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INDEPENDENT AUDITOR'S REPORT

To the Honorable Mayor and
l\4embers of the l\4unicipal Legislature
Common,r,/ealtrt of Puerto Rico
Municipality of Camuy
Camuy, Puerto Rico

l!?r",:rqil9d the accompanying basic fin€nciat statements of the governmental activitjes, each
maror Tuno, and the aggregate remaining fund information of the Municipality of Camuy, (,,the
lllligiealrty').. as of and for the year ended June 30, 2010. wtrich ci eaivety compiise the
Municiparity's basic financial statements, as listed in the table of contents. These basic financial
statements are the responsibility of the Municipality,s management. My responsibility is to express
opinions on these financial slatements based on our audit.

I conducted my audit in accordance with auditing standards gene.ally accepted in the United Statesof America and the standards applicable to financial audi-its 
"ontiineO 

in Givemnent nuditing
Stardards, issued by the Comptroller General of the United States. Those standards require thati
plan and perform the audit to obtain reasonabre assurance about whether the financiar statements
are free of materiar misstatement. An audit incrudes consideration of intemar conkor over financiar
reporting as a basis for designing audit procedures that are appropriate in the ctrcumstances, but
not_for the pu_rpose of expressing an opinion on the effectiveness of the Municipality,s intemal
control. over fjnancial reporting. Accordingly, I express no such opinion. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting pdnciples used and significant
estimates made by management, as well as evrtuating the overail +inaniial statement presentataon.
I believe that my audit provides a reasonable basis forbur opinions.

ln my opinion, the basic financial statements refered to above present fairly, in all material
respects, the respective financial position of the olher governmental activities, each ma.iorfund and
the aggregate remaining fund information of the Muniaipality of Camuy as of June 3-0, 2010 and
the rcspective changes in financiar position for the year the; ended in conformity with accounting
principles generally accepted in the United States ofAmerica.

ln accordance with Govemment Auditing Sfardards, I have also issued our report dated March lS,
2011, on my consideration of the Municipality,s intemal conkol over financial reporting and on our
tests oJ its compliance with certain provisions of laws, .egulations, contracts, and gran[agreements
and other matters. The pupose of that repod is to deacribe the scope oi our iesting;f internal
control over,financiat reporting and compliance and the results of that testing, and not ta provide an
oprnron on the internat conkol over financial reporting or on compliance. That report is ;n integralpart of an audit performed in accordance with Goiemment Aiditing Standads and should be
considered in assessing the results of our audit.



ln accordance with Governmert Audit Standatds, we have also issued our report dated
Fefiuary 27,2011 on our consideration of the Government's internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with
Government Audit Standards and should be considered in assessing the results of our audit.

Our audit was conducted for the purpose of forming opinions on the financial statements taken
as a whole. The accompanying schedule of expenditure of federal awards is presented for
purpose of additional analysis as required by US Office of Management and Budget Circular A

733, Audit of States, Locai Government, and Non Profit Organizations, and is not a required
part of the general purpose financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the general purpose financial statements and, in our
opinion, is fairly stated, in all material respects, in relation to the general purpose financial
statements taken as a whole.

The accompanying N,lanagement's Discussion and Analysis and the Budgetary Comparison
Schedule are not required parts of the basic financial statements referred to above, but are

supplementary information required by GASB. We have applied certain limited procedures,

which consisted principally of inquires to management regarding the methods of measurement
and presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it.

February 18, 2011
CPA Gil Alberto Ortiz Cabrera
License 1332, expires
ln December 1, 2013
Stamp #2586943 was affixed
to the original report.

PMB 4U HC-01 Box 29030 Caguds, Pue oRico00725 8900
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

MANAGEMENT OISCUSSION AND ANALYSIS

FOR THE YEAR ENDED JUNE 30, 2OIO

Management of the N/tunicipality of Camuy of the Commonwealth of Puerto Rico (the Municipality)
provid;s this Management;s Discussion and Analysis (MD&A) Ior the readers of the Municipality's

basic financial statements. This narrative represents an overview and analysis of the financial

activities of the Municipality for the fiscal year ended June 30, 20'10. Because this N4D&A is

designed to focus on the current year activities, resulting changes and currently known facts' we

encoiurage readers to consider the information presented in this MD&A in conjunction with the

additional information fumished in the accompanying basicfinancial statements.

During fiscal year ended June 30,2003, the Municipality implemented the new required financial

reporting standards established by Statement No. 34, Easrb Financial Stelements - and

Management's Drscussio, - and Anatysis - for State and Local Govemmerfs, issued by the

Govemmental Accounting Standards Board (GASB No. 34)

FINANCIAL HIGHLIGHTS

a) G ov em ment-Wi de H i gh I ights

. Assers - The Municipality has reported assets amounting to $42 9 millions in the

accompanying statement of net assets, of which the most significant are capiial assets and

cash amounting to $29.0 millions, $11.5 millions, respectively.

. Liabitities - The Municipality has reported liabilities amounting to $26.5 millions in the

accompanying staternent of net assets, ofwhich the most significant are lntergovemmental
payabtb, olferred revenues, and other noncurrent liabilities amounting to $3.3 millions, $5.2
millions, and $17.2 millions, respectively-

. rver assets - The assets ot the Municipality exceeded its liabilities by $'l6 5 millions at June

30, 2010, which is presented as "net assets" in the accompanying statement of net assets'

Restricted net assets and unrestricted deficit amounted to $8.0 millions' and ($103)
millions, respectively. Net assets invested in capital assets amounted to $18.8 millions'

. Net change in ne, assels - The Municipality's net assets increased by $4.0 miilions during

fiscal yeaiended June 30, 2010. Net assets at June 30, 2010 amounted to $14.6 millions'

The dacreased in net deficitwas principally lor positive results of operations and increase in

the Municipality's investments principally in Buildings and building improvements'

. Reverues - The Municipality has reported total revenues amounting to $18.0 millions in the

accompanying statement of ac{ivities, of which the most significant are tax revenues,

operating and capital grants and contributions amounting to $2.7 millions and $9 7 millions,

respeclively.

. Expenses - The N4unicipality has reported total expenses amounting to $16.8 millions in

the accompanying statement of activities.
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b) Govemmental Funds Highlights

. A.*rets - The Municipality's govemmental funds have reported combined assets amounting
to $17.6 millions in the accompanying balance sheet - govemmental funds, of which the
most significant are cash, cash with fiscal agent, due from govemmental agencies and due
from other funds, amounting to 97.0 millions, M.5 millions, $2.5 mifiions and $3.6 mi ions,
respectively.

. Liabilities - The Municipality's govemmental funds have reported combined liabilities
amounting to $12.9 millions in the accompanying balance sheet - governmental funds, of
which the most significant are intergovemmental payable, inter-fund due to ofierfunds, and
defened revenues amounting to $3.3 millions, $3.6 millions and $5.2 millions, respectively.

. Govenmental furrd balances - The Municipality's governmental funds reported combined
fund balance amounting to $4.7 millions, of which 98.0 millions and (g3.3) millions represent
reserved and unreserved fund balances (deficit), respectively.

. Net change in govemmental fund batances - The Municipality's govemmental fund
balances decreased by $3.1 millions during fiscal year ended June 30, 2010.
Govemmental fund balances at June 30, 20'10 amounted to 94.7 millions. The decrease in
fund balances represents the excess of expenditures and other financing uses over
revenues and ofler financing sources.

. Reverrues - The Municipality's govemmental funds have reported combined revenues
amounting to $18.0 millions in the accompanying statement ol revenues, expenditures and
changes in fund balances -govemmental funds, of which the most signmcant are property
taxes, intergovernmental grants and contributions, and federal grants amounting to $2.7
millions, $9.7 millions, and $2.5 millions, respectively.

. Expenditures - The Municipality's governmental funds have reported combined
expenditures amounting to $21.2 millions in the accompanying statement of revenues,
expenditures and changes in tund balances - governmental funds, of which the most
significant are categorized as general government; public works, and capital ouflays
amounting to $4.5 millions, $3.0 millions and $7.2 millions, respectively.

USING THIS ANNUAL REPORT

This annual report consist of a series of financial statements similar to the previous financial
statements. The focus is on both the Municipality as a whole (government-wide) and the major
individual funds. Both perspectives (government-wide and major fund) allow the user to address
relevant questions, broaden a basis for comparison (year to year or govemment to govemment)
and enhance the Municipality's accountability.

OVERVIEW OF THE BASIC FINANCIAL STATEMENTS

Ihe Municipality's financial statements include three components: (1) the government-wide flnancial
statements, (2) the fund financial statements, and (3) the notes to the financial statements
(collectively known as the basic financial statements). This report also contains additional required
supplementary information (budgetary schedules) and other supplementary information (combining
flnancial statements) in addition to the basic financial statements themselves_ These components
are described below:
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Government-Wide Financial Statements

the govemment-wide financial statements are designed to provide readers with a broad oveNiew
of the Municipality's operations and finance as a whole in a manner similar to private_sector
business. These statements provide shortlerm and long-term information about the Municipality,s
financial position, which assist the Municipality's management to determine the economic condition
at the end of the flscal year. These financial statements are prepared using the flow of economic
resources measurement focus and the accrual basis of accounting. ThiS basically means that these
financial statements follow methods that are simjlar to those used by most businesses. They take
into account all revenues and expenses connected with the fiscal year ended June 30, 2OlO even if
cash involved have not been received or paid. The government-wide financial statements include:
(1) the statements of net assets and (2) the statement of activities.

Statement of Net Assets

The statement of net assefs presents all ol the Municipality's assets and liabilities, with the
differenc€ between these two items reported as "net assets, (equity). Over time, increases or
decreases in the net assets may serve as a useful indicator of whether the financial position of the
Municipality is either improving or deteriorating.

Statement of Activities

The statement of activities presents information showing how the Municipality,s net assets changed
during the fiscal year ended June 30, 2010_ All changes in net assets are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will not result in
cash flows until future fiscal periods (such as uncollected taxes and eamed but unused vacation
leave). This statement also presents a comparison between direct expenses and program revenues
for each function ofthe Municipaljty.

Both of the abovementioned financial statements present all the govemmental activities of the
Municipality, which consist mostly by taxes and intergovernmental revenues (such as federal
grants). Most services provided by the [4unicipality fall into this category, including culture and
education, general government, health and sanitatlon, public safety, public housing and welfare,
etc

Fund Financial Statements

The Municipality's fund financial statements, which consist of: (l) the balance sheet -
governmenial funds and (2) the statement of revenues, expenditures and changes in fund balances
- govemmental funds. These financial statements report the financial position and results of
operations of the Municipality's govemmental funds.

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The Municipatity, like most other state and
local governments, uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. Each fund is considered an independent fiscal entity accounted for
within a set oI self-balancing accounts that comprise its assets, liabilities, fund equity, revenue, and
expenditures. Fund accounting segregates funds according to their intended purpose and is used
to aid management in demonstrating compliance with legal, financial and contractual provisions.
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The fund financlal statements focus on: (1) individual parts of the Municipality,s govemment and (2)
reporting the Municipality's operations in more detail than the government_wide financial
statements. For financial reporting purposes, the [Iuniclpality classifies its funds within the following
fund categories: (1) general fund, (2) debt service fund, (3) special revenue funds and (4) capta'l
projects funds (collectively known as the "govemmental funds,,).

Govemmental funds are used to account for all of the services provided by the [4unicipality.
Govemmental funds are used to account for essentally the same funciions reported as
9overnmental activities in the govemment-wide financial statements. However, unlike the
governmenlwide linancial statements, governmental fund financial statements focus on nearterm
inflows and outflows of spendable resources. They also focus on the balances of spendable
resou.ces available at the end of the fiscal year. This approach is known as using the flow of
current financial resources measurement focus and the modified accrual basis oi accounting.
These statements provide a detailed short-term view of the Municipality,s finances that assists in
determlning whether there will be adequate financial resources available to meet the current needs
of the Municipality, that is, evaluating the Municipality's near{erm financing requircments.

Because the focus of governmental funds is nanower than that of the government-wide financial
statements, it is useful to compare the fund information presented for govemmental funds with
similar information presented for governmental activities in the goternment-wide financial
statements- By doing so, readers may better understand the long-term impact of the Municipality,s
near-term financial decisions. For financial reporting purposes the Municipality has three major
funds: ('l) the generalfund, (2) state legislature joint resolutions, and (3) Loan Guarantee Fund.

Notes to the Basic Financial Statements

The notes to the basic financial statements provide additional information that is essential to a full
understanding of the data provided in the government-wide and the fund financial statements. The
notes to the basic financial statements can be found immediately following the basic financial
statements.

Required Supplementary lnformation

The basic financial statements are followed by a section of required supplementary information
consisting of a budgetary comparison between actual operating results with the original budget and
the final amended budget for the generalfund.

INFRASTRUCTURE ASSETS

Historically, a govemment's largest group of assets (infrastructure - roads, bridges, traffic signals,
underground pipes lunless associated with a utility], etc.) have not been reported nor depreciaied in
governmentral financial statements. GASB 34 requires that these assets be valued and reported
within the governmental column of the Government-Wide Financial Statements. Additionally, the
government must elect to either (a) depreciate these assets over their estimated useful life or (b)
develop a system of asset management designed to maintain the service detivery potentiat to near
perpetuity. lf the govemment develops the asset management system (modified approach) which
periodically (at least every third year), by category, measures and demonstrates its maintenance of
locally established levels of service standards, the govemment may record its cost of maintenance
in lieu of depreciation. The information about the consition and maintenance of condition of the
govemment infrastructure assets should assist financial statement users in evaluating a local
government and its performance over time_



As of July 1. 2002, the lrunicipality commenced the
infrastructure assets. Atso the l\4unicipatity etected to
using the modified approach.

prospective and retroaclively reportinq
depreciate infrstructu re assets instead

of
of

FINANCIAL ANALYSIS OF THE MUNICIPALITY AS A WHOLE

Net Assets

As notedearlier' net assets may serve over time as a usefur indicator of the Municiparity,s financiar
p?:lti"! .li the case of the fuunicipatity, net deficit (excess of tiabitities over assets) amounted togl U.3fir rons al June 30, 20'10, compared to net deficit of 910.5 millions at the end of the previousy:al. 

Jh9 l.ap.e-sl-pgrtion of the Municipatity,s net assets are jnvested in capitat assets, net of their
related debt ($18.8 millions). The Municipality,s net assets is also composed of net assets
amounting to $8.0 millions that arc restricted for (1) future debt service payments, (2) the future
acquisition or conslruction of capitar assets and (3) other purposes, mainry the financing of federar
and state assisted programs. ln addition, the Municipality,s unrestricted deficit reported is g10.3
millions.

The unrestricted deficit is the mnsequence of previous budgets which did not provide funding for
incurred longterm obligations such as compensated abinces and others. Historical[, ;uch
obligatjons have been budgeted on a pay as you go basis without providing funding for thelr future
liquidation. Consequently, the Municipality cannot draw from its existing as;ets to provide services
to its citizens and depends on its taxing ability to continue its operatjons:

The portion of the Municlpality's net assets invested in capital assets such as land, buildings,
equipmenl, etc., less any outstanding related debt used to acquire those assets., are used by the
['4unicipality to provide services to its citizens; consequenfly these assets are not avairabb for future
spending. Although the Municipality's investment in its capltal assets is repoded net of related debt,
it should be noted that the resources needed to repay this debt must be provided from the debt
service fund, since the capital assets themselves cannot be used to liquid;te these tiabatities. The
following is a condensed presentation of the Municipality,s financial position, as reported in the
government-wide financial statements:

Cond€Ned Ststement ofNet Assets:

Crment assets

Noncurent assets

Total assets

Current liabilities outstanding
Noncunent liabilities outstanding

Total liabitities

Net assetv(liabilities):
Invested in capital assets, net ofrelated debt
Restricted

Unrestdcled

Total net assets

29,013,468 25,251,850

(2,29r,694)

3,761,618
42,977,859 41,507,93s t,469,924

9,269,483 9,038,826 230,657 30/o

11.231,t t6 t7,847,542 1616.426t t36/"1

26.500,5SS 26,886.168 1185.769) rt%)

18,817,468 14,428,850 4,388,618 3oo/o

7,991,839 10,71s,9E3 Q,724,144) Qso/o\
(10,332,047) (t0,s23,266) l9t,2t9

(14y0
15%

40/,

Qvo
13%s 16,47't,260 $ 14,621,567 J 1,855,693
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Changes in Net Assets

The lvlunicipality's net assets increased
Municipality's total revenles came from
restricted and unrestricted capital and
including federal financial assistance. The
largest expenses were for heafth (13.6
govemment (27.3 percent).

by $1.2 millions. Approximately 19.S percent of the
taxes and licenses, while 68.2 percent resulted from
operating grants, contributions and reimbursements,
Municipality's expenses cover a range of services. The
percent), public works (30.5 percent), and general

The following is a condensed presentation of the Municipality's results of operations, as reported in
the govemment-wide f inancial statements:

Condensed Statement of Activiiies:

Capitat gmnts and contribuUons

lv!unicipal license taxes

Licenses, permits and other locat taxes
Gmnts and contriburions not

rcstricted to sp€cific programs

lnterests, fines and penatities

General government

Cultu.e and recreation

PLrblic Housing & Wetfare
Com m u n iry development
lnterest on bonds and notes

Net increase in net assets

Net assets at beginningolyear

Net assets - at end of year

635,1s1
(168,050)

74,352

70%
(48%)

4%

4,604,670
455,797
498,826

2,292,552
5,130,354

887,579
L,692,462

454,650

6,t29,476
1,552,U4

461,907
2,L93,2o8
3,405,442
!,379,47A
3,313,456

617,591

(1,524,806)
(697,047)
436,919
99,344

7,724,a72
(491,899)

(1,620,994)
(L62,941)

(2s%)

(4s%)

95%
5%

51%
(36%)

(49%)
(26%)

16,816,89q €,O53,rr42 (2,236,552) tL2%)

7,247,750

L5,229,5LO

3,961a33 12,7t4,Oa3)

7!,267,677 3,961,833

(69%)

35%

2O7O 2OO9 Change %

$ 5,467,637 $

2,699,192
430,370

t,427,OaO
225,979

6,461'r33
!4,575
374,434

LO,775,421 $

3,017,242
937,s70

1,009,314
342,799

6,226,2A2
346,s65
360,082

15,307,7A4 @9%J

(318,050) lt!%)
(107,200) et%\
4L7,766 4L%

{u6,a2o) (34%)

18,064,640

$ a6,477,260 $ 15,229,s10 $ r,247,750 8d,4



FINANCIAL ANALYSIS OF THE MUNICIPALITY'S GOVERNMENTAL FUNDS

As.discussed earlier, the Municipality uses fund accounting to ensure and demonstrate compliance
with fi nance-related legal requirements.

Governmental Funds - The focus of the Municipality,s govemmental furds is to provide
information on near-term inflows, outflows, and balance of spe;dable lesources. Such inlormationis useful in assessing the Municipality's financing .equirements. tn particufai, un@seyed fund
balarce may serve as a useful measure of a govemment,s net resourc€s available for spending at
the.end oJ fiscal year. The following is a condensed presentration of the Municipality,s balance sh;et
and resulls ot operations of govemmental funds:

Cond.B6d &lan@ ah.et - cov.rnmnt t fun&:
Totd asets - frtd funds
Totd ass€ts - ndyrEix tunds

Totataers

Totd tidiftiss - mjd tunds
Total liabititiB - nonmaja nrnds

Told tiabitiri6

R6sv€d ftiofunds
RastEd - norerdtunds
Unrec€rEd - major tunds

Total ret assets

Cond.B.d St t m.t ol Oera oE - Govemmnt t funds:
ToCd le1ue6 - rejdtunds
Tolzl r6€.ru6 , Mrft,a nrnds

Toral 16/€.rB

Tdal e&endnuB - mito. tunds
robl eps'dituEs - nomaid

Tolal er$.idituE

Oths liMcing sdrcss (us6) - majo. fund (dctudins intsfund)

Nel chaqe in tund bataces

2ol0 2OOg Chanoe
$ 10,626,ee2 r 12,oos,oE - -Ii;5EI6t

6 936,9a9 6,974,785
17,563.931 14,977,863 o,rtl3,a87)

10,569,a92
2,299,1A1

10,030,010

1,730,598
539,842

4168,543
12,869,073 11.760,608 1,104,465

3,36a.106
4,637,404

5.471,796 (2,103,690)
5,24,1A7 (606.379)

(3.311,006) lX,4gA,?23t 1A7.717
s 4.69rr.90a $ 7-21f,260 12,522,352)

$ 11,49A,332 0 15,209,961 (3,711,629)
7,A05,315 (1,239,OOn

1a,o6a,6rt0 23,015,276 (4,950,636)

1,445,997
7,740.630 1524,113 ( t,7:t3,4a3)

13,414,305 11,96A,308

21.1 ,935 21,492,121 (297,446)

5,470,000 (5,470,000)

$ (3.130,295) S 6,992.855 (10.123.150)
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CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Asseb

The accompanying statement of net assets reported total gross capital assets, at cost, amounting to
$44.1 millions at June 30, 2010. The retated accumutad depreciation and amortization of ca;itat
assels amounted to $19.4 milions at June 30, 2010. This investment in capital assets includes
land,_ buildings, improvements, equipment, infrstructure and construction in progress. Inf*structure
asseb are items that are normally immovable and of value only to the municipal govemment, such
as roads, bridges, streets and sidewalks, drainage systems and similar items.

Actu€l costs incuned to purchase or construct capital assets were g5.1 for the year ended June 30,
2010. Deprecjation and amortization chargesforlhe year totaled g1.4 millions.

The l\4unicipality finances a significant portion of its construction activities through bond issuances
and.state and federal grants. The proceeds from bond issuan@s designat;d for construction
activities are committed in its entirety for such purposes and cannot 5e used for any other
purposes.

Debt Administration

The laws and regurations of the commonweanh of puerlo Rico have estabrished a rimitation for the
issuance oJ general obligation municipal bonds and notes for the payment of which the good faith,
credit and taxing power of each municipality may be pledged.

The_€pplicable laws and regulations also require that in order for a municipality to be able to issue
additional general obligation bonds and notes, such municipality must have sufficient ,,payment
capacity". Act No. 64 provides that a municipality has sufficient .payment capacity" to incur
additional general obligation debt if the deposits in such municipatity,s iedemption fund and the
annual amounts collected with respect to such municipality,s Special Additional Tax (as defined
below), as projected by the Government Development Bank for puerto Rico, will be sufficient to
service to maturity the Municipality's outstanding general obligation debt and the additional
proposed general obligation debt ("Payment Capaciv,).

The Municipality is required under applicable laws and regulations to levy th Special Additional Tax
in such amounts as shall be required for the payment of its general obligation municipal bonds and
notes. ln addition, principal of and interest on all general obligation municipal bonds and notes and
on all municipal notes issued in anticipation of the issuance of general obligation bonds issued by
the Municipality constitute a first lien on the Municipality's Basic Tax reve-nues. Accordingly, the
Municipality's Basic Tax revenues would be available to make debt service payments on general
obligation municipal bonds and notes to the extent that the Special Additional Tax Levied by the
Municipality, together with moneys on deposit in the Municipality's Redemption Fund, are not
sufficient to cover such debt service. lt has never been necessary to apply Basic Taxes to pay debt
service on general obligation debt ofthe Municipality.
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ECONOMIC FAGTORS AND NEXT BUDGETS AND RATES

The Municjpality relies primarily on property and municipal license taxes, as well as, federal and
state grants to carry out the govemmental aclivities. Historicalty, property and municipal license
taxes have been very predictable wih increases not generally ex@eding ten percent. Federal grant
revenues may vary if new grants are available but the revenue is also very predictable.

FINANCIAL CONTACT

The Municipality's financial statements are designed to present users (citLens, taxpayers,
customers, investors and creditors) with a general overview of the Municipality's finances and
demonstrate the i,ilunicipalitys' accountability. If you have any questions about the report or need
additional financial information, contact the Municipality, Director of Finance, Mr. Jorge W. Rom6n,
at Department of Finance, PO Box 1544 Camuy, puerto Rico, OOS39, or ca (7e7) 898-2160.
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Commonweahh of Puerto Rico
Municipality ofCamuy

Statement of Net Assets
June 30,2010

AcgcE

Cash and cash equivalents

Cash wiih FlscalAgent

Due from Governmental Entilies

Land, improvernents, conslruclion in progress and olher
capital assets, net of depreciation of 919,386 936

Liabilities and Net Assets

Liabililies

Accounts payable and accrued liabilities

Due to Governmental Entities

Municipal license taxes
Grants and cont butions

Matu,e bonds payable
lvlailre interests payable

Noncurrent liabililies:
Due within one year
Due in more than oneyear

Total liabilities

Net A$ets

lnvested in c:pitalassets, net of retaled debt

Unrestricled (deficit)

Tolal liabilities and net assets

$ 7 004,296

4,488401

2,319

2 469,375

29,0'13,468

$ 42.977.859

$ 307,152

3,335 248

670.817
4,486,999

415,000

443,000
16,788,116

26,500,599

18,8'17 468

6,631 887
1,359,952

('1O.332,047 )

16,477.260

_$____!232,8ss

The notes to the llnancial staiements are an intearat pad oi this slatemenl.
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Commonwealth of puerto Rico
Municipality of Camuy

Balance Sheet
Governmental Funds

June 30, 2010

L6n oth.r toblJoint Guanre Non{ator O*.ir"m.r
Alsctr

Cash .nd €sh €quivatMts

Oue irom cdemmsid Enrities

$ 76,615 $ 843,313 $ $ 1,95/,904
4,488,401

2 319
311.628

s 7 004 296

2,319

I 599 5S0

2151.147

-L_ir]g.azr _Li.ag2€!r _L-3J?!pq
Lht liti6 and Fund EatallG

Laabitiii€

A@unts psyade and erEd Lab iues $
Due to Govemmsrat Enm6

Municipet ti@ne laB
GEnts and conhbulims

632,115
415,000
54, 7

1,133,765

3a m!

211.AAA 3.277 S5;
1,359,952

$ 6 936 9AS

67A 811

415,000
54 267

3.599 590

12869.073

1,359 952

29,013,46a

(17.231 1151

306,752 $
3,321,611

670,817

3,854.334

2.415 A25

67r5003

11075-
3,0a2,951

Undesgnateo (defiot) t3,31t 006)

ToErtund bd&B (defdt) €,2,96,931) 3,0s2,951 27 oap

Torar,€b ft6anotu^d @tanes t ,413(__.__.zL _!__-___!_!9?t!-L _!_____1ll:g

Amunts epord ior Oovmmoiat ectiviii* in the slrterent of @t a6eb ae ditreet b.€ue:
Capt l Asts used in g@reniat actviti)6 e mr finael lBfu6 ad, tEetE , * noi epqted n te tundsOlh*rdE-temr*rr'ityarenotavaitab€bpaydreflp&ode&."dti,*";r";|^;;;;;*"'"--,

tong.Tenn tiabitities are not due and payabte in lhe dred penod, anr, the.€toro ae n., epo.ted in d,E tunds

Net dseb ol ODvmmetat adtitie

The noles b the frna.ciat slatemenls a.e a. integratpan otthis slatement.
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Commonwealth of puerto Rico
Municipatity of CamuyStatement o, Revenues, Expenditures and

Fo, th" y"..tETJdg; in Fund€atances _ covehmentat Fuhds

Munrcipor tiens taes

Lr@n* pem,ls and oth* @i Eres

Charces ior *tu e and orhm @nbrurons

Misua@us and olher Ewnu6

clllue and eetlon

Pubtic h@sing and retraE
communry and @nom,c .,e@ oDme.r

Erca @eficiencr) or Be€ over

Oherfnanong eu@s (!*s)
op.€trc EnsGr- h
Operatne transrer - Our

ToLt orher ,inancjng eu@s (uss)

tGt ch.ng. tn turd bata.ces

Fufd balane beginninq e p€viousty eponed

Fund bda@ b.ginnine, as Btated

Gerhr JoinrFu.d R60JutioB

",r,oo;

G,:95 rlrodM.ior -,#;;,

$2.017930$-$
330,370
719 492

4A 545
26.A21
12,467

$ 631,212

107,5AA-

10223.219 912,@0

.

s5.795
- m,421- 12/6744,420 1&,2A3

317,813

363,113 6,566,30a 13.064,S10

_ 93,3,t{

2,557,@1-

, 53 506

. 146395
- 524,421

452 002
476,7s0

- 926 633
156 041 3 956 45s

.00000 ,2ooo 6.2000

9,369,314 3123,109

353.905 €211109) 1122993) (1,150093) (3.130295)

,,"; i;; 2'6.'r. .,.5eb

1152113) _ t6337 164,224\

241792 t2211.1091 $u4 t1,214.322\ G130,295)

- 607.S43

_L_i.e!a!ql _q,_ z!!!q _L____-3.!!Z!!L,_I ___-lfgr!L

$

The notes Io the financiat slatemenb a.e an niegratpan or lhrs slalemenl
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Commonwealth of puerto Rico
irunicipattty of Camuy

Reconciliation of Statement of Revenues, Expenditures and Change6 incovernmental Funds to the Statement of A;tir-iti;;
For the year Ended June 30, 2Ol0

GovernmentatActivities amounts reporled in the statement of activ ies and theNet Ciange in fund betance reporied in the stalement of nevenue. ExpenOlurkand changes in Fund Batance - Govemmentat Funds

Add (deduct):

Some expenditures reported in the statement of revenues and expenditures and
changes in fund balance, howeverthis cosls js not reported in the statement of
activities, such as principal payments of UT Debt.

9:.r^"II:1", lrl9" ,:lort capitat ou ays as expendrrures, however in thesralem€nl-ot activities_ the cosl of those assets ts allocated over their esttmatectuseTur lves as depreciation and amortization erpenses. This year the amount
by which outlays exceed depreciation and amortization expense.

Governmental Funds report proceeds from long-term debts as other financingsources, eipenditures, however in the statement of adivitjes, these proc;J
are recorded as noncunent liabilities.

:a::.:_:]r.T: T*n* in rhe statement of actvrt€s do nor require the useor currenl ttnancial resources, lherefore are nol reporled as expendhures ln thegovernmental funds.

Other transactions recognized for financial purposes

Net Change in net assets reported jn statement of activities

Fund Balance -

(3,130,295)

642,000

3,761,618

1,247 750

The notes ro the bagc nnancral stalements are an integratpart ofthis statement
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COIUMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAIltUY

NOTES TO BASIC FINANCIAL STATE,'ENTS
YEAR ENOED JUNE 30, 2O1O

NOTE A SUMMARY OF SIGNIFICANT ACCOUI{TING POLICIES

Ui",:'i#"f3flf:iii}ffi lSli.XT-:l-'3'; 
rhe.executive soverns rhe r\runiqpariry and rhe

Mavor is the executive oi;, il;:::::?T dunng the general elections rn Puerto Rrco. The
launrcipat t-egisrature.- i;;,;#;!I;"s]l-"1Y" branch consrsls of fourteen (14) mernbers of rhe
com.munity s;h as a"";;, ;;;;;1Xt ""JHli:idfu:rtrrl,tri::HJi:'"ff1"ffiH::ilX lli
:lycaton, 

publa security, wetfare, housing, community a.*r"pr,j"i-"ra *rt'r[,,lno .ecreaion

The financrat statements of the l\runioc

;g*nlqi#i#i'l$-.1gj:--,",trJ$:,"ih,ii-dlffi 3JjidJH
pronounceimenrs lstai#J; #i;,'J;Y","i3lf'9i*[llit*?il?n#[,",u*q,J 

-Cii-ri

l3#?l::1"1t&"f"T:.#!lto.,,Affj:jlq.p""o"rd Board (cAsB) issued statemenr No 34.
ovemmenls- ft,," stJ"r"*. ii".r i'iT?ll"^"no 

Drscussron and Analysrs for slate and ocal

f**++ruf *{[Uq#i]r-t-,ff {.'':,l""*,ii{+ 
jfr *}ffi *x[t

Yan-1S^ej:elt 
s_Discussion and Anatysis for Srate ana ocat overnments ,]],f,J".;.nd ISA to.

i";"!ll,i,j,,j3"1ll!1", 
sratemenr Nore Discrosures" n"uu r"* 

"coi"t*i-"nj.lli?r&,"0 ,n *"*
F inencial reporli nd entifu

F#[1*""'"?i#,;#:,#F$,,ir{ifiiir"-=s,"J ;H":i5H""], tf 5[,?,: :!J[:
enr,ty.conesrs 

"r ""iv-ii. qgT:,liljy"#":TitrT,fl:i.;:"#ffi#"j|T: ::r#iorgantzattons called componenl units ii
govemmen.s reportrns-e;ii,y;#il: 

"; 
H,ln",."i;: ffi#';l}5iffir,J;l:9,:,,11:Il,llmzror lhe polenrral component unir or on wherher th" n"trL 

"na'"ignii;ii"; Jii"lu,""il,""n,o *,n,n"prrmary governmenl is such thel exclusron x/outd.*r* rr," ,"pirtirg ;rity:.i,""lijli'",","r"",. r"be misleadrng or rncornptete. There are Mo metoa. oi pr""i"t"i,in oiir," 
"o-ril-i."n, 

,nn in ,r,"flnanoat statements.(a) btendho the f
rransactons in.a mannl-r';;;H,^:;,:Sffiii"o:li^:'Jffir;T;TilL#f 

"i",,n?t,"jSB:iffXt:%i::]g"f#onenr un,,.s r;nandar a"r" in 
"or,,n" 

Gpii,fii#-ir,.",.rr,ni",p"ri,v"

The basic criteria for deciding financjat accountabitity are any one ofthe foltowing:

a Frscal dependency ol the potential component untt on the pnmary govemmenl. oro 
ll ;X"o 

**'"tent eppornts a votins maio'itv .r tJ por."i'Ii*,npo"n.ni,n,t 
" s*"r,ns

I) The prjmary governmed can impose its wilt on the potenfiaj component unjt and/or.
2l A finen.iat ben6f ./ burden e^tst betvyeunt. en the primary governme ano tie potentiat component
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COi'MONWEALTH OF PUERTO RICO
MUNICIPALITY OF CA IUY

NOTES TO BASIC FIMNCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2O,IO

NOTE A SlJMItlARy OF StcNtFtCANT ACCOUNTTNG pOLtCtES Continuod

rn addition, a re_ga y separate, tax-exempt 
_organrzatron shourd be discretery presenled as acomponent unrt of a reportrng entity d a// of tie fol-O*,no i;t"* 

"iJrn'.ia. The economic resources received or held by the separate organization are entirely or almostentirety for the dtrect benef of the o.iu T',. pii,".v go;e;,;;n; ;d ;#[13":ff;:::t"lh::T::?'"'"i1"; "j-;,,ifu"::"$Tff;"
access, a maiority of the ecoiomic resources receir"o o,. r,era uv r-r," 

".-p"itJliolnization.c. The economic resources received or hetd by ., irai,,iriiisZ:,,,');;;ii"i',i!'!i"",0" pn,n"rvgovernment. or its component units. is enti ed to, or has iie aUif,ry to oif,"ii;.""."", 
"r.stgndlcani to the primary government.

Other organizations should be evaluated as potential component units if they are ctosety related to,or financiatiy integrated wth. the orin
c"t",,,ing ;;ihJ,-t:;;,;i;iiil;,:o'#ru"s"*;liH"JtrJ:*"#:i:',J':i#:llr:"#:f#3 #whrch the pnmary government is noi accorntaur"'"no ti"i oo noi i,".i'ii#'ln,]J,irj ,. 

"r"n 
rn",exclusion of the organization woutd renddr the finar,"i"r 

"r"r"r-"n; 
oiti-" l."poiin'g ;niity ,i"r""aingor incomplete Based on rhe above criteria there are no porentiar cornponeiiunii's wiii*r srrouro ueincluded as part of the financial statements.

Basis of orescotation. tu@surement focus anal besis of accountino

The financial report of the l\runrciDatitv mnsists.of a Management Discussion and Anatyes (MD&A),baec frnanciat slatements, notes io th; financiat st"t".""ti 
""J 

r."qri.J 
"Jpp-,"ifiilrv 

,*"r."r,""other lhan the MD&A. Follcwlno rs a sur
rocus ana rasls oiicou;ilil;,";il;:llil,SE:lHl"J$ f il#fl :.#y#"T$ffi $[recorded within the vanous fi;anciat statements. BaOs of accountn!ieieJ ,f,r, i lno"tion" 

"r"recorded regardless of the meesurement focus.

Manaoement Discussion and Analvsis

This consisls of a narrative introduction and analyttcal oveNiew of lhe Munopatrty,s iinancialactivities. This anatysis is simitarto anatysrs the pnrJt" 
""aoi 

piorio"" i"ir,l, ."li"i .p.n".
Basic tinancial statements

Basic financjal statements include both govemmenLwjde and fund flnancial state{nents_ Bothtevets of. sratements categorize pnmary-aaivities as gove;nme;ij iyp"-l -iJi'ir" 
pnr"nlysupponed by laxes and tntergovemmental revenues

Gov€mment-wide statements

The govemmenlwide stiatements consist of a Statement of Net Assets and a Stalement ofActjrrtres_-These_ statements are prepaed using the economic resorr".J i"l"-r,i."nt to"r",wnrcn conce rales on an entity or fund's net assets. A[ transactions end events that affeci thercIar economtc resources (net assets) during the period are repo(ed. The statements aiereported on the accruat basis of accou;tjng. n-evenuis are ,ecogn,lJin ir," i 
-.-j 

""."0 "nOexpenses recognEed ,n the period rn whrch the associated-traUitity rs ilcurreC. fiauciaryactivities. f any. whose resources are not avartabb to finance gov;rnment piogr"In., 
"r"excruded from the govemment-wide statemenrs. Ttre effecr or rnter-rJna acrrv,tiesis eriminatea.
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COI'MONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAT{UY

NOTES TO BASTC F|NANC|AL STATEi,|ENIS
FOR THE YEAR ENDED JUNE 30,2O1O

NOTE A SUMMARY OF StcNtFtCANT ACCOUNITNG pOLtCtES Continued

The Statement o, Net Assets rncorporates a capilal (tong ljved) assets and receivabtes as weltas-tong term debt and obtigatrons Th-e Statement otAaiuii"" 
"p..t" 

,.r.nr"i-"i,0 
"rp"n"." 

ina format that focus on the net cost of each functi." a m" Mrnli,o"r,,, 
'eliiinl" 

gro"" 
"no 

n"rcost ofthe Iunction. whjch is otherwise being supporfeo ry tne gen;rai gov;mrJnt ,*enr"", iscompared io the revenues generated darecfly by the fu;ction: This si;te;;;ireduces grossexpenses, includrng deprecratron. by relaled program rwenues. operatin! inJ caprtat grants
and conlributions program revenues musl be orrectty assocrateo wtir tne trinJon'

The types oftransacrions incruded as program revenues are: charges for se*rces, fees, ricensesand pemits; operating grants which lnctude operating-speiii; a;j-ari[ironary leittreroperating or capitar) grants; and capitaj grants wirrcn aie 
'Jpiar-specrrc'liants. 

tnternattydedicated resources are reporled ai genirat revenues ratrei irran'as ir&L. ,evenresLtKewse. generat revenues include all taxes properly teres (tmposed- non_exchange

l:::^"1,::-.1 13 .*?g"ized as revenues in the year ror wl,ch d;y;.JLr; and munoparIcense taxes (cterNed iax revenues) when lhe underlytng exchange has occurred Revenues onoorn operattng and capital grants are recognrzed when all ejtgtbiliiy requirements {whtch includeume. requrrements) rmposed by the provrder have been met. For certain expendrrure{nvengrants revenue is recognized after a owabte expenditures are rncr:rred As Jblicy, indnectexpenses in the Statement of Activities are nol altocated. ttre tvtunropatity firJ rlses restrrcteO
assets for expenses incured for which both resrriaeo ano unrestrictea asseis iie avaitatte.

The Municiparity reports deferaed revenues in the government-wide stalements. Defer.ed
revenues arise when resources are received before the lrrunicipatity has a legai ctiim to them or
before 

.apptjc€ble etigibility requjrements a.e met 1rn case of cenZrn ieOerJ eiplnaiture_driven
grants if resources are receMed before allo,vable eipendrtures are rncurred) '

[,1:::l:lll_"l90., *en,the Munrcrpatity hes a legat claim to the resources, the tiabitry foroeleneo revenues ts removed and lhe revenue rs recogn,zed

Privale.ieclor standards of accounttng and Itnancial repontng issJeo prior lo December l. 1989genera y aJe folowed in the governmenlwde frnanciar staremenrs to rhe exrent thar thos€$anoaros do. not conUtct wilh or contradrct guidance of the Governmenlal Accountino Standardst oard t he Municipality has elected not to follow subsequent statements and in6rpretations
issued by the FASB afler Novemb€r 30 1989

Fund Statements

The financJal lransaclions of lhe Muntopaltty are recorded in individual funds, each of which are
consrdered an independent frscal enttty. Each fund ts accounted for by providinq a seoarate set
oT sen-oaEnctng accounts lh6t compnse tts assets ltabrhties, reserves, lund equttv,' revenues
and expendtlures. Funds are segregated acco.dtng to lhetr tntended purpose, whtch helps
managemenl tn oemonstrating comphance with legat finanoat and coniractuat provrstons
covernmentatfunds are those through which most 6overnmentat Iunctio"" of if," ff.[r",iip"r,tv
are flnanced lhe governmenta, [und slatements include a Balance Sheet and a Statement of
Revenues, Expenditures and Changes in Fund Batances with one coium^ i", tf," g;""Li fr"d,
one for each major fund and one column combinjng alt non-major governr"ni"i i]nJ"- frf"p,funds ere determined based on a minimum crite;on, t"t t", a 

_p"r""nt"g"_J-ii,J 

""""t",l]:!'],I":t ,::"nr:" 9l "Ipendirures 
ifor Communrry Devetopmenl Btock cranl-prosram Fund) or

Dased on the Municipaltty's officrats cnteda. if lhe tund rs panicutarly impoda;t to frnancratstat6hent u*re (for Child Carer'Head Start program Fund and Debt Seru-ice Fund).

19



COMMONYVEALTH OF PUERTO RICO
MUNICIPALITY OF CAUUY

NOTES TO BASIC FINANCIAL STATEMETINS
FOR THE YEAR ENOEO JUNE 30, 2O1O

NOTE A SUMMARY OF S|GN|F|CANT ACCOUNflNG pOLtCtES Continued

The tvlunjcipality reports thefollowing major governmentat funds:

ceneral Fund: rs the accountino entty in whrch alt governmental activrty, except that whrch tsrequrred to be accounted for rn inolher fund, rs accir"r"Jr"i 
.ii"-r"r",i;;i"Jnsrst 

marnty oftaxes, licenses and permlts, intergwernmental revenrie, "f,"rir*';;;;;;;;;; "*r.Joint Resolutions: is the accountng entity tn whjch revenues derived from s€te grants, inaccounted for. state statutes specrfy fie uses aro Lmitariois-J-e""i, 
"i-""1ii,i."""r" ,r"oLoan Guaaantee Fund: rs the accounting entity in which revenues are derived from federar

'unds 
sources rerared to caDrtar oroiects,ls a;r"d f", -il" ;;""f iilltaions ot *,isfund are specifrcd by fecleraj stalute

Govemmental funds are accounted for using the curent financial resources measu rement focus.Vvith this measurement focus. ontv
u"r"n". 

"r,*iin-ir,"'i,no;"."""#9.:iHX i""ff':gl #!il;rlij#:rif"l"#ff ,,tf;rhe govemmenr-wide sratements oD€rating statements of rhes;fu;;; p;;;ii in"r"""." 1,.".
A;:ffi ;li;lH[*:ls murces; 4n6 ]""'""""" rl- 

"'JJioli'ii"' 5lif;iil'l on"n",ns

The fund statements are maintaine.i 
-ajd, 

reported on lhe modified accrual basis of accounting.Under thts method of eccountlno revenues are recogntzed as soon as lhey are bolh measurableand avaitabte Revenues are ;nsidered to u" 
""i,r"li" 

*ilu" ii.,lv 
"r? 

i,r.#t," *i,n," ,n"cunenl p€riod or soon enouoh thcrcafter to pay liaortrties of tne cunent f"noa. i-oit,i" prrpo".,the Muniopahty considers ;venues ro,be *jir"ut" ir t-r,"y 
"i" 

_ir".iJj *ii,r.,ii., io o"r" or,r.,"end of the cuneni frscar per,od. Expendlures generarry 
"o 

."coro"J,ri!n in"'."Lr* ,"o,r,y ,"

Property taxes (imposect non_exchanqe transacttons),are recognized as revenues rn the yearfor*hich they are reviec, and mr.rnrcioatiicense ta(es ldenvea tai revenuest irtr-ei-tne unoertyrngexchange has occurred. subie* ro rhe-. avaitabitit;.ii;d-a:R"il-nr""1",o,i","#i!or.rn."na,grants are re@qnrzed whe; al Fr,grbrt y *qrrr.i"""i" rrr,,"-i ,i"i"a"",lirI,Lorr..rn"no;imposed by the provjder has been meia-noievenr" o"_r"" *"if"oi!.}J, cert"ain expenoitrrre_
,drlyen srants revenue is recognized afl", 

"rro*"0r" 

-",,-puiiiirrlJ-"i. 'in-"ri."u1,,L,".n"." 

"na
pemrts, charges for services. renr and miscellaneor" ,J";;;;;; rl rali'"]."i,"nu"" *r,"nreceived because they are not meesurable and availabb.

The Muniqpalty reports defened revenues in lhe governmental funds statemenls, wttrch arisewlren potentrat revenue does nor m*t bolh measri,"or. 
"no 

*"ir"or" 
"'ni"ir.ioii*ognn,on ,nthe currenr penod rrn the govemment-wide qa"-"ns-r"r"niJ,Ji""frn)&'I"'*on 

"" 
,t ,"eamed regardless of its avaitabititvt DeJerred revenues atso arise whenie*rri. 

"r" 
,"".,r"abeJore lhe Munrcjpalrty has a tesaictaim to rhem o, b"f"*;;;i;;;';i,gi; ry''.lo'rn ."n," 

",.mel (rn case of cerlarn federal eynenddure_drven gr"nts if ,""or,c."" arl ieLrveO Oetoreallowabie expenditures are incureir 
.tn sutsequent-ptrioai, *ii-n id i""u"ni,[ .""ognito,cntena is met. or when the Mun,cioarry has 

" 
l"g"l U;;i; il; ;";r"""'"1',i"" ,"oiriry ,or.deferred revenues ,s rernoved frorn rhe combned o"i"n". 

"f,".i "nJ 
tn.irJiJ" ,..r".ogn,r"a.
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coITiITIoNwEALTH oF PUERTo Rrco
MUNICIPALTY OF CAMUY

NOTES TO BASTC F|NA C|AL STATETTENTS
FOR THE YEAR ENDED JUNE 30, 2O1O

NOTE A SUMMARY OF StcNtFtCANT ACCOUNTTNG pOLtCtES Continued

Exp€nditures are generally recognized when the related liability is incuned. Certain exceptions
to this fundamental concept include the following:

1) Payments of principat and interest on generat tonq term debt, which a.e recorded as
expendatures when due, except for principatand interest due on Juty 1 (in this case amountsare recorded as iiabitalies and expenditures on June 30 sin& ;mounts have been
accuhulated or transterred to the debt service fund before July 1 payments are made);

2) Vested compensated absences, claims andjudgments and speciat termination benefits which
ere recorded_ as expenditures only to the extent that they are expected to be liquidated with
expendableJinancial rcsources (in the governmenlwide stiatemenls the expense and relatecl
accrual liability for tong term portjons of debt must be included).

Since the governmental fund statements are presented on a differenl measurement focus and
basis oJ accounting than the government-wide siatements, reconciliation is necessary to exptain
the adjustments needed to tEnsform the fund finanoal slatements into lhe qovernment_wde
staiements This reconcitiation is part of the frnancjat stalements.

Notes t9 Financial Stalements - The notes to financiat staternents provide irfonnation that is
essentialto a use/s irnderslandjng of the basic financial statements.

BCqglrC_9uDelertentary_EleEEtqO - Required supptementary information consists of the
Budgetary Comparison Schedute -Generat Fund as required by cAdB.

Stsaadshio. Comoliance and Accountabilitv

Budoetarv Control

According to the Autonomous Municipatities Act of the Commonv€atth of puerto Rico, the Mayor
and its Administrative c€binet prepare each fiscal year an annuat budget for the iruniopalii,s
General Fund and Debt Service Fund. Such lega y adopted budget on ;xpected expenditures by
program and estimated resources by source for both funds. The annual budget is developed usin;
elements of perfomance-based program budgetjng and zero-bas€d budgeling, and includes a;
estimate of revenues and other resoua@s for lhe ensuing fiscal year und;r la;s and regulations
existing at thetime the budget is prepared.

The Mayor must submit an annuat t udgetary resotution project (the prcject) to the Commissioner of
Municipal Aff€irs of Puerto Rico (The Commissioner) and the l\runicipat Legislature no later than
each.May 10 and May 15, rcspectively. The Commissioner preliminary v;rifies thal the projed
complies with all the applicable laws and regulalions and may provide comments and suggesti;ns
to the Mayor on or before each June 13.

The Municipal Legislature has ten (10) business days up to no later that June i3 to discuss and
approve the project with modific€tions. The l\runicipat Legistature may amend the buc,get submitted
!y tl'! Mayoa, but may not increase any item so far to cause a deficit without impoaing taxes or
identirying other sources of revenues to cover such deficit. After the I unicipal Legistature modifies
and preliminarily approves the pOect, the modified project is sent back to flie Mayor for h,s
approval or reiection within six (6) days. The Mayor may decrease or etiminate any item, but may
not increase or insert any new tjne item in the budget. The Mayor may atso veto the budget in
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COi'MONIII/EALTH OF PUERTO RICO
MUNICIPALITY OF CATIUY

NOTES TO BASIC FIiIANCIAL STATETIEI{TS
FoR rHE yEAR ENDED ureiriliiiii.-

NOTE A SUMMARY OF StcNtFtCAMr ACCOUNflNG pOLtCtES Continued
BudgetaryControl Continued

hi#:"'tf ifi[ilJ'i"[i#,1]"'ii Lesisrature wth his objections. rr rhe Mavo,eiects rhe

n:irmlti#*',m:"A;igtd*";f;,"**::i,.I:#tS^,":;:ttj;;r"#",T:

ll,: rt'#:H lL"l;ijf":':"j"':Jk ilq,"r lh" dg"drines ,erened above. rhe annuar budset ror
ror ite ensulng i;jr;;ilffit:;,i]-lT,L,"sisiarure and the luavor. is automatcarry re;ewed

*;f"g;,'l;"1',:XlruX."[?'ilil.#""J"i.,"Ji*f.""?:'1i:#Yffiii:""'f"l':il,'#'i:
The annual budget may be uDdated for

air,:r*i##:mfl gTl*ilfi:,":{ fili:1",""","H1 i;f :[::,",,Tffi ,T?T:;
[,tunicipat LegiitaturJ 

.- -,,- .- ",= approved budget, which is subject to the approval o, th;

For day-to-day management control. exoendilures.plus encumbrances may not exceed budgeted

flh,#fiff rfffl {;,r""ir.n$#}i?i{i,*,T}il,r,rul;"[:h#,ri,t[tr;}.i;xr:r
witn;n ana 6eilvdn fun-a 

. _.._. , .,- .,.,,opat Legislature may kans{er amounts amonf prigra;;

Under the laws and requtatrons of the c4mmonwealth, the appropriatjons made for any fiscal yearshal not exceed the totat revenue inct,,.rrng avair"or. *rprrJ.t"ir"i"l.ioillio,ur y""r. unr"""the imposilton of taxes suffrcient to cover satd appropri"t,on" ,s p,orGi]
Budoetarv Accountino

The Munrcipatity s_qnnuatbudget is prepared under a buc,getary besis ol accounting, whrch ts not rnaccordance with GAep Under the budderary basi" or 
"oirnring, 

;.nJ; g;;"];;i, .."gr_a
Y;!T:i"#ffiH.",stro.t'te'm a,ii to'io-re,m u.""'i"gl ;'dl-"'J""J YJiii"liL o,os"o,y

lJnder the budgetary basis of accounrind the Municipality uses encumbrance accounling to recordthe full amount of purchase orders. mntiacts and other commttrhents of appropriated resources asdeducrions from the appropriatron prior ro.actuar expenditure. r" i[! g;!r-n;,"nt"r rrno",exp€ndrtures are qenera v recor.tF.t when tu ."r"t"O 
,"*p"na,rr|." 

i" ,".riil"li,".r*.*r"O.Avairabre appropnatrons and encumbrances are e"t"ori"r,j to L!* oi" y""-", 
-airei'ttie 

eno or tr,enscal year

Budoetarv Accountino

Arnounrs required s€tfling clarms and iudoment againsl the Municipalily, and cenain other riabirities,

il"""1"1ffoT;f:;Ili""'5'o 
":'"",;?'*'tu "; "dfi #' ;;;;f ill p"v,"n,

""piur 
p,oi".t" 

"ii 6i;il;;:;" #i;?frffi :jni"",:ffifl .ir"",il:l,f,if TeE:.#i !aulhorized that an unspent batance f6rm the ;rio, v"", t L",J roni"i1n"J1i"i!r"r"*0," 
",cunent spending.
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COMiIOIIWEALTH OF PUERTO RICO
UNICIPALITY OF CAMI,JY

NOTES TO BASIC FINANCIAL STATE EiITS
FOR THE YEAR ENDED JUNE'6,-2di;'-

NOTEA SU InARy OF StcNtFtCANT ACCOUNTTNG pOLtCtES Continued
Assets, liabilities ahd net As.sets

l. Cash, cad, equivalents and cash wifh fi*at agens

;ffixill"ffiI:ii,'J3;iff:T*,"J"?:l,, :l.^"nd. demand depos'|ts and shorr-term investrnents
tne praitrce or poorinJ Ja;;';;iffiH""l l:: ilo'' lhe date of acqursilion The Munrciparity Ioltows

s"ni'"rry h"b Ly ;,LLi ff ;,;J*J^?i1,lIi"#[ "^"[[rif#"".r9:f ,;::l$*Jr,ji;
rmmediate needs is hvesled in cen,n"gg-s-.91 ogiosip. c""r, 

-"i.a'"jlii.?.i.1#"b 
retared to

:lflfr?ff;Jt|}fl"t t*erar srants are restncted since trei, r.,se rsliri,tJiiv ]iiiiJir" 
"s.".,n"n,"

Restncted cash wth flscal aoenl tn the debt service fund con$sls ot the un disbursed balance ofproperty tax cottectons retarned bv rhe Common,r*rt ot pr.noi-i"o'r,i lifi"itr,"t"o ro, tn"repayment ot the Municrpalrty,s s;neral and special obtrgatjon b""i. 
"^1,"1iJi"""?"t"tri"n"a uvraw Hestncred c€sh wth frsc€t aqenr of rhe generar 

"no 
Jtr,"r. gou;i;;ilt.ffi".i"ir.*n, ,n" unotsbursed proceeds of certah bonds. lo

account oy tre o'dd 1oor,-e;#d;;J:"n" 
or grants whrch are mainlarned in a cash custodian

loprnent Bank) or a federal governmenl agency.
2. R*eivebles end due fiom govemfiqrtat entiies
Receivables are stated net of estimated allowances for uncolleclible accounts, whtch afe determinedupon past collection expenence and currenl economic cond[ions

Amounts due from federal qovernment represent 
- 
amounts owed to lhe Munictpaltty for the

ffi il:,ffiI*,fl"ffi."*#:?;c;rr;g;ursi:anr to rea","riii,;-al pi.diJ","n,lj,nti reponeo
on the trrst monrh (Juty) of *o."or;"ioJlilji'enue of current frsc€l vear collected bv the cRIlt

3. lnter-fud t@eivebtes ancl payabl*

Actuty between funds thar are reDresent.tive-oflending/bonowing-arrangements 
outstandrng at theend of lhe fjscat year are refened to as either -due from to otneriunds_-1r.".. inl, .iiirl"r p"rt,.n .r

[,1"'ilTlJ:il:H;9il4""'sjruJgj::1i&,,H :s*:*;;ll j"*l"l,llt t", .-,
4. Capira, assets

Capital assets, whrch rnclude orooertv ntanl equipment. and intrastructure. (e.g . mads. bridges.sidewalks, end srmilar items) are reooaei rn tne govemmental activites cotumn in the Statement ofNet Assets. capitar assets are capitarized at r""ioricar 
"osr 

oi!liin,"-r}*r.i"ionor'[s ,r r,i"ton".rcost rs not availabte. Donaled assets are recorded as capital asit" jlf,"n-"" 
":f,"d 

r"i. _"*"tvalue ar the date or donatrcn ,re costs of normai ;;;d;;;;;; ;;p;il ti]i'i'i'll, .oo 
" 

*,"value of the asset or materia v exren.t assets trves 
"r" 

nor ."pit"rir"jli,,fi1oi o_ritay's ro, cap,tatassets and improvements are caprtalized as proiects are constrr.rcieo

All capflal assets, other than tand. 
"r" 

o:ry::jgl1 usrng the straighFhne merhod of the nrnety-percent of usage value overlhe following userut lves
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COIIIIiIOI{WEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

NOTES TO BASIC FINAT{CIAL STATETIIEI{TS
FOR THE YEAR ENDED JUNE 30,2OIO

NOTE A SUt trlARY OF SIGNIFICANT ACCOUi{TltlG POLICIES Continued

Descriotion YcaE
Land lmprovements 20
Buildings, structures and blilding impror'ements 50
lrfrastructu€ 20 to 50
Vehicles 8
Furniture and fixtures 5 to 20
Machinery and equipmenl, excluding those held 5to20
under capital leases

Depreciation and amortizaiion expense on capital asets are recorded as direct expenses of the
functiory'program specifically identified with the assei. Depreciation and amortization of infEstructure
is not alloc€ted to various functionJpr€rams but reported as di.ect expenses of ullcan and
economic development fu nction.

5. Long-terrnobligalions

Long{erm debt and other long-tenn obligations, which are reported as liabilities in the govemmental

actitities column in the Statement of Net Assets, consists of general and special obligation bonds,

liabilities for compensated absences, legal claims and iudgments, long-term liabilities, and other
govemmenta' enlities.

6. Col,persa,edaoserces

The lrunicipalir's employees accumulate vacaton, sick leave and cornpensatory time based on

continuous servi@. Compensated absences are recorded as a liability if; (1) are earned on the
basis of se ices akeady pedomed by employees, (2) it is probable that will be paid (in the form of

Paid time off, cash payments at termination or retirement, or some other means) and (3) are not

contingent on a specific event (such as illness). The liability for compensated 
-absences, 

include

salary--'related costs, which are direclly and incrementally related to the amount of salary-Peid to the

emd;yees (such as systems and others). The vacation policy of the Municipality provides for the

accumulation of regular vacations and sick leave. Employees at a rate of 1.5 times the overtime

wo*ed accumulaG compensatory time. All vacations and sick ieave days accumulated by

employees in excess of 60 days and 90 days, respectively, are paid to employees-each year if not

consumed, as required by law. ln the case of compensatory time, the excess of 240 hours is paid to

employees each year, if not consumed.

The compensated absences are accumulated on the basis of 2% days per month of vacation and

1% day per month of sick pay and compensatory time up to a maximum of 60 days of vacations'

lJpon lermination of employment, an employee receives comp€nsaton for all accumulated unpaid

reoular vacatron leave al th; current rate ln lhe case of slck leave if lhe employee terminales his or

he; employment w h the lruniopality before reaching 10 years of service, such regular srck leave

Javs is noi oaiO to ttre emplovee. Afler 10 years of aervices any sick leave balance is paid lolhe
emptoyee. Accumutated vadtion time is fuliy vested lo the employees at any time and 90 days of

sici teave. Upon s€paration from employment the accumulated vacations are liquidated up to the

maximum number of'days. Accumulaled sick leave, which is accrued based on all vesting amounts

for which payment is pr;bable, is liquidated to employees with 10 years or more seNice up to the

maximum number of days.
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CO MONWEALTH OF PUERTO RICO
i,IUNICIPALITY OF CAI'UY

NOTES TO BASIC FINANCIAL STATE ENTS
FORTHE YEAR ENDED JUNE 30,2O1O

NOTE A SUiTITARY OF SIGNIFICAI{T ACCOUiITING POLICIES Continued

The accrual of compensated absences includes estimaled payments that are related to payroll. The
entire compensated absence liability is repoded on lhe govemment-wide financial statements. For
governmenlal fund financial statements, the cunent portion of unpaid compensated absences is the
amount that is normally expected to be paid using expendable available financial resources. The
non-cunent portion of the liability is not repoded-

7. Reseruations of Fund balarrces arrd il€t Asse,s

a. Reservalions of Fund belances:

ln the fund financial statements, govemmental funds report reserved and unreserved fund balances.
Reservations of fund balance represnt portions of the fund balance that are legally segregated for a
specific future use or are not approprialed for expendilure. The [,lunicipality has the following
reservations of fund balance:

Debt SeMce:

Other purposes:

lnvested in capital
assets, net of related
debt:

Represents net assets available to finance ftrture debt seNice
payments.

Represent rEt assets available for specific use and/or legally
segregated for otlEr specific ftrture use.

b. Net assets

ln the govemment-wide statements net assets are segregated into three c€tegories:

Restricted nel assets:

U nrestricted net assets:

Consists of capital asset balances nel of accumulated
depreciation and outstanding balances of any bonds, notes and
other borrowings that are attributable to the acquisition,
conslruction, or improvement of those asseis. This c€tegory
should nol include cash lhat is restricted to capital asset
acquisition or construction (unspent bond proceeds) and any
unamortized debt issue costs.

Repreents net assets that are subject to restrictions beyond the
Municipality's control. These include rest ctions that are
extemally imposed (by creditors, grantors, contributors, or laws
and regulations of other governments) or restrictrons imposed by
the law through conslitutional provisions or enabling legislation
(including enabling legislation passed by the government itsel0.

Represenl net assets that do not meet the definition of net
assets lnvested in capital assets, net of relaled debt or
restricted. Unrestricted assets are often designated to indicate
that management does not consider them to be available for
general operations. These types of constraints are inlernal and
managernenl can ranove or modify them. Designations are nol
reported on the face of the statement of net assels.
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CO]{I'ONWEALTH OF PUERTO RICO
,,UNICIPALITY OF CAlllUY

NOTES TO BASIC FINANCIAL STATEMEiTTS
FORTHE YEAR ENOED JUNE 30,2O1O

NOTE A - SUT MARY OF SIGNIFICANT ACCOUI,IT|NG pOLtCtES - Continued

8. lnteftlund trensactions

The Municipality reports certain transactions as operating transfers, wlrich are legally required
hansfers lhat are reported when incurred as " perating transfers-in' by the recipient fund and as" peraijng kansfers-out" bythe disbursing fund-

9. Risk linancing

The Puerto Rico Treasury Deparlment (PRDT) ac{s as an agent, obtaining and determining the
coverage for the municipalities of Puerto Rico. The coverage for the Municipality consisls of
professional, public responsibility, property and thefr, aulo and fidelity bond coveEge. Costs of
insurance allocated to the lllunicipality and deducted from the gross property lax collections by the
CRllu for the yearended June 30,2010 amounted to $248,420. The current insuaance policies have
not been cancelled or terminated. The CRIM also deducted approximalety $188,373 for workers
@mpensalion insurence coveing all municipal employees.

10. Use ofer0-males

The preparation of the basic financial slatements in accordance with accounting principles generally
accepted in the United States of Amedca requires management to make estimates and assumptions
that affecl the reported amounls of assets and liabilities and disclosure of contingent assets and
liatilities at the date of the basic financial statements and the repoded amounts of revenues and
expenditures during the reporting pedod. Actual results could differ from those estimales.

11. Fufurc adoption of accouniing p,onounce,Ients

The GASB has issued the following statements, which the Municipality has not yet adopted:

To be Adopted in
Fiscalyear ended,Statement

45 Accounting and Financial Reporting by Employers
for Post employment Benefits Other Than
Pensions

51 Accounting and Financial Reporting for lntangible
Assets

June 30, 2011

June 30, 2011

The impact of these statements in lhe Municipality's basic financial statements has not yet been
determined.

12. Reconciliation of Govemmeni-Wide and Fund Financial Statements.

The governmental fund balance sheet includes reconciliation between fund balance-total
governmental funds and net assets{overnmental activities are reported in the governmental-wide
statement of net assets. The two elements of that reconciliation explains that'long{erm liabilities,
including compensated absences, bonds and notes payable, are not due and payable in the cunent
period and therefore are nol eported in the funds, and that capital assets used in govemmental
activities are notfinancial .esources and, thercfore, are not reported in thefunds.
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CO f,IONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

NOTES TO BASIC FINANCIAL STATE ENTS
FORTHE YEAR ENDED JUNE 30,2O1O

NOTEA - SUI{ IARY OF SIGNIFICANT ACCOUNTING POLICIES - Continuod

The detailofthis reconciliation is as follow:

Total Net Assetg
Govemmental Activiti6s

Net Assets invested in capital assek. net oI related debt

Capital Assets
Deduct:
Bonds Payable

AsseE re3t.icted for Specific oumo6e

Fund Balance restricted for specific purpose

Net A$et3 restrictod for Debt Service

Fund balance restricted for debt service

Net Aaseta un restricted (deficit)

General Fund - Totalfund balance:
Deductl

Compensated absences
Advances fro.n CRllu
Claims and Judgment
Others
Section 108

Total net assets - governmental activities

NOTE B CUSTOOIAL CREDIT RISK - DEPOSITS

Custodial credit risk is the risk that in the event of a bank failure, the government's deposits may not
be returned to it. The Municipality maintains cash deposits in commeroal and governmental banks
located in Puerto Rico.

Under Commonwealth of Puerto Rico slatutes, public funds deposited in commercial banks must be
fully collateralized for the amount deposited in excess offede€l deposit insurance. The Secretary of
Treasury of Puerto Rico in the Municipality's name holds all secu ties pledged as collateral by the
Municipality. At year end the Municipality's bank balance in commercial banks amounts to
$7,004,296.

Deposits in governmental banks are uninsured and uncollateralized. At yea. end the Municipality's
bank balance in govemmental banks amounts to $4,488,40'1.

$ 29,0'13,468

{'t0.'t96.000) $18,817,468

$(3,296,931)

11,721,877t
(924,993)
(110,000)

1114,246)(4.164.000) (10.332.047)

6,631,887

sls-ql2al
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COMTTIONWEALTH OF PUERTO R,CO
MUNICIPALTTY OF CAt'UY

NOTES TO BASIC FINAT,ICIAL STATETIIET.ITS
FORTHE YEAR EI'IOED JUNE 30,2OIO

NOTE C - DUE FROi' FO) GOVERNIIIENTAL ENT]TIES

1. AmoLrnts due from governmental entities as ofJune 30,201Ofollowsl

PR Power Electric Aulhority (PREPA)
Offlce of Commissioner of Municipal Affairs

(ocAl\r)
Departmenl of Family Affans (ACUDEN)

$2,157,747

308,846
2,782

______$?,199.!25

2. Amounts due io governmental eniities as of June 30, 2010 follows:

Puerto Rico Poreer Electric Authority
(PRPEA)

Puerto Rico Aqueduct and Sewer Authority
(PRASA)
Administration of Health lnsurance
Administration of General Services (ASG)
PR Departrnent of Labor
PR Department of Treasury
Administration of Retirement System

$3,335,248

NOTE D - INTERFUND TRANSACTIONS

l. Due fron /to other funds:

Amounis due from/to other funds represenl temporary advances to other funds by the general fund
payroll and payroll taxes expendilures, as follows:

$2,157,747

172,872
139,626

79,O72
20,360

557,433
208,138

Receivable Fund Payable Fund

General Fund Non - [,lajor fund (Debt Service Fund)

GeneralFund Non- Majorfufld (Obras y Mgoras)

Non-Majorfund
(Debi Serv Fund)
Non-l\,lajor fund
(Multas C6digo)
General Fund

General Fund

Non- Major tund (Others)

Non- Major tund (COP)

176,687

50

6,226
6,564

758,453
377,741
25,000

162
9,569

2,239,138

___$3t99.!99_

General Fund Non - [4ajorfund (A,'na de Uaves)
Non - Major fund (SBGP)

Non - l,,lalor fund (FTA)

General Fund Non - l4ajor fund (Section 8)
Joint Resolutions

Total:



COiIiIOI{VI'EALTH OF PUERTO RICO
iIUNICIPALITY OF CAi't'Y

NOTES TO BASIC FINANCIAL STATEI'ENTS
FOR THE YEAR ENOED JUNE 30,2OIO

2. O perati n g tre n sf ers:

T€nsfers betlyeen individual funds were made for operational purpoes. Transfers includes, among
others, interest eamed on restricted cash with fiscal agenls in the debt service fund, which is
transfened to the general fund; principal and inlercst payments of general long{em debts
translened from the general fund to the debt seruice fund.

Transfer ln

Debt SeNice
General Fund
Loan Guarantee

Tlansfer Out

GeneralFund
Non-Major Fund
Non-Major Fund

Amount

$ 195,186
43,073

216.337

$125427A

NOTEE.CAPITALASSETS

Capital assets and depreciation aaiivity as of and for the year ended June 30, 2010 is as follows:

200a

$3,743,361
1,143,250

4,886,611

11,182,000
3,96,1,216

Balance
lncreasB Derease June 30,

2010
Govnmental acriviie:

Capilal assels, nor being

CqElruciion in progres

Total capiial 6sets not beinO

C4ital 6sers, being depr*ial€d:

Buildings, structure6 and
building improwmenrs

VehiclB and Equipmenl
Toral capital Bds being

L6G Mumulaied depr6jalion

Buildings, sirudurB and
building impmv€menls

Vehicl6 aod Equipmor

T.,tal a@mulated depEialion

Total capital sets being

Governmental aclivities capnal

$ - $4,925,361(4,831,369) 276,097

5,146.216 (4,831.369) 5,201,454

3,043,804

16,818,364

11,331,611
1,390,810
2.729.275

115,243

80,000

4,276,124
3,679

3,519,047

16,898,364

14,657,7?2
,.39,t,t89
2,729,275

34.363,897 ,r,835.050 43.198.S,+7

fl,553,790)

13,272,551)

(10,262,301)
(999,6.10)

{1,909,425)

(17.Sga.65a)

(120,629)

(107.29n

(625,7@)
(80,211)

(154,376)

t1.3aa.2701

(1,671.127)

{3,630,291)

o0,888,567)
(1,079,851)
{2,063.801)

{19.346.9371

20,365,239 3,445,771

____i?!2i!.!!q ____-!!@lgl
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COMMONWEALTH OF PUERTO RICO
i,UNICIPALITY OF CA"UY

NOTES TO BASIC FINANCIAL STATETTIENTS
FOR THE YEAR ENDED JUNE 30, 2OIO

NOTE E - CAPITAL ASSETS - Continued

Depreciation expense wEs charged to functions/programs of the Municipality as follows:

Governmenlal aclivities:

General government
Culture and Recreation
Public safety
Health
Public Housing & Welfare
CommuniV developmenl

Total depreciation expense, govemmental activities

NOTE F . LOI'IG TERM OEBT

1. Summary of long.tenn atebt activity

The following summarizes activity in long{em debt for the fisc€l year ended June 30, 2010:

$ 63,028
398,575
77,605
72,$A
10,829

765.774

$ 1,388,279

July 1, 2008

Obligaiions Bonds
and Nol€ 110,823,000 $ - t627,000 $ 10,196,000 $443.000

lncreBes Dereases June 30, 2010
Balance at Ouewithin

18,602 924 994
100,000 4,164,000

_ 114,245

Advanes from CRIM 943,596
s€ction 108 Loan 4,264.000
CRIM Oelinquent

Accounis - Law 114,245

Absences 1,592 701 129,176 - 1721,977

Judgments 110,000 - 110,000

_$11.u7-.54' ____-q?9J19- ____-!21$!L ____$41!!90

2. Geneal and speciel obligalion bonats.

The Municipality's outstanding general and special obligation bonds and notes at June 30, 2010
amount to $10,196,000. The Governmental Development Bank of Puerto Rico (GDB) maturing al
various dates services all these bonds. As required by law, the Commonwealth Govemment is
obligated to levy and collect property taxes for payment of principaland interest on bonds and notes.
A debt service fund has been established for the bonds and notes at GDB with the proceeds of
those property taxes, whereby sufficient funds must be set aside in order to cover the projecled debt
service requirement, before any new bonds are issued. Principal and interest payments of long tem
debt issued for operational purposes are made through withholdings from the advances of property
tax and amounts of municipal equalization fund send to ihe Municipality by the l\runicipal Revenue
Colleciion Center (CRIM).
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A detail of the general and special obligalion bonds and notes as of June 30, 2010 foltows:

General Obligations
1996 seial notes, oriqinal amount of $125,000 due in annual
installments from $5,000 to $10,000 plls interests, due in
semiannual installments al variable rates not to exceed
6.58% through July 1, 2015.

2001 serial bonds, original amount of 91,675,000, due in
annual installments ranging from $25,000 to $145,000 plus
interests, due in semiannual installments at variable rates not
to exceed 6.50% through July 1,2O2A.

2006 serial bonds, original amount of $800,000 due in annual
installments ranging frorn $95,0001o $135,000 plus interests,
due in semiannual installments at rates of 5.33o/o to 4.73%
through July 1,2012

2008 serial bonds, original anount of $1,825,000 due in
annual installments ranging hom $130,000 to $245,000 plus
interests. due in semiannual installments at vadable.ates not
to exceed 7.50o/o through July 1, 2019.

Special Obligations
2005 serial notes, original amount of $2,950,000 due in
annlal installments ranging from $60,000 to $205,000 plus
interests, due in semiannual installments al variable rates not
to exceed 6.50% through July 1, 2029.

2008 seial notes, original amount of $3,645,000 due in
annual installments ranging from $85,000 to $335,000 plus
interests, due in semiannual inslallments at variable rates not
to exceed 7.50% through July 1, 2028.

Public lmprcvement Bonds
1998 serial bonds, original amount of $280,000 due in annual
installments ranging from $7,000 to $21,000 plus interests,
due in annual installments at €tes not to exceed to 5.25olo
through July'1, 2019.

1998 serial bonds, original amount of $ 310,000, due in
annual installments €nging fro.n $7,000 to $23,000 plus
intercsts. due in annual installments at rates of 5.12ol"
through July 1, 2020.

Special Found€mergency Obligations
1995 serial bonds, originalamount of $400,000 due in annual
installmenls ranging froft $10,000 to M0,000 plus interests,
due to semiannual installments at variable rates not to
exceed 8%(5.40% at June 30,2009) through July 1, 2016.

Total Bonds Payable

Outstanding

$ 60,000

1,430,000

385,000

1,695,000

2,610,000

3,470,000

156,000

185,000

205,000

$ 10,196,000

31



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAT'UY

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2O1O

NOTE F - LONG TERM DEBT - Continued

The annual requirement to amortize generat and speciat obligation bonds and noles as of June 30,
2010 follows:

June 30 Principal

$ ,143,000

570,000
602,000
498,000
535,000

2,423,000
2,325,000
2,400,000

lnierest

2011
2012
2013
2014
2015

2016-2020
2021-2025
2026-2030

Totals

$ 233,727
657.776
620,036
583,215
547,208

2,127,755
't,266,813

362,850

$10,196.000 $6399J80

5.

4.

6_

Advances from CRIM - This amount represents the balance owed lo CRIM at June 30, 2OM
and will be repaid through a financing obtained by the CR|M with cDB.

Compensaied absenc6 - The governmenl-wide statement of net assets includes
approximately $1,721,A77 d a@rued vacation and sick leave benefits, representing the
Municipality's commitnent to fund such costs from fulure operations_

Note Payable to CRIM - Act. No. 42 of January 26, 2O0O was enacted to authodze CRIM to
enter into a financing agreement of up to 9200 million, for a term not exceeding 30 years. The
financlng agreemenl allows for the financing for a debt that the municipalities of puerto Rico
have with CRII,, adsing from the finat setde.nent of property tax advances versus actual
colleclions through fiscal year 2000. The amounts lhat the municipalilies will collect from the
additional property taxes resulting from the increases in the subsidy f(m lhe Commonweatth to
the municipalities are assigned through this law to repay such loan. The increase in this s,ubsidy
wes the result of the Public Law No. 238 ofAugust '15, 1999.

In addition, on December 16, 2002, the Municipality entered into a repayment agre€ment with
GDB and CRIM to pay off the remaining 91,040,424 of excess of property tax advances frorn
fisc€l year 2000 and 2001. CRII/I retains the pincipal and interests tro.n the property tax
advances of the l\runicipality. The amounts retained by the CRIM are remitted to cDB on July 1

of each year through July '1, 2032. The repayment agreement bears interests at variable rates
determined by GDB but not exceeding 8.00%. The oulstanding principal and accrued interesl
balances of the note payable to CRIM amounted to $924,994 at June 30, 2010.

Loan Guarantes (HtlD) - On August 29, 2006 The lvtunicjpatity entered into a agreemenl wath
the U.S. Deparbnent of Housing and lrrban Developrnent (HUD) fora loan guaranlee assistance
under the section 108 of the Housing and Community Devetopment Act of 1974, as amended,

42 U.S.C. 55308 for the original amount of $4,2M,000. Loan payments mature every February 1

and October 1 of every fiscal year, which interest is approximately 4.0% annually. These funds
are pledged with lvlunicipality's property or the H D can use the CDB to pay-off the related
Payments mentioned above.
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NOTEG.PROPERTYTAXES

The l\runicipal Revenue Collection Center (CRIM) of the Commonwealth of puerto Rico is
re+onsible for the assessment, collection and distribution of real and personal property taxes. The
tax on personal property is self-assessed by the taxpayer. The assessment is made on a retum,
which must be filed with lhe CRlllt by lray 15 of each year and is based on the current value at the
date of the assessment. Real property is assessed by the CRIM. The tax is general assessed on
January 1 on all taxable property located within the Municipality and is based on the curent value
exisling in the year 1957. For personal property lhe tax is due with the return filed on or before May
15. Taxes on real property may be paid on lwo equal installments, JLrly 

.te and January 1d The tai
rales in force as of June 30, 20'10 are 8.83o/o for real property (of which 8.63% is paid by the
taxpayer and .20% is reimbursed by the Puerto Rico Treasury Department) and 6.8370 for personal
property (d which 6.63% is paid by the taxpayer and .2oolo rs reimburs€d by the puerto Rico
Treasury Department). For both tax rates 1.03% belongs to the Commonwealth and 8.000/6 and
6.000/0, respeclively, belongs to the Municipality. of the portion belonging to the Municipality, 6.00%
on real properly and 4.00 on personal property represents ihe Municipality's portion which is
appropaialed for general purposes and accounted in the general fund. The remaining portion of
2.00% on bolh tax rates belonging lo the Municipality is restricted for debt seNi@ and accounted in
the debt service fund.

Residential real property occupied by its owner is exempt by law from property taxes on the first
$15,000 of the assessed value. For such exempted amounts, the Puerto Rico Department of
Treasury assumes payment of the basic tax to the Municipalir, except for residential units assessed
at less than $3,500 on which a complete exemption is granted_ Revenue related to exempt property
is recorded in the General Fund. The lllunicipality grants a complete exemption from pelsonal
property taxes up to an assessment value of $50,000 to retailers with annual net sales of tess than
$150,000.

The CRll\I advances funds to the Municjpality based on an estimate of special governmenlat
subsidies and the proper, taxes to be levied and which are collected in subsequent periods. This
distribution includes advances of property tEx and amounls of municipal equalization fund from the
Commonwealth government. The CRll\, is requjrcd by law to prepare a settlement statement on a
flscal year basis, whereby a comparison is made between the amounts advanced to the Municipatity
and amounls actually collected from taxpayers.

The CRIM prepares a pleliminary settlement not later than thrce months after fiscal year-end and a
final settlemenl not later than six months after fiscal year-end. lf actual collections exceed the
a(fuances a receivable from CRll\, is recorded. Hou/ever, if advances exceed actual collections. a
payable to cRllI is reclrded.

NOTE H MUNICIPAL LICENSE TAXES

The l\runicipality to all organlzations or enlitjes subject to the tax doing business in lhe l\Iunicipality's
location except for entities totally or partially assesses municipal Licene taxes annually. Exempt
pursuant to certain Commonlvealth's statutes. This tax is bas€d generally on volume of business or
gross sales as shown in a tax return lhat should be submitted on or before April 15.

During the fiscal year ended June 30, 2010 the tax rates were as follows:

Financial business - 1.500/6 of gross revenues
Non-financial business - 0.50% of gross revenues
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NOTE H MUNICIPAL LICENSE TAXES. Conlinued

The tax is due in two equal installmenls on July 1 and January 1 of each fiscal year, if the taxpayer
does not pay the full amount due on April 15 of each year, applying the 5% disc;unt. A discouni of
syo is €llowed when full payment is made on or before the next fMi (5) wo*ing days after Apdl 15_
Municipal license tax returns collecied pfior to June 30, 2010, but pertaining to ihe next year is
recorded as deferred revenues. Municipal License tax collected in advance for the next fisc€l year
2010-2011 amounted $670,817 as of June 30, 20.10.

NOTE I SALES ANO USE TAXES

On July 4, 2006, the Legislature of the Commonwealth of puerto Rico approved Ac.t No. 11 (,Act il ,)
wf1ich amends the Puerto Rico lntemal Revenue Code of 199.t to provide, among other things, for sales
and use tax of 5.50/6 to be imposed by the Cornmonwealth Govemment. Act 117 also authodzes each
municjpal govemment to impose municipal sales and use tax of .l.S%. This municipal sales and uses tax
has in general the same tax base and limitations (exc€pt for unprocessed foods) asthose provided by the
Commonwealth's sales and use lax

Section 6'189 of the Puerto Rico lntemal Revenue Code of 1994, as amended, authoizes the
Municipalities in Puerto Rico to impose a sales and use tax to consumers. This tax must be imposed in
conformity with the base, exemptjons and limitalions contained jn Subtifle BB of the Code, The Municipal
Sales Tax is specifically imrcsed over the all sales transactions of taxable items and combined
lransactions (as defines by the municipal intemat regulation) taken place within municipal limits. The
Municipal Sales Tax is also specifically imposed over the a[ purchase price for the use, storage or
consumption of taxable transactions (as defined by the municipal intemal regulalion) taken ptace within
municipal limits.

The Municipal Legislature approved the imposition of the municipal sales and use tax, effective on
Novernber 15, 2006. lndividuals, organizations and enli€s subject to co ect the municipal sates and use
lax must file a tax return of the Municipality. Tax rs due each toh day of each month based on tax
collected in the preceding month. The Municipal Ordinance does not impose specific restrictions or
limitations on the use of the municjpal sales and use lax .esources. Resources are recorded in the
generalfund of the Municipality.

NOTE J . INTERGOVERNI{ENTAL REVENUES

lntergovemmental revenues in the cenerat Fund are comprised of the following:

Compensation in lieu of lax from the Puerlo Rico Electric Power
Authority (PREPA)

Compensalion from the Depa.tment of Treasury for the concept of the
half-percent of the Christmas Bonus Payment

Compensation from the Municipal Revenue Coltedion Center from the
State subsidy and Lottery Fees

$1,323,943

132,738

4,492,752

Total
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COM IONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

NOTES TO BASIC F|I'IANC|AL STATEiTENTS
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NOTE K - RETIREMEI.II PLAN

l. Plen descdption

Regular employees of the lllunicipality contibute to a cost sharing multiple employer defined benefit
retirement plan, administered by the mptoyee's Retiremeni System of the ovamment of puerto
Rico an its lnstrumentalities (ERS). ERS covers all regutarfull time public employees working for the
central govemment, public co.porations and the municipalities of puerto Rico. The system ,rovides
retirement pensions, death and disability benefits.

Retirement benefits depend upon age at retirementand number of years of credited servtce.

Disability retirernent benefits are available to members of occupational and no occupational
disabilities- Benefits vest after ten years of plan participation. The syslem was created under Act
447, approved on l\ray 15, '1951, as amended, and became effective on January j, 1952. Retirement
benefits are determined by the application of stipulated beneflt ratios to th; membe/s average
compensation. Average compensation is computed based on the highest 36 months bf
comPensation recognized by ERS.

The annuity, for which a plan member is eligible, is limited to a minimum of $200 per monlh and a
maximum of 75% of the average compensation. ERS issues a publicly financid re,ort that includes
financi€l stafements and requrred supptementary information of the plan, which may be obtained
from the ERS. Law No 305 of September 24, 1999 amended the Act No. 447 of i951 and was
enacted with the pueose of establishing a new pension program (System 2000). The new pensDn
program became effective on January 1, 2000. Employees participating in the current system as of
December 31, 1999 may elect either to stay in the defined benefit plan or transfer to the new
program. Persons joining the government on or after January 1,2000 will only be altowed to
become mefibers of the new program.

System 2000 is a hybrid defined contribution plan, atso known as a c€sh balance plan. The.e will be
a pool of pension assets, which will be invested by the System, together wilh those of the current
defined benefit plan. Benefits at retirement age will not be guaranteed by the State government and
will be subjected to the total accumulated balance of lhe savings accouni. The annuity will be based
on a fomula, which assumes that each year the employee's contribLttion (with a minimum of .2
of the employee's salary up to a maximum of 10 )will be invested in an account which willeither:
(1) eam a_flxed rate based on the two-year Constant Maturily Treasury Note or, (2) earn a rate equal
to 750lo oI the relurn of the System s investment portfolio (net of management fees), or (3) eari a
combination of both alternatjves. lf savings accounts balance is 910,000 or less at time of
retirement, the balance will be distributed by the System to the participant as a tump sum.
Participants receive periodic account statements similar to thos€ of defined contribution plans
showing their accrued balances. Disability pensions are not been granted under the new program.

The employer contibutions (9.275% of the employee's salary) will be used to fund the current plan.
lJnder System 2000 the retirement age is reduced from 65 years to 60 for those employees who
joined the cunent plan on orafterApdl I, 1990.

2. Funding policy

The Act 447, as amended, is the authority under which obligations to contribute to the ptan by the
Plan members, employers and other contributing entities are established or may be amended. plan
members are required lo contribute 5.775olo of gross salary up to 96,600 ptus 8.275% of gross salary
in excess of $6,600 exc€pt for the Mayor or emptoyee under a supptementation plan, which
contributes 8.275% of gross salary The Municipatity is required to contribute 9275% of gross
salary.
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FOR THE YEAR ENDED JUNE 30, 2O1O

NOTE L. COi,| ITI'EMTS

l. Opeating leases

The Municipality leases office space and office equipment under operating lease agreements, which
generally have tems of one year or less and are automalicaliy ren;ed for lhe same terms.
l\ranagement believes that the summary of the future minimum rental commitnents under non-
cancelable equiprnent leases with terms exceeding one year is nol significant.

NOTE M COiIIiI|TTME]{TS AND CONTI GENCIES

7. Federal and State gr,tnas

Projecls financed by Federal and State Grants are subject lo audits by grantors and other
govehmenlal agencies in oder to delermine its expenditures to compty with ihaconditions of such
grants. lt is the Municipality's opinaon lhat no additional material unre;orded liabilities will adse from
audits previously peformed or to perform_

2. Judgments end lqal claims

The Municipality is, at present, a defendant in a number of legal matters that arise in the ordinary
cours€ of the Municipalily's activities_ There are cas€s where6y lhe Municipality is a defendant or
codefendant that witl be covered by insurance, certain cases whereby tha bg;l counsel has not
detemined an outcome and other c€ses that will not be covered by i;$rance: As a resutt of one
case settled subsequent lo June 30, 2010 and a legEl claim in wtlich an unfavorable outcome is
probable and a reasonable estimate of lhe amount was determined, and not lo be cavered by
insurance, the Municipality accrued $110,000 in the govemmenl-wide statements. Ho./ever. it is the
opinion of the Municipality and the legal counsets that based on their experience, such actions and
the potential liabilities will not impahthe Mu nicipality financial position.

3. Encumbrances

The Municipality has reported, outslanding encumbrances amounting to $14,075 in the general fund
at June 30, 20'10. The Municipality intends to honor these encumbr;nces, which will conlinue to be
llquidated under the cunent yea/s budget during a lapse pedod that ex.tends into subsequent fiscal
yeat_

NOTE t{ RESTATEi'ENT

The-Municipality has restated the beginning fund balances of fund financial statements at July 1,
2009 to accrue unrecorded cash with rscal agent amounting $607,943 in connection with sale tax
restricted for debt service purposes, retajned and under cukodian account by the Govemmenlal
Oeveloprnent Bank. Sjnce these transactions rec€ive the same accounting treatrnent in fund
financial statement as in govemment-wide, the e-ffect is lhe same in both financi;t statements.

NOTE O SUBSEQUENT EVENTS

ln preparing these financial stalements, the Municipality has evaluated events and transachons for
potential recogniton or disclos,ure lhrough March .15, 2otl, the dale the financiat statements \ /ere
issued. Based on such analysis management decided that no significant disclosure is necessary.
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Commonwealth of Puerto Rico
Municipelity of Camuy

Budgetary Companson Schedule - GeneralFund
(See Not$ to Budget ry comparlson schedule)

June 30,2010

Original
b.sis) budget

{Se Not ll ordlonden

Municipa Lens Tdes

L enes, Perm ts and olher l@llaxes

charge i, setoi@s and other contnblions

cultue and Reseabo.

Tdnsie6 to oth4 Funds

Tota Expe.dtues

Exce$ (Dericiency) or Evenu.s over

2.012979

gaT 255

5 619 252
20 000
r5 000
30 000

124 aoa

2 012,979
907.134
807,255
645,848

5,619,252
20.000
15.000
30,000

124.AAO

5,000

2017,940
430,370
719,492
225,979

5949,433
26,421
12,461
41,592

347,613

5,001.00
(16 764)
(37 763)

(419 369)
330,131

6,821
{2,533)
57,592

222,413

$-$-

-------L9J.9U ?9L

4,806,7@
500,570
595,215

i,555,828
2,40,9m

247.975

10,187,264

10,187,268

4.405,700
500,570
595,275

1,555,828
2 440,920

241,975

--t-ql-ezz!L

-----:9pE4

4,495,371
500,569
631,372

1,695,141
2,557.936

----_1cuq______-19!4.!E_

-------7dnzt

311.329
1

(39,097)
(139 313)
(117 0r6)

92789

108693

-9_____1v-tLl_

s 10,266,292

(43,0731

10.223,2'19

$ 10,078,575

(14.075)
(195,186)

J ,-86314

Exohn.tion ol Dif, .anc6r
SourcB/in{M or fina.clal Bou@s:
A.tual amou.ts (budgeLry bssis) "available for appropalions^
iiom lhe budqelary @mpanen sdeduts
DifErenes - bLdget basis to oaAP

opeElino I€nstur ln l@ded for fEncial siatemenb purpoes
Total Revenues as rcponed o the slalemst of Evenues. eeenditues and danaes in tund bala.es

t *3/outnows ol linanclal BouE6:
pdual amounts (budqeiery basis) "iotal cha,ge lo apprcpiatons' iiom the budqetary lmpanen sdredule

Dlieen6 budset basis to GMPI
Curenl y€r en@mbE@s @gni2ed lhis year ro. f nancial puDos
Budqered ope€linq TE.sbr - out induding add&onal b'ans€.lul nol @rded 6r budgetary pulpoes

Total ee..ditues and ots frnamal us as repod on he statement ol eve.ues, expendiues aM
changes in tund balanes - govemmentaltunds
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MUNICIPALITY OF CAMUY
SCHEDULE OF FEDEML AWARD

FOR THE YEAR ENDED JUNE 30, 2O1O

CFDA
Number

Federal Ghntor Pass/ Through

Oevelopmcnt
Direct Programs

Housing Choice Voucher

Loan Guarantee - Section .l 08

Indir6ct Programs
Pass-Through Puerto Rico Ofrice of Municipal
Affairs State Block Grant prog€ms (SBcp)

Pass-Through The Puerto Rico Housing Departmenl
Housing Rehabilitation program

SuFTotalHUD

U.S. O,eparlment of Health and Humao Se.vaces (HHS)
Passed through Administration of Families and
children-Child Care and Development Grant

U.S. Department of Agdculturo
Passed through Education Department
Child and Adult Care Food programs

U.S. Department of Transportation
P a*ed lht ough ? ? ? ? ? ? ? ? ? ? ? ?
?????????? ???? ? ?????? ?,1 ? ? ? -FT A

TOTAL

Federal
Oisbursements
Expenditures

14.871

??,???

14.228

14.850

$ 861,195

,186,106

837.712

332,774

93.575

10.558

2,517,787

377,286

139,062

101,613

_s_____!J_31?48

?? 2??
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MUNICIPALITY OF CAMUY
SCHEDULE OF FEDERAL AWARD

FOR THE YEAR ENDED JUNE 30, 2O1O

CFOA
Numbe.

Federat
DisbuEements
Expenditu reg

Federal Grantor pass/ Through

u.s. oepartment of ttoulin-gf i7li6an
Developmont
Diaect Programs

Housing Choice Voucher

Loan Guarantee - Section 1OB

lndireci Programs
Pass-Through puerto Rico Office ofMunicipat
Affairs State Btock Grant programs (SBGpi

Pass-Through The puefto Rico Housjng Depadment
Housing Rehabilitation program

Sub-TotalHUD

U.S. Department of Heatth and Human Services (HHS)
Passed through Administration of Families and
children-Chitd Care and Devetopment crant

U.S. Department of Agdculture
Passed through Education Oepartment
Child and Adutt Care Food programs

u.S. Deparhnent of Transportation
Passed through The Commoonwealth of puerto Rico
Transit Safety Commission lncentave Grants

TOTAL

14.871

14.248

14.228

14 850

$ 746,682

486,106

93.575

10.558

20 514

837,712

332 774

2,403,274

377,286

139,062

101,6'13

3,021.235
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF CAMUY

NOTES TO S.CHEDULE OF EXPEDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30. 2O1O

NOTE I. GENERAL

The accompanying schedure of Expenditures of Federar Awards presents the amountexpended of all Federal Financial Assistance programs of the l,rn,cifafiiy'of Ca.uy.Puerto Rico as of June 30, 2010. The reporting entity is aefin;Jin'i,lotJ'r1f ih" g"n"r"t_
purpose financial statements.

NOTE 2. RELATIONSHIP TO FEDERAL REPORTS

Federal Financial Assistance Revenues and expenditures are reported in theMunicipality's generat-purpose financiat statements is otner !ovemreif,i-tunos ana
Capjtal Projecl Fund.

NOTE 3. FEDERAL CFDA NU BER

The CFDA number included in this schedule were determined based on the program
name, review of grant contract information and the Office of Management and AuO-gefs
Catalog of Federal Domestic Assistance.
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REPORT ON COMPLIANCE AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING

BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS



€tilAbb@,nbGe,ru
Certified Public Acc.ouhtant & professional Consultdkt

Honoranble N4ayor and Members
of The l\4unicipal Assembty
N4unicipality of Camuy
Camuy, Puerto Rico

Membet of:
The Ameican Institute of Certifud public
Accoantarrts (AICPA)
Puerto Rico Board ofce iJiztt public
Accountants

REPORT ON COMPLIANCE AND INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENiS

PERFORMED IN ACCORDANCE WTH GOVERNMENT AUDITiNE';iAi.IDARDS

We have audited the financial statements of the lvunicipality of Camuy as of and for theyear ended June 30, 2010, and have issued our report therein dated iebruary LA,2O1r7.
We conducted our audit in accordance with auditing sUnOarOs leneiaffy accepted in theUnited States of America and the standards apptiiOte to tinaiciai au'Oits containeO inGovernment Auditing Standards, issued by the Comptroller General of the United States.

lnternal Control Over Financial Reporting

ln planning and performing our audit, we considered the N4unicipality of Camuy internal
control over financial reporting as a basis for designing our auditing procedures for thepurpose of expressing our opinion on the financial statements and notio provide assurance
on the internal control over financial reporting.

A deficiency in intemalcontrol exists when the design or operation of a controt does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect misstataments on a tinrely basisi- A mateni, weakness is a
deficiency, or combination of deficiencies, in internar coniror, such that there is a reasonabre
possibility that a material misstatement of the Municipality of Camuy financiat statements
will not be prevented, or detected and corrected on a timelybasis.

Our consideration of jnternal control over financial reporting was for the limited purpose
described in the first paragraph of this section 

"ra' 
,orii not necessarily identify all

deficiencies or material weaknesses. We did not identify any deficiencles in internal control
over financial reporting that I consider to be a material weaknesses, as defined above
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Munlcipality of Camuyfinancial statements are free of material misstatement, we perfoimeO tests of itscompliance with certain provisions of taws, regutations, 
"""tr""L,'""j i.m agreements,noncompliance with which could have a direct;nd material effect on in; oetermination offinancial statements amounts. However, providing an opinion on iorifi"nce with thoseprovisions was not an objective of our audit, ano iccoroingf, ," do-noi 

"*pr"s" "r"t "nopinion. The results of our tests disclosed no instances of ion"orfiunl" o, otn", ,"ttuothat are required to be reported under Goye rnment luaitig iiaii"ia". '--

We noGd other matters that we reported to management of the Municipality of Camuy in aseparate letter dated .

Thls report, is iniended solely for the information and use of the Major, the lvlunicipalAssembly, the Municipality's management, the Department of Housing and UrbanDevelopment (Cognizant Agency), and federal awarding'agen;i;; ;d p;;;_through entitiesand not is intended to be and should not used by anyoni oiher ttran ttrele JpecitieO parties.

Stamp #2586944 was affixed
to the original report
San Juan, Puerto Rico
February L8, 2077

PMB 141 HC-,1 Bot 29030 Capas, prc o Rko 00725_8900
78 7_78 I _7699 & 9 3 9_969- 8100

umriL. cpasitaortizpr@hotmait.com

CPA 6ilAlberto Ortiz Cabrera
Licehse 1332

PUEBTO RICO
Licencla I332
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER

- COi/PLIANCE IN ACCORDANCE WITH OMB CIRCULAR 4-133



&tl Abto @na G&rora
Cerfirted Public Accountant & professional Consultant

Member ol:
The Amefiran lastitute ol Certifiett pfilic
Accoantarrt (AIC?A)
Puerro Rico Boqrd of Cefiif,ed pablic
Accout tants

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLIC,ABLE
TO EACH MNOR PROGMM AND ON INTERNAL CONTiOi

OVER COMPLIANCE IN A ACCORDANCE WITH OMB CIRCUTAR A-133

Honorable lvlajor and lvlembers
of the N,lunicipal Assembly
Municipality of Camuy
Camuy, Puerto Rico

Compliance

We have audited the compliance of_Jvlunicipality of Camuy with the types of compliancerequirements described in the US. Office of Manigement aid Auaiei tOittsl cicutar A_7g3Compliance 
.Supptement that are appticabte to eJcn ot is ."t- iJ,]r"i pr"grams for theyea r ended lune 30, 2010. The Municipality ofCamuy major federal prolmms are identifiedin the summary of auditor,s results s€ctio; of the 

"".orprnvinl ""i"oi.,L 
of findings andquestioned costs. Compliance with the requirements of lawl, iegutatons, contracts, andgrants applicable to each of its major federal progr"m" L t;e responsibitity of theMunicipality oJ-camuy management. our responsibiriiy rs to e*press a'n opinion on theMunicipality of Camuy compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States, the standards applicable to financia'i audtts contained inGovernmentar Auditing standards, issued by the comptrofler Generar oi ih" unit"d st"t"";
and OlvlB Circular 4-133 Audits of States, Local Governments, and Non_profit Organizations.
Those Standards and OMB Circular A-133 require that we plan anO perform the audit toobtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and materiai effect on a major
federal program occurred. An audit includes examining, on a test basis, evioence about the
Municipality of camuy necessary in the circumstances. we believe that our audit provides areasonable basis for my opinion. Our audit does not include a legal determination of the
Municipality of Camuy compliance with those requirements.

ln our opinion, the lvlunicipality of Camuy complied, in all material respects, with the
requirements referred to above that are applicable to each of its federal programs for theyear ended June 30, 2010. However, the results of our auditing procedures disclosed
instances of noncompliance with those requirements, wnicn are req-uireJio be reported in
accordance with OMB Circular 4-133 and whlch are described in the accmpanying Scheduleoffindings and questioned costs.
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lnternal Control Over Compliance

Management of lhe l/unicipality of Camuy is responsible for establishing and maintainingeffective internal controt over complian;e witn tte requirei-eiis-ot"t"*.,,"gu,"t,or.,
contracts, and grants applicable to federal programs. fn pianninganO performing the audit,we considered the Municipality of Camuy internal control over coipflunl" ,nn requirementsthat coutd have a direct and materi;l effect on a ,ri", i"OJJ p.grum in order todetermine our auditing procedures for the prrpose of expressing orr.-ofinii, on 

"o.prian"",but not for the-purpose of expressing an opinion on the effective-ness & inlrnar controt overcompliance.. Accordingly we do not express an opinion on re etrectiveness ot ttreN4unicipality of Camuy internal control over compliance.

A deficiency in intenal control over compliance exists when the design or operation of acontrol does not allow management or employees, in the normal coursE of performing tneirassigned functions, to prevent or detect noncompliance with 
" 

-typ" 

"f compliancerequirement of a federar program in a timery basis. A mate ar *"rirZ"" n the internatcontrol ovet compliance is a deficiency, or combination ot Oeficienciei, in internal controlover compliance, such that there is a reasonable possibility that mateiiil noncompliancewith a type of compliance requirement of a federal progiam witi noi 
-0" 

pr"r"nt"o, o,detected and corrected, on a timely basis

Our consideration of internal control over compliance was for the limited purpose describedin the first paragraph of this section and would not necessarily ioentirv; deficiencies ininternal contror that might be significant deficiencies o, ,"t"ri"r *eat nesses. we did notidentify any deficiencies in internar contror over compriance that we consioer to be amaterial weaknesses, as defined above.

This report is jntended for the information of the audit committee, the tvlunicipality,s
management, the Department of Housing and Urban Development (Cognizant Agency), a;dfederal awarding agencies and pass-through entities. nowever, tnt repirtls not intended to
be and should not used by anyone other than these specified parties.

CPA GilAlberto Ortiz Cabrera
License 1332
Stamp # 2586945 was affixed
to the original report
San luan, Puerto Rico
February 18,2011

#*%
.*(fly".fl1p,':qe )EPUERTO RICO

Llcencia 't 932u#
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COMMONWEALTH OF PUERTO RICO
IVUNICIPALIry OF CAMUY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2010

SUMMARY OF AUDITOR'S RESULTS
Fina ncial Statements

Type of auditoas report issued:

lnternal Control over financial reporting:
> [.4aterial weakness (es) identified?
> Reportable condjtion(s) identified that are not

considered to be material weakness?

Noncompliance material to financial statements noted?

FederalAryards

lnternal Control over major programs:
> Material weakness (es) identified?
> Reportable condition{s) identified that are not

considered to be material weakness?

Unoualified

Yes -X-No

-NoLNo
-X_Yes

Yes

_Yes _LNo

_Yes _X_No

_Yes -..X:_No

Type of auditoas report issued on compliance for major programs: unoualiried.

Any audit fjndings disclosed that are required to be reported
in accordance with section 510 (a) of Circular A 133?

Identification of major programs:

CFDA Numbers
14.22A
93.575
14.850

Dollar threshold used to distinguished between

Auditee qualified as low risk auditee?

Name of Federal Program of Cluster
CDBG
Child Care
Housing Rehabilitation program
Contract Re 3038 - To Administer
a Low lncome Housing program

type A and the type B programs: $3OO,OOO

X yes _No
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COMMONWEALTH OF PUERTO RICO
MUNICIPALIry OF CAMIJY

SCHEDULE OF FINDING AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2O1O

- 
SECTION II - FEDERALAWARDS FINDINGS AND QUESTIONED COSTS

_ 
No material weaknesses were detected during the audit.
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_ ..,.,,,.",:;ffi1ffi1[ffi,i,ffirl!]li**.....,.

- 
SECTION II - FEDERAL AWARDS FINOINGS AND QUESTIONED COSTS

_ Our audit of revealed that,the Municipality of Camuy has maintained an effective system ofinternal control over comptiance with iequir"r""," lf i"*, ,"g;tations. contracts and grants

;:lX"r1!i:f.l**"t 
programs. There are no pr'ior. y"*'itro"i,U. because al of them-have
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