
arnendrEfit ol GASB Sl.btn€nl I\b. 27 20i'l1 - 2015

Theimpadof0te6estaidn€ntBo.lh.XunlclP.iv.bGsicfiE,alslat€'Ertrh'6nolvetbeend6tsmin€d'

2013 -2014

2013-2014
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NOTE A " sUirlrARY OF SIGNIFICANT ACCOUT{TING PoLICIES - contlnuod

12. Reconcililtion of Govomment-Wide and Fund Financial Statements'

The govemmental fund balance sheet includes reconciliation bet"leen fllnd balance-total

govern'mentat tunas and net assets-govemmental acliviti€s are reported in the govemmental_wide

;tatement of net ass6ts. The two elements of that reconcilialion explains that'long-term liabilities,

including compensated absences, bonds and notes payable, are notdue and payable in the curent

Deriod ;nd therefore are not reported in the funds' and that capital asseta used in governmental

ectivi€s are not financial resources and, lherefore, are not repoaled in the funds.

The detail of this reconciliation is as follow:
Total N6t Assets

Govemmental Activities
Not Asseb invested in capital assois. net of lolated dsbt

Capital Assete
Deduct: Bonds Payable

A3sols estaicted for Soocific ouBroso
Fund Bahnce rest*red for specific purpo6e

Net AssGts J6t.ictad for Dabt Servlce
Fund balance restdcled for debt seryice

Nei Ass.ts unr6trict6d ldeficit)
General Fund - Totaltund balance:
Deduct:

Compensated absences
Advances ftom CRIM
Claims and Judgment
CRIM delinquent acaounts - Law
Section 108

Total net asseG - govemmental activities

$ 34,335,942
(11.613.000) $2,72,942

4,025,533

1,898,745

$ (1,810,542)

(1,818,297)
(884.210)
(110,000)
(104,122)

(3.934.000) (8.65'1.171)

$19186.0lll

NOTE B-CUSTODIAL CREDIT RISK. DEPOSITS

Custodial credit risk is the risk that in the event of a bank failure, the govemment s deposits may not

be retumed to it. The Municipality maintains cash deposits in comme'cial and govemmental banks

located in Puerto Rico.

Under Commonw€3lth of Puerto Rico statutes, public funds deposited in commercial banks musl be

fuit collateralized for the amount deposited in excess of Heral deposil insurance' The Secretary of

Tre'asury of Puerto Rico in the Municipalivs name holds all securities pledged as collateral by the

Municip;hy. At year end the Municipaltfs bank balance in commercial banks amounts to

$6.273.630.

Deposits in govemmental banks are uninsured and uncollateralized At year end lhe Municipalivs
bank balance in govemmental banks amounts to 54,729,977.
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i,lOTE C - OUE FROtll (TO) GOVERNI{ENTAL ENTITIES

l. Amounts due from govemmental entities as ofJune 30,2012 follows:

PR Power Electric Authority (PREPA)
Ofiice of Cofimissioner of Municipal Affairs

(ocAM)
Municipal Revenue Collection Center

(cRrlr)
PR Department of Education
Department of Family Affairs (ACUDEN)

------9322!pls

2- Amounts due to govemmental entities as of June 30, 2012 follows:

$2,128,250

417,042

398,736
314,M3

Puerto Rico Power Elecldc Authorily
(PRPEA)

Puerto Rico Aqueduct and Sewer Authority
(PRASA)
Administration of General Services
PR Department of Treasury
Administration of Retirement System

16,988

$2,128,250

156,359
v3,821

16,229
188,933

__-52,833,su

NOTE D. INTERFUND TRAI{SACTIONS

7. Due fbmfto othet funds:

Amounts due from^o other funds represent temporary advances to other funds by the general fund

payroll and payroll taxes expenditures, as followsl

Receivable Fund Payable Fund

Non-.{raior fund
General Fund
General Fund
ceneralFund

Joint Resolr.rtions

Total:

General Fund
General Fund

Non - Major tund
Joinl Resoluions

General Fund

$ 819,017
45,427

2.492,102
63,000

1,754,270

_t_-!t]3il6



COII ONIYEALTH OF PUERTO RICO
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NOTES TO BASIC FINAI{CIAL STATE EI{TS
FORIHE YEAR EI'IDED JUNE 30,2012

2. Opealitg lnnsfers:

TransfersbetweenindividualfundsweremadeficroperationalpurposesTransfersincludes'among
oif,.rs, int"rot earn.o on restricted cash with fisc€l agents in the debt service fund, which is

iraniferrea o the general fund; principal and interest paymenG of general long{em debts

tEnsfoned frorn the general fund to the debl sewice fund.

Thnster ln

Debt Service
General Fund
Debt Service
Loan Guarantee

Traaslgr Out

General Fund
Non-Major Fund
Non-Major Fund
Non-Major Fund

Amount

$ 282,575
89,90s

307,388
339.084

tlq18l52

NOTEE-CAPITALASSETS

Capitai assets and depreciation activity as of and for the year ended June 30, 2012 is as follows:

Govemmenhl adivifl€6:

C.pital assets, ool b€ing

Cdsnudion in progress

Total @pilal 63seis not b€ing

Caoital assels, being de!{sja6:

Buildin$, struduB and
buiidiry impmvemenls

Fumnure and Finu€s
Vehides and EquiFn€nl

Toial caotal ass€B b€ing

Les rc.umulated d€pecaton

AuEings, stlr]duB and
buildi.g impMenls

VehidB 6nd EquioMt

Toial acarnulaied de9.qjaiion

Total croltal assts b€ing

Gov€mrental aclivitiB capital

$-
1,526,663

JUry T,

-___?!!L

s 5,175,361
1,526,663

lncreases Decreases
2012

s 5,850,361675,000

3,519,047

19,505,785

18,931,095
i,450,376
2,574,917

3,5r9,0,17

23,021,665

19,554,738
1.767,412
2,82,093

(1,S7,071)

(4,667,357)

/.12.2*,7s2)
(,n9.532)
(2,096,652)

a.702,o24 675,000 1,526,€63 5,850,361

3,515.8a0

623,643
317,066
297.176

45 981'2m 4'753'765 - 50 734'985

(1,8o5,749)

(a,127,899)

0 r,520,442)
(1,160.394)

(131,322)

(539,4s8)

(2r8,3r0)
(r 19,138)

(1,896,238) (200,4141

t2O 51O-762t 11 ,1fi e,..2) t22 249.104)

25,4704,58 (3.015,123)

$ 32.t72,1A2 $ 3,690,123

28,445.581

$ L526.663 $ 34 335.9:12
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OTE E - CAPIIAL ASSE?S'confnued

Depreciatbn epense was chaEed lo functions/programs oI the Municipality as follou's:

NOTE F . LONG TERIII DEBT

7. Summary o, long-E m debt activilY

The following summaizes activity in long_term debt for the fiscal year ended June 30, 2012:

Govemmental aclivities:

General govemment
Cultule and Recreation
Public safety
Heath
Public Housing & Wef€re
Community dev€lopmei

Total depreciation expense, govemmental aclivili€€

$ 78,934
499.164

97,190
s0,757
13,562

959,035

$ 1,738.d42

Balance at Due within
Defta*s June 30.2012 ore ve3r

Balan e st
June 30, z)1'l

$ 11,823,m0

905,23
4,054,000

111,215

t,a25d)1

11q0@

Creneral, Sp€cial
Obligations Bonds

S€clion 104 Loan
CRIM Oelinquent

s 11,613,000 $692,000

884,210
3 93,1,000

1o4,122

1,818,297

$405 000 $615,000

21,013
14000

10,123

7,&4

110,000

-q9I32.99' -----!ao5!90 ----$773.440 ---$6e,!q0

2. General and sPecial obtigation bonats.

The Municipality's outstanding general and special obligation tonds and notes.at June 30 2012

".orni 
to brr,'Org,OOO. The-G6vemmental Development Bank oI Puerto Rico (GDB) maturing at

,"a"r" o"tl," serv;es all these bonds. As required by taw, the Commonwealth Government is

.lii".LJi"l"* a"a *llect propeny taxes for payment of prinopal and rnterest on bonds and notes'

ilili;;;'f;il h;s been established fd the bonds and notes at GDB with the proceeds of

ir,o". oroo"rtv tat"", *f'ereby sulficient funds must be set aside in order to cover the poected debt

s"*i"! ,&ririrmenr, uaore any new bonds are issued- Principal and interest paymenls of long tem
debt issued for operational purposes are made through withholdings frorn the advances of property

Li"nt 
"lnount" 

of ,rnicipal equalization fund sond to the Munic'pality by the Municipal Revenue

Collection Center (CRIM).
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i{OTES TO BASIC FNATCIAL STATEIIETITS
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NOTE F - LONG TERI{ DEBT . Continuod

A detail oI the general and special obligation bonds and notes as of June 30' 2012 follows:

General obligations
1996 serial notes, original amounl of $125,000 duo in annual

installments from $5.000 to $'10,000 plus interests, due in

semiannuat installments al vadable rates not to exceed

6.58% through July 1, 2015.

2oO1 serial bonds, original amount of $1,675,000' due in
annual installments ranging from $25,000 to $145,000 plus

ir{erests, due in semiannual installments at vadable rates not

to exceed 6.50% through JulY '1, 2026.

2006 sedalbonds, originalamount of $800,000 due in annual
installments ranging fro.n $95,000 to $135,000 plus interests,

due in semiannual installments at rates of 5-33% to 4.73%

through July 1,20'12.

20OB serial bonds, original amount of $1,825,000 due in

annual installments ranging ftom $130,000 to $245,000 plus

interests, duo in semiannual installmonts at variable €tes not

to o(ceed 7.50Yo through JulY 1 , 201 9.

2o'11 serialbonds, originalamount of $560,000 duo in annual
installments €nging from $5,000 to $45,000 plus inte.esls,
due in semiannual installments at variable pdme rate plus

1.50% with a minimum of6.0f/6 through July '1, 2035.

2O1O seriatbonds, originalamount of$180,000 due in annual
installments ranging from $20,000 to $35,000 plus interests,

due in semiannual installments at vari€ble pime rate plus

1.50% with a minimum ot6.00% thro'lgh July 1, 2017.

2011 seda!bonds, originalamount of $290,000 due in annual
installments ranging from $5,000 to $25,000 plus interests,

due in semiannual installments at variable pdme rate plus

1.50o/6 with a minimum of6.00% through July 1, 2017

Sp€cial Obligations
2OO5 serial notes, onginal amounl ol $2.950 000 d'Je in
annual installmenb ranging from $60,000 to $205'000 plus

interests. due in Bemiannual installments al varieble rates not

to exceed 6-50% through Juty 1, 2029.

2OO8 serial notes, original amount ot $3,645'000 due in

annual installments ranging from $85,000 to $335'000 plus

interests, due in semiannual ioslallments at veriable rates not

to exceed 7.50% through JulY 1, 2028.

OLrtstanding
Amount

$ 40,000

1,345,000

135,000

1,405,000

555,000

155,000

285,000

2,445.000

3,375,000
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I{OTEF-LONGTER ITEB' - Continued

2010 se.bl n.des, oririnal dnount of $305,000 due in annual
installments ranging from 15,000 to $30'000 pl'rs interests,

due in s€tniannual installments at variable pdme rate plus

1-5e/6 with a minimum of6.O(P/6 thtolgh July 1. 2035. 300,000

2011 serial noies, oririnal amount of $735,000 duo in annual
instalknonts ranging lrom $'10,000 to $65,000 plus intele€ts'
due in semiannual installmer{s at variable pdmo IEte plus

1.50o,6 with a minimum of6.OO% through July l, 2035 725'000

2o't'1 serial notes, original arnount of $405,000 due in annual
installmer{s ranging from $45,000 to $75,000 plus inteEsts'
due in semiannual installm€nts at varbble prime rate plug

1.50% vJith a minimum of 6.0096 through July 1, 2018. 405'000

Public Improvomem Bonda
1 998 s€rial bonds, original amount of $280,000 due in annual
installmenG ranging iom $7,000 to $21,000 plus intere6ts'
due in annual in$allments at \,ariable rates not to exceed
5.25016 though July 1 , 201 9. 127 ,0oo

1998 serial bonds, original amount of $ 310,000, due in
annual installments ranging from $7,000 to $23,000 plus

interests, due in annual installments at rai6 ot 5.12%
through July 1,2020. 156'000

Special Fund - Eme,genc, Obllgdors
1 995 sedal bonds, original amount of $400,000 due in annual
installmertu rangilts from $10,000 to $.l{},000 plus interests,
d|re to semiannual installnrents at variable rat6 not to
exceed 8%(5.400/6 al June 30, 2009) lhDugh Julv 1, 2016. 160,000

Tolel Bonds Payable $ '11,613,000

'The annual rcquirement to amorlize geneEl and special obligation bonds and noles as of Jun€ 30,

201 2 follows:

Julgll Principal Interest

2013 $ 692,000 $ 798,911
2014 603,000 754,774
2015 650,000 710,521
2016 687,000 663,423

2017-2020 2,686,000 2,146,083
2021-2025 2,635,000 1,800,438
20262030 2,845,000 756,413
2031-2036 815,000 ,, 1T,91!Totals $11,613,000 $7,826,880

3. Advances Irom CRIM - This amount represents lhe balance owed to CRIM at June 30, 2004

and will be repaid through a financing obtained by the CRIM with GDB. 
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NOTE F - LONG TERXI DEBT - Continued

4. Compansated absences - The govemment_wide statement of net assets includes

appr;ximately $1,818,297 of a@rued vacation and sick leave benefits, representing the
Municipality's commitment to fund such costs from future operations.

5- Nota Payable to CRIM - Act. No. 42 of January 26, 2000 was enacted to authoize CRIM to
enter into a financing agreement of up to $2OO million, for a term not exceeding 30 years. The

financing agreemeni allo /6 for the financing for a debt that the municipalities of Puerto Rico

have with 
-CRIM, 

arising frcm lhe final settlement of ploperly tax advances versus actual

collections through fiscal year 2OOO. The amounts that lhe municipalities will collect trom the
addhional property iaxes resulting from the increases in the subsldy from the Commonwealth lo
the municipaltties are assigned through this law to repay such loan. The increese in this subsidy

was the result of the Public Law No. 238 of August 15, '1999.

ln addition. on December 16, 2002, the Municipality entered into a repaynent agreement with

GOB and CRIM to pay otf the remaining $1,040,424 of excess of property tax advances from

fiscal year 2O0O and 200'1- CRIM retains the principal and interesls from the property tax
advances ofthe Municipality. The amounts retained by the CRIM are remitted to GDB on July'1

of each year though July '1, 2032. The repayment agreement bears interests at variable rates

determaned by GDB but not exceeding 8.000/6. The outstanding pdncipal and accrued interest

balances of the note payable to CRIM amounted to $884,210 at June 30, 20'12.

6. Loan Guarantee (HUD) - On August 29, 2006 The Municipality entered into a agreement with

the U.S. Oepartment of Housing and Urban Developmenl (HUD) fora loan guarantee assislance

under the section 108 of the Housing and Community Development Act of 1974, as amended,

42 U.S.C- 55308 for the originalamount of $4,29,000. Loan paynents mature every February 1

and Octobar 1 of every fiscalyea., which inlerest is approximately 4.00,6 annually. These funds

are pledged with Municipalivs property or the HUD can use the CDBG to pay-off the related
payments mentioned above.

NOTEG.PROPERTYTAXES

The Municipal Revenue Collection Center (CRlt'!) of the Co.nmonwealth of Puerlo Rico is

responsible ior the assessment, collection and distribution of real and personal property taxes The

tax on personal property is self-assessed by the taxpayer. The assessment is made on a retum,

which ;ust be filed wittthe CRIM by May 15 of each year and is based on the cunent value at the

date of the assessmenl. Roal property is assessed by the CRIM. The tax is genoral assessed on

January'1 on alttaxable prope(y located within the Municipality and is based on the cunent value

existing in the year 1957. Fo. peBonal property the tax is due with the return filed on or before luay
'15. Ties on iealproperty miy te pai<ion tr6 equal mstallments, Juty 1i and January'1'' The tax

rales in force as of June 30, 2012 arc 8.83ok for real property (of which 8'63% is paid by the

taxpayer and .20% is reimbursed by the Puerto Rico Treasury Department) and 6 83% for personal

prope-rty (ot which 6.630/0 is paid by the taxpaye. and .20% is reimbuEed by the Puerto Rico

irelrsunf bepartment). For both tax rates 1.03% belongs to the Commonwealth and 8 00% and

6.000/", ;€sp;ctively, belongs to the Municipality. Of the portion belonging to the Municipality, 6'000/6

on reat property jnd l.0O"Z" on personal property represents the Municipality's portion vvhich is

appropriated foi general purposes and accounted in the general fund- The Gmaining portion of
2.d0"; on both tai rates belonging to the Municipality is restricled for debt service and accounted in

the debt service fund.
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Residential real property occupied by its ownor is exempt by law from property taxes on the firsl

$15,000 of the asiesslO vatire. For such exempted amounts, the Pue(o Rico Department of

Treasury assumes payment of the basic tax to the Municipality, except for residenlial units assess€d

at less than $3.500 on which a complete exemption is granted. Revenue related to exempt property

is recorded in the General Fund. The Municipality gralnis a complete exemption from personal

paoperiy taxes up to an assessment value of $5O,OOO to retailers with annual net sales of less ihan

$150,000.

The CRIM advances funds to the Municipality based on an estimate of special govemmental

subsidies and the property taxos to be levied and which are collected in subsequent peiods This

distribution includes advances of property tax and amounts of municipal equalization fund from the
Commonwealth govemment. The cRlM is requir€d by law to prepare a settlement stslement on a
fiscal year basis,-whereby a comparison is made between the amounts advanced to the Municipality

and amounts actually collected from ta4ayers.

The CRIM prepares a preliminary settlement not laler than three months afrer fiscal year-end and a

final settlement not later than six months afier fiscal year-end- lf actual colleclions exceed lhe
advances a receivable from CRIM is re@rded. However, if advances exceed actual collections, a
payable to CRIM is recorded.

NOTEH-] UNICIPAL LICENSE TAXES

The Municipality to all organizations or entities subiect to the tax doing business in the Municipality's

location o(cepa for entities totally or padially assesses municipal License taxes annually. Exempt
pursuant to cedain Commonwealth's statutes. This tax is based generally on volume of business or
grc6s sales as shown in a tax retum that should be submitted on or before April 15.

During the fiscal year ended June 30, 2012 the tax €tes were as follows:

Financial business - 1.50% of gross revenues
Non-financial business - ranging from 0.30% to 0.40olo of gross revenues

The tax is due in two equal installments on July 1 and January 1 of each fiscal year, if the taxpayer

does not pay lhe full amount due on April '15 of each year, applying the 5% discounl A discount of

5% is allor /ed when fi.lll paymenl is made on or before the next five (5) working days afrer April 15'

Municipal license tax returns collecled pior to June 30, 2012, but pertaining to the next year is

recorded as delened revenues. Municipal Lacense tax collected in advance for the next fiscal year

2012 - 2013 amounted $587.151 as of June 30, 2012.

NOTE I-SALES At{D USE TAXES

on July 4, 2006, the Legisleture of the commonweelth of Puerto Rico approved Ac't No 117 ("Ad 117')
which ;mends the Puerto Rico Inlomal Revenue Code of 1994 to provide' among other things, for sales

and use iax of 5.50/6 to be imposed by the Commonwealth Gov€mment Act 117 also authorizes each

municipal govemmenl to impose municipal sales and use tax of '1.5%. This municipal sales and uses tax
has in gen;ralthe same tarbase and limitations (excepi for unprocessed foods) as those provided byihe
Commonw€alth's sales and use tax.

Section 6189 of the Puedo Rico lntemal Revenue Code of 1994, as amended, authorizes the

Municipalities in Puerto Rico to impose a sales and use tax to consumers.
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This tax must be impoted in conlomity with the base, exemptions and limitalions contained in Subtitle BB

of the code, The lilunicipal Sales Tar is sp€cifically imposed over the all sales transactions of ta€ble
items and combined tra;sac{ions (a6 defines by the municipal intemal regulalion) taken place within

municipal limits. The Municipal Sales Tax is also specifically imposed over the all purchase pdce for the
use, siorege or consumption of taxable t€nsactions (as defined by the municipal intemal regulation)

taken phce within municipal limits.

The Municipal Legislature approved the impdsition of the municipal sales and use tax' efeclive on

November i5,2006. lndividu,b, organizations and enldbs sutiecl to-collect the municipal sales and use

tax must file a tax return of the Municipality. Tax is due each 1Oh day of each month based on tax
collected in the preceding monlh. The Municipal Ordinance does not impose specfic restriction6 or
limitations on the use of the municipal sales and use tax resources. Resourc€a are rccoded in the
general tund of the Municipatity.

NOTE J. INTERGOVERN]SEI{TAL REVENUES

lntergovemmental revenues in the General Fund are compdsed of lhe following:

Compensataon in lieu of lax from the Puerto Rico Eleclric Po /er
Authority (PREPA)

Compensation frorn the Department of Treasury for the concept of ihe
hafi-percent of the Christmas Eonus Payment

Compensation from the oepartment of Treasury for the concept of
functional expenses

compensalion trom the Municipal Revenue Collection Center from the
Slate subsidy and Lottery Fees

Total

$2,128,250

139,085

700,000

4,910,525
$7,877,860

NOTE K - RETIRE ENT PLAN

1. Pran descr'tptton

Regular employees of tho Municipality contribute to a cost sharing multiple employer defined benefit

retirement ptan, administered by the Employee's Retirement System of the Govemment of Puerto

Rico an its inshumentalities (ERS). ERS cove6 all reguler full time public employees wo*ing tor the
centEl govemment, public corpoElions and the municipalities of Puerto Rbo. The syslem provides

retirement pensions, death and disability benefits.

Retirement ben€fits depend upon age at retirement and number of years of cEdited service

Disability retirement b€nefits ale avaihble to memb6ls of ocoupational and no occupational
disabiliti;s. Benefits vest der ten years of plan participation. The system \ .as created under Acl
2147, approved on May 1 5, 1 951 , as ameMed, and b€came effec'tive on Januaay 1 , 1 952. Retirement
benefG are determined by the application oI stipulated benefit ratios to the membeCs average
compensation. Average componsation is computed based on the high$t 36 months oI
cornpensation recognized by ERs.

The annuity, for which a plan member is eligibie, is lamited to a minimum of $200 pe. month and a
maximum 6f 75% oI the a\rerege compen6atbn. ERS isgues a publicly financial report that includes
financial 6tatemerts and required supplanentary infomation of the Plan, which may be obtained
fiom the ERS-
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Law No. 305 of September 24, 1999 amended the Act No 447 of 1951 and was enacted with the
purpose of establishing a new pension prog€m (System 2000). The nel,/ pension program became
iffeclive on January 1, 2OOO. Empioyees participating in the cunent system as of December 31,

1999 may elect eittier to stay in the defined benefit plan or transfer to the ne program Pe6ons
joining th; govemment on oi afrer January 1, 2000 will only be allon€d to become members of the
new program.

Svstem 2OOO is a hvbrkl defined contribution plan, also known a6 a cash balance plan. There ',vill be

a pool of pension issets. which will be invesled by the System, together with tho6o of the cuneni
defined #nefit plan. Benefits at retirement age will not be guaEnteed by the State govemment and

will be subiectei to the total accumulated balance of the savings account. The annuity $,ill be based

on a formJh, which assumes that each year the employee's conkibution (with a minimum of 8.275016

of the emptoyee's salary up to a maximum of 1O%) will be invested in an account which will either:
(1) earn a fixad rate bas_ed on the two-yea. Constant Maturity Treasury Note or, (2) eam a rate equal
io-75% of the retum ot the System's investment portfolio (net of management fees), or (3) eam a
combination of both alternati,?es. lf savings accounts balance is $10,000 or less at time of
Etirement, the balance will be distributed by the System to the padicipant as a lump sum.
Padicioanis receive oeriodic account statements similar to those of defined conlribution plans

show g their accrued b;hnces. Disability pensions are not been granted under the new program.

The employer conhibutions (9.275% of the employee's salary) will be used to fund the curent plan.

Under Sysiem 2ooo the retirement age is reduced frcm 65 years to 60 for those employees who
joined the curent plan on or after April '1, 1990.

2. Funding policy

Tho Ac1447, as amended, is the authority under which obligations to contribute to the Plan by the
Plan mernbers, employers end olher contributing entities are established or may be amended. Plan

members are required to contribute 5.775% of gro6s salary up to $6,600 plus 8.275% of gross salary

in excess of $6,600 except for the Mayor or employee under a supplementation plan, which

contributes 8.275% of gloss salary- The Municipality is required to contribute 9.275016 of gross

salary.

NOTE L . COTIIIIT]{ ENTS

1. Operarhg reases

The Municipality leases ofiice space and office equipment under operaling lease agreements, which
generally have terms of one year or less and are automatically renewed for the same terms.

Management believes that the summary of the futurc minimum rental commfunents under non-

cancelable equipment leases with terms exceeding one year is not significant.

NOTE t$ - COllMlTt EilTS ANO CO],IT|i{GENCIES

7. Fe<teral end Sta,e granb

Projects financed by FedeEl and State GEnts are subjecl to audits by grantors and oiher
govammental agencies in order to determine its expenditures to comply wth lhe conditions of such

arants. lt is the Municipality's opinion that no additional meterial unrecorded liabilities will arise from

audits previously per{ormed or to perform.
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2. Judgrnen's end lqat claims

The Municipality is, at present, a defendant in a number of legal mattors that arise in the ordinary

course of the Municipaiity's activities. There are cases whereby the Municipality is a defendant or
codefendant that wili be covered by insurance, certain cases whereby the legal counsel has not

detemined an outcome and other cases that will not be covered by insurance. As a result of one

case settled subsequenl to June 30, 2012 and a legal claim in which an unlavorable outcome is
probable and a rc*onable estimate of the amount was determined, and not to be covered by

insurance, the Municipahy accrued $ l '1 0,000 in the govemmenGwide statemenls. However, it is the
opinion olthe Municipality and the legal counsels that based on their expedence, such actions and

the potential liabilities willnol impatuthe Municipality financial position

3. Encumbrances

The Municipality has reported, outstanding encumbEnces amounting to $251,685 in the general

fund at June 30, 2012. The Municipality intends to honor these encumbrances, which will continue

to be liquidated under the cunent yeais budget during a lapse period that extends into subsequent
frscal year.

NOTE N -SUBSEQUEI{T EVENTS

ln pepaing these financial statements, the Municipality has evaluated events and transactions for
potential recognition or disclosure through March 18, 2013, the date the financial statements were

issued. Based on such analysis, management decided that no additional significant disclosure is

necessary.
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Commonwealth of Puodo Rico
ilunicipality ofCamuy

Budgetary Comparison Schedule - Genoral Fund

{S6e Notss to Budgetary Comparison Schedule)
June 30, 2012

Muniopal Licens€ Tares

Lic€nses, Permits and other local taxes

Charge io. Services and dlher Co nbdions

Tdal Revenues

General Gowmment
Culiurc and Redeation

Tolal Exp€ndituEs

Excess iD€ficiency) or Hent €. ovor

2.030,052
901,500
86,4,611
765,m0

6,562,148
38,320
13,600
25,000
45,000

5,000

5,683,031
640,050
715,83

1,677.46X
2,533,853

2,W.052
901,5@
8er,61r
765,000

6,562,144
38,320
13,6@
25,000
45,000

5,000

3 116,711
(116,,133)

271,76
(407,820)

1,3'15,712

0,712)
(1,r35)
67,815
u,2v

(663)

amounts varlanc€
(budgGtary wlthfiml

baeis) budg€t
rlid l{ot ll owr lundor)

2,1$,743
785,67

1,136,379
357,180

?,477,W
30,578
12,465
92,815

129,254
4,317

11,250,231 ----1i87

5,683,031
61rc,060
7'15,8y

1,62,463
2,533,E5:r

--12,5?2Sta
1.322,47

(526,710)
107,800
r i8,665
46,676

(323,e0r)

6,309,771
5322*
597,!69

1,030,787
2,857,654

't1 ,2il,2i1 11 ,2{,231 11.927631 (677,{10)

l 6/15.047 $ 645.047

ElDl.dtion ol Differ.oca3:
Sourcos/in-flow otnEnclal r€.ourc€.:
Adual amounls (budgetsry basis) "available for apprcPiations"

fron the budgetary compaison scnedule

Non-budgelaty Evenues EcoRled and Epoded in generaltund

$ 12,572,678
439,996

Total R€!€nuE as ropoited on ihe slaternenl of Evenues, ependnuBs and chang€s in tund balances

t !€6routffowE or financl.l !Eourc€6:
aouar amounrs tuucgstary tasis)'tolal chaqEs to appropialions' nom the budg€lary codtpadson s'hedule

Difiocnce€ - budget basis to GMP:
Curent year endmblances €cognized this v€ar for fnanoal PUPo€€8
Pdor year enclmbrano$ €cognized this vcar lor fnanoal purpos€s

Budq;Ed opeEting Tanstu{ - Od, including additional transt€rdt not rocoded for budg€tarv purposss

Nd+uclg€tary e&endnuB €cord€d and €poned in gen€.altund

Tolal e&€ndituEs and olhs financral us€€ as EPotud on lhe 3taiemed of Evenuo6, e)Penditu€s and

changgs in tund balanc* - govommenlalturds

13.o't2,674

$ r 1,927,631

(251,645)
207.457
12v.575)
€9,996

_!__12.u).2u
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@MMONWEALTH OF PUERTO RICO

MUNICIPAUTY OF CAMUY

BASIC FINANCIAL STATEMENTS ACCOMPANIED SY
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YEAR ENDED JUNE 30, 2O'2

CONIENIS

Irage

SINGLE AIJDIT SESIION
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Reporting based on an Audit of Financial Statements Performed
ln Accordance with Government Auditing Standards 54-55

Repoft on Compliance with Requirements Applicable to each Major
Program and lnternal Control over Compliance in Accordance with
OMB Circular A-133 5G57

Schedule of Expenditures of FederalAwards 5860

Schedule of Findingand Questioned Costs 61
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COMMONWEALfi OF PUERTO RICO
MUNICIPALTTY OF CAMIJY

NOIES TO IHE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2OI2

Fe(bral Grantor/Pass-tkowh
GEfitor/Program or Cluster Tite

CFDA
N0mber Apenditures

U.S. Oopartnent of llor8ing end Urban Oovdopm€nt
DlrEct Prog..ms

Housing Choice Voucher

Loan Guaranlee - Section 1 m

Emergency Shelter Graflts (ESG)

Housing Opportunities for Person with AIDS (HOPWA)

Housing Prevention and Rapid Re-Housing Program {HPRP)

lndirect Programa
Pass-Through Puerto Rico Oftce of Municipal Affairs State
Abck Grant Prcgrams (SBGP)

Pass-Fhrough The Puerto Rico Housing Department

Housing Rehabjliiation Program

sub Tor.l HUD

lr-S. Deparlmed (, llornol.nd S€curity
Oirect Progaam3

F[rd Miligalion Assistance

U.S. Deparlme of Heallh .nd Human S€rvlc6 (HHS)

Pass-Through Administrataon of Families and Children

Child Care and Development Grant

Pass-Through Administration of Families and Children

ARRA FUND

U.S. Oep.runent of Agricultue
Dir€ct Progralns or lndirect P8s Through

USDA

USOA RURAL

U.S. Department of Tr.nspoatation
DlrEct Progam

Fomula Grants for Other Ihan Urbanized Areas

TOTAL

14_471

u_244

14_231

14.241

14.262

$ 754,610

12,316

15,S33

10,773

213,245

fi_224

14_472

9&5,724

256,795

97.029

2,249,396

106,455

93.575

q3.7'r4

10.253

10.773

319,910

10,650

34,019

200,000

540,602

3 3.465.032

20 509
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMI'Y

NOTES TO THE SCHEDULE OF EXPENDIIURE OF FEDERAL AWARDS
YEAR ENDED JUI{E 30, 2O'2

- 
1. BASIS OF PRESENTATION:

The accompanying Schedule of Expenditures of Federal Awards includes the federal
grant activity of the Municipality of Camuy and is presented on the modified accrual

- basis of accounting. The basis of accounting is the same used to prepare the fund
financial statements. The information in this Schedule is presented in accordan@
with the requirements of OMB Circular 4-'133, Audits of States, Local Govemments,

- and Non-Profit Organizations.

- 2. RELATIONSHIP TO FEDERAL FINANCIAL REPORTS:

Amounts reported in the accompanying Schedule are lncluded in the Special
Revenue Fund in the Municipality's fund financial statements. The reconciliation
between the expenditures in the fund financial statements and the disbursements in
the Schedule ot Expenditures of FederalAwards is as follows:

Special
Revenue

D€scription Funds Total
Per Schedule of Expenditures of
Federal Awards

Non - federal programs
Expenditures

Total expendilures in the fund
financial statements

$ 3,465,032 $ 3,465,032

20,405,801 20,405,801

$23,870,833 $23,870,833

38



REPORT ON COMPI.IANCE AND ON INTERML
@NIROL OVER FINANCIAL REPORTING

BASED ON AN AUDTT OF FINANCIAL
STAIEMENTS PERFORMED IN AC@RDANCE
WIH GOVERNMENT AUDITING STANDARN



Certilied Public Accountqnts & Professional Cohsultants

Members oJ:
The Auerican Instirurz of Cedirted Public
Accountuna (AICPA)
Pueio Rico Boad of CertiJied Public
Accountants

REPORT ON CIMPLIANCE AND INTERNAL @NTROL OVER FINANCIAL
REPORTING BASED ON AN AUDTT OF FINANCIAL STATEMENTS

PERFORMED IN AC@RDANCE W1TH GOVERNMENT AUDITING STANDARDS

Honoranble l\4ayor and Members
of The Municipal Assembly
Municipality of Camuy
Camuy, Puerto Rico

We have audited the financial statements of the l\4unicipality of Camuy as of and for the
year ended June 30, 2072, and have issued our report thereon dated lvlarch 20, 2013. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General ofthe United States.

Compliance

As part of obtaining reasonable assurance about whether the Municipality of Camuy's
financial statements are free of material misstatement, we performed tests of its
compliance rvith certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statements amounts, However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance that are required
to be reported undet Govemment Auditing, Standatds.

We noted other matteG that we reported to management of the Municipality of Camuy in a
separate letter dated March 20,2013.
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lnternal Control Over Financial Reporting

Management of the Municipality of Camuy is responsible for establishing and maintaining
effective internal control over financial reporting. ln planning and perfor;ing our audit, w;
considered the Municipality of Camuy internal control over financial reporting as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the financial
statements,but not for the purpose of expressing an opinion on the effectivbeness of the
Municipality of Camuy's internal control and over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the Municipality of Camuy,s internal control over
financial reporting..

A deficiency in intemal control exists when the design or operation of a control does not
allow management or employees, in the normal coourse of performing their assigned
functions, to prevent or detect misstataments on a timely basisi. A materbl weakness is a
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the Municipality of Camuy's financial statements
will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identiry all
deficiencies or material weaknesses. We did not identify any deficiencies in internal control
over financial reportingthat I considerto be a material weaknesses, as defined above

This report, is intended for the information of the Audit Committee, the N4unicipaljty's
management, the Department of Housing and Urban Development (Cognizant Agency), and
federal awarding agencies and pass-through entities and not is intended to be and should
not used by anyone other than these specified parties-

,172u^za{Z**
CPA GilAlberto Ortiz Cabrera
License 1332
Stamp # 267102 was affixed
to the original report
San Juan, Puerto Rico
lvlarch 20, 2013

PMB $1 HC-01 Box 29030 Caguas, Puerto Rico ln72tE900
7E 7-78 1 - 7699 & 93 9-969-U00

,rrdrr.. cmsihortizprobotprilcoln
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REPORT ON @MPLIANCE WIH REQUIREMENTS APPLICABLE
* TO EACH MA'OR PROGRAM AND INTERNAL @NIROL OVER

@MPLIANCE IN ACCORDANCE WIIH OMB CIRCUTAR A.133



&ilAbto@*Oabrqa
Certified Public Accountanl & Professional Coksultant

Mernbet ot
The American Instilute of Certifetl Public
Accountants (AICPA)
Pueflo Rico Boad of Certilied Public
Accountants

REPORT ON COi,lPLIAI{CE WIT}I REQUIREMENTS APPLICABLE
TO EACH MNOR PROGRAI| ANO ON TNTERNAL @NTROL

OVER COMPLIANCE IN A AC@RDANCE WI]H OMB CIRCUI.AR F1:}3

Honorable l\,lajor and Members
of the Municipal Assembly
Municipality of Camuy
Camuy, Puerto Rico

Comoliance

We have audited the compliance of [4unicipality of Camuy with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circutar A-733
Compliance Supplement that are applicable to each of its major federal programs for the
year ended June 30, 2012. The lvlunicipality of Camuy major federal programs are identified
in the summary of auditor's results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts, and
grants applicable to each of its major federal programs is the responsibility of the
N4unicipality of Naranjito management. Our responsibility is to express an opinion on the
lvlunicipality of Camuy compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States, the standards applicable to financial audits contained in
Governmental Auditinqj Standards, issued by the C,omptroller General of the United States;
and 0MB Circular A-133 Audits of States, Local Governments, and Non-Profit Organizations.
Those Standards and OMB Circular A-133 require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining on a test basis, evidence aboutthe
Municipality of Camuy necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not include a legal determination of the
Municipality of Camuy compliance with those requirements.

ln our opinion, the Municipality of Camuy complied, in all material respects, with the
requirements referred to above that are applicable to each of its federal programs for the
year ended June 30, 2012. However, the results of our auditing procedures disclosed
instances of noncompliance with those requirements, which are required to be reported in
accordance with OMB Circular A-133 and which are described in the accmpanying Schedule
offindings and questioned costs.
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lnternal Control Over Comoliance

The management of the Municipality of Camuy is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws,
regulations, contracts, and grants applicable to federal programs. ln planning and
performing the audit, we considered the Municipality of Camuy internal control over
compliance with requirements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the purpose of expressing
our opinion on compliance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance.. Accordingly we do not express an opinion
on the effectiveness ofthe Municipality of Camuy internal control over compliance.

A control deficiency in an entw's internal control control over compliance exists when the
design or operation of a control does not allow management or employees, in the normal
course of performing their assigned functions, to prevent or detect noncompliance with a
type of compliance requirement of a federal program in a timely basis. A material weakness
in the intemal control over compliance is a deficiency, or combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in
internal control that might be significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over compliance that we consider to be a
material weaknesses, as defined above.

This report is intended for the information of the audit committee, the Municipality's
management, the Department of Housing and Urban Development (Cognizant Agency), and
federal awarding agencies and pass-through entities. However, this report is not intended to
be and should not used by anyone other than these specified parties.

17z.z^+a'4/z'*

CPA Gil Alberto Ortiz Cabrera
License 1332
Stamp #2671O3 was affixed
to the original report
San Juan, Puerto Rico
lvlarch 20, 2013

PMB 41 EC-01 Bor 29030 Cagua$ Puerto Rico 00725-E900
7E 7-7E I -7699 & 9 3 9-969-E4 00

Emarr.' co.sihortizp(Ahothrilcom
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CO MONWEALTH OF PUERTO RICO
UNICIPALIW OF CAiIUY

SCHEDULE OF FINDINGS AND OUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2OI2

SUMMARY OF AUDITOR'S RESULTS
Financial Statements

- Type of auditor's report issued:

lnternal Control over fi nancial reporting:

> Reportable condition(s) identified that are not
considered to be material weakness?

Material noncompliance to financial statements noted?

_ FederalAwards

lntemal Control over major programs:
> Material weakness (es) identified? Yes -X_No> Reportable condition(s) identified that are not

considered to be material weakness? X Yes _No

- Type of auditods repon issued on compliance for major progr.rms: lbql3luglL

Any audit findings disclosed tiai are required to be reported

- in accordance with section 5't0 (a) of Circular A-133? _yes _LNo
ldentifcation of major programs:.....

- CFDA Numbers Name of Federal Prooram of Cluster

CDBG
Seclion 8
Urbanized Areas
Child Care and Development crant
Administration of Families and Children

Dollar threshold used to djstinguished between type A and the type B programs: $3OO,OOO

Auditee qualified as low risk auditee?

Unqualified

_Yes ,X _ No

-f\__Yes _No
Yes X No

14.228
14.871
20.509
93.575
93.714

X Yes _No
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

- SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 20,I2

_ 
SECTION II- FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS

- Our audit of revealed lhat the Municipality ot Camuy has maintained an effective system of
intemal control over compliance with requirements of law, regulations, contracls and grants
applicable to federal programs. No Federat Award Findings and euestioned Costs were

- detected during the audit.
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