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INDEPENDENT AUDITOR'S REPORT

To lhe Honorable lvayor and
Members of lhe Muntctpal Iegrslature
Commonwealth of Puerto Rico
Municipality ofCamuy
Camuy, Puerto Rco

we have audited the accompanying basic rinancrar statements of the governmentar activities, each major fund,and the aggregate remaining fund informatron of the iiruniciparity of-camuy, ("the Municiparity"), ai of and
for the yea. ended June 30, 2011, which co ectrvery comprise the Municipatityl uasic Rnani:iar itaiements, aslisted in the table of contents These basrc ,lnancral statements are ttre responsiortity of fire Municipatiiyls
management. our responsibirity is lo express opinions on these finanoiarstatements based on ouraudit

we conducted our audit in accordance wth auditng standards generaly accepted rn the united states ofAmerica and the standards appricabre to finan,ar audrts contarned'rn aoiernneit Auaning stardards, issued
by the comptroller General of the united states Those standards requrre that we plan and-pedorm the audit to
obtain reasonable assurance about whether lhe financial statements are free of miterial misstatement An audit
includes consideration of internal control over flnancial reporting as a basrs for desrgning audit procedures thatare appropriate in the circumstances but nor for the purpose of expressrng an oprnlon on the effectiveness ofthe Munrcipality's rnternar contror over financiar reporting Accordingry *e-eror".s ;o such opinron An audltrncludes examrnrng. on a test basis, evidence suppofting the jmolnts and disclosures in the flnancial
statements An audrt arso incrudes assessing the accounting p.incipres used and significant estimates maoe f,ymanagemenr, as wel as evaruating the overal flnanciar statement presentation we berieve that our auditprovides a reasonable basis for our opinions

ln our opinion the basic financiar statements refe,ed to above present fairry, in a[ materiar respects, the
l":19:!y: f'l9*iuJ po.rtion of.the.other g,overnmentat activities, each major fund and the aggregate l..rnalnint
lund rnroJmatron of the Municiparity of camuy as of June 30, 2011 and the respective ci;ngis in financiai
position for the year then ended in conformity with accountrng principres generaly accepted in th; united states

ln accordance with covernment Audiling Standards, we have also rssued our report dated March 9, 2012, onour consideration of the Municiparity's internar contror over financiar reporting ano on our tests of itscomplance with certain provisions of laws, regurations contracts, and grant agreem;nts and other marters Thepurpose of that repo( is to describe the scope of our testing of inte;nar co-nlror over financiar repoding andcompliance and lhe rcsurts of lhat testing, and nor to provi;e an opinion on inter;ar contror over fininciar
repoding-.or on compliance. That report is an integral part of an audit performed jn accordance wilh covernment
Auditing Standadsand should be consjdered in assessing lhe results ofour audrt

Accounting principles generally accepted in the unrted states of America require rhat rhe managemenis
drscussion and analysis and budgetary comparison information on pages 3 throujn 12 and 3g be pre;nted tosupplement the basic financial slatements such rnrormatron, ;rth;ugh not a_ part of the basic financiar
statements, is requi.ed by the Governmentar Accounhng standards Boa;d, who considers it to be an essentialpart of financiar reporting for pracing the basic frnanciar atarements in an appropriate operarionar economic orhistoricalcontext



To the Honorable lvlayor and
Members of the Municipal Legislatuae
Commonwealth of Puerto Rico
Municipalily of Camuy

We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency
with management's responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements We do not express an opinion or provtde any assurance on
the information because the limited procedures do not provide us wilh sufficient evidence lo express an opinion
or provide any assurance.

My audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Municipality's financial statements as a whole. The accompanying schedule of expenditures of
federal awards is presented for purposes of additional analysis as required by U.S Offrce of Management and
Budget Circular 4-133, Audlts of States, Local Govehments, and Non-Profil Organizaliors, and is also not a
required part of the flnancial statements. Such information is the responsibility of management and was derived
from and relate directly to the underlying accounting and other records used to prepare the financial statements.
The information has been subjected to the auditing procedures applied in the audit of the financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the linancial statements
themselves and other additional procedLrres in accordance with auditing standards generally accepted in the
United States of America. ln my opinion, the information is fairly stated in all material respects in relation to the
financial statements as a whole.

Z t-t)- ,/
,/ / ../ //.//./-L4-/ /, /,- ,/. Z ,,,/.7'-."*"?

CPA GIL A. ORTIZ CABRERA /
March 9,2012
License number 1332
Safl Juan Puerto Rico

Stamp number 2586991 was
affixed to the original report. ffiPUERTO BICO

Licencia I 332

2



, COITIMONWEALTH OF PUERTO RICO
i,UNICIPALITY OF CAMUY

MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30,2O1I

Management of the Municipality of Camuy of the Commonwealth of Puerto Rico (the Municipality) provides this
Management's Discussion and Analysis IMD&AI for the readers of the l\runicipality's basic financial statements.

This narative represents an overview and analysis ofthe financial activities of the Municipality for the fiscal year

ended June 30, 2011. Because this [4D&A is designed to focus on the current year activities, resulting changes

and curently known facts, we en@urage readers to consider the informaiion plesented in this MD&A in

conjunction with the additional information furnished in the accompanying basic financial statements

During flscal year ended June 30, 2003, the [4unicipality implemented the new requked financial reporting
standards established by Statement No. 34, Basic Financial Statements - and Management's Discussbn - and
Analysis - for State and Local Govemnents, issued by the Govemmental Accounting Standards Board (GASB

No. 34).

FINANCIAL HIGHLIGHTS

a) Govemment-WideHighlights

. Assets - The [Iunicipality has reported assets amounting to $45.6 millions in the accompanying
statement of nel assets, of which the most significant are capital assets and cash amounting to $32.2
milllons, $'1'l 6 rnillions. respectrvely

. Liabirries - The Municipality has reported liabilities amounting to $27-2 millions in the accompanying
statement of net assets, of which the most significant are lntergovernmental payable, defe.red
revenues, and other noncurrent liabilrties amounting tc $2.2 millicns, 94 8 millicns, and $18.8 millicns'
respEu vEry

. /lret assers - The assets ofthe Municipality exeeded its liabilities by $18.3 millions at June 30 2011,

which is presented as 'net assets" in the accompanying statement of net assets. Restricted net assets
and unreshicted deficit amounted to $7.6 millions and ($9.6) millions, respectively. Net assets
invested in capital assets amounted to $20.3 millions.

. Net chanqe in net assets - The Municipality's net assets increased by $1.9 milllons during fiscal year
ended June 30. 2011 Net assets at June 30. 201 1 amounted to $18 3 millions. The decreased in net
deficit was principally for positive results of operations and increase in the Municipality's investments
principally in Buildings and building improvements.

. Reyerues - The Municipality has reported total Ievenues amounting to $17.7 millions In the

accompanying statement of activities, of which the most significant are tax tevenues, operating and

capital grants and contributions amounting to $3.1 millions and $11-8 millions, respectively

. ' Expenses - The ftrunicipality has reported total
accompanying siatement of activities.

b) Govemtuental Funds Highlights

expenses amounting to $15.9 millions rn the

. Assefs - The Municipality's governmental funds have reported combined assets amounting to $17 5

millions in the accompanying balance sheet - governmenta, funds, of which the most significant are

cash, cash wjth fiscal agent, due from governmental agencies and due from other funds, amounting to
$5 5 millions, 56 0 millions, $1 I millions and $4.'1 millions, respectively



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAtllUY

MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE YEAR ENDEO JUNE 30, 2OI1

. Liabilities - The Municipality's govemmental funds have reported combined liabilities amounting to
$12.5 millions in the accompanying balance sheet - governmental funds, of which the most significant
are intergovernmental payable, inter-fund due to other funds, and deferred revenues amounting to $2 2

, millions, $4 1 millions and 54 8 millions, respectively

. Govemmental fund balances - The Municipality's governmental funds reported combined fund
balance amounting to $5 0 millions, of which $7.8 millions and ($2.8) millions represent reseNed and
unreserved fund balances (deficit), respectively.

. Net change in govemmental fund balances - Ttte lvunicipality's govemmental fund balances
increased by $304,778 during fiscal year ended June 30, 2011. Govemmental fund balances at June
30, 20 1 1 amounted to $5.0 m illions The increase in fund ba la nces represents the excess of revenues
and other financing sources over expenditures and othea financing uses.

. Reyerres - The Municipality's governmental funds have reported combined revenues amounting to
$17.8 millions in the accompanying statement of revenues, expenditures and changes in fund balances

- governmental funds, of which the most significant are pmperty taxes, intergovernmental grants and
contributions, and federal grants amounting to $3.1 millions, $8.6 millions, and $3.2 mitlions,
resPectlvelY.

. Expenditures - The Municipality's governmental funds have reported combined expenditures
amounting to $19.5 miltions in the accompanying slatement of revenues, expenditures and changes in
fund baiances - governmental funds, of which the most significant are categorized as general
government; public works, and capital outlays amounting to $4.9 millions, $27 millions and $46
miihons respeciively.

USING THIS ANNUAL REPORT

This annual report consist of a serres of financial staiements similar to the previous financial statements The
focus is on both the Municipality as a whole (governmeni-wide) and the major individual funds Both
perspectives (government-wide and major fund) allow the user to address relevant questions, broaden a basls
for comparison (year to year or government to government) and enhance the M!nicipality's accountability.

OVERVIEW OF THE BASIC FINANCIAL STATEMENTS

The Municipality's financial statements include three components: (1) the government-wide financial statements,
(2) the fund financial statements. and (3) the notes to the financial statements (collectively known as the basic
financial statements) This report also contains additional required supplementary information (budgetary
schedules) and othe. supplemenlary information (combining financial statements) in addition to the basic
financial statements themselves. These components are described belowl

Govemment-Wide Financial Statements

Ihe govemment-wide financial statemenls are designed to provide readers with a broad overview of the
Municipality's operatrons and flnance as a whole in a manner similar to private'sector business These
statements provide shortlerm and long{erm information about the Municipality's financial position, which assist
the [runicipality's management to determine the economic condition at the end of the fiscal year.



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE YEAR ENOED JUNE 30,2OI1

Govemment-Wide Financial statements (Cont)

These financial statements are prepared using the flow of economic resources measurement focus and the
accrual basis ofaccounting. This basically means that these financial statements follow methods that are similar
to those used by most businesses. They take into account all revenues and expenses connected with the fiscal
year ended June 30, 2011 even if cash involved have not been received or paid. The governmenlwide financial
statements include: ('1) the statements of net assets and (2)the statement ofactivities.

Statement of Net Assets

The statement of net assets presents all of the Municipality's assets and liabilities, with the difference between
these two items reported as 'net assets" (equity). Over time, increases or decreases in the net assets may seNe
as a useful indicator ofwhether the financial position of the Municipality is either improving or deteriorating

Statement of Activities

The statement of activities p.esents information showing how the Municipality's net assets changed during lhe
fiscal year ended June 30, 2011 All changes in net assets are reported as soon as the underlying event giving

rise to the change occurs, regard,ess of the timing of related cash flows Thus, revenues and expenses are
reported in this statement for some items that will nol result in cash flows until future fiscal periods (such as
uncollected taxes and earned but unused vacation leave) This statement also presents a comparison beh,veen

direct expenses and program revenues for each function ofthe Municipality.

Both oi ihe abovementioned financial statements present all the govemmental activities of the l\4unicipality,
which consist mostly by taxes and intergovernmental revenues (such as federal grants). Most services provided

by the Municipality fall into this category, including culture and education, general government, healih and
sanitation, pubtic safety, public housing and welfare. etc.

Fund Financial Statemenls

The l\4unicipality's fund financial statements, which consist of: (1) the balance sheet - governmental funds and
(2) the statement of revenues, expenditures and changes in fund balances - governmental funds. These
financial statements report the financial posrbon and results of operations of the Municipality's govemmental

funds

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives The Municipality, like most other state and local govemments,

uses fund accounting to ensure and demonskate compliance with finance-related legal requirements Each
fund is considered an independent fiscal entrty accounted for within a set of self-balancing accounts that
comprise its assets, liabilities, fund equity, revenue, and expenditures. Fund accounting segregates funds
according to their intended purpose and as used to aid management in demonstrating compliance with legal,
financial and contractual provisions.

The fund financiat statements focus on: (1) individual parts of the Municipality's govemment and (2) reporting
the Municipality's operations in more detail than the government_wide financial statements. For financial
reporting purposes, the Municipality classifies its fLrnds within the following fund categories: (1) generalfund, (2)
debt service fund, (3) special revenue funds and (4) capital projects funds {collectively known as the
"governmental funds").

5



COMi'ONWEALTH OF PUERTO RICO
MUNICIPALIT'i OF CAMUY

MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30,201,I

Fund Financial Statements (Gont)

Governmental funds are used to account for all of the services provided by the Municipalaty Governmental
funds are used to account for essentially the same functions reported as governmental activities in the
government-wide financial statements. However, unlike lhe government-wide financial statements,
governmental fund flnancial statements focus on near{erm anflows and outflows of spendable resources. They
also focus on the balances of spendable resources available at the end of the fiscal year. Thjs approach is
known as using the flow of current financial resources measurement focus and the modified accrual basis of
accounting. These statements provide a detailed short-term view of the Municipality's finances that assists in
determining whether there will be adequate financial resources available to meet the current needs of the
l\4unicipality, that is, evaluating the Municipality's near-term iinancing requirements.

Because the focus of governmental funds is narrower than that of the governmelrlwide financial statements, it
is useful to compare the fund intormation presented for governmental funds with similar ,nformation paesented
for governmental activities in the governmenlwide financial statements. By doing so, readers may better
understand the long-term impact of the Municipalitys neaaierm financial decisions. For financial reporting
purposes the Municipality has three major funds: (1) the general fund, (2) state legislature joint resolutions, and
(3) Loan Guarantee Fund.

Notes to the Basic Financial Statemenls

The notes to the basic financial statements provide additional inaormation that is essentialto a full understanding
of the data provided in the govemment-wide and the fund financial statements The notes to the basic financial
siatements can be found immediately followjng the basic financial statements.

Required Supplementary lnformation

The basic financial statements are followed by a sectron oI required supplementary iflformation consrsting of a
budgetary comparison between actual operating results with the original budget and the final amended budget
for the generalfund

INFRASTRUCTURE ASSETS

Hislorically, a government's largest group of assets (infrastructure - roads, bridges, traffic signals, underground
pjpes [unless associated with a utility], etc ) have not been reporled nor depreciated in governmentat financial
statements. GASB 34 requires that these assets be valued and reported within the governmental column of the
Governmenlwide Fiflancial Statements. Additionally, the government must elect to eilher (a) depreciate these
assets over their estimated useful life or (b) develop a system of asset management designed to maintain the
service delivery potential to near perpeluity lf the government develops the essel management system
(modified approach) which periodically (at least every third year). by category, measures and demonstrates its
maintenance of local,y established levels of service standards, lhe governmenl may record its cost of
maintenance in lie! of depreciation The iniormalion about the consit,on and maintenance of condiiion of the
government infrastructure assets should assjst financial statement users in evaluating a local government and
its performance over time

As of July 1,2002, the [4unicipality commenced the prospective and retroactively reporting of infrastructure
assets. Also the Municipality elected to depreciate infrstructu,.e assets instead of using the modified approach.



COMI/IONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

MANAGEMENT DISCUSSION ANO ANALYSIS
FOR THE YEAR ENDED JUNE 30,2011

FINANCIAL ANALYSIS OF THE MUNICIPALITY AS A WHOLE

Net assels

As noted earlaer, net assets may serve over time as a useful indicator of the lrunicipality's financial position. ln
the case of the Municipality, net deficit (excess of liabilities over assets) amounted to $9.6 millions at June 30,
2011, compared to net deficit of $10.3 millions at the end of the previous yea.. The largest portion of the
Municipality's net assets are invested in capatal assels, net of their related debt ($20 3 millions). The
Municipality's net assets is also composed of net assets amounting to $8.0 millions that are restricted for(1)
future.debt service payments, (2) the futuae acquisition or construction of capital assets and (3) other purposes,

mainly the financing of federal and state assisted programs. ln addition, the lrunicipality's unrestdcted deficit
reported is $9.6 millions

The unrestricted deficit is the consequence of previous budgets which did not provide funding foI incurred long-
term obligations such as compeflsated absences and others Historically, such obljgations have been budgeted
on a pay as you 9o basis withor.rt p.oviding funding for their future liquidation. Consequently, the [4unicipality
cannot draw from its existing assets to provide services to its citizens and depends on its taxing ability to
continue its operations.

The portion of the Municipality's net assets invested in capital assets such as land, buildings, equipment, etc.,
less any outstanding related debt used to acquire those assets., are used by the i,ilunicipality to provide seNices
to ils citizens; consequently these assets are not available for future spending. Although the l\4unicipality's
investment in its capital assets is reported net of related debt, it should be noted that the resources needed to
repay this debt must be provided from the debt service fund since the capital assets themselves cannot be

used to liquidate these liabilities. The following is a condensed presentation of the Municipalitys financial
position, as reported in the governmenlwide financial statements:

CoIldeosed Statement of Net Assets:

Current assets

Noncurrent assets

Total assets

Current liabilities outstanding
Noncurrent liabilities outslanding

Total liabilities

Net assets/(liabilities):
lnvested in capital assets, net ofrelated debt
Rcstricted
Unrestricted

Total net assets

s r3.436.957 $ 13.964,391 $
32.t72.482 29-013.468

20t t 2010 Change "/"
(527.434) (4%)

3,159,014 I tvo
45.609-439 12.977,859 2.631,580 6"/o

8.437.271 (9o/o)

9Vo

3%

9.169,483 (832.212)
18.E32.069 t7.l3l, n 6 600.953
27 -269-340 26.500,599 '768.7 4 )

20,349,482 18.817,468 r,532.014 svo
7-s89.008 7.e9r,839 (402,831) (5%)

(9.598.391\ (10.332,017) 733,656 (7o/.)
$ 18,340,0r, $ 16,4 ltv.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

' MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30,2011

Changes in Net Assets

The Municipality's net assets increased by $1.9 millions. Approximately 31 7 percent of the N4unicipality's total
revenues came from taxes and licenses, while 66.5 percent resulted from restricied and unrestricted capital and
operating grants, contributions and reimbursements, including federal financial assistance. The Municipality's
expenses cover a aange of seruices The largest expenses were for health (10.1 percent) public works ('13.9

percent), gene.al government (25.2 percenl) and capitaloutiays (23.4 percent).

The following is a condensed presentation of the L4unicipality's results of operatrons as reported in the
government-wide financial statements:

condensed Statement of Activities:

ca plta I grants and contribulions

Munrcipal lrcense taxes

Lcenses, permits and other local taxes
GEnts and conifibutlons not

restnded to specifE programs

lnte rests, n nes and penalities

Gene ral Eovernm ent

Culture and recreation

Publrc Housing& Weltarc
Co m m unity development
lntereston bondsand notes

Net increase in net assets

Net assets at beginningof)€ar

Net assets at end ofJ€ar

2017 20L0 %

2,606,575 $

3,124,436
a61,a04

!.256.24O
423,96!

9,215,447
210,O32
45,634

5,467,637 $

2,699,192
430,370

a,427,O80
225.979

6,461,433
178,515
374,434

(2,461,062) 152%)

429,644 1,60A

31494 4%
(17O,aOO) (72%t
197p42 a4%

31,517 !A%
(32a,796) (8e%)

t7,749,O7 3 (315,567) (2"A)14,064,640

4,925,353
74L,790
946,250

2,199,600
2.947,725
1,116,700
2,237,L1,4

737,694

4,604,670

894,426
2,292,552
5,130,354

887,579
L.692,462

454,650

320,643 7%
(114,OO7) 173%)

47.424 5%

192,9s2) l4%)
(2,L42.6291 (42%)

229,121 26%
53a,656 32%
2a3.O4a 62%

15,446,234 16,a16,890 {930.6561 16%)

1,462,439

16,477,260

L,247,75a

15,229,5\O

615.O89

a,247,750

494/o

a%

$ 1a34O,099 $ 16,477,260 $ 1,462,439 7!r/t



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2O,I,I

FINANCIAL ANALYSIS OF THE MUNICIPALITY'S GOVERNMENTAL FUNDS

As discussed earlier, the Municipality uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Governmental Funds - The focus of the lvunicipalily's governmental furds is to provide information on near-
term ihflows, outflows, and balance of spendab/e resources. Such information is useful in assessing the
Municipality's financing requirements. ln particular, unreserved fund balance may serve as a useful measure of
a government's net resources available for spending at the end of liscal year. The following is a condensed
presentation ofthe Municipality's balance sheet and results ofoperations of governmental funds:

condensed Statement of Activities:

capiial grants and contributrons

Mu6icrDal licens€ taxes

Licenses, perm its and other localtaxes
Gra nts and contributions not

restricted to specfrc programs

lnte.ests, fines and penalities

Genera I government

Culture and recreation
Heallh

Public Housing& Welrare
Com m unity developm ent
lnterest on bonds and notes

Netincrease in net assets

Net assets at beginningof !€ar

Net assets -atend of J,€ar

2011 2 010 Change 9,

2,606,575 $

3,124,436
461.464

423,96L

9.2L5,887
2to.o32
45,634

$ (2,a61,O62) 152.^)

429,644 16%
34,494 40/c

(i7o,8oo) \72%)
197p42 AA"/"

2,354.454 34%
31,517 tacA

(324,796) (88%)

5,467,631

2,699,L92
430.370

t,427,OAO
225,919

6,461,433
174,515
374,434

17,749,O73 (315,567) t2",i,)18,064,640

4,925,353
741,790
946,250

2.199.600

1,L16,740
2,23L,LLa

T 37 ,694

4,604,670
855,797
a9a,a26

2,292.552
5,130,354

447,579
1,692,462

454,650

320,643 7rA

{a14,OO7) (13%)

47,424 5%

192.9521 l4%)
{2,!42,629) 142.1.)

229,L21 26't
534,656 32%
2a3,O4a 62",6

15,446,234 (930,656) (6%)16,416,490

1a62,a39

1,6,477,260

1,247,750

L5,229.54O

615,049

1,247,7 50 8%

$ 1a340,099 $ 16,477,260 $ 1,a62,a39
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COMII'IONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

i,ANAGEMENT DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 20I,I

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

The accompanying statement of net assets reported toial gross capital assets, at cost, amounting to $52.7
millionsatJune30,20l'1. The related accum!lated depreciation and amortization of c€pital assets amounted to
g20.5 millions at June 30, 2011. This investment in capital assets includes land, buildings, improvements,
equipment, infrstructure and construction in progress. lnfrastructure assets are items that are normally
immovable and of value only to the municipal government, such as roads, bridges, staeets and sidewalks,
drainage systems and similar items.

Actual costs incurred to purchase or construct capital assets were $4.6 for the year ended June 30, 201'1.

Depreciation and amortizataon charges forthe year totated $1.7 millions.

The Municipality finances a significant po.tion of its construction activities through bond issuances and state and
federal grants. The proceeds from bond issuances designated for construction activities are committed in its
entirety for such purposes and cannot be used for any olher Purposes.

Debt Administration

The laws and regulations of the Co lmonwealth of Puerto Rico have established a limitation for the issuance of
generalobligation municapal bonds and notes for the payment ofwhich the good faith, credii and taxing power of
each m!nicipality may be pledged.

The applicable laws and regulalions also rcquire that in oider foi 6 mLrnicipality to be able to issue additicnal
general obligation bonds and notes such municipality must have sufricient payment capacity Acl No. 64
provides that a municipality has sufficient "payment capacity" to incur additional general obligation debt if the
deposits in such municipality's Redemption fund and the annual amounts collecied with respect to such
municipality's SpecialAdd ional Tax (as defined below), as projected by the Government Development Bank for
Puerto Rico, will be sufficient to service to maturity the ilunicipality's outstanding general obligation debt and the
additionat proposed general obligation debt ("Payment Capacity").

The Municipality is reqlired under applicable laws and regulations to levy th Special Additional Tax in such
amounts as shall be required for the payment of its general obligation municipal bonds and notes. ln addition,
principal of and interest on all general obligation municipal bonds and notes and on all municipal notes issued in

anticipation of the issuance of general obligation bonds issued by the Municipality constitute a first lien on the
[runicipality's Basic Iax revenues Accordingly, the Municipality's Basic Tax revenues would be available to
make debt service payments on general obligation municipal bonds and notes to the extent that the Special
Additional Tax Levied by the Municrpality, togethel with moneys on deposit in the Municipality's Redemption
Fund, are not sufficient to cover such debt service lt has never been necessary to apply Basic Taxes to pay

debt service on general obligation debt of the lvlunicipality.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

MANAGEIJiENT DISCUSSION AND ANALYSIS
FORTHE YEAR ENDED JUNE 30,2011

ECONOMIC FACTORS AND NEXT BUOGETS AND RATES

The Municipality relies primarily on p@perty and municipal license taxes, as well as, federal and state granls to
carry out the governmental activities. Historically, property and municipal license taxes have been very

- predictable with increases not generally exceedang ten percent. Federal grant revenues may vary if new grants
are available but the revenue is also very predictabie.

_ FINANCIAL CONTACT

The Municipality's financial statements are designed to present users (citizens, taxpayers, customers, investors
and creditors) with a general overview of the Municipality's finances and demonstrate the Municipalitys

- accountability. lf you have any questions about the report or need additional financial information, contact the
Municipality' Director of Finance, MI Tomas Jimenez Hern6ndez, at Department of Finance, PO Box '1544

_ "".rr, 
PLrerto Rico, 00539, or call (787) 898 2160
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Commonweallh of Pueno Rico
Municipality of Camuy

Statement of Net Assets
. June 30. 2011

Ass€E

Cash and cash equ,valents

Cash wilh FiscalAgenl

Olher receivable

Due from Governmental Entities

Land. improvemenls conskuclion in progress and othe.
capilal assets, nel of depreciarion of 920.5j0.762

Liabilities and Net Assets

Liabalities

Accounls payable and accrued tiabitilies

Due to 6overnmental Enlitres

l,luniopal license taxes
Granis and coniiourons

Mature bonds payable
[,lalure inlerests payable

Noncurrent labilities
Due within one year
Due in more than one year

Toialliabitiiies

32 172 482

5 45,609.439

5.519136

6 041,929

2,3-19

1,873,573

$ 454.162

2 198 857

579,566
4256179

585,000
363 507

615,000
18,217.069

21.269.34A

lnvesled,n capitatassets. net otretaied debl

Un.esticted (defic )

Tolal [abtlties and nei assels

24,349,4A2

5.720 958
1.868.050

(9 598.391)

18 340 099

The nores to thefinancat.sralehents are an rnregr. padofrhrs sblement

45 609 439



Commonwealth of puerto Rico
Municipatity of Camuy

Balance Sheef
Governmental Funds

June 30, 2011

49s!E

cash and casn equryatenrs
Cash wrh Frs%tAgenr

Oue trom Govemmenta Ent(Es

fi.bililios and Fund Batances

liabitiries

Accolnts p.yabte and accrued Iabjt,hes
Oue ro Govern6entat €.trr,es

irun c'part'@.se kxes
Granls and @ntrtulions

Malure'nlerests payable

Fund Balanc6:

undesrgnaled (defc()

ro(al rund barances (detic0

Tola 
'abi(es and fund balanc.s

r.320.332
22212A

I 523 367
I 473 573

s 3 193 595 s rt!Lsl l _ r.!!r.43,

484 222

s 81$ 5oa

2 180 337
4111 559

s 453 762
2191 161

7 696

495121
585000
363 507

3 33€ 603

2 193 357

58s.000
'63 507

3 761 05;

63 000

63 000

21219e1

5.742917

12 589 322i

20T A57
5 72A 95A
I 863 05C

12 5.13 330

5.256 653

il r9:l5!5 s - -?l!Lq!r 
J _ j-9fr.€, _! __ _!.19!.!!s

amounrs reponed for govehmentalaciivrlres inthe sralefrenl ofnel assets are drfie.enrbecaus.

Crpra A5!.'5 used,n love,imo.q o.s re,m ,aor,ryi-ro ;;;";,:;;;:.".',;:"1;:[;.':,:1,;::::1,J]i::::::.: ::::coo1"d 
r lhe 

'u"ds
Lo.g.Tehl'abi]illesalenoldueandpayable'nlhecUirenloeldandlh€relore

^rFr.(se,rot gove.nmenrr'acrvrties

The notes to lhe finan.atstalements are an r.legratpan of this st.tement



Commonwealth of puerto Rico
Municipatity of Camuy

Stalement of Revenues, Expenditures and Changes in Fund Balances - Governmentat Funds
For the year Ended June 30, 20 tl

Municipal 
'cen* 

t xes

Li@nses perm ls and other tct tares

ChaQes for seM@s end oher@ntnblrions

Mrscellaneols and other revenues

Culture and ecre.lion

Plbl c hourng and relture
Commun ty and Mnomic deve opment

Excess (Dericiency) ol revenues ove.

Olhe. rn:i.,.o s.ur€s (us€s)
P@eds ftofr Bsuane ol bonds
Oper.tng transrer - ln
Operat ng tanster Olt

Told olneri.anc'ng soures (uses)

Nel change in fund balances

$ 2,126,565
861,364

393 346
6,193,23r

24,373

27.O03
77,071

45,63A

10,536,352

129,00;

1,002 211

2,099,31;
10,577-

66.324
3,303,!31

3,123336
461,364

1256,280
393 846

4,42',1549
34,950
30,115
2t oa3

183029
3 397,257

521 1A2
660,195

? 123 446
2.123775
1105315
1425,97A
4 575,612

72340A

2070.000
1.004 233

39.63;
93 826

t2s 000

45 633

1jr.4b0 6,%1 0r5 17 /30 367

521.1A2
565,954

1,540 912
2,378856

21392

1,105.315
1425,974
3391e16

613,000

2 07A,OO0

3588.0

1 089 970 93,326

110,000
224A4 5-).e7e .J..6s3

ec5ecc5 t! 545 53S

567 904 (960970) 129)20b, ri 0/6 950, t.ti6b.t22t

423.656

707609

23,1500

234 50!

(7J30,{5J {1 0(N 23AI

r 695.795 2070 000

(3 2q6.Clr) I082 951

304.77A

_L2 r)1,csr s 2 0.3t4 s 5.,/5065r $ 4 999.6a6

(960 970) (60 706) 613 845

The notes to the financiat stalements are an integ.atpaft ofthis statement
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Commonwealth of puerto Rico
Municipality of Camuy

Reconciliation of Statement of Revenues, Expenditures and Changes in Fund Balance _

Governmental Funds to the Statement of Activities
For the year Ended June 30. 201.t

Governmental Activitres amounts reported tn the statemenl of acttvitres and the
Net Change in fund balance reported tn the staternent of Revenue. Expenditures
and changes in Fund Ba ance, Governmental Funds

Add (deducr,

Some expend tures reported tn the slatement of revenues and expendtures and
changes in fund balance however these costs are not reporled in the statement of
actrvrtres such as pnncrpat payments of L/T Debts

Governmental Funds report capital oullays as expendrtures, however in the
statement of achvtties the cost of those assets rs allocated over their estmated
useful [ves as deprectalion and amodzation expenses This vear lhe amount
by wtsr!'r outtavs exceeo dep ectaro'l and amortzatro'l expense

GovFrn'rertal Tu'los report proceeds tro.r lo-g le.m debts es olner I na.c.ng
sources expenditures however in lhe statement of acttvitres, these proceed;
are recorded as noncurrent habilttres

Some exoe'ld,lrre< reporleo nlhesiatemenroracrtv.tes l-owever these cosrs a,e 1or
reporied ifi ihe statemeni oi revenues and expendrtures and changes in fUnd balance

304 778

512 711

3T59014

(2.070,000)

t103 7?4)

Net Change rn nei assets repofted tn stale m eni of acitvities

The notes to lhe basic frnancrai statemenls are an integrat pa( of this slaiement

r5

s I 862 839



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30. 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The tvunicipatily o, 
"r.r, 

*"r rorno*iii, ,*I*ive governs rhe Munrcrpar(y and the
leg slattve branch elected for a four-year term during the general electrons tn puerto Rrco The Mayor
1S the execut,e otfrcer and the legrstative branch consists of fourteen (14) members of the IVlunrcipat
Legislature The Munlcrpatty engages rn a comprehensive range of Servrces to the community such
as general government admintstration, public works heallh, envtronmentaJ conkol, educalion public
security welfare. houstng commun ty development and culture and recreation actv ties

The financia statements of lhe lMunicipalrty have been prepared tn accordance with accounting
pflnciples generally accepted ir ihe Unted States as app|ed to governmental units The
Governmental Accounttng Standards Board (GASB) rs lhe standard seth;g body for governmenta
accountrng and financral reponrng The GASB pefiodica|y updates its extsing covernmentat
AccoL.tnting and Frnancrat Repo.trng Standards whrch. along with subsequent GASB
pronouncements (Staternents and lnterpretations) consltute GAAP for governmental units

ln June 1999. the Governmental Accountrng Standard Board (GASB) issued Statement No 34'Bastc Frnancal Statements and Managemenl,s and Djscusson and Analysis for State and Local
Governments" This Statement. known as the Reporting Modet provides for the most significant
change rn ftnanca reportrng for state and local governments in over20 years and affects ihe wav
the Mlnicrpality prepares and presents frnanciat tnformation The Statement was adopted as of Jul;1 2002 n addrtron. to th s Statement GASB Statement No 37. .Basic 

F nanciat Statements an;
Management's Discussion and Analysrs for State and LocalGovernments: OmnibLrs,,and GASB No38 Certain Frnancial Statement Note Disctosures" have been adopted and are reflected tn these
financra statements

F i nanc ial repo rti r, e n titv

The frnanclal reporting enhty tncuded tn this repod conststs of the financial statements of the
l\lunicipalrty of Camuy (pnmary government) To fairty present the fnanciat posrtion and lhe resutis
of ooerallons of the frnancat repoal ng entrty. management rnust determtne v,,hether ts lepofting
entrty consrsts of only the lega entity known as the pnmary government or one oT moTe
organrzattons ca led component units The inclusion of a potenttal component unit in the primary
government's reporiing entity depends on whether the pnmary government is frnancial y accountabl;
for the potenha component untt or on whether the nature and srgnrftcance of ihe relalonshro wth the
primary government s such thal exclusion would cause the reportng entrty,s financial statements to
be mis eadlng or tncomplete There are two methods of presentatron ofthe component unii tn the
frnancal statements (a) btendrng the financia data of the component unris batances and
transactons tn a manner simrlar to the presentaton of the lVunrctpatlty,s balances and (b) drscrete
presentation of the cornponent units financtat data in cotumns separate from the MuntcipalLty,s
balances and kansacttons

The basic crteria for decd ng frnancialaccountabi(y are any one ofthe followtng

a Frscal dependency of the potentral component unrt on the pr mary goveTnment oTb The pflmary governmert appoints a votng maloflly of ihe potenttal component unrts governing
body and

| ) The primary government can impose tts wt i on lhe polenlrat componenl un t and/or

l) A financtal benefrv burden extst beh/veen the pflmary government and the potentrai component
unt
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 201,1

NOTE A - SUMMARY OF S|GN|FICANT ACCOUNTTNG pOLtCtES _ Continued

ln additlon, a legally separate. tax,exempt organtzahon should be dtscretely presented as acorrpone4t -n t OI a reporltng erl' v .f d./ o, the fotlo$.rq c te. a a.e net

a The economtc resources recelved or held by the separate organtzation are entrely or almost
. enirety for the direct beneftt of lhe p,mary government, rts comionent units or tts co;siituentsb rhe prirnary government or its component units. rs entrted to, or has the abirrty to othe*ise

access, a majority ofthe econornlc resources received or held by the separate organtzationc The economic resources recerved or held by an ndtwduat orgairzalror'that the specific primary
government or its component untts. ts entrfled to. or has the abiltty to otherwrse access. are
srgnificant to lhe pr mary government

Other organtzations shoutd be evatuated as polentral component untts ri they are closety related toor fnanciatty tntegrated wrth the pnmary governmenl professiona ljdgment rs apptied indetermtning whether the retatonship between a primary government and oi'her organtzattons forwhrch the primary governmenl is not accountabre and rhaa do not meet these criteaa is such that
exclusron of the organtzation woutd render lhe tnanoal statementS Of the reporting entity misleadtng
or incomplete Based on the above cntera there are no potenhat component unrG which shoutd be
rncluded as part of the ltnancral statements

Basis ol presentation, measurcfientfocus and basis ol accountino

The inancial report of the I\,4un c patity conststs of a Management Dtsc,ssron and Analysrs (l\rD&A)
basic financrar slatements. notes to thp frnancrar statemenG and requrred supprementary rntormation
other than the ivlD&A Fo iowrng is a summary presentaton of each lnctu;ing th" ,"".ur"."ntiociis arrd basrs oi accounirng measuremeni iocus rs a term used to describe 9.,h;ah transactrcns arerecorded withln the \'afro!s iinanciar stale-'1ents gasis of ac;ouniing refers to v,/re, vansacaons are
recorded regardless of the measurement focLls.

iilanaoement Discussion and Analvsis

This consists of a narrarive rnirod!.tron and anarytrcar overview of the Muncipalty.s financiarachvities Thrs analysts is sirnrtar to anatysis the priv,te sector provides in the r annua reports

Basic financial statements

Basrc fnanciar staternents incrude both governrrent wide and fund frnanciar starements Bothevels of stalements categorize pfimary activtties as governmental type whrch are pflmariy
suppoded by taxes and tntergovernmental revenues

Government-wide statements

The government-wide statements corlsisl of a Statement of Net Assets and a Stalement of
Activitres These statements are prepared using rhe economic resources measuTement tocus
whrch concenrrates on an entrry or fuad s net assets Air transactrons end events that afiect thetotal econorntc resources (net assets) duflng the pefiod are reported The statements arerepo(ed on lhe accrual basts of account ng Revenues are recogRized rn the pefiod earned andexpenses recognized in the pefiod in whtch the assocEied liabrtity rs rncurred Ftducary
actrvittes f any. whose resouTces aTe not available to finance go;ernment programs are
excruded from the government wide statemenrs The effect of inter-f;nd actrvires rs ehmrnated
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30.201,,

NOTE A - SUMMARY OF SIGNIFICANT AccoUNTING PoLICiEs - continued

The Statement oi Net Assets incorporates at captat ( ong tlved) assets and recervabtes as wel
as_long term debt and oblrgatrons The Statement ofActtvittes reports revenues and expenses in
a fornat that focus on the net cost of each funchon of the Municipality Both the gross and net
cost of the functon which rs otherwise being sr.rpponed by the generjtgovernment revenues. is
compared to the revenues generated direcfly by the functton This Siatement reduces oross
expenses inctuding deprecration by retated program revenues operatrng and caprtat g;nts
and contnbutrons Program revenues must be drrecfly assocrated wth the f;nct on

The types of transactrons tncluded as program revenues aTe charges for servrces fees, hcenses
and permrts. operattng grants whrch inctude operatrng-specifrc and drscrettonary (either
operatrng or capltal) grants. and capital grants which are capftal spectfic grants internally
dedtcated resources are repoded as general revenues rather than as program revenues
Lrkewse general revenues rnclLlde all taxes property taxes (rmpo;ed- non-exchange
lransactons) are recognzed as revenues in the year for whrch they are levied and rnunicip;t
|cense taxes (derived tax revenues) when the underlyrng exchange has occurred Revenues on
both operatrng and capirar grants are recognrzed when a| erigibiriy requrrements (which incrude
time requrrements) lmposed by the provrder have been mit For certaln expenditure driven
grants revenue is recognized after allowable expenditures are rncurred As a pollcy. indirect
expenses in the stetement of Actrvitres are nor arocated rhe Munrcipa ity first uses restricted
assets for expenses tncurred for whrch both restr cted and unrestr cted ass;ts are available.

The lt4unicipatity repods deferred revenues rn the government-wide statements Ueterred
revenues arise when resources are received before the Munlcipality has a iegal claim to theri or
before appricabie elrgrb ity Tequiremenis are mer (n case of certirn federar exDendituredr ven
Jirnis 'i 

, sruu'Le! dre re( er!Fo oe_ore a.Orvao.e eioeno'iures are rn.rr.redl

ln subseqLrent penods, when the MLrnrcrpalty has a tegal ctarm to the resources the tabihtyfor
deferred revenues is removed and the revenue rs recogntzed

Private-sector standards of accounitng and ftnancral repodtnq tssued pror lo December 1, 19g9
generally are fo lowed in the government-wde frnancral statements to the extent that those
slanda.ds do not conflcl wrth or contradict gurda.ce of the Governmenlat Accountrno Standards
Board The IVluntcipality has elected not to follow subsequenl statements and rnt"erpretattons
issued by lhe FASB after November 30 19Bg

Fund Stalements

The frnancial transactrons of the l\,,lunicipatrly are recorded in rndividuat funds each of which are
consrdered an rndependent frscatentty Each fund s accounted for by provrdtng a separate set
of selfbaancrng accounts that comprse lts assets ttabt(ies reserves fund equty, revenues
and expend tures Funds are segregated accord ng to thelr intended purpose which helps
management tn demonstrallng compirance wrth legal ftnanctal and conlractLlal provisions
Governmental Funds are those through whrch mcst governmental functions of ihe t4unicipality
are frnanced The governmental fund stateraents incude a Balance Sheet and a Statement of
Revenues Expend tures and Changes rn Fund Balances wilh one coiumn for the general fund
one for each malor fund and one column cornbrnrng al non-major governmental funds lvlalor
funds are determ ned based on a rntaimum crterion that rs a percentage of the assels.
[ab ](tes revenues or expenCitures (for Communrty Development Block Grant program Fund) or
based on the l\lunicpatity's offrcials cntela rf the fund rs partrcutarly tmportant to fnanciat
stalement users (for Chrd Care/Head Start program Fund and Debt Service Fund)



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2011

NOTE A - SUMMARY OF StcNtF|CANT ACCOUNTTNG pOLtCtES _ Continued

The I\,4unictpattty repons the folowrng malor governmental funds

EE!!9I4_Eg!!L,s rl'e ac.ou'rtng ent,ry n M/h.n a[ gove,, men,at actvty e(cepr tt-at lvirch isreo rreo lo De accou'rted for rn anorhc, Iulo tS a.coJ-reo for lls revenLes co.rstst marnty oltaxes lcenses and perm ts. rntergovernmental revenue charges for se;i;;";;J;.,
:loint Resqrutio-nsj is the acc;untrng enuty rn whrch revenues derived from state grants inaccounted for State statutes specify the uses and Im(al]ons ot eacl speclat reven-ue tunO

Pa! q]ilulrarcntee Fund: ts the accounttng entrty tn whrch revenues are derived from federalfunds sources retared to caprtat p,o,".ts -. ac"ounr"d fo, Thr;;";;;; i,;iuion. o,,n,,lJrd e e spectlted ov tederelstat rte

Governmental funds are accounted for ustng lhe curTent frnanctal resources measurement focuswith thrs measurement focus, onry currcnt assets and current trabiriues are rnctJieo on thebalance sheet ln the funds statements Long{erm assets and lo"g-i"; l,"Oiliii", 
"r"ir",ro"O 

,"the government-wide statements Operatina statements of these funa. p,"."nt in.*."a t,"revenues and other flnancing sources)and decreases (re . expendjture. inJ otf,"i finln.,ng(Uses) in net currenl assers

The fund Statements are maintatned an.t reported on ihe rnodrfted acCrual basts Ol aCCOunttngUnder thrs method of accountjng revenues are recognized as soon as ih"y ur" Uo ilr.rr"of"and avaitabte Revenues are consrdered to be avjrlabte ,rh* th"t ;r; ;o[;;i" *,ti,in tt 
"cuirent period or soon enough thereafter to pay labrlrtres of the curre;t p"rtoo ior. ii" p*po."

::"":,il#:i:::-"i:.::::"^ j,::"H:-i""9: av;,rabre ,r rhey 
"," 

.orr""i;J ";;,;;c a"ays o; tre
;":;J=." ',, "", pelcc rrpeiii iiries geneiaity are recorcjed when ihe retated irabrtity rs

Property taxes (rmposed non-exchange trans2ctrons) a.e reccgnrzed as revenues in the year ior
:::1li:yJ-" tevred 

,and 
Jnun,crpat t,cense raxes ldeiveo tjx revenues; *r,* tnu'rnou,ry,ngFYcna,]ge has occ.lned sJbrect to rl-a ava.'aD Iy c,,re4! Revenre: o" ,","rgou"rnr,""t"fg'ant5 are ecogr zeo wler atl ettgtotlry reqJt,ements lwh.n rn.tr,.tF tma 16^,,

,mposed by the p;ovide' has b"", ;;i;;j',";"";"r"U:H"'J"l:lJi:' ;;:'fl: ;:1'J:'ffJrt:ldriven grants revenue rs recognized after atowabe e^peno trrei are ,*,ila" ii"Jn.". ,nopermrts charges for servrces renr and mlsce[aneous rerenues are recoraeo as ,eve,iues *r,enreceived because lhey are nol measurable and available

The I\luniciparity reports deferred revenues in the governmentar funds staternents. wh ch arisewhen potent at revenue does not meet both rneasurabte and ava taOte criteria ioi recognrtron tnthe current period (rn the government-wde statements,""""r" i" i""ognirJO 
". """i, * n "earned reqardless of rls avartabfirvr Deferecl revenues atso arise whenie.o*c".liJ r"ce,r"obefore lhe lVJ"rc,oa'rtv l'as a lega'rratryl lo l1e-l o, be.o,e aoo...abte etg b l,ty requ.remenr) arerne-_ frn 

^case -of 
certatl .ecte.ar evoerdrtLJe dnven g,airc . *."r.J,-rii, ,J"l"o 0",.,.

:1,"j:".: ._,1,.1"-|,:f:-afe rncurred) ln subsequent penods when the revenue recognrtronu re a rs mer oi,/r'hen the Municpatrtv has a legal ciarm to the resources the liabiiity fordeierred revenues rs removed from ihe combrned baiance sheet and the r"r"nru L i""Ion,."o

2il



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30.2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTTNG pOLtCtES - Continued

Expendrtures are generally recognzed when the retated tabttty s rncurred Cenarn exceotions
to thrs fundamental concepl rnclude ihe fotlowrng

1) Payments of pnncrpal and interesl on generat tong term debt whtch are recordild as
expenditures when due except for prncipal and nterest due on July 1 (rn thrs case amounts
are recorded as liabtlities and expendtures on June 3O since amounts have been
accumulated or transferred to the debt service fund before July ,t payments are made)

l) Vested compensated absences clatms and judgments and specral terminatron benefits whtch
are recorded as expenditures onty to the extent that they are expected to be liquidated with
expendable Ilnancral resources (in the government-wtde siatements the expense and related
accrual ltability for long term portions of debt musl be ncluded)

Since ihe governmenta fund statements are presented on a dtfferent measurement focus and
basls of accounting than the government-wde statements. reconcllralton is necessary to expiain
the adlustments needed to transform lhe fund financrat statements into the government-wide
:Ldter,enls Tl^ts recorL.l,atror ,s pal of tl-e I,narcrat stater.e')ts

Notes to Financial Statements - The notes to financial.statements provrde rnlormation that is
essentialto a user's understanding of the baslc financial statements

Reouired Suoplementary lnformation, Required supplementary informatlon consists of the
Budgetary Compaflson Schedule ceneral Fund as requrred by GASB

Stewardship. Compliance and Accountabilitv

Budqetarv Control

Accordrng tO the Autonomous Mun Clpalltres Act of the Conrmonwealth of Puerto Rrco the inavor
and its Admrnistrative cabrnet prepare each ftscat year an annua budgei for lhe Munrcrpatriy s
General FLrnd and Debt Servce Fund Such lega y adopted budgeton expected expenditures by
program and estlmated resources by source for both funds The annua budgei is developed usrng
elements of performance-based program budgeting and zero besed budgetng and includes an
estimate of revenues and other resources for the ensung fisca year under taws and regulations
exist ng at the i me the budget ts prepared

The l\rayor must subrnrt an annua budgetary resotuton prolect (the project) to the Comm ssioner of
Municipal Affairs of Puedo Rrco (The Commtssioneo and the [/unrcipat Legrstatr]re no tater than
each lvay 10 and May 15 respectvety The Commrssioner pretimnery verifies that the proiect
comples with all the applcable laws and regutaltons and may provrde comments and suggestions
to the Mayor on or before each June 13

The Munrcipal Legsature has ten (10) busrness days up to no later that June 13 to dscuss and
approve ihe prolect wth nrodifcatons The 1\luncipat Legistature may amend the budget submified
by lhe l\4ayor. but may not increase any rtem so iar tc cause a defcrl vr'thoui mposinq taxes or
denlifying other sources of revenues to cover such defctt Afler the Munropal Legislature modifes
and preliminarily approves the project the modified prolect s sent back to the Mayor for hrs
approval or rejecton wthin six (6) days The Mayor may dec.ease or e rmrnate any item but may
not rncrease or inserl any new line item in the budget The l\,4ayor may atso veto the budget in
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENOED JUNE 30.2011

NOTE A - SUMMARY OF StcNtF|CANT ACCOUNTTNG pOLtctES _Continued

Budgetary Control - continued

its entirely and return il to the Munrcipal Legisiature wrth hts objections lf the l\,,layor relects theprolect the IVunlcrpat Legjstature wI have up to eight (8) days to adopl or rqect the
recommendations or objectrons of the l\Iayor The approved project ts senl agarn to th; Mayor
wh:ch lhen wou d have lh.ee r3, days ro s.gn ano approve

lf a budget rs not adopted prior to the end of the deadtrnes referred above. the annuat budgei for
the precedrng ftscal year. as approv6d by the Leg siature and the lMaior. rs automaticalty re;ewed
for the ensuing frsca year untit the t\,,luniclpa Legistature and the [,4;yor approve a new budget
Th s permrts the Municipality to continue making payments for its operations and other purpo;es
unIla ne* bJdget rs approved

The annuat budget may be updated for any esltmate revrsions as well as year-end encurnbrances
and may include any addrt onal information requested by the Munic pat Leg;stature The lltayor may
requesi subsequent amendments to lhe approved budgel whlch rs sublect 10 the approva of the
I\runrcipat Legistature

For day-to day management cootrol expendttures plus encumbrances may not exceed budgeted
amounts at the expend tlre type tevet ot each cost center (actrv ty wlthrn a program wilh a fund)
The Mayor may transfer unencumbered approplatons wrthrn programs wrth n tu;ds Appropratron
control is by program a fund The Municipal Legtsiature may transfer amounts among programs
u.th r a1o between runds

reg,r,annns ni ine Commonweaiih ihe appropriaIlons maoe ior anV lscat vear
shall not exceed the lotal revenue tnct!ding avalabte surp ,-ts, est |rjated for sa]C f saal yeei .tniess
the rrnpositon of taxes suffrctent to cover sard appropflattons ts provided

Budqetarv Accounlrno

The Munrcrpalrty's annual budget is prepared under a budgetary bas s of account ng whrch is not rn
accordance wtth GMP L,nder the budgetary basis of accoLlnting revenue s generally recognized
when cash rs rece ved Short,Term and long-term borrowrngs may be used io frnance budgetary
e{cess or e, oenotlJre over reve.Llec

Under the budgetary basis of accounting, lhe Munrc palily uses encumblance accounting to record
the full amount of purchase orders contracls and other commitments of appropaated resources as
deductions from the appropriatron pnor to aclual expendtture ln the governmental funds,
expendttures are generaliy recorded when the related expenditure,s,n"uied or encumbered
Avarlable appropnations and encumbrances are eslab tshed to lapse one year after the end of the

Budqetary Accountino

Amounts ieo!ired settr ng crarms and judgment agarnst the lvrunrcrparrty and ce.ta n other r abrirtiesare nol recogntzed until they are encumbered or otherwtse processed for payment
Unenc!mbered appropnalions and encumbrances lapse at year end Oflrer appropriatons malnty
caprtal prolects appropflal ons, are conttnutng accounls for whlch the IVI!nicrpal Legtslature ha;
authorzed that an unspent barance form the prior year be carrred forward and made ava Iabre for
cu-F.t soenotrg
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COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF CAMUY

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,201,I

NOTE A - SUMMARY OF StcN|F|CANT ACCOUNTTNG pOLtCtES _Conrinued

Assets, Iiabitities and net Assets

t. Cash. cash equivatents and cash with fiscal agents.

Cash and cash equrvalenls constst of cash on hand, demand deposlts and short-term tnvestmentswth orrginal matur ties of three months or less frorn the dat" of 
"iqra,tion 

_l-f,JfVrnrcrpatily 
loltowslhe practice of pootrng cash of al funds except for certain Commonw;rftfrt .qi""i. restncted fundsgeneralty hed by outsrde custodians.and fede_rat grants n_,"ir" p""Lai"ai batance beyondtmmediaie needs is lnvested rn cenifrcates of de-posrts Cash anO'iistr equ'rvarents retateO toCommonweaith and Federat grants are reslncted srnce the r use .|,rn,t"J-t\/ ,Jpiouof" 

"g.""."n,,or required by law

Restricted cash with fscar agenr rn the debt service fund consists of the un drsbursed rrarance ofproperty tax cotJeclons retained by the commonweafth ot pueno Rico wnlh liJ restrrcted for therepaymenr of the lvlunicrparity's qeneral and speciar obhgation oonos ana notesis estabrrshed byIaw Restricted cash with fiscat agent of the generat anO 6tner goueinrnentatir.,i"as represent tne ,ndrsbursed proceeds oi cedain bonds loana or grants wnrcn ire mainraineJ i;'a cash cLrstodianaccount by the GDB (covernmentat DevetopmeniBant<) or a federat go;;;;n;";"n.y
2. Receivables and ctue from governmental entties

Re.etvaores a.e s€ted ' el o. est maled a,lowalces for Lrcolleclole d,cornls wh,c1 dre deterr,t,nedupon past collectton experience and current economtc condittons

!.t!vc,nmefii represent amounrs oweo to tne IVlunrcipalty for therenbU sere-r ol ero6nsl,-1pi t-6urrsd oJrslrrn. r^ f6.tc,, t..
in rre oeor serviel,io;"il,";,;,";#;,;:";!;,i;;;,;1i,i'.j,';::ffi ;i:;"uil%"[l^lor tre f rs nonl,l /J-l) r of .LbseqLert i scdl yea

3. lnter-fund receivabtes and payebles

Activitv belween funds that are retresentalrve of len d_rng/ bo rrowrng arrangements outstanding at theend of the ftscal year ere referred to as e(her dle fro_m/to oti 
"rirnos ]i" if," 

"urrent 
po.hon ofrnter-iund tcans) or advances lo/frorn other funos (re , the non iurreni po,rion oiini", rrnl to"n"1A I Other outstandrng batances beiween funds are reported as or" fiornifo oin"iir"o.,

4- Capitat assets

":?:1 ":T]t, 
wlcn ncr,de propei,,. otarr. eo-rp.nent a'ro,rtraslJcturp (eg roads b.rdges

:f :1:l-:-":o :,1 ,"t ersria.e,epo.leo,1 lne qole 1.re1rat acrr,-re, corun-n.i rhe StarFmenr orrrcr 
^s5ers Lap rar assets are cap ta rzed at histoncai cosl or estrmated histoncal cosi if historicatcost rs noi avallable Donated assets are recorded as caprta asseis at then esi,mateO tarr marXetvatue et the date of donatron The costs of normal marntenance and repa,is tnil Jo not aoo to ttrevalue of the assel or malera y extend assets r!,es are not 

"rp 
t",.J-v!oi o"utr"ys lcr capitalascat5 ano rrorove'l e1t> are.ap,lalrTeo as prote-.S a.e co.sT.lcted

All caprtal assets oiher than land are deprecrated using the straigh!|ne method of the nrnety_percent of usage vatue over the following useful irves
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COMITIONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAIV]UY

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENOED JUNE 30.2011

NOTE A - SUIVIMARY OF SIcNIFICANT ACcOUNTTNG pOLtCtES - Continued

Descriotron
Land lmprovements
Buildrngs structures and building improvements
rrfrastruLlu e
Vehlcles
Furnrture and fixtures
Machinery and equipment excludrng those held
under capital leases

Years
2A
50

20 to 50
8

5to20
5to20

Depreciatlon and amorttzation expense on cap tal assets are recorded as d rect expenses of the
function/program specifrcally identfied w th the asset Deprecratton and amodization of infraslructure
is not allocated to vaaous functrons/programs but reported as direct expenses of urban and
economrc deve opmenl functon

5 Long-teftnobligations

Long-term debt and olher long term obhgatrons, which are repo.ted as liabihties tn the governmental
aclrvrtes column in the Statement of Net Assets conststs of general and specia obligation bonds
iabrlities for compensated absences. egal clatms and ludgments ong-term ltabitities. and other
governmentalentittes

6- Compensatedabsences

iire ivlurrcpaiiiys efi]ployees accr.rmuiale vacafion sich teave ano compensarory lme based on
aanr n'Jo'Js :?ry,ae corrpensated etsena--s are reaorded as a lLabtltti,ft (1) are earned on the
basis oi seNrces akeady performed by employees, (2) it ls probabte that will be paid (in lhe form ol
Pard time otf cash payments at lermtnalon or retirement. or some other means) and (3) are nol
contngent on a specrfc event (such as rlhess) The labilrty ior aompensated absences jnctude
salary-related costs which are directiy and incremenlatly reiated to the amolrnt of satary paid to the
employees (such as systems and others) The vacatron p6|cy of the Mun clpatity provides for the
accumulation of regular vacations and sck leave Employees at a rate of 15 times the overttme
worked accumulate compensaiory ttme Al vacattons and slck leave days accumulated by
employees in excess of 60 days and 90 days respecttvely, are pard to employees each year if not
consumed as requlred by law ln the case of compensatory time. the excess of 240 hours rs pald to
employees each year rf not consumed

The compensated absences are accumulated on the basis oi 2% days per month of vacatton and
1% day per month ofsrck pay and compensatory trme up 10 a maxrmum of60 days ofvacations

Upon termnaton of employment an e.npioyee rece ves compensatron for all accumulated unpaid
regular vacatron leave at the current rate ln the case of srck eave rf the employee term nates hts or
her employmenl wtth the liruniclpallty before reachrng 10 years of service such regular stck leave
days is noi pad to the employee After t0 years of servrces any srck eave balance ts paid to the
employee Accumulated vacatron t m. rs fuily vested to ihe emptoyees at any l me ancj 90 days of
sick leave L,pon separatton from employment the accumulated vacattons are liquidated up to the
maxrmum nurnber of days Accumuated stck leave, which ts accrued based on all vesting amounts
for wh ch payment rs probable, rs |qu dated to employees wth 10 years or rnore service up to the
na,imun lLrr oel o'oay5
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30- 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCoUNTING PoLIcIES - Continued

The accrual of compensated absences inctudes eslimated payments that a.e related to payro The
entire compensated absence labitty is reporled on the governmenlwlde financia statements For
governmental fund ftnancral statements ihe current porton of unpaid compensated absences ts the
amounl that rs normaly expected to be pad using expendable available financiat resources The
non-current portion of the liabiity rs not repoded

7. Reseryations of Fund balances and Net Assets

Reservahons of Fund ba ances

ln the fund frnancial stalements. governmental funds report reserved and unreserved fund balances
Reservatrons of fund ba ance represent porlions oi the fund batan.e that are legalty segregated for a
specific future use or are not appropriated for e,pend,ture The t\lunrcrpatrty has-th; fo owing
reservatrons of fund balance

Debt Servrce

Other purposes

Represents net assets avaitabte to flnance future debt servtce

Represent nel assets ava lable for spectfic use and/or legalty
seqreqated for other spec;jc fuiure use

b Ne[ assets

ln the governmenFwide statements net assets are segregated into ihree categoies:

lnvested in capita Consists of capital asset balances net of accumulated
assets, net of deprecietion and oulstandtng balances of any bonds notes and
relaied debi other borrowings that are attributable to the acquisitior,

constructton or improvement of ihose assets Thts category
shoutd not inctude cash that is restricted to capitat asset
acqurs tron or consttuction (unspent bond proceeds) and any
unamortized debt issue costs

Restricted nel assets

Unrestficied nel assets

Represents net assets thal are subject to restrictions beyond the
[/unicrpalty s control These inctude restrictions that are
externally rmposed (by crediiors. grantors. conkibutors, or taws
and regulalions of othe. governments) or resvictions imposed by
the law through constrlllttonat provrsrons or enabting legistahon
( ncludrng enab|ng legrslatron passed by the government itself)

Represent nel assets ihat do not meel the defrnltton of net
assets lnvested in captal assets net of related debt or
restricled Unrestflcted assets are often designated to indicate
lhat management does not consder them to be available for
general operatrons These iypes of constraints are tnternal and
management can remove or modrfy them Designations are not
reported on the face ofthe statement of net assets.
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COMMONWEALTH OF PUERTO RICO
MUiiiICIPALITY OF CAMUY

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30.20,'1

NOTE A - SUMMARY OF StcNtF|CANT ACCOUNTTNG pOLtCtES - Continued

L Inter-fundtransactions

The Munlctpaltty reports cenain transactions as operattng kansfers. whtch are tegally required
. lFnsfef that are reported when incurred as Operahng trjnsfers rn ty tne re-c prent fund anO asOpelalrg lra'rsfers oJr oy lne d,sbu stnq runo

9- Risk financing

The Puerto Rco Treasury Depa.tment (PRDT) acls as an aqent obrarnrng and determinrng thecoverage for the muntctpahties of puedo Rico The covera_ge for the [,4"untcipa]tty consists ofprofessional publtc responstbihty. property and tneft, auto an'o fidelity bonl c;verage Cosls ofinsurance allocated to the IMunr. netrr!_and deducted from the gross p;pe(y tax cotiections by ihe
CRIM for the year ended June 30 20i1amounted to 5269 766it e cr.rent t'nsurance pot,cres navenot been cancetted or terminated The CRIM atso deducled approximately 5147 E20 for workers
compensatton rnsurance covenng a I municipal employees

10. Use of estirrares

The preparation of the basic ftnanctal statements in accordance w th accountrng pnnctples genera yaccepted rn the L,nited Siates ofAmerica requ res management to make estrmaies and assimpttonithat affect the reported amounts of assets and liabiltte: and disctosure o, contingent assets and
Iiabllrtres at the date of the baslc f nancral staternents and the reported amount; of revenues and
expenditures dur ng the reporUng penod Actuat results coutd drffe; from those estrmates

11. Future acloption of accounting pronouncements

Tre CovernT-ir.l a_..uatng SrarJrrd< p^a.. a1< .<, a-
eriechve daies on orafterLune:o zor't 

t Dajrr rr:rs ssi'e? I'l: Ic lov;lnE staiEmenis ihai have

60 accou.n.g and reponrng fo. seruice coicess on arangemenB 2012 2013

6r The finanoal repon'ng enlity Omnrbu; an amendmeir
oicASB Staremenr No l4andNo 34 2012 _2013

62 Codficehon otaccounrng and iinanoatreponng gldance
contained . pre,November 30 j989 FASB and

2012 2013

2012 -2013

AICPA oronouncemenrs

63 Financiat .epod ng ot delened outflows otresolrces
defeired inftows ot resour@s and net oos ton

The mp6.l oflhese sr.lements on rhe Municapality s bas,c f,na.c alsraienents has nol vet been delerm ned

12.

The governmentel fund balance sheel rncludes reconcl[ation between fund ba ance-tota]governmental funds aod net assets-governmental actrvtes are reported n the qovernmental-wtde
statement of net assets The two etements oi that reconcrtratron expans that t6ngierm traOilties.rncluding compensated absences bonds and notes payable are nctdLle and payabie rn tne currentpeflod and therefore are noi reported in the funds ano ttrat cap,tal 

".""t, ;JJ ,n qou"rnruntur
actVrllesareroll1a1c'a regou'ces ano Ile,efore are 10.,epoted . the.LndS
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COMMONWEALTH OF PUERIO RICO
MUNICIPALITY OF CAIlIUY

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30 201,

NOTE A - SUltrMARY OF StcNtFtCANT ACCOUNTTNG pOLICIES _ Continued

The deta I of th s reconciliatton rs as foluw

Net Assets invested in capitatassets. net oI related debt

Cap tal Assets
Dedual.
BondS Payable

Assets resldcted for Specific puroose

Fund Balance reskcted for spectfc purpose

Net Assets rest.icted ,or Debt Service

Fund balance restricted for debl servtce

Nel Assets unrestricted (deficitl

General Fund - Tota fund batance
Deducl

Cornpensaied absences

Cla rns and Judgment
Others
Sectron 108

Total net assets - governmental act vrtes

s 2a 349 482

(11 823 000)

Total Net Assets
Governmental Activities

s20 349 482

5 720 958

1 868 050

(9 598 391)

i ]8.34!-099

s(2.s89 322)

(1 825 601)
t_gos 223)

1114 245j
(4 054 000)

NOTE B - CUSTODIAL CREDIT RISK. DEPOSITS

custodiarcredrt risk is rhe risk that in the event ofa bank fairure the government s deposits may nolbe retumed to rt rhe Municiparity mainrains cash deposits.rn comm6rcrat anJ gJvernmentar bankslocated in Puerto Rrco

Under Commonwealth ofpue(o Rtco statutes publ c funds depos ted tn commercial banks mustbelurry corratererized for rhe amounl deposrted in excess of feder; oeposrt rnsuran-cJ rne secretary ofTrcasury ot puerto Rrco in the Munrcipatily s name hoids a securlties ptJg;d as colateraj by theMuncipalrry At year end lhe [runrcipaiitys bank barance n .o-r"io-"t- oinx" amolnts tos5 2262Aa

Deposiis in governmental banks are untnsured a4cj^uncollatera tzed At yearend the Municipality,sbank batance in governmentat banks amounts to 56 041 q29
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CONIMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAIt,!UY

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2011

- ruote c - DUE FRoM (To) GovERNMENTAL ENTtlEs

l. Amolnts due from qovernmental enlittes as of June 30 20i I fo tows

PR Power Electflc Authofity (PREPA)
Offrce of Comm ss oner of Mun c pal Affa rs

(ocArv)
Depafiment of Famiy Affa rs (ACUDEN)

$1,523.867

346 924
2 742

$1 873.573

L Amounts due io governmental entrles as of June 30 2011 foltows

Plrerto Rico Power Electric Authofity
(PRPEA)

P-e10 Rrco AqJeducl and Sewer Autho..ty
(PRASA)
Adminiskation of Health lnsurance and
GeneralServices
OCAM
PR Department of Treasury
Adrninrstration of Retirement System

$1,523,868

178.400

218,698
7 696

245 A42
64 353

s2 198 857

NOTE D .INTERFUND TRANSACTIONS

1. Due fromtto otherfunds:

Amounls due from/to other funds represent tempoaary advances to other funds by the general fund
payroll and payrolliaxes expendriures. as follows.

Receivable Fund ' Payable Fund

Non-lvlalor fund General Fund 378.091
(Debt Serv Fund)
Non Mator rund Non Major lund (Oihers) 150,098
Gene€l Fund Non l,,lajor fund (COP) 20,316
Gene.al Fund Non - l,raior fund (Debt Servrce Fund) 6.564
General Fund Non - N4ajor rund (Obras y [r1e]oras) 945 814
General Fund Non - l,laior fund (SBGP) 420.601
Ge.eral Fund Non - N,lajor rund (FTA) 162
Genera Fund Non, Majoriund (Secr on 8) 9569

Jo nl Resolutions GeneralFund 2.j80 338

lLt 1li!e
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COMMONWEALTH OF PUERTO RICO
IVUNICIPALITY OF CAMUY

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 20,I,I

) Operating transfers:

Transfers between rnd v dual funds were made for operational purposes Transfers includes, among
others. interest earned on restricted cash wrth fiscal agents in the debt servtce fund which s
transferred to the general fund pnncrpal and rnterest payments of general long-term debts
transferred from the genera fund to the debt service fund

Transter ln

Debt Servrce
Genera Fund
Debt Se^,ce
Loan Guarantee

Transfer Out Amount

$ 271.243
410,948

87 597
234 500

i1-0!42&8

GeneralFund
Non-l\Ialor Fund
Non Major Fund
Non Major Fund

NOTE E, CAPITAL ASSETS

Capital assets and deprec atron activity as of and for the year ended June 30 2017

J! y 1. lncreases
201A

is as follows

2411
Governmentar .ctMt€s

Cap{alassets nor being

Consrud cn rn progress

Tota cap tarassets nol be.9

Capllal assels beng depecielec

Buildings st.uctures end
burld.9 ihP.ovehe.ls

Fumit!re.nd Frrtu€s
Vehrcles and Equ pmeft

Tolalcap .lasselsberng

Less accumulated dePreciatro.

B! ldrngs skuctures a.d
buird n9 

'dprovements

Vehicles a.d Equpmenl

Tot. accum!lated deprecraton

Tot.lcaprla assetsberng

Governmenlal actN ,esc.p al

s4 925.361
276 0e7

s 250.000
r 526 663

55 175 361
1.5?6 663

5201 45A I 776 663 216 C91 a 7a2 a24

16 898 364

14,657.772
r.394 489
2129,275

2 607 421

273 323
55 837

141415

3 519 047

19,505,7a5

18.931.095
1 450 376
2.574917335 833

43198 947 3118106 335 833 459A122A

t1 674 427) 1131 322\ (r.805,749)

14 127 899)

- (11.524 482)
(1,160 394)

(3 680 291)

(10.888 567)
(r,079 851)
(2.063 801)

(6319r5)
(30 543)

(168 270i

1l!.386 937) (1 459 658i 335 833 (20 510 762)

23 8r2 010 1 658.!4! 25 414 458

s29013468 53 435111
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COMMONWEALTH OF PUERTb RICO
[JUNICIPALITY OF CAMUY

NOTES TO BASIC FINANCIAL STATE[IENTS
FOR THE YEAR ENDED JUNE 30, 2011

NOTE E - CAPITAL ASSETS - Continued

Depreciat on expense was charged to functrons/programs of the

Governmenlal activitres

General government
Culture and Recreaton
Public safety
Health
Public Housing & Welfare
CommunIy developnent

Total deprecratron expense, governmenlal activities

Munrcipalty as follows

$ 66 268
419,069

81 595
76 194
11 385

845,141

s 1.459.658

NOTE F. LONG TERM DEBT

1 Summary of long-tem debt activity

The lollow ng summar zes actvrty in ong term debt for the frsca yearendedJune30 201j

July 1 2008

Obligairo.s Boids

CRll,l Delinqueit

s 10 196 000

924 994
4 164 000

114245

1 721 417

s2 070 000

143,724

June 3C 2011

s 11 823 000

905 223
4 054 000

114.245

1.825.601

110.000

one year

s615 000$443 000

19771
110000

s572 771 Sr8 832 069 $615.000

2. Generel and special obligation bonds.

The Munrcipa itys outslandrng genera and specia ob|gation bonds and notes at June 30, 20ll
amount to S11.823.000 The Governmental Development Bank of Puerto Rico (GDB) maturing at
vafious dates seNces all these bonds As requrred by law lhe Comrnonwealth Governmenl s
oblLgated to levy and collect propealy taxes for payment of pfincipal and interesi on bonds and notes
A debi servrce fund has been estabLshed for the bonds and notes at cDB with the proceeds of
those prope(y taxes whereby sufficrent funds musi be sel aside n order to cover the prolected debt
service requirement before any new bonds are tssued Principal and tnterest payments of long term
debt issued for operational purposes are made throuqh wrthholdtngs from the advances of property
tax and amounts oi munic pal equalzalon fund send to the Munlclpality by lhe lvlunictpal Revenue
Co iection Center (CRllr4l

s17 231.116 52173724
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30 2O1I

NOTE F - LONG TERM DEBT - Continued

A detailofthe generaland spectalobtigation bonds and notes as ofJune

General Obligations
1996 senal notes oaginat arnount of 9125 O0O due tn annual
instalments from $5000 to 910,000 ptus rnterests, due n
semiannual installments al variable rales not to exceed
6 58% Il.rougl July 1 20'5

2001 serial bonds, orginat amount of 51.675.000. due n
annual installments ranging from S25 000 to S145.000 plus
interests, due tn semiannual lnstallments at vanable rates nol
to exceed 6 50% ihrough July 1.2026

2006 senal bonds. onglnat amount of $800.000 due tn annuat
rnslallments ranging from S95 000 to Si35.0OO ptus rnterests
due rn sem:annual instaltments at rates of 5 33% to 4 73olo
through July 1 2012

2008 seflal bonds original amount of 51 825 000 due in
annual installments ranging from $130 000 to 5245 OOO ptus
inlerests due in serniannual rnstallments at variable rates not
to exceed 7 50o/o lhrough July 1, 201S

20i i seriai bonds oflgrnar amoirnr oi S56U il00 Oue rn annual
in(r,llm6.r( ,..^ n^
due rn semrannual tnstallments at variable prime rate plus
i 50% with a rnrnimum of 6 007. through Ju y 1 2035

2010 sera bonds ongrnal amount of 5180 000 due rn annlra
rnstallments rang ng from $20 000 io S35.000 ptus interests
due in semiannual instalments at variable plme rate plus
1 50% with a minrmum of 600%throughJuty T 2017

2011 serial bonds origina amount of $290 000 due in annuat
rnstallments rangrng irom 55.000 to S25 000 pius interests.
due in semiannual rnstallmenls at valable pfime rate plus
1 50old wth a mrnrmum of 6 00% through Juty 1 20j7

Special Oblagations
2005 sera notes ofigina amount of 52950000 due in
annual rnsta lments rang ng from 360 000 to 5205 000 p us
rnterests. due rn semiannual tnstallments at vaflable rates not
to exceed 6 50% through July 1 2029

2008 seflat noles orgrat anourt or S)6a5OOO dtre rr
annuai nstallments ranging from $85 000 to 5335.000 ptus
rnterests due tn semiannua tnstallments at vanable rates not
to exceed 7 50o/o through Ju y 1 2028

30 2011 fo lows

Outstand n9

s 50 000

1 390 000

265 000

1 55s 000

560 000

180 000

290 000

2 530 000

ll

3 470 000



COMMONWEALTH OF PUERTO RICO
F/tUNICIPALITY OF CAMUY

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2011

NOTE F. LONG TERM DEBT - Continued

2010 senai notes onginal amount of $305,000 due rn annua
rnstallments ranging from $5 000 to 530.000 p us rnteresls
due in semiannua insta lments at vanable pnme rate plus
1 50ol" with a minimum of6 00% through July 1. 2035

2011 serial notes ongrnal amount of 5735,000 due n annua
rnsta lments rang ng from $10.000 to $65 000 plus rnteresls.
due rn semiannuaL insta lments at vanable prime rate plus

1 50% wrth a mrnrmLrm of 6 00% through July 1 2035

Public lmprovement Bonds
1998 serial bonds orig nal amount of 5280.000 due rn annual
rnstallments ranging from $7,000 to 521 000 plus rnterests
due tn annual installments at vanable rates nol to exceed
5 25olo through Ju y 1 2019

1998 serial bonds onginal amount of S 310000, due rn

annual installments ranging from 57000 to S23000 p!s
interests. due rn annua installrnents al tales ol 5124h
through July 1. 2020

Special Fund - Emergency Obligataons
1995 sefla' bcrds o-Jnal amrrnicl S4CCaCC,jri rai,-""i
rnstalments ranging from $10.000 to $40 000 plus rnterests.
due lo semrannual rnstalmenis at vartable rates nct tc
.r(eoo 80o(51n0; al JUae l0 20lg,i1.cuqh JL y ' lf'.

Toral Bonds Payabie

305 000

735 000

142 000

171 000

130 0c0

s 11 823 004

The annual requirement to amortize general and special ob[gatlon bonds and notes as of June 30,

2011 follows

PrncrpalJlne 30 lnterest

2012
2013
2014
2415

2016 2420
2021-2425
2026-2434
2031 2036

Totals

767 725
'il0223
729 653
689 333

2 768 818
1 800 438

756 413
i 96.313

s 615.000 $
647.000
553.000
595.000

3118.000
2.635 000
2.845.000

8T5 000

ilt!?! aqc i!!q!15
I Advances Irom CRIM - This amolrnt represenls the ba ance owed to CRIM al Jlne 30, 2004

and wil be repaid through a financrng obtarned by the CRll,,4 wrth GDB
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30.2011

NOTE F - LONG TERM DEBT - Continued

,l Compensated absences - The governraent-wide statement of net assets includes
approximateiy $1 825,601 of accrued vacatton and srck eave benefts. representrng the
I\,4u rcrpaltty s co.rn,t.re1t lo lu'ld sJch cosls fron fLlu.a operaltons

5 Note Payable to CRIM - Act No 42 of January 26 2000 was enacted to authorize CRIM to
enter into a inancng agreement of up to $200 mllron for a term not exceeding 30 years The
financng agreement allows for lhe frnancing for a debt that the munrcipa rties oi Puerto Rico
have with CRIM arising from the final setllement oi property tax advances versus actuat
collections through fiscal year 2000 The amounts that the municipalittes wl collect from the
addilional property taxes resulting from the increases rn the subsidy from ihe Commonwea[h to
the munrcipa ites are assrgned through this law to repay such loan The increase in this subsidy
was the resull ofthe Publc Law No 238ofAugLrst15 1999

ln addilion on December 16 2002. the f\4unicrpality entered into a repayment agreement wilh
GDB and CRllvl to pay off the remaining 51 040.424 of excess of property tax advances from
frscal year 2000 and 2001 CRll\,'l reta ns the pnncpal and tnterests from ihe property tax
advances of the Nlunrc palily The amounts retarned by the CRIM are remrlted to GDB on July 1

of each year through Juy 1,2032 The repayment agreement bears interests at variable rates
determined by GDB but not exceeding 8 00% The outstand ng pnncipal and accrled interest
balances of the note payab e to CRIM amounted to 5905 223 at June 30. 2011

6. Loan Guarantee (HUD) - On August 29 2006 The l\,4unrcrpa rty entered rnto a agreement wrth
the U S Department oJ Hols ng and Urban Development (HUD) for a loan -ouaranlee assrstance
unOer the sectoo 108 of the Housing and Communrty Development Aci of i974 as amended.

42 U S C 55308 foi ihe origrna amouni oi 54.264 000 Loan paymenls mature every Febnrary 1

and October 1 of every fiscal yeai wh ch rnterest is approx mately 4 OV. a^nually These funds
are pledged wrth Munrcipaitys property or the HUD can use ihe CDBG to pay-off the related
pry'nenls 1.e'1l o,1ed abJVe

NOTEG.PROPERTYTAXES

The Municrpa Revenue Collection Center (CRIM) ol the Commonwealth of Puerlo Rico is
responsible for ihe assessment colection and dislr buton of real and personal property taxes The
tax on personal property is self-assessed by the taxpayer The assessment is made on a return
which must be frled with the CRll\jl by NIay 15 of each year and is based on the current value at the
date of the assessment Real properly rs assessed by the CRIM The tax rs genera assessed on
January 1 on all taxable propeaty located v/ithin the Muncpalrty and is based on ihe current value
exrsling rn the year 1957 For personal property the tax rs due w th the return fr ed on or before May
15 Taxes on rea property may be pard on two equal rnstalments, July lsrand January 1sr The tax
rates in force as of June 30. 2011 are 883% Ior real propedy (of whrch 863% is paid by the
taxpayer and 20% rs reimbursed bythe Pueno Rco Treaslry Department) and 683% for personal
properiy (of which 663% is pald by the iaxpayer and 20% rs reimbursed by the Puedo Rlco
Treasury Department) For both tax rates 103% beongs to the Commonwealth and 800% and
600%. respectiveiy belongs to the il.4.unrcrpalrty Of the porton belongng tothe Municpaity 600%
on real property ard 4 Ala/o or personal properly represents the Munlcrparlys poiion which rs

appropriated for general purposes and accounted rn ihe general fund The remaining porton of
2 00% on both tax rales belonging to the I\run crpality rs restflcted for debt seruice and accounted in
the debt servrce fund



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2011

Residentral real property occupied by its owner is exempt by law from property taxes on the frsl
515,000 of the assessed value Foi such exempted amounts, the Puerto Rico Oepanment of
Treasury assumes payment of the basrc tax to the Munrcipa rty, except for resrdential unlts assessed
at less than 53 500 on which a complete exemption is granted Revenue re ated to exempt propeny
rs recorded n the General Fund The l\Iunrcipality grants a complete exemption frorr personal
property taxes up to an assessment value of $50 000 to retarlers wth annual net sales ol less than
s 150 000

The CRIM advances funds to the Municrpalrty based on an estrmate of specral governmental
subsrdres and the property taxes to be levied and whch are collecled in subsequent penods Thrs
distribution ncludes advances of property tax and amounts ol munrcrpal equaiization fund from the
Commonwealih government The CRIII rs required by law to prepare a settlement statement on a
frscal year basis whereby a comparison s made behreen ihe amounts advanced to the lVunicrpalrty
and amounls actually collected from taxpayers

The CRIM prepares a pre|mrnary settlement not later than three months after frscal yeacend and a
final settlement not later than srx months after frscal year end lf actual collectons exceed the
advances a receivable from CRiM rs recorded However f advances exceed actual collections, a
payab e to CRIM ls recorded

NOTE H - IVUNICIPAL LICENSE TAXES

The lvlunicipalily to all organizatrons or entrtres sLrbject to the tax dorng business in the l\4unicipality's
location except for entities totaly or partra ly assesses municrpal License taxes annually Exempt
pirisuant to certarn Commonwealih's statLrtes Thrs tax is basec generaliy on volurne ot busrness or
gioss sa es ;; shown ra a iax rclurn iirat shou d be subrnifieo on or oeiore Aonl ] 5.

Dur ng the frscal year ended June 30. 2011 the tax rates were as follows:

Frnancra trlrsrness 1 50% of gross revenues
llon-financral busrness - 0 50% of gross revenues

The tax is due in two equal rnstallments on July 1 and January 1 of each fiscal year if the taxpayer
does not pay the fu lamounl due on Apfll 15 of each year epplyrng the 5% discount A drscount of
5% rs allowed when full payment is made on or before the next frve (5) work ng days after April 15
Municrpal lcense tax retLrrns collected prior to June 30 2011 but penarnrng to ihe next year is
recorded as deferred revenues Muncipal License lax collecled ln advance for the nexl fiscal year
2011'2012 amounted 5579 566 as of .lune 30. 2011

NOTE I - SALES AND USE TAXES

OnJuly4.2006 the Legrslature of the Commonwealth of PLrerto Rrco approved Act No 117(Act117)
whrch amendsthe Puerto Rrco lnternal Revenue Codeof 1994 to provide among olher thrngs for sales
and use tax of 5 570 to be imposed by ihe Commonweallh Governmenl Act 117 also authorzes each
munic pa gcvernneit ic impose munrcrpal sales and use tax oi i 5% This munrc pal sales and uses tax
has rn general the same tax base and limitatrons (except for unprocessed foods) as ihose provided by the
Commonwealth s sales and use tax

Section 6189 of the Puerto Rrco lnternal Revenue Code of 1994. as amended authonzes the
Municipalities in Puerto Rrco to rmpose a sales and use lax to consumers



COMMONWEALTH OF PUERTO RICO
I\4UNICIPALITY OF CAMUY

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2011

This tax must be imposed rn conformity wrth the base, exemptons and lmrtat ons c'ontained in Subttle BB
ofthe Code The Municipal Saes Tax rs specifrcally imposed over the all sales lransactons of taxabie
(ems and combined transactrons (as defrnes by the munlctpa internal regulatton) taken pace wthin
munrc pal lmits The l\,,lunrcrpa Sales Tax is also specifcally imposed over the al] purchase price for the
use. storage or consumplron of laxable transactions (as deftned by the munrcpal internal regulatron)
taken place withrn munrcipal limrts

The Municipal Legrs ature approved the rmposrtron of the munrcpa sales and use tax, effective on
Novernber 15 2006 lndrvrduas organrzatrons and enlities sublecl lo-collecl the municipal salesanduse
tax musi frle a tax return of the l\,4unicrpahly Tai s due each l0' day of each month based on tax
colected in ihe precedrng mo!1th The IVIUn crpal Ordinance does not impose specific restrrctions or
lLmilations on the use of the muncrpal saTes and use tax resources Resources are recorded in the
general fund of the IMunicrpal lY

NOTE J . INTERGOVERNIIJENTAL REVENUES

lntergovernmental revenLles rn the General Fund are compnsed of lhe followtng

Compensation rn |eu oi tax from the Puerto Rlco Electric Power
Authority (PREPA)

Cornpensatron from lhe Department of Treasury fo. the concept of the

half percenl of the Chrstmas Bonus Paymenl
Compensation lrom the lVunicipal Revenue Coliection Center from the

State subsidy and Lottery Fees

$1,523 868

133 85S

4.535,504

NOTEK-RETIREMENTPLAN

I Plan descriplion

Regular employees of the IVlunrclpal(y contflbute to a cost sharing multiple employer deflned benefrt

retrrement plan. adninrstered by the Employee's Retlrement System of the Government of Puerto
Rrco an rts lnslrumental t es (ERS) ERS covers all regular full time public employees working for the

central government publc corporatlons and the munrcipalities of Puerto Rico The system provides

retiremenl pensions death and disabiity benefits

Retirement benefits depend upon age at retrrement and number of years of credited seNice

Dsablrty retrrement benefrls are ava lable to members of occupational and no occupational
disabrltLs Benefits vest after ten years of plan parlrc paton The system was created under Act
447 approved on N4ay 15, 1951 as amended andbecameeffectiveonJanuaryl.1952 Retrrement
benefrts are determrned by the applicatlon of stpulated beneft rahos to the member's average

compensatron Averaqe compensatlon Ls computed based on the hlghest 36 months of
compensation recognized by ERs

The annuity. ior which a plan member is elgrble is ]irnited lo a minrmum of $200 per month and a
maximum 6i 75olo of the average compensatton ERS issues a publcly frnancial report that rncludes
financral statements and required supplementary informalion of ihe Plan. which may be obtained
fro- ihe FRS

\
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Law No 305 of Seplember 24. 1999 amended the Act No 447 ol 1951 and was enacted with the
purpose of establishrng a new pensron program (System 2000) The new pensron program became
effeclive on January 1. 2000 Employees partrcipatng in the current system as of Decenber 31.
1999 may elect either to slay in the defrned beneftt plan or transfer to the new program Persons

io nrng the government on or after January 1 2000 wil only be alowed to become members of the
new progra'r

System 2000 is a hybrid defrned contflbution plan also known as a cash balance plan There wl be
a pool of pension assets which wil be invested by the System together with those of the curreni
defrned benefrt plan Benefits at reltrement age wil not be guaranteed by the State government and
w ll be sublected to the total accumulated balance of the savings account The annulty w ll be based
on a formula which assumes that each year the employee's contribulion (with a minrmum o182756/o
of the employee s salary up to a max mum of 10%) will be rnvested rn an account which w I either:
(1)earn a frxed rate based on the two-year Constant Maturity Treasury Note or (2) earn a rate equal
to 75% of the return of the Systern s investment portfo io (net ol management fees), or (3) earn a
combrnation of both alternatives lf savings accoLrnts balance is S10000 or less at time of
retrrement the balance wrl be d stflbuted by the System to the panicipant as a lump sum
Panicipants receive periodc accoLrnt statements similar io those of deined contribution plans

showrng thelr accrued balances Disabrlty pensions are not.been granted under the new program

The empoyer contributions (9 275% of the employee s salary) wrll be used to fund the current plan

under System 2OOO the retrrement age s reduced from 65 years to 60 lor those employees who

lorned the current plan on or after Apri l 1990

: Funding policy

The Act 447 as amended is ihe auiho,_iiy Lrnder wh ch oblrgaiions to contnbute lo the Pian by ihe
Plan membei5 anipioyeis and oitiei conir buiing eniiiies are esiab|sheo or lr)ay be arnencjeo Pian

members are requrrecl to conkrblte 5 77504 ol gross sa ary ,rp to S6 600 pils 8 275% cf g.oss salary

in excess of 56,600 except ior the lvayor or ernployee under a supplementation plan' whrch

contflbLrtes 8 275olo of gross salary The l\4unclpalty s requ red io contribute I275olc of gross

salarY

NOTE L. COMMITMENTS

I Opetating leases

The Municrpal(y leases office space and office equ pment under operating lease agreements which

generally have terms of one year or less and are automatlcally renewed fo[ the same terms

Management belreves that the summary of the future minmum rental commitments under non

cancelable equipment leases wlth terms exceedlng one year ls not slgnrflcant

NOTE |t/t - COMMITI'IENTS AND CONTINGENCIES

I FedeQl and State gBnts

Prolects frnanced by Federa and Siate Grants are sublect to audits by graniors and other
governmental agencies tn order to determrne Lts expendrtures 10 comply wth the conditlons of such

arants lt rs lhe Municrpalily s op nron thal no add[ional rnaleriai unrecorded rabihhes wi l ense from

audits prevlously performed or to pedorm
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2 Judgnents and legal clains

The MuncpalLty rs at present a defendant in a number of legal matters thal anse in the ordrnary
course of the Municlpality s actrvrtes There are cases whereby the Municrpalty is a defendant or
codefendant that wJl be covered by rnsu€nce ce(ain cases whereby the legal counsel has not
determined an outcome and olher cases that w I not be covered by insurance As a result of one
case settled subsequent lo June 30 2011 and a legal claim rn which an unfavorable outcome rs
probable and a reasonable estimate of the amount was determ ned, and not io be covered by
insurance. the l uniclpality accrued S110 000 in the government-wide statements However, il is the
oprnron of the Municipalily and the legal counsels that b,ased on their expefience such actions and
the potentral liabilitres wr I not impair the l unrcrpality f nancral position

1. Encumbrences

The Municipalily has reported outstanding encumbrances amountrng to $207 857 in the general
fund at June 30 2011 The Municipality intends to honor these encumbrances. wh ch wll continue
to be liquidated under the current year s budget dur ng a lapse period that extends into subsequent
fiscalyear

NOTE N _ SUBSEOUENT EVENTS

During September 2012 the I\rLrnrcipality rncurred rn the followings long{erm debts

201T genera munlcipal obLigaton notes orignal anrount of S405 000 due in annual installments
ranging from S45 000 to S75.000 plus inlerests due n semrannual installments at vanable prime
raie p us 1 50% wrih a minrmum of6 00% through July 1, 2018

Generel bcnd anl.rpatrc. noie, payable kor RLiiai Deveiopment orginai amouni of $425.000
due rn annual rnsta lments not to exceeds seven years plus inlerests at 3 75%

ln prepanng these fLnancial statements. the i\.4unrclpaltty has evaluated events and iransactions for
potenhal recoqnitron or discosure ihrough lMarch 9 2012. the date the fnancal statements were
rssued Based on such analysrs management deoded that no additional significant disclosure is

necessary
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Commonwealth of Puerto Rico
Municipality of Camuy

Budgetary Comparison Schedure - General Fund
(See Notes to audgetary comparison Schedute)

June 30.2011

Originat (S€e Nore 1) over(under)

(150 073)

Q 482)
(6 137)

1271.154t
(19,083)

(8.205)
15.003
(s 329)

(862)

M!nrcipalLEe.se Tares

Lrenses Permds.nd olher lo@llaxes

Charge forSeN'ces:nd other Contribul ons

Cullure and Receat on

lransleG to Oher Fuds

Tolal Eloend ures

2 276 634

763 283
665 000

6212 314
33 320
12 0AA

25 000

5 000

.2 276 638

163 243
665 000

6212314
38 320
r2000
25000
46 500

2 126.565
361.864

393 446
6 1!3 231

30115
21003
r9 671
45 633
24.373

1o 903 301 (429 349)

5.307 s73
653 577
621 121

1 647 950

198 737

.5 307 5?8
653.577
6?1.121

. 1 687 950
2.439 8,18

198 737

4.916 969
527182
565 95{

1 610 912
2541713

1951a6

390 609
126 395
55167

(101,875)
3.551

ErolanarionolOifierences
sourcesrnJiow olnnanc al

s 121 536

s 10..479 452

---0536rs,

s 10 357916

QO1.A57)

(195136)

s 936S,94S

Aclualamounts (budgelary bas s) "availab e lor approp'alions'
Iron lhe bodqelary companson schedure
Dilterences. budget basis lo GA,AP

Operanng Transrer n recorded rorrinancE sralements purposes
ToialRevenues as reponed on Ihe slalehent of revenues expend'lues and crranOes 

'n 
f!.d bata.@s

Uses/oumoc ol f inancial resources:
Aclualamolnls (bodgelarybasrs)'tolalcha€es lo appropallons- f.om the budgerary companso. schedule

DIP'-.f!. bJoqe bars ro oedo
cu(enl year e.cumbGnces recognzed thrs year for iinanoal purposes
P.or year e.cumbra.es recognized lh s year lor fnancralpurposes
Budgeled operanng Transier Our includ,ng add'tionaltransler oul nolrecorded ror budgelary plrposes

Tolale&endltures and orh€r llnanc'allses as repon on the slalefrent oi revenues exoendrtures and
.hanges .Iund baan.es - oovehfrenlalflnds

Excess (Dericiency) o!..ve.ues

-
s



li/lU NIC IPALITY OF CAMUY
SCHEOULE OF FEDERAL AWARD

FOR THE YEAR ENDED JUNE 30, 2011

Federal Grantor Pass/ Through
Grantor/Program Title

CFDA
Number

Federal
Disbursiments
Expenditures

U.S. Depariment of Housing and Urban
Developmenl:

Direct Programs
. Housing Chorce Voucher

Loan Guarantee Sectlon 108

lndirect Programs
Pass-Through Puerto R co Office of l\runrcrpat
Affairs State Block Grant Programs (SBGP)

oass Tnrough lhe Puerto Rrco Housrng Oepar.e"t
Housing Rehabi itatron Program

Homeless Preventron and Rapid Re - Houstng Recovery
Act

S!rb-TotalHUD

lJ.S. Department of Health and Human Services (HHS)
Passed throuoh Adnrnistratlon of Fafrrlres and
chrldren-Child Care and Deveiopment Grant

Passed through Admlnistration of Famiiies and
chrldren Chrid Care and Development Btock Grant
ARRA FUND

U.S. Depa.tment of Agriculture
Passed throuqh Educatron Department
Child and Adult Care Food Programs

l.r.S. Department of Transportation
Passed through Commonwealth of Puerlo Rico
Taansist and Safety Commission lncentrve Granis

14 811

14 248

14 228

14 850

14 262

93 575

93 713

1497,059

65,396

138,S95

$ 788.329

428 666

2.918,445

351 668

106 819

10 558 1212AA

2A 514 39 460

TOTAL 3 537 672
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COMIVIONWEALTH OF PUERTO RICO
IV]UNICIPALITY OF CAMUY

NOTES TO SCHEDULE OF EXPEDIIURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 201,1

NOTE 1. GENERAL

The accompanying Schedule of Expenditures of Federa Awards presents the amount
expended of all Federal Financial Assistance programs of the Municipality of CamLry.
Puerto Rico as of June 30 2010 The reporting entity is defined in Note I to the general-
purpose'.1ancral slalemerts

NOIE 2. RELATIONSHIP TO FEDERAL REPORTS

Federal Frnancial Assistance Revenues and expenditures are reported tn the
l\,4unicipality s general-pLrrpose frnancial statements as other governmental funds and
Capital Prolect Fund

NOTE 3. FEDERAL CFDA NUMBER

The CFDA number included in this schedute were determined based on the program
name review of grant contract information and the Offrce of Management and Bud-get's
Catalog of Federal Domestlc Assistance

4t)



J/CQil l'lbto @* €tbrara
iJiei Public Accour nnt & Prolessional Cot sulti,rt

l,lefiber of:
The,4hrericai Inslihtte of Cefiified public
Accountarrts (AICPA)
Puerto Rico Boord of Certifie.l public
Accotnta ts

REPORT ON COMPLIANCE AND INTERNAL CONTROL OVER FINANCIAL
- REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honoranble Mayor and Members
- of The ll4unicipal Assembly

Nlunicipality of Camuy

_ Camuy, Puerto Rico

We have audited the financial statements of the lvunicipality of Camuy as of and for
the year ended lune 30,2O7!, and have issued our report thereon dated March 09,- 2072 We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial
audits contained in covernment AuditinE Standards, issued by the Comptroller- ceneral ofthe United States.

_ lniernal Control Over Flnancial Reporting

ln planning and performing our audit. we considered the l\4unicipatity of Camuy
internal control over financial reporting as a .basis for designing our auditing- procedures for the purpose of expressing our opjnion on the financial statements and
not to provide assurance on the internal control over financial reporting.

- A deficiency in internal contro, exists when the design or operation of a control does
not allow management or employees, in the normal course of performing their

* assigned functions, to prevent or detect misstataments on a timely basis. A rnaterial
weakness is a deficiency, or combination of deficiencies, in internal control, such
that there is a reasonabte possibility that a material misstatement of the Municipality

* of Camuy financial statements will not be prevented, or detected and corrected on a
timely basis.

_ Our consideration of internal control over financial reporting was for the limited
purpose described in the first paragraph of this section and would not necessarily
identify all deficiencies or material weaknesses. We did not identify any deficiencies
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in internal control over financial reporting that I consider to be a material
weaknesses, as defined above

Compliance and Other f atters

As part of obtaining reasonable assurance about whether the lVunicipality of Camuy
financial statements are free of material misstatement, we performed i""ts of ita
compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on
the determination of financial statements amounts. However, provjding an opinion
on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under
G ove r n me nt Aud itin g Standards.

We noted other matters that we reported to management of the Municipality of
Camuy in a separate letter dated March Og, 2012.

This report, is intended solety for the information and use of the l\y'ajor, the Municipat
Assembly, the Municipality's management, the Depanment of Housing and Urban
Development (Cognizant Agency), and federal awarding agencies and [ass-througn
entities and not is intended to be and should not used by anyone other than these
specified parties.

Stamp # 2586992 was affixed
to the original report
lMarch 09,2012
San Juan, Puerto Rico
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REPORT ON CO[/lPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAI\I AND ON INTERNAL CONTRO'

OVER COiTPLIANCE IN AACCORDANCE WTH OMB CTNiULIN N-rAA

Honorable Major and Members
of the Municipal Assembly
I\4unicipality of Camuy
Camuy, Puerto Rico

We have audited the compliance of Municipality of Camuy with the types ofcompliance requiremenrs described^in th.e U.S. Oiice of Uatilgeieni ina auaget(OMB) Circutar A,733 comptiance Supptement tn", 
"r" "ppfl'"tiu 

io'""", o, i.
lTi..f*^:,,:] I-l"-el ,ms 

for the year ended .June 30, 2oii. Trre tVunicipatity ofuamuy major lederar programs are identified in the summary of auditor,s resurtsseJtion of the accompanying schedule of findings and question"O lo"J 6orpli"r""with,the requirements of laws, regutatjons, con'iracts, and iranli 
"ppfi""U," 

to 
"""nor rt5 major ieoerat programs is the responsibility of the Municipality of Camuymanagement. Our responsibility is to express an opinion on the N4u;icipality ofCamuy compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standardsgenerally accepted in the united states, the standards appticabre to fina-n;jar auditscontained in covernmental Audittng Standards, issrea Oy ine Cornpiroifei Cen"raf otthe United States; and Oi\48 Crrcutar A 133 Audits of Statei, io*iEou"r-n ni"u,", unoNon-Profit Organizations. Those Standards and OMB Crrcular A 133 i"quir" ttut *uplan and perform the audit to obtain reasonable u"rrr*- 
"Ll-ri *t "tt "r.noncompliance with the types of compriance requirements referred to lbove thatcould have a direct and material effect on a major teOerat program o"*rr"O. nnaudit includes examjning, on a test basis, evidencl about the' frl,ini.ip" fity or C"rrVnecessary in the circumstances. we berieve that our audit providel a ieasonaore

basis for my opinion. our audit does not incrude a regar determination of theMunicipality of Camuy compliance with those requirements.

ln our opinion, the Municipality of Camuy complied, in all material respects, with therequirements referred to above that are appticabte to each of its feAeiJf piograms torthe year ended .lune 30, 2011. However, the results of oUi u rOiiinJ o]'o""o r r".
9l:.19::d "i instances of noncomptiance with those ,"qrir"r"nt"l -*ni"n 

"rurequrreo to be reported in accordance with OMB Circular A-133 and which aredescribed in the accmpanying Schedute of findings and question"J ;o;i". '
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REPORT ON COMPLIANCE WITH REOUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAI/I AND ON INTERNAL CONTROL

OVER COMPLIANCE IN A ACCORDANCE WTH OMB CIRCUTAR A133

lnternal Control Over Compliance

Management of the Municipality of Camuy is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws,
regulations, contracts, and grants applicable to federal programs. ln planning and
performing the audit, we considered the N4unicipality of Camuy internai controt over
compllance with requirements that could have a direct and material effect on a major
federal program in order to determjne our auditing procedures for the purpose of
expressing our opjnion on compliance, but not for the purpose of expiessing an
opinion on the effectiveness of internal control over compliance.. Accordingly we do
not express an opinion on the effectiveness of the Municipality of Camuy internal
control over compliance.

A deficiency in internal contrcl ovet compliance exisls when the design or operataon
of a control does not allow management or employees, in the no;mal course of
performing their assigned functions, to prevent or detect noncompliance with a type
of compliance requirement of a federal program in a timely basis. A material
weakness in the internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that th;re is a reasonable
possibility that material noncompliance \,vith a type of compliance requirement of a
federal program will not be prevented, or detected and corrected, on a iimely basis.

Our consideration of internal controi over compliance was for the limited purpose
descritled in the first paragraph of this section and vrould not necessarily identify all
deficiencies in internal control that might be significant deficiencies or materiat
weaknesses. We did not identify any deficiencies in internal control over compljance
that we consider to be a material weaknesses. as defined above.

This report is intended for the information of the audit committee, the lMunicipality,s
management, the Department of Housing and Urban Development (Cognizant
Agency), and federal awarding agencies and pass-through entities. However, this
report is not antended to be and should not used by anyone other than these
specified parties.
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'/
CPA Gil Alberto Ortiz Cabrera'
License 1332
Stamp # 2586993 was affixed
to the original report
Match 09 , 2072
San Juan, Puerto Rico
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30. 2O11

SUMMARY OF AUDITOR'S RESULIS
FinancialStatements

rype of auditor's repon issued:
UnqlallJied

lnternal Control over financial reporting:
- Materialweakness (es) identified? yes X No- Repo(able condtlron(s) identrfred thdt ara not

considered to be material weakness? 
-L es _ No

Noncompliance materiat to financial statements noted? yes X No

FederalAwards

nternal Control over major programs:
z Materialweakness (es) identified? yes X No- Reponable coldrrronLs) dFnrrtied lhat arc not

considered to be material weakness? _yes .L No

TyOe of auditor's report issued on compltancF fo/ major programs: unoUalified.

Anv audrt rr.ldings drc.roqad lhat a,e .equired tc b: repad.eC
rn accordance with section 510 (a) of Cjrcutar 4-133? yes X No

ldentif ication oi nlajor programs:

CFDA Numbers Name of Federal pro{ram of Cluster
14 228 CDBG
10 558 Child and Adult Care Food programs
14 850 Hbusing Rehab ttation program

Conlracl Re 3038 To Admrnister

14262 i*:$.?:":"T""1:'":'i'";1I-"
Housing Recovery Act

Doljar threshold used to distinguished between type A and the type B programsj
9300,000

Auditee qualified as low risk aLditee? L yes _No
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

SCHEDULE OF FINDING AND QUESIIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2011

_ SECTION II FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS

o material weaknesses were detected during the audit.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALI]Y OF CAMUY

SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2011

SECTION II . FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS

Our audit of revealed that the N4unicipality of Camuy has maintained an effective
:1"]:..of internal controt over comptianc; *itf, ,"qrir"r"rl" oi iui, l"gu,",,on",contracts and grants applicable to fedl
becauseafl ofthem h"r" o""n ,""otu"i'."' 

programs Thereare no prior year findings
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

ACTION PLAN
FOR THE YEAR ENDED JUNE 30, 2011

Current year

- No action has been taken for curent year findings because no findings were
detected.

* prior years
No action is required because there are no paior yearfindjngs.
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