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,tLCIffi

To the Eooorable Malor ed Members
of ihe Mricipal Itgislatwe

MuDicipafty ofAn sco

Affasco, ?ueto Rim

Report on dre Ftaancbl fulean?,,ts

we bave auiliteal ihe ac.oEpanying Enatrcial st temeots of th€ govemmental activities' each Eaior fr'n4 and the

aggtegale remaining fud nrforoaion of the Municipality of Anascq (*the Mudcipality")-, as. of and for th€ yea'

fi'J lune :0, iot:, u"a a. rclated notes to $e 6@cial slaiemenb, wlich col€ctively comprise the

Mutricipalityt brsic limrcial stdements, as ltuted in tte rlble ofco ents.

Dlsragqt-l'[ R,5ponslbilry lot ,he Flnarcful Suta tatlt

ManagemeDt is rcspoosibb for &€ pr€pamri@ aEd fair pr€sedation ofthese fin&cial $atements in accoldarce with

*"ooiG p.i*ipi* g*eratty ac.cipGa in 6e unlted stai€s ofAmerica; lhis includes lhe d€sigA imphn€flarion,

ma naintHmc.e ofinternat c@fol relevad to tho preparatioa aBd frk Fes€nt'tion ol ffmncial sbtemcnts tb't aIE

fiee tom naterial misshtement, wlelher due to Faud or eraor'

Aui ot'r neqondt iU

Our rerponsibility is to s4re$ oPinioos otr these fiDancial salemetrls has€d otr our ardit Wc c'ndllctEd our ardit in

o*r&"" oiaL"altirrs ;rdrrt" gerc,,11y acceped fu the uniled stat€s of ArDerica and dre, standards appucable

io fiaancial audts conta-iaen b coirerinett auiindg Staidat&, issu€d by rbe compEoller ceseral of tbe United

it"to. rno"" 
"tu"au.* 

,"qoio td u,e plan and perb.E &e audit to obrain rersooable as$rarc6 abou wh€ther the

fDaociat stalemeds ar€ free ftom Ealerial misstatemetrl

An audit involv€s p€rforBiag Procedures to obtah audit evid€ne about the anrounh a$d disclostres h fte 6n'ncisl

J.-*s. m" p;*a,*"-setectea aepena oo tl" *ditor\ judgmeEt, includiDs tlp- asse$m€nt of tie risk of
,"t riJ.iot"" 

"m 
oftU" ffnecial sAr'meots, E*rether due to 6.ard or 

"'ror.In 
making those risk ass€ssmetrb'

* arraitor "*";a.o 
inteEal control rEleva t io drc eDdty's Feparatiotr aDd fair prese*atior of 6e financial

*"-J. i".ta* t" a*ig! aldit procedur€s $at ,ts appropriate in Oe c;rcr:ms-rares' but lot for tha pupose of
;;"-tG ;;;i;; ;,f" etrecth/eoess of6e entitv\-;temal coDfol Accordjnglv' we exg€ss no snch opiaion-

eri rrait-"f"" }*rua"" e\arualing lhe of a.,ouating policies used a dre reasoaablenesr of

"rgrifi;;*;d".g ""tjnates 
miae by nanagement, as well as etdualug the ovemll presemarion ofth€ finarnial

we believ€ 6ar the audit evidence w€ have obt!fueil is sufrcient and apFopriate to Pmviile a b,sis for olE atrdit

qualified opinion.

Bais fot @aufEd OPbrion

we wer€ unable to ohtah a alisou3sion or evaluation fiom the outsidE legal couns€l o{ rhe_P€trdisg oI lhteatened

litiqationdesc.ibeditrNote|o,FedinaLitigatioa&difexistatryaewP€ndi4orlhreatenedlitigatiotringhicbdrc
ffi.foJirv"f" 

" 
pf"l",ifi oi u aa#-i w" *"r" unable o obtaia sufficient appropriat€ arrdit evid€nce by

p€rforming otlier auditing prGedules.

P.O. Bo, 1,s4806 sai ,an, P-R- .D91!t48a1 ' H@ke: 08D 7g3'535i 'Fax: O87 t 793'5366

11nL.a,itedoru.con ' E mail: jlc@itcadona'can ' Li' 31

M@IEi ol $. tnee Rio Sdiety o! Certi6ed Publi' AMbE :nd

ile An€ti@ Indie ol Cenined Publi' A@$LnE
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To the Iionorrbk Mayor drd MeurbeB
of tue Mudeipol I-.Stiitnrc

Mutricipality ofAn{sco

Opinior,

lo our opmio& excrpt for the po$sible etrects oftbe matter discussed in the Basis for Qualified OPinio[ paragmpt

fic finarcial stalements referrrd to above present faidy, in all material respe.ts, the r$p€rtive furancial positiotr of
the govemrnental activitieE each major fiurd, aDd the aggr€9te r€mainhg filnd ilforEation ofthe MEicipality of
Afusco, as of Jme 30,2013, aDd the rcqeativ€ cheges itr trnarcial positiotr for the )Ear then end€d in corforuig
with acrou[thg principles genem[y ac.epred b the Udtd Stat€s ofAmerica.

Whatu of Maazr

As discuss€d in No& l0 to tho financial std€ments, The Municipaiity has poding litigdiotr itr the Commonwealth
Cou System, lor breach of coftagi snd damnges apinst Ths Adoinistntion ofHeath InrurrDco ofPucno Rico
(ASES by its Spsnilh aqoqms} The Suprcme Corllt of Puerto Bico has aL€ady e6tablish€d lhe validir, of the
Municipolity's positioq peoding a aial evidentiE y hesriDg ar a lol,er level colrt to establbh th€ level ofEateriality
of breach ad daEages. At tbis he{itrg, The Municipolity wifl be pr€senring fie ovidmca it de€lrrs n€cess€ry to
str€ng&en the clain. A tial alale has aot be€tr set shce boih parties ar€ pr€sEnting n€gotiatioos wi6 a lop settlement
for lhe Mlmicipslity in the range of $4,000,000. Th€ ultinato oubome of the la*suit c@not E€sendy be
deterEined Accordiryly, no pmyisioa or accrmuldiotr that may resuh has been made itr the filtsncial slalements.

As discussed fu the Basis for Qualified Opinion parngiapb, our opinbo was moalified with rcspeat lo lhat Brter
because We were unable to obEh a discNsion or evaluaiotr Aom th€ outlid€ legal colEs€l of this pErdiry or
thr€atmed litigatioD.

Ahz. Mdied

Reatued Supolemernarv Ififon dion

AccoEti[g priaciples genelally accept€d in th€ Unit€d States ofAmerica requiE th.t the eruaSement's discrxsiotr
and analysis and budgerary coDpdisotr fuformdiotr on pEges 4 tbiougL 8 ad 46 rhmwh 47 be pre*ated to
suppl€metrt the ba.ic finatrcidl $deEena. Such inforEnlio., although not a pan ofthe ba3ic finadcial statem6ds, is
required by the GovemmeBral AcaountiDg Stadards Boar4 who crlsidlrs it fo be an essential part of filsncial
rEpolting for piacing t,le basic ftroncial stateDenls in an appropdate op€ralional, e.ommiq or histodcal cooie)c,
We hzlE appli€d cethiD lioit€d proc€&EEs to &e rcquired slpplemcdary fufomatioD in €ccodaDce with audititrg
stsdsflls generdly accepted in the United States ofAmeric4 *fiich corsisted of iqui.ies ofmarageDeor about the

eethods ofpr€paing the infomtrion and compa.ing:lle iDforuation for coDsistency with matDgement's r€spons€s

lo olfi inquiries, the basic finmcial slatEmen4 lnd o0!er loowledge we obtrined &Eing our audir of tle basic
fnmcial stateoeots. we do noi exprEss an opinion or prcvide alty assura&e on dle inforBatior because the lihited
pro€€drcs do not provide us wilh suJffcieDt evidence to eiprcss an opinioD or prcvide any a3surarce,

O.het In{or anon

OuI audit was conducled {or th€ pupose offormiry opidons on tbe financial stfileDena that coflectively compriso
the Mutrictprlity's Gaancial statements as a whotre. Ihe accotr+aoying scheilule ofcxpendiues of fEderal awsrds

is prEsented for purpoccs of addiriord aiabrsh as rcquir€d by U.s. office of Mamgement and BudgFr circular A-
133, Axdil, d States, Locol Csve.nrneds, and Non-Proftt Oryanizstions, @d is also not a !€quired pct of tie
financial statemetrN. Such infonDdiol is the rEsponsibilily ofmaDagement arrd vvas derived fi'om and relate directly
to the uodertyitrg sccormtirg aad other rEcords us€d to prepam the linancial stat€m€nis. 1ae infornrttion has b€€r
subjected to the sudting plscedrEEs applied in lhe aualit of the financial stalEsEnts and certain additimal
plocedBes, includiog colnpaiog and r€conciling such iofoimatior dire.dy to the ud€tlyiBg accomting alrd other
rccords used to prEpare the fEncial statements or to lhe financial stateBenb !frEdsoli€s, ald orter additional
pm€edurqs in acco aace \,r,ith auditing stadrrds geftrally acceplei i! the Uniled States of America In our
opinion, the inforEatioD is frirly sot€d in aI nal€rial rEsprcts in reratiotr to lie financial sEtemefts as a whola.
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To ttre Iloronble Mryor tnd Membcrs
otthe Municipxl l*gblturt

Mudcipollty of Anosco

Other Repo ing R€{ulrcd by G.rtemistt Aadiling &orAan t

h accordac€ with Gav€rrm etu Auditin{ Stonfurds, we hwe ,l3o issued our repo( dd€d March 2E, 2014, oD our

consrderati@ ofthe Municipality's idemal coD[ol ovei fineDcial rep(Eting arld on out tests of its coEplia&e with
cstain provisions oflaws, regutations, c{Efacb, atrd gralt agrEeEeDts altd other mssers. Ihe prlrpose oflhat r€port

is to deirribo *e scope of our testing of inirrial conaol ov€. filancial rcporting and compliasc-e and th€ resulB of
rhat te$irl& sld mt to provide ar opinion on intemal c-otrtol ove! fnecial r€portitrg or on complia$ce. That reporl
is d integral part of an audit perfomed iD accordame wiii G(re"n nea, Auditing Srarar& in consideliog
Mutricipality ofAffasco's futemal control over finmcial raporthg 9trd coEpliace,

./*'t cJ*. e a.

/6shL 
c^RDoN^ & co.P.sc

sm tuan, Puerto Rico
March28,2014

IlF starnp numtE E92439 ofthc
Puerro Rico so.iety ofct tiff.d
Ptrblic AleDtantr ua .ffx€d lo
tLc original ofttis rcpon. p.{a

E*#
PUEBTO RICO
ucEt{GtA 3 r
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COMMONWEAL'III OT PIJERTO RICO _ MI'NICIPALIIT OF AftASCO
MANAGDMENT DISCUSSION AND ANALYYS
FOR TEE NSCAL YEAR ENDED JUNE 30,2OI3

Wiihitr ttis s€ction of the MurdciPality of AnEs.o's financral stdem€o6, the Mudcilglity provides a Danative

dilcussion and matysis ofth€ fiD,trcial activities of6e Municipality for the fscal yeaa eaded June 30, 2013. The

Municipatity's fiDdcial perfomece is discuss€d asd setyz.d xdthin th€ cont xt oftE acconpeyiEg fimDciel
ststemeDB and dsclosur€s follolring this sectio& lte discussion focuses on the Mmioipality's Idinary golemment.

FINANCIAL EIGELIGEAS

' The ass€ts oflhe Municipality ofAnasco exc€ed€d ib defenEd inflows and liabilitieE ai 6e close ofth€
Dmst rcc€nt 6scal ye$, by $30,339189 (Net position).

t lhe capital assets d.cr€as€d by $48Ep55 as crEpar€d to pdor yesr, nairlly duc to deprcciadoo alloutrt
rclaied lo fis..l year 2012-2013.

' The Municipaliys governmental tutr& rcpoftd total etrditrS fimd balar{e of $6p70,576 &is y€or. This
aBou rcprEserts a deea€as€ of $fy'10389 &niqg the culrc t year as comP6red to the prior ),€fi etrdiry
iltrd balance, as rest t€4 of $7Fm,965. The urBlsigEed frrld balance oflhe Cen€rsl Fund for fiscal year
2013 amotma to $1172,832, *hich represst3 a .l€caease of S186102 as coopared to the Fior year

OVERVIEW Or. TIIE FINA}ICIAL STATEMENTS

This discussion 6.d aoabsis is iDEndid to s€rve as all inEoductioB to the MuaicitrElity's b€sic financial ardrneDts.
The Municipality's basic fiBscial statemenls includq 1) goverDdent-wide fDa.ial stat€m€,16 2) fund fiiraocial
saternents and 3) notes to the financial statemenE. This report also contails other supl)leDetrtary irfor$ation.

Gove neDt-Wde Fio.ncial Strte4e s

The gor€rdnent'wid€ fiDucial statements sre alEsigned ro govide ttre users ofthe fifincirl $arement! with a broad
overview ofth€ Municipslity's 6nance\ in a Danrer simil2n to a privalea€ctor busbess.

The Ststement of Net PogitioD pres€sa iBforEation or all of the Municipality's &rsets ad liabiliti€s, ad their
difrerEDce reponed as net ass€ts, FlucfualioDs itr rct ass€ts nray serve as a urieful indicator oD udder the finamial
position ofthe Mlxdoipauty is inproviBg or deteriorating.

The Sirtement of Activiti€s prcs€ats information showing how rhe Muicipality's Det asseE changed during the

most receat fs@l year. All charges iD net asscts are rcpo.tEd whetr &€ u erlying c1€trt giving rise to the chao8P

oc!u$, rcgardtess ofrhe tiEirg ofrclated ca3h flows. Thrt l€v€suEs atrd e"peDses are reponed in the Sfarenot of
Activities thd wi[ otr]y rEst t iD cash flows in futurE fscal p€{iods. The starElll€ot ofActivitios is focued on both
tte goss and rct cost of \"drious a.tilities. Ttis is itrteded to sumarize arld simpliry the uler's anatysis ol the
coet of lld_ious Bovemmetrtal s€rvices.

The Municipality's activities ate principalry supported by taxes aDd iotergot€mmeotal rEvenu8 (govemftenial
activities). Such gpvernme al acliviri€s are classified as geneml govemdent, u.tall and €cooomic developmeil
public safety, heafi[ and sanitatioB" cultue, rEcrediod and educatioq ard public housfug afld rf,elhrE-

Futrd tr'lnsDcirl Stalcmetrts

A firfld is a goupitrg of relided accomts tbat are uled to maint6in cof,tsol over iesourc€s tbat have b€crl segr.gated
for specific activities or obje.tiv€s. The Municipaliry, like other shfe ald local gove meffs, lscs filtrd accotDtiog
io e6ur€ atrd demonstrate compli.nce wi& finarce'reldrd legal rcquirc €nts. All ofthe funds ofdte Municipality
a.e clsssiEed ia the category ofgovernsenEl firnds.

4
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COMMONWEALTE OF PUERTO RICO _ MI'NICIPALITY OF AiASCO

MANAGEMENI DISCUSSION AND ANALY$S (COMINIJBD)

FOR TEE TTSCAI YTAR ENDED JUNE 30, 2OI3

cov€rnmental fiInds ar€ Nedlo arcouil for €ss€stially the saoe firnctiotrs report€d as Soverme al activfies in lhe

govetunellt-wide finaocial sffielretrts, However, udl:lb tbe gorcmment wide finarcial shtem€rts, govemfleot fimd

Enmcial statements focus on c.,re,1 souc€s and uses ofexpendnble resources, as vell 6s on balatc$ ofexpendable

rEsources available d tho effl ofth€ 6scal year. sucb informalion may be usoful in evatusting a Municipality's near

terE 6Dafting rcquireEent$.

Becarr!€ ihe focus of goieffn ntal hrrds is narrower rban that of the govemment wide fintrcial strtemerts, h is
uEefu1 to comparc ihe infoination p€sent€d for govemmental frmds lrith simils iDformatiod prcsented for
govsfnmenlal a.tivities itr the goYe:rtrmeot wiale 6nsncial slatemeds. By doing !q users of the hasic ffn ncisl

staternents may bette.,mderstrd the lon8-t€r[l impa.t ofthc Municipslity's nerrt6rm fidarchg decisions. Boti
the governm€ntsl fim& balarce sheet aod lhe govemment l fiIlld stsaemen6 ofrel'€Bues, exp€trditu€s, and chaiges

h find batanc$ pmvide a rcc.ncili6tion to fscilitate 6is compadson be-tween govemmenal ftmds and

Sovemmental activities.

Notas to the trirstrcir! St lem€nts

The f,otcs provid€ additioDal informaliod ttrxt is ess€dial to a firfl understandhg of the &ta Uovided itr the

govemme wide and firnd ftDnciBl stalemeDts.

Reqrired Suppt€m€Et ryl orm.tion

The blsic fitrarcial staleEentt arE fo[owd by a section of r€quired srwLnentrry infffoalio!. Ihis seclion

includca a budeptary compsrisoi schedule between final budget€d errounB ard achrrl amouots fot ihe Cen€ral

Fund.

ANALYSISOT'GOVERNMONT WIDE FINANCIALSTATEMENTS

Nei Polition - The condensed statrEent of net position of the Mmicipality as of Jufic 30, 2013 and 2012 is
pres€Eted below:

20rl 2Ol2 Ctange %Chmge

Crurrcrt md other assec, n t ofuumubl€d d€prfti.tio!
Capital a$.is, n t ofa.cumdatEd dlpBiatio.t

lrng i.rm liabllfties
Other liabiliti€s

N€r po6ilior:
Nlr in\€snnal in crpihl ,ssets
A$igncd and r.stia.d for &bt sc.vice
UnresicEd ud ualsig!.d

$ |l,r?3,858 $ 12,%9100 s 0,815.]42)
43.',73 8.100 14221.055 (48&955)_

l-_gg!.!J!! 3 sr,6.255 S L!,rld.29n ___::[!9%

s r6jr4,060 s lq064r5J S r71E,@5)
6.258.109 '.l-351-122 (1.099-0t3) 

-

s us?2.169 s 26arelt7 !____Ogtr!!D -6,99%

$ 31,8rX,998 S 31,127,513 $ (2,322,515)
1.79,74 4,166,622 331.122
(626L9'3t 1A.212-7a1\ l-949.428 

-

l--l0i3g289 l_-l4J!]lt! s {4155$ -__4Jl%

As noted above, the Municipality total asseE de.rc3sen by 9,3Mr97 while the total liabilities also decr€6sed by

$1,347,108 nainly due by the ac.cumulared depreciatioa io capital as.sets ($1,486162) and ltre rEduction or 1@g

terE lisbilities ($74t,@5). As a result, the net position decreased by anolher $41,565.

Net positiotr may servc ovcr time as a us€fuI indi.ator ofa governmeil's fin&rcial positio[ The Mulicipalityh rct
posiiioa still strong in trre &ount of 30,3 81,354 as of ime 30, 2013, as compar€d to Oe rct Positiotr of $30'79,583
ofahe previous 6!oal ye€r.

JLC
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COMMONWEALTE OF PIJERTO nICO _ MUMCIP IITY OF AftASCO

MANAGEMENT I}ISCUSSION AND ANALYSB (CONTINUED)

FOR TITE FISCAI YEAR ENDEN JUNE 30' 2OI3

The tsrgest portioD of the Mmicipality's [et posfioD rcPres€trts the inv€stu€at iD caDilat asseh such as latrd,

btl ahgS equip-""t, et ., I€ss my outstalditrg rclated debt us€d to acquire those assets. The MoDicipality u!€s

rt""" *pitui "i*.t to Fovide servfues to its citizeq cosequ.trly, lhes€ ass6E are not available br futllr€

sp€trditrg-. Altougl itr Muricipality's itr\€stmenr in its capital ass€ts is reported tret ofretat€d dett, it shodd be

no,t"a Oat Are re"ur.ce" 
"eaed 

to repay this detn nust be provided fiom the Detrt sdvice Ffi4 sitrc! lhe .apitat

alsets th€Dselves calrot be used to liquidate lhese lirbiliti$.

The arnoutrts r€sticted for &tt scrvice reprcsent allothet portion ofthe net positiolL and th€s€ 6r. rEso8ces subject

to ex&mal rcstrictiotrs for lhe purposes explairFd above.

An additional portior of the Mudcipslity's det position is dle unrcstricted deficit. This is lhe cons€quence ol
prEvious budgets, which did not provide finding for incunEn bng-tEntr obligarions srch &s €ompensated absence&

landfil! closre and po6t closrc car6 costs, claims and judgm€nts atr(l others. Historicrllt such oSligations have

been budge&.d oo a pay as you go basis widou providiBg irnding fot their futore li$riddion. Cons€quetrtly, &e
Municipaliry camot draw from its oxistiry asscts to provide servicB to its citizenB aird depends on its taxing abitity
to contitrue its operatioo-

Activitks

The cordssEd statement of activities ofthe Mmicipality for lhe y€Is ended Jma 30, 2013 ad 2012 is Pr€serted
below. As roted ftercin,the Municipality's net assets decr€as€-d by approxiEatcly $41,565. Gra s aod

cortribBdor+ itrcludiog fedeml aid, accomted for approximately 45.06Yo and 43.09/o ofte Muoicipality's total
reverue for fisral yeds 2013 aDd 2012, rcspe{tively. On the o&er batr4 i, fscalyear 2013, arptroxrEtj4f'ly 44.5T/o
(45.739lr percent in fu.al year 2012) rcsulted fiom taxes.

The Mfidcipslity's €xp€Dles cov€r r rege of s€rvices- The ltigest expascs dring fscsl ,tar 2013 lr/€xe for
sctivities rclaled to geiloral govemmed $7,880y'55, culullE, re.r€alion and efu.adotr $2799,522, atrd Public
housing and welfrre $3,127,652. Total exp€lsEs on 2013 itrclEased in compeisotr with fiscal year 2012 total
expeEses by 9,60'10 (1,700,01l).

Cbinge oAcnarye

Progrsm rcvcDua!;
Op€ntiry grds ad coEailutioBs
Crpital g.ants lnd contributions

General revenuesi
Property lax€s
M@ic&al license taxes

Coistrudion excise tares
SaIe tax
Unrestricted conElAurions
Miscelen€ous

Totll ftretru€s

$ 2,187,858
1,749;454

4,383,380

\aA,E69
389265

1,585,649
4,995369

$ 1,606234
t,297,@l

4,2e286
r,E34055

541,552
rAa,t99
5,089,989

581,624
452,363

119,094
40,E14

(]52281)
r$150

(94,620)

34.88%

2,195,183 1,s51.79 6433U

$ 19161027 S 17JE7r05, S I,T38n
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6



COMMONWEAL E Otr PIJERTO ruCO. MUMMALITY OF ANASCO

MANAGEMENI DISCUSYON AND ANALYSB (CONAINUED)

FOR TEE T'ISCAL YEAR ENDED JI'I'E 30,2OI3

ExpeDaas:
G€aernl govemment
Urbgll and elonomic ahvelop@€at

hrblic safety

Henlth and sanibtioo
Cult rE, rEcxerliotr ad edu{alioB
Rrblic housiDg atrd welftrc
Inbrcst o0 lotrg-term obligatioDs

Total erpctrscs

Cn nge ir ret posldoD

Net posifion rt h€gtnri4 oI El.sl year

Net position et €od ofyear

s (4r,565) $ 0153?6)
3038139 30,496,730

s 30339.7E9 S $JtrJs4

7,880155
2235J56

gto24l
1,60231I
\799,522
3,127,652

646,155

s 19fi25,2

7 302,276
2,580,644

n4,616
2,013ps2
2276,453
2,190326

615212

$ r7,?02JE1

574,fi9
€44,8$)

ra5525
(2r0,841)

523,069

937,326
31,543

$ 1Jm,0r1

$ 73,811

o l5J7O
$ (,ru6s)

9.60Vo

4-110/.

Total rev€aues Aom governman l activiti€s iscr€as€ by aFFmxiEdeiy 10.09 % ($1,73,822) as c.@6rcd to piior
year. 'mis increas€ is maiDly 1[e result of atr idcrease oD opcrating ad capital gnnts ard contribntions ed also atr

ircrease or property tav,€s atrd misceliarcous reveEues,

FTNAIiCIAL ANALYSIS OF fiTE GOVERNMENT'S EIJNDS

Govemmcrtrl fundt

Th€ focus ofthe Mudcipality's govemmental fuds i! to provide iDformEtion on !€ar-term hflo s, outEows' aad

b€.lanc€s of epeBdable resource& Such irformation is useful in assssiog tte Mu[iciPelity's fumcing rcquiremens.

Itr particulu, rwEs€rvld fted ttalance nray serv€ a3 a useful aea$,rt ofa goverDment's net resomces a ilable for
sp€oding at the ed ofthe fiscal yea!.

At Ote end of the cureot fiscal yes, the MlmiciPality's gov€tmdtrl ilnds repo{t.d €ding fill1d bolauces of
$6,270,576 which represeds a d€s€ase ofapEoximately Sl .4 million in oonparison with prior fiscal y€ar balan€e,

as r€sta@4 of $?,680,965. FG th€ e d offscal yenr 2013 the Municipslty of Afialco Pres€Dts aD unassigle'd fltrd
balece of$1,4?2,632. The renainder ofthe ftnd bdaft€ is assigned or l€6tsi(ted to indiaate that it is ,ot alailable

for new speading becaule it has aL€ady be€u rcs€rvEd to: a) caPital projects $2,240299; b) debt se$'ice S2357J61 ;

and c) other specifed Nrpodes $199,684.

CAPITAL ASSETS

As presoat€d in the foUowiry pag., the Mudcipalfuy's investdEnt in @iol sssc,s-for its gove,meffil activitiei as

of june 30, 2013 mounted; aPProxintdely $3 I ,8{}4,998 (n€t of acqmulared d€Precidior). This investtrr'lt in

opitat asses ircludes laE4 Uuidins cquipmcnt, io$ovemenls, vehicles, ini-astucu,rE and constuctioo in

Eogress.

Thr toral decre€se itr the Muqicipality's iDvetu€nt iD capia! a3s€ts was 6.81% as comp6Ied to &e latt fiscal )Eqi.
Actual e,gen{iifutes to purchase or c;nstsuct capital alsets for the fis.a] year €nded JiI,G 30' 2013 was $1,0fi],E64

wtrite depieciatioa charles amounred ro $l i86262 fo. $e fiscal year- 19e sdi$g balane report.d on c€pital 6sets

amo*t"a to te8,: TSJSC by rte end of year, wilh d6precistion amomting to $24J7,259.

JLC

'7



. 
COMMONWEALTH OF PUERM RICO - MI'NICIPALITY OF AftASCO

MANAGEMENT DISCUSSIONAND ANAIYSIS (CONTINI'ED)

rON. THE FISCAI YEAR ENDED JUNE 30, 2OI3

Co6t lEsis ofcspitd .stet! strd lh€ xccumulrtad deDrlcirtiotr ,ad xBortiztfutr:

Ifld
Constmctiotr in progrEss

Ldd irrprovements

BuildiD& structures atrd impmv€metrb

Machinery &d €quipment

Licensed vehicl€s

Total

Co6t Balb of
Caplt{l Arsets

it Julrc 30, 2013

$ 6:125,44 $
304,561

7998,645
22,111,070
D54,146

2,979,113

Acc[lEulated
Dqrreciatiotr

at June 30, m13

-
3,556,324

5,06E259
10,M8,0rl
tJ90:t t9

5,O33,na 4-113,946

$ 6E3t5J9 S A511,239

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS ANII RATOS

The MEnicipality is a politicrl legal entity wilb ftll legislaiive ,rd adminisrdive powers in every arca ofmuicip.l
goyermnen! with perpeqBl existence and legal p€rsonalhy. The Munioipal Oovgrtrment compris€s the cxecutive
and l€gisladve biaDclcs. Ihe Malror exercises tfoe exe€utrve polr€I and thc Mutricipal Legislatue, which is
conpos€d of 12 m€rDbers, ocis€s thc legislalive power.

As Fevior6ly discr$srd in this report, the MuniciFlity provides a ffiI ratrge of servicas to its corrmthity in getrEal
The Moricipality's principal souroes of reirnue arc propflqr tsxes, Inunicipal liceose taxes, cortributiotrs by the
state govemaent, ,Ird Fedrral Grants.

The MDnicipality has a Eoderst6 industrial base, wbi& inclu&s &ctories ed industries, wholesslers, rctail stur€s,

financial institnioDs, restsulmb, among others. This induseiol base hs mointaiDed alBosr ihe same level during the
mosr tc€irt yerfs-

The Mmi.ipality's Budg€t for lte fiscBl ,€ar 2012-2013 inqEas€d by ${53,M2 6s mmpared to tle prior fiscd yea..

Rf, QIJEST FOR INtr'OIMATION

The fnarcial rcpod js design€d to provide our citizen& taxpayeB, custom.lg itrvestors atrd cleditoIs with a gercml

overview oflhe Mmicipaliiy's fiDanc€s and to demotrsEat6 th€ Muicipality's ac.ountability. ffyou bavc $estiotrs
abou this rcpon or need aoy additi@al fuformatioq €onta6! the Muoicipal Dn€ctor of FiDa[ce, Attu Marfud€liza

Lugo de Jesrts, al P-o. Box 1385, Aiasco PR 00610 oI call (787) 82G3100.

JLC
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COMMOI\MEALTH OF PUERTO nICO. MIJMCIPALITY OT AffASCO

STATEMENT OF NET POSMION
JI]NE 30, z)i3

Golemmental

As'Sf,TS

Crsh in commercial banks

Ac€omt rcceivabk, net:

Prcpffty tax.s

$l€s @x€s

Glants and co[ldbttions

Re,stsicled assets:

cash ard cash equivalents

Cssh aDd cash equivalctts with fiscel ,gent

Capital a.cseB:

NoE{epreciable

DeFeriable, tret of accuButated deEeri.tioD of $24,577,259

Deferr€d cbngcs, rct of a.clmulde-d aDortizatior ofs6722?

Tolrl ssseh

LIASILITMS, I'EFERBED INIII)IVS AND NET FOSITION

LIABITTIF,S:
Accounts payable snd sccau€d liabiliti.s

Due to other agencies

Unedned rcveDu€s - Municipal license lax

Ac$ued interest

Non-culreot liabilities:

Due wiftin one ye{I

Due after one yEar

Total liabilities

DEFERNED INTI,OWS OT R.ESOURCES:

Inposed non €xciange trarsactiohs

Tolal def€tred inflows ofrcsources

NET POSITION:
Ne.t iovestuenr in c€pital assets

Assigtred for:

Capital Frposes
R.sticted for:

Debt Service

Gller specified PurPoses

Unassigned

Total net posilion

Total lirbilitief, delerred lnflorrs ond |lel Pocitiotr

455?58

1,079,856

6't9U
765,108

2,433,890

6291451

7,030,007

36,708,093

78-3ll

_q_SJlles!-

i 238536,
145374

aytl
188,590

2,012,689

r8,3r4,M0

8,470,5y2

701,571

701,577

31,8M,998

2240,299

2,357,761

t99,6U
(62629s3)

30,339,789

_$.__t191U$-

See notes to lhe basic financbl statements.
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COMMONWEALTE OTPUERTO CO - MTTNICTPAIITY OF AfiASCO
RECONCIIIATION OF THE GOT,ERNMENTAT T'TIND BALANCE SIIEET

TO TIII GOVERITIMENT.WIDE STATEMENI OF NET POSITION
FOR TEE FISCAL YEAR ENDED JI]M 30' 2013

IOTAI. flJNI} BALANCE - GOVERNMENIAL FUNDS g 6270,516

Amourts reported for Sovemettal acdvitics ifi Oe statem€ff ofDet asssls aa€ difrercm

bicause:

. Capital as!€E, n(4 used itl goYemE€rtal activit'led a$ mt ctrreat fi,lsffial
resowces atrd therefore are not rEported in the govedmental ftfils balance

slieet

. Defened (unavailable) rcvenues iD tie govemDelltal fmds fiat are r€co9ized
as rev€nues io the sEEDeats of activiti€s

. Debt issuei by the Mudicipality has assooiated costs (deh issued cosis) &at
are paid ftom cureo:t a\r4il,tble financial resources in the govsDoental filIds.
However, these costs are deftrEd in the stateaeDt ofrct assets ed r€Fort€d

neJ of ac€u$ulahd dryrcciation.

. hErgpv€rtrmedrel r€ceivabl€s rclded to Chistmas bonus thrt ale not
consideftd available fimtrcial resoec€s at 6sral year+oq lh€refoE" arE not
rePort€d in the goY€rrmetrtal frDds.

Ihe followiog liabiliti€s a.e not due (hature) in lL€ cun€dt 6s.al year, ih€NEftre arE ml
repon€d in lhe gov€rEE€dal irnils:

. Accoed employecs' Cbgm.s bonus

. Accourts plables

. Boads payable

. A@rued iotqest payable

. Not€s Peyable

. Compersat€d ebdsnc€s

. Solid \.asE lendfiI closEe dil pa6t closurE ca.o cost

NET FOSITION OF GOVEBNMENTAL ACTIVITIBS

43,73E,100

r,079,856

?8,311

\18,746

Qs5,650)
o,327,803)

(1s,146,750)
(4,588)

(r 83208)

Q,233,6/3)
{r.794.148)

$_30339J89

See notes to &e basic finzncial statements-
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COMMONIT'EAI-Tf, OF PI}ERTO RICO . MUNTCIPA TY OF AI{ASCO

STATEMENToFRIYENI]ES'E)GEI\.DIIURESANDcxANGEsINFIJNDBALAI{CES.GIoVDRNMENIALFI]NDS
FOR TEE F'SCAL YEAR ENDED JIINE 30, 2OI3

Cone:rl ruDd
Debt S€rvic.

Furd

O&eI ToLl
GovamEcntal GoYet![Gital

Fan& tundg

Xf,VEI'UES:

MDoicipal lic€nse
Corsfiu.{ion excise

Sales rrld usE

Cbsges for $.vi:€s and other cortibutioDg
Gr&tl srd cotrtsibutiotrs
Interc$ c,n d€posits
MiscelaEous

Total r€veaue$

EXPENDITURES:
CurEit

G€tl€r"l gov€'nmcDt

Urbatr ad eco$omic dq/etopBent
Pttblic safdy
H€aIh and .&litraion
Clrtorq tearcdion and e&cdion
Public housitrg and welfare
Debt s6vic€:

P.inoip6t
IotalEst

caiid ourlays

Total €xp.ldinlrls

Exc€s (Defcictrcy) ofrevenues ov€.

Othlf fittedng sourcrs (us€s)i

Trdrsfer-h iom ofitr ftInds
TMsfd-or* to other fimds

Total olher financing sourccs (us.s) net

Net changE in ftsd b.lanes

Furd talance d begirming, ts r€ctded

A
Eund bal,mcc d etrd offiscal year U

$ r,026,021 $ -

45L036
2lo,r04

2.975974
2,580 7?,510

41,t26 2,t72 43,298

l4.530rEI r.4E0.6J7 3264.86 19276,47E

3267 472
r,874,869

189,265
I,133,613
19E5379
5,7542j5

85322

4,293Jv}
1,814,869

1A9,265
r,5E5,649

2,195,183
8,129309

165,4t2

7,626292
2,M6,426

840,6r8
r,361,052
L7t3,tt2
3,089981

130'7.7s0
654,'162

7,626292
t)32,345

M0,618
I,163,784
2376.014
r,010,910

754,041

203278
B7,Wa

\o79971

4.t6,000

189,037
E6r,750
465J)5

@,644 940220 1.000.E64

t4,6t0,&7 1327.475 4.748,785 20,686,867

179,626) 153.162 (1,483,925) (1,410J891

125,446 232,/22 79589 437,3s7
(232222\ (r,936) (203,19) $37,351\

230286 (123,5t0\

383148 (1.6O't,435)

r,974,J13 4,0471418

s 2357i61 S 2,439883

(r06J76)

<186,4{2) (l,4loJEe)

7,680.965

s 6270,516

S€. nor€s ro 6c baaic finmcial staLmeDls.
t'1 JLC



COMMONWEALTII ()F PUERTO RICO. MI'MCIPATITY OF AffASCO
NECONCILIATION OT THE STATEMENI OF R.EVENI'ES, EXPENDITUNES

AND CTIANEES IN FUND BAI-ANCF,S OF GOVERNMEMAL FI'NIIS TO TIIE
GOVENNMENT-WIDE STATEMENT OF ACTIVIflES

FOX, THE FISCAL YEAR ENITEDJI]NE 3S 2OI3

NET CHANGE IN tr'UND EAIIINCE. TOTAL GOVERNMENTAL TUNDS $ O,4I0,389)

Amoums rspoi&d fur gov€slm€tral a.tivities in thc statemeut ofaotivities ar€ difrerEnt

because:

Goveffrcirral fods report cqital odlays as e4enditur$. Howover, io th€ st teu€trt
ofa{tivities the c-o6rs oflhoc€ ass€ts a& allocat€d over their estioa&d llleful liv€s 3s

amortizatim e4Ense. Thb is tbe amou[ by c,hich capital oudays €xce€ded

d€p€ciatiotr asd auo{tirrtiod cxpaose (468955)

Repayment of prircipal of lorlg ttrm obligariotr is $e€nditue ill the govermetrtal
frnds but the r€poyrr€nt reduc€s long rErm tiabilities b fre stateneit ofld position l3l7.4l5

Cedin adjuslsrts on int resl rEported in 6te ststem€d ofactivities are lrol coosilet€d
to aff€ct qment fiffrcial r€sourc$, thdefore am not prcs€otod in ft6 gov€rooental

ilads @t4,993)

The laqdfll closurc end posr clocures carc co6t has b€td edjusted in accsdtnce lvitb
aEortiztion achedole. This adjlstoent alo€s not affeal expenditut$ in ihe
gov€mmefialfimds Q46969)

some rcvanu€s rccorded in the siatcment of activities do not providE corrent 6n6Dciat

rcsouces, frcrcfo(e, they 8re not presentcd in thc goverrrmer$ol futrds $arerlr€nts.

This r€venue is m€asurablctfitnot availableated offscalyear U,549

The debt issue co6ts ar€ p.€sented as e&€xrdihres in goverDmeDtal firnds, how€ver, this
c.st is allocated in the shtement of activities over their mpalmeot p€tiod as

amortizati@ expase (14,554)

some exp€oses repofed in the statemenl ofa.tiviti€s do [ot rEqoire the use of cnrredt
fi$trcial resomes, therefors, sre not reportcd as exPeDdin[ies in lhe statem€st of
governhorltal firds - Decrlase \ Inciease irr Ctrifrrrs bo[us payable compeEated
a!6enc€q irtergovernmentatpayable 932331

CEANGES IN NET POSITION OF GOYERNMENTAI ACTIWTIES L 141165)

see notes to dl€ basic finatrcial staleBents.
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COMMONWEAI.'IE OT PUERTO RICO . MUNICIPALITY OT AfiASCO
NOTES TO TIIE BASIC FTNANCIAL STATEMENIS

f1OR TIIE FISCAL YEAR ENDE' JUNE 30' 2 T3

OtrGANZATION AND SUMMARY OF SIGMTICANT ACCOUNflNG POLICIES

OrPrnization

Th€ Mublcipality of Ana$o (ethe Muf,icipttity') w-as constiflted oD 1733 io the CommoDweal& of Puerto

Rico (the Comnotrwealth). Thc Mutricipdity has 6lll legislative, fscnl ed aU odre. govefinental powers atrd

.osponsibilities ersrEssly assigned by Public Act no. 8l ofAugusl30, 1991, as an€nde4 lnol n I AutononoLs
Mt,icipalities Acr o{ the ConnoMedrh d Puerto Nco (fie Acl). The Mutricipslity is one of seventy'€ight
nuaicipalities l€galy s€pqrat€d fiom the CommoEwealth's governherL

The Comotrwealth's CoEstindioD provides for th. sepatation of powe.s of ihe executive, legilladve md
judicial branches of fhe Commolwealth aDd lhe Eunicipalitie5. Ho\Yew, th€ MuiciPslity's gov€rnme@l

slstem comists of executive aod legislativE b@cher oEly. A Mayof elected every folr years by the citizens,

exercis€s the execuive power of ahc Muicipality. Tlte l%islalive pot,er ofthc MuiciPtlity is exercised by
the Municipat l-sgislatue, whos€ members arE also elcct d ev.ry four )€ats. Ttejudicidy po*er is exercis€d

by the General Justice Coufi Systrm ofthe ComrnoDs,ealdr, $thich bae juridictios over tic Monicipslity.

The MuBiciprlity assuses eilher partial or ftll re+onsibility fo providing services to its ciiizeDs reltred to
public housing, *elftre, Fblic safety, heafth, ssnitation, educaliorL cultute, recreation, e&rcatio4 urbrtr
developm@t, €ceomic der€lopEeul ardf,ey oth€r 6scal, ge{eral ad adEinisirdive services.

Reoo{thq hodel

the sccompsuyi[g bssic flancial #eme s pres€Ilt &e finlncial pcition ed thc rcsultB ofoperadoi! ofthe
Mtroictprlity as a *hotre, atrd its t?riolls governmental ftads as ofad fq the fiscal year mded Jun€ 30,2013,
in confo.mity with acaoulring principles g€neraty acc.€pted in tbe Uaited SEes of America ("GA]{F), as

applicrble to govemmental uits.

I! June 1999. lhe Covernmefial Accounting Serdards BoEd (EASB') issued St8tement No. 34: "Batic
Fitun ial Stdehe,ns - ond Monngemenr's Db.assion lrd Ahalrsis - f$ Sote and Local Govemne*",
(ICASB No. 34"). GASB No. 34, Loorm as the Reporting Model, provides for tb€ mc* significdt cbarge itr
fitra[cial reporting for state aad loral govem-lrEnts itr over 20 yeors aDd afr€€-ts the w3y rbe Mu[icipslity
prepares atra prEs€nls 6tr trcial hforEatioD- The Starement was adop@d as ofJuly l, 2003. In additio4 to this
Shtemen! GASB Sta&malt No.37i "Basic Fiunaial Sl@eueNs aid Monagement's Disotssion and Anabsis
Iot gare n d Loul Gdmarr: O,,,,'i'rs': ad GASB Statement No. 38: "Certah, Finarcial Stataied Note
Disclaires have beeD adopled aod are rcfl€€1€d in Sese Enoncial $rlele s,

According to the firgrcial rcportillg model establishe-d by GASB No, 34 6e requiIei basio fina ial stat€ments

presenEtion applicable to tt€ Mutri{ipslity is codpos€d of the fonouring elenents: (l) govmmflt-wide
finecial ltatemeds (GWFS), (2) govemEeoEl fi.od fnaDcial $d€rnent3 (GFFS), (3) notes to basic ftroDcial

srstemedts, a (4) r€quired $ppleoeutary hfornation (RSD. RSI consiats of (l) Meagement's Discucaion

ard Analysis (MD&A), (2) budgehry comparison schedulc - geEer.l ftnd and (3) budgetarv coEpsrisotr

schedule - d€bt seNice ftlld. RSI is hfomatioo lre6ented along *ith, but s€parate ftotrl, th. Mrtricip.tity's
ha8ic 6narcia1 stat€ln€nts.

- MD&A is a Dairalive report ihai iDtrodrces tbe ac.ompaayiag basic ffnEncial sta!€ments snd provides

a analyticat ov€rview of tt€ Mutriciprlity's Enancial activities ior th6 fiscal yed e led Jme 30,

2013, based on ile Mtntchsltty's knowledge oflhe Eansactiorq eveflts and conditions rEflected in

dte basic finaicial steternefis. The MD&A also higblights cslaiD key fiscal policies that coDtrol tbe
Mutricip{lity's operatio.s-

- Budgelary compari.lo[ sche&le - Setrtrat nid is a c.,E@ion of the act{al rc$lts (lsing the

bldCetarv bash of accounting, which ditrors ftom GAAP) 'xith th€ odginal budget ed the fDal
u-."aea budga for the general fund. A budget to GAAP rEcoDciliation is PrEsented pmviding

inforEdioB ofaftfrEr€trces betweetr the budgpEy basis of accolnfing atrd GAA.P.
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COMMONWEALTH OF'PUERTO RIC(). MUMCIPALITY OF AiIASCO
NOTES TO TEE BASIC flNANCIAL STATEMENIS

FOR TEE nSCAL YTA*' ENDED JUNE 30,2013

Remni.q eotiw

The ac..Bpsmying bdtic 6t ncisl statcments itrclude aI d€pdtuents, age&ies ad muicitral operdion l rmil3

that d€ utr{ti the legal strd adEinistraive conEot of the Mayor, ard rfiose ftrancial resourc€s ar€ under ti€
legEl oBtody and €{trrlol oft}e Mutricipslity's Dir€ctor ofFioarce a[d Budgst, 6 pftscribed by Act No- 81.

The Mutlcipsttty's rramgeEeDt has colsidered aI poteftial oompoiitrt ulits (whelher Sovem$eotal, not-for-
pio6r, or proft-oriented) for which it Itray be f.auciatly accoldbble add othe. l€ally s€parstE org@iratiotrs
for which lte ,ature ad siglmcrnce of ther reldionship wi6 fte Mrnicipality msy be $tch frat exclusion of
rheir basic fEaDcial statemeDts fiom tiose oftie MBricip$lity would caus€ the Moniciprlity'* bssic frnmci4l
siateme[b to be ,nisleeding or incorylete.

As defined by GASB $aremeff No. 14, The Fin@cial Rqonirv E ttity, as awfr.d by GASB Statemed No.
39, Deten ining Vheah Certain Organizdaions arc Cot lporren Units, coeponent uoiB art eititios rhal are
legaly srparate oEaaizations that stould be inctuded itr the Mudcip.Iity'r r€porting ebtity be@rse of6e
sigrificance oft€ir op€ratiDg of fmncial rclation*ip wilt tle MrDi.ipcltty. By ndtr€ and si8lificadce oflhe
r€latioDs[ip b.tween iie @tity atrd a prim.ry govemmeDt

Th€ Mutricipslity's EnDagemcnt has concluded tha! based otr the aforementioBed cdteria, there are no legally
separatB €rtities or orga6izdioDs thd should be rcpoited as mEponent lmits in the balic ffDancial statements of
the Municipality for the fiscal year end€d ,lrne 3 0, m13.

Goveitmcnt-vrid€ 6na$ial statcmenrs

lte govemrDeDtal-wide fnaEial slrtrEellt ('GWrS") are coEpoied of lhe statemcnt oftBt ass€ts .n4 the

statEm€st of acti\ities. These financial statements r€port infomEtion of all govemmental activjti$ of the
Muoicipsli8 a! a whole. These stalements arc aimed at pr$€nting a broad overview ofibe Muriciprlity'!
fitr trcss by rcporting its fins[ci.l position a.d rEsutrs ofoperations usirlg Detho& that 6! simild io those lls€d
by mo6t pri!"r€ businBs€s.

The focB ofGWFS ir o! ih€ op€ralioDal accolmtability oftbc Mrricipdity as a single ecoiomic unit and not
otr compliaoce wi& budgets, r€gulatory requiremeG or on lhe use of awilable or cwrently expeDdable

fmsncial rcsourc€s (rcfrIled to as 6s.al accoutability). Operalioml aclomtability is thc Mutriciptlity'r
r.sponsibility to Eport to the odeot to wiich it Las Eet its opeiatiDg objeilives efficieftty @d qffraliYcly, usitrg
all rcsources available for thd pEpos6. It focuses otr the Mutricipalitrt pdnciPal op€raring obje€live which is

to povide services to its citiz€ns.

The acconpa ying statement of rct positiol p.ovid$ short t€rm and long-telm irformation about lhe
Municiprlity's financial positiod by prEsenting all of the Municipaltty's .ssets and liabilities, wid| th6

difference betlveen th€se two iiens r€porred ss 'he{ position" (equrty) aodlo. sccumulated deEci!. Tbis
s@temeri assist-s managsm€nt m assessing the level of servic€s thrt can be provided by the Marlcipolity h the

future and its ability to m€et its obligtiors as they b€come due. In a.lditioD, rhis sEt€ment rEPotts the extert to
which the Muiciprltty tai invested in .apiial assets and discloses legal alld corEactual r€stsictions oD

Net asseb are report€d in the accompanying staterllent ofnet position \^,ithin the follot ing throa catego.i€6,

- Net itrves&lent iD cspilal assets these consisa of capilal as!€ts, Del of ac€umulared depreciation atrd

amortization and ftduced by the outstanding debts 6ar ar€ a&ibutablc to the acquisitioq construcfioD

or imprcvement ofthGe ass€ts.
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COMMONWEALTII OF PIIIRTO RIC{). MTINICIPAI-ITY OF AffASCO
NO'IES TO TEE BASIC FINANCIAL STATEI{ENIs

ror rru nscer, vr* ENnEn JI,NE 30' 2013

- AssigE€{t md restricte-d - tbese repr€s€ttts lhe rct ass€ts of the MuiciDalitJ'.*hicb arE i€surcted or

u."ifrea Uy en"-rt paties (credito.s, gr3ntsr. cotrEibuos or laws snd regulations)'

o Capital purposss - Repr€se net rcsorrlc€s avsilable to Snance ihe acquisition' construction

or improven nt of mulor c,ryihl aBs€ts under confaEls and olher corfllritrnenB'

o D€bt s€rvice - Repres€nts let resouces availsle & cover firtul€ ilet't sErrice payElnts of
bords dd nol6s PaYable.

o Other speoified purposes - Repr€s€d let r€sources available froft certain federal and slaoe

gmtrts, whioh have been set asiale to cslly out several plogr@s'

- Unassigled Det asseE - rh€se consist of net assets, wLich do lot eert dre defitrition of fte two

precedig cafeguies, Uracaigned Det asets often are d€sigared to idicate thal truDagement do€s not

considEr theB to be availabto for geoeml oPcrations.

whEn bofi rEstricted and uosssigned Esouces dE amilable foI use, it is the MuniciPality's policy tL gpoerally

use rstrict€d Esources frst, std 6en utrsssigtred rcsourc€s as they are n€€ded.

The accompaBying statemenr ofactiviti€s pres€nts tte MlBlclPafty's r€sulB ofoPeratiotrs-by showi'g how

tt" muo p.iityi *""t" and/or riabititiei ctaogEd during lh6 Escal v.a ended Juo€ 30, 2013, using a ftt
(experse) r€'ven; formar This starenent Presslts th€ cosl of..cb f.[lcdoDEogmm as well as the €)6@t ro

ivticl6n ot*e frfuoicipduty'! t trctioq progEins or oths ssvices eitbe. conErblnes io or dlaws fioD thc

fffr"i"brfity" g*","1 t"u*,; Guch as P.operty taxes, municipal lice,s€ tax€s, mdstuctioE €xci6€ taxes'

etc.).

A fiinctiodprogrm dasciib$ a group ofactivities thd arE aimed al accofiplishtug a E4ior service (r rcgt'jlatory

responsOt!. 
-me tnctiom,lrogmms rEported in lhe aarompanyiDg bssic finamial sheroenb tr6: (f) g€rclal

go*In--qp)."t* ura ccono.i" A.vaopment, (3) public safety, G) h€al& ad sadt'rion, (5) cultur6,

oF* ioi' "a*a* 
a t (6) Public i*"iog ,oa weltue. The goveranental opeliiioDs of the

iiii.i"ipatvt a"eutm"ot anrl oi;r.ftmal unis are classifed within the fotlo\Yitrg finctio'dprogr@s in the

accofipanyiDgtasic fmancial sEtemeots:

Oeoeral sol'srnmsr:
- Municipal l€gishtue
- Mayor's oftce
- Depdtment offinatrce and budget

- Department ofhumm rcsouE€s
- Deparrmeni ofmudciPal secretarY

- D€Pdtmefl of iniemal audit

Uftm and €conomic developm€nt:
- Departmetrl ofpublic works
- Depanment oftoEisE

hblic saGtvl
- D€Psrment olnuDicipal Polic€
- DeparhetrtofemergencynranageErent

Health aad sgnitatiot
- Departnefit ofhealh
- Depaftn€nt of $riradon
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COMMOIMEAL'IE OF PUERTO ruCO - MI]MCIPALIIY OT AfrASCO
NOTES TO TEf BASIC tr'INANCIAL STAABMENIS

FOR TIIE FIIICAL YEAR NNDED JIJNE 30, 2OI3

C\rlbxe. recr€ation and education
- Depetnent ofrocreation and spofts

Public housibE and welfare:
- Depart €i1t of€ld,erly afhirEs
- Dgp{tnefi offedrral prograEs

The statemert ofactiviti€s demonstrats the degree to x/fiich program reveflrEs offset dnect exFnses ofa gileD

fimction/pmgram o{ segEEnts. Direct expenses are those thar are cle€dy idEtrtiffable {ith a specific flmctio&
segB€nt or ope8tionsl unil This rEport stateme($ aeporls rcvenuas in thrce koad calegories; proSram

nev€nues, g€neral revelrues aod special iteEs.

Progmr[ revenues are ge&tat€d directly tom a progaaE its€lf m lnay come t'ottl pdlias ourside thc
Municipelity's taQay€rs or citizens. ln the statement of aciivitieq frrograd r€yeur€s reduc€ tLe costs
(€xpeNes) ofihe firctio pmg.amlo arrive d; the net cost of&e ftoclionr'Plogram that mu$ b€ 6mrc€d toB
thc Muriciprliq's general iEvenues or, the Det pEgram rcletrue that codributes to drc Msni.ipslity's Eeneml
revenues. The accompanying stabmeDt of aclivities separately ,epofis t)€ fi'llowing categories of Progam

- Charges foa servicr.s - Th€se revenues geoerally corBist of exchrnge or errchaage-lite traosactiors
involving chdges to €nsbmers or applicarts who purchase, use or direcdy beneft iolo fte goods,

scwices o! privilegFs provide4 or a€ otherwise directly afue-d by rhe seNic€s. Ako, inchdc f€es

cbffg.d for specific services, charyes for ticrEses and p(rmite, &d fin€s atrd forf€itur€s, amoag orhcrs.

- Progre*pc€ific op€rating and capitel granrs and conEibutions - These rcvenuEs colsist of
traDssctioos thal arE either mardatory G vol@ttry non-c,rchaug€ lzDsactions wiah otlts 8ov€mme s,

orgaiizalions, or idivirlusls that Bstrict the I€soulr€s for u!€ h a parti@lai plograD. @ing
graBrs atrd cofiib{rtions consrst of resources tbd are required to be used to Enance the costs of
operatilg e sperifr. progrsm or catr be used either fo. oper.tiry or cqital pupose's of a sp€.ifrc
progdm. Capital grants aod contribotions consist of levenues o. r€souces thrt are restricted foa

capital purposss - to purchase, constnrct or r€novate capital assets arsociated witi a Secific PrograD-
Restricted opemtiog and {apital grBnts ard cortribuioDs at! progr@ reveoles b€caus€ th€y are

specifically .ttributable to a plograrn 6trd reduce ihe net expcns€ ofthat piogram to tte Mutrfolip.lity
They are rcpoded net of €stimaled &coll€cdble amount!.

Gercral rcveNes are the default calegory for reverlues. It itrcludes all rEveoues atrd gaiff 6d do trot Eeet the
definition of progRm rEvenues. Pm#rty, municipa.l license aod coosUuction excise taxes are repottd as

geneml rcvenues. AI olhe. nodax iovenues (iDaluditrg utrrtSict€d interest otr deposif4 grantg erd
confi'buiiotrs not rcstricled for specific prograds and miscellarco s revenues) ttBt do oot m€et the definition of
progom revenuEs are c1a6siffed ,s geoeral rcvenues Resouc€s thd a€ dedicated intenally by th€
Mmiciprlity are Eportad as gederal revGnrrcs t,fi€r ttaa as program rcverues. AII general rev€nu€s ee
reported net of esimrted uncollectible amouds, which arc reco(ded as rEductiotr ofrevetrues ratler tlrao as

The g€treral govcrinEnt fimction/progEm r€ported in rhe ac..mpmyi4 stateneut of activfies idcludes

€xpe ses rhat areJ in €ssence, indirect or costs ofother firctiouggograns of&e MmiciPinty. Even lhough
solne of thesc cosis have b€eo chuged to sstai[ fieds in the goverDD€ntal finds finarcial st remerts as

indirert .6st alocarioDs permittel utrd€I some tedeEl progmms, thc Mutriciprlity hss rcpoded thes€ indirect

cos as dir€.t exp€nses of*re gener?d govemmetrt f.Bctiotr. Accordingly, tt€ Muf,i€iPdi9 gener.lly do€s not

allocse geoeral goverDrE.nt (irdir€ct) t sts to o&er liuctions
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COMMONWEALTS OF PUf,RTO RICO - MI]MCTPAIITY OF AfiASCO
NOTES TO TIIf, BASIC FINAITCIAL STATEMDNTS

rOR TEE FIIICAL YEAR ENDED JUNE 30' 2OI3

The e{fects of all inter-fimd gov€rDme@t a.tiviti€s (reveNesr expendrtfts aM othEt fiDrncing sourcesfuses

among govsnmental frtrds) have be€n teEoved ftom the aooopaying statements of net Poeition ard
activities.

Th€ Murlclpslity classifies all of ils activiti$ as govemmenlal activities in li€ accoryeying CtrryS. These

arc activitiEs gener&lly finarc€d fuougt taxes, intarBoverrmeirtsl rcvenues md other no+exchange reveoues

tbar cau b€ usrd ro suppod tn€ Municipdtty" plog.ams or services. Thes€ SovEmmeDiel activiti.s ar€ slso
generaty .eported inlie govemmeftal limds ftrmcial star€nents.

Tbe M[Diclp.lity has no fidu.iary t tivitiee, whi.h ar€ tboso in which fu wodd be holding or aanagiry Dd
ass€ts ft. sploific iodividuals or oiher o)d{rtral psrties i, accordsnc€ with tuct agre€rneBts or olh€r c]Istodial
srraryements. ln addition, tbe Monicipllity hrs no operations or activities thal ee fimft.d and op€mGd h a

mamer similar to pdvatr buiness enteorise!, whcre the costs ofpmviding goods or s€dic€s to ih€ Seoeml
pobLic (€xpetrsei ircluding deprtcidiod) is fn nccd primrily tlrough us€r chEges; or vrhere *e govemitrg

body has decided tat p€riodic deterEiBatiou of &veDues eamed, experses incuir€4 o[d/or net income is
appropdale for c4ihl maintetradce, public policy, maEsg€rnrent conEol accountability, or other pEpos€s.

Govemmertal fund fnecial statements

A firnd is a tlcal aDd ac.ollltilg e.tity consisting ofa self-balarcing set of a.counts usei to recod assets,

liabiliti$ and.e6ifual €quities, deficits or b6lancs+ rrd changps iherei4 which are segregated for lh6 pnpos€
of csryirg on sp€cific activities or sriainitrg certsin objectiv* in accordarce with GAAP andlor sp€cial

rcgulatiods, restrictiotrs o( Iimitatiors.

Tte accoEparyiry gov€sDoeftal iltrd ftrarcial $atedents C'GFFS ') aro compo6€d of rle balanc€ shce.t -
govemmenral frrDds, an4 the stdem€ ofrEvenuEs, €xpeditues ard chrng€s in fundbal6rces - govcrnmental

Ihes€ finaDcial staterftetts rcpon fi€ fifircial pooitioo 6nd resulrs opcrations of the Mr eipality's
governmer@l fim& by presenting sourEeg uses and bolatrces of cunEnt fnaocial resouc€s. Some of 1tes€
financial stalements have a hdgetary odentatiotr and focus primarily oo; tbG MEtriciFlitt's eajor
govemmenral ftndE 6s defined bclow, the fiscal accomtabilily an4 the i divitual parts oflte Mutrkipstity's
gove,mment Fiscal accorE[abi]ity repres€nas rle MnDlclpelttrts respotrsibility to justify that its actions ;n ee
crrrcn! fiscal year have complied wift public decisiors cotrc€firing the laisiry and speding ofpublic moleys in
the shon tcrm (generally one fiscal Far).

Tte ac&mpanying GFFS sGgregat€ governoatal fidds according lo their irt€nded purpfie and srE used in
demonstratfug compliarce with legal, fuaDcial and contr"Etual pmvisions The mhtnud trusber of
govenrmental ftads is DraiDEiled coDsisient ryith legal a s€liiopo6ed nanagerial rcqui€ntonts establistted

by the Mmklpslty. For fi,ranciat rcporting Fxposes, the Mooicipality reports its govemmental fi{lds within
the following cdegories:

- C€n3lsl ftod - the gen€ral fimd is th€ Muskapslity'3 main op€raring tltrd and a major govemmedtal

fund as defined below, used to accoEt for alt fiuancial rcsources ed governmenlal activities, excrpt
for finaacial resources rcquircd to b€ accotE&d for in anothq fund. It is presumed ihar the
Mutricipality'! govementat aclivities hal,e bcfl reported in thc 8sffial firnd e,Gept for aa$a.1ions
for which one of lhe following compellirg reasoEs has .equited tho use of ar$&er ftad; l%al
requfuEment\ GAAP requir€menls or, th€ dcmaffls ofsouod fmncial admiuist6tim requiri4 6e us€

of a governmental imd oth€r fiad fie geneta} fimd
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NOTES TO TEE BASIC FINAI{CIAL STATf,MBNTS
FOR TI{E FISCAI YEAR ENDED JUI{E 30,2OI3

- sp€eial reienIe firods - The special rcveNe fuads are non_najor governmenial iltrd& as d€6tr€d

below, used by the Mudcipallty to account for rcveDres derived filln grants, colrtibutions or olier
.evenue s)urces lhat 5Ie eitLer sef-rEstrictEd by the Mr ciprlity or legally restricled by outsidE

pafi€s for use id specific purpos€s (exc€pt for rcveBues that arc earEarked for expeddirB€s in m6jor

.apial projects which are accountad for in the capital project ftnds)- The us€s .nd liBitdioDs of each

special reveaue filad arE sp€cified by municipal o.diDanacs or fedeml aod state $atutes. Ilowe\€r,
resoult€s rEsaict€d to exp€trdibre for pulposes normally financ€d Ao the geDeral futrd a& r€Poted
in the Mu cipslity'3 general fimd provided thal aI applicsble legal reqlirEm.[b ae appropriately
satisfied. Ia this case, a special r€venu€ irnd to account for such kiDd oftansactioDs \ti[ be used on]y
iflegaly naudared.

- Mt servic€ ftEd Th€ debt s€rvice itnd i! a major Bovetnmental fiin4 as defued bclow, used by the
Mutriclpdity to accouDt for the arcuBulatiotr of resources for, aild tte Paymefi of, principal ard
inter€st fori botr& psyable for *iich d$t service paymenls are l€gally firandated to te accountad for in
a ilebt service fiDd aniyor, botrds parsble or any gef,elal long-tenn dett for Etich ttc Mutrictpelity is
being accunulatiry fiIauoial rcsouces in ad\6ncc to pay principal ai1d inteEst paynerts Daoribg i!
irtue ),€aB. Principal ad accnrcd intdest due on ,uly t of the fo[owing 6scal year rela$d to lotrg-
term debt for which debt service payments arE eccoonted for iD the d€bt $rvica filtrd arE rEco(kd as

debt service fund's liabilities et hne 30, ifrcsotEt€s are availabl€ d Jun€ 30 for its payment.

Gercral lcng-trrm dcbE for $'liich debt servic€ parmenrs alo not involve the adr.mce accllmuliatiotr of
resourrs (such as obligations under capjtal l.zscs, comFnsated ah€rc€s, claims adjudg@ea8, and

notes payable, among others) are accormt€d for the accompaoyiag stateBent ofnet a5s&15. Th€ dabt
s€rvic€ p6,m€rts of su.h debts e€ g€nerally accomted foi as d€bt servicc - principal and debl s€rvic!
- hteresl e&€f,ditEes fu rhe general fiEd, exc€pt for c€rtara note6 parable ro HUD, irtioh aie
accolnred for itr the HUD SectioE 10E capilal project fidd"

- Cspital projecls fimds Capital projecB fmds are nod-m8jor gov€rnlllenlal ftads, as defined bel,ow,

used to accor.Brt for the firanclal &sources us€d for lhe ocquisitioq coDstsnctioD or irDprovement ol
major capitsl frcilities ,t1d othtr assets. Significatrt capital outla]s EDarced toE proc€ads of gen€ral

obligation, public impovemetrt or speci&l obligation boDds a.rortred f6 also itr &e capilal projects

ftsds.

The use of the cspilat projects firo& has b€sE reserred only for major c4ital a.{uisitions, constsuction

oi ihprovemen! activities thar would rlistort fnanciil resoEEes EeDd data if trot rePort€d separately

fiorn other of li€ Mutriciprlity's operariDg saivfies. The rcuth€ purchrses of minor fixed a&s€ts

(such as ffmitur€, ofrce equipned, vehicl€s a olber minor capital a$sets or improvefiena) have
be€n r€po ed h the goveEmeotal fud Aom wiich fimncial rcsouces l,ere used Ior the pryment

The feos of fte GFFS is on major goverlmedal fuods, which g@erally rcpres€nt the Mstricipality'8 mo$
imporrant frds. Acco{dingly, the Mmicipsuty is re-quilr-d to segregde govemmcnral ftr& b€tween Eajor
and non-major caregodes wi&in tie GFFS. Major irdividual govemmeifial fimds are ftPorted individually as

sep&sre coluEns h the GFFS, while data ftoB a rctr-Eajo. goveEEeftal ffmds aft aggr€gared into a single
cotmln, regardl€ss of fLrd t}?€.

By defilirio!, tn. Mutriciprlity's general ftad is alYays considsred a &ajor gpv€mm€ntal fund for fneoial
r€porting plryoEes- I{ additioD, ay otkr gpvErndootal fuod is l€ported as a mqior govarnmental tmd io the

GFFS iffu totrt ass€ts. liabititieq revenues or expBditres ae at least l0 perce$ ofthe conesponding elemeDt

total (assets, liabiliti€s, r€ve ues or ers€ldiure, for atl governmental firnds. For the Puposes ofapplying the
aforementiored roajor firad cxiteri4 no eliminatioos of inter-flnd bolances have beeo made. Totsl rcvenues for
these plEpos€s mea!$ all rei,enues, itrcluding openring snd ion-ope.adng re!6uts (net of alloesm€s for
lmcolle.lible acmmts), except for otber financing sources. Toaal expatrdihnes for lhese purpoces .nean all
expenditures, incMillg operaling aDd non-oper4tfug expcdditues, excep! for other financiog u!€s,
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FOR TEf TISCAJ, YEAX II\DED JIJNE 30! 2013

&s€n otr lhe aforcm€$ioned ciiteria, the Molicipality'i major govemmental tlnds rcpoftd h drc

aclmpauying GFFS arE; gener.l futd, debt servic€ tund nn4 oth€r governmedlal firnds.

The accoDpauying GFFS ar€ ifiegrared by other sklements ard schedules r6quirEd by GAAP; schdule of
ievenues and expendtures - budget and acoal - budgptdy basis - general fln4 reconciliatiofl of the b3lalce
she€t - govenunental fuods to tlrc stdement of nat positioD, and, rEconciliatiotr ofthe stateoetrt ofrcvedues,
expenditues and chatrgEs in firnd balances - goverEEeDtsl fiItrih to the stalemeEt of activities,

Mcasurcmdt focus. basis ofsccouotine atrd irpancial st rements prcsentdiop

The acco8panyiq GWFS are prcpeed ulitrg the econodic ralources neasurenett focB and lhe acdual b,sis
olaccolmting. Subiect to the addidonal rules and lihitations deililed below, rcvenues (including i eresf on
d€posits ed invcstmen6) are geneElly r€corded when esned and cxpcnses aro generally rea.rd€d when a

liability is i'oEr€4 rcgsdless ofihe tilrina ofr.lalod cash flows.

All revenues, eipnses, gains, losses, ass€is and liabilities resulting ftolo exchmge and exchonge-like
transactioos tr€ gencldly rccorded ll'hal the exchang€ takes plsce. ln excharye t!-ansactio6, €ach parq to fre
tranraoiolr rca€ives sDd givos up esse ially equsl values. A.D exchatrge-like EaDsadioD is one itr which there is
a[ idefltifiable exchalge sd the !"alues exchaEge4 though rclated, hay Dot be quite equal. N€verdalesq the

er.change cbaracteristics ofth€ exchaDge-like traDsaction a.e str@g enough to justiry tseatihg it as an.xchnge
for acroutiDs plfpos€.s (cxampl€s iocludE {e€s for licenses and pemits, cheges for services, end
miscella&ous iev€aucs, which 6re r€cord€d as reverrrles when coll€cted b€.ause ah€ry are generally oot
me3sul3ble unlil artually rece €d).

AI rcv€trueq expenses, gains, losses and ass€ts resultiDg from &oG€"lcbange laniaotions arc rcord€d lrsiog the
criteria set for& by GASB Stdsment No. 33, Amnning ord Finoncial Reportihs f$ Non-etcla"ge
?rarrracr'oru (GASB No. 33). GASB No- 33 establishei accounting and reponirg standrrds for ma-€rchnge
eansactions involvitrg cash Ed fitrErcial or capital ,6soorc€s (foi exsmplc, most tarcs, grads atrd privale

dotrations)- In a mn-exctange transadion, tne MndctFllty gives (or recriv€s) value without dirwtly
receiviDg (or giving) equal value in r6Elm. Ihis is alifferelrl from an cxctratrge aansaction, fu wnich eadr party
rec6iv€s 5nd grves up essedially eqBI vahres. Acrordiog to GASB No. 33, Oc Mrtririp.lity grorrys iB Don-

excharge taLgactions into th. fo owirg four clrsses in th€ acconrpmying basic trlaEcial stdeEe s: (a)

derived tax reveoues, (b) imeosed non-exchange reveDuDs, (c) goverDm€nt EaDdated Dotr-€xchange

tralsactions, aod (d) voluntary don-exrhange Aa$actions.

In the ca!€ of deriv€d tax rercoue tratrsactions! which resuh fiom ass€ssrn€lts thc Municipality Plac€s on
exchang€ ftnsactions, rec€ivables arld rEveoues 6re recorled when lh€ uoderrying exchange has octur€d (that
generally is wh€n the taxpalqs' n€t sales or teve ues subject to tax take plaae).

In the cas€ of impos€al Don{xchange revenue tmlsactions (sucb as property caxes and municipal lfuens. trx€s),
which rcsult f$m ass€ssme s made by tLe Muaicipality on aotr-sovemDental .ntitie!, includidg individuals,
other ihan assessments on exchange tmsactions) rcceivables arc genarally rccorihd in lhe Period vheB atr

eforce{bte tegal claim has a.isea. Prop€(y taxe6 and nunicipel licens€ 6re ge6erally rccorded 5s reveau€s (n€t

ofamouts conside.rEd not colectiblo in the fiscal year when resowces are r€quirod to be Ds€d or 6e ff6t 6s{al
y€€r 6at the use offte resouces is permiltcd. Me€iwhile, and in accordance with GASB Slatemeot 65, amout
r€.€ived in adrarce ae rEcord as deferred inflows ofrEsorllccs itr th€ govemrnental lunds balan€e sheot'

covemment-mmdatEd non-€xchange transactioBs (such .s ga s ad coDtsibutioos) rcsult when a govenrme

at one levet (such as the fedenl or state gov€{nmed) provid€s r€souces to the Murfcipaiity ,nd rhe piovider
govemmert requircs the Municiprtity to use those resotm€s for a 6pecific plllpce or PurPo€es estrblbh€d in

the govider's enabling legblstion. In these type oftzosaotons, d€fsrcd oliflor*s ofreso$ces and &vcnt es

are generally rccordcd whcd all eligibiliry requirEEents iEposed by lhe povider hav€ b€€n met.
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COMMONiVI,A!-TH OF PI,ERTO RICO. MIJMCIPALTTY OF AffASCO
NOTES TO TIIE BASIC FINAI{CIAL STATEMENTS

FOR THE HSCAL YEAR ENDED JUNE 30' 2OT3

For lh€ majority of gralts, the Muici[dlity musl expend resormes otr the sp€Gific purpose or plojed beforE

tl" p.riO"i*ir"t,ri* 
"iy 

amouro- 
'Rer€nue 

is, thereforE generaly re'agaizcd as qualirying rcimbu$able

expandirurcs are iucurrEd.

Volurftry aon-€xchange tr&sactiotrs Guch as aioi,rti@s and certain ga$s dd €Dtftte,trents) rcsut Aom

legistativi or contlrcn;l agrelm€nts, othe'r than exchangps, wilingry entered ido^by two or more pdties' Itr

li;e E?es of trmsacliotrs, r€ceivabt€s ald ler€nues de genddly accou,ted for in iie sm6 Ean G! as

governm'ent-mdilst€d ad-exch3!8e fdosaations discl|Iss€d aboYe. Evgnls th4 ae reil!€r orcbarg€ nd non_
-exchange 

transactions are rE ord€d-rr&etr it is probsbte tllat a lo$s has been idculrEd and the afioDnt ofloss is

rEssorably €stifiable.

Recsipts of any type of rel'Enue sourc€s collected i! advmr€ for usc itr fie following fis'al y€.t se rEcorded as

def€rred inJlows of resouraes.

Acco.ding to GASB No. 34, aU ge eral capitat asseB snd tbe lonS_tsfm liabilities arE reEorded only itr the

alc{mpaolrDg stdemeot ofnei positioD. flrc rDeasurem€ot focr6 @d the basis of acaounting us€d in lhe

ucco.p*yi"g CWIS ainer sigtrifcatrty Aom the nte3surement focus ard b€sis of a&ountidg used itr ihe

p."prritioi, o}tt'" cFFs. TherEfore, ttre acc.nparying GFFS include r€con iliatioos, as

ifaiifea io ou .c"" p*yiog table of codents, to bettrr identiry l[e r€lalioship between ihe GvFs and rhe

CFFS.

The acco paayiry GFFS aro repoded usinS the curent finsncial resources E€asurEm€nt focus (flow of&'rteDt

financiaf nisouieO ana the modiff€d a.clual bosis ofa.clurfiDg. AcEordingly, drc ac.odpanying rtateEent of
re"euues, eryeuditrres a"d ctanges in fimd balaoces goverDDeEhl fuDdE roPots chages in dle amount of
finaacial les;ulces available ir the nea fulurE a5 rcsult oftasactioff and ev.n6 ofthe fiscat ,E3r ieported'

Theefore, revenues are gerctatly &.ognized a3 soon as they ee both meosurable aod al'ailable' Revenues arc

considered to be arailabie wh€n lhey e cnlectibl€ within lh€ cunent fiscal year m soor eaough lhereafter to

pay liabilities ofthe clnretrt fiscal y€ar. For this pr4ose, tha Muicipolity generaly coDsideis mo* rev€nrcs

io'be availoble if co[ec1€d widin 90 darB aOtr Jmo 30, 2013, exc€pt for property tax€s for utich the

aiailability period is 60 dtlt, Revenue soorces aot meet'mg this aEilability criterion ot colle@d in adYadce

are recorded as defared inflows oftesoBces at ,uoe 30, 201 3.

fte principal rcveNe sourc€s coNidered sus€ep6tle to accrual imlude prop€rty laxe!, mldcipol lic€nse t&\es,

iaterlpvemraeatal gaots ard contributionn itrterest on deposits, aDd chrges for servic€s. ]hese pnociqal

.w"i* *rno. deet bodt metsurabifhy ad avaitability crilcria in fre aacompanying GFFS, exc?t for

amounE recorded as def€ned infloits ofr€souIc€s.

Ii a maDmi riniler to the G$TS, but subj€ct to and limited by the aYailability criterh discussed above, a

r€venrcs, expeNes, gain , losset ass€6 and liabilitios rasultirg ftom exchange and exc{ange-like irEnsactions

6rc also SeneraUy record€d l,hen the exchaage takes plac€- AccddiDgly, f€€s for lic€nses"nd pernits, charges

fo. eNi@s and misr€llaneous reveEue! are tecotd€d as revaoes ebea colleared be$us€ lbcy are generalty not

meesuable until actualy received.

AIl r€venuB, ere€ns€s, gins, losses dd assets r€suhitrg aoa Don_excbdge Eansacliotrs are rEcorded in a

sindlar manner lo the Gr IS, usiDg rhe Previously discussed crireris set fonh by GASB No. 33 for nolr.

exc.haDgp tmnssctions, but tubjed to and lfudted by t€ a%ilability criteria discussed above' AccordinSly,

p.pe.ty t"* *a muicipal license tax receivabl€s are also genera[y recorded in th. fs.al ycer qtrco a
;nforceable legal claim has arisen whil€ prop€rty tax ad municipal licetrse tax revenues (net oI amouds

considered mt-colectible) are also generally rccsded in the 6scal year lPheD r€sotirc€s 
'are 

rrquired to be used

or the firs 6s.al yea tbat &e use oflh€ resouces is peinitted.
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. 
COMMOIYWEALTH OF PUf,RTO RICO. MUMCIPAIITY OF AffASCO

NOTES TO TIiE EASIC FINANCIAL STATEMENIS
rOR THE FISCAI YTAR ENDED JT'NE 30, 2013

Merred ou(lows of rEsourcas 6nd revenuos fiom ft&ral ald stlc gftnts arrd c4fitributions, dondioos and

e itlemena mE also gEnerauy rE{orded wh€n a[ oligibility requireGots iDPosed by 6e Provialer have boen

ner GeErlaly, .3 qualifyirg reifibusabb eryenditures 6re iocured fDl exP€diurF&iv€D grer6).

Inter.st incom€ is rccoraled *h€i1eamed only ifcolec{4d wihin 90 da)s aft€r yed.end siDce {hese rcve rcs ae
corBidersd bolh mersunble ad aYaihble at Jutre 30, 2013,

As prEviously discuss€4 the Muiciprtty gdap&d the proyisioo3 of GASB Iaterpidrtiotr No. 5, R?lognilion
@*t Mezturchent of Certain Liabilin"r and fuenditures in Govn ie al Fud Fitunvlal S.zdrn€tls (CASB
No. 6), which modif€s the recog{itiotr criteria fol mrt&in expclditues ad &bilities rcpcted tmder the

Eodi6€d ac.rual basis of accGrnting ard clarifies s number ol sitoations iB which th€ Municipdity shoold
distinguish b€Iweerl govemental irnd liabilili* ad gen€ral loEg-lerB liabilities.

Pursoa io the provisions of CASB No. 6 oeeodihi.€,s aod relstEd lirbilities are Sercrauy ,e.orden h $e
accmpanying GFFS in the acromting period in which tho tinbility is incurre4 as uder the acqual b€sis of
accouting but only to the eNder! thar rh.y ar. Dorn lly oxp.ct€d to b€ liquidded wilL exp€ndabl€ financial

Modificdions to &e aadlol basis ofsc,counting irl ac.{odanc€ with CASB No. 6 inolude:

- Eoploye€s' accumulatsd racdioD, sick leave d compersalory tine (compasated abceDc$) i3
rEcordEd as expenaliture when consumed- The molmt ofthe unpsid c.ompe6ded abs€aces has ber!
repo.l€d otrly in the aroompanying s*at€nrents ofn6t a9s6ls.

- Principal ead hterest on bor s sEd Eotes payable ee record€d when they maEe (when paymed is
due), exc€pt for prircipal a[d idercst ofbords due oE July I whid are reco.ded as govenuneffsl i]ad
liebilities at iEe 30 Etict is tlte dde fit€n rE6owces v,ere a\tilsble in ttF d,Ebt servic& fnd"

- obligatiors utrd€. capibl le{ses, coEFosa&d al'sences, ard the merve for federal cost disallowa&es
ore recordad only when they maqne (wlEn paynenl is due).

- Certain accounl! payable, intergoverDEeDtal payabls ard oiler accnr€d liabilities nd due a paltbl€
or not nofitally exp€$€d to be liquid"ted h frlt and h a timely manner with aiEil?ble ed expodatle
fnancial r€soules, are rEcord€d in the a&ompanyiq stalemeEt of net ass€ts, Such liabilities ar€

r€corded in the govemmenrrl funds wh6n lhey mature.

validated purchrse ordtrs md conEacb are rEcorded as a rcssvation of fimd balance in ihe GFFS.

Liabilities o Bide the bounds of6Es€ exceplio[s or modificaions are reported a: gorernmental imd liabilitiG
when incuftd (includine salades, prof€ssioDal s€rviocs, supplies, wilities, etc,) sioco lhese liabiliti€s norma[y
arepaidhatinelynEit[elandst from currertfinarcial rcsourccs.

lte trIeasorelle focus of the GFFS is on alecr€ases of net Gtrmcial resourc€s (expeditrcs) rarh€r tbaD

e$€nses. Mosi exp€nditures sre measusble and sre recorded when the r€lated govErsEEolal fuod liabitity is
incured. Allocdion of costs, such ae dsprecidion atrd arnoftizetioD, are rccoldd in ltre aaco.npsnying
statEmeut ofactivities, but are not rccorded io the acconpanying GFFS.

Under 6e finarcial ,Epdting oodel estsblished by GASB No. 34 all g€"eral cagital assets aDd 'Em'hEe-d
lotrg-terD liabilities (deternined using tlrc modified acd al basis of a..outrtitrg) ar€ m loager reported in
accomt groups within th€ govemmental fi.ld balance sheet but are hco.porded into l e accon4sying state of
net posidon.
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' COMMONWEALTII OF PUERTO RICO - MI]NICIPALITY OF AftASCO
NOTES TO THf }ASIC FINANCIAL STATEMENTS

B'OR TIII, FISCAL YEAR ENDED JT]NE 30,2OI3

Stewardship. compliarce ad accounlabiliw

Budgetary contml

According to ihe Aubnomols Municipaliries Act of the CoomoD*eal& of Pueno Ricq &e Mayor atrd its
Administranve Cabin€t prep,I€ €€ch ffs.al year an anflal budgel tor the Municipality'3 g€neral fflod ad d€bt
seflice firnd Such legafly adopted budget is b€sEd on exp€cled exp€nditur€s by prograE aDd €stinsled
r€sourc€s by sdrrce for boft fuads. Tbe mual budget is d€veloped using elemeDls of PerforDAnebased
program budgeting and zero-based budgetis& md iEclud€s an estimale ofrevenue,s and other resources for lhe
ensuing fiscal y€sr urder Isws atrd regulatioos existitrg d lhe time the budgel is pr€Frtd

The Mayor must submit all alrtrual budgetary r€solutioD proje€t (the projeco to &e Corrmisio(ler of Municipal
AfFaiB ofPuerto Rica (the ComEissiotrer) a the Mmicipal Legisiature no later the €ach May 10 and May
15, rc,spectively. the ComBissionq petiminary verifies that the proje.t complies pilh aI the ,!,pliceble lavs
snd regulatioos and mry pmvide mDmds and sugge$iotrs to the Mayor on or before €aah Jude 13.

The Municipal Irgislatwe has l0 business da$ ry to no later that Jun€ !3 lo ahscuss and appmve the project
with DNdificatious. The Mmicipal kgislarure rmy smend the budget submitted by the \,layc but liay mt
increase aEy items so fu to cause a deficit wiihout imposilg tsx€s or identi8itrg oth€r soulces ofrcv€true to
cover such deficit. AfteI ihe Mmicipal keislature lnodiffes rnd prelirninsrily pFor€ 6e pmjeq me
modifid project is sert back ro rhe Mayor for his approEl o. Ejestiotr withtu 5 days. The Mayor may
alEc{ease or elimhate any line item but may not incrcise o. iDsert atry rcw litr€ it€m ia the budget The Mayor
may also lrlo the budget in its erotilEty and return it to dr€ Mmicip.l L€gislatur€ with his obj€ctions. Ifthe
proj€ct is rcj€cted by ee Mayor, the MEicipal LegislaEle uil have up to 8 days to ailoPt or r€ject the
rccommedations or objedions ofthe Mayor. The approved project is sent again to lhe Mayor, which thetr
qould have 3 days to sign and eprsve iL

[f a bndget is nc( adQt€d pris to th€ end ofthe &adlin$ rcf.{.€d to sbovs, th€ amual budgd for ee g€cediry
fiscal year, as pprov€d by Oe Logislatue ard lho Mayor, is sutomaiicslly rhew€d for 6€ ensuitrg fis€al year
tmtil the Muricipal l,cgislarue alld the Mayor rppove a new budg.t. Tlis pemits th! Murfuiprlity to
coBtiaue makitrg payeeats for ils operdions and othel purpos€s until ihe dew hrdget is appov€d.

Th€ aonual buGet may be qd3t€d for aoy €stioate revisio$ as well as year-€Bd eEcuElrraDcls and 6ay
include ely additional infodation rcquesten by ee Municipal L islatgre. The Mayor may rcque,st
suhequent amedsents to the approv€d bud8et, whieh is sibject to itc approval of6e mmicjpal IrgisLture

For day !o dary maDagemetrt c-onEol erq,etrdit]Ies plus encumhanc€s may not excaed budgeled emoufis ar the
expenditure-Epe level of€ach cost c€ntcr (activity within a proEram wibin a funo. The Mayor may trsnsfer
unencumbored appmpiations within programs within fimals. Appropdatio[ control is by pmgran within a
Alnd The Municipal L€gislatue may t"ansf€r aDoutrts anong progIrirtrs within and betwe€n fimds.

'Ihe legal level ofbudgetary control (i.e., the leiel at which e)pendjturae lDay mt legally excled approprbtion)
is st the firnctioN,brogram level (general gov€mment, urhan and ecoiomic alewlopme4 public safery, h€alth
atrd ssnitatiotr, cuthrre, recaeation ad €ducatioD, and public housing and wel&rc) within a ff]trd.

Uader the lai/s ad regulations ofth€ Cornmonweall! the apropriatiotrs n d€ for any fiscal year shall Dot
exc€€d the tobl rcvenuq iDcluding available surplus, estimared fo. ssid fiscsl year unless the impo6itioD of
tsxe3 sufficiont to covsr said appropriations is providcd.
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. 
COMMONWEALTTI OT PUDRM RICO. MT'NICIPAJ.ITY OF AfiASCO

NOTES TO TEE BASIC FINANCIAL STATEMDNTS
FORTHE FISCALYEARENDED JIJI{E 3{I,2O }

Eodgelrry sccoutrtitrg

Thc Mutrlctpalily's amual budge6 are Fr€Ft€d usirg thc bdgetrry (stdutory) basis of accouttirg. whi€l is
not in a.cordaBcr with GAAP.

Accordiry to rhe hdgi{a, baris ofaccountin& rcvenue is gercrslly recorded wheE cash is rcceiv€d- Short-

t€rm md l@g-tif,m bo{rowilgs msy be us€d to 6'uocE budgetary exc€ss ofgemdituros oyer leveDues.

Th€ accoDpolyitrg slatment ofrevefl,.s and oxpadiutrEs - bodget 6od acitud - budgeky basis - genelal fr.mq
p.ovides iofordatioD about the geoei'al fund's origiml tudg€t, iis amefldmeols, and rhe actual l€sulcs of
operations of snch govemm6n0al furd uoder the bdgetary basis of accounling fs the fuca1 yem eded Jnne 30,
2013. hsdjer dstails ofrhe Mmidpality's budgeraxy coaEol at the lega.l level itray be obtaiDed ftom the
budgetary liquidarioD r@o.t for tho fiscd yee cddcd Jlme 30, 2013, wbich is preparcd by tle Ml[icipalitr's
Deparfrleat ofFinrnce and Budger Copies offhat re+on may be o&ined by miting to thc MEoicipality'g
Die.nor ofFiEaDc€ and Budget

Accounthg principles ryplied for pwpo6€s o{ developing dstE oo a budgetary basjs differ significa ly tom
those used to prEs€nt ibe goversrnsntd furd foarcid statfllonts ia codomity wifi GAAP. Ac&rdiDgly, &e
ac{oryanying budgctary clmparisotr schldslc is accompatded by a r€corcilidiotr ofth€ difl€rence$ bet$/e€n
the htdgetay basis and GAAP a.tual enoirtrts.

Th€ MEricipality does not legaly ldots hxlgds br the strte l€gislariv€ joint rcsolutiors c€pi.rl fi}nd The
finmcial rcsourc€s trceived by &es€ finds 6re not subjecl to budgeting by ibe Murichl6lity sinc€ the r€sourr€s
received each yerr ftom the.$pecaive grantoB vfiies fioa ysa to yea., and the l€sp€.1iiE sDounrs ar€ gratuEd

at thoir discretion.

Upr€sEided and restsicted deposits

The Municipattty's deposits arc rmpos€d of; deDaDd deposils itr cor[dercial borl6, aleEarld d€posia in ahe

Gove$ment DevelopmeEt BaDk for Puerro Rico (GDB, fiscal agent) an4 Municipal Revenue Coll€ction CeDter

fCRIW, t!, its Spad$ acroDlms) a govemmental emiry rEsponsible for the iopoeition and collectiotr of
propefiy er.es @ behaE of aI municipalitios ofPuetu Rico.

Tbe Municip6lity follows lie Dt&tic€ ofpooling cash. The balaoc. ilr the pooled cash acEormt is availablB to
meet curert op€ratin8 rcquiremats. Under tLe laws md regulations of the CooDonwealth, public fimds
depo€ited by tle M8nicipolity b corrEercisl belks must be ful}y colk{eralized fof the amoud8 deposit€d in
excess oflhe fealerdl deFsitory in$Earc€ generaly provided by the Federal Deposits Issurec€ Corporation
(FDIC). A[ s€curities pl€dged as co rtEral at€ b€ld by agEnts d€sigDded by dle ComroonweaftL's S€cretary of
Oe Treasury, but not in th€ Mutricipality'i name.

Cash in fisml agedt ir the debi service ft rs consists pr;rcipally of proporty and sal€s tar collections
amouDtilA to S3,469,336 whiot d€ restricted for the paymeDt of.the Mutricipality's debt s€wice, as rcquired
by ,aw. Cash wi& fis(al ageot reruded i. the no}.rnqior govemmetrEl fuids alnourting to SZ824,r 15 snich is
resrdckd foa the acquisitiotr, crnstuciiotr or iEprovements of mdor capial ass€ts anq drc op€ratioos of
f€deml and st6te fimded progruat

Restric&d cash in commercial balks for oAEr gov€mme al fiods, arnomting !o $988,348, ae r€,strict€d to
fina&e tI€ acquisition, eo{strudion and improvemcnt of major capital a3Bets.
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' COMMONWEAI'TII OF PIIERTO RICO - MI'NICIPAI.ITY OF AftASCO
NOTES TO THE E^SIC FINANCIAL STATEMf,NTS

ROR THE FISCAL YEAR ENDf,II JI]NE 3{}, 2013

Umssi&ed atrd committed accourts ard potes r€ceivable

In the accompa[ying GWIS, receivablG cotrsisr of all reitrues eam€d blt trot colected at Jutr€ 30, ml3.
Major r.reivabte balsces fDr the gpvcrnmeDtal acrivitics itrclude nuricipal licers€ &xes, popeny hxe3 ard
iDtergoverreeDtal receivables,

Tax rearivables in 6e gerr€f,at imd repr€s€m ocolected pmperty tm(es strd Dlmicipal liconse laxes. ResEict€d

Ex rec€ivables iD the &bt se ice flnd coDsist of uDcollec'ted prqerty tarcs, wtich arc re$icted for the
palEent of the Mulhtpaltty's debt service, as €stabli*ed by law.

Lltsgorrrnmenlal receivables arc maidy coBposed of amumts owed to the MBBtclp.ltty fo. reimbutsement

of€xpenditurcs incurrEd purBumt to srat€ and fedela}ly finled prognos (rccoded in lhe general fun43pecial
revenue fimd ard capital poje€{ fntrds as defefted otrlflo*s ofrcsoulces).

Thes€ a.cou s &*ivables ale st4e! tret of e$irDa!4d allowatrces for utcollealible accoonls, wNch are

determine4 bar€d Wou past collectiol oeeriences historiel treDds, crurettt ecotroDic conditions ad the
p€riodic agfu g of accounts rcc€ivable.

Activities b€tw€€n fmds that ar€ I€fr€seolatilE of lendingi borro.ring armageB€trts outstanding sl lhe end of
lhe fiscal ,,ear ar€ t€f€.r€d to as eilher'due to/ftoE other freds" (ie. ti€ cw€nt portion ofinterfimd Ioans) or
"advamas tolfiom other ftuds" Ge., tte rc[-cu.r€lt portion ofin&rfind lo€D3). AU othe. outstandirg bqla$es
b€tw€er fEds ae l€ported as 'due to/ftom odEr funds-" Adr€&es between fiEd!, as reported ia &e GFFS,

are oftet by a filnd bal@cr rcscrvc a.coud in appli.able govedmental fimds to indicice ttrat drey aEE not
available for rypropDatron and are nol experilsble available fiDan€ial resourc€s.

C3pital a$sets

Cipital assets used in gova{nscdtal activities irclude laad ad lad ifiprov€lnenls, buildidgs, sEu.turcs and

builditrg iEprovem€nB, nachilery atrd equipment, fndrturE tud fixtu.es, licensed vehicles, mDsEu{tioD ir
p(ogr€ss, and inftasBlr6lure. These assets are capitalized end reported in the accompaoying slatehent of net
position. hfrastrlclrE€ orsets aa6 geo€rrlly ctationEry io orirre a[d itrclude rc€ds, ttidges, stre€ts and

sidewalkn &aiEage systeds and other similar ass€ls,

fo. financi.l rsporting peposes, the Municiptlity dEfitr€s capilat asseb as ass€ts \nith e individual cost of
$500 u more at drc dale of acquhitiorL consiruction o. improveo€Dt ad with useful lives extendfuE b€yond
orc yEar. All assers lvith indilidusl co6ts under $500 or witi useii lives not exctediog ooe yeor, are charged

directly lo €xpense in the govemment-wide sisEme.t of activities. In lhe govemnrental futrds, all ctpit l ssets
nle recorded E! cEpitsl o.rlays (exp€iditu€r.

In lbe si6t€menl of tr€{ poeilio& all cspifal assets e recorded at co* m eslimated bi$odcal cost if lchral cost

was unavalhble, exc6pt for donated capital assets, w$ch ee rEcord€d at fi6i €stimated fair valm et the dat€ of
ilnn.rion

Estimated hi*orical coss b3s€d otr deflded cwrslt costs asre used to value a signiffcatrt portion of rh€

infraslucture constructed or acquired prior to Juoe 30, 2002 and cartain latrds, buildirgs, structurts and buildiog
The E€&od us€d to deflat€ the cftredt costs \r,ith aE approxinatc pdce indsx tras lscd onty in

the cas€ of cerlain items for which the historical cast documentation rras not arEilable. Actual historical costs
l €re usad to value th€ i!.fi:astsuclure acquirEd or constucted sfter Jure 30, 2003 as we[ 3s, cotrstsuction itr
progr€ss, Eachinery and equiprnent aod licensed vehicles acquired p.iot G afier su€h dare-

Major oullays for capital assets and imFovemetrts are capitalized in &e staiement ofnet Position as Proje.ls are

coostsucled. The oosts of normal mair:Ename md repaLs &at do not aatd value to li€ ass€t or Darerially e)de

crpital asset lives arE not capitaliud.
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Depreciation and asodizstion expeffe i! r€csd€d only ir. tre go\Emoent-wide staiemed of ac-tivities.

However, therr is ro deFecirtiotr or rEortizarioD rEco.ded frr latrd tnd construction in Progrcss. Defleciabl,e
capit l assetq aft geffxally depeciared or @ortiz€n over their estimded useful lives md€r the sEaightlfue
ncfio4 exc€pt for Dehine.y and equipm€nt held udsr capital lessts *:hich is d€preciBr€d ovei lhe $ortrI of
its estimded us€fuI lif! or lhc lcasr trlm.

Ihe €stisst€d useful lives ofmajor c+ital asset c.teto.ies e:

Land improvements
Buildings. stsuctuEs ad builditrg iEprovenedB
ItrtrsEuchrs
Licensed vehicles
Furdfu€ and ExturEs

Ye!rs

20
30 to 50
20 .o 50

I
5to20

Depreciation and anodization experue ofcapitd sssrts is rccod€d 
"s 

a diE6l expfls€ of tIle function/p.og.ae
specifically identified wirh the 6sset Deprecialion and aoontiutioa ofhftastuElrr6 is not allo.ded to various
ftrctions/programs but reporred ss dir€ct expeos€s ofrhe urbsa aod ecodomic d€velopeent fiuctroo.

Defffft d inflo'rs aJft sourc€s

Tb. Muhipolity reporis &fe.red fuIlows or rffources m its GFFS 6rd CWTS. In the GFFS, a defer€d
itrflow ofresources fiises wher:

- Potcnt'ral rer€true do€s trot me€r both tte 'm€asrable' aad "availabld criteria for rr\@uq lccognition
in the cun€nt p€riod. As prEviousty discuss€4 available is d€6ned as due (or post due) ar June 30, ed
coll€cted wi&itr 90 dals theltafter to pay obligations due d June 30, (E

- The resor[Ees arc rcceivod ry tte Mmiciprtity beforc it hrs 6 le$l claiE io them. Il1 $bsequerlt
p€riodq Elrcn fte reve e rccoEnition criteiion is met, or *hen tbe MEelciprlity bas a l€al claiD to
the resou!€q the d€ftrred inflow of rEsources is removed ard rE!€lue is lecognized.

D€feEed rev€flues at the govemmedl-wide level mise onfy wnen th€ Mtrtriciprlity receives rEsouIc€s be{or€ it
has a legal chim to them,

Cornpensated absances

Coepdrared sbs€nces Br€ a.louted for uader the povisiotrs of Std€dent No. !6, Acaowting lot
Conpensaud Abseaces, issnd by GASB (GASB No. 16). Conpensded abs€nces include paid tine otrtad€
available to eBploye€s itr cootr€clio. with \Bcadon" sick leave atrd comDensatory time. The liability for
co p€nsateal abs€trc€s rccorded iB tle govermert-rviih ststemefi of net assets is limit€d to l€ave lha$ is
atlribrtsble io s€rvices aheady rendered on or before Juoe 30, 2013 an4 is noi contingent on a speciEc event
(such ss illness) that is outside the conEol ofth. Mutricipslity and the employee. Tte liability fo. comp sled
abseoces, includ€ sabry-related cos+ which all dir*tty atrd incretDalally r€lded to the amount of salrry paid
to the ebployee (such as edployer's share of Social Security laxes, Medica.e tax€s, enployer contributions to
the employees' r€tireDetr systees atrd olh€rs).

Tle vac.tioE policy of lhe Mudciprlity providas for the acomulation ofregulfi vacatioas at a rate of 2.5 days
per motrth (30 dayi pgr year). E@loyees accumulate reguld sick leave at a rate of l-5 da,ts per uoo& (18 days
p€I yea). CompensErory time is arcuaulated by cmployees at a rale of I .5 tim€s th€ overtime work€d.
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AIl vacation ard sick l€6ve days acculaulaled by e Qloyees id e)(cess of30 days and m days, rcspestively, ale
paid to €mplolles e&h yes ifnot consume4 es required ty law In rhe case of compeosalory titr,q the excess

of240 hours is paid to €@loyees ca.h yea, iftrot consumed.

Upon rfinination of enploymsnl, atr employee rcceives compersatio! for all accunrulrted unpaid ftguld
va.atiotr Lavc at 1[€ corrat rate. I.o the case of rcgula sick leav€, if the cnployee terminat$ Lis or her
eEplolmeDr with thc Mrtridpolity b€fore rEachirg l0 years of servic€s, such rogulsr sick l€av€ days is Dot
psid to the eEploy€€. Upod tqEjtration of employmem, an employee doe3 not receive compensdion br
compensatory tim€, if Dd c.EsuBed. Afier l0 yeds of services a,ly regular sick leave balaicc is paid to lhe
einplolee. Ac.umulated va.ation time is folly vested to the employees d aiy tiEe.

the iiability for compensaled abseices fu rsporred in lhe staleDeoi ofoet position- A liability for corpensated
absences is repaded h the GFFS onfy if dley have ndrE4 for exomplq as a result ofemployee reeignaliors
&rd r€lirements.

I.one-term debt

The lotrg-Erm liabilities reported in dle a.compayhg shtcments ofnet positiotr include drc MrEicipality's
bonds payable, notes peyable, obligations uder c+ital lerse,s, accmed .o$pensated abseflclq estimded for
lmdfll closure atrd post closure earc co$s, ond l€gal cLi$3 andjudgmefts.

AII long-term debt ro be repoid iom gove.loelt l rEsouces is r?sted as liabilities ir lie sEodparying
st teme ofrct posfion. Prircip61 and inter€st paldefts otr bonals due od July l, arr rc.orded as govemm€ntal
tultd liabilili€s itr lne GFFS Y,ha resolrce6 se arailrble in the debt *rvice firnd (Jure 30, 2013). ID the GITS,
&e Ace amormt of debt is$red Gross debt rcponed) ir reporied as other fmaociog soEces wher issucd.

Accourtiog fo! pglliaqlas

Forthe puqos€ ofapptying the r€quit€nle s ofGASB Stale,idf,.tNo.27, Accd.rrtblgfor Pe siow b! State ard
Iacal Government Ehployers (GASB No. 27), the st e govemment of the Commonwealth of Pueno Rico is
consider€d to b€ the sponsor ofthe Employees' Reciremeit Sys@m of tha Govcmmetrt of Puerto Rico atrd Its
Irstrurcfialities (ms) and SlEtem 2000, a n0uki-employer cost-sb8itrg defined beneft p€Dsion plan and a
h),lrid deErcd conaibutim plaq resp€ctively, in which tfie employo€s of tte Mtrrictpdit!, Frricipde. The
Muoicipdig iE coBideftd a penicipsnt, aDal not a sponso., ofthese rctireD€d syst€Es siDce the majoity of
6e participans in the afoorc ioftd pension trust liods arc employees ofthe ComEonw€alth oflueIlo Rico
ed tte basic finaDcial statemenis of such retireme srstems arE palt offre fiDaocial EportiDg etrtity ofthe
conmewealth of Pulrto Bico. Accordioely, no portioo of t[e n€t p€nsion obliearion (NPO) r€la&d to ERS
bzs b€etr allocated to tte Mudcipaltty in the accompatrying basic fiDaDcial siatemenrs. The brsic foarcial
sffements ofihe Commorl,ealth of Puerto Bjco report the total .lnount ofthe net pension obligatiotr ofERS,
itrcludiEg any amouot ihat nlay conespond to rhe Mu ciprlity-

Tle Municip.lity accomts fo. pension costs from lhe staodpoint ofa paticipant itr a multblceBployer cost-
shadng plan. Accordirgly, pension c6ts re{ognized h tte acconpatryitrg b6sic fEancial stdements are equal
to fie st lulorily r€qui€d coatributions, \.'ilt a liability rEoorded for atry utrpaid rcquired catribdions.

Risk maraeement

Ihc M[Diciprity crrries commercial insuraDce covering casufcy, 1iefr, tfrt claims aod other lo8s€s.

Insurance potcies €re negotiatcd by 1ie CommoDwealth's DepareeDr of Tleisury (lie D€partment of
Treasury) on behalfofau municipatities ofPueto Rico.
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The D€partuent of TreaE ry pays the insurar&e pr€miums otr bebi|f of the MuDkipsli8 atrd then is
rEimburs€d eact year though monthly equal palments deduct d Eom the Mmicip.lity's gross prQrrty te(
cou€.rio$ made by fie Muioipal Rovenu€ Collecdton C.enrer ('cRnf', by ib spolish aClotrytos), a
goveEmental entity r€*onsible for billing aud cdlesting FoPerty taxes otr behalf of all muuiciPrlities of
Puerto Rico (S€e Nore 4).

The Muntcipotity csnies ilsuranco co]€rage fon de€lh and bodily itrjudes caused by adoaobile accideDts.

This itrsuranc€ is oblained thrcWh tho AutoEobile Accidents Compe$atioo AdEioixffiiou (ACAA), a

componetrt utrit ofthe Com]n(owealth, nrb ioluiarc€ b conpuhory for all liceos€d vehicles uld on public
roa& @d highwa)E in Puerto Rico. Th€ atrual pr€miutr is $35 per lic€nsed Eotor vehiclq which b p.id
directly to ACAA.

The Muiciprlity obhiDs ltrorkers' crep€Dsdim itrsuratrce coveBge through tho Slaie losurelce Fund
Corporation (SIFC), s c.mporcnt ulit of6e Colrsonwaaltb- Ihis iDsilr@c€ coveB wort65 agaiDst injoies,
disability or d€d bEcause of wor* or empioJmat-related accidadts, or becaBe of ilhe$ $ffeftd as a
consqu€nc€ oftheir employmefli. Wo*ers' coBp€osutim iEuranc€ pr€mirms are also p6id lhrouSh honthly
denucrions Ead€ by CRIM fro{, rb€ Muoicipolity's gro6s poperty t x coile.tions.

Risk mapzsernert

The Muntctpalty obtaibs 'sqlolm€lt c.EFersntioD, rcn-occryatimd aisabitiry, and dlivets' irs'rance
coverag€ for iE employ€€s through va.ious insuranc€ pmgrarns a&ninisterEd ty fre ComDo$xealth's
Departue of kbol nnd Hum6n Resources (DOL). Tt€se iltsurance Fogllm! cover wo*ers tgaiNt
uleEployde(t &r.l provida lr$'plcme tqry in$E Bce cover6ge for @mporary disability, ff d€d b€canse of
ws* or emplolded-rElatEd accid€nrs or b€ca{s€ of illess suftr€d as a con$quence of their enDlo)4nent.
Unemploymenr campeDsation, noFoccuFriotral disrbility and &iveB' insrrdtrc! premil{lrs ee p6id dit€cdy to
DoL on a coat reiaburseeent basis-

The Muaicipslity also obtaiN oedical iosulanc€ coverage too s€veral h€slth insurafte comFni€s for its
e,lrployees. DifiFent health irsurarrce coverage qnd prcDiuB options alE mgotialed eacl ,e.€r by th3
Muricipdity on behs$ofits eloDloye€g. The ollient insuraxce policies have not be caceled or tErEinarei
at Jme 30, 2013. Prernloms are peid otr a morlhly basis diEctty to lie irsomr.€ coDpmy. ID the post thrEe
years, ihe Municipslity has not settled clairns r$at exc€eded insurance coverage.

Resendions of ft pd balec€s

Res€rvatioN of fmd bala[ces r€pftsent portioLs offird ba]anc€s thd ar€ legaly segrEgded for specifc tfire
us€s or sre not appfoprialrd for e)Q€rdfure. Th. Motriciprlit, bas the folowing t ?es ofresevations offtnd
balances:

- Restdcted - ReFesert amourts that crn be 8pefi ody for the specific Frpos€s stipulated by
constihrtioD, external resorce p.ovideF, or tltrough enabling legislotion.

- Assigned - ReprEs€n dno]mt! lhd ar€ htended to be used by the Mlrnlclprllty for specific $rposes
but do noi meet fre criteria to be classified as rcsaic&d or coEDilted. In govemmenlal fun& olter
&an the general fim4 assigned firtrd balaocE repr€sa1s the lef,aining alnomt thal i3 nol r€sEicted or
coErEittEd.

- Utrassi8tred - ReFre,rena {le residual classifi€alion for lhe govedrbert's gen€.al ftlld ard ircludes all
speadable aEountr not coEbined itr the other classificatioDs.

29

JLC



COMMONWEALTH OF PIJERTO CO. MUMCTPATITY OF AfrAS€O
NOTES TO TEE BASIC UNANCIAI STAT&MENTS

rOR TIIE ISCAL YEAR ENI'ED JI'ITE 30, 2OT3

lnterfirtrd trapsaciiorE

P€rmeelt &qlocdions ofr€3ourc& aflong the Morlclpality's filDds sl cla$itred as imerfirnd tret3Gls. tfhe

Municipollty has the following types of EciprDcal ad tron{Eciprccal ill€rfied activities recrotded aiong
govemmenhl flEds in ihe eoryanying GFFS:

- @bg fiaIsfels - R€pres€nt legally EquirEd Fansfers thtt 6re r€ported uinen inourEd as "oFrdirg
tensfels-in'' by tle r€cipiert fidd dd as "operating mlrsfq-ouf by $o disbursing filnd"

- Iatra+ntity activities - Repres€ot t"aEsftE aBong fDds tld ee reportld.s iDErfrnrd trflD5ftrs with
reo€iyables atrd pa,sbles pEsent€d as,E !!ts ahe to aod dlre fiom olber ftndr.

- Adveces - repres.rl amolmE a(fuarc€d anotrg fiDds, thich a€ Dot considened to be omettly
availabl€ fi n&cial rlsoltrces-

In Ole GFFS, intern$d activity has not beetr elisilated as perEittEd by GAAP.

Use ofestimaEs

The pI€paration of the acco panying besic 6narci6l sldteEents iE codoraiay wilh CAAP requires
I@ragement to om.ke sigoific$n estimates ard sssumptiotrs tllal afl€lt ffe rEported afiouia of assels and

tirbilities and rhe discloBnre of contingsd Bsets and lirbilities d tb€ dde ofde basic f[aDcial statem.ols and

the report€d amoEts of t?veaue md expenses d:ring lhe reporting period. Actual resultA coEld differ from

Mupicipal solid wasie landffll closure and posl closure carE cost

solid wEste lrDdfill clodurE $d posl clo$re cale costs arc accouted for under lhe pmvisioos of St8&Eent No.
18, Accolding I.v l,hnkipol Solid Wa e Lan$ll Cltlnne ard Pos, cloturc CaE Collt, issued by GASB
(cAsB No. l8).

The estiDded liability for solid was& latrddU closur aDd posr closure carE costs (includiog mouiioriry atrd

maintenance) i[chldes an q*iEde ofaU costs to be inctfitd ned or afterthe clos€ of$e Mrnlclp ry's solid
*rs{e Lrd6l. ID the gov€rnoed-wiale sElemeit of Del poailkx, dris lisbility is rlcogdized under de a.crual
bssb of ac..uting, over lhe useftl life of the landfll, even tbough such co6ls will only be incurle4 by
definitioo, rcar o! after tlle close of lhe l@dfil.

The estiDdes of closing ad po6t closing costs inclu&; the cost of equipD€nt atrd facilfi€s ftat will Le
scquir€d rcfi tLe tiEe the land611 stops acc€ptitrg uas€ or sfter for thc prpos€ of Post closure cale atr.I

iloEitorio&the cost ofalplyitrgthe fual covastrdrhe co6t ofpo6t closw€ mahtemDc€ addmo toriDg. These

colt estiEates arc made usiDg currEot cos& (co6ts that would be fucured if th€se s€rvices would have b€ef,

obt ined du.ing the €uneff period). The li.tili9 is adusted aonualty to reflecttho efEcts ofiofation, adlmres
in t€chnolos/, c!"n8e.s in regulatioDs or similar ch6ng$.

Any charyes tu the estirDded total cllrrEnt costsr th?d occur b€for€ dE larldffll stops acc€pting solid wrste arc
rcported in lhe p€riod of tle chaDges, atrd an adjusrment is rnadc to the cdculatio& whicl is ac{olrded for
prospac-tively as a charye in s.muntiDg estiEare. Ch the orfier hand,lhe a&outrtitrg for a hcizmlal ery.trsiotr
offte lard fil has rm efEcl in the fa.iofs us€d to calcr ate the acrir€d liability f{'r the clo6ure ad post clotstE€

co6ls of the odginal landfll. In this calq a separalo calculation of the clo6ure and post Glosur€ cae costi for thc
e.rp6ded porrion of&e lardfi[ is mrdc for €ach finarlcial rEpoltirlg pfiiod.
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Chaoges in th€ €sti]3ated total cunEtst cost for lfldfill closrEe ed pGt closure ctre .osb nray also occ1fi a{ter

the dde thet the land6U st@s acceptitrg solid waste. The changes may irclude charyes due to in3ation (or
deoation), cbfiges i! Ecbloloa/, chaoges i! closue ad post cloaure aalr rrquirclr€Dl-s, corrEtioa! ofdrors itr
esrimation, and cb&ges ia &e extenr of environne al remeiliatio, that is required- ChanS.s in lhese estinmtes

wodd bo reportod in lhe pc.iod in Ehich tl€ ctrng€ i! probablE aod rcasoDably esdmoblc.

In the GFFS, lsndfill closure md posi clo$re care costs ee rEcorded in the accomting period id which they ate

due (when they mafire) mder the modified ac.nral basis ofac$urlir&

Rec€lt adoption of accomtine Dla4oq@EeoB

The Muni.ipality adopted Se following statemetra du.iEa year endd JlJtr 30,2013:

- CASB Statemeot No. 54, Flmd Balroce Reporting aad GovemmeDlal Fund Type Defnitions. This
Statemant is iniended to impmve tbe usehlness of iDfomaiioD Fovided to finarciat repon useN abod
fund bslanc€s by pmviding cleaftr, n1orc structrEe filnd balarce classifcatiotrs, @d by cladting lhe
d€fuitioDs of existiDg goveEEeatal fiInd t!€s. the CASB developed this sialxlard to ad&e$ lhe
diveBity ofpmctice a 6e Esultiry laak ofcausistency thnt had evolved in firnd b6l.nc€ reporting-
This ne{ standsd e€tablistes s hirechy of fuld balanc€ chsrmcsrion basod primrrily od l}e e"lde t
to uirich a golermetrt is borBd ao obs€rve sperding constrainE.

- GASB StatereEt No.52, Codification ofAccoErting a$d Financi.t Raportiry Goidarce Corfafued in
Pre-November 30, 1989 FASB and AICPA Pronounc€merb. This Statelredt is ilted€d to eftarce tbe
wefulDess of the Codification of Goverrmenrat Accounting and Firecial Reporting Stadrrds by
itrcoryonting auidrnce that previously cor d only be fomd in cstaitr FASB md AICPA
pronoudc€ments. By itrcorporating and maintaining tLis gBidance in a sioEle soutce, the GASB
believes thd GASB 62 reduces the complexity of locathg and usiDg authorihtive litqnhrc rce.ded to
preparc state ard local goverflnretrt firuocial rEport

- GASB statime4l No. 63, fioarciat Reportng of Defi:r.ed Orsflows of Re,lourc€s, DeferEd Inflow3 of
Resoues' s Net }osfioL This Stdement is tute €d to imprDve fimncial rcpo(ing by providitrg
citizens ad other us€rs of state od local govenment filaacial rcports wilh idorDEtion abou! how
past taffactiotrs will co*inue to ispact a government'a financial staiemedr iD the fut'rE. This
Statement requies thd defened ooflors ol rcsorraos a,ld defgned inflows of rcsourEes be reported
separdtely ftoe 6ssets aod tiabilities. GASB 53 also am€ds catain provisions of Stalanent No. 34,
Basic FiDa&ial Stareme s and 1!{anagemed's Discussion aod Analysis for Slate and Locrl
Govemmetrts, atrd related proooucements to reflect &e rcsidual meisure ifl the statamen of financial
position B! mt positioq rder tLatr net assets,

The Covemsent Accoutrtitrg Standards Board (GASB) has issued s€versl pronolncements Oal havc etrective
dates Oat Dlay impact futule fnancial prEsentalions. However, The Mutrictpa[tt has not culr€dly d,elermircd
what ifany, impsrt irDplementation ofthis siateBent rDay have otr the fr$rcial statrmenls-
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E4E-ed@.QE-et4Eocdug-Ea0orueemeDt!

The Governtrle al Accouding StEdards Board hzs issuEd the folowiog stdements tbal have eftctive ddes oD

or after June 30, 2013:

65 2013 2014

2013 -2014

SbLB.6t N:Ec

Itcms previously eponing as 6ets dd liabilitiG

66 Techricd corrcctions-20l2 ar anendhedt ofGASB
Strt mat No. l0 d 62

The iEpact olrhese statements otr tbe MutriciFlity's basic fin ncial statsoeols h&s not yet becd det€rBined-

2. DEPOSITS

The MrDicipelity ltlaintsiEs its deposits i! vaious comn0€rcial bal.3 located in fuerlo Rico and the
covemhent Delcloprrent Bant for Puerto Rico (GDB). Proceeds ftom all bonals and the fimds relaJed to
c€rlaiD fe.dsal grant awards sre rEquiEd by law to be beld with CDB.

On July 1, 2004, tn. Mui.iprlily dotsed rh€ provisions ofGASB StateEeot No. 40 (GASB No. 40), Depas,
and lr$esnnen Rish DtsclNure, an Amendnent to GASB Sademen -a/a J. Ihis stst4Eenl requires thal state
aEd local goyefiitlerrB disclosc ess€dtial rbk ioforEatioD abot.s depogils aBd inv€shot1 The disclo3ure
requirerEnrs, co.llr foui Daiu arEas; crcdit rislq inrerest rare risi<, custodial crcdn dst, foreigo e).chaEg6

expo6ure.

- Cledit risk - Tlis is the risk ihat atr iserer or other counterparty to atr invcstnenl !vil1 trot irfill its
obligati@s. In complianc€ witt tie laws md regulati@s of the Comlnonwealtl, tbe Monftlpellty has
adopre4 .s its custodiEl cr€dit risk polky, tie Sra/e.rrezl of lr$esanen Guidelha f@ the Goremnent
ol tle Cornrkdreeal h of Ptdro Rico. Acrofii^gly, th€ Murhip.lity is otrly sllow€d to itrv€st its
obrigatiols ofthe CoEmoawealth, obligetions ofthe United Suies ofAm€Iice, certificates ofdepos4
commercial pap€x, bakels acce@rc€s or fu pools ofobligations ofdrc Municipalities ofPueio Nco,
which are DraDaged by GDB.

Accoding to th€ afoEoeDtioaed invcsnDert gdd€lires, the }lurfuhaIty fu not allowed to invest itr
harkerable secudties or aDy olier type of investuents for which cffdit risk exposure rnay be
significanl. thexeforc, tbe Mutriciprltty'i management ha. con.luded tbat ihe credit dsk related to
sny possible loss rclated to defiufts by codn€rcial btul(s on tne Municiprfity's deposits is cotrsidered
low at Jme 30, 2013.

- htercst rate risk - This is th6 risk that charges i! irErcst iees of debr irvestmena will *lve$ely
affect the fiir value of an invcstmen! The Muriclpslty maiages its expo$re to declinq in fah
values by; not including debt fuvestmetrt! ir lts irv€stue[ls portfolio at Jltrte 30, 2013, limiting thc
ryeighd averzg. matudt of its inveses s to p€riods oftkee motrtts ar: less rRd keepiry most ofirs
baDts d€posiB in tntcrest h€aring accounts geDcraliag hterest at prerailing ma*et rdes. At lutre 30,
2013, the ,nterest rare rilk associat€d with th€ MuiciFlity's cash is consider€d tow-
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- Crstodial crdit risk - h the cas€ of d€po6i6, this is ihe risk thd b the event of a bank failure, the
Mutrtciprlity'i d€posits rBy nol be r€c.ov€NEil PDrsusnt to de Stdatex ofltNstnql Guidelinet fot
the Goventne.t ofthe coi norweabh of Paerta Rico,6. bolamf,s deporit d in coEEercial b@ks ty
the Mutrlclpoltl€ ae in$red by lfie fedenl Deposit Insurec€ Corpor'ariotr (FDIC) gercEuy up to a
maximum of$250,fi)0 pcr derosilor. In addition, public fimds d.posited h corEmerEial badcs by thc
Municipality arE firlty collateralizcd for tbc amouots deposited h €xc€6s oflie fEdeml depmibry
iDsur8D.€. All s€cllritics pledg€d as colateEl arE h€ld in rte Municipolity's mrc by the ?ge s ofth€
Commotrweafth's Seclttary ofTrea$ry. D€posils a,ith GDB are rmiDswed ed orsecure{L HoE€yei,
ro 1o6ses r€lared to defElrlts by GDB otr dEposit EElsacti@s harc be(n incurred by th€ Msniciprlity
through Jure 30, 2013. Th€ MuDicipolily's E8Dagemert hss cooclDded that at Jlltre 30, 2013, th€
custodial credit risk a$ociated with th. MunicipatB,s cosh is considorcd low.

- Foreien errchalse risk - This is the risk ttat cfranges iD exchalge rdes will adveFely aff€ct the value
ofm inv€sheat or a d@osit Acctrditrg to the aforeEeatioEed invertmetrt guidetin€s, adopted by lhe
Mmicipaliry, Oe Muoicipalily is prevefied Aon0 investing i{ foreig! securities or .]ly o{ltr qpes of
itrveshenb for which furcigD exchange risk exposure flay be significanl AcaordiEgly, m,qg€'nent
has concluded tbar the foreign exchange risk relrted to fie Municipality's deposits is coEidcred low at
Jlee 30,2013.

Pusuant to the statcment of iavesrment guidelides ft! the gor€rnment of the Conmotrw€altb of Puedo Ricq
th€ Municipality may itrve.st in obligatiois ofthe CoEmodweaftt" obligstioDs ofee Udt€d Stdes ofAmeric4
certificares of deposit, cornmerci.l p.per, bd*crs' acceptanc€s, or in Frols of obligations ofrhe D eiaipalities
ofPuerlo Rico, which are maffged by cDB.

MI,IMCIPAL IJCf, NSE TAXES

The Munlcipelity is aufiorized by Ac1No. 81 to iDpose atrd collect mmicipal liceDs€ ta&s to ay Ddn-al or
legal pe$on having tade or htshess aclivities wi&h ttre taritory of Ahsco. This is a self-ass€ss€al tax
g€nerafly bas€d oD t]e busin€ss vohlme of tlxp€yer& Eersurd by gro6s reveoues. The Municipdity
esEblish€s ee applicable lax rat€s. At Ju]le 30, 2013 the municipal licens€ tax rares imposrd by tlie
Mmicip.lity werc 1.50 pticent for financid instittrions and 0.50 pe&etrt for olhor types ofrsrqaycts. Any
ta+ayers th3t have baan gradtrd rvith s partiat t&r €xe6ptio[ un&. any of lh€ tax io.eotive acts of the
CrEmonweakh ultimecely pay municipal licens€ lExes ,l reduc€d tax €!es.

Each tarpay€r mu.t assess lhe correspondirg lnrhicipal lic€n* tai by declerilg the vohme of bLsinEss thmugh
a hx retullr to b€ filed evtry April 15, b€3€d or tle actual volurn€ of business (rev6nura) glllcrated ia the

F€c€diDg calendar )€ar. Taeaye.s with a sales volume of $3 million or more must include audit€d financial
sitEments with the l&\ Ietum 6lei. The tax caD be paid by $e taxFEFr iD tq,o equal iDslallaeDts alue or July
15 and Jartlary 15, subs€quent to rhe filing of the declar&ion on April 15. The ffrst iDst8llheEt of the td(
covers the six-month period ended D€.ember 31, sukequent lo lh€ filirg drle of the d€clamtior, *'trile rhe
second i$lalldent of&e t&\ covers fte six-mcdth p€riod aded JUtre 30 ofrhe subse+refi calendsr year- Ifa
l,)qayer elects to pBy ris tax in ffill on the fiIiDg dale of the d€claratio Geffrauy Aprif l5), a 5 p€rced
disroudt is granted auromarically on the total tar( due.

Any municipal li.erse taxes cole.rEd in advance (tha1 iq petabiag to e futuie fisc€l yerr) a€ recorded as
deferred rcvenues io th€ GWIS aod defeflrd intflorrs ofrEsorur€s fu the CFFS. Defened hunicipal liceGe tax
reveltues lecorded i6 tI€ a.coEpaDyitrg GwFs ead CPFS .nounted to $ 1,40t,181 at June 30, 2013.
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4. PROPERTYTdCI;

the MEnlclpality is adorizcd by law No.E3 of Aryust 30, 1991 as ameoded to impose ald cotlect perioIal
atrd reil pmp€f,ty taxes. Under dle laws and rcgulatioDs of&e CrmmonwealttL personal propetty taY€s catr b€
iryosed to any nalud or legd pelso that at January t of eaEn ye-ar is eng€€d in taale or busincss nnd is ihe
owler ofpelsotral property Bs€d in tradc ot busircss.

PeGoml property ores att self-ass€ssed by raxpay€N every year getraally u8iog the bool( r€1ue of personat

Foperty ass€rs owned by tfta t2xpayer at JaNary I aad rEporting such taxable valu€ thmugh a p€$onal propety
&x retum iled on May 15 $rb6€quat to fte assessm€fit dd€. The toial Persodal FftPtrty tai( rde in force was

6.68% (ofwhich tarQayeis pay 6.48% od 0.20yo is &inblrs€d by the DepaEnern of Tteasury) at Jme 30,

2013. Real Eoperty ts€s ale assess€d by The MuDicipal Revenue Collec{io, Center fCRIM). Ihc
rls€ssment on re6l pmpety js made ev€ry.Ia ary I and is based on estifitled clBr.m vatles ofthe prope.rty

d.flfied at 1957 nfiket prices. The total real Uope[y tax rrie in fo.te \r€s E.68'lo (of which 8.48% is paid by
taxpayds and 020% is also rcimbursed by the Departne,l! of Treasury) at June 30, 2013.

R€sidetrtial rcal prop€rg/ osoupied by its owuer is exempt by lsv tDh property taxes otr the 6lst $15,000 ofdrc
assessed value (at 1957 na*et pnces). IoI sucfi €x€ rPt aEor[t, the DeporB|ent of Treasury a3$Iltres
payaenl oftlE basic tax (4% and 5yo for pe.sooal ed I€5l pilper8, rupeativel9 to t[e MuahiFlity, excrpt
for property ass€ss€d of less the $3500 (al 1957 ma*et prices), for which no paynent is made.

CRIM is rE*6{$ible for lhe bifiing and co[€ctiotrs of real and persoDal proFrty hxes o{ behrf of the
Mutriciprlity. Prior to the beginnhg of each fiscal year, CRJM infoms thc M[nicipality ofthe esli@raed

amouDt of pmperty tsx e4ected to bc collected fol tbe ensuing fis.al year. Thmughout the year, CRIM
advanc€s ffrds to the Mriicipalty based on dtE iaitial estiladed coltrecdotrs. CRIM is rcquircd by law to
preplre E setrlemeE:t staiernent otr s fucal year basq whereby a comp ison is made betn€er the amorDts
advaDced to thE Muuicipolity atrd aBouds aatuaty collect€d foD tarpallrs. This seElern€nl has ro be
completed otr a preliei0aryb{sis trot lat6 tle Dec.€Dbe.3l. If CRIM i6its to th. M|rDtclps}ty prop€Iry tax
sdvaDc€s, lvhich ae less 1tm lie tax adualy colecte4 an addition8l prop€dy hx receivablo is recorded at Jrme

30. HowevEr, if adlances €xc€€d lie amoult actnlly collect€d by CRIM, an irtergovernmetrtal payable is
recorded at Ime 30.

Law No. 83 of Augrst 30, 1991, a! ameaded, IEovides for the levy of an ,rmual sp€cial tax of 1.03% of the
sssessEd vafue ofa, ral aod persoDal property not exonereted fiotrl taxalion. Such special tax is lovied by the

Cosmonw€aftbbut is collecied by CRIM. Co ectiors ofrhis spesial tax are r€mitted to the CommonwEalth's
deht servi€e futrd for paloetrt ofalebt service on general obligations of the Coftmonwealth-

h addition, 1.25% of the toral personal and.eal prop<ity trrca collected by CRIM is rcslricled for the
Munlcip.lity's debt servic,€ rEquiremeDts ard is rctained by GDB for such purposes-

Tb€ Additiora! Inttery SyslEm of the Cotrunonw€afth ( AdCitiooal lrttery") is an opsaliotral udt repor.ed as

an eoferprise fimd ofthe Commonweslth, uhich cunenlly opemIes sev€ral bettiDg altemraives to th€ citizers of
Pueto Rrco. The Additional Lottery is requirEd every year to distribute a portioD ofits excess oflevenues over
€xpens€s d foflorts:

- Thiny five percenl (35'l") of irs tret €amings (defrcd as rhe exc€ss ofrcvenues over erpetrlcs less an
amowt earmarted for the Fund for Refi aEd Home ImFov€ment Subsidy hoglam for the Low-
Intx)lne Qrafirying Elderly) is ffnnffked b rhe nunicipalities of the CorDmonwEattb, of which a

maxifium of$26 million, on an annual basis, is distibutrd to the Mudcipal Equaliation Fund held by
CRIM to cover operating expers€s ard permeeot improveDents of the mudcipalities.
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- Atr additional .mout Bot exc€eding $16 ,niUior, on an annual basiq is disfiibdtd to the Muiicipal
Equslization Fuod provid.d it is within the 35olo cor.espondhg to tlrc mEicipatitigs of lho
Comonweakh. Wher the acxomulsred mudcipsl.trpropriatioE Aor'1 tlE mmicipalities' Puerto Rico
Healt! Rrform arc covq€d up to ntne 30, 1997, tle3e resourEes vill b€ alsigtrod to the Halth
lnsul.ncr AddinisEario& a coEporent uoit ofihe Co{rmoowealtl

Total p.op€rty tax receivablq tret of ao allowar@ for ucollsclible accounls of S12,597,366 amouoted to
$1,079,856 at JUtre 30,2013. The composition ofpropa{ty la)(es rrceivsble and the related deGn€d inflows or
rcsources st Jure 30,2013 is a3 follows:

Geo€rrI
fund

Debt serYice
futrd Total

Gro6s prop€{ty taxes .ec€ivable
I-ess: Allowanc€ forlncollectible

Net prop€rty tax rec€ivable

Defe ed (eamed but irhavaibble)
pmpe(y tax rEvenuas h GFFS

$ 10,1,14,375

(93s4801)

$ 3,s32367

(3144,585)

$ 13,67724

(12,597,386)

79t5t4 28829) 1,079,856

70t,577 2t1985 973,562

MUMCIPAL SAI.TS AND USE TAX

Or Octobcr 25, 2006, the Mu oipal l-€gislaturE of Afasc{ approvd the Ordinarce m, 10, s€des 2005{6
based on Srate Pirblic l,aw No. I l? of July 4, 2006 establishing a local sales atrd use to( of I.57o, ov€r the sales
of good! artd sErvi.es oad€ withiD the Municipalities boudaries. Tbe Ordinaoce, was ef€ctive te,1 days afrer
public notice, md u[der this Ordinaace, every busfuess doing retail sales is re4uired to register in the
Munieip{ltty to obtah a Retailer's R€ist "atioa Cedificat€. The rEtailers ale requir€d to file monthly sales tax
reulms by rhe 206 day follouing the mofih in wnich the tsx w3s couected.

On July 2q 2007, the SiafE Plblic Law No. 80 establish€s that the municipalities Elay collecr oDly 1.0% of its
sales End use tax ed lhe PoErto fuco TrEast[y D+dtmeut (PRTD) the other 0.5%. Resourcc,! couccted woEld
be u!€d for cotrstslrctioD, permaneDt improveBen6, h€alth and public sdety s€rvices, thE improvemeds itr the
maragemeot of solid waste disposal and lhe impleEentation of recyclitr8 progmms by tlc Mmlctpruty.

The tafi collecled by PRTD rvil bE dbEibuted to the murdcipalities in lhee separate fiuds: Eunicipal
dcvelopmeot fun4 muicipal redemption ftnd ed muicipol ifiprovemeds firtrd The mudcipal developmed
fimd wi be based on 0.2yo ofthe 0.5% coleated but be distributed within e[ municipalities by a formuh based

on total amounts collecte4 operdiold budget! alrd population. A.trother 0.2% wiI b€ d€posited on a euoicip&l
rederytion firnd in GDB ad will be used ody for the iepayment of frt r€ erBicipal loans to GDB. The
rcmainins 0.1% Y.ill be dQosit iD a municipal imFove ents fud in GDB md as6igned by the Stat€
Irgisldue fof cotrsEuclion ad pcrman€nd improvehent projects 10 tt€ micr'palitiEs.

35

JLC

$



COMMOITNYEAL'IE OT PUXRTO IUCO. MI'NICIIIAI.XTY OF AffASCO
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6. INTERFIJND BALANCES

On July 1, 2001, the Mlnicip.lig adopled lho pmybions of Stalemed No. 38, Ceftain Findncial Sratenert
\gte Discloflae, issud by dre Goyornhental Acr,olnting Siaadards Board. Th.is stal€m&t Equires the
disclosure ofihe flow ofresourccs between firnds md to alses drc cnllectibility ofint€rfimd balallc.s. IntErfiiad
bal.nces at lune 30, 2013 consist€d ofiie folloc,iag:

TrMsf.f rd'

Otb.. g@6oE El tunG

Toral:

125146

\23\222)

2i2,227

0116)

79,689

(203,r99)

431357

(4113s7)

o0e116t 230.186 (121,510)

6od.

$ 239,069

Otdeo,€rmdd nnds 2,20?fi?

2r9,069

2201,061

s 22U,61 239.069 $ 2,446,136

At Julle 30,2013, all amomts ilue to smong fi]nds de consid€rod oollec.tible by tt€ MBntctprtity'3
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FOR Tm FXlcAr yEAIt ENDE) JI,NE 30,2013

7. CAPITAL ASSETS

Capihl als€E sctivity for tbe ye6r €ndcd Jure 30, 20 13 lets as folloyrs:

Brb!.. Ede.
Ju.l0,z)r2 b.t!r!E D.cr..* R.d.rlmerdoE .r[Ecan,rtl!

Cowmro&l A.liriti..

E@iEl arsea !d bei.B de?,.4ia&d:

$ 625,4,10 $ - S

cdrcldid b prosrcls tj22i4r6 _ (jJ5 Ot42r)

Torrl (qjr., ars.rs !d Dc,!s d€9ltcidfd 7j47,s56 _ (3,5sn Ot4zs^\

Capihl asE bdrs &D@id€d:

1252430 501,085

21,652,958 388,950

z\t6zt46
29243E2 55331

497tN 55,19E

t9J70.196 r.000.8at

$ 6,725,440

44551

7_03000?

7,9n.645

2X|,0?0
22Sqt46
29nl13
5,033,7,8

6rrE53'

3,s56324

5,068259

10,0aE 0ll
tJ9O:49

4.r139

24-571259

36708.@3

Buildi.gx stuctr6, in mwl@ls

lra.biMy dd .quipmeor

ToLl c.rirat e6, teiEg depr@ia.d

rss &cMul.ded daBidm fta

Buildilgs! .t r*i(!s, i@(olgMt3

M!.ti,qy ed cquiFad

To&l a*@irsr.d de?rEidie

Tord .qiial ass.c, being depei6.d, ner

245,130

6@,t62

9t4)92

lJ9O,0a2 266242

4,684,(m 3E4,r9
q539J84 508,627

1,611,i1 t,t6,608

3933J58 lto 588

2].010.997 14 262

3$219.t9 (,tE5_3981 - 9t482

$ $952A
70,493

rnA52
lL4,640
261,632
227.5t'.1

$f3!{2{2

corcmqn r.diviri* epilll Gs.6, ner !_4414e5 !!!tjr8, L1!l!L $ - T {3,zs.loo

Depr.ciaiio!-ed aEonization ep€oses for tbe ffs{61 yeal eded Jme 30,2013 werE charged to fEctiotrs /
PlogrEms 6 fullows:

Gor/earneDt l activitiesl
GelEral govenment
kblic safety
Urban aod economic ilevelopmeEt
H€alth atrd sa{i0ation
Public bousiDg ard wel.Iarc
C\rln[€, rec,rEatioo and rducatian
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NOTES TO TIIE BASIC FINANCIAL STATEMENTS
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EMPLOYEES' RETIR"EMENT SYSTf,MS

Pla d${ription

thelEpiore's RerireB€nt Sys@Irl of the Cov€mEeDt of puero Rico atrd its IDsbum€@lities (ERS) is the
,dmidstrdor of a c!6t-shadns muftiple+mployer rctirement slstEm egeblished b5, the Cornfionwealth of
PErto Rico- The ERS wns cr€ared undEr rhe Act 447, @Foved or May 15, 1951, as allelde4 aDd b€r€oe
eff€ctive on Jeudy l, 1952.

ERS oovers aU regular full tilne eqloy€€s of 6e ComDonw€alth ofpuerto Rico ed its itrsE[nedalities and
ofcenain muricipalities and components utrits not covered by thefu own retkement's systeB&

participaiou is man.trrory except for meDrb€es of ths L€gilla$re, Goveam€ Secre&.ieg and Heads for
Agenci€s atrd Public lrsrumeotalities, Assisbns to the Govemor, tbe Codproler of p"ert" nico,
Gubematorial Boad snd Coftnittse appoiErE€s md Expedmedal Service Statiotr eoploye€s.

ERS provides retirenedt, d€di and disability benefirs. Disability rt*ir€m€Et benefiB are availabl€ to setnbers
for occl4atiooal and rcn-occup.tioral disabititi€s. Retiremeot betrefits depend upon age at rctireDrnt and
number ofyeors ofcredit€d ssvi.e- Ben€6l3 v.$ 6fter teo yefls ofplm pardaiparion_

Members who hav€ eitaiDed an a8e ofar least ffay-five (55) ,rats atrd have c@pL{ed at least ty,en8_ffve (25)
yEars of creditable servicr or Eemb€rs wlE have attaid an age ofat least ffry-eight (58) yetrs anrl have
compt€ted at least fiflf.eight (58) ye€rs aod h.v€ c{flpleted at least ten (10) }€ars o} crtdiiuile service, are
ertitled to an arnual benefit, payable monlhly for life.

The n[olntts of the antruity shall be one ed otse-trlf pcfcent of the al,ersge corpensatiDo Eultiptied by ihe
number of yed3 of credirable service up to rwenty yerB, plus 2% of the average compeosarion muttip[ea by
the Dlmb€I ofyears of crrditable service i(t excess oftwe y ye6rs. In m c€sc dE aotrl]ity wfll be le6s th;
$200 perEonth.

Peticipanr! wlo have completed aI le{s fiirty (30) y€€is of credilable s.rvic€ arE srtitled to receive the Meri!
Antruity. Pariicipaft who iave not ottained fifty-five (55) years of age will rEceiye 659/0 of th€ average
comp€nsatioo or iflhey ha\r a{ah€d fifty-five (55) yeaE of agc will rrcei\r ?5% of the averagc coarparsation.
Disability retiremert benefits arc ardlable to m€Inbels for oocupsdonal snd mn-occrparionat disability_
Howev6, for Dm-occl4ational disability r meEb€r mus! have at least ten (10) },E*s ofsEvice.

No benefii is payable iftll€ paaicipad F{eives a refund ofhis sccnmulsred cont ibr{ions-

Otr S€Ptenb€r 24, 1999, an amendmert to Act No.447 ofMay 15, 1951, *tich created ERS, wl3 elncr€d with
the purpose of establisfiitrg a nen, peDsioD I,rogran (Systen 2000). EBplofes participding in rhe clrrIent

lstem T g{Dec:Inber 31, 1999, trlay elecr to stay in the defned benefit ptaD or tansfer to the ,ew program.
P6rsoDrjoioing the Mn cipdity or or after Jemry 20m wiu oory be al6wed to become nemters oisystem
2000. Syst€m 2000 will redrc€ the fttiredent age from 65 ye3rs to 66 for thos€ employees who joio€d lb€
cutrert plaD @ on after Apdl 1, 1990.
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COMMONWEALTE OF PIJERM RICO - MUNICIPAIIIY OF AfrASCO

NOTES TO TEE BASIC FINANCIAL STATEMENI'SI
FOR TI{f nSCAr Yf,AIt ENDED JITNE 30,2013

Sy3tel:l 2000 is a hybrid detued contdbution plrA ebo tnori.n rs a cash balace plad. Under this rcw pta4
there wifl be a pool ofp€osion assets, wfiich will be iavested by ERq togetha with tios€ ofihe cuneEt defined
bemfrt plarl The Comsonwealth offtrsrto Rico will oot guaraotee b€nefits at retirEoetrt rge. The anduity will
be based oo a formula n hich assDmes thet erch year tbe employeE s ooatributiod (with a rbinimrm of 8-27570 of
th€ dnployee's salary upon to & Ilraximum of loeld wil be iovested rtr atr accouDl which will either: (l) e€m o
fixed r.te based ofl rhe two-y€atr Constant lr{durity TrEaswy Note o!, (2) edtl nrE .qual !o 75yo oflhe rEturD of
ahe ERS'S hvestment poitfolio (net ofDrtragetrrent f€es), or (3) ear!. combination ofboth altemarives.

Pa iaipers wil E{€ive priodic src.\ormt stateE€Ets sitttilsr to tbos€ ofahfd contribuior ptdB showirg th€ir
aaarurd talaices. Disabiliry @sioDs edfl uot be gra ed mder System 2000. The enployet's conEihtion
(9,275% of0rc employee's salary) will be lsed to filnd tbe cureot plan,

Contibution r€{uiremeots

CoEmotrwealth legislr,tiotr ft$dres eEployees to conEibute, utrder a coo.dinario. ple, 5,775% ofgmss sslary
up to $6,600 plus 8275% ofgrors salay in exc€ss ofS6,6OO and rElder a $rypl6mertation pla!, orly airilable
to ?olice, Fir€fighers rflt Mayors, 8.2759r'o ofgross salrry. Th€ Mutriciprlity's roDtributiors arE 9.275% of
gross salary. l,ew €stablishes cofirihtiors' ftquil€metts. The a.arariaty ddereircd coutsibutroa Equiremelt
and colrt ibrtions actrally made for tbr yea, €ded Jme 30, 2008 was qproxirnatety $2.E Iniuioo. The
Munlcipality rotal payoll for a rcguhr empioyees *as aproxindely $2:4 milion. Folrh€ ]rar endrd June
10, 2013, thc MudciFlity contibt{d approxinalely $217,fi}0, uhich represents lu)o/o of ,€quired

Additioral inforD.lion ofERS is prcsa[ed in tt rlio$ &ccrt acturrial valu6tion rcport fo. the yea. ended hoe
30, 2007, a copy of u,iich can he obtain d Aod thE ERS, Mhillas Ststior, PO Box 42003, San Jua& ?R
00940.

LONG-'ITRM DEBT

The Mmicipal L€giglaDre is legally authorized to apFol,e tle coofactilg of debts of the Muf,icipdity.
NevedElesq the laq,s and reguldols ofthe Codmo1lweahh ofPuerto Ric. also provide 6at

- Direct obligatiod of tie Muriciprlity (evidencEd principally by bords ad bood anticipdion notcs)
are backed by the frll faith, credit and taxiig power ofthe Municipclity; and

- Dire€1 obligatioDs arE not to be issred by tle Mudelpdlty ifthe arnount ofthe pdrcipal o4, ard &e
int€rest o& such boEds md boDd a icip€tioD notes (ad oD all bonals ard not€s issued therea.fter)
which are payable in sny 6scal yea, tog€lh€r with any alrtourt psid by the Muntdpdty in the
p.ecediEg fiscil year on accolllt of honds or bond adicipsiioa notes gu"rante€d by ihe Mulicipslity,
exceed l0 peccd of the totat rssessed yalue of the propdty loc{ted lf,itlh the Mu ciprlity plus lte
balance ofthe ad valorem taxes itr tle det srrvic€ fimd, for bords paynble lnd boel .nticipolion ootes
to b€ rep4id wi& the Eoc€rds ofproperE, iax€s restricl€d for debt service.

h addirion, befqe ary aew bo ls or notes are issreq lie revgnues ofdle debt servic! tuud should be sufficied
to cov€r lio gojected debt sewic€ rcquiremeDL At Jlme 30, 2013, tIe Mutricipdity is in compliarcc wi& &e
debt limiiatioD rEquir€m€Dts. The geueial lodg-term debt activity for the year ended J6€ 30, 2013 was as
follows:
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COMMONWEALTII OT PIJERTO RIOO - MUMCIPALITY OF AfiASCO
NOITS TO TEE DASIC FINANCTAL STATEMf,NTS

xloR THE TXSCAL YDAR EI{DED 
'UNf 

30, 20rt

G€n ral obligatiotr boDds

Public i4pmv€me|.

hblic iEpmv€mldis boads / qq"crions
Sp€.iil obltgadon DondvlvtJ

HllD Sccrion 108

CRIM:

DElinquat ac.lunts
Comp€dsa&d absn6
Estimed liabitity f6 muicipal sotd n93t!

J.!.30, fi12

s 7,503,000

509,000

3,9\72s0
3,r43,0m

15,o,L250

2230,0m

Bonowils
or Addidorr

$-

Brhncc

Jum3ll,20B

$ ?,114,000

4t r,000

3,754,750

2J9.NO
r410E,750

4W,M

D@ WnUn
Oa. Y..r

g 233100

E5.000

145,000

243,000

7{6,000

223,W)

s 359,000
qEm0

162,500

344,m0

963,500

223,0N

ty2,E73

2260,6&
r83:08

2233,641
9,643

1,034,046

9,665

27,U3

Iedfll ctosure ard posl clolure carecosts ij41t79 24q969 t.7g4.t4S

s 2r,'102388 $ 215.969 $ l22320E g20)26,749 S 2.0tL669

$ 175,000

236,000

5 r0,000

1,425,000

Bonds paiable

Ihe n uoicipality issueB gmer.l obligatiotr, lpecial &ublic illlpmvenctrD obligstiols bond!, alr(l notes 10
p.ovide for lhe &quisition, co{sEuctiotr of hajor capial facifities aad equipme;t, as wel ai to over certain
op€ratiry rc€ds. BoDds paldle at June 30, 2013 is conposed ofik foUo*itr8 debts:

Ceneral obli8ation boEds

2000 s€d5l bonds, original aeoutrt of$8d5,000, due in aorual prtucipal itrstall,Irens
ranging ffom $60,000 to 990,000; plus iDterest due in semiannuat instathrents at roes
not to excced 4,73yo Onlugh July l, 2014

2001 serid bonds, odgiral aEourt of $415,000, duc in enual principal fu$aflmena
ra[giDg fioE $t6,000 to $25,@0; plus intqEst due in somironud iDstalt €nts ar rates
of 315% rhrougb Jaouary t, 2024

2m2 s€rial bond!5 original slnomt ol g660,000, (fue io etrusl pritlcipsl i,3tslEenrs
raging fioD $15,000 to S55,000; plus i ercst due itr s€miannual installftents at
l"dabl€s rates not to exeed 8.m./o dnough Jufy 1, 2026

?001. serial booF orisinal amoEr of $t.t50.0m, due in annuat princip6tirfi EEqts rmgijrg Aom $45,000 to $I4O,OO0; plus iDterest dre in se;isorirat
itrstallmeoh A vriables ralEs nor ro €xceed j28olo thro gh Jrdy f, 202?

2002 s€rial bonds, origidal amounr of g4lJ,O00, du€ io annuel priacipal instaltrrents
rugiry fiom S10,000 to $30,000; f'lus intercst due in semiannual_ioscallrnents at
radables rdcs loi to exc€€d 5.3 l% ttroueh ,t ly t , 2023 330,000
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COMMONWEALTII OF PIJERTO RICO - M[INICtr'ALITY OF AffASCO
NOTES 11o TEE BASIC FINANCIAL STATEMENIS

FIOR TEE TIIICAL YEAR DNI}ED JIINE 30,2OI3

2008 seriaj botrds, original amount of $t,485,000, d.l. in aDtrual DriociDat
ingdlm€nB rEngiq toDl $20,000 to $t15,000; ptus inteEsr due in s;;ann;t
installmena er veriebl€s 

'rtes 
tot ao exceed ?.5% fuough July l, 2033

2009 serial botrds, o{igitral eoutr! of 92,000,000, due tu amual !'rtucipal
instrlh€Dts ragiug noo $60,000 to $147p00; phls iaterBt are in scmioniral
instalDmrts at taiabl€s lates not ro gxaeed 4.75% through July l, 2029

2011 s€rial bords, origfual @outrt of $1110,000, &rc in srnu{ prh.ipal
instalheft mging from $135,000 to $2t5,000; plus iffeIest drc in semiannual
iostalEeDts 4 ladables .ates dot io excred 750ol. drough July I, 20 17

2012 serful bonds, original anlouot of 9910,000, due fu amual prihcipal insalnrents
ranging nom $35,000 to $100,000; ptus jntercd due in seniaDnuaLiostaltn@G ar
variable! mtes rot to exceed 7.5070 throwh July l, 2026

special obliearioo bofl lrop6atioos

t998 serid boo&, origird amount of S565,000, dre in ,mual principal iGtalmeDts
r.oging fi'oln $6150 to S12,8?5; plus i 6est drc in semiannual insallneats at
ydiables rat s not to exc€€d 5% 6rough Joly l, 2017

2001 s6ial bo ds, origtual amoet of $1,010,Om, &e in annDat prinoipal
iEstalrmetrb ,algitg Aom $25,000 to $90,0t0; plus interest due in semi*u_oal
fustallrnedts d i5liabl€s ratrs not to exceed 8.00el.lbffigh J ly l,2U5

2lXX serial bonds, origiDal afiolttrr of 93,421,000, ee in alrmal pdtrc'pal
installments rarying n'orn 980,000 to $261,0$; plus iDlerest due itr se;irnnirat
i6tal!rcrE at rlariables rdes trot to exceed 6.609/. &ough July I , 2029

Sp€cial oblisdior bordvM

2008 s€riat bond6, origfual aEoutit of$-277,000, due in arnual prircipsl fusta ments
raryiDg tom $5,000 to $25,000; plus inter€$ duc in semiaonual irstall$enB at
veriables rdes not to exceed 1 .5or'ottfi(r'fgh h\ly 1,2032

2008 sqial bonds, origirlal arDomt of 5766,000, du€ in e rf principal instalnenrs
r"anging ftom $11,000 to $66,0fl); plus inr.rest dl6 in semiannu.6l iostall,mefi3 ar
variabl6 61es n61 16 sx6eed ?.50?6 lhrough Juty l, 2033

2008 s€riEl bond., oriei"rl sinomt ofg998,0t)0, duc in Ennual princi!,at insrzl&ents
rangiry toE $15,000 to $83,000; plus hEresr due i! s"mr"rn.t instalhens a
variables .ates not to exc€eil ?.5% $rough Juty f, 2033

2!10 serial bonds, origiDAl amount of $1,070,000, due in amual principat
installmenfs ranging nllln $130,000 to $205,000: plos interBt dre in semiant'uat
inst3.llments at vadables rates Dor to exc€ed 7,5% 1blough July l, 20 17

?otal outstandiry bq!& payEbte

875.000
7-555.000

1,3q),{n0

1,684.000

930,000

208,750

750,000

256,000

116.000

932,000

895.m0
2-799.Un

s 14 lo8 750

-_-2J96.0@
3;154.750
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COMMONWEALTE OF PUERI1O RICO . MUXTCIPALITY OF AftASCO
NOTES TO THE EASIC rINANCI L STATEMENTS

FOR TEE r'lsCAL YEAR ENDED JIJNE 3OI2O1:'

fte 8e@ial oblig8tion bords and th€ public improvemeDtB bords ar€ palable fiom the ad iEloretrl pmperty tax
of 1.25% Iitrich is restriqed for debt servic€ md ftsained by GDB fur such plEposes.

The laws atrd EgulatioEs of the CrEmonwcdth provi& that public debt of t[e Ms ciFtit!. wi[ constit e a
6lsr claiB on the alaiLble rcveoue ofthc Muriciprlity. Public debt ilctudes bonds atrd rct€s payable. Thc
good fanh, q€dn and t xiry power ofthe MuBlclprlity arc iEe"yocably pledged for the prornpt paynent oflhc
principdl and interest ofthe bonds snd nores payable.

The MuDicipalty levies e aDoual additidal SEcial iax of 125% of the ass.cssd value of peBonal ed ftal
propcIty. me Foceeds of this additioDal sp€cial t x &e &po6ited in 6 sirting ilrd e$ablished at CDB
whsreby sufrcient fmds must b€ set aside to redeem drc bonds itr minimum annual or biamual prhoipal and
inter€st palne.t!. Thc pioce€ds ofthis spocial hx are recorded h the d€bt *rv;ce firnd.

Iflerest late€ on sffial boEds subjeEl to vadable tses are reviewed periodicalty by GDB and are based on &e
floa1u$ion of GDB'S weightEd arcrage mte for i!3 comDerci6l paper prDgraE, not to exc€ed 8plo. Uder this
proge!0, GDB issues c.morciat paprf, in the U.S. raxable ad trx-exmFr nad(tts, i[ the EEodolar Dartet
aod to corpo{ations &at have iax exemption.

h additioi, &triq 2002, tle Mmhipruty rcccived a IIUD S€ctio[ tOE to5tr to Bovid€ firndidg for llle
corstructioo of atr industsial part as an emtroEic atrevelopmed a.tivity. The lo6tr a&oua! was g4,m0,000 and
beaB iltercst Etrgitrg fion 4.61V. to 6.O7t/. with *r,ianual principst palmetrts due on February I and August
1. The loe fiatues @ Au5nst L2AL This loe is s€sur€d by alien on a r€al prop€rty estabfished tkough a
morgag€ .hat contrins sllch pmvisiors that HUD de€ms necessrry. At JrE6 30, 2013, this lost has an
orata ing bBlatr.€ of $2,007,0m.

Annual debl service requiremetrh ofl0atirit for bond$ payable ad {he HUD Sfction 108 loar are as Sllows:

Year
Eddlrg

Juoe 3l),

2014
2015
20t6
20t7
2018

?0t9 -2023
2024 -2024
2@9 -2031
2034 2038

Principal

$ 1,090,000
I,t49,500
1,123,000
1,171,500
t,214,150
3;14',1,ON
4l7t,o@
1,870,000

279.OOO

$- l6,iill50

lf,tcr€st

$ 607,,100
886,901
l27334
753,624
61s,652

2,55\543
1,315,285

37t,773
to.4g

Totll

s r,697,,100
2,036401
1,950)34
\q2s,t28
1,E90,402
6,306,503
5,786285
2,24t,773

2t9-464

$ 24.l25i$
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COMMONWEALIEOI' PUERT0 RICO. MUNICIPAIITY OI, J.frASCO
NOTES TO TEE BASIC FINANCI L STATEMf,NTS

FT}R TEE FISCAI TTA.R ENDED JUIiE 30. 2ilr3

NorEs-payeblc]p!&U

++q!@!!!qEe - On Marcb 26 200t, RBohrrion No. lO S€.ies 2mt-2002 r\!s enacted which authodzedtte_Monicipllity.to obtain up to $414,8E1, for a term lot eroe€ding 30 )€ors, for rePyment ofbotrds issued
mr r'e sare or dlthqneot acrormts. A repalDeDt agrEement ftal bsm intcres! at 6.2xro bf{.inninl jluly 1,2w1
H-TII.d lq _q 9jl{ Tbc 

-outstanding 
pritrcilat aod acsued iDrlrest hah; oiEe-noe poyarre to(-KtM-amiuEtsd to Stt320E and M5,875 rcspertivcly, d Ime 30,2013_ Tbe priDc.rpal dd in€rEst mdrriti€s

Y€,r
EBdlng

Josc 30,

20t4
2015
2016
20t7
2018

2019 -m23
20?4 -2ua
2029 -2033

$ 9,643
9,643
9,643
9,U3
9,643

48213
482t3
3&567

$ 4s88
4
4l05
3,863

14487
8,451
2 4t1

s _-_45_8?5

Iotsl

$ r43l
r3989
13,74A
13,506
13265
6?,700
56,664
,1(L980

L __229.0E3

Principrl Inierest

Totil $ _t83_2OE

Corpreasared absencss

Al June 30,2013, the liahitty forcomp€ s6ed abs€nces is crnFossd as follo$s;

Dde rittitr Due sfter
oDe ltgt

$ 423,'770
775,827

Totrl

Accrud si(k leave
Ac€rued coryensarory tine

Total compemaaed absences

$ 474,174
335,829
?24,M3

$ 892944
1,111,656

224,M3

kndfll clo$re atrd ro6t closure cost

l:*drgg b..9" fqul{9os ser ford by the U.S- Environmerr prote.tion Agency (EpA) in irs :Solid nr'asre
rrrsposar racuty Crite.ja_' , issued oD Odober 9, 1991, the Mtrlrkjpdlity is rcquired to plar€ a fitral cover o[tte MudcilsItyk lard6[ sire when ii srop6 accepring wsse, -a io p*At,r c.ri'in rnahtEmn€e aDd

:murTmC iupcn9q at th: sitE for 30 yeals after ctosrrE. tn accordance widr GASB No. 18, &e MuiciFrity
has p€rlorsed a study oflhe activides rhar noed ar'irable spaae and b conrply with appli.ablo stste and fedeml
rEColdiotr!'. B1g-on dds *.dy, ihe Mun&iDdtity has tecord€d estiir;cd tiabilii of $1,794,t4S in tlrc
accoEpaDying-cwFs, r6ing currerr cosrs s ocare4 bas€d on the act rat tandfiI capaciri used at Jurc 30,2013.
The portion ofrtrc estimau curr€nt costs to r,e incurred in tuorc yeax is appmximatiti iZlilz, *ti"l r,*n(i 

-b€en 
record€d yer is tie sccoEpsnyirg CRTS. Actuat costs nay be difrerent lo-the r€corateat estiinate

liability dl: to inflation, changes in t€ohotogy, or cLaryes iE Acts and regulatiotrs. At Jrme 30, 20t3, the
Muricip8lity's ladfiI is sdll operating atrd renaiBing estimat€d usetul life is approxiharely 4 y€als.

$ 1,014,M6 $ t.t99.597 S )231.641
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COMMONWEALTE OT PUX.RTO RICO - MI'MCIPALTTY Or. AiIAS'O
NOTES To TIIE BASIC FINANCIAL STATEMDNTS

FOR TIIE FISCAT YEAR ENDEI} JI]NE 30, Ml3

IO COMMITMENIS AND CONTINGENCMS

The Mmi.ipolit, is de&ad6t i! variou5 legal proarcdings pertairi.g to mr$et! incidF[ial to lhe
porformam€ of mufiae govemmertal op€ratioN. UDder Acl No. IM of Juoe 25, 1995, as arlede4
ptrsons are authoriz€d to sue 0rc MutriaiFstty only for causes of aclions set ffi in said Act to a
maxiouo mouEt of S75,000 or S150,00O if n involv* actklns f6 deages to rns€ thm ox6 perEoo or
!vh6E a sitrgle n{u€d paty is cftitled to B€reral c6uses of actions. Under certain cllcllmstanc€q as
provid€d iD Act No. 9 ofNovenblr 26, 1975, ar amende4 lbe Municipality fay lrovidc its ofictrs ald
employe€s with legal rw€ssriatioll, as irall a3 as$sne dle parrn€ft of dy judgna iha msy be edered
agaiD$ them. Ther€ is so limitdion on the pEyment ofsuchjudgment.

Which rw€cts fo peadilg or trc'Etr€d litigadon, $e Mdtclpolty do not havo or mtiqipaie Efarorable
judgme s as ofJure 30,2013. Msnagenent bllievos tbat any unavorable outcome in relationto penditrg
or tbrEsteftd litigarioo would ,ot bc significrntly.

Projects fnanced by Federal aod State Grarrrs ar. subjec! to audirs by gmtrtors aEd otb€r govems€Etal
sgedcies in order to aletermim its expenditures ro comply witt the conditiotrs of such grsnts. It is the
MEicipaliry's opitriotr that no additionll @14iel unrEcodd liabilitiB will arbe fron audils lreviously
perfomcd or 10 perform.

Pending Linsdion

ft€ MutriciFtity has plding litigatioD (ET AL 20I3TSPR040I in the Comnlonwealth Coult Sysem, for
br€€ch of contra{t and ,lqag€s agaifft the A&linifation ofHealth Inrirance ofPlErto Rico (ASES by
i6 Sponfuh arronyris).

Th€ SuprElhe Cow of PuErto Rico bas akeady established fie validity of tbe Mubicipality's positio4
peMirg a lrial evidentiory h$dng at a lo*er level court to €stebush rhe level ofEaiedality ofk€acl md
dlmaSps. Ar this heaain& fte Muokipatity 1vill be p.€sentiry lte eviden € it de€ms necessaxy to
str€ngthen ihe claim-

A fial dare hrs not b€€o set sitrc€ both partiE ae pr€seEtirg rcgotjations *ith a lop settlement for the
Municipality h lhe ru€e of $4,000,000.
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COMMONWEALIII OF PT'ERTO RICO - MIJNICIPALITY OF AfiASCO
NOIES To THt BASIC FINANCI L STATEMENIS

FOB TEE FISCAI YTTR ENDED JI]NE 30, MT3

II. PRIOR PERIOD ADJUSTMENTS AND f,ECLASSIFICATIONS

Dring the coEpilrtior of th! fDarcid staten€rts for ttl€ year end4d oo Jure 30, ml3, Ite Muolcipnlity
restated amoun,s presenied itr its fin rcial stsEB€m for the 6rcal leai 201I - 2012. Tb€ rsstatements were
rElat€d to overstotemen6 of accounts reaeivables, uDd€rstateB€ds of accomfs payables ttrd inpmp€r
r€cogDitioa of in&rftEd &nsaariorls.

Usiog the qiteda set forth by GASB Sratehent No. 63, Finarrciol ReFnntug olDefeted Ouflo*s oI Rel,ouces,
Defeted lnJlows of Resortcps, ard Net Posniorlr'tleuunicipality also Eade a reclaslificatioD on liabiliries.
This rcclassification hls the ifientioo ofrDcognize ss dEfened itrflows the amounts of inp<)set tuh-qchahge
farrsactirr8 proviot sly proserted as deferred r€venues on the liabilities sectio!.

Ihe followbg table shows the prcviously reported rcstdemeDt adjBtnents:

Prior pdiod rdilsioenl3

4r51,53t

d151,53'

3.401606

3,40,606

1.tE0:t06

7,t05217

3 l4?34,E43

t4Jt9182

(75.489) (75J891

2.015.463

2,075463

t.428.?93

tl2v93
3,517.675

4,051J99

7.051,431

6J6r,5t5

(489,876) (489,87O

2!75,463

1,659:34

t974313

1974)13

t,61193'
4,0473t8

7,642,W

3,097,194

8r6,229) 4t4387 ( r.842)
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C()MMONIVEALIB OF PIJDRTO RICO - MINUCIPAUTY OT AIiASCO
SCEEDIJLE OF NEVENUES AI{D EXPENDITIRES. GENERAL FI]NI} - BI'IIGET AND ACTUAT

FOR THE NSCAL YEAN EI{DED JI'NE 30, 2OI'
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COMMONWEALTS OF PIIERTO RICO. OIUIITCIPALITY OF AfrASCO
NOTES TO BIJDGETARY COMPA*NON SCEDDI'LE _ Cf,NERAL FT'NI)

FiOR THf, flSCAL YEAR TNDED JIrNE 30,2013

The Muidpality'0 annual budget is pr€ptrod lndor the budgetary"basis ofaccouriio& whicb is not itr accordace
u,irh CAAI.

Uder the budgetary basis ofaccourting reveNrer a€ Seoete[y recogniz€d when is Ieceived Short-t€.fi and long-
t€Im borowiEgs oay be used lo findrce budgetay excess ofexPnditur€s over rEv€ res-

Uder ihe hdgstary basis of ac€outing thc Mutridpdlg uscs anoumbrancc accoutrting to rec.d li€ firll anount
ofpwclFsc ordsrs, contracls aBd other coorBitBeuts ofappropriaed r€soutres as deductions ftom the appropddion
prior ihc a.lrral cxp€ndin rE. In ee fiDds, ercuebraEces accountiry is a sigaificalt a3pe.& of
budgelary i:ootrol Am.rdingly, @enditu€s are geae.rally rtcorded wheo the reldad oe€Ddiarc is itrcorred or
enormbered- Awihble apEoprielions and encumbmtr€es are establiS€d to lapse on€ year afr€f tte eEd of fistal
yerr. AEounts r€quir€d to s6nl. claims sfld jodgmeiirs agEitrst the MmiciFlity, and cedain (dlsr lisbilitis, are
dot r€cogniz€d urtil they sr€ eEcuabered or otlerwise process€d for pa],Eent. Unenoueberen apFo'priario 3nd
€ncunbrEaccs lap at year-€trd @er apFopri.tions, mainly cpital p.ojects appropiatioB, ,ft.ontinuitrg accounts
for which the Muricbal Legisla&re has adhorized lh,! aD respent balance tom the prior yea. be csrlied folwBrd
ard made available for curent spending.

Ihe ar.orfipanying budgst rJ/ comparison schedule general fim4 provjdes informdion about the general fund's
original bodgr! the amendments made to such budgeg add &e actual gsneral fmd's .esults ofopsrdioDs rmder th6
hdgetsry basis ofaccomting for lh€ ffscal year €ud€d June 30, 2013.

Except fo. fii geDffal nlnd and the deba service fimd, t&e Munlcipdity l,egally do€s nor adopt brldgets for ias mrjor
sp€lial reveNes and capital Fojects frrnds. Accsdingly, t16lher accompanying basic fnancial itatem€lts, rcr
required suppleBentary information inchde 9aemeots or reveoues and exp€rditues budget rtrd scnul-badgEtay
basis, o{ budgetary comparisotr lchedules, rEsp€ctively, fu. its major progams.
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,,LE Josi L. Cardona I Co. P.S.C.
Cdtifreil Prbli. A.countants I Cnnsultants Menb€r of the Pueno ft6 Saiery o! C€ijfi€d Publj. A.(@rantl and

the An.riaa Itutiuh of ceniied Puuli. a@Nran6

INDEPENDENT AI'DIMR'S Rf,.PORT ON COMPIIAIICE AND INTERNAL CONTROL
OVER flNANCIAT REPORTING AND ON CO}'PIIANC-E AND OTHER MATTf,RS

BASEI' ON AX ATIDIT OF FINANCIAL STATEMENTS Pf,RTORMED IN
ACCORDANCE WTIE EOWRNMENT AWI'IING STANDAXDS

To the Hodorablc Mayor atrtl Memlr€rs
of the Municipal l*giderc

Municipality ofA{asco
Anasm, Pu€rto Nco

We have sudite4 in ac{ordanc€ wilh the auditing standads genelauy acc€pted in the Unit€d Stat$ ofAm€rics aad
rhe standArds spplicable ro ftrsrcial audits coEtailed ii Govemnefi Aufinng Slary'rldr issued by fte C-omptro €r
ceneral ol the United Stat s, fre ffnancial sht€ments ol the govemde al activitieq each major frmd, and the
aggregate remainirg fitrd hformaaion of the Muoicipality of Aflasco, (1he Municipolity'), as of aad for the yea
ended June 30,2013, ard &e related notes to the financial statedlents, wiich collectivety comprise the
M tdcipality's bsic 6D@cial statements, and have issued our rEport rherEon datcd Marah 28, 2014.

We were urable to obtain a di.sclssion or evaluadon ftom the oulside legal counsel of the pendia8 or dfieatercd
litigation d€scdbed fu Note 10, Pending Litigotio\ Nd ifexist any rc* pending or rkeateaed litig{ioo in which the
Mutricipality is a pla,Jrtiff oI a defendat We {,ere unablc to obtain sumcient applopride aldir €vid€nci by
performingolh€r alditina procedures.

Irtem.l Cotrtrol Over Flnrocirl Reponfug

ln plsmning aDdp€rforming our auilit ofthe finnncial stat€ments, $e considered lfie Muticipality's intehal conrol
over firs cial re?odDg (iDremal coDaol) to d€lErmine the audit prooeduie€ th't are .ppropri6te io &c airqesEnces
for the purpo6G of expressing ol[ opitrions on tlle {mancial stst€mcnts, hd not for thc purpo6e of exF€ssiEg alr
opinion on the ef€.tiveBs ofthe Mmicipality's int€rnel contsol. Acrondingly, we do nol epre$ €lr opinfulr on lie
effectiveness of the Municipality's hterD.l c{,rtrol.

A defciency in iiter\al control exists when th3 design or of,erstion of a congol does Dot allow maEgement or
€mploy€es, itr the trormal couse of performirg their assigre.d filncaions, to prevent, or det€ct atrd corect,
misstateE ab on a timety basis. A matdial i,eo*r,4ss is a defici€trcy, or a co!ftintion of deficiencieq in iffemal
coDEoL $tch that lherc is a ftasonsble possibility thst a Eaterial misstar€med oft[e eatit's fnmcial starementg
will Dot be F Eve e4 or detecd and corrEcted on a tiEely basjs. A rSrifcarl detcietcy is a &frciea.y, or e
combination ofdeficiencies, in idemal cona,ol that b lcss severe tian s mat€rial weah€ssj yst iDpotrGtrt cnoogh to
merit attention by thos€ chaged wirh goi€marcc,

Om comideration of in&mal conEol was for the lilaited lurpos€ des.ibed in the fiGl pamgmph ofthi! sertiotr md
was ot designed to identify aI d€Eciencies in intemal contlol 6a1 might be material wea*Gsses or, signmcanr
d€ficiancies. Given tbes6 limitatioDs, durhg our audit we did Dot identify any deficiencie.s in intcroLal coDtol tbat we
coDsider to be malerial wealoesses. However, material wealm€sses nay exist that have not bretr ide[tified

Coupliance and Other Mrtters

As pan of obtaining reasomble assuiaacr about whetber the Municipality's financial star.ments sre fiEe froE
materiil hisstatement, we peformed tests of its mmpliece with certain provisioDs of la\r€, reglrlatioos, conaraats,
ajrd gmnt sgreements, noncomplianc€ with i,iich could have a direct and naterial efect on the determinalion of
financial ststom€nt amoutr8. How€ver, pmviding an opirion oD compliance with those prDvisiotrs wrs lor ar
objective of oul audit, and accndingty, we do rc! e*Fess sucb ad opinion. The rcsults ofour tests disclosed no
instances ofnoncompliame or otier matt rs that are tequired to be repodei md€f Gover?rzent Altdbbg Standad|

P-O. Boa7s4eo6 sah l dn, p.A.xn|lg-qsl/.\ pUne, tZtn 7%-5353 . FLt: (78D 7g3 5366
t@.ileldoru@n. E-tuit: jlc@ilcardonn.con. Lic. i1



To tte ltomrsbt! Mryot &rd Meebels
of tbe Mouicip.l Lgbt tule

Mirtrkhrlity ot An'3.o

PrrIo6e oftbb R.port

ry,flq}: 9t_*f r.e*.is solery to describ€ 6e scope of our te!.ing of idemal .erIol €sd coBpli.@ce .od &e
r€$,rts. ol uat testins aDd Dot to provide el opinion on lhe e,Tectiveo€ss of tha efiriry,s ioten l comor or otr
compua'ce. tDrs report rs - iDtegral pan ofan audir peffofiDed in accordaoce with Gowtnncnl Auditing satdafds
iD_considEring lta entity'3 intemrr codtrol aid compriarce. Accosditrgty, lhi! com,udcatio, is ,ot sufi;bre ,or any
olber purpose.

,/,*'t. GJ,-.* {cu.
f 

L c^PJ,,oN^ & co. P.Sc.

San Juaq Pue.to Rico
March 28, 2014

ltle saDp nuhber E924,10 of&e
Puato Rico Soci€ty of Cedfi.d
Public Ac.oEtant! *s atrled ro
lhe origio8l oflhis Eport.

PUEBTO BICO
LtcEt{cl^ 3lw
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JLC los€ L. Cardona €t Co. P.S.C.
Cartifed Public A.collntMts & Cowuttdnts r,l€aDe ol0r nJp . tutu 5c 

'pry 
orCdb.d pubu. A6ll]1,s dd

rfir Ahsien li4,LE or csri6ed ?ubk Ambhnk

INDEPE.NI'ENI AIIDITOR'S REPONT ON COMPLIANCE FOR EACII MA.'OR IN,OGRAM ANI}
ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCI]LAR A.r33

To th6 Hotrorable MayoE .rDd Members
of the Municipal Legisl,xture

Muicipality of Aflasco
Aflasco, Puerto Nco

R€Iort otr Compli|nce lor E ch MrJor tredersl prog.rm

We treve odited Muaicipality of Anasco's (.the Mudcipality') compliance with the aypes of compliaoce
requiremenB described in tR OW Cntular A-l J3 Conpi^ce Srypten;ft $ar. couH have I Orcct and material
effect on esct of rie M@icip€liry] rqajor fedeml prograns for th;iear ended June 30, 20t 3. Ile Mutricipaliry,s
major iede,I progra.s are ide,tif€d h the sunmary ofauditor's results s€ction ofthe acrompenyiog sche&rdof
findir$ and questioEed c.ds.

Itlar,agarre's nesponxtbw

Dlmagement.is 
-rEsponsible 

for cotrpliec€ with lhe r€quftmefts of lawE 
'egulatio.s, 

coDEacts, ao.l grants
+plicsble to fu frd€ral prosmx.

Autur't Raponsbtllrf

Orr ftspoDsibility i! to express an opinion on compliInce for each of the Mmicipatity.s D jor federal programs
bas€d otr-our oudil ofthe types of coqlirdce requirrments refcned to above. we condrfoa oui auait orcofof,ance
in accodo.e with auditing sradards genera[y acc€pted io the udled shres ofAmedca; arc stunaaas ugitieaut"
to fitr ncial audits coDtained tn cotq*,ern Aadiring St rrdrrdr, i$ued by the Comptol., cenetal of th; Udited
SrEtEs; ed OMB Circulsf A-133, Audits of Stotus, IiE6t Gcreftne:rt; ooa ltiprdrt OrgaitzdioDs. Thc{y..sla ards ard oMB circukr Ar33 require tlar we plan ard perfom th€ audit to obbio rcasonable assuznce about
whetha rcrrcompliance lyirh the types of compliance reqtrne,etrts rcGned to above thar coutd tave a diiecr and
malerial effect on a Dsjo| feieral $ogrrfi occonEd. A! audit iDcludes examhing, otr a t€st baris, evideffr about
the Mmicipality's eorylianc€ with ttros€ require,etrB md pcrforming srch orf,er rnrced,rcs as we coo"ide.d
rccessary in the cirErmshoces.

We belici€ ihat olE audit !,rovides a r€asonable basis foi our opinioD on complir0rce for each llajcr foderal pmgram.
However, our Bndit does Dot provide a legal ddermirdion oflh€ Municipatity,s caDplianc€.

Ophtoi on Ea* Malor FeCerd Prog.on

Ia-our opfuioq the Mmicipality coEplieq in aU nurerisl .rspcct& with 6e typ€s of cooplia,1ce rEquirE&enb
lcf€''ed to abo,E thd courd have a direct aod mat'ial etrEcl on erch of it' maiir federat piograms foi tte year
ended June 30, 2013.

P.o. aoa 7s4aa6 sok ludn, p.x. oolas-aedo. phnm: fztT) 7g3-Sjs3 . Far: OeD 793-5356
wlau.jtcardond.con. E-nait: jtr@jtca .ka.@n . Lic. 31



To tte llonoi$le Mryor eDd MeEbll!
olthe Muicipsl Irgi|Ltffe

Muoicipality olAnasco

flePora on ltrtcmsl Cotrtrol over Compilance

Mamg€eent of the Mudcipality is responsible for estublishing and Eainraining effecti!€ imemal c@tsol or€,
c-onplianca wilh the t]?€s ofcoepliarce rEquitensts refe.r€d to above_

l, plaoriry ad performiry our audit of cnmpliancq we comid€r€d the MnDicipality,s fuErDal co.Aol over
compliarco *ith the typ* of requir€oeats that could have a dircct aM material ifre.t ou each malor fcdeml

. lrogr@ to determin€ rhe auditing pitrce{hrcs that a& appropriate ia tbo circumshnces for the purposo of;E €ssitrg

?n opiBion on aof,_pliance for esch major f€dersl pr$glaE a[d to llst aod rcport oD if,terral clrfrol ovo conplianci
in acaordance widl OMB Circular A-133, hut lot for tte purpose of expre*sing atr opinioo ol| the eff€ctiven€ss of
internal control over complisnc€, Accordiryly, \r,e do trot express an opinion on the etrectiveness of the
Mutricipality's intemal contsol over comptiame.

A d{lcienc, in inre ol cotutol ayer conpliance exists *hrn rhc design or opeEtiotr of a coDtol over coDpliaDce
does trot allow dflragemeni or employees, itr lie normal course of f,erformitrg their assigned fimctiotrs, to preveff,
g, det€ct atrj cogEct nomoBpliec€ vrith a 6De ofcomplidce requirsrnent of a f€dsml progru oa a tineiy b*is.
A mderial weaklas in i$end coittd ovet conpliance is a deficiency, or.ombination ofdetciencies, in irtemal
conEol ov€r cornpliarce, such that there is a ftasonable pocsibility lhal naterial mrcoryliarce {,ith a type of
complialrc€ requireEent ofa Gderal Fogram will not be preventEd or drt cted atrd corrE re4 oo a timely ba;is. A
significant delciercf in idsnal cornrol ovet codplicnce is a defcie[cy, or a co0trbiEtiotr of deficiedcies, itr
hGItral contsol over corelisnce wilh a t,?e of complimce r€quirem€Dt of a fedenl proararn Ald is l€ss sev€{€ tbsn
a dderial weall,ese in hternal coDtrol over compliatrce, yet import nt enough to m€.it a$ention by lhose ch&ged
wilt govemance.

Oor consjderdion of intemal contml over compliance was for the limited purpose described in tt6 fit!1 p6Egr.ph of
this s€ction ard was not dcsignd to ide iry all defci€Dcies itr fute&al coEtrol ovei cornpliance that mgit be
mderia[ w9akrcsles or significsllt deficiercies. W€ did trot idetrtify aoy deEcimcies in iDternal controi over
coEpliaffe thrt we consider to be rlahrial E€ahesses. How€ver, rD&rial weakEsses may exist 6at havo ,ot be€n
identifie4

TAe pulpos€ of lhis r€port oo irferml co{trol over compliance is solety to describe the scope of our resting of
intemal coffol ov€I compliarcr 

'trd 
tbe results of ttrt restine bss€d oo th€ lEquiremens of OliB Circular A-i33.

Acco ingly, dfs rcport is not snitable for any orher purpose-

fi,L. 6*-"1,__ ,t c..

,losn 
t cawoxa,& co. P-sc.

Srn Jurq ?uerto Rico
March28,2014

Tho slrm? nuo$er El0447l ofthe
Puato Pieo Sooi€fy ofcerliE€d
Public Accountanis $rs atrx.d io
th. odgiml of tbis report
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CI)MMONWEALIH OI'PU[RTlo RICO - MUNICIPAIITY OT'ANfiCO
SCHEDULE OF EXPENDITI'RES OF FEI}ERAL AWARDS

FOR TEE rISCAI YEAR ENDDD JI'NE 30, 2013

tred€.ol Gmator ltss/ Through
Crs or/Prosne Title

Fder.l
CFDA Dbbur*mentj
Nrrlnle' Elletrdit!|rs

U.S. DepertmeDt offlorling atrd Urba!
Dcvel,opm€nt (HIrD)

Direc.t ProgrrE3
Section I Housing Choice Voucher - lrwer Incoo€

Housitrg Arsi$ance Prograos

Comm[oity DeveloFnetrt Block crz{rt (CDBG)

Proglaq SAte ProgEn

tlomelessrcss PrevedioD and Rryid Re-Housing

Progr{m (ITPRP) Eecovery Acr f&ded)

U.S D€panmeft oflledlh rnd HUD.tr Servilres (mIS)

Passed thlor€h Commoll1rcafth ofPuerto Rico Depanmert

ofFarnily - Child Care ed DEvelopnsnt crsDt

U.S. Deprimeot of Agri.ult&e

Passed ttrough Cofinonweakh ofPuerto Rico De?ehent

of Edrcation - Child aod A&h Cure Food PrograBs

TOTAI-

u.a7t s 620973

t4.2Za

14.257

93.575

t,o9'1,'t47

l,5u

148,564

10.558

-_j_tesL
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COMMONWEALTH OF PI]ERTO RICO - MUMCIPAIJTY OF A.ftASCO
NOTES TO SCEEDIJLE OF EXPENDITT'RES OF FEDERAL AWANTS

FOR THE FISCAL YEAR ENDED JI}NE 30,2OI3

r. SIGNIFICA.I\TACCOIJNTINGPOLICIDS

fu ry*pp*ypq s.hedule of e)penditues of fed€ial ,wards is E srmEy of the a.iivity of tie
Murlclpcfity's &der.l aeards progaos pr€s€trt€d on a modified ac.flrat basis of sccolmting in accordmce
trilh accoudng priEciples geEraUy acc€tsid in thc Unir€d Stalcs of Am€rica-
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COMMONIYEALTII OF PUERTO RICO - MI'IICtr'AIJTY Or AfiASCO
SCEEDULE OT FINI'INGS AND QIJESIONEI' COSTTI

tr1OR lEE FISCAL Yf,AN, ENDED JI]NE 30, 2OI3

PART I . ST,IMMARY OF AI'DIIOR'S RESULTS

a. The auditor's report slq,rcsses a qualified ophroo on the n.mcirt staE@eflb of Muicipalig of
Aiasco.

b- No sigsificad defcimcies discloc€d dufitrg the aEdit of the finacial stat€rnmts aDrt rcponed h the
IndEp€,ndat Auditor\ Report on Intemal Crorrol Over FiDancial R€podbg @d on C,otrrplieur! and
Other Matte.s Based orr an Audit of Financial Statements performed 'n A(fidarce wil& Coyemnent
Aaditw Srandadt. l,lo Inderial weahesses arc rcponed.

c. No iBlanc€s ofnomompliance mate.ial to the fiEncial stareme s ofMunicipalitJt ofAnasco \riich
wouldber€quiredtob€reporhditraccordancewith6orsnfientAuditihg&,anda,*flladrlsrlM
during the audit.

d No significant deficietrcies ia intlriral mtrAol over major fedeml awards progrsd disclos€d drrftg the
audit 1d reportld in &e tldependent Auditc'r,s Repori on Collpliallce f@ E€ch Ivlajor progr.E @d on
I6eltra1 CotrAol Over CompliaEr Required by OMB Chculrr A-133. No mateial wdlmesses sre
rcported

e. The audito/s repon on complfunce for th6 major fedEral aw?rd pmgrsrns for Mudcipality ofAnasco
a{pr€6scs ao uDrnoalilied opidon oD a[ m4ior fed€ral Plogrsris.

f. No audit fEdiags are disclos€d iE dds Schedule tlEt are re{uiied ro be reportEd h aa€sdance with
Secti@ 510(a) of OMB Cisular A. t 33.

g. The prograf,s &sted a! majorpr .am1vere:

. CFDA 14.8?l - Section 8 Housitrg Choic! Vouchers

. CFDA 14228 - Commuoity frevelolEeDt Block Gr&t \ State's progam

. CFDA 14257 -Itornelessn€ss Prcv€xitior arld R{pid Re-Hot,siDg prografi

h. The ltu€shold used for distioguishing Types A aod B proersds was $300,000.

i. Th€ Muoicipality was determined to be a low{isk 6uditee-

PART tr. FII\'DINGS . FINANCIAL STATEMENTS NNDINGS:

No malters disclos€d ad repor@d

PART Itr. NDINGS AND QT'ESTIONED CI}STS - MAJOR FEDERAL AWARD PR(rcRAMS AUDIT:

No matl€rs disclo$d dd reported
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q)MMONWEALIE OF PT'ERTO NIOO. MUMCIPAIJTY OT AfiA8CO
ST,IIIMARY 8Cf,EI'UI,E OT ?XION AUl,lT TNDTNGS

IiON. TEB rsc&YEAI' EI{IIEI} JI'NE 30, ?l}I3

No prir ye8 ftding., quBtiorfd cdtr ad ott rffi {!tr€ disclo3cd 6 rcpo.ted

55

JLC


