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I NDEPENDENT AUDITOR'S REPORT 

To the I lo norahlc Ma~·or and 
M11 11 il'.ipa l Lcgi:slaliH Body 

M 11 11 ici pali1y of Aiiasl'O 
Aiiasco, Pm:rlo Rico 

I have audill'd til e linanc ial statemen ts of.the governmental acti vities, each 111;1jm funds, anti the aggn:gntc 
1-..:ma i11i11C! i'und inl"ormat ion of the /111111icipality t~/A1iasco (the Municipa l it) ) as uf and for the year ~nck•d 
.lune 30. ~008 which col lectively comprise the basic financial statements as li sted in the ta bll! or Cllntcnts. 
I h~,a.: financial statement s arc the responsibility or the Munici pality's manageme nt. My re::>(hlnsibilit) is 

111 c.\ prc:-i::; an opi nion on these ti na111: ial statenwnts based on my C1 udi1. 

I ~:onductecl my audit in accordanc..: "ith auditing. standards genera II~ accept..::d in the l nited Stale:-, of 
i\ml:rica ~ th..: :-.landanb applicable to tinancial aud its con1ained in G\lvcrn mcnt r\udit Standards, issued h> 
the l'nmptro lkr Gcncrnl l) r the ll nitcd Slaks. Thl)Se standards 1'\.:quire that I plan ;ind pc1form the audit to 
1lhl;1i 11 rca:--onab lc assuranc..: ab11u1 \\hether the financ ial :;1a1t·rncnts are fn:c nl' material misslatemcnl. An 
audit im:luck:s l".\Hmining., on a ie:;t basis. evidence supporting the anllH1nts and disclosure::. in the financi:d 
... 1a1 l·ments. /\n audit a l:;o includes assessing the accounting princ ipks used and sig.n iticant 1:sl in 1a1cs 
11wdc by 11 wnage111cnt, as we ll as eva luating the 0veral l li11ancial sta1emcm prese11 tario11. I believe that 1ny 
aud it provides a reasonabli.: basis fo r Ill) 1)pi11ions. 

111 111 v np1 1llll11. tile linam: ial statements referred to above present li1irly. in all material respec t:. , tile 
re~rcctin: lina nc ial pnsi tion of the gl)\emmental activities. each rnaj~\r funds. and the ag.grcga1c 
n:maining. t"und infonnati11n 1lf the Mu11icipalily t~( A1iu.'>co <b ol" .lune >O. '.!008. and the respective 
ChallgL':-. in fina11cial position f"Of the lisca l year then ended ill (l)l)formit:-.- \\ ith (ICCllllllting pri11c iples 
g.enc1·:d ly accl'pted in the U11 ited Stales or /\ 111er ica. 

I 11 accmdancl.' "ith Gil\ crnmt:nt Auditing Standards, I have also issued Ill~ reporr elate December ~3 , 

'.!008 on my consideration or Municipality of Anasco' internal c1llltrol over lina ncial repmt ing. and 0 11 

my tests u l· its compliance with certain prov isions of laws, regu lation , contracts. and gra nt agrcc111c11t :-- :1ml 
other mattcrs. The purp1l$C of that report i:. to describe the scope or my testing of internal Clllll l\ll ll\Cr 
li11a11cial rcp1lrti ng and c1)mpl ia11cc and the rcsulrs or thnc 1t:sci11µ., and nlll rn provide an opinillll 111° the 
i111t.:rnal cuntrol 1l\·cr tinam:ial rcp1)rting or on compli ance. That report i:-. an integral part u l' an aud it 
pc rlnrn1t:d i11 a<:Cllrdancc with Ci11\ crnrnc11t Aud iti ng Sta11dnrds a11d impnrt:rnl l\.1 r ass~s:, ing the resul ts 111 

Ill\ audit. 



INDEPENDENT AlJ DITOWS REPORT (CONTINUED): 

Th~ inan:ige111ent's d iscussion a11d analys is and budgetary comparison information on pages J through l'I 
;rnd 61 1hrn11gh 66 ;i re not requ ired parl of the basic financ ial stat ements. hut are surplementm-y 
infornw lion requi red by <1ccnu11ting princip les genera lly accepted in the United States of America. I ha v~ 
applied certa in l i111i1ed procedures, whiL:h cons isted principally of inqu ir ies o r nH11iagerne11 t regarding the 
llld hocls llf 1neasurement and presentat iun or the supplementary information. However, I d id IHll aud it 
tlil: inrormal ion and express no op i 11 io11 on it. 

i\. ly aud it was cunducted IL)r the purpose of formi ng opinions on the financ ial statements that co llecti vely 
cn1nprise the Municipal ity nf Aliasco basic financial s1a1e111en ts. T he accompanying scl1eduk l )r 

e.\pend itmes of federal awards is presented for purposes \Jf addi tional analysis as required by l 1.S. Olfo:e 
or Management and Oudget Circu lar A-133, Audits or Stares. L ocal Govern 11 1ents. a11d Non- l)rnli l 
Org.ai1 izati\lllS. and is not a requi red parl of the basic fimmcial statements . Such in l'ormatinn has hce11 
..,ubjcctcd lti the auditing proccdun.-::; applie::. in the m1di1 0 1· the basic financial stall'rne11h and .. i 11 my 
op1111 011. i::. liti rly stared. in all 111att: rial respects, in rel ~1tions to the basic fin;rncial statements taken ;is a 
whnk . 

I ) ..:1.:cmhcr 23 , 2008 
A;!u<t~ Hucnas, i>uerto I< ico 

I . i C~' lbt' 0. I '.l:\9 
l '.xpirc l)cc.::111bn I , 2010 
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COMMONW'1~ALTH OF Plm RTO RICO 
MllNICJPALITY OF ANASCO 

MANAGEMENT'S DISCUSSION A NO A NA LYSIS 

Fon TllE YEAR ENOl~ I) J UNE 30, 200S 

f\11a11agc 1l1L' IH or the Municipal ity nr Ai'1asco (.) f the Commonwealth of Puerto l~ico (t he Municipali ty) 
1~rnv1des this MmW,\!,('///c:11r ·s Discussion ullil .4110/vsi.,· (MD&/\) for the re;-idcrs of the Mu nic ipal ii{ s b;-is ic 
I 111anc 1:i I st alcment:,. This narrati ve represents an overview and analysis or the fi nanc ia I act iv itics of the 
Mu nici pality ror the lisca l yem ended Ju ne 30, 2008. 13ecause thi s MD&/\ is des igned to focus on the 
cu rrc111 y1.'<1r activ ities. resulting changes and cu rrently known facts, we encourage readers 10 cuns ide r the 
i11 l'Pr111a1.io11 presented in this MD&A i11 conjunction with the addii io11al i11fo~·mal i l) n furnis l H~d in the 
acc..:()111panying basic li1rnncial sta1emen ls. 

In this statemen t 1hc nindensed Statements of Activ ities, Balance Sheet, and Statement ol Operat i1)ns l'l.H 

the li-;c;d yea r ended June 30, 2008 are presented in a co111pa rativc app1\)ach to tinanc ia l slatemenls l)r 
liscal year ended Ju ne 30, 2007 . 

FINANCIAL ll lGMLIGHTS 

11) Gol'emme11t-Wide fliKhli;;lits 

• ,-hst'f.\' - The Municipalit y 11<1:, reported assets a1nounting to $48.0 mil lions in the acc()lllpanyin~ 
s1atc111e111 o i' net assds, o l" which the most sign ilicant arc.:: capi1al n:>sets, cash, and accounh 
n:~cc.i,·:i bks anhn1nting t1) $~7 .7 111ill i1)ns, $8.5 mi ll ions, ~111d $~ . I 111i llilrnS, respcctive ly. 

• /.iahililies - The Munici pa lity has reported liabi lities amou11ting to $21.8 millions i11 the 
ilCCl)lllpanying S!ale1rn:lll o r net assets, or which the most signi fi ca 11t are bonds and nllh.:S pa:vahk. 
estimated liabil ity for municipal s1ilid waste landlill closme a11d pl)Stclosure care Cl)Sts , unearned 
re ve nues <UHi compensated absences amounting to $14 .1 mil lions, $2.5 milli ons, $1 .7 mil lit)l\S 
anti $1.7 mi ll io11s, respec ti vely . 

• Net n,·,erv - The assets or the Munic ipality exceeded its liabilities by $27.1 millions at .June :H), 
2008, wh ich is pn::sc.nted as .. 11e1 assets" i11 1he acc\H11pan) ing state ment l)r net assets. Rcstriclcd 
11c1 ;i ..,sc1s <llld unrestricted cle1ici t amounted to $54 millions and $6.0 rnillions, rcspec1i vcly. d 
ass1::ts inves1ed i11 cap ita l assc ls amounted to $27.(> millions 

• Net c/111111;e in 11el a.\·sets - The Municipality 's net assets increased by $ 1 J rni ll ions dmi 11g 1iscal 
)'1.-;11· c11ded .lune 30, 2008. Net assets at .lune 30, 2008 amounted t(1 $27.1 rnillil)ns 

• Rel'et/IU's - The Mu nicipality has reported total reven11es amounting to $16.4 rni ll ions in til1.' 
aecoinpanying statement or activities, of whic h the most significant arc taxes, :md 
interg,overnmental grants and contributions amounting t1) $6.7 llli ll ions and $7.:I 111i ll i1)1\S, 

respectively. 

• f.\'f":11ses - l'lit: Municipal ity has rep1H ted t1)tal expenscs <tmounting 10 $15.2 nii llions in till.' 

<ICC1)1llpanyi 11 g, StatClllCllt or acti v ities. 

3 



COMMONWEAL TH OF PUERTO RICO 
MllNICIPALITY OF ANASCO 

M -\'.\i . \GF:~ I ENT'S D1scuss10 A 'D A NALYSIS 

Fon Tm~ YE.<\n ENDrn .JUNE 30, 2008 

h) Gm·em111e1110/ F1111f/,· Hi;.:hli;.:/11.\· 

• 

• 

• 

• 

• 

• 

Asset.\· - The Municipality':-. gO\ ernmcnta l funds have reported combined assets ~1111ountin!!. tt1 

'.j; I ~A millions in the :iccompanying balance sheet - gO\'Crnmental li1ll(b. of \\hich lhe 1~0:-.1 
signilicanl <'Ire cash and due from other funds <1mount ing 10 $8.5 mil.linns, $ 1.3 mil l ions 
rcspL:cl iw ly . 

Liahilitin - The Municipalit)":> governmental funds have reponed combined liahili1ic:-. 
arno11 111 i11g Iv $5.·1 111i l l io11s i 11 the.: accnmpany ing ba lance ~he1;l - governmental funds. ti!' which 
lhc nl\lst signili cnnt arc tklt:rn:d rc,:cnucs, and clue hl other t'unds a1110unti11!! 1t1 $2.4 mill ions. 
and $1J111 illi1)ns. rcspcdiv<::I). ~ 

Gu1•em111e11tal.fi11lfl ba/1111ce.\· - The Munic ip:ility's governmenta l l"unds r~poned co111 bi11\.·d fund 
haL111ces <1111nunr ing w $6.<J millions. or w hid1 $5.8 millions and $ 1.1 mi l linns represent re:'crvt:d 
and unn.:scrv~d fund balanCt:'i. res peel i vel) . 

Net c/1(111ge in ;;m•emme11t11/ j imd lwlt111tes - The Municipa li ty's governmental l'u 11d bal ;111ci:s 

dccrca~ed hy $3 73.624 during lisca l yea r ended .lune 30, 2008. G1wernme11tal fund ha lances at 
.lune 30. 2008 amounh:d Ill $6.9 million:>. 

Re1•e1111e.,· ··- T he M unicipa l ity's governmental f'unds have reported c111nli incd re\'e1n11.:s 
amounting to $ 16.' I millions in th0 accompanying statemenl of revenues. e:-.pcnditu res and 
change'> in fund balances - go\'ernmental funds, of "hi ch The 1110:.I signi licant an.: 
intLTg\1\i:rnmc11tal grants and con tributions, properly ta:-.es :rnd charges for ~crvice.., a111011nt ing to 
$7.3 mi l lions. $3.5 mi l lions and $1 .9 111il l io11s, respecti vely. 

Expe11tlit11re.\· - The M unicipal it~ 's governme111al funds h;l\e repor1ed combined c:-.1K·nditur\.·.., 

anh'Ullting ro $ 17.2 mill il,nS in the accompanying. statemenl of f"C\ t:llllCS. expenditure~ and 
ch;111gi:s in r11 11d balarn.:cs - gove 111111Cnlal runcls. o r which The lllllS l signi licant ;ire Call'gori1ed as 
gcnc:ral go' ern111c111 : capita I outlays; hc::a l1h and sanitation: urban and cconom ic dcvdopnh.:111 ; 
and cu lturi:, nxrcation and cduca1io11 amounting \l) $-L9 millions. $2.5 millions. $2.0 million:.. 
'.l.I rni l li1)11s and $2.?. inilli \lllS rcspec1i ve ly . 

lJSIN(; T lllS ANN AL REPORT 

I his ;111 nual report consists nf a seri es or linancinl s1ateinents locused 011 both the Municipality as a" h1\k 
(g.m l' fl111H:' ll (-w idt:) il lld lht' 1najor individual funds. Roth perspectives (government-wide and 11iajnr rund) 
alh)\\ the user to address relevant questions. broaden a basis for comparison (year to year or govL'n1111l'nl 
tt • gt1wrn1111:n1) and enhance the M 1111 icipa I it y · :> acconntabi I it) . 

OV Fl{V IEW OF THE BASIC FI NANCIAL STATEMENTS 

·1 he l unicipalit) ·s linancinl statcmenb include three components: (I) the g1..1 \crnment-\\ ide linaneial 
s1a1 c me111s, (2) the fund linanc ia l statements. nnd (3) the notes to the tinanc in l statements (c\.ilkc ti v...:I~ 
k111n' 11 as the hasic financia l stah! nH::nts) . This report also contains addit itllllll required ::.upplen1en t;1ry 
inf'1innatinn (budgetary .:;chedult:s) in addition 10 the bnsic financial stalemcnls 1hcmsclvcs. ·1 hL·,~· 

co111pc,11i:nis arc descri bed be lo\\: 



COMMONWl~ALTH OF Plm RTO IHCO 
MllNIClPALITY OF' ANASCO 

M .. \ NA GEi\lENT'S DtSCllSSIO N A 1 D A NA LYSIS 

fOR Tm: Yl~A R ENDED JUNE 30, 2008 

Govt.'rnment-Widc financial Statenwnts 

I hl' govcnmu:11t-wide/i111mciul stute111~111s arc de.signed to provide readers -..vith a broad \1Vervicw l' r the· 

~ 1111 ici pa Ii l y · s ope rat ions and Ii nancc as ;-i whole in a manner s i 111 i lar to pri vatc-sccror busi ncss. Th1.:·~;c 
slatc111cnls prov ide slwrt-term and lo11g-1enn inrormation about the itunic ipality's linarn: ia l pos ition. 
wh ich ass ist the Municip3lity' s management lo (klennine the eco11on1ic conditilm at" the end or the tisc(ll 

year. T hese li na 11c ial statements ;1rc prepared using the llow of economic resources measurc111enr rocus 

<1 11d the :1ccru:il basis or aCCtlllnl ing. T his bas ically llH::ans that these linancia l :-. talcments l(.illow met hods 

that <ire simi lar lll llwsc used by 111\lsl bu::;inesscs. They take into ;-iccount al l r1.:~ven uc:; "nrl expc11 se:-. 

Cl llrncctcd with the liscal year ended June 30, 2008 even i f c;1sh involved haw 1101 been receiwd \l r paid. 

The gm•crn 111e11 1-widc li nanc ial statements inc.luck: ( l ) the statements ol net assets and (2) the st<1kmc111 
1\1· acl iv ities. 

Statcm C'nt of Net Assets 

Th\: slalemt.'ll t ol nt'f ossets presents all ol' the M unic ipality's assets and l iabilities, '' ith the diffcre11cc 
het\\·1.:~cn these l \\I\ ) items reported as ·'net assets" (equity). Over time, increases or decreases i 11 the net 

<lS:-.ets n1ay serve 3S a USt'fu l ind icator or whethe r the fi nancial pos it ion nl' the M unicipa l ity is either 

i111proving or deter iorat ing. 

Statement of Activ ities 

The srate111en l ol ;ictiv i tie.s presctll s inl'orrnation showing how ihc Munic ipali ty ' s net assets clwngcd 

tim ing the fiscal year e mkd June 30. 2008. A ll .changes in net assets are rcponed as SOllll as the 

underly ing even I g.i vi ng r ise to the change occurs. regard less of the Ii 111 in g o r re lated cash 11uws. ·1 hus. 

reven ues :ind c:-. 11l'nses are reported in this statement for some items 1·liat wil l not resull i 11 cash ll1iws un ti l 

l'ul urc fiscal periods (sue.Ii a::; unco l lected taxes and earned but unused vaca tiLlil leave). T hi .:; statc111c111 

;\b\\ j)l'CScl11S :t CC1 111 pari::>nt l helweetl di rect expe11SeS <tlld progralll l't'VC: ll llCS for each runcl il\11 ll i' tile 

M1111 ic ip;1l i1)·. 

lh11h \)j' tile abovemc11 tio11ed linanc ial statements pre::;c11 I all the govern111e11tal acliviti6 or t ile 
M unic ipalit y . \\'hich consist mostly by laxes and i 11 tergovern111en1al revenues (such as l'edt'rnl granh). 
f\fo:-.1 serv ices pn)\, ided by the Municipal ity fal l inLO this category, includ ing cul ture. rCctL'ali\lll and 

cd ucat inn. genera l govcrn111e111. healrh and sanitation. publ ic salety , public lwusing <llld we lfore. etc. 

Fund Financial Statements 

The M unicipal i ty's 1'1111d li nancia l statements, wh ich cons ist of: ( l) l hc balance sheet - g.nvern111e111al 

funds <111d C) th<:> stalctllell t or revenues, e:--pendilmcs and chn nges in li111d balances -· g\\vernmcnt<il 

l1111ds. These li nanc ia l slarements report the financ ial position <ind results of llpcral inth 01' the 

Municipality '::; gllVCrll tnCll tal runcb. 

/\ 1·und is a grnuping of related acCl) t1 11ts that is used to maintain control 1wer resources that have beL' tl 

se!!-rcgak'd for specilic activ ities or (ibjecti ves. The Municipa lity, l ike most l)Ther ::> tatc and ll)cal 

~nv crnnh:·n l::>, uses fo nd account ing to ensure and demonst rate comp I i;111ce w i l h Ii 1rnnee-reln ted lega I 
requ iren1c11 ls. l: ach fund is considered an independent f isca l entity accoun ted for within a sci \ ) r ~L' l l'­
bal;111ci 11g <Kcounls 11la1 compr ise its ass(;tS, l iabi lities, fund equity, revenue, and expenditu res. Fund 
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COMMONWEALTH OF PUERTO fHCO 
MUNl CIPALJTY Of ANASCO 

M ANACl:MENT'S DISC USSION A ND A NALYS IS 

FOR TllF. YEAI{ .E NDED .JUNE 30, 2008 

:icwullling segregates funds nccord ing to their intended purpose a;1d i;:; used to aid 111anagemcnt in 
dcmtrns1 rating com p I iance with lega L financial and contractual provisions. 

The fu 11d fi nancial statements focus on: (I) i11dividual p<irts of the Mun ic ipa lity' s govcrninent and (~) 
n.:porting the Mu 11ie ipality's operations in nwre detail th<in the government-wide Cinanci:il stateme nts. 
l·or fina nc ial repnrti ng purposes, the M11 nicipali ty classifies its funds within rhe lol lowing fund 
l'tll l'~\)ries: ( I ) general rund, (2} debt serv ice hind,(~) specia l rcvem11~ funds and (4) c;1pital projec ts runds 
(cn lkcti vdy known ; I.) the "gc1vernmcntal runcls" ) 

(iovcrnmcntal rund .... are used lo <lCCOUlll 1'1ir ;tll or the serv ices prov ided by the Mu11 ic ipality. 
( iovern111e11 tal ru nds are used t(I account for es;:;entially the same functions reported as governmental 
activities in the governmenta l-wide li nanci31 statements. I lowever. unlike the government-wide l'ina ne i:il 
SIHll' lllen ts, governmental fu nd ri nancial Statements fOCUS On near-term inflows and UUliltlWS or Spc11d:1bk 
rl':-.lll1rces. They abn f'ocus on the bnla nccs or spendable resources available at the end of the liscal yea r. 
I his ;1ppmacli is known as 11si11g the flow 1)r current fi nancial resou rces measurement i\lcus and the 
lll()d i fled accru;il has is ll f accounting. These statements pmvide a detailed short-term v icw or the 
Mun ic ipal ity's fi 1wnccs tha t assists in determining whether there wil l be adeq11<He fi nancinl res1)urccs 
;1\ai lahlc 10 111ect lht:~ c111Tc11l needs of the Mun ic ipality, that is, evnl uati ng the Mun icip<ility's near-tenn 
I ina ncing rt:q ui rL·mcnts . 

13ecausc the rocus nr governmental funds is nan'O'..ver tha n that of the government-vvicle llnancial 
st :1ternenrs. it is usci'ul to C(>mpare tl1c fond infonnation presented for govern menta l funds wi rh similar 
i11 run11a1i,m presented fo r govern rnemal activities in the govtrnrnen t-wide financial state111ents. By dn ing 
so, rl·adcrs may better understand the long-term impact nf the Munic ipal ity ' s ncm-1er111 1inanci;d 
dcci:-;ions . 

h1r linanc ia l report ing purp,)scs, the Mu 11icip:i lity has four major funds: ( I ) the ge neral l11nd , U) 1hc slate 
lcg. i ~ l ati vc joint rt'.:-.\) lut i1ins, (3) $3,4'21 ,000 loan fund and \4 ) the debt service fund . 

Nok s to the Basic Fimrncial Statements 

T he ll\)tes to the bas ic tina ncial statements provide additiona l informat ion that is essential to a rull 
understanding of the datn prnvidcd in !hr..: govcrn111en1-wide and the rune! fina nc ial state!llents. The IHlles 
1u the basic lin;rncial statements can be fo und immediately fo llowi ng the basic linancial s1ate111c 11 ls. 

Required Supplt>mentary Information 

Tl1c basic linancia l :>talernen ts are fo llowed by a Sl.!di\)n or requ ired supple111c11tary inrormalion C(ln si sti n~ 
\) 1· ;i budg.et;1ry rnmpa risnn bet ween a1.:t11a I operating rcsu Its wi l h the ori gi na I budget and the Ii na I 
il llll'llded budget for the general fund and debt service rune!. 

I NFRASTIHlCTllHI~ ASSETS 

l li storica ll\ . a e,overn ment"s largest grou p of assds (i 11 fra struc1urc - rClads, bridges, tral'li c signals. 
undcrgrou:id pires \unless associ;itccl with a uti lity], etc.) have not been reported nor deprecia ted in 
e,1ivcrn mcnraf lina1icial statements. GASB 3"i requires that these asse::ts be va lued and reported wi thin Ll1..: 

~1wcrn 1111:: n t : tl column or tile Gov~rnment-W i dc Financ ial Statements. Add iti onally, the goveni mc11l mu:-:t 
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MUNICf PALITY OF ANASCO 

M ,\ NAGEMENT'S DISCUSSION AND ANALYSIS 

FOR Tm: Y!<:AR ENDED .J UN ~: 30, 2008 

ck ct 111 either (a) ckpreci;Hc these assets llV~r their estill)ated usehil lilt u r (b) deve lop a systc111 l)r assd 
management designed to main tain rhc service de li very potential to near perpetuity . Ir the u.owrnmen t 
dc\l'lors the asset· management system (mod i fied appro<lch) wh ich period ica 1 ly (at ieast every~th ird y<.:'a rl. 

by ca tegory. measures and demonstrates iis maintenance of loc<llly establ ished levels of' serv ice stand:mls, 

tile govcrn111e11t 111:1y record its cosl of ma intenance in lieu of depreciation. The information :ibout the 

cl'nd i I ion and ma i 11te11ance of the government in frastrnctu re assets shou Id assist Ii 1wnc ia I stalemcnt users 
in c,·aluating a local gtwcrnmcnt and its pertlirniance over time., 

FfNANCI AL ANALYSIS OF TH E MIJNiCTPALITV AS A WHOLE 

Net Assets 

/\.., nnted t'arl ier, net assets may serve over time as a useful i11dic11tor ()/the Municipality ' s li nancial 

posll 1rni. In the casc of the Munic ipal it)' , net assets (excess or assets over l iabilities) amounted tl) $:27.1 
111illiu11:-. JI .lune JO, 2008 compared to $25.8 mil l ions (as restated) at the end ol' the prev iou~ yc:1 r. 

I hL' la rgc:-.t p1ll't ion or the Munic ipal ity's net assets is invested in capital assets 111.:1 or thci r related debt 
(~27.7 111il l itHh). The M unic ipal ii) 's net assets is also composed or 11et assets amount ing tll $54 mi l lirnh 
that ;ire rc<;trictcd l t)r (I) 1·11t 11re debt scrvicc payments, (2) the fut ure acquisitilrn or conslrnctirn1 \1f' capi t:tl 
assl:ts and(.\) other purpllses, main ly the fi nancing of federal and stale assisted programs. 111 addit io11, the 
Mu11i1:ipa li ty"s ne t assets are reported net ol'u 11 restri c.led deficit 01' $6.0 millions. 

The unrestricted deticit is the w11sequcnce or prev ious budgets, w hich did not provide fu nd ing ror 
i11curn:d long-term ob l igations such as compensared absences and others. Historical ly, such nb li gati t)Lh 
have bcen budgeted on a p:iy :is you go basis wit hout providing fund ing for their l'titure liquid:1ti1,n. 
Co11sequc11 tly, the Mu11icipality cannot draw from ils existing assets to provide services lt' its citizens and 
tkpL' 11 ds 011 ii.;; laxi11g. abi l ity to continue its operations. 

ThL· 1)\irt ilin n f the Municipality's net assets invested i 11 ca pital asseis such as la 11d, buildi11gs, equipmc11 l , 
L'lc , less any 011 1Sta11di11g related debt used to acquin; tht)Se assets ., are used hy the Mun ic ipali ty tl' 
prmide services to its c itizens; conseque11t ly the:;e assets are not ava ilable for fu ture spendi11g. Although 
tile fVll lllicipality ·s i11vestment in i ts capital assets is reported net o f re lated debt, it should he 11utcd tkll 
the rcs\\urc1.~s needed tn rep<l)' this debt must be 1mwided from the debt service fund. since the c:1p ital 

assets thcinsl: lves c:innol be used to liqu idate these l iabi lities. 

Tl/IS SPACE HAS BEEN LEFT JN BLA NK INTENTIONA LLY 
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COMMONWEAL TH OF PUEHTO l~I CO 
MONICIPALITV OF ANASCO 

M.\NACL:: l\1£NT'S DISCUSSION A NO A NA LYSIS 

FOi{ Tt-1£ YEAn ENDED .J UNE 30, 2008 

Th'-· f() lil)w ing. is ·~condensed presen ta1ion of the M unici pality's linancial position. as reported in tile 
gn' cr111 ncnt - \v 1dc I 11ia11c1al st<lleinenh : 

Comparative Condensed Statement or Net Assets 

Governmental Activities 

.June 30, 

2007, 
2008 (as rc.s takd) 

AS.\l'IS: 

Current :1ssels 

Nn1H.:u rrcn t a.-;sc:ts : 

Cap ita l i1ss1.·1s, net 

Ulli1.:·r noncu1Te111 a:-;::.crs 

Tomi :1sscts 

Liahilities: 

Current l iabi lities 

l .(\ng-tcr111 liabil i t ies d11e w ith in one year 

l,011g-tcr 111 l iab i l it ies due after one year 

Tota l l iabi l it ies 

N<!I u,·vets (liabilities) : 

I nvesl~cl in capi ta I ;1ssets. net or related debt 

l<e:stricted 

Unrestricted 

Ttit:l I net assets 

Changes in Net Assets 

$1 1.1 1<) ,778 

37.693.649 

64.73 8 
$ 48.878,165 

3.499,300 

1.636.7 14 

16,682,388 
2 1,818.402 

$27,706.897 

5,356,365 

(6,003.4\)<)) 

$27.059,763 

$ 10,981.810 

36,053,6..\2 

61).68 i 

$ 47,105, 123 

2,943,498 
1,463,00:i 

l(>,907,821) 

2U 1-U.12 

$ 26.168. 74<1 

(i.) 78,026 
(6.7S:i,(J7f)) 

'b 25. 790.79 I 

Th"· M11nic ipality's net ;i:-;st:ts increased by $ 1 J mill ions. Apprnxi inatdy 41 percent of the rvtunicipality's 

total n;vcnucs came fro 111 taxes. whi k 44 percen t resulted fro 111 restricted and unrestric.tcd capital and 
llpc:: r~1 ti 11 g grnnls, conlribulilms and reimbursements, i1H.: lud i11g ledcra l fi 11;111cial assista nce . The 

ilu 11icipiili t)"s expenses cover a range or serv ices. The la rgest C\penst:s \\'ere ror general ~overnmcn t (35 
percent). urh;1n and eco1w111ic development (22 percent) and c11 ltu re. n::crt:at ion and educatil111 ( 15 
illTCl 'lll ) . 
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COMMONWEAL TH OF PUERTO RICO 
MUNICIPALITY OF ANASCO 

M .-\NAGt.;!\IENT'S DISCl lSS ION AND ANALYSIS 

FOR Tll E YEAR EN OED .JUNE 30, 2008 

l'l1c li.)l lvwingis a_cond~nsed presentat ion of the Municipality 's results or operaLions. as repor1ed in 1he 
~ti vcrn in1.:111 -w 1dc I J nanc 1;1 I :-ta1c111ents: 

StatemC'nl of Activities 

Governmental At:tivitics 

Fiscal Years Ended .June 30, 

Program revenues: 

Progra 111 -spcc i li e operating gm nts and cunt ri but i 0 11s $ 
Progra111 -spec iric capita l granls and contributions 

( 'barges li.lr services 

Tt)(<li prngrams n!venues 

Gt·tu:rnl rcH.•nues : 

Properly ta:-;es 

Municipal licl'nsc ta:-;cs 

C'onsl rue! ion exc ise la '\CS 

Sales ta>.. 

l l11rcs1rictcd grants and ct1ntrilrntilmS 

Other general revenues (various sources) 

Ttital g.e11er;1I reve1111es 

I 1)l;il n:.venuc~ 

Progra m cxpcns<·s: 

( ic11cral govem111e11 l 

l irhan economic (lc;velopme111 

Pub lic safety 

I kallh and sanitation 

Cullurc, rccreMili!l and cducal ion 

Jlub Ii...: hou:>i 11 g and we! fare 

In tcrest 11n long-term 1ihl igat i1)ll::i 

Total e:-.pe11::.e:-

Net incrt.>ase in assets 

Nl'l assets. at lu:ginning of fiscal yl'ar, (as res t.1ted) 

Net assets, at end of fi scal year $ 

9 

2008 2007 

1,356.0.34 $ 77'";. , 8~<) 

1)17.535 l,108JD I 

1,843,2?.8 1,911,076 

4.51 6,797 J.7'>2.766 

\603,395 J,)74,297 

1.670, 101 1.-H<UX.l 
35 7,464 -l?.8,l~.i 

1, 108.766 <198,(L\<J 

-'l,63?..9 1(} 6.0?.9 ,5 I 5 

544,0 I 2 6-1 3,080 

11 ,916.657 I ?. .636.(i62 

16.43\454 I (i.-121),-128 

S . .l 17. 138 S,81 U88 

J.2X4.925 2,IJ2,lll5 

90.444 '.) 7 (1. l I I 

2.298,200 J .<))2.(>..!) 

2,326.340 1.765,680 

898,687 8-!9, 175 

948,748 800, I l 7 

15. 164.482 13,687,621 

1,268,972 2,7<11,807 

2\790.791 23.iJ-18,98:1 

27,059. 763 $ 25,790, 79 I 



COMMONWEALTH OF PUEnTO IUCO 
MUNICIPALITY OF ANASCO 

MANAGf:l\IENT'S DJSC:IJSSION A NH A N:\l.\SIS 
F<>R Tll F YEAR [ NOED .J UNE 30, 2008 

FI NANCIAL ANALYSIS 017 THE MCJNI CI PALITY'S Govr:nNMENTAL FUNDS 

Comparative Comlcnsed Ralancc Sheet - Govern mental Funds 

.lune 30, 

2008 
,-lsse1s: 

To1:i l as:';dS - major governmental runcls $ I 0.154, 798 
T11lal asset:> - oilier govern merHa l f'ull(b 2, 199,227 

(\)111b i11ed torn l asse t'> I 2,354,025 

U ubilities: 

Iota 1 I ia bi Ii ties - 111ajor gnvernmcntal funds 4,376,()72 
I llt:1I liab ilitie::; - ot her gowrnmental funds 1,057,397 

Cnlllb ined total liabi li ties 5,434,369 

Fund ha/m1c:l!s: 

Reserved - major governmental l'uncls 4,628,359 

Rescrv...:d - Pther governmental run<ls 1.1 41,830 
l J nn:·scrved - major gllVCrnntenta l fund::; 1, 149.467 

(1)rnbin1:d \l)f;1 I fund ha lances 6_91 <>.656 

To111/ liuhilities wul.fi11ul balances $ 12,3 ) 4,025 

Auu~psis 1~/ Fim111c:i11/ Positiou 1~/ Govemmental F1111d.\· 

2007 

$ I 0,581~.)l>O 

U63Ji55 
12,348 .245 

-J. .52cl ,277 

530,688 

')J)5<1.%5 

),546. 19 I 

1.232,%7 

514, 122 
7,293 ,280 

$ 12,l'-18,:24:) 

f\s dis(,usscd e<1rl ier, lhc Municipality uses fund accounti ng to ensure and demonstrate cu111pli;1ncc wit h 
li11<11h:c-rclut<..:d kg.al req11 ire111cnts. The focus of !he Municipality·s govern mental fi111cls is tl) 1m w idc 
in rmmat inn nn near-term in flows, l)U\ llnws. and ha lance l)r Sfll.!lldllhf C' /'(!SIJ/.// 'Cl!S. Such in l'1mna t ion is 
tl';l'l°td in assessing 1hc Mun icip<1lity 's financing requ iremenrs. In particu lar, 11111·<'sen·l!d Ji111cl />(f /t111n· 
111<1) serve as ;1 useful mcasun: or a government's net res~)u rces avai lable l'or spt:nd ing at the end 1lr lisc:ll 
'1.:ar. 

/\ [ .l une .10. 2008, the llllal assets or g:1wernrnenta l fu nds were maintained suhsta n! ially u11changccl in 
cl11np<11isnn with the prior fiscal yea r. Total liabi lities ~)r governmental funds increased hy $3 79,~0-i P ~ 
percent) in com parison with the prior fiscal year prim:ipally fo r the increase in accou nt payahks and 
i11 11.?rg~)\!ern 1 11cn t al payable. 

hir a detai led e:xplanation of the individual lluct uations of 10 1a l assets and ll)tal liabil ities 0 1· govcrn 111c11tal 
r1111d:-; . pk·;JSe rel.er t1l the previous lina m:i al analysis of the government-wide finan...:ia l statt:111e11h inc luded 
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COMMONWEALTH OF PUE:RTO IHCO 
MUNJCIPALITY OF ANASCO 

M -\NACE1\ IENT 'S 01SC:l1SSION A ND A NAL YSIS 

FOR Tll E YEAH EN OEI> .Jll E 30, 2008 

i11 I his ma nagement · s disc ussion and analysis, where a detailed cl iscussion of rn ost of these fluctuat ions 
has hee11 rnatk. 

/\ l tlic end llf the l'lll'rC ll l fisca l ye;ir. tl)fal llll rCserved fund balances of the govern1ncn tal J'unds <lillPllnll'li 
lo $ 1.1 mi llions while total fund balance reached $6.9 mi llions. The total fund balance'; decreased b\ 
$\7.)J,24 during the current fiscal year. · 

The l(illl)W ing. is a deta iled linancial ana lysis or the Municipality 's gove1111ne111a l li 111ds: 

Major Governmental 'Funds 

Grncral fund - The Genera l fund (CF) is the principal llperati ng fund or tht: Mu nic ipa lity. The c;r·s 
1t11al asset-; ;1111011111ed ltl $4.623.08-1 at .lu 11e 30, 2008. Such assets consist of: (I) unrest ricted cash and 
cash cquiqilenls a nd investment in certificates or deposi ts ($2, 172,920). (2) property ai1d saks ta\ 
recc i vah lcs ($5 14. 797 ), (3) other rccei\'ables ($1) 19 ,639) and ( 4) due from ot her funds ($1,0 I 5,658) 

The Gl:'s f()l:d liabil ities a111ou 11 ted 10 $3,177,895 . Such liabi lities arc cnmposcd 111 ai nly 1; f' ckkrred 
l"l.'V('.ll li t'.S ($2 . l !.7,5 71 ). 

/\ t the end uf !he current foca l yea r, unreserved fund balance of rhe GF amounted to $I, I <19.4(> 7. whik 
total 1·u11d b<t lance reacht~d $1,..l<JS, 189. As a rnea:rnre of the GF's liq ui dity, it 111ay be 11 sefu l 10 compare 
hlll h ll i11CServed fu11d b;Jl ance and tota l !'und balance to tntaJ f'u11cl C\pend itures. lJmescrvtd fu nd hal<l ilC(' 
reprt:scnh 9.1> pcrcc11t nt'the tota l GF's l'Xpend itures, whi le toral funcl balance represen ts 12.S pc rc<.:11l l)1· 
that same <lllWunl. 

State lcgislativt• joint n •solutions S!H:'ci:tl revenue fund -· The Slate kgisla ti vc jo i11 t re:,olutilHl:i spt'c ia l 
r1.: vl'nt1c l'und (SLJ RSfff ) tota l asst'ls amounted to $1,906,730, which mai nly consist oi' cash i11 
U)lllllll:scia I b:111ks ( $1, 7:\2.658 ). The SL.I RSRF's Iota I I iah i lit ies <lllH>t111tcd to $87 ,35.) . 

$J,.nt,OOO loan fund -· Th..: $3,421 .000 loan f'uncl (LF) tota l <1ssets amounrl'd 10 $ 1,,l"!3 .1>.1 1, wlii cli 
cnnsist of restricrcd cash i11 ti sea I agent. The LF's tota l I iabi I ities anwu11ted to $304.()92 cn111p1)Scd or due 
IP lllhcr l'u11ds ($ 146.590) a11d accotrnt payu hles ($157,502) J\t the end or the current liscal year. 1.1·":­
total and r<:servcd l'und balance re<1d1ed $1, 129.839. 

l>cht ser vice fund - The debt service l'u11cl ( DSF) totnl assets amounted to $:?.,19 1.05."> . which cunsist 
mainl y t)f restricted cash in fisc;1 I age111 ($2,0I6,7(16) and restricted properly ta\es rcceiv;1hle ($1 15.223 ). 
th.: DSl·"s tota l liabi litie:-. a11llHt11ted lo $807,632, which are mainly COlll f)l)Sed o f: ( I) !llalurcd b\11Hb d11e 
and payable ($501,250). (2) mat ured interest clue and pay;1 bk ($200.634). /\ t the end uf the Cll!Tl' il l ti sc;il 
year, DSF's tlHal and reserved fund balance reached $1,383 ,421 . 

Othe r gowrnmental funds- The other governmental fo nds ( OG F) total assets amounted Ill $2,ll)l) .22 7. 
which Cl)ns isl ma inly of' restricted cash in liscal agent and commercial ba nks ($1.695, 151 ), rccei vahk~ 
rm111 in1cr!!,mern111ental !!,rants and contrilrntions ($258,824) and clue from other l'unds ($153,(l46). The 
()( ;i: ' :; t o t;~I li:i bi lities a11~.1 u1Jt..:d to $1,057,397, which arc composed l1r ddcrred revenues($ l 85Jl01>}. due 
[() ,11hcr funds ($869.068). At !he end l)r the c11rreni liscal ye<1r, O(iF' s total and reserved t'und ha l;rncc 
r~ ~1ched ~ I .44 1,8.lO. 
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COMMONWEALTH OF PUERTO RI CO 
MUNICIPALITY OF ANASCO 

M ANAGEMENT'S DISCUSSIO N A ND A AL\ SIS 

Fem TH E YEAR E NDED J UNE 30, 2008 

Condensed S tal<.'ment of Revenues, E xpenditures a nd C hanges 

in F und Bala nces - Governmental Funds 

Fiscal Year Ended J une 30, 

/((' \I(:'// l i t'.\': 

l 'ntal rcw1it1cs - major gowrnrne11ta l funds 

Tlital revc111 1cs - <.lt her governmental 1·11 11cls 

C'umb inl'd l t) l:J I revc111 1es 

L\j1e11t!it"res: 

T otill e:-.: pend itures - major governmental funds 

T1 >1;li c:-. pcnd it11res - <>ther ~,~pvern 111enta l funds 

C'lln1bi 11ed tota l e.\penditures 

Cru!ss o/expe11dit11res ol'er rel'e1111es 

$ 

2008 

14,553.389 
1,874.476 

16-427,865 

14,565.584 
2,621.80 I 

17, I X7.J 85 

(759,520) 

2007 

'h ' 13,875,907 
2,-1 85,<) 72 

16,J(i l,879 

I 2,8<J6.4) ,j 

2,528,926 
I S,-12 \ 380 

936,,.J<)l) ------
Ot!ter/i11r111d111: .\·ow·ces (use.\) , net: 

( >thcr li1rnnc ing source:-.. 111.:·t - nrn_1or 

govcm 111e11ta l funds 

O ther li nanci ng sources ( uses), net - 01her 

gnvernmen tat funds 

(\11nbi 11ed other li na 11ci 11g. sources (uses), net 

NI!! cf1t111ge in/i111d lwlr111ce 

Fund lwlr1110:: at hcgin11i11g t!/Jisrnl year 
Fund /mitt nee, at end o/Jhu r/ year 

C APITAL ASSET S AND Dl':BT ADM INISTRATJON 

Capital Assets 

$ 

(270)92) 3 7,837 

656, 188 (21,0<i.l) 
385,896 16,774 

(3 71.624) l) )_),27:) 

7,293 ,280 6.3-10J)07 
6,') I<) ,656 $ L~<J3 .2 80 

Tl1e <Kc\lmpa11yi 11g slatcmenl o l nt:t assets reported total gross c<1 p ital assets, al cost, anw unti 11 g hi $56.) 
1nillit)ns, t)f \·\hich $17.4 mi ll ions represent infrast ructure assets. T he related accumulated depri;:ciatiun 

and amorti zation of ca pital assets amounted to $1 8.6 mi l l io ns, of w h ich $7.8 mi lli ons arc 1elatcd ltl 

in l.rastructurc assets. T hi s investment in cap ital assets inc ludes laJHL buildings, improvements, 
l.·qu i p 111c11t. in frast ruct 11re and eo nstrucl il)ll in progress. In frast ruct u re assets are it·e111s that :ire 1mn na I ly 

inllll \l\.;1bk and (>r value tinly tu the 11111 11ici p;i l government, such as roads, bridges. streets and sidewalks. 
d rai1w ge -;ysk nb, l ighti ng systems, and simi la r items. 
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COMMONWEALTH OF l'LH;-:RTO RI CO 
MUNICIPALITY OF ANASCO 

M ANACEM EN"l 'S DISC USSION A NO A Al.\SIS 

FOR Tll E YEAR ENIH~ D .lUN~ 30, 2008 

J\c tual co:--ts incurred lo purchase: ' ' r C•rnstruct cap ital assets were $2.5 mi ll ions lor the year ended .l une 
~O. 2008. rkpreciation and am0ni1a( ion charges for the year totaled $0.9 mi llions. 

lhc Mu11i ci pnlity linances a "> ig.n ilican l portion of' its constructirn1 act ivities through bond isstwnccs <llHI 
s1;1tc a11 <1 federal gra nts The proceeds from bond issuances designated fl.1r constructi on activities arc 
cn111 111i11cd in it-; c11 1irety lt'r such purposes and can not be used ror any ot her purposes. : 

l>cht Admiuisiration 

Ilic laws and rc,;u lations nr th..: C,)n1 m(111wca lth nf Puerto Riw have established a li111i ra tio 11 ftlr the 
isst1a111.:C Of general Oiil igatit)ll lllt1 nit ipal bundS <llld llOftS fo r the payll1Cll l L) j' which !he ~Olld fai th, credi t 
and ta.\ int!- power l) r <.:<tch 1rn1 nic ipal i1y may be pledged. -

The ;1ppl i..:abk la \VS and regtilati ons a lso requi re 1hal in order for a 111unici pa li1 ~1 lo h~ ;1blc l\l issue 
:1ddii inn;1 I gent-ra l obliga tion bonds and notes. the municipa lity must have sulfo.:icn t .. pay111cn1 ca paci ty". 
1\d N,i, 64 1,1· Jul y 3. 1996, as amended. prov ides that a municipality !>as su lfo.: ienl "payment ca pac il)" to 
inrnr add ili \HHll gene ral obligation ckbt if dep\1s its in Mun ic ip<t li ty's Redemption rund and thc an nual 
<lll1t H1nh (\l lk' co lkc ted thnugJ1 t the Mu11ic ipal ity' s Special Adcliti ,m<11 Tax (as Jeli nt'd bt' l\lw), as 

1m,ic:ctcd hy the Covernmcnt Developrncnt l.3ank for Puerto Rico, will be sutfo~ien\ In service tht..' 
111a turity o l the Munici pal ity's outstand ing general obl igation debt and any addit illnal proposccl general 
nhl igation debt ('"Pay111cnt Capac ity''). 

lh:: l'v1unic ipal ity is required under ;1ppl icabk laws and regulati nns to kvy th~ Specia l Addit ional Ta\ in 
such a11wu nts ~l S :>ha ll be req uired rur the payrnenl or its gcn..:ral obligation 111 11 11icipal b,mcls and llll \ C~. In 
add iti\,11, pr inci pal \ ) r <Hld interest 011 ;tll general ob liga\i \)n 111unic ipal bonds and notes ;111d 11 11 all 
mt1 11ic ip;tl th)Je:; issued in ant ici pation \) !' the issuance of general obl igat ion bonds issued by thl' 
Munic ipalil) Ctll1Sl ituk <l lirst lien Ull the Mu nic ipali!y's nas ic Ta\ rt:ven ues. J\u.:ordi ng.ly, the 
iVlu 11icip<1 lit) ·s 11a~ic ·L1x reven ue::; would be ava ilable to make dt:bl service payments llll gcncrnl 
11h Ii g.;11 i,rn 111 un ic i p;d bonds ;rnd lh 1te::; lo I he t::.\lcn\ 1 hat I he Spec ia I J\dd itiona I Ta'\ l.ev il'li b: I he 
rv1u11ic ipal ity, together\.\ ilh money~ Oil de posit in the Municipa lity 's RedemptilH1 h111d , ar..: ll\lt :--urli cic11t 
h 1 cnvc r such debt service. It has neve r bee n 111~cessary to apply 13as ic Ta.\Cs In pay dchl scr\' icl.· •'ll 
~cncr;il \1hliga1ion debt of the Mu nic ipa lity. 

FCONOMIC F'ACTOl{S AND NEXT BUDGETS AND RATES 

·1 he Municipality re lies pr i 111 ar il ~1 on property and 1111:11ic ipal lice nse ta \es, :1s we ll as. kdcrn l and s\<llc 
gra nh rn carry ,lut the g.~wernme11 lal activities. Historically, prope1·ty and munic ipal license taws havl' 
hl.'L'n Vt' I") pred ictable with i1H.: rease::. IWt general ly exceed ing ten pen:Cll\. reck ra l grail! r<.:'Vl'llll<:S Ill;!)' 

\<l l".' ii' new gr<111b arc av:1ilablc b111 thc revenue is al::;o very predicrnhk. 

l'lwse litcl\ir.;; wi;:re c,)nsidcred when preparing the Munic ipal ity's budge\ f\.)r the 2008-2009 lisca l year. 
1·1icrc were 11n s ig11i lic:111 t cha11g1.:~s be t ''"-~en tht.~ budget for l'iscal year 2007-2008 and the •ll1C fo r l'iscal 
yc;\r 2008-2001) 
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COMMONWEAL TH OF Plll(RTO RI CO 
M UNICIPALITY OF ANASCO 

M.-\ 1'\ ,\GE~l fNT'S l>ISC'llSSIO. AND A AU SIS 
FOR Tllf: YEi\ R ENDED .I ll I~ 30, 2008 

R f.QU EST FO R IN FO RMATION 

This llnancin l repml is designed to prov ide~ g.enern l overview of the M11 11ic ipn lity·s li nancc~ l(ir all pr lhc 
Mu nicip:il ity's citizen:-.. taxpayer~. c u ~ lnmcrs. invcsl\)rs and crediturs. Thi :-. llna ncial report seek:-. 10 

cknt\)11Stralc thl' Municipality 's' acco11ntabilit) for the 111011e) it receives. Qm:stions Cl)IH.:crning. any llf 

the informatil1n provided in this rcp1m or request:; 1;.w additional infor111ation should b~ addressed 10: 

Mu nicipality' Di rector or Fi nance, Mrs. I rem: Malave Ruiz, at PO 13ox 1385. Al\asco, Pucrh1 Ri t.:ll. 
[)()()((), 

1-i 



BASIC FINANCIAL STATEMENTS 
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COMMONWEALTH OF PlJEirro RI CO 
MUNICIPALITY Of ANASCO 

STAT E VI FNT OF NET ASS ETS 

Assets 

C u rrcnt asset s: 

Cash in Cl)lllrne1·cial ba ll ks 

I 11\'CS( lllt:n ( j ll cert illcatt::.S l) f deposit 

/\cc~iunl rece ivables : 

T;l\C~: 

Pnipcrl y ta\es: 

Saks ta:--.cs 

( ; ra nls and cont ribut ions 

Other Receivabks 

Rcstrich.:d assets: 

Cash i11 commerci:il banks 

<.':1 ~. h in lisL·a l agL·nt 

Tut;d cul'l'c11t a;;scts 

No ncurrcnt assl'ts: 

( ':ipita l ;1-.,sds : 

lkprcc iabk cap ita l asseh 

l(lncleprcc iahle capital assets 

.JUNE 30, 2008 

Acunimulatcd dcprcciatitlll and a111orti1atiti11 

Capi la l asset s, net t)f accumulakd ckprec ial inn 

I )L· k rred d1aigcs, net or accumulated amon izat il)n of $36,69 1 

l'ot:il 110 11curre11 \ as~el:\ 

fota l asse ts 

Govc rnllll' lllal 

aciivitil's 

~· .n 1.6()9,2l)') 

503 ,(il)7 

579.~ 1 6 

50.80 l 

1,2 18.(il)) 

2 1<).)(l7 

2Jl583(i) 

-l ,220. I 4 I 

11 . 119.778 

-18.3 18.1 (i() 

7. l)-10 . .\ 3 I 

( 1 ~,5 (>4 ,8:12) 

_) 7. 758 . .187 

$ 48,8 78, I <i 5 

Tltc acc()l\lpa 11yi11 g 1uitc~ 11) the basic financial ::;taternenh are an integr:d part of this ~la t eillcnl. 
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COMMONWEALTH 017 PUERTO RICO 
MUN IClPALlTY Of ANASCO 

STATEMENT or NET ASSETS 

JUNE 30, 2008 

Liabilities and net assets 

C urn:nt liahilitics (dut within one year): 

/\cc()llllls pay<1hk 

l11terg~)vcrnme111al payables 

/\ccnrL·d employees' clir ist 11ws hnnus 

/\ccrned intcres1 payable on lon}.!.- tcrm debt 

l l111:arned ('L'VCnucs 

Curren t pnrlinn 0 1· 10ng-1enn obl igations: 

13nntls p<1~1able 

nks p;1yablc 

Co111pc11s;11ecl ;1bscnces 

l'otal current pt)('lit)Jl or long-term obl igations 

Total ct1rrcnt l iab i lities 

Noncurrcn t liahilitics, excludin g current portion 

(due in mon~ than one yl'ar): 

Bonds payab le 

1 oles payable (i 11c lud i 11 g lhind Anti cipation Note of $2,000.000) 

I ,and fi 11 c Insure and pt)Stclosure costs 

( 'mnpcnsatt·d ab~enscs 

Ttlla I 11 ti11cu1Te11 1 I iabi I it ies 

T,11a l l iabi l ities 

Nl'f ass{'IS (defici t): 

ln vc::;tccl in capita l asscb, net ol're lated debt 

l\cstricteu lor: 

Dehl :-;erv ice 

Capital pro,iects 

Ot her spec il'iecl purposes 

T1i\a I restr icted net assets 

Unrc:-.trickd 

Total net assets 

$ 

$ 

76 1,500 

61 .064 

814, 150 

l.381 ,421 

1.852,889 

2, 120,055 

( ;OVtl'llllltllfal 

activities 

49) ,Xl)\ 

6 12,20) 

222A92 

488,0.:1) 

I /i82/1(1) 

l,6)6.7 14 

I 0.8<>2. 7)0 

2)<10,-1 12 

2.55-1,868 

89-US8 

21,818,402 

(6,00Y. 19l>) 

$ 27 ,059.763 

The :h:C()lllpanying notes to the basic fi11ancial statements are :in integral part of this starcmen1 
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'.\1UNICIPALJTY OF ANASCO 
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A'.\.~ft S 

t ·:1·d1 Ill com11h:1n;,1I ha111''.\ 

lm·-:,1111(111 i11 ( ( r!l t°l(,I(~ ~ o r <lq l•' " li 

i\t·,"11n1 1 ,·r,·i \ :dik. 11.:1 of 

COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF ANASCO 

B ALANCE St1EET-Gov1mNMENTAL F\1N1>s 
.J UNE 30, 2008 

i\ lajor l.(Ovt·ru111c11tal funds 
Sr all' 

kgislalivc.-
joint 

rrsolntion~ 

~Jl('Ci:tl $ JA21,000 lh-ht 
(;,·unal l"l'\'l'lltlt l.11:111 .')t· r vif~ 

fuml fu111I F11111I r11111l 

'j; 1.(•6'J .21>J :!. ~ ~ 

;\()3Ji'>7 

.d low:111(( nl 11ncolkc ti hk <l\Tt•Hllls 

l ~:\,_.~ . 

l'Jopcn~· 1:1 \ t..·, :tot•>(>:; 11 '.22.> 
'\:ii .. :-.. l:t\'. \ .'.\ :i l\.Sll~ 

( I I ;1Jlb :111<1 (l\lll ri bll[h) ll'i .\ 75'1 :ilJ ,0().j 
c 11h, .r 1n·r inhk, 1Jl•J.1,y> 
I )11c· r11 >111 Pl iic1 lu111b l.O l:i.65)i 1111> . .' l .l 

"'' '11 Klccl as~CI>: 
t ·:1-.h tn c .. Hnnh.: r1.:.1al b~1 nk'.'I I 732.65X 
l :t<l1 Ill ll'(:ll :igt'lll --- -- l ,~33.'JJ I 2016.7hb 

l\11; il ;i,,,,.,, $·U123.llX-I i l.90(>,7JfJ 'j; 1.-133.<)) I $ 2,1'> I _o5:1 

I . i:ihilili•·~ and Fund h:iL11u·1·, 

l.iahilitit.' 

\,·c1111111; pay:1hk .111d a('c1 tl(d 

l1 :ihil 11 i" $ 27<> 3'.!7 '!) )t\7-14 '!) 157.502 '!> 

l11h:1;:t>\ l'l llllh;111 al p;1y:ihk -1 :-;2,1,n 

I >m· Ill 11lllci I lllllf'i ~9 1 ISO )IJ 1>09 1-lnY>O 

I h.:h-111,:d rt.:vt.:nu~" 2. I 27.S7 I 10.:,. 7-11\ 

\l :1 11 11 c«I h111l<b ,1i,, :ind pa:-iahk :itlf ,2'11 
,\,, 1 t1(d 1111,·1\·,1 p:iyahlc 2011.(,_i.:t - - ---I n1a l h ah1h11,,, ~ I 77)i95 ~ 7.J :'3 .\fl-1.0'>2 807.(>32 

Funt! halanl't» 

l{l·'n v...:d l~H 

l)cllt >\'l\' KC HU.-1:? 1 

(ap11:1I p1oj ,·u' 1.819.377 l , 12'J,li.N 

I llhc' I \ fl\'rl (j, ·<J fl!lfJ)•'><'' 

I 11.;11111b1 :mc·,·, 2'>5.72::! 

l 1 ll1\' :-.~ · 1 \'...: d I, 1-l'J.ll> 7 

1·n1:d 1111111 b:il<111c·..-, I -1-l\IX•J l. ~ l lJJ77 1:!9,X)'J UX.U~ I ------
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COMMONWEALTH 017 PUERTO RICO 
MUNICIPALITY Of ANASCO 

RECONCILIATION OF TllE H A LANCE SHEET -GO\' ERNM ENTAL F UNDS 

TO TllE STATEMENT OF NfT A SSETS 
.J UNE: 30, 2008 

!°he ;111 11-, ll llb nl° guVCrll ll ll:;llta l :.!Ct i \it i1.:, l'<:jlOrkd ill the Sl:l tclllC11 l or 110.:\ ; 1 '\~C:l S <l lld lhc hal:111c.; '(hect­
~ t\\· (1'11 1 lll'lHa l f1111ds. ;ir.: di lfrrcill fo r ilh:: fo ll1>\\ ing rcas(>lb: 

.\d.l (I k d11l· t ): 

C:1pit<il :" S<'h u,cd in g,t1 \'Cn11n ..:1 H:i l fo11d.) aclivi1 i-.:, :ire 111)1 li n:1m:i;1I n;;wurcc:< . 1h..:rc:fiirl· 

arc nul n.:p1>r1td in lht: govcrn11h.'111al li.11 Hb 

l k k rn::d (u 11 ;11·ailahk) rcvc:1111cs 111 th,· f:.O\ cm111c111 al funds lh<ll :ire r<T1>g11 i1cd 

as rc\c1111cs i111h,· sla t..:-llk lllS 11l' ;1cl ilil ic, 

I kht is'u<·d h) Ilic (Vlunic: ipali1y ha; :h sociatt:d costs (lk hl issued cn:<h) thal arc p;1 id 

frn111 1:urr..:n t a\·ailahk li11am:i;1I r.:"•llrCl'> i11 1hc g.ovc:n11111;1 l\;il funds. Howc\'<:r. 1hc-.,<· 

nls l ;·1rt: ddt::rr1:d in the ~t;ilc 11JCl1 1 1\l. llcl :1~SclS ;111d r<.:p(lrk'd 11Cl or atCllllltt iatcd 
lk prccial i1111 

l11h: rs11\·crn 111cntul rccci\' ;1hk :-. r..: lat«d 10 Christnws bonus th;11 ;1rc no1 c1>ns idcr..:tl 

;I\ <ii l;ihlc lin:111cial r..::sourc<·s ;H l i~cal y..::ar-c: nd. 1 hcrd i.m.: . art 111l\ rcp1irlt:d in th..: 

)!.il\'tn1111e11l;il fund~ 

l°h1: 1111!1111 in,; l i:1 bi l i1 i ~·,; arc: 1111t duc: (n1at 11 r..:) in th,; rnr rtn1 li,.,1:al year. th..::rc li.m:: ar..:: not 

rc·pPrl t:d i11 the· gu1 <Tll ll lc:111;1 I ll 11 1tk 

,\ n·rued ,·111plll\ ccs' d1 ri>t 1 11 ;1~ h1Hlll> 

lll lcTg11\ CITlllh::11 tal p;1~ ,1hle~ 

l\ ,111d, p;l\ ;1hk 

\,·u 11c·d i1llcr..:'l p:1~ ;1bk 

Nnk-.. 11~1y:1hk 

l \1111 pc 11~<1k·, I ;1b~.:ili.:1:~ 

S11lid w; 1 ~tc lamlli ll c l1htir<: ;ind jl<):·aclo,.,ure care: costs 
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COMMONWEAL TH OF PUERTO !UCO 
MUNICIPALITY OF ANASCO 

ST.·ffE~IENT OF R E\'E ' llES, EXl'EN DITl lRES ,\ ' () 

C 11 ANGEs 1 F 11 D B ALANCES- G OVEHNl\IENTAL F 111\ n s 

F1SL\L Yt::AR F:'llW .JUNE 30, 200~ 

J\l ajur cm·1·r111111·111al f11111h 
S tall· 

l1·cblali vc 

joi 111 

l'l' '11l111i1111i. 

' p rdal s J .. 111 .000 lld1t 
c •• ·uci·a l tl' \t*tllh' I '"''' ~l' f\ itt' 

fu111I fuutl F11 111I fund 
i{t.·\ t' lllH' ~: 

I" ' ,., 

l'1l•1h;rtv l \1 \ \'~ :!> 2.X·l(1,:il10 $ $ :!> (121 .'IOX 
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l lllll"lll 
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l' 11hll\ '<lkl\ 5~ . 2 1X l.i.2 1 ~ ()() 
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., , 1r.·1 tuud~1) \'. \i)i.;1Hh t111c~ 1.171\.-15·1 ltiJ. X:'~Jl t 7li~. 'llllJ t.l 11 .1 20l 
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P111\.. \'\,'l" f 1 dill l ~ ., tl .H h .. ~ tl I h1.Hhb 

I Pl ill \•llh.·1 l ui:t1t1. ing ' O llf t..· t..·:-. 

l H'l'' I 11.;1 t6.Jl; ,))~ I ( I 17 1-l ()) ( 1161>7') fll~. 281 

"\t:I rhall!!\" in fuu~I halanrl· " 2'> 9 02 ( ll\1 , 17'• 1·1112 .n~ 1 :!71.1 (ll 

h1111I h:1i:l11n (tit'ridl) :11 hq!i1111i11g 
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( "'"'n111tt:111.1I a..:ti\ iii,·:> mno1111h 1..:po11.:d in 1111: ~t;Uo.:mcnb of a.:ti\ iti.;, and tli..: Slato.:111<::111 uf ro.:\o.:nu.:s. "ll<:•ll.li1111..:' and 

""'"~'' 1n fund b:ihmn:~ • gm.:n1111<:111.1l liind,; an.: dit l\:r.:111.c..: ~c;1u"-=: 

\J.;1 d1:1n:;.: in h111d b:1 lanc1?~ r..:p111 1..:d 111 '1a1.:111<:n1 ., ,·,...:,·..:nu.:s. c~11'!11d i 1m..:s and d1a11g.:, in l\md halanc:<.:. g1n c:n11n..:111 :1 I 
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:\dd ' I \:d11,·1i1111) 

I he• 1;1llt111ing ll'\<:llt ll'' r.:c11nh:d i11 th..: ,1;11l:ni..:111 ofadi\ iti..:, cl1l 1111111'"' id..: c·urrent 

1in:111c1al r.:~uurc:c:. thcn::lor.: arc ,h:J<-rr..:d in 1h..: go,·..:n1111.:n1al li111ck 

111..:10.::N: in pro1x:1 I) ta' ddc11nl 1.:\.:1111.:, 

I .>.xi.:a~· 1il c·har~c:' 1\11 :.c.:r' •~~' 1!..:h:-1 red 1e' c:n11.:~ 
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th..: rq•a~111.:n1 n:d11.:.:' l1,,1g 1l•11n li:ihil it ic, in th..: ~l<1tcnl<.'llt 11rnc·1 ;i.;:..;i,. 

( ,·rlain inl<:h>t l\;J"lll led Ill lill' ,l.llCllk:llt of :ll:tivities Ju llo 1<'1111i11:: the:: ll": llf <:llffO.:llt lillallL'l ;ll 

1..:"111rl't"'- th..:rdill.:: ,,r,· 11<11 1l'p01tL'<I .b <:'!l..:lldit11r..:~ in th.: gmc:mni.:ntal liind.; 
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1..:"11111.:.:, :111d thi.:rd;in; ,11c• 1~•1 r.:pu1tcd as <:'tl<:llllit111.-, 111 th.: limd~ lin<lnl'ial 'lato:nl<:'nt. 

1'111..:...:..:cb from i,;,11;1 11CC: or bond :lllti..:ip:11i1111 nnt<::s pro1·i<lc cum:nl linan..:ial rC'>Ollr,·es to g11v..:mmc:11ta l 
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')') 

I; l.'1.'h 

< 12s.•121 1 

i .!ll.117.J) 

l .~ft!i.1J7!. 



COMMONWEALTH 011 PUERTO n1co 
Ml.JNl.CIPALITY OF ANASCO 

Non:s To F INA 'CIAL STATE'1 f:NTS 

.It . E 30, 2008 

I . S 11 111111 ;11·~ of S ignificant Acco unting Policies 

l'hc M1111iL·i pality or A11asco (the Mu 11i cip<ility) is :i loca l muni ci p:il govern n11:nt rnnsti tutcd 011 17.1.1 
i11 the C11m mo11\\\;:il th oC Pncrl \) Rico (lhe CornnHrnwcalth). The iVlunicipal it) has liill legislatiw. 
liscal and all other g1wcrrnm:ntal ptmers and responsibilities e:-..pre sly assigned b~ Public /\ct , 1). 

XI of August 30, 1991. as amenckcl. known ns Autonomous Municipnlities Acl or the 
( \ 1m 1110nwealrh o( Puerto Rii.:o (Acr 1 o. 81 ). The Municipolil y is one or scve11 ty-cigh1 
11111 11icip;ili ties legal ly sepa ratt:d from the ('011111101rneal11l 's g.overnmo:.'nl. 

I hL' ( \1mmomvea1th ·s Constitution provicks for the :;epar:Hion 1>f power:; of the executive. k!.'.i:d;1tivc 
and _jud icia l hn111che-; of the (\)111 mtHnvea lth and lhc mu11 icipali1ics. However, the M11 niL·ipa lil) ' s 
gnvernmL·nta l S) skin consists of executive and leg.is lat ive branches only. A Mayor. elected every 
f(lur ~ 1:ars b) the <.:itizcns. c:-..ercises the e:-;ecutiw p1H\Cr of the tunicipalit~ . The h::gi..,lali\.C: lhl\\Cr 
lli° lhe ~11111cipal i ty is e:-.en:ised b: the Municipal Legislature. wl11,se 1111:111 bcrs an.: abo cil-cll'd t'\l' I) ' 

f"l >ur )'l'lll':-,. Thi: (jrneral .Justice (\)urt Syst<::m \)f thc (\11nmon ,~ cal th, \.vhi ch h;1sjurisdi1:1i1111 liver the 
Vl1111icipality. exen.:i..,cs the judici<H") pcm er in the Municipalit) . 

!'he Muni<.:ipalily <lSSll i11CS c illier partial or full respo11sibi lity ror providing :-,ervices to i!S citi1.cns 
relaled l o pu bl ic housi11g, welfare, public snfery. health, sanilatil)n. educatilln. cu lture. n:crea ti1,n. 
urban d\,0 \d1)pmcn1. CCl)nn111ic dc\clopmenL and nwny 01ht:r liscal. gcnaal ;-ind :idminislrati'e 
sen ice-.. 

a) Fi11u11cial Reporti11;.: Mo<ld 

i'hc accompan) ing basic linancial . t:itemcnts present the li1w11cial pos1t1011 and the resulh 11f 

11pt:rnti(\llS nl' the lunic ipnlit) as a wl11)le, and ih v<1rious glwern111c11tal runds as 111· and l"llr the 
li:-.1.:;d )car ended .lune 30. ~008 in conformity with accounting princ ipks generally acccpt.:d i11 
the Ll11i tcd States of America (GAl\ P). as prescrihed by the Govcmmi:ntnl t\cwun1ing Standards 
Boa rd (GASB ). 

/\1.:1.:~1rd i11g. t1) the linarn:ial reporting modd ~stablished by G!\SB Statement ~1 . .\..f. IJU\ic 

Fi11u11cial Stctte111l'W., - cf//(! .\ fw1<1gc:11u:11t '.\ J)iscus.<.icm ct11cl :l11<1(r.~i' - fi1r S101e and I 11oil 
< ;11n' m111el/f., ((i/\S l3 11. .J.t ). the required basic linancial statement pn.;sc11 tati1111 applirnbk t1) 
thl.: Mun ic ip:dil) is n1111 p11sed 1)r the follow ing elc111c nts: (I) g1Wcf111llCl11 -wide lina1ll.:ia l 
:-tatemcnh (G\VFS). ('2) g_l)\Crnmental t"und li1i:incial sta1emcnts (G l~ FS). (3) 111Hcs I\) basic 
Ii nancia I ~t~1te111enls . ancl (-I) rcqu ired s11 pplc111c111:1r~· in fonnat i1)11 (RS I). 

l\SI is i11fon 11 atinn prcse11tcd along with, but separate fr\) 111 . the Municipa lity" o; bas ic linancia l 
.;tatcments. RSI is Cl.imposed of the fo lk)\\ ing elements: ( I) Marnigement's Discussi1m and 
i\ na I~ sis ( M D&t\ ). (2) Buclgetar) Comparison Schedule- General Fune!. 

,\//)(\: .·I is a narrative repl)rt that introduces the accompanying basic linancial slHlcme nts ;111d 
pnl\ i1ks an ;111al) 1ical over\'ie" 1)f the Municipnlit) 's tinancia l ncti\ i1ic:-. for the liscal year cntkd 
June '.\O. 2008. based l'll the Mu11icipalit) · s kno\\ ledge of 1hc tra11sacti11ns. C\ cnts and c1mditi1111:-. 
rdlec..; ted in tile basic linancial sr;11c111c nts. The MD&A also highl igl11 s cl.!rtain ke)· li:.cal 1w l iL'i~:-.­
that control the Mun icipality· s ope rat ions. 
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llil' IJ/1<~1!,t'lcn:v Cu111pori.w)Jf Sclii>c/11!<!- Gc:11cral Fund is a com pan ion or the ru:t u:l I resu hs ( usinQ 
lk hudg.ctar.\ basis of :lCCl)llnting, \\hid1 difl~rs from GAAf>) with the ori!.'.inal ht1d!!.Ct :rnd th~ 
linal ;11111.:nded budget !Or the Gcnern l Fund . A budget to (11\/\ P rceon: iliation i~ presented 
pmvidi 11g i11forn1alinn 01"diffcrences between the h11dgctary has i~ nl'act:011 11ti11g and CIAAP. 

b) Fi111111ciu/ Reportiu;: 1-:111i~I' 

I he accl)lllpanying ba~ic li1wncial slateme11rs include all dcpartmcnh, ag.em.:ies and municipal 
operationa l units that :lrc under the legal and ndm inislrati vc comrol 01' the May<)!. and wl)()~e 
[i11ancia l rCSl)urccs are under the lega l custody and control or the Mun icipali ty':-. Dircct<ir nl· 
1 ·i11a11cc and Budget . as prescribed by /\ct o. 81. 

The ~ l 1111 ic ipal it~ · s 111anagement hets consicicred a II pntent ia I component uni i-; (whet her 
gm ernmental. not-for-prolir, or profit-oriented) for which it may be linancially accountnhlc and 
\H lll·r legally separate org.a11 i1ations for which the nature and significance or the ir re lationshi p 
\\ilh lhe Mu nici pa lity may be such that e\<.:lusion of their basic linancial siaten1c 11 ts fr1.1111 those l ) r 

Ilic M11nicipali ty \\ 011lcl cH usc the Munic ipality's basic linnm: ia l <;tntemcnls to be rni:::dcading or 
inc11n1p le1e. 

(jl\SIS Srnte111enr 'o. 1-L n/(' Fina11ciol Re11orti11g Entity (G/\SR 0 . 1-l), as :llllended. has St:! 

funh criteria to be con!-.idered in determining li11ancial accountability for tinancial reporting. 
purpose:-.. These cri1·eri <1 include'. ;:ippoi1llit1g a voting majonty or n11 organi1:1tinn's governing 
bPd) and: (I) tile abilit_\ or the Mu nic ipalily lo impose its wil l t111 that organiz.a ti \)11 or (2) the 
potent ial li:ir the orga 11i7.t1tion to provide specific financial bcnclih to. ur imp1)st" spec ilic 
t"inancia l burdens 011. the 1unicipalit~. 

On Jul) l. 2003. the Municipality adnp1ed the prov1:,,1ons or GASB State111c111 No . .19. 
/Ji:ten11i11i11g IY/ietlwr <..'t'l"t11i11 Orga11i::11tio11s are Co111111mc:111 Units - w1 .4111c:11d111e111 of (1.iSU 
.\"tuti:111<·111 !\'(I. /./. ((;ASn o . .19). GASn to. 39 states that c.;rrnin orga ni zat ions li)r whid1 ;1 
pri111ary govern 111e111 is not linancially acc0u 111abk 11everthek :.s wa rrant incl11si0n as part 01· the 
fin:-incial reporting en tit~ because of the nature and significance of their re larionsltip "ith th.; 
primal') gm ernment. including their ongoing financial support of the primary g<)\ ernment and ib 
\Hhcr Ct)mponent units. 

t\cc.:ord ing 10 GASl3 No. 39. a legally separate £a\-exe111pt nrgan izat ion sh1)lild he rcponcd a~ a 
tli s1.: r1.·k l ~ prl'Sl'nted cn111po11t"11 t 11ni t nl·n re1hwli ngcnti ty if all ol"the f11 lh)\\ingcritt: ria an.: 111 L"l 

a. l'hl· cClllWmic re'i\Hll\;es recei,ed or hdd by the separate l1rganitation are entirdy l'f almnst 
('ntirCI)- for the direct henelir or the primary governlllt.:lll. its complllll.!llt 11nits, or ib 
elHbt ituents. 

h. The primary govern ment , or its c1)111ponc11t units, is entitkd to, l)r has the :-ibility to \)thcr"' isc 
access, a majllrity t)f the economic resources received or held by the separate org.an i1.at ion. 

c. · 1 he ec1.rnom ic rc::sl iurccs recei vecl or he Id by an ind iv id 11a I organization that the :-ipcc i lil· 
primar) govcrnment, <)r its componenr units. is entitled w. or has the a bi lit) to llthern i,c 
acccs~. are sig.ni ficant to that primar) government. 
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In ;1ddition, (il\SH o. :19 stmes 1h111 other organizati ons shoul d be cv11 l11;itecl a~ pokn ti :d 
1.:ompn11<.:.'n t units ii' they an: closdy related Ill, or linancinlly integrnted \\ ith . till' pri ma1') 
~m l'l'llnit·nt. S111:h types of entities ma) he presented as either bknded or discrdcl) pt\~->l·nted 
C\'lllpOth!IH unit s, depending 11pl)n lio" lhey met:t the criteria l(ir cac:h 5pet.:ificd in (),\Sl3 1o. 1-L 

l'he (Vl 11n ic i pa Ii t) ' s ma 11age1 ncllt has CllllCI udt:d I hat, based n11 the a l(irelllcnt inned cri tcria. there 
arc 111) legally separme entities or organizations thm should be reported :is component units of th1.: 
l'vlunicipality l(1r the tiscal )C<ff ended June 30. 2008. 

d Go11ernme111- wide Fi111111d ul St11teme111s 

I hl' ac<.:1)111pan: ing G\VFS arc ccin1posed or: (I) the statement nf net assets and (::!)th<.: statc111l·11 t 
1ir adivitil's. l'hese financ ial ::>t:rtements clo not repurt fund inl(1rn1:i tin11 but ra ther rt'pmt 
information of nl l of the Municipalil) ·s governn11::ntal acti,·ities. Th<.:sc starement<; ar..: aim<.:d at 
presenting a broad men ie'' or lhl.! Munit.:ipalit) ·., linanl'c5 throuµh reporting its linancial 
pl)Sitinn and rc<,ults of operations as a \\hole. using methncb that are simi lar to thos..: used hy 1110.-;1 

priva te h11sincs-;es. 

1 he IC.,cus ol'the GWFS is not on compliance wirh budgets, regulator) requirement:- or on the u-..e 
of available or currently e:-.pendable ti 11 anc ial resources (referred 10 as li'ica l accnuntahi li t) ), b111 
1l11 l)pernti1..H1al accountabil ity infornrn tion about tile Mu nic ipn lity ns a single eco1wm ic unit. 
Opl·rational ac~ounrahilit) is the Municipalil) ·s rcsponsibilit) lo report to the e:-.tcnt to whid1 it 
h;1s 111ct its 1..ipcratin~ nbjccli\·es cfliciently and effective!). u:,ing all rt::-oun.:es <I\ ailabk for that 
p11rp1l'ic. It lilrnscs 1"111 the Municipality's pri m:ip;:i l operati ng objt:ctive. which i:- 10 pr\ \\ ide 
sen ici.:s \\)its ci tizens. 

I h<.: accompan) in~ :,liltemenl 1if nl..'t a-..sets pnwides shorHerm nnd lung-krm in l{)rniat i(\n alh 1t1t 
thl· Mun ic ipal it) ·s linancial pusi1i1)n and condition by pn.:scnti ng al l or the Munic ipal it) 's :1ssch 
a11d liabiliti.::s. with the dillcre11ce between these ''"o itt:rns reported as --net as ·ei...·· (cq11it) ). 
·1 hi:- statement a<;sists mnnag.cm<::!nl in :issessing the kvcl or ..:1·n ices that can be prm ided b~ lhc 
ivlunicipalit) in the future. and iis abilit) I\) mec,;t its obligati1111s as thc,;y br..:come dt1l'. In addi1i1111, 
thi s stall' rncnt 1\:: pons the C:\tent to whic h the Mun icipa lity has invested in capi ta l ass...:h. 
inc luding i11fra:-.tructure. and dis...:l<ises legnl and co11 lrac1ual restrictions 1111 resoun:es. 

Net as;;cts an; cla:-si licd in the accompan) ing :,tatement or net assets "ithin the t(lll1iwin~ three 
l:a t l·~1) rics : 

• lnn:stcd in capital aSSl'ts, nl't of r('latcd dcht - I hcsc consist or capital as:-.eb. n..:t nl ' 
;ICclltntdated depreciation ;rnd Cll llOrtizat ion, reJucccl b) the outstanding balarll.:CS or bunds. 
1wtcs a11d 1llher debt that are attributed to the acquisitiun. construct i1)n or improveml:'n l lll' 
tht1St' assers. For the purposes or determining the outstanding debt attributed to capital 
a:'>st:1s. the total long-term debt related to rhe acquisition, construction \)r imprO\ t·m.::nt ,,r 
ca pit;1I ass..:h have he<..:n n;:ducl..'d h) any related 11 11spcn1 dcbl prrn.:ecds and 11 11) rd;1h:tl 
1111a11 11)rtil'l.!d debt issuance cost:-. 
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The statcn1c11t of acti vit ie;; dcmo11stralcs the degree 10 wh ich prny,1w11 l'<!\'£"1111es olf-;ct dire< ·/ 
t'Xf>rns1·s or a given r11 11ction/ program or segments. Direct expenses are those that arc clea r!\ 
idcnl i Ii a bk wi1h a spc1.: i fie function, segtnent M ope rat ion a I unit. Th is s1atcment n.:pnn.s 
re\ enucs in l\VO broad categories: (I) prngr;im revenues and ('2) general revenues. 

1•n,g.ra111 revcn111:s arc generated directly from a prngratn itself or ma~ c,)me from parties outsi(k 
tht· Municipalit~ ·s taxpayers or citizens. In the statement l'r acti' ities, program 1\'\cnuc:-. n.:du1.:c 
I hL'. l.:OSlS ( e:-.pcnscs) n ft he ftt1H.:t ion/program to arri Ve at the net C1.bl o !'I he !'um;t ion/prngra Ill I hal 
1nusl he 1inanc:ed from the Municipality's generill revenues. The accom1rn 11yi 11g st<1tc111cnt 111 
:1..:t ivities :-.eparately rcpOl'ts the following categories of program rewnues: 

° Charges for services - These generally cons ist of exchange or e.xd1ange- like transac t inns 
invli lvi ng chargl!s to cusiomers or app licants who purchase, ust: or directly benc:lit fr(,n1 1hc 
goods, services or privileges provided, or are otherwise direct I) af"lected by the sen ices. 
rl1c:-,e include tees charged for specific services, charges for licenses and permits. and line~ 
and forti::it11rcs. among others. 

• Program-spcdlk capital anti operating grants and contributions These consist of 
trallsact il)nS that arc either mandatory or vol untary none.xchange transact inns with other 
govcrnn11::11 ts, orga llizations, or indiv iduals that rc:~trict 1hc res()tm:es for llSC in a pa rlict1l ar 
prngram. Capital gra ms and c1rntributions consist 1)f capi ta l assets 1w resPurces that arc 
rest ricted ti'r cap ital rurposes - to purchase. cnnstnrct or re11ovatc capital asse1s assoc iated 
\\'ith a ~pcci tic program. Operating grants and contributions consist llf resources 1hat :m.: 
required IL' be 11scd ro finance the costs of operating a specific program or cnn he: used either 
for operating t'r capiral purposes uf a pecilic program. Re~tricted capital and opcrating 
gra11h and 1.:1H11rihu1ions an! program revenues because the) are specilical l~ attributable t'' a 
pn)gram and reduce the net e.xpense of that program 10 the Municipality. Tltc~· ar1.· rcp1wted 
net 111' estimated uncollcctible amount:;. 

llcneral revenues ill\! the clcfoult ca tegory fnr rt:venues. It includes all rcvc1H1cs and gains !lwt lh1 
11ot 111e(·t the deli nit ion i"1 I' program revenues. Property ta:ses. mun ici p:i 1 I icc11:-.e ta.xes ;rnd 
c111btructilHl e:-.cisc:: ta:-.cs arc repl)rted as genl:!ral revenues. All othc::r nonla:-;. rcve11t1L'S (including 
unn:stri1.:t1:d ill\ cstment earnings, grants and contributions not restricted for specific pn1gr;u1b 
and miscellaneous re' enues) 1hat <h) not mecl the ddinition or progrmn rC\ enm::s arc classified a-.. 
general rewnue:>. Resources that are dedicated internally by the Municipalil) arc repmtcd a:-. 
gencra I revetHtt:=> rather than as program revenues. A II general re\ enues are reported nct ,,r 
1.'st imated uncol lcct ible amoun1s. which are recorded as reduction of revenuec.. rather than as 
c' pcns1.:s. 

The ge1wrul j.:.<Jl't'/'//11/C:.I// ru ndion/p1\)gra111 reported in the accompa n~ ing state111en1 or act ivit ics, 
includes 1!:>. pcnst'S that <l l'l' , in essence. indirec t or costs or other l'u11cti1)ns/progra111s ,,r the 
Mun i1.:ipalit). l~'cn tl11)ugh SlHne of these costs have been charged to other funds in the GFFS a:-. 
indiri:1.:l cost all1)c:ati11ns pem1itted under s~Hlle fcder~I proc;rams. the 1u11i1.:ipali1:- has re1l\)rtcd 
the"il.' indirect c:-.penses a:. din.~ct e:-;penses or the general g\)\t!l'lllll\::llt functi1)n. i\1:1.:nrdin~h. lhl' 
l'vlunicipalit' d(1e:. not all1)Cate •leneral ••O\en1111cnt (indirect) expense~ to other l'u111.:1ious. • t:> t:> 

l'hc effects ~>r all interfund governme11 tal activities (reven ues. e:-.penditurc=> and uthcr financing 
s1n11'l:cs/uscs aninng gnvi.:rn 111enrn I funds) lrnvc been re111oved fro111 the acc1,111panyi11g sta tc111c111:, 
of' net :1ssets and act ivi ti e'i. 

28 



COMMONWP.ALTH OF Plm1rro RI CO 
MUNICIPALITY OF ANASCO 
NoT£~ T o F1 A:'-ICI A L STATE'\lfi\Ts 

.ltJNE 30, 2008 

• lh·st ril'll'd nl'I asst·ts - This nct asset category consisb or nd rcsl1t1rces n.:~tricted b~ 

CXlt.:rnal panics {Such ;i'\ creclihirs. grantOrS. contributor:.. la\\S Or n;gulaLi\lllS or nlhcr 
govern mcnts. etc.), 0r net asset~ f()r whic h constra i ms a re i m p11scd hy c11 11 sli t ut i111 111 I 
provisions or ena bling k gislatinn . Enabling legis lation n .111s ists or legi:. lation that aut hori·1cs 
the Municipa l it} 10 as ... css. k\) . charge or othern isc mandate pa) ment of re~nun.:e:> (from 
C\tnnal resourCL' providers) . Enabl ing legislation C!'> lablishcs restrictions if it incl udes ;1 
lega lly enfori;eab le requirement that those resourcl:'S he tised 011ly l'or lite s111:c ilic puqll1scs 
stipulated in the lcgislatillll. 

Thl' c lassifica tion of restricted net assets identifies resources that have been received or 
earned by the Mun icipa lity \\ ith an e.\plicit understanding between the Municipality and the 
resource pn)\ iders that the re~ources would be used for specifii; purpt)~es. Cirants, 
con t ri but ions and do11<11 ions arc often gi vcn u ndcr t hos<.: ki nds ti r ClHtd i I ions. I ~ond 
ind1.:ntures also 1)tle11 limi t the u:.e M boml proceeds to spccilic purpose~. 

ln tl:!rna lly imp\)sed designations or resources. includ ing earmarking. arc 1w1 r<.:portcd a~ 

ri.:s1ric1ed net assets. These designations con!> ist nt' management's plans lur the use 111' 
resources. "hich are :,ul>jecL 10 change al the discrerion of the Municipal Legislature. 

The Mu nicipality hns reported the fnl lo" ing types 11f restricted net asset'-: 111 thl' 
accn111pan~ ing slatemt:lll Of net <l'>~Cts: 

{I ) l>ehl sel'l'ice - Represent net rl!sources available to CO\ er future debt service pay1rn:n1s 111' 
linnd:, and notl.'S pa~ abk. 

(2) Capital pn~jects - Represent net resoun;es ava ilab le to finance the acq111s11 11111. 
c11n<;trudio11 1)r imprO\ cmcnt of major capital assets untlcr c11ntract~ and nthcr 
Cl 1111111 it lllCll lS. 

(3) Other .~pec[fietl purpo.\es - Represent net resou rces available from certain li:dt:ral and 
slatt: grants, \\h ich have been set aside to carry nut seve;:ral pn1gram:-.. ,\ lso. rc·pn:sc111 111.:t 
rc<.nurces Cl \ '<1 ilnb IC f'or the pn yment 0 f' Cert a i II accOll Ills payable a 1td Ct\111111il 11H.:llh 
appn1vecl by rhe Ci1>vernmc1H Development l1n11i.. ll.1r Puerto Ri...:\1 (GDl3 ). a l'\)llllll'lh:nt 
unit or the Crnnmnt\\\cnllh and tiscal agent of the :Vlunicipality. 

• llnn•strictcd tkficit - This C<Hcg11ry consisis or the excess or liabilit ies mer re lated asset-; 
that <tre neither externally nor leg.all~ restricted. neither in\'estcd in capital assets. 1 lti\' C\ er, 
a~~1.: t s report~d withi n unrc:~tric.:tcd cklicit often nre designated to indicate that managL·111c11t 
docs 11\lt C1lllSidl!r them lO be avai lable ror genern l Oper;n ion~. ;\::;sets 1'1:'.ported within this 
carcgory 1)ften ha\ c constraints that are imposed hy tnanage;:ment hut c:-in be renH1\ eel or 
mnditicd. 

When both restricted and unrestricted resoun.:cs are il\a ilablc for u~e. it is th1.' Municipality'~ 
pol it:\ tt i g_enL·ra 11) use re.;t ricted resources Ii rst, and thi:n u1m.":;t ri...:ted re-,oun.:1.>.. :is t hl') :irL' 
lhXlkd. 
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l'hc Mu 11 ici pa li t) c lass ities a ll or its activ ities as l!,ovem1111!11U1/ uc1i1•ities i11 1hc accom1x1 11 yino 
' J b 

(IWFS. Thcst: an:: ;1ctivitics gener~ll ly linnnced through taxes. intcrgo,ern111en1a l reve nues ;111d 
othl'r nonc.xchange rew11ues that can be used to support the Municipality' s pn)grains \)r sen·icc:-. 
1'11ese g\nernmental acti\ i1ics are also generally reported in the GrFS. 

1'11e Municipalit~ ha~ no fiduciary adivities. which are those in" hieh the Municipality \.\\)tdd be 
holding nr managing net assets tl.ir specific indi viduals or other e-.tc:rnal panics in accorda nce 
with trust agrt'emcnts M other custod ial arrangements. In additi on, the Mu nicipn lity h:1s Ill) 

l)pernl ions or :1ct iv i I ies I hat are fi nancecl and operated in n manner s i 111 i lar to pri vale bus i nes~ 
enterpri ses. wl1ere the cosls o f' providing g\lOds or serv ices to the genern l public (e-.penscs, 
inc luding deprec iation) is linanced primari ly th rough user charges: ()r where the governing hod_v 
has decided thac periodic deter111inmi0n l)f reven ues earned, e:xpenses incurred . and/or net incrnrn: 
is apprnpriatc lix capital maintenance. publil.: polic) , management cn11trol, al'C1)untabilily. nr 

1Hher purposes. 

ti) Govem111e11tul Fuutl Fiua11cial Staleme11t.\· 

1\ fund is a fi scn l nnd accounting entit) consisti ng of a sel f-ba lancing sel o f' accnu111s used 10 
record assets. linbil itics n11d residual equi ties, deticits or balances, and changes there in, which ;ire 
segregated l(,r the pu rpose or carrying 011 spec il'ic activities or attaining cen:1in ol~iec ti ves i11 
accordance with G/\/\P nnd/or specia l regulations, rcstricti1H1s or li111ita1io11 s. 

I he acn@pan) ing. li l-TS are comp0scd of: (I) the bt1lancc sheet - f!.l'\'ernmcnta l funds. a11d (2) 
I hc statement l) r re\ t.'llUCS. e:xpend itures and chirnges in fund ha lance<; - g\)\ crnmcnl n I l'unds. 

lhc'>l' linanci;tl statcmenl s report the tinancial position and results operations or the 
f\ lu11ici pal i1 y'::; gll\ ernn1ental funds by presenting sources, uses and bCllam:c::; or curr..:11 1 linancial 
n.:stiurccs. Su111e \)r these 1i11a11cia l staremen ts h;we a bud~etary oricnt;11 io11 and l(,cus prim:i rit:· 
0 11 (I) the Mu ni ci pality'::; major governmental funds, as detined bel°''. (2) the liscll 
accnuntabi lily and (3) the individual parts or the Municipality's govcrnmt>nl Fi sca l 
acwu mahi li ty represents the Mun icipal ity ' s responsi bility t() just it)' that its ac lil)ns in lht:. current 
liscal ~lo'ar ha'e complied ''ith puhlic clecisi0ns concerning !he raisi ng and spend inl-! Pr puhlic 
11111neys in the short term (generally one liscn l )ear). 

The accompanying GITS segregate gm1::rn111c111al funds according to tht'ir intended purpose and 
arc u~ed in ck11101htra1i11g compliance with legal. 1inancial and contractual prov isions. Tht.: 
minim11111 11u111bt'r pf gu' crnn11.~ntal funds is nrnintained consistent with leg.al anti -;cl l--i111p\)Sctl 
lll anagcri al req11 i rem~nts established b) the Municipal it). For linanc ial reporti ng purposes. the 
Mu nici pa l it) cl; 1 ~s ifics its government al f1 1nds within the flillow ing categories : 

• Ge11eml .fi111d - 1'11c general fund is the Munic ipality' s main \1pera1i ng and ma_jl)r l'und. a:­
cktined helnw. used to account for all tinancial reS\)Urcc:; and g~wernmental a1.: ti\ ities. c-.ccpl 
for linancial resources required 10 be accounted for in another fund . It i:' presumed that the 
\r111nic ipalit) '-; gpvemmental acti\ itics have been reported in the genera l fund c-.cepl 1'1)r 
transac1i11n.;; for "hich one of the fol lowing compelling rt'asons has rcq11ired the use nl' 
another fund : (I) leg.;11 rcquiremcnb, (2) GAAP require1m.:11b or (3) thc de111ands lir s111111d 
lina nc ial ad 111i11i ::> tr;1liu11 requiring the use 1lf a governmental fund other than the gene r;1I l'u1HI. 
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• Specittl r e11t:n11e .fiuul'i - The spec ial revenue fu11ds are n0 11111njor funds. ns del~ ned ht:h\\\. 
u:-.cd b) the Municipality 10 account for revenul's deri,ed from grants 1>r Nher n.~\ellut: 
s011rcc-. (either than major capital projects) that arc either self-rcslrit'ted b~ 1111.· Mu11icipali1~ 
or kg.a 11)· restricted b) out:-ide parties for use i11 speci l"ic purp1)'>CS. The use:- and I im ital i1m..; 
01· cm: h spt:ci;tl rcve1ll1e i'und arc spec ified b) munic ipal orclin:rnccs 11r federal and <; late 
:-. ta 1u1cs. I lmvevcr. re::.tn1 rces rest ricted lo C\ pt:nditurc l\)r purposes nonnal l) li 11a11ced l'rillll 
the ge11crnl fund arc reponed in the Municipaliry's general fund provided 1ha1 all npplic1bk 
legal requirements arc apprnpriatel~ sm isfied. 111 this case, a spet'ial revenue l'und w aci:t11111l 
fix <;ul..'h ~ind of transact ions " ill he used only i r kga lly nrnndaicd. 

• Debi .\'t.!n'icc .fi111t! - The debt service rund i-:; a majt.ir f'und. as deli ned belt)\\, used I)\ 1h1.: 
:\1unicipality il) a1:count 1'1.)r the accumulat ion of rt!~ources li.>r. and !he pa) 111cn1 t)r. pri1;cipal 
and i111ere~1 for: (I) bnnds and n111es for which debt sen ice pa)'mc111s are kg.all)· 111a11da1ccl 111 
be ac1:011 nted hw in a deb! service fu nd and/or (2) general long-1ern1 debt fo r \\'hich the 

M11 11 icipa li ty is bi: ing acc umulating li nanc ial resnmces in advance. t(l pay pri11cipal and 
imerest pa) mems 111a1uri11g in future years. Principal and accrued interest due on Jul~ I 1)!' 
the fi.)11\)\\ ing fiscal )car rda1t:d to lung-term debt lor "hich debt :.t'rvicc pa) 11H.:nts ar~ 
;11..'countcd l\)r in the tkbt service fund, are recorded as dehl serv ice funcl 's linbilities at .l 1111t' 
30, i r rci;1111rces arc available al Ju ne .lO for its pnymcnt. 

General long-term debts for "hich debt service payment-; cit) n~H invoh e the ad' a nee 
accumulation or resources (such as obligations under ca pital lca~cs . compensated absence:-.. 
cbims and j ud gmcnts. and notes payable, among other:;) «1rt: accoun1 1::d li.ir in 1h1: 
accompan~ ing statement or net assets. The debt ser" ice pay incnis or ~ud1 debts arc 
gc111.:rall~ accounted liir in the ge11eral fund. 

• Capital projt.!CIS .fi11u/.\' - Capiln I pro,iccts runds are major and no11111ajPr rund'>, as defined 
hel11w. used 10 acc1Hllll lix tl1e linancia l resoun:es used in tht: ncquisi ti1rn or co11s1rucl i\1 11 \)r 
ma,ior ca pital foe i I it ies. other assets and permanent imp rm ements. Signi lie ant capi la I out la;.-.. 
finant:ccl Ji-0111 general 11bligatiOn b1)1ld proceeds arc HCC1H11llt:cl fm also in the capital pn1jl'Ch 
fund:-.. 

T he 11:-.c \ lf the capi1a l projects funds has been reserved Ji.1r 111ajc1r capital acqui:; it i\)ns 111· 
1.·n11:-.1n1c1io11 :u:: ti vities that " ~iu l cl di.:;torl li11a1H.:ial reS\lUrt'e:-. trend data ii' not rq)\\rl~d 

sl..'paratcl) from the other \.1unicipali1y·s operating acti\ ilic:-.. l"ht:: rouline purchase:. or mi1l\lr 
capi1ali1abk a::.:-.elS (:-.u1.:h as certain vehicles and other min1'\r capi tal as:'cts) ha\'c hcl'n 
rt:p\) i°lcd i 11 the fu nd frt'\ lll which Ii na nc ia I rcsm1rces were used l()r the pure hasc . 

Thi.' focus of the G ITS is 011 major governmental fu11ds. " hkh general I) rcpresc111 1hc 
\lunicipalil) ·~ most important funds. According!) . the Municipalir~ i~ requirt'd 10 segregate 
gv, crnmcntal fu nds bd\\ecn major and no111najN categories " ithin the GFFS. i'vlaj\1r individual 
gmern menta l funds arc re poned ind ividua lly as separate co lumns in the GFFS, while da1 :1 i'1'11m 

all 1 1\)ll ll Hij ~1r governn11.:111<1 I funds :ire aggregated into a si 11gk col u11111. regard less \11' 1'1111d I ) pc. 
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n) ddi11ition. the M1111icipality':-. gt:ncral fund is always considered ii nwjM govcrnnicntnl fund 
11.w tinanc inl reporting purpo~es. In addition, any other go\'l!rnmcntal fund is considered a major 
governmental fund if ils ll)tal assets, lia bil ities, reven ues nr expc11d iturcs of that indi vidu;d 
£l)Vcnimenta l fu nd are ;1t lea:.>l I 0 percent of the corresponding, e le111c11t rota I (:1s:->ets, liabi li ties. 
rC\t:n11e.,; or C:\penditure:;) for all governmentnl funds. For 1he purposes or npplying the 
ali.1rl·111enrioned major fund criteria. no eliminations of interfund balances have hecn made.:. 'fotal 
n.>vcn ues fo r t hcse purposes me" n s a 11 revenues, inc I ucl ing. opcrati ng and nonopern t i ng reven ucs 
( 11 \!t ll f (llfowa nce:-. !'or 1111C1) llect ihk accounts), except few other litrnncing. S(ltm:cs. lot;d 
t\pendi1ure~ for these purp1)ses. mean<; all expenditures, including operating and nOtl()perating. 
\.'\pcnditun.':-.. e\cept for nther tinancing uses. 

nascd ()I) the af\werne11ti 1rnc::d criteria, the Munic ipality's mnjor Q.O\erlllllCnta l li111ds report..:d in 
the ac.:~nmpan) ing GFFS are: (I) 1he general rund, ('2) the s1a1c legi~lati,·e join1 resol11ti1)ns 
spec ial revenue runcl. (3) $\.:121,000 loan ru11c1, (4) and the debt service fund 

Th1..· slate kgislntive join1 resn lutinns ~pec ial revenue fund is a major governmenta l fund used 11) 
ac~nun! for linnncial resources derived from grants awarded each year b) the Ct)lllf110n\\ cahh · s 

Se11ate and I louse of Representat ives (the Commonwea lth 's IJegis laturc). The purpose Pl. lhc 
amounts awarckcl by the Co11111101rnea lth 's Legislature vary from year ft) )Car. but are generally 
rcstri<.:tcd In: (I) partial!~ subc;id> cerrnin qua I if) ing ndministniti\e and t)pcrational at:tiYiti...::-. 1)f 

the Munic ipality, (2) prnvidc specilic multipurpose serv ices and donntions to eiti'.lrns and (.\) 
lirwncc the acquisition. const ruction or imprnvement of certain car ital assets (rwt accou nted l\ir 
in capital project funds) approved b) the Conunonwealth 's l .egisla1urc. 

·1 he nccorn1rnnying. GfTS are accompanied by orher s!ntemcnrs nnd scheduks rcqui rcd hy 
(l/\AP: ( I) the schedule of reven ues and expenditures -- budget and act ual - budgetary basi~ -
~ClllTal rund. (1) the n:~Ctlllciliatil)n of the balance sheet - gO\ crnmentnf funds ll) the statement nf 
111.:t a~sds. and (3) the rccnnc iliation nr the statemen t or revenues, expenditures and changes in 
l°llllll h;r lallCt'S g1wern111cn tal runds IO the StatelllCll t nf ac1i vities. 

l') 1llc11\llre111e111 Focu.\· and Basis o(.4c:co1111ti11~ 

(;o\'l' rn mcnt-witle financia l statt-rm·nts - The accompa nying GWFS are prep<1rcd usi ng the 
...:cnrll)lllic resources measurement fncus and the accrunl ha::.;is ()f accounting.. Subjc.:ct ll) the 
additilrnal rules and limi tntions detailed bclo\\. rc,emtes (induding interest inc,1n1t:) arc 
generally recorded \\hen cn rned and expenses arc generally rcCl)rded when a liabi lity is incurred, 
rega rdless of t he ti ming of" re lated cash llows. 

/\ 11 revenues. C\pense<;. ga ins, h)sses, assets and I iabi I it ies re:-.u lring from e'\Change and 
c:-.cha ngc-l ike transactions are gener:tlly recorded when !he e:-;change takes place. In c.~:-.cha n ~t' 
tran ... actinns. c<h: h party tu the transaccion receives and gives up csseni-ially eq ual valul's. /\11 
cxch:11h!C-like trnnsadil)n is one in \\hich there is an identiriabk e:-;change and the valu~s 
c\dian~c:(L 1h,)t1!-!,h relatt•d, rnn) not be quite equal. 1 c.:verthckss. the exehnng.e charncteristic .... nt" 
the l.!'\Cha n!.!.,<..:-lih.c transaction are s1 rong. enough to justi fy treat ing ii as an c\change f11r 
<ll.:t:1Hlllli ng ~)U rpo:'eS (t'X:llllp k s i11cfude fees rt)r lice11St:S and perrnitS. Charges ror sen ices, ;111d 
111 i:-.cel larn::ous rc-.. cnue:.. \\ h ich are recorded ns revenues when col lected hec:u1:>e they arc 
g,en..:rally not mcasurnble until actuall~ received). 
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t\ 11 revenues, ex pcnsc~. ~a ins, lo;ses and asseis resulti ng fr1)tn no11e:-;.drn 11ge t ra 11sact i\lll'> <II'<.: 

rcrnrdo:d 11si11g the cr ikria set forth by GASB St<1tement N ii. :n, At·co111lfi11g ul/(i Fi111111cit1! 
Nc'f){Jrli11g}w Nont>.rchonge '/iw1S(fcfions (G/\S8 Nn. '.Ll), which the Munic ipa lity adopted nn 
July I . 2002 . ( )ASH tl .n established accounting and rep(lrting. standards for noncxc han~c 
transactions involving cash and ll nancia l or c 1pi ial resources (for examplt::, most laws, gr;lnh :111d 

pr ivaft' d1l1rnti n11s). In a noncxchange transaction , the Municipa lity g ives (or rece ives) v;duc 
w ith\) llt dircc! ly rece iv ing (or g ivi ng) equal va lue in return . This is dilTerent fn lin an c.xchan!lc 

lrnns;1ction, in which l'ach party rece ives and gi ves up essentially cqu<il values. Accord ing. 'to 
(~/\SH No. 33, the Municipal ity groups i ts nonexchange trn nsactions into the followi ng j()ttr 
clas$es in the acco1npany ing basic fou11u,;ia l statements : (a) deri ved ta\ revenues, tb) impnsed 
Jl()IH.' \ ch;1nge 1\:ve11 11es, (c) govern ment mandated 11011exchange lransactions, and (d) vo luntary 
1Hrne\cl rn 11gc lrn nsact ions. 

In 1·hc C<be <) f derived la\ revenue transactions (Stich as 111unic ipal l icense ta\CS). which result 

rrom asse;:;smcnts the Municipal it; places on C\ change transactions. receivables <1 nd revenues :m.: 

recorded w hen the tmdcrl ying c:-.changc has occurred (I llar genera lly is \\ hen the ta.\p<l)'ers' nd 
sales or 1 't~ven ues sub ject to ta\ ta ke place). 

In the case or imposed 11011exchange revenue transactions (such as propeny ta\CS), whiclt rcsulL 
fn)m assessments nwde by the Municipality on nongovernmenta l enti ties, inc lud ing indiv iduals, 
other than assessments on exclrnngc transactions, receivables are general ly recorded in the period 
when <11 1 enforceable kg.a l c laim has ar isen. Property ta.\l'S are general ly rCCl)rckd as 1evc11 11es 
(net lll' ;1 nw1111t::; cn11:-. idc1·ed th)l col lect ible) in the period when resources are required w bt· used 
nr the lirst period that the use (1rt he resources is permi tted . 

(itlvern rnent-111andatcd 1101H:\change tr,.rnsactions (such as grnnts and contribu linns} result w hen 
a government at one leve l (such as the federa l or state government) provides resnurccs l\l the 
ivl nnicipaliry ;ind the pnwider g,overnrncnt requires tl1e M unic ipality tn use those resources for a 
:'i ill'C i lic.: p11rp1)SC l)r purposes estab lished in the provider 's e1111bl ing kgisl:1tion . In tht·sc lyp t.: or 
1r;1nsac1iu11s, rece ivables ;ind revenues are general ly recorded when all d igibi lity req11 in:me11ls 
i111p(lsed by the· prov ider have been lllel. FOi' the majority or grants, the M unicipa l il :-' lllllSt 
cx prnd r1:·soun.:es on lhe spec i fic purpose o r proj ect befort: the provider re imburses <Ill) ;11l\l)U llh. 
Rc' cnuc is. therc1·ore, genern l l)' th'ognized as qual i fying reimbursabk e\pendi tures are inrnrred . 

V l) lun tar\ 11 orn::.\cha n ~e 1rnns;11..'.tions (such as dnnatinns and certai n gran t ~ ;ind cntit lc.: 111c11ts ) 
rl'su lt 1·rl;lll legis lati ve ~lr con1ract11al agreements, other than e.\changes, wi l lingly entered intn hy 
t\\11) or nwrc pa rties. In these types of transactirn1s. rece i vab le~ and revenues arc general ly 
accuumcd for in the S<)lllt manner <ls government-mandated ll<)nexchange transactions discussed 
:1bnvc. 1:vc11 ts rltat arc no C\chang.e or none.xch<l nge trn 11 s;1ctions are recorckd w hen it i..; 
pr1)babl.: that a loss lias been incurred and lh<:! amount or loss is reast)nahly es1i111abk. Receipts 
o l any type of revenue Stlurces co l lected in advance for use in the l\)llowing peri<1d arc rcc11rdcd 
as ckll:rred revenues. 

!\ccnrd ing lo (i/\Sn N1) 34 , all gc11erai ..:apital assds and the unmatured long-tcnn l iabi l ities arc 
n.:cnrdcd only in t h 1:.~ acco111panying Sta temenl or nc.t asscl s. rile mea~ure rnCnl focus and tile has is 
ll l' acc:n11 nti 11g 11 sed in the nccnrnpa ny ing GWFS di rter sig11i licantly 1·rom t l1e 111eas11 rcni t'n t ll)cus 

and bas is or accuunting used in the prt:paration or the ac..:0111pany i 11g ClfTS. Therel~1rc, the 
accompany ing (iFFS inc lude:.· reconcil iations, as de1aileJ in the acco111 pa11y ing table ()r co11le111s. 
t\l hettcr idem ii)' t lte rcl;11 io11 ship between lhe GWFS and the CFl 'S . 
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Cov<'rnmcntal fu nd fi nancial s tatements - Tht: accompan) ing. Gl'FS ar¢ n:1wrtc:d 11:,ing the 
current tinancial resources measurement focus nnd the mod ified accrual basis or accm111tin" ,,.. 
Revenues are gene rally recogn ized as ~oon as they nre both 111eas11r~1 bk <1 nd avai lable . Rcv...:m1cs 
;ire genera lly cons idered :1va ilabk when they me co lkctibk " ·ithin th!.! curn:nr )C:-t r lll sollll 

enough thcr..:alkr to JXI) liabilities o f the current )ear. F1)r this purp1lSt. the lunicipalit) 
..:tlll'>ickrs 11111<,t revenue~ :l\';1ilable ii' collected within 90 cl:i) s after June 30. 1008. c.\cept l(1r 
property tll\CS for which the availa bili ty peri1>cl is <>0 days. Reven ue so1m.:es nor 111...:cting thi:-; 
av<1 ila bi lity criteri\rn or ct1lkcted i11 aclv<ince are recorded as dcletTecl rcv..:n ues M Ju111: 30. 1008. 

The pr inc i p:-i I revenue :-.ourccs cnnsidered susceptible to accrua I include pm pert y ta \C:-., 

m11 nic ipal lict· nse raxes, intergpvcrnmental gra111s and contributions nml interest im:o111c. These 
princ ipal revenue sources niect both measurnbility and avnilnhi lity criteria in the accompan)·ing 
Ci FFS. except for amount~ recorded as deferred re\ enues. 

In a manner s imi lar to the GWFS, hut subject tn and li111 i1ed by the ava ilability criteria cli scus-;ccl 
ahnve . a ll revenues. c.\p<.:n:,1:::-.. gains. losses. a-;:-;crs and liabilirics re:-.u lting fru111 t::\rhangc nnd 
c\change-likt' transacti1.m;o, arc alsn generally recorded \\hen the: c.\chang.e take:-. place. 

1\ ccord ing ly, l'ces for lice nses and pcr111its, charges for c;c:rvice~ and 111iscellancrn1s revenues arc 
1\.:1.·onlcd as re,c1wes \\hen collected bec:-iuse they are generally not rnea:-.urahlc until actuall) 
rlc'ceivcd . 

All revenues. expenses. gai 11s, losses a11cl assets resulti ng l'rom nonexchange tra nsact ions ;ire 
recorded in a similar manner to the GWFS. u~ing the previous!) di::.cussed criteria set fonh h) 
(j A "n No. 33 for none.\chang..: transactions, but subject tn and limited h~ the :-ivai lnhilit) crikria 
disc ussed ahov..:. Accordingly, prnperty tax and 1111.111i cipnl license ta.\ receivables ar..: al.:;t) 
generally rl'l'Orded in the fiscal yea r when an cnfo rce<lhle lega l cla im has arisen " l1i k 1mlpcrt: 
ta\ and 11111nicip:-il licen~e ta:\ rc,c1wes (net of nmount -; c1,nsiderecl not collcctibk) arc abo 
gl.'nerallv rectirtkd in thl.' liscal ) ear" hen re~oun.:e..; are requin:d to bi:: u'\ed or the first fiscal ~ l.'; ll' 
tlwt the use tif the resource~ is permitted. 

Rcl.'ei' ables and re' cnu..:s from l~dc:ra l <1nd <;tale grants and contribution~. donati0n~ and 
cn1i1len1e11ts me also genera lly rt::c11rded ''hen all elig.ibilily requircml.'nls imposed h) thl.' 
pn)vidcr have hecn 111et (general ly, as quali fy ing re imbursable expendi tures are incu rred). 

I ntl.'t\::-.t income is recorded when earned on I) if 1.:o llccted "ith in 1)0 da: s after ~ c;lr-end sinc1: 
llie:\L' '' 11ulcl be considered bot h me;1;o,1in1ble and avai lable. 

/\ .., pr..:viuusl) discussed the Municipa lit) adopted thl.' pnn i:-.it)llS 1lt' <.iAS8 l11terpn:lati1m '1). <>­
l<e1 ·11}!.11i1w11 111/(I \Jea\/ll't'lllt'lll of ( ·er1ai11 l .i11/>ili1it·s u11cl l :'.\pc11cli1111·e\ in (ion•1wl/('l//ctl F11llll 

Fi11a11ci11/ S101e111e11rs ( ( i /\ S 131 o. 6 ). '' h ich modi lies the recog11 it ion criteria for cerl a i 11 

C.\PL'11ditun.:'s and liabi lities reported under the 111odi tied acc rual hasis o r ~1cwu 1 11 i ng and c larilil..'.s 
;1 number of sit11ations in which the Municipality slwuld di:-.tinguish bct\\een governmental fund 

liabilities and general k)l)g.-tenn liabi lities. 

Pur-;uant to the: prov isions or GASL1 1 No. 6, expcnditun.: ::, and re lated l i ab il i tic~ :-i re g_l.'llL'ntl ly 
rl:corded in the accompanying governmental fund financ ial statemen ti> in the accountin~ p..:riod 
in \\hich the liabilir) is incurred. a-; under the accrual bas i;.; nf a..:coun1ing. but onl~ to the c\tent 
that the: arc 1HHinal l) 1!.\pected to be liquidated with e:\penda hle fi nam:ial restHll'ccs. 

""~ _., _l 
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~1! 11di lica ti u 1 i:; tu the accrual hasi::, nf 111.:counting in accorda111.:c with GASB I 1 o. 6 i111.:ludc: 

• 

• 

• 

Employee::;' :1cc11 mulated vacation, sick leave <11 KI ctimpe11satory ti111e (c1lrnpe1i:-.a1ed 
al1'c11ccs) is recorded as c:--;penditure when consumed. The a111011 11 t or the unpaid 
rnn1pc11sah.:d absence::; lws been reported only in !he accompanying stale111e11 1s ol net assch. 

Pri 11c ipal a11d interest (in bonds and notes payable are recorded when they mall,1rc ( whc11 
paymen t is cl ue), except for pr i11cip<t l and° interest due in July I of the fo llowing liscal year, 
which are rernrdecl whe11 resoun:es are avai lable in the debt service fo nd (gencr;d ly June 30). 

Obl iga ti ons under capi tal leases. amounts subj ect to c laims and j udgments under li tigatitlll 
and olher lllng-term obl igation:> are recorded only when !hey mature (when pnymc1H is due). 

Account:; payable and accrued liab iliti es not expcded lo be liquiclatecl wi th :wai lable <1 11d 
C\pl'.ndahle ri nancial n;:>Ources are recorded in the accompanying Slt!TCllk'n l of net as:>CIS hul 
111.ll i 11 the govern rnc1Hal funds. 

• Cxeculory pun:hase tirders ancl contracts are recorded as a reservat ion or fund hab111.:c in the 
Ci lTS. 

L iabi lities uuiside !he b0u 11ds ll l' these except ions or mod ill catil)llS are rcp\)rled as g.owrn1m: 11 tal 
J'und liabiliti es when inc:un ccl ( i11c:lucli 11g sa laries. profcssion;d serv ices. suppl ies, uri lit ics, etc.) 
sim:e these l iabil ities normal ly are paid in a time ly manner and in full from current ll nancia l 
reSl)Ut\.'.l.:s. 

l 'he rneasurcme1H locus of the G FFS is on decreases in net fi nancial resources (expend iturcs) 
rather than C'..pe11scs . Most expenditures are nieasurnblc and are rl'corded when the rel;1tcd 
go,·crn mental fund liabil ity is incurred. Allocation of cos1s, such as deprcci;1ti(111 and 
a1nort i'l,ation, are recorded in the accompany ing statement of ac l iviries, hut arc nor recorded in th\.' 
accompanying GlTS. 

l lmll'r the li nancial report ing model estab lished by GASB No. 34, all general capi tal 
ass~ls and the unm~1tured lon12.-te rrn liab ili ties (dete rmined usi1112. the rnocl iliecl accrual - ~ 

basis o f accounting) arc 110 longer reported in account groups wi thi n the g\lvc rn nh.:n tcli 
rund balance sheet bul are incorporated into the accompanying statement or net assets . 

/) Steward\/tip, Cu111pli1111ce 11111/ Acco1111t11bili~1' 

Bmlgctarv Control 

According to 1he A uwnorn ous Municipal ities Act or the CnmllHlll\VCal lh of l'uerlo l(iCl}, tlh . .' 
Mavor a71d its Administrative Cahinct prepare annual budgets each liscal year 1\.ir 1hc 
M1 t.nic ipal ity's general fund and debt serv ice fund. Such lega lly adopted budgeh arc based c111 
c:-..pcc1cd expenditures by progra m and estimated resources by source for both rund:>. The ;111 1111al 
buclg,ets are developed using dements of perforniance-ba::;cd program buclge1i11g and zero-based 
IH1dge1ing, and include est imates orrcve11ues and other resources for the ensui 11g fi scal year unlkr 
laws and regu lations existi ng at 1h1:. time the budget is prepared. 
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The Mayor must submi t an annual budg0ta ry resolutio111m~ject (the Project) to the Co111 missi~ll1er 
\it' Munic ipal Affairs of Puerro Rico ( the Co111111issio1ier) and the Municipa l Legislatu re 1w latt'r 

than each May I 0 and May 15, respectively . The Comn1iss itrner preliminary ve ri fi<:s that the 
i> ro_iect comp lies wit:h all the appl icable hnvs and regulati on:, and may provick comme11h and 
:,uggestions to the Mayor on or before each June i 3. 

The M unicipa l Legislaimc has I 0 business days. up to .lune 13, w discuss ;llld apprtWC the 
Prn.icct w ith modilicatinns. Th.: M unicipa l Legislature lll:l) a1lh::11J tht' budgets s11 b111itkd by the 
fVl a~;or but may not increase any items so far to cause a deti cit w ithout imposing ta;-._cs t)r 
identi lying Nher sources or re\ enue to cover such deficit. After the Municipal Lcgislalun:: 
mndilii..:s and pre liminarily approves the Project. the modified Prnject is sent back to the Mayor 

!'tlr his approva l o r rejecti on '' irh in 6 days. The Mayor may decrease or el iminate :lily l ine i1em 
but may not increase or insert any new line item in the budgets. The Mayor may also wto the 
hudgets in their enti rety and return it to the M unicipal Legislature with his ob jections. If the 

Mayor rejects the Project, the M unicipa l Legi slature will have up to 8 days[(\ adopt t)r reject the 

ri..:ctrn11nendations or ob.icctions of the Mayor. The i1rprovcd Project is sent again to the Mayor. 
which then would have 3 days to sign and approve it. 

l f the budgets <ll"e not adopted prior to the end or the dead lines referred to above. the annual 
budgets li.)r th1.' preceding liscal yea r. as approved by the Legi slatu re and the Ma~,;or, arc 
a11roni<1tically rl'newed for the enst1ing liscal yea r until the Municipa l Legislatme and the Ma) ll r 
approw new bud)!ets . Th is permits the Municipa l ity lt> ct>nti nue mak ing. payments lix its 
operations and other purposes until the new budgets are approved. 

The annual budgets may be updated l()r any est imate revisions as wel l as yea r-e ncl enc u1n hr;rnc1.·-~ 

and may include any additional information requested by the Munic ipal Lcgislatmc. The rvlayt)r 
m;1y request subsequent arnendmems to the approved budgets. wh ich are subj ect to th<.: ;1ppr1wal 
ol thc M11nic.ipal I .egis lilturc. 

·1 he l\!lunic ipal i ty · :> Ot:partmcnt ul Finance and Budget has the responsihility !1> cnst11\; thal 
bud11etary spcncling c1.rntro l is maintained. For day-to-day managernellt control. L';-._pc 1 1<li1 ure~ 

plus cnct1mbrances may not exceed budgeted amou11ts at tile expenditure-type level o l' each cnsl 
center (acti v ity w ithin <t prog.ralll within a fund). The Mayor may transfer uncncumberL·d 
appropria tio11s within programs" ithin funds. T he Municipal I egis lat11 re rnay 1rnnsler a111ou n1s 
among programs w ith in and among funds. 

T he legal levt: I of budgetary control ( i.e., the level at wh ich expendi tures rn;iy not legally c;-._cecd 
;1pprl1priation) is at the !'unctions/program level (genera l government, urhan and ect)ll01111 c 
de\ cll)pme11t. puhl ic sn lcry, hea Ith and sanitation, culture. rccrc<lt i1)1l and educ at inn. and public 
htH1si ng and \H; l fore) w ithin a fund. 

ll 11der 1-h<: laws irnd regulati l)ns nf the Commonwea lth, the appt\)priati1)llS madL: 1'11r an~. liscal 
vcar shall not e:\ceed the tota l revenue, including available smp lus, e;;;t irn;ited tor said lisca l yea r 
;111 les:-; the i mpo:-; it ion tl I' ta.\eS su Oicienr to cover said appropriations is prov icled. 
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Bmlgclarv Acco unting 

Tile Munic ipal ity's annual budgets are prepared under the. budgetary (sl'at 11lllry) basis \)r 

acco11n1ing, which is not in accordance w ith CAAP. 

According to the budgetary bas is or nccounting, revenue is generally recorded when cash is 

1\~cc i\· ed. Short-term and long-l·enn borrow ings may be used to finance lH1dgelary excess \l f 
ex pend i lures over revenues. 

Tilt' M11 11ici palit) uses cncumbrnnce acc11unting to record the ful l amount or pun.: hase ordc.:r:--, 
c<.1 11 tral.' lS and other cornmi1men1s nr appropriated resources as deductions from tile apprnpriation 
prior to aclua l expenditu re. 111 the governmenta l fu nds, encumbrance accnuntin!.!. is a s i ~ni lica n\ 

aspec l of lrndgdary control. Accordingly, expenditures are generally recorded ~'· hen t h~ rdated 
C\.pendi t ure is incurred or encumbered. A vai lab le appropriat ions and e1H::u111bra11ces HI\.' 

cstablished to lapse one yea r alter the end of the tisc<ll year. /\mounts required tn settle c lai111s 
and judgments against the Municipality, and ce1tai11 other liabil ities, are not recognizt~d unti l 1hcy 
are encumbered or otherw ise prncessed for payment. lJnencumbcrccl appn1priations and 
e1h.:11111 brances lapse at year-rnd. Other nppropri ations, main I) cap ital 1m~jects apprnpriarion:--, 

arc continuing accounts for wh ich the M unicipal 1.eg islatun~ has authorized that an un:-;pcnl 
balance i'rom tht· pri or yea r be carried l\)1w;ircl and made avai lable frir current spending.. 

The acc(.llllp<rnying budgetary comparison schedule provides information about the general fund's 

\ 'ri gi na I budget, the a mend ments mnde to such budget, and the actua I genern I rund ' s re::.u lls ('I 
(lperntio11 s under the budgetary b11sis or accounting 

1
for the fisca l year ended .June 30, 2001{ 

Further details of the Municipa l ity's budgetary contro l at the legal level may be obta ined l'rom rhe 
13uclgetary Liquidation Report for the fiscal year ended .lune 30, 2008, which is prepan:d by the 
M unic ipality's Department of Finnnce and Budget. Cop ies of that repmt may be l)bta incd by 
writing lll 1hc M unicipality's Director of Finance and Budget. 

/\ccuunling princ iples applied l\\I purposes nr ck.vdoping data on a budgewry b<ls is differ 
sig11 ili canl ly fru1n those 11sed lll present the governmental ru nd rinanc ial statc111ents in conformity 
\vitll GA/\!'. J\ccordingl) , the accompanying budgetary comparison schedule is accompanied by 
a rcct111cil ia1ion o t'l hc differences between the budgetary basis and GAAP actual a111ou111s. 

The Municipality does not legally adopt budgets for the state legislative .ioint resolutions capital 
l't111d. The financial resources received by these funds are not subject hl budgeting by the 
M11nicipali1y ::; ince the resources recei ved each year from the respective grantlWS varic.::s from ycar 

Ill yea r, and the r1;;spective ilmounts are granted at their discret ion. 

;;) U11res1riued and Re.'ifricud Dt!posits 

T he M un icipa I ity 's deposits are composed of cash nn hand, dcinand ckpnsits ;rnd cash 
cq 11ivalcnls in: (I) con1mercial banks, and ('2) the Government Devel()prnent Hanh for Puerto 
Rico (CiDB). a governmenta l hank and a major Cllmpunen l unit or the ComllHlll\VCalth, Whl) IS 

sta1utori ly designated as liscal agent of the M unic ipa lity, and (3 ) Municipal Reven tll' Colkcllun 
Center (CRIM), in span ish acronym, a governmental ent ity responsible for tlie i111posi ti1lll and 

colkctinn \)r pwperty taxes 0 11 behalf of all mun icipa l ities of Puerto Rico . 
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The Municipa lity rollows the practice of pooling cash. The balance in the pooled cash accoun t i:; 
ava ilable 10 meet current ope rati ng rcq uin;nh.:nts. Under the laws and n:gu lati on:; or till' 
Commonwea lth. publ ic fu nds deposited by the Munic ipa lity in co111111ercial banks lllUS! he rullv 
<:1llb1e ralized for the amounts deposited in excess of the t~dcra l depository insura nce gc111:' ra il;, 
prnvided by the Federal Depos its Insurance Corporation (FDIC). All securities pl edged as 
cn llatera l arc he ld by agc:nts clesig.nt1ted by the SL'crctciry of the Trea:;ury of the Commonweal!h. 
but 1101 in the Municipali ty's 11a 111e . 

Ca::.h with fisc;il <1gent in the debt serv ice funds co1i sists of property ta\ ;ind sa les tax C1)lb:lions 
amoun ting to $2,0 16) 66. whi ch are restricted for the paymen t or the Munic ipal ity's debt servil·c. 
as requi red by l:1w. Cash in fi scal agent in the $3,42 1.000 loan ru nd amounting io $1,43~ .tJ3 I. 

'' hic h are restricted for the paymen t ce rt ain accounts payable a11d specific cn111 mitmcnh. 
previously agreed with and approved by CDB. Ca::;h in tisca l agent rcc<mled in the non nwjnr 
governmental lunds <1111ounting lo $769,444, which is rcs1ric!ed fo r: (I) the acquisi tion. 
ct111structio11 or improvement l)r major capital assets and (2) tile orierat ions or ledera l n11d st ale 
f11 1H.lecl progra ms. 

l~es t ric led cash in commercial banks for the slMe legislati ve joint rcsol urions specia l r\~ \-e 1 1 ue 
!"und and the lll her governmental 1·unds, amo11nting to $1,732,658 and $925, 707 rl'.Specti, clv, 
n.;strictcd to: ( 1) linancl' the 1lperations (if all (1 ther lcclcra l and stare funckd progra ms rl'C\\r<kd in 
the. nrnunajor special revenue funds , (2) finance the acquisition. construction and improvemc nl 1) r 
111ajor capital assc1s . 

It) Unrestricted mu/ Restridet! Acco1111t.\· am/ Noles Recefrahle 

In the accompanying GWFS, receivables consist of all revenues earned hut not collected at .l1111L' 
30. 2008. Major receiva ble ba lances for the govern me111al ,1ctiv it ies incl t1dc munic ipal license 
laws, property 1a:-..es mid int<.:rgovcrnmental recei vabk:.s. 

Ta\ rCC 1;'. ivabk:; in the genera l 1·und represent unco llec ted properly ta\es and sa les la.\cs . 
]~cstricted IHX rece iva bl es in \he debt service !"11nd consist nf uncollected property la \ CS. \.\ hich 
arc restricted for the paymcnl 1)f the Municipa lity's debt servi1.:t'. as esta blished by l;m . 

lnlergovcnunental receivables are composed or a111ou n1s l)WCd tn the Munic ipality 1·m 
rei111hurse111cnr 1)f expend itures inc urred pursuant to fede ral and state fonded progsams (recorded 
in the gener<'l l f"und. special revenue funds and capital 1m~iecr funds). 

The ;1cc11u nts receivable are stated net of estimated allowances for u11co llecti ble account:>. wh ich 
arc d.::termi ned. based upon past col lection experience, historica l trends, current economic 
C1lndi1ions and the periodic agi ng or accounts receiva ble . 

Acti vi ti es among funds llrnt are represe ntative of lending/borrowing arrangemenb ouhrandi11g. al 
the end 0r the fi scal year arc referred 10 as e ither ''due to/from other funds" (i.e. the cu rrent 
p1.1rt i1)n ~ir i11 Lt:rfund loans) or '«idvances to/ from ot her fund :;" ( i e .. the non-c urrent p(lrt i1.i 11 pf 
inkrC11 11d h)ans'i. i\ 11 other outstanding balam:es between i"unds are reported as ··due t\\hrnm nthl'r 
i"unds." Adva nces between funds, as reported in the GFFS, are \)ffset by a runcl ba la nce reserve 
aCClllllll in applicable governmenta l funds to indicate that they are not avai lable fo r apprnprialit)I\ 

;11H.I are not e:-; pcndable nv;.i ilablc fi nanc ial resc0urccs. 
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The Mu nicipality I\.) I lows thc practice of poo ling cash. The h<lla nct: in the p(ioled cash accn11 nt is 
<ivai la bk lo meet c11rrcnt operati ng requirements. Under the laws and rcgu lal io11s ti!" the 
Comnwnwealth . public funds ckpos ited by the Municipality i11 commerc ial banks must bc fully 
Cllllaternl ized 11:.>r the a111 trnnts depos ited in excess of the kderal deposihH)' insura 11cc ge11er;d ly 
provided by the Federal Deposits l11surn.11ce Corporation (FDIC) . All securit ies pledged ;1-; 
Clll laternl are held by agents desig1rnted by the Secretary or the Treasu ry or the Cn111111onwcal!h, 
bu! 11ol in the Mun icipal ity's name. 

Cash wilh f'iscal age11l in the debr service funds consists of property tax and sa les tax colkc ti o11s 
a111ou nti 11g 10 $'2,0 16,766. which are restricted for the pay111e11t of the Mu nic ipa lity's debt scrvict:, 
as required by law. C:ish in fi scal age m i11 the $3 ,42 1,000 loan fund amounting to $1,433.9.\ I, 
wh ich arc restrickd for the payme nt certain accounts payab k and speci fic cornrn itments, 
previously agreed with ;rnd approved by GOB. Cash in fiscnl agent recorded in the no1111ia_ior 
g:nvcrnmental fu nds an1ounting to $769,444, which is restricted for: (I) the ;1cquisil in11 , 
cnnstrucrio11 o r irnpr(wement \)f major capi tal assets and (2) .the nper;1tions ol' f'edc r;il and stak 
f1 111ded programs. 

IZestricted cash in co111111ercial banks for the swte k gisla! ive _j oint resolutions special revenue 
fund and the ()\ her gnvernn1entril runds, amounting to $ l.732,658 and $925,707 respec tively, 
rcstrickd to: ( l ) finance the opera\ ions or al I other fede ral ;111d slate t'unded programs rec~mled in 
the nnnmajor special revenue runds, (2) fi11ance the acquisililln. construction nnd i 1 11provcnh.~n t \ ) 1· 

major c:ip ital asset:) . 

It) U11re.,·tricted mu/ Restricted .4cco1111ts a11d NoteJ Recefrahle 

In 1he accompanying GWfS, receivab les consist \)f <t ll reve nues earned but rwt co llected ai- .lune 
~'°- 2f)(H(. Major rcceiv;1ble bal:111ces for the gove.n11nenral activities incl ude municipal license 
ta .\c~, pn)perty taxes and in1e rgovern rne11tal rece ivables. 

Ta\ rc:ceivabks in thc general 1'1111d represem unct)llected prope rty ta\eS and salc.s la\es. 
Restriclt:d tax rt:cei vables in the debt serv ice fund con::.. isl of u11c0llecred property taxes. wh ich 
arc rest ricted for the payment or the Mu nic ipal ity"s debt serv i c~ . as establ ished by law. 

ln t er~nv..::rn111enta l receivables are composed or amounts (H\'Cd to the Mu 11 icipa lity r\ll 
1\:i mbu rscmenl \) r e\penditures incurred pu rsuant to federal and state !'uncled prngrams (rccorckd 
ill the genera l fund, spec ial revenue runcls and t:apiwl prC'.iect fonds). 

·1 he acc1)unts receivable arc st'1 ted net ol' estimated allowances for uncollectible aeC\Hrn ts, which 
;1rL' ddcrmincd, based upon past C\) llcct ion experience, histo ricnl trends. curn::nt ecollolll ic 
c1)1Hlit i\)IJS and the peril)d ic aging of accounts rece ivable. 

Activit ies amo11g runds thal are representative nf lending/bl)tTowi ng arrangements outsta11ding. at 
1he end of the Viscal yea r arc 1-..::lerred to as either "due lo/from llther funds" (i.e. the currellt 
jh)rt i1)n llf interfund loans) or .. (ldva nces to/rro111 othe r f11nds" (i .e .. the ll ~lll -Ct1 rre 11l l~orrion ol· 
intcr f'uncl loans) . All other outstanding balances between fo nds nre reported as "due to/11°\HH 11tiler 
fund:.." Advances between funds, as reported in the GFFS, are offset by a fund balance r~servc 
account in app licahle govern menta l funds to ind icate that they are not avnilahle t\,r appr~)pri ati,rn 
and art: not expe11cfa hl e avai l<lble fo1ancia l resources. 
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Dcfr1n:d charges ~<tp i talized in the accompanying st<1te111cnt nf net assets consist or hnnd 
is-;11nncc costs, net of accumulated <1morti1.ation. Deferred charges are amortized nwr the term ~1 1' 

the rdatcd debt using rhe straight-line method. In the GFFS. bond issuance costs are reco!!ni1.cd 
in the current period as e'penditure~. "hether or not \\ ithheld from the actual debt pr~c1;:eds 
r1.·ce ivcd. 

j) Capital As.\ ef\" 

Capita l ;is.sets 11 sed in govern mental act ivit ies inc lt1de land and land imprnve mcnts, bui ldi nµ-;, 
.... tructurcs and bui lding imprO\ements. nwchi m:ry and equipmen t. furniture and fi:\tures. lic1.·11scd 
\'chicle<>. rnns1ruction in progress. :rnd infrastrucwre. These assets are capitalized and rcpllrlcd in 
the accompanying statement of net assets. Infrastructure assets are genera II) statinnar~ in nature 
and include roads, bridges, st reets and sidewal ks, drainage systems and other si111 ilar asset:>. 

hir linancial reporting purposes. the Municipalit. define ... capital assets as asset-; with a11 
individual cost nf' $500 nr 111nre m the da1e of acquisition ur constructilHl, and with useli1l liw-; 
<:: )..tt:·nding beyond Otk ' year. All ;~ ssccs with ind ividual costs 111Hlcr $500 1)r with use l.111 lives 111)1 
c.\cccd ing. one year, are charged directly to expense in the accompanying statement or acti\ i1ies. 
In the ~o,·crnmenrn l funds, all capital assers are reCl'rded as capi1al 1)utla~s (e\penclitures). 

In th\.': s1a1e1111.:nt or nt't assets. a ll capira l assets are recorded al Ct)St. C\ ccpt fo r (hrnatcd cap ita l 
assch. which are rec1'..'rded at their estimated fair va lue at rhe dare ot' donation. 

r.-.. ti111atcd historical cost if' ac tual cost \\as unava ila ble based on deflated currc-nt Cl);o,ts wc:rc used 
to value a signi li1.:a 11l port ion ll f the inl'rao;tructure constructed or acquin;d prif'>r I~) .J un.: .10. ~00~. 
1·1tc method ll) ddlatc the current ClhlS using an appro\im:uc price index \\as used 1)nl~ in th..: 
ca-,e nf' Ct!rfain items for \\ hich their historical COSt dUCUlllentation \\:I;-, Ill)( ii\ ailahk. /\1.:tual 
historical cnsh \\·Cr.: used tu \Cd uc the in frastruct ure, la nd, bui lding.. structur..:s, h11ildi11g 
i111pruveme nt s. c(111struclilHl in progress, machi nery and cq11i p111c11t a11d licc:nsed vL'11icks 
C\>n:.lructed or ntquircd duri11g. or alkr the year ended .lune 30. 2003. 

M:1,inr out lays !'or ca pital aS!'>els and improvements arc capita lized in the :.tatemenl l)r 11ct assets a-; 
rm~jcct:' nrt· constructed. Tile costs of normal nrni ntenance and repairs th;ll dn nnt add , .. i111c Ill 

the :lsset or materially extend cnpital asset lives are not capitalized. 

Deprcc iai ion and aniortization e-;pense is recorded only in the government-wide staten11.·nt l)I' 
ac1ivi tic:.. Ho\\ ever, 1herc is no deprc1.:iatinn or ammtiwtion rcc\)rdccl for land and cnnc;lructi1)1l­
i11-prngrcss. l)cprcciabk capital a:><;ets arc general!) depreciated t)r amor111ed 1wer 1hcir 
estimated useful lives under the straight - lim: 111eth0d, except for 111achi n...:ry :rncl l.!CJt1 ip111e11t field 
unde r capital kases, which is depreciated ewer the shorter of its estimated 11schil lii"c 11r th1..' ic;hc 

tcr111 . f'hc estimated 11;-,eful lives or major capital as~et catc:go1)es are: 
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Land i rnprt>vcmcn ts 

Bu ildings. stn 11.: turcs and building i 111 provcme11 ls 

I 11 l'r:1struc1 ure 

L icenscd veil ic les 

Furnitu re and ti .'\ tures 

Machinery and eq 11ipmenL c.'\<.:l ud ing those 

held under capi tal leases 

20 

30 10 50 

20 10 50 

5 Ill 20 

5 In 20 

lkprec iati \)n and arnurtization e.'\pense on ca pi tal assets arc recorded as direct expenses or 1l1c 

r11 11c1 ion/progra1n spec i fie al ly- iclenri fied with the asset. Depree iation and <llll\) rl i1a t io11 \)I 

i 11 i'rast ructurc is 1101 a I located to var ious fu n ct ions/programs bu t reported ns cl i n.:c 1 t' \ pcnsL's ul' 
th i.:' urban and cconom ic deve lopment l'unction. 

/.. ) Deferred Reve111u!s 

The M unic ipal ity rep\)rlS deterred revenue on its Gi:'FS and CJWFS. In the (iFFS., delt'1Ted 
l'l~VC1H1L~ arises " hen: 

o Potent ial revenue does 1101 meet both the "'measurable" and ·'available' ' criteria for revenue 

recogni tion in the cu!'l'ent period. As previous ly discussed, avai lahle is defined as due (\l l' 

past due) at .lune 30, and C()llected w ith in 90 days (60 days for property taxes) thercalk r tn 
pa~ ohligMions due at June JO, or: 

• The Munic ipa lity rece ives resources before it has a k 0al claim to them. In suhscquc 11 t 
periods, w hen the revenue 1-ecl)gnition cri teri on is met, the l iabil ity for dekffed rcve11ul' is 
rc mnved and rev1.'1H1e is rt.?cognized. 

Del'effed reve11ues at the 0l.Wernme11t-w ide kvel arise on ly ''hen the M unicipali ty receives 
1·es\)ll1\:cs before it has a legal claim ln them. 

I ) Co1111Jtmsated A bse11c e.\ 

Cc1111 pcnsate.d absences are accu11n1ed for u11cler the prov ision::; nr Statement 1o. I() • • IU<JJ//lfill,i:, 

/iJI' ( 'ompc:11.,utetl . lhsrnces, issued by GASB (CiASB No. 16) . Compensated absences include 

paid lime uff made availahk to empl oyees in L:Onnc::ction w ith v;Katirni. sick leave a11d 

cu111 pcnsatory t ime. The l iab il ity for compensated absences recorded in the acco111 pa 11y i11g 
statement or Itel assets is l im ited t('I leave that: (I) is attr ibutable In services al ready 1·emlcred Oil 

nr he l ~1 1·e .1 1111e JO. 2008 and (2} is not contingenl on a spec i tl c event (such as i llness) that is 

nutsidc the control of the Munic ipal ity and the employee. The liabi lity fo r compcnsa1cd 
absc nc~s inc I udes salary-re lated costs, w hich are cl ire ct I y and i 11crcinenta 1 ly rel a red tn the arnou nt 
o f sa lary paid to the employee (s11ch as employer \ ; share of social securi ty taxes and 1111 .. :dic<1 r(' 

t<t '\c~). 
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J UNE 30, 2008 

The \:tCalinn policy ol' the tv1u nicipal ity is estahlishcd by law and prov id...:s for the accu11111la1i\111 
() r rcgubr vacat ions at a rak of 2.5 days per month (30 days per year) per employe1,;. l:mployee:-; 
au:11m 11 late reg11b r sick leave al a rate of I .5 days per month ( 18 days per yea r). Employees 
:1cc11111ulate compensatory ti n1c ill a ra te of 1.5 times the overtime \.V11rked. All vacation and sick 
k:1vc days m:cumulated by employees in excess of JO days and 90 days, respective ly, are paid to 
employees each year, i i' not consumed, as required hy law. In the case of compensatory l ime, the 
C\CCSS ol 240 It our::; is pa id tO employees each year. if' not C\)11Sll ll1Cd. 

Upon terminati on ol" e111ployment, nn emphlyce receives cnrnpensation l~-)1" all accum11latcd 
t111 11aid re!.!.11lar vacation leave al the current rnte. In the ca'ie of reoul:lr ··id; leave i i' th·· ....._ c , .... 

cmpll))C1:: kr111inate:> his or her empk)yment with rite Munic4>al ity before reaching IO yl'ars 0 1· 
ser vices, such regula r sick leave is not paid to the employee, if not C\)nsumed. Upon ter111i11ati \)n 
or e111pl\lyme11t, an employee does not receive compensat inn for compensatory l irne, i f 1101 

consumed. /\Iler I 0 years of serv ices, ~lily regular sick leave ha lance is paid to the employee. 
1\cc11111u lated vacalil)ll ti n1t' is 1·ully ws1ed to the employee at any tin1e. 

The liabi li ty for compensnted absences is rep01ted in the statement of net i"lssets. /\ liabil ity t\)r 
w111 pensated absences is reported in the GFFS only if they lrnve matured, for example, as a result 
or ernphlyee resignati ons and retirements. 

111) Long-term Dehl 

·1 he long-term liabi lities reported in the accompanying statements or net assets include the 
M unicipal ity's bonds, notes, obligation under capital leases, compensated absences, estinwtccl frw 
l;rncllill closure and postclosure care costs and legal claims and judgments . 

A ll lon)l.-tcnn debt tt) be repaid frmn governmental resources is reported as liabi li ties in !he 
;1cco111 pa11ying statc.ml'nt or net assets. Principal nnd interest ~ayment s on bonds due in July I \)r 
the. lll ll\1wing ll scal yeHr are recorded as fund liabilities in rhe CFFS when resources arc. av;1i l<1hlc 
in the debt service fu nd (generally al June 30). In the GFFS, the foce amount 01· de.ht i ~s tr t~d is 
rcpnrltd as other fi nancing sources when is:>ued. 

111 the GWFS debt issuance costs an~ reported as deterred cha rges and are :im\)rt izetl under the 
:-; tra ighr-l ine method over the li fe of the debt while in the GFFS such costs are reC\lgnizcd as 
C\pend ilun:.'.:> during the current period. 

11) Accu11111i11:; .fi1r Pe11si1111 Costs 

l;or the purpose of applying. the requirements or GASB Statement 0 . 27. f\CCt)ll nl ing ftll" 

Pensio11s bv State and Local (iovernment r:mployers (GASH No. 27), tl1e Cornnh1nweall h ol' 
Puert\l Ric~) is considered to be the sponsor of the [mployees' Reti rement System 01· the 
Governme11 t or t1uerro Rico and Its Instrumental ities (ERS) anti System 2000, the tW() n:tircmc.nt 
systems in whic.h the emplnyees 1)f the Municipality participa te. Accord ingly, the Municipality 
is C\lllSiclercd a participant and not a sponsor of these retirement systems since lht:: majority l°) f the 
pa rtic ipants in the aforementiu11ed pens ion trust 1'11 nds are par~ 1)1' the fi nancia l reporting entity _l)I 

tilt'. Ct)rnmonwcallh. Accmd ingly, 110 portion of' the net pens ion obligation (N PO ) related to LRS 
has been all1icakd to the Municipal ity in the accompanying basic financial stateme11ts. T he basic 
!'i11a11cinl stati:.menb ol the Co111111onwea ll h account for th~ total mnciunt or the net pens iPn 
ob ligation () f E~RS. including. any amount that may be allocated 10 the Mun icipality. 
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/\ccnrding lo Ci/\SB 10 . 27. the Munic ipa lity accounts for pension costs from the standpoint 0 1· :1 
participant in a multiple-empk)Ver C()SL-sharin!.!. ))Ian. Accordinnlv 1)ension costs reCl)"nized in ; '-·' b.;' ~ . 

the acc\lrn pany ing basic 1inancial sta tements are equal to the statutorily rt~quired conlri butions, 
w i1h a l iabiii ty recorded !'or any unpaid requi red contr ibuti1)ns. 

o) Risk Ma1tat:eme11t 

The Munic ipality cmric:s uHnmercia l insurance covering. cas1ial1). the Ii, tort clai111:> and 1ll hLT 
lnsscs. Insurance pol icies :lrc negotiated by the Puerto Rico T reasury Department (the- I r.:-as11r\ 
I kpa11111cnt) on belrn If' of all municipal ities of Puerto Rico. The Treasury Deparrmcnt p;1ys the 
insmance premiums 1111 behalf or the M unicipal ity and t h~n is reimbursed c;1ch yc;1r t h rciu ~h 
nllmthly equal payments deducted from the M unic ipality's gross property ta\ col lec.: ti1rns 111 ;1de 
by Cl{IM . 

Th1:.' Municipality u1rries insmancc coverage for death and hndily injuries caused b) a11 tn111libi lc 
acci<knb. Th is ins11rance is obtained through the Au tomobi le Accidents l \ 1111pcnsat i\ln 
1\d 111inistration ("'ACAA'', by its Spanish acronym), a discretely component unit ol the 
Commonwealth . This insurance is compulsory for all l icensed vehicles used 0 11 pub l ic.: roads and 
highways in Pueno Rico. The annual premium is $35 per licensed motor vehicle_ which i:-. paid 
dirl'ctl y tu /\CAA. 

The Municipa lity l)bt;1i11s workers' compensation insurance coverage through the St;He lnsmanc.:.:-
1:11nd Corporali1)n ("'FSE" by its Spanish acronym), a co111ponent 11nit of the Commonweallh. 
This ins11nrncc covers worl-.ers aga inst injuries, disability or denth because uf w1l1l 1l r 
c.: 111 ploymenl-relatcd acc iclenh_ or because or i llness suffered as a consequence 1)1· their 
c11 1phi~ 1nc11t. Wurker::, ' cumpensa lion insurance premiums are also paid through monthly 
dl'ducti1)n<; made by CRI M frl) ll l the Mun icipality' s gross pn.1perty la\ collect ion:-i. 

The M unicip<il ity ubtains untmpl\lyment co111 pensation, 1101H1cc 11 pa tional disabi li1y, and dr iver< 
insurance cover;1ge for it) emplt)yees through various i 11 sun111ce 1m)grams aclminis1cred h) th1:' 
CrnnmOl1\\'e[l l[il 's Department or Labor and I luman Resources (DOL). These insur;11lCl' 
pnigrams cov.:-r workers aga inst unen1ploy1nent and prnvidc- supp lemen1ary insurance e1werage 
1'1)1' temporary disabil ity, \lr death because or work or e111p loymc111-rebted accidents lll because \)r 
ii 1 nes-.; su ilercd as a con seq ucnce of I hei r emp loy rnent. Unemployment com pen sat ion, 11011-

occupa1 ion;1 I disabil ity and dri ve rs· insurance premiums are pa id di rectly to DUL \lll :i quarterly 
basis. • 

1'11e M unicipal i ty abo \lblains medical insura 11ce coverage fur its empl1iyees. The cu1rcn1 
i1i::;urancc polic ies have 11ot been canceled or tt~rminated at June 30. 2008. In the past three years. 
tit .:- Municipal ity has 1wt sealed claims that exceeded insuranct' cover<lge. 

p) Reserl'ltlio11s <~/ Funt! Jfo/ances 

Rescrvali\l11S of rune! balances represent portions of fund balances that are kg/il ly segrega ted l\l r 
<;pcc ilic t'11111re uses or <l re not apprnpriatcd for expenditure. The Munic ipal ity has the fol lowing 
l)'!K'.S 1>f res;ervatiOll:) Of fund balances: 

• 
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• Eru:11111hra11ces - Represent future c:xpe11dilures under purchase order:::., co11tracls a11d lither 
comm itrncnts. T hese committed amounts represenl reservations of unexpired approprial il)llS 
and g,t.neral ly wi l l becl)lllC liabi lit ies in future peri ods as the goods or serv ices arc received. 

~ Capital Project.\' - Repn..:st:nt the reservat ion of amo1111ts lo be used for 1'11111rc c\penditun.'s 
for cap ital pro jects under contrllcts and other commi tments. T hese committed amounts 
g,cnera ll y wi l l become liabi l i ries in future periods a·s the projects are completed. 

• Dehl Sen•in: - Rcprcsc111 fund balances avnilahle In tinancc fut ure debt serv ice payments. 

• A tli •tm<.:es- Represent the reservation of' resources set aside rm long-tcnn accounts, nott:s <llHI 
inter f11 11d receivables, which arc not considered current ava i lab le fitHincial reSl)ll rccs. 

• Otlter Specified Purposes - Represent resources set aside for use in federal and state grant 
progra ms accounted for in the special revenue fu nds. 

q) lnterfimd A. ctil'itie.\· 

Pcrn1ane11 1 reallocations of resources among the Municipal ity's funds are clnss ilicd as interrund 
lransli:rs. The Munic ipal ity has the fol lmving types of activities recorded ainl>ng l'unds in the 

accompany ing C ITS: 

• Opemting Tmn~fer.\· - Represent legal ly required transfers th;it are rep\)rted wlien inrnrTed 
a:; .. ,)perat ing transkrs-in" by the rec ipient fund and as "'operati ng transf'er-nu t' ' by thi.: 

disb11rsing fo nd. 

• lutra-enti~F Actfrities - Represent transfers among fu nds Lita! are rcpor1ed :1s interf11nd 
transfers wi th rece ivables and payables presented as amounts cl ue ll) and due i·rom other 

funds. 

• .4tl1'l111ce.\· - Represen t amounts advancccl among. funds. which are not cons idered h) he 

c111Tently awi ilable tinanc ial resources. 

In the GFFS, inter fund activ ity ha::; not been elim inated, as permitted by GA/\P. 

r) Use <f Estimate.\ 

The preparation o f' the accompany ing bas ic linancial state111e11ts in co11 f(,rn1ity with G/\/\ P 
require:; managen1c:11t to make signi licant estimates and assurn p1io11s rhat arkct the n.:p1lrted 
arnou11ts or asset:'> and liabilities and the disc losure of cont ingent assets and l iabiliti es at thL'. datr.:: 
nr tile basic linancial statements, and the reported amounts of revenue and expenses during. lhe 
repl)rt ing period. Actual res1ilts could di lTer from tho:>c estimates . 

. \) M1111icipal Solid Waste /,1111dfill Closure and Postdosure Care Cost.\ 

M unicipal so lid waste landfi l l c l1lsure and postclosure care C1brs are acern rlllcd l{H under the 

pnwisi1\l1S \\I' Statement Nl1. 18, iltcuw1ti11g .fi>r l'd11nic.;iJ><il '.\olid Waste /,(fJufj/11 ( '/o.wre (!11t/ 

/'ostclosure ( 'ure ( 'osls, issued by GASH (GASB No. 18). 
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Tito..: o.;:,timated liabilit~ for 111unicipal sol id wash; la11Jlill closure and poslclosurc car...: ..:1)sb 
(including monitoring, and maintl.!n:tnce) incl udes an estimnk of a ll costs to be inct1nt'd m:ar or 
aner the close or the Mu11 ic ipalily's solid \V(lSte landtill. In the government -wide stmcn1cnt \)r 
net a'sels. this liabil iry is recogni 7.ed under the accrua l basis of Dcco11nl'i ng over the uscli il lil'e nr 
the landlill. evc:::n though ;.;uch ..:osts will only be incurred 11cnr or a lier the close of the land Ii II. 

I he <:stimatt!> or do!>ing nnd postciosing costs indudc: ( f) the cost of cq11ip111c11t a11d/1ir li11:ilitil·s 
1ha1 \\ill he acquirl·d near the time the landtill stops accepting \\aste or after 1i.1r the plll'p1lsc:-. Pl° 
plistc losu rc ca1\· and moni lti ri ng. (2) the cost of app lyi ng rhc finill cover and (3 l the 1.:tl:'\ 111· 
p11s1clns11 rt: maintenance and mon iroring. These 1.:ost est i111atcs are made usi ng. current 1.:t1sts 
(costs that would be incurred ii' these services wou ld have been obrained during the 1.:urrent 
period) allocated in the ac1.:0111panyi11g state111e111 or net assets ba::;ed 011 the landfill capiu.:il) 11sed 
through .lune JO. 2008. The linhilit) is adjusted annuall) to rellect the dkcls of inflali1m. 
adv~mces in technolog~, changes in regulations or simila r chang..:s. 

l\n:i changes in tlic estimated total current Cl)Sts that occur bl'l'ore the landfi ll stops acc..:pting. 
Sol id \\'l\StC Clrl' rep1lr!Cd in the period or the Changes. and an adjustme nt is mack (ti lhl' 
cakulat.inn, "hid1 i:, accounted lor prospectively as a change in acc1.1unting estimate. 011 lhl' 
1llhl'r hand. the :1ccn11n1ing for a hMi1onrnl expa11si1.m l)f the landlill hns no effect in the factor ... 
used 111 cal<.:ulate the accmed linbility li.w 1he closure and postcl1.lSlll\! cnsts ol' the original l:indlill. 
In this cnst::, a s1:: rarnte cakulati1)n or the closure and postcl osure care c0srs for the t''.'.pa11dcd 
porti on uf 1he landfill is made fo r l.!nch financial report ing period. 

Change:-. in the estimated total current costs for landfil l closure and postclllSure car.:- cnsls 11 w~ 

also occur afrer the date th<lt the landfill stops accepting. solid waste. These dianges lll<I) include 
changes due to inflation (or de11ation), changes in technology. changes in closure and postclosmc 
l'.a re requirements. correct ions 01· errors in csri111atio11. and chnnges in thi:: \!:\lent or e11vir1111111c111al 
rc111ediatio11 that is required. Chnngcs in these estimate-, would he repnrtcd in the pi:ri11d i11 
which the 1.:hangc is proba ble and reasonably estimable. 

In the CITS. municipal solid \\<ISll' landfill ch)sure and postclnsure care c0~t'> are recorded in the;; 
al'cnunt ing period in '' h ich the) are due (" hen they mature) under the modified a..::crua I ba:-.i-, nl' 
:ll'.l'lltlllt i ng. 

2. l>EPOS ITS 

·1 ht' \ilunicipalit~ 111ai11lai11s its depu:iils in various com 111ercial banks located in Puerto Rietl and 
(il) lt l'mcceds from bonds and funds related to certain grant a\.qmls are requin:d b) ht" 1<.l be held 
"ith CiDB. 

1'11c amuunh depn:iitl!d in co111me1\: ial banks arc insured by the 1:ederal Dep1ls it lnsur;111cl' 
l'l1rporati \H1 (FDIC) g;t·ncra ll) up tl) a nrn.'\ imum oi' $100,000 per depos itor. Umkr the law-, <ind 
rcg,ulations 1.lf !he Cornmon\H::alth. pub lic fu nds dc.::pos ited in commercial banb must be l"ull ) 
collateral i'lcd for the amnunts deposited in exces:., ol' the lt:deral depositor) insurance. J\ II "ccurities 
pledged as collateral are held, in the Municipalit) '~ name, b) the agents of th..: Comnlllll\\t:alth'.., 
Sl·cretary lir Trcasmy. D<.!pnsits with GDB are un insured and uncollaterali'fcd. H1m·ev~r, 111.1 lnsse:-. 
re lated to ckfault::; by GDB on dept)S it trnnsadions ha ve been incurred by the Municipal ity 11ln111gh 
.lune 30, 2008. 
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I he aecnn1p;rnyi 11 g slatemen t o J' acti vities prest:nls the results of the Municipa lity'-; up<:rnti \)IJS hy 
sh1.)\\i11g lww the Municipa lity's net assets changed during. the ;ear i..'llded .lune :lO, 2008. usi 11 g ;1 
net (e:-.:pense) l'C\'C.:llllC li.mnal. This Statement presents the CO:.\ of each runction/prog.rarn as \\<:II 

as the e'tcnt Il l "hich each or the Municipalit) 's runctions, pr1lgrams or other scrvicc.:s either 
Cllntributes hi or dra" s frnm 1he \llunic ipalil) 's general n:ve1111es (!>uch as prnpcrt~ ta,cs. 
municipal liccn:-c ra,es, C\)ns1rm:li1)n cxci-;e ta.,es. de.). 

!\ runct itin/program describes a group or activ ities that arc aimed at accom plishing a 111aj1lr 
scrv ice or rcgu la1 Ol') respunsi bi I it ;.1• The functions/progra ms n.:porred in the aCC\)lll panyi 11g basic 
l'i11<1 1h; i;il sta lcllk'n ls nrc: (I ) g,cneral governme11t, (2) urba n <llHI c.:cnno rnic deve lopment. n) 
publ ic s;1 ti: ty, (:.!) hea lt h and :-;anilalil)ll, (5) cu lture. reereati<>n ;rnd cd ucalion and (6) pu blic 
hnu;;ing and \\l..'ll:1r1:. The governmental operations of the f\ lun icipal ity ·s dt.:;pa rt1nt.:;11ts and 
opcrati1)1i;d unih arc dassilled \\ ithin 1he fo llcm ing fu1h.:tio11s/progrn111s in thl..' accrnnpan~ ing. 
ba:-.ic linancial stntemcnts: 

Gcnl·ral govcn llnl·nt : 

Municipal kgi~lature 

Ma) or':-; oflic t.:: 

Dcpar1111ent or li11a11ce and budget 

Dcparlmt.:;nt ot' human resources 

Dcpanmenl l1f municipal :-;ecrct:H) 

Dcpanmc111 vi' internnl audit 

Urban and ccono 111il' developme nt : 

Deparlllll.!nt or public \\Orks 

D<:panment ~i r ll)uri sm 

Public safety: 

Dcpnrtment of municipal police 

Dcparllllelll or cmergenC) 111anag.cmc111 

Healt h and sanitation 

Department 01· healrh 

Depart nh.' 11 1 1) r sa n i tati011 

C ulture, n.~crc<\lion and education: 

Dcpanment of recreation and -..ports 

Public ho us ing and wdfare: 

Dc.:parllll\:IH or ckkrl~ affair:. 

l)cpartmcnl or ledernl rrngrams 
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Ca-;h ;1nd ca;;h equiv:ilent::; as or .lune 30. :W08, are dassiried in the an:omp:Hl) ing fi1wm:ial ::.tall.'1111:·111 
i\S fol I\) \\ S: 

;\ lajur gu' crninc11t:1I fuutl, 
Sra r~ lq,~bl:ilin· 

joi11l n:,11lu1 io11 SJ.-lll,OlJIJ lkhl 0111 ... • for:o l 
t . l'lll'l':t l spn· ia I l'C\ emu.· l.0:111 :wn·ir1· ~o,t·n1111 t· 11 1a l :.:,n'·"·n1u1,·11 1al 

f1111tl fund ·r..1111 - ----- rmul f11111h fuuol~ 
l nn:~t rirl\:tl: 

<..1-.li 111 ~''mm1..:n:1al h,mJ..,, 
11h: l11d1ng 1.:;1~h ~qu1vilknb 
011' \ )OJ/,<)/ \ 2 17~.l)•)f) )> 2. 17 2.'1•)11 

I 1•1,11u11h.·~11 1t,:tcd dcpt1-..1 bo ~ 172'NCO ~72·1•)(1 

lk,r rir1<·1l ( 11uh· I): 
< ·~,,h m "'·011m11..:r"-·1al h:tnt.. , 1.7 1 ~ MR •>2\7117 ~.ll.'\S 'H°' 
c"1' 1111 ;nn ... , ,,,,·:o1.,~~nt _ 1_,.Ul;JJ I 2 Hlo,7()6 76•l .-t.1.1 ~ .~ ?II I ·I I 

I 11t.1l 1c,l1 1<·t<'<l d~p .. ~u, 1.7 J~ .lo:'ll 1.-IJ.l.•l .1 I --- -- 2 0 16,711!> l.l>'JS ,h I t>.X7:-..'llh 

I 111. 1) L.tl I\ 111~ tllllUUrll pf th.'l'-hlt' ~ .1n•1•x1 I 7\~ to,,. I -l .i>•1,;1 - - --- - ~ .fl lf,,7('.n I h•>.; l'I \ •J.fhl l')f, 

Pursuant tn the S1a1cme111 of Investment Guidelines fnr the Govcrnmcnr or the C\.>mmC1nwea lth 111' 
Puerto Rim, the Municipalit) may invest in obligations of lht Commo1l\\ealth, obli~atillns or 1he 
United States of J\mericn, ccrri fica1es or deposit, commercial paper, bnnkl.!rS · acceptarn:cs. t'r in p('lols 
of ohlig.ations or the 111u11icipa li1 ies or Puerto Rico, wh ich arc managed by GDf3. 

J. MUNICIPAL LIC F.NS F. TAXES .. 
The M1111ic ipa li1y is authorized hy Lt\\. No. 113 1.11' July I 0, I '>74. as ilmended ro impo::-l' and col kc1 
municipal liee.nse ta:-.es on nl l trade or business activities operated by any naturnl 11r legal lk'rs11n 
\\ ithin 1he lcrrit0rial area or Aiiasco. This is a self-assessed tax generally based Oil !he bu:-.inc-:-.s 
v1) lu111c 111casured h~ gr\hS ~aks. The Mun icipal ity establishes the applicable ta:-. ra1c:-.. J\ t .lunl.! 10, 
'2008, lhc n1t111 icipal 1a:-. ra1e ... imposed by the Munici pa lity we re 1.:'i0% li.H linancing i11<; li tuti ll11 S ;1 11d 

0.)0'!,~. for other l~ pes or ta\pa~er.. All) la\j)il)CrS 1ha1 have been granted \\ ith partial lax 
e\cmptions under any of the i111.:enti'e tax laws of the Cnm111011\\ealth uhimatcl~ pay municipal 
liu:nsl.' la\cS i ll rcdm:l'.d ta' rates, general I) beh.vcen 60% and 90%r 11 11der sta11d:ird rates. 

F.ach ta\pt1yer must asses his/her corresponding municipal license tax b) declaring. hi s/her \ olun1e 11f 
bu-;incs ... through a ta:-. return to be tiled e\ery April 15 based on the ae1ual \1)lu111e 1)r bu ... irn.::-.s 
~e111: r; 1 1cd in the precl.'d ing ca kndar year. Tax payers wi th a sides vol ume or$ l 111i lli11n 1)r nh)re 111u'it 
include ;1udited financ ial :'il;llements with their tax returns. The ta:-. can be paid by the ta.\p;1ycr in 
I\\\) equal install111c1H~ due un July 15 and .lanuar) l 5. subsequent tu the Ii ling. 1ir the tkt.:laration. 
rhc lirsl installment \)r the ta:\ CtWl'I''\ the six-mon1h period ended December 31. subscquenl II\ the 
fil ing elate or !he dec larati1111. while 1hc second installme nl nr 1hc ta\ covers the ~ i \ - ll1 (l lllh pcri1)d 
l'lltkd .lune 3011f1hc sub~equent calendar )ear. If a taxpayer elects to pay the ta:-. in fu ll on the li ling, 
dale of the dt'claratit111 (gc111:rall) April IS). a 5% discount is granted automalicall) 1111 the l1Hal t.i:-. 

am1H1111 due. 

/\11) m1111il'.ipal license ta:-.es co llected in advance (that is, p~rlaining to a future period) are rcc11rd1..:d 
:is del'crrc<l rc\enucs. Del~rr~d municipal license ta:-. revenues recorded in the accompanying G\VFS 
and G1:1:s <lllh)ll l1tl.'d in S l;-197.386 at .J1111c 30, 2008, which represents 1111111icipal liccn:-.es ctilkc1cd in 
adv<1ncl: for 1h1;: ta:-.ahk vcor 2008-2009. 
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.J UN E 30, 2008 

The Munic ipal ity is aurliorized by I.a\\' No. 83 of August 30. 1991 as amended to impose and co llcc1 
p1.:~rs0na I n ncl rea I property l a;-;es. I.I nder the laws and regu lati(lns 111' the C'o111 111on wea It h, persona I 
prnpcny taxes ca n be irnpnsed w any nat ura l llr lega l person thar nt Janunry I of each year is engaged 
ill tta(k \Ir business and is th ,:: (\ \\l llCr () j' pt:rsonal pr0perty USecl ill lraClc OI" busi ness. 

l\:rsonal property ta:-.:es are self-assessed by taxpayers ·every year generally nsing the book va lue 1)r 
pcrs1)1ia l prl'perty assets owned by the ta:-.:pnyer al Janua ry I (nssess111e11t date) and reporting such 
!;1>.abk va lue through a persP11 al pt\)pcrly t<1x ret 11rn fi led 011 Mny 15 sub:;eq 11ent to the assessment 
date. The ll1ta l persona l property tax rate in force at June 30, 2008 was 6.28% (or whic h laxp;1yers 
p~1y (i .08°1.1 and 0 .20% is reimbursed by i he Department or Treasury). Real property ta .xe:> arc 
assessi.:'d by CR! ivl. The Hssessmenl on rea l prnperty is made every Jan 11ary I anti is based on 
esti mated (tirrent va lues o f the property dellated to 1957 nrn rket prices. The total real property la\ 
rate in force ill June ~O. 2008 was 8.28'Yc1 (o l' ,\ hich 8.08°/., is paid hy ta:-;payers and 0.20% is 
rc imbur!>cd by !he Department of Treasury) . 

IZcsidentia l rea l properly occupied by its owner is exempt by ln\V i'rnm property ta:-.es 011 lhe lirst 
$I :5,000 or the assessed va l11e (at 195 7 market prices). Por such e.xernpt amounrs, the Department or 
Treasu ry assumes pay111e111 of the basic tax (4% and 6% fo r personal and real properly. respect ively) 
IP lhc> Mu11 icipal ity, exccpr for pmpeny assessed of less tha n ~3 ,500 (at 1957 ma1le1 pr ice~), l ~x 

whic h 111) payment is made . 

C RI M is respons ible for the bi lling and co llect ions of relll and pP.rso11al property la:\Cs 011 behalf l)f 

tlK' Municipa lity. Prilll' to the begin ning of' each liscal year, CRIM informs the iv1 11 nicipali1y of !hi: 
c-;t ima tcd amou nt of pr11peny ta:\ expcc1ed to be colkctcd l'or the cns11 ing lisrnl year. Thrnugl11H1l 
the year. C RI M alhances fu nds Ill the i\fo ni cipality based on the init ial esliniated Clllkcti\lns. CRIM 
is n.:q u ired hy lmv to pn:parc a sell lement siatemcnr 11n a fi sca I year bas is, ,,, hereby a corn pa risrn1 i:-. 
made be1wee11 the ~11 1w1111t s ad vanced to the Mu nic ipality and amounts actu<1 lly Cl)l kcted rrom 
la.\payers. T his settkme111 has to be completed on <1 pre liminary basis not la ter than each December 
.1 1. II' CR IM rcmi is to the Mun ic ipa lity property In.\ mlvL1nces, which are kss than the property t;ix 
actually collected, an additiona l property ta:-. receivable is recorded at .lune 30. However, ir Hdvanccs 
c.\cccd the amo11111 adually co llected by CRIM , an intergovernmenta l payable is recorded ;1t Ju ne :HJ. 

I .aw NP. 8:1 provides fo r the levy or an annual special tax or 1.03% or the nssessed val ue nl' al l real 
a11d pcrs1)11al property IH) I exonernted from taxation. Such specia l tax is levied and C1ll kckd by 
CR IM. (\i lkc tions \lf th is special ta \ are remitled to the ( \im monwealth's debt service fund rnr 
p;1vmrn t of debt serv ice on general ohligalilllls 1)fthe Com 111onwea lth. 

In add iti on, I .251Yo ot' the ll)tal personal and re;il property taxes collected by C RI M is restricted for 
the ivlu11 ic ipa lity·s dcb1 service requ irements and is retai ned by GDB for s11ch purp1)scs. 

The Addi tio1rn l Lo11ery Sysrern of lhe Co111 n10nwealth (the "Addi tional Lottery") i-; an operationa l 
uni t reported as a11 enterprise fund of the Co111 111onwea llh, which curren1ly 1)perates several belling 
;tlt..:rnati\e:; to rile cit izens l)r Puertl) Rico. The Addi tional Lotter)' is requ ired every year to di:,lributc 
a porLi1H1 1)1' it-. C.\cess uf reve nues over t.>xpenses as l'ol l\)ws: 
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I. Thirl\ li\l~ percent (35°1.1) or its nee ..:nrnings (defined(!$ the c:-.cess or revenue:, m er C:\pen::.c" 
k s" ;in amoun t e<Hnwrkcd l\x the Fund for Rent and 1- 1 01111.~ Im pro' emcnt Subsidy l'l\)gram 11.ir 

the L11w-l 11come ()11a li(vi11g Elde rl)) is eannarked 10 the munic ipalities of' the ( \1111111011,walt h. 1ll' 
which a ma:\imum 11 1' '!;:!6 milli on. 011 an annual basis. is distributed hl the Mu11icipal 
1-:qualinll ion Fund held b~ CRIM ro cover operating e:-.penses and permanent imprm cmcnb lll° 
the 1111111icipalitics. 

11 . /\11 ndditional amou nt 11\)\ t::\CeeJ ing $16 mil lion, 011 an nn 11 unl basis. is distributed l\l thc 
M11 11i ci p;li Fq ual izaf'irn1 Fund. pnwickd it is within the Vi'?!(, <.:1HTeSpl)lldi 11 g to the n1 u11 icipal itics 
o f. the Co1111no11,vealth. When the accumulated municipal appropri<tlions from the 111u11ici palitie·: 
Puerto Rico Health Reform are co\'ered up 10 June 30. 1997. these resources \\ i 11 be as::.ig.11..:d 111 

the I k allh lnsuram:e /\d111inis1ration, :11.:omponenl uni.t 1)f lhe (0111111011,,·c:alth . 

·1 l)lal propen~ ta \ receivable. net \)ran allO\\:ll1Ce rl)r unCl)l lectihk aCC(lllll ts or $3.()58, I<)} a111011 11kd 
to $5"N.2 I 5 at June 30, '.2008. The conipos iiion of the property tnx. rece ivable and the related 
a llll\\'ani.:c f1)1 doubtful ac.:cllun ts is as follows: 

Oeht 

General se rvice 

fund fund Total 

C ) ros~ prnpcrl\ l<l.'\C:s rcc~ivable $ 2.904,5% $ 732.812 $ 3.6)7,-108 

l.c:s:-.: 
A llo\\ :lnre for uncol krl i hk accounts (2A40,603) (617.590) (3 .058.193) 

et propen~ ta.\es receivabk $ 463.993 !?> 115.22~ 579.2 1:) 

Ddi:rrcd (una vailable) pn1pnly 
t ~l\ rCWlllll'S in (i i·'!-'$ $ 422.673 $ I 05,7-rn $ 528.421 

5. Ml 1NICIP L SA LF.S A'.'11) llSE TAX 

U n < >c111b~r 25. 2006. the M11 11ici p<1I Legislature of the Mu nic:i pal ity nf /\i\asco ap1mwcd thi.: 
Ordi11ancc: o. I 0 (S!.!ric:-: 2005-2006) based 011 State Public I ,aw 1o. 11 7 or July 4 . '.2006 
L'Stabli shi n!! a ll)Cal :-aks Hild use tax. or 1.5% over the sale or !.!\)OdS and sen ices made within th t: . ' 
M1111icipnlitics boundaries. ·1 he Ordinance was effecli\e ten da~:, after public 110t icc:. and under this 
Onli1wn..:e. every business doing retail saks is required to regi"ter in the M11nicipalit) t\) 11ht:ii11 a 
Rctaikr's Rt>gistration Certificate. The retailers are required t1> tile month!) sak. ta\. returns b) th1: 
'20t h dn: lo llow ing the 111011th in wh ich the rn:-.: was collected . 

On .luh 29. 2007. the State Public L:l\\ No. 80 est<1hl ishes that the 1111111icipa litic::; may co llect \)111: 
1.0°/c. (~r i1 s sales :ind use ta\ and the Pue110 Rici) Trea~ury D<:partmcnl (PRTDl the ()!her OS'!. •. 
R1..·-..ourcc:-. cnlkctcd \\ \Hild be 11:-c for construction. pcnnancnt imprnvemcnts. health and public sali:ty 
:-.en icl.::.. the i111 provc:mc111:> in the ma 1rngcrnen! nf so I id \\11511.! d isposa I and rhc i m plemcntal ion t)f 

recvcli11g progr;11n~ by tile Mu nicipal ity. 
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lh: lax l:l)llec.:ted b> PRTD "ill be distrihuted to the municipaliries in three separate funds: Municipal 
Devchlpment Fund, Mu11ic.:ipa l Redemption Fund and Municiral Improvements Fund . rl1e Munic.:ip;d 
lkvc l1)pme11t hmd will be based on 0.2% ot' the 0.5% collected hut wi ll be distributed\\ ithin al l 

1111111 ic i pa Ii tics by f'orm u la based on lnta I amounrs collected. upcral ion a I budgets and popu lat inn. 
A11t1tlh:r 0.2% \\ill be depo!>it on a Municipal Redemption Fund in the Government Dc\'\~lop1ne111 

Bani.. 1'1w Put:rto Ricn (llDB) and use onl} ror the repay111ent or future munic.:ipal loans to GDB. The 
other 0.1% will bt: ckp1)si1 in a Municipal Improvements hmcl in GOB and assigned by the S1n1c 
I .L·gis I at 11 ri; llH. c.:onslruct iLlfl and perm a nen c i m rrovements projects to the rn u n ic i pa I i tics. 

<•. INTERFUND BALANCF:S 

On Jul) I. 2001, the Munitipalit~ adopted the provisions or Statement o . 38. Cer1ui11 Fi111111ci11/ 
.\'1u1c:11wm 1\ ·01e Disc!O.\lfn'.\, is.\ ued h 1 · llrl! Go1·em111e111al Acc:o11111 i11g S1a11dunl" 8ourd. Thi~ 

stntcnh:n t req ui res the d isc losure of tht: 110w or resources between funds and tL) assess thL· 

1.:1)lkctih i l i1y tlf inte1fo11 d balances . lnterrund hn lances at June 30, 2008 consisted of the fol l1nving: 

l\ f;1jor funds 

"l:lft kgi,Ja1h·c 

joint n •.)oluliou '\3.421.0llh llchl 01 hrr· l ut:ol 

(;t'ucral ~pcfi;tl rt\' CIUl('S l .n:w ~t:" r-v1n· 

fund 

~o,· c1 umt·utal 1,!on·r1t111l'111a1 

ll.h1J1ll f1111d ' 

1 i,·1w1 ~l li111d 

N'1Jlll\,llt\I li111d~ 

< Jlh.:1 < '"'.:rnm.:111JI lund 

lutil 

l)uc to: 

\l.11111 lunds 

< 11.:1h.:r ,tl fw,,I 

St .. 11 \~ l 1.:g1 !)i,1t1 v~ .1011H n::-.uhtlHl l h 

' I"··' 1.1111.:,~mh; ru11J, 

' : .1~1.011111 .... 11 1111111 

1)1.·f'l 'l..'l\l\\0 html 

;\,,,111l1a1u1 luu\.b 

1 1111,·r ~·" .:111mcn1,1I i'un,f 

I ••I.ii 

fun1I 

) Iii.> 72•J 

(81~ -~S I) 

fh·llU:i2t 

Ctner:1I 

ruml 

\ 

1 ~11.)•JO 

llt•9 ll6X 

;, IJl I 5.h5S 

fun ti 

7:i.~:i6 .flll 

t l<J~,110~1 

1117 _W i) 

i\ lajol' h111tl~ 

S tatt.: lt·l,!i~lati\ l' 

joint rr,olution 

'prcial rr,·r1nn·~ 

fuml 

I 37.705 

\O.hll'l 

llilUI~ 

fu111I l'und~ 1'111nh 

h12.lXI Oll 

I 116.11751 

f 111> <•}:)) ol~.2:<1 21029~ _'.:....· ----

llne fr11111: 

'\J.4! l.UllO lldll Olht·r 1111.11 
l.0:111 \CT\ h:r ;.;u' t·n1mcut;tl :,:u\ ('I llltH'll l :tJ 

fu111I fond fumb ft11ttf, 

1 ' ; h-.i.'.' \. ~ ·ll \'\I) 

lClMlq 

I th "'')U 

!{(l')Jl(l~ - - - -
I '\.1.11~) \. I . ; 17 Id 7 

/\ t Jum; JO, 2008. al l amnunts due to among fo11ds an~ wnsiclerc:d col ledibk by 1hc rvlunic ipali iy '::; 

managemcn t. 
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C'A l'I T AL ASSETS 
Capital asset activity fo r tht: year ended .lune 30, 2008, was as fol lov .. s: 

Halanf<' al 

hcginnini; of 

li:.l·al 'rar l11cn·a'c' l>clTc;"c' 
t 10\\.11\111('111.tl at:ll\ Ill~:\ 

( ,,,l h;.1:-;1:' 

l .1p11al ;i,,l·t>. 111.>1 hc.:ing <lq11.:-.:1a1nli.1111111111ed. 
l.;111d ) h)5(1,>itl') .ihX.li'.l I 
l \ >u:-.l l tld 11..\11 Ill p1 uµr..,·.:-.:-- .1. 11os•n 7(11J,l 7) 1>.71·1 877) 

I olal t.:;ip11al :1~,t.: l~ l h1l lh,.' IOg 

dq11 c\l,ll<'d ':1n1,11 I11.:d 105~7.40'.! 121\.1\f.l(> Ii 7 14 X771 
\ .1p11.il ·""'1', h..:111g d.;p,...:1a1.:d :1111m 111.:d 

I ;111d in1prt1V1.·111.:11b .J .()7') .J(lli 17.J.7-l•J 
ll111ltl111~'· ,1111..:1111.-,, and 1111pw' «111,·nh IR.0.!0JI>:\ 2.MN.llllll 
l11lra~1ru.:111r, 15.J'.llU5•J I .1J7 I .i>h:' 
I\ l.1.:!1111,·1) and .:q111p1111.;111 IC).(! lllX ::oR .\70 I DiU. •)117 I 
I h:1.:11.-'-·d 'd11 .. :k·~ .>.R-17, 1'.IX ~).•)•J:' 

·1.,1:il l':ip1t~I ·"~t.:1,, h.:in!l, 

1kpr.:c1.11nl/a111<11111.:tl -U.327 ,-lll~ 5. 170.(159 t ISO,<J07> 
l'i11al ..:11s1 ha"' ol .-:1p11al :is;;i:b :'iJ.S54.lilO n,29•J,:165 (} .~i'15.7X-l l 

I\.'":-. a..:.-u1111 d:11.:d d.: pr.:c1:11 1,111 and :11110111za1i1111 : 

I and 11np111\ ' 'lllt'llh :..1i2.JN16 I 10 ,0Sli 

I !11 ild111:;'. ,1r11c111r..:s . and 1111pn" ..:111..:111> 2 fi(JI ,04 '\ .1 111, 177 
lnh .1,l1 t11..:h11 (; 7 ..(<)'} 274 .\-17.363 

\l.1d1111\.'I) and eqt11pmi:111 I J 11.<lx..( 58.7>'.! t l(1ll,8.)'.,<) 

I 11,:--11,nl vd11d..:.' >.-171 179 lN.137 
I Nal .1,:c1111u1l:11.:d 1kpr.:..:1.111,111 :111d 

.. 11l1tlftt/:H11n• I 7.!l01. I 7X '12,1497 1161>.R'.\.1 l 

i\. 1.."I \.·ap11al :'''i.:h '!> 16 1153.63~ :'.37-l,%X f 1. 7J-l.9:' I l 

llalann· :ii 

cntl or 

liM·al ',·ar 

~ (>,7'.:,;; .J ((l 

I} 15.X'J I 

7,\/4 1 .1 ~ I 
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I 2-l~.XX1 

~56•Ult> 
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I kp1.-nal1<11t :111.J ;11111>1111.:1110 11 "'i>l:lh<:' h•r th<' li>l'<ll \ ..:a1 .:ndi:d June :;o. 101111 """ d 1arg.:d 111 li111c11uns p11'µra111, :1:; li1l l1m 
t 11l\'.:1 ll h.'U1\d ;11 .. ll\ i li..:S 

l 1..:11,·r;il ;:_1>v.:n11ttl'lll 

l'11hh.: \:tli:I\ 

I ,1111t11111c .111d urh;in ""' cl1>pllt<'lll 
1 k.1hh .ind ,,11111a111111 

1'111>11 .. h1•11- 111i' .md \\dl:u,· 

l uhml'. 1.:.:r,·;1111111. and .:.111,-.111<111 

I 111.111kprl'<:1alh•l1 and .111t111t11<11h111 ''11<'115<:: 

7. Employccs ' Rctin·mcnt Systt•ms 

11) l'la11 lkn:riptio11 

'ii 3.3<>,76-1 
6 ll l3 

l-l-1.'.! 17 
;'IJ 7.J{, 

I)..( h:>'I 

'.!'.!3 011:-; 

92-l -11'7 

The M11n icipalit) 's employees part icipate in lht: Emp loyees ' Retirement System ol' the 
Govern111ent of Puerlt' Ri<.:o and its lnstrumenta litic::s (ERS). a co~t-sharing 111ulti-e1nploycr (a:' 
r..:bted 10 the lunicipality's reporting entity) delined pension plan established by thl' 
Cummon\\ealth. Sub tantiall) all full-time employees 1Jf the Co111m0m,ealth and s11bs1a11ti;1ll~ 
alt 1111111icipalitic:- an: clnered b) ERS under the lt'nns 1)f Pttblie Act No. -1-17 llf May I 5. 1951. a-. 
amend..:d (ACI Nt1. -14 7). All rc:g11h1r and 1e111ponll')' c-mplo)ees of the Municipalit~ become plan 
1111.:mbcrs or r~ I~ S al l it ~ date of employment, '' h ile it is optional for otliccrs appointed. 

48 



COMMONWEALTH OF PUERTO IUCO 
MUNICIPALITY OF ANASC() 

\!OTES To F 1NANC'IA L ST.\ T E!\·1 El\TS 

J UNE 30, 2008 

l·. RS members, lHhe r than those joining it after Mnrch .1 I. 1990. arc eligible for 1ht.: henl'lib 
ck<>nihcd belo\\: 

• Retirement A111111i~r 

LRS 111emhers are eligible for a reriremcnl ann uity upon reaching the following age: 

Policemen and firl'mcn: 
50 with 25 yc::ars of credited sen ice 
58 \\ i1h I 0 years 1)f t:redilcd service 

Ollu.•r tm ployces: 
55 with :25) ears of credited s-.:rv it.:1: 
58 wilh 10 years of credited sen. ice 

LRS members are cligibk for mon thly benefit paymen ts d'\:! tcnni nc:d by the applica tion of 1111: 
stipulatcd hcnelit r:-itios ro the member's a"crage compensation. Averagt.: compensation i:­
cnmpulcd ba:,ed on the highest 36 111on1hs of compensation recogni zed by LRS. The 
:111nuit), for whit..:h a ntembcr i~ eligible, is limi1c::d to a minimum of $300 per nw111h and a 
ma xi111t1 1l1 t)r75 percent or1hc average compensation. 

• Merit A111111i~11 

CRS members are digib le for merit an nuity with a minimum of 30 years or more or' credi11.:d 
:-e1 vit.:c.:. The annuil~ for whidt lite plan member is eligible is li111ited to a 111i11i11H11lt (if 65 
percent and a ma~imullt 1)r75 ren:ent or1he average eompe11salil1n. 

• Deferred Retirc111e111 .-l111111i~r 

A par1icipa1ing cmplnyee \\ho ceases to be an employee.: or the Municipnlil) a tier ha' ing 
ac.:cumulalcd a minimum or lell years or credited service qual ilics li:ir re1i remc111 bc11e li1:-; 
provided his/her contribu1ions arc left in F. RS until reaching 58 )Cars of nge . . 

• Coort!i11uretl Plu11 

On the Cl10nlinated plan. h) the rime the empll))Ce reaches 65 year:. old and bcµin~ h l n.:cci\\.· 
soc ial security bl:.'nelits, the pensi1ll1 benefits are reduced by the fo llow in g: 

i. '.l> 165 per n11>1Hh. i r retired with 55 ) en rs 111' age and JO ) ears of crcdi1ed st:rvit:e 
11. a $110 per month, if reti red with less than 55 year or aµe and 30 years 1ir 

eredi1ed -;en ice 
111 . All other between $82 and $100 per month. 
'' . Disabilit~· annnilies under the coordinated plan are also adjus1ed at ag.e <15 and in 

some case.scan bc.: reduced over $ 165 per nrnnth . 

• N o11-Coordi11ated P/1111 

(>11 the; 1wn-coordinated plan the participating emplo)Ce and docs nul ha' c Clll) t.:han,_;I! 1111 th1.: 
pens ion bl.'.nt·li ts upun ri::cei\'ing soc ial securil) bcnelib. 
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• Rc: l'l.:rsi111111r_r A111111i~p 

An ERS me mhl.!r, upon rel irement, cou Id elect to receive a red 11cecl re Li rement an nu it\ "1v1n!.! . (;" . 
one l)r more benelit payments to his/her dependents. The l i fe annuity payme11 1s W\) tild stan 

a lier the death of the retiree for an amount nor less th:rn $2-W per )ear or grl'ater than the 
<1ll1H1i1y payments being received by the retiree. • 

• 0fft1patio11ul Di.rnhili~t' A111111i1y 

A panicip:ning emrlnyee, "ho as a direct result or the pcrl~1nnance of his/her occupation i:-. 
11i1ally :rnd permanently disabled, is eligible for a disab il i ty annuity' n1· 50 pc..:rcenr ,)r th\.· 
compensation n.:ceivcd m the time of the disahil it) . 

• N tJll(}('('ll/Wfio1111/ Di.rnbili~r A111111i~t ' 

A participating l'mployee, totnl ly and permanent ly disabled for causes not relntecl to his/her 
occupatitHl and ''ith 110 less than 10 )ears of credited service. is eligible l{H· an annuil) 111' 
1.50 pen;cnt \)r the averagi.:· compensati on ol'the lirsl 20 yen rs nf credited sen· ice :-., incrcascd 
h) 2 percent for C\ Cl) addi tional year of credited sen i..:e in exec - of 20 ) en rs. 

• Dl'atlt Bi.:11eji1., 

Vcc11pati01wl: 

(a) Surviving spouse - annuity equal to 50 percent or the pnrticipating cmplt)yec's -;a lar) al 

the date of the death. 

(h) Childrcn - $10 per month for each chi ld, minor or studcnr. up to a ma\imuin beneli1 per 
fomilyo1'$l00. 

No11occ 11p111 it>11a/: 

lknclil'ia r v - the contributions and interest accumulated a:. or the date or the death plus an 
anwunr equal to the annual compensation al the time of the dearll. 
Post-rel i reme11t: 
lkneficiar) "ith sun i\'ing spouse age 60 or over and a child. 18 or under. up 10 30 pcrcl:'nl 
({)() pt.:rcent, if not covered under Title 11 li f the Social Security Act) ( inneasc:d 10 SO pcrccn1 
1.·fli:cti\C Januar~ I, 200-t) or retiree 's pensitlll or otherni.;i: lht' C\Ct!Ss, it' an~. 1.11' the 
accumulated C1.)1Jtribut io11s <11 the time of reti rement over.the tota l annuity hl'llcli ts r\.'C\.'ived 
before death. limited rn a minimum o f $750. 

• R i:/i11uls 

A parti cipating employee who ceases his/her employment w ith the Municipality witlhn1l the 
ri11ht Lo a retirement annuit\ lrns rhe ri<>ht 10 a refund of the contributions to LRS plu:; an~ 

t'> • ~ 

i nt..:rest earned there1Jll . 
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• Co.\ I ol Li11i11g Adi11st11U!11tf(1r Pem1011 Bene.fits 

Publ ic Act No. 10 o!' May 2 L 1992 (Act No. 10) provided fo r increases o!' 3 perccn1 cVl'I) tlin.:;c 
01 rnmc years of reti re111e11 1. Act 1o. 10 requires fu rther legislation to gran t this increase every 
three yc~1 rs su l~iccl lo t ltc presen tation of actuaria l stud ies reg.a rel i ng its costs and l he sou rec ()I 
li n;rnc ing. To protect the linancial health of ERS, the increase granted during: 200 I and the lllH.: 

gran ted 0 11 Ja nuary I, 2004 are being financed by the Mu ni cipa lity and the (ither part ici pating 
('1n ploye rs. 

To avoid any economic impact on ERS, the employers are responsible for contributi ng l\1 FRS the 
amount~ to cover the benefit payments and the employer nnd employee contri butinns with rcs1k'c t 
t<1 the partic ipanrs covered until the participan ls reach the n0rmal retin:menl age. 

• .'lmendme111 to Act No. 447 ejfectiPe Jauuary 1,· 20()0 to create a De.fiuetl Cou1rih11tio11 Plu11 

Un September 24, I <)<J9. Public !\ct No. 105, an arne11 cl 111en1 to Act Nc1. 4..J 7, was l:'n;1ekd Ill 
CS!;1bl isJi a defined C\)11{rib11ti0n plan, known as s:vsfl'/11 }()(){), to cova emp loyee::; joini ng U~S llll 
or atkr Jan uarv I. 2000. 

L111pklyees 1hat participnted in the original plan as or December JI . 199(>. lrnd the oppllrt uni t) tl1 
\:'kct lo either stay in the detined benefi t plan or transkr l\l System 2000. Employees that jo ined 
the Munic ipal ity 0 11 ur after Ja nuary 1, 2000, were only allowed lu beco111c 1rn:mher-. ur S y-;k111 

2000. 

System '2000 is a hybrid deli ned cuntributi on plan, also known a:, a cash balance plan. Linder this 
new plan, then: is a po(il or plan assds, \.vhich is invested by the System, tnge1l1er with tltnsc ti!' 

the COSL-shari nµ. multi-employer deli 11cd benelil plan. Neither the Co111 nh1nw.::alth 11l1r the 
Mu11ic ipal i1y guaran tee bcneti1s at retirement <lgc. The nnn uity is based on <1 h.mnu la ' ' hich 
;i:;sumes that each risca l year the e111p loyce·s contri bution (w ith a mini mum oUi .28 percen t nl' tln; 
ernp loyec's snlary up rn a ma.x i111t1m of 10 percent) is invested as instrncted by the e111 pk):\:'C in an 
accou nt which either ( I ) earns a fi.xed rate based ()11 the twn-yea r Constant Mat mity l'rcasmy 

<i tes. (2) earns a rate equal lo 75 percent of the return of"1he ERS' investment Pl'rlfnlin (net ,11' 
111a1wgeinent lees), or {3) earns a com bi nation ur horh alternatives. Pmlicipnnh rec1.'i'c 
periodic aCCOUlll Slalt111enh simi lar 10 those or cle!'ined cnntri bulion plans Slh1\V ing their <lt.'.C llll'.d 

ha hrnccs. Disability benclits are not granted under S) stem 2000, rat her are provided ll) llll 1~e 
participants that vnl untarily elect 10 r(lrlicipate in a pri vale insuranc.: ll1ng_-rerm disability 
pr0~r;11n . I he eniployl:'rs· contributions (9.28 percent l)r the emph1yee 's salary) "ith respect tn 
c,rn ployees under S :'stem 2000 wi 11 continue and wi II be used lo fund the cost-sharing 111 u It i­
em p loyer ddi ncd be neli l pla ti. 

System 2000 reduced the retirement age from 65 years 10 60 ror thost: employees'' hl1 juincd the 
c11rrent plan on or aner January I, :WOO. 

Historically, the Corn111onwca lth has reported ERS :rnd System 2000 in ih hasit.: fina ncial 
srnre111e11 \s ;is pension trust lunds. Accord ingly, the Cnmmonw..;alth is curre1ll l) assu ming anv 
actuaria l <kllcicncy that 111av e.\isr or ari se related tli the Mu nic ipality ·s participating 1.·1nployces 
because LRS cl ol:·~ nnt all~>calL' to the Munic ipa lity any acruarial delicienc ic:-; pertaining lo 
partic ip<1t ing munic ipal employec:s. The Municipali ty is ~)illy requi r~d by l<m !ti ma ke st:1t11h1ry 
c(1n tributil)ns at the rntes deta iled be low. 
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• A111ewlme111s 111 Au No. 447 

111 .lune <lrld July 2003, the GL)Vernor 11r the (\)111 mumvcal th sit1-ncd three P11blic l\c ts that 
prnvided lht· fol Im' ing. 1.:crtain benefits to retirees: 

(a) Increase in minimum monthly pension payment<; to $300. effccti\e January I. 200-1. 
(b) Trit'1111ial 3 percc·nt i111.:recise in all pl.:!nsions, effecti\e .ia1111nry I, 2004. 
(C) fncrC:lse in wid1l\\ and/1.H' beneft<.:iaries !O 50 percent oJ' the benefit recei \ ed h\ the 

deceased pensioner, effect ive .lnnuary I, 2004. 

!\II the bc11eli1:, granted "ill be runded thr1.)ugh hudgctar) assignment:. in the Municip;tlit) ·s 
gene ra l 1'1 111d with re-.;pec l lt.l its retired cn1ployccs. 

The l30;ircl of Trnstecs of ERS approved. cff<.:'ctive November 17, 2003, an i11crca!->e i11 th1.: 
amount granted \Jn per-;1)11:1111.)all" to pnrticipaling employees fri)lll $3,000 ro $5,000. 

h) F111uli111: Poli<:r 

l'he contribution requirement 10 ERS is established b) l:t\\ and i:. not actuarial!) determined. 
lh.:se cuntri butions are <b follo\\s: 

rvlu nicipality and ot her emplo)er:; 
Employ<x's: 

Co11rdi11ation plan: 

Supplemental illll plau: 

8. LONG-TERM OEllT 

9.28 percent 11f applicable payn)ll 

. 
5.78 percent ur gross ~alary up l1l $6.600 per )1.:ar. 
plus 8.28 pern:nt or gross salar~ ill e.\cess 11r 
$6,600. 
8.28 percent of gross <;alnry. This is the only clll)icc 
available fl) pnlice nnicer~. lirt'li~hter!-> and niaj11r!->. 

I he \itu11icipalit) 's I .egi~laturc is lt:gall) authnrized to determine the 1,;ontrading of debts or th1.· 
M11 11icipali1y. Ncverthc lt:.:ss. the laws :llld n.:gulnti C)l\S orrhe Cotnll1Ull\\ealth also pr0\·ick that: 

• Direct obligations 1)1· the Municipali ty (evidenced pri111.:ipall) by bonds and 1l\Hcs) an,; 
badt·d b~· the rull faith . credit and ta.\ing power of the l\llunicipnlit y: and 

• Direct obli!.!.ntions arc thll I\) be issued if tht: allhlllllt of the principal or. and intt:n~st \) ll , 

such i)1)1HI~ and notes (and on nil such bonds and notc::s issued thereafter) \\ hich aro.: 
payable in any li scal year, t0gethcr wi th any amount paid by the Munic ipalit)- i11 l hL· 

preceding fiscal )Car on accoum of bonds or note~ guaranteed by the Municip<11it). 
e:-;cccd I 0 percent l)r the total assessed va lue ol' the property located '' ithin th i.: 
Municipalit:v plus the ha lance of the ad \alorem ta.\es in the debt ~en· ice fund. for b1rncb 
p<!y;1ble to be repaid with the proceeds ot' property ta:-.e::; restricted rl1r debt sen ice. 
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I 11 add it i1m. before an) nc\\ bonds or notes are issued, the re' enues or the debt service rund ::>hl'ltld hl' 
sulfo:il:!1ll lo cMer the pt'l>jec tcd debt service requirement. /\t .l11m: 30. 2008. the Munic ipalil) i:; i11 
co1 n p I iance with the debt Ii mi tat ion n:.q u i rcmc11ts. The genera I krng-1en11 clebl activ ity l ~l r 1 he ye;ir 
c1ukcl .lu 11 c 30, 2008 "'""'as lollmv~: 

Bal:inrc al Borrowi11;;!\ Pa~ 111t·11h llalann• al llabnn' 

.lune 311, or or .11111•· 30. d1u· \\ t1hiu 

2007 a.hlitiou, th'lltu·tion!\ llltlll lllH' }c.· ar 

H~11hh p ,1\ ;1hh.· 

( n:111.:r.1I ( >hl 1~:lllllll Hund;-;: ~ ' 1.~:;oc111 11.l :i .llllll) '..l'lll.llllil i- 1-lh Jlllll 

l'uhlu.: l1npro\ 1..'1111 .. ·nl:\ Honch. 11'),0tWJ l)IJ (~JtJ t11l!Y1 ~ l ~.C i{l(I 'l•ll IHH > 

' pc.:, ·1.11 l )hl1t• .. 1\1ttU nc.illd!', ~ 1, I I ~;i(I <Ml Cl ::01 1(~1\ -1 .j •J7 ~)ti l ;~ .:-'(~I 

•1 0~7 '.!SO l~'l:i.(~MI) R '~~ 25U .; ;s .;uo 

111 11 J '>•Yllo\ll I llS 3..l~ 5.urn.i 122 l ()lk•) .l .122 1)()1) '22 ; ,otlo 

l ~olld ~111 11~1p.1t101l 1lulc' I ll!-1 IU4 .~~) SlJt, 2.llOt l,l ll lll 

:'\,,ah-, p,I\ .1hl4.." 

Pth:tt1• l~t~1' I r,\1'\\11\ I >i:p.Jrtllh.'lll 

1·1n111.:ll\ l ,1 \ .1\h .111\.l.''\ I '),')JI(> 1•1 IS71 111 /l•J '' IS7 

l ' I( 11\! 

1.1i\1s I ')'). i.i'I IN ~2 71 l ;\'! .. >I~ ..... " .. 
- ·- '' 

1)d111qw:11l .h, .. \'\ l llll l~ ~-1 IL)<) I 1'1 ti.I~ I 2.; 1 •• 1.1 I '>." I ~I 

l 1•11 .,, ... , .... ,I .1lhl 'lll'\.'' I 1·n s~·i ~ llJ.hllt I 7tl~ ''''' S I~ I 'ill 

J·..,l1111.111·1I .1.1hil1h l~,r m1mh:1p.11 '"hd \\,1,1\' 

b1h.ll 1ll l 11 ' '"''' ,1111.I lh•,ti.: l,1:-.ur~, ar"-' -.:'"" 2 12' 'J.l7 I 2)(,'J2 1 ~.5:'J.~(l~ 

101.11 ~ IS ~7ll .\:\6 ns 4'.27 (7711,l>58 1 11' \I l/ l I' ) j, I .c •.11 •• 71 ~ 

a) B1111tf., Payable 

Tht l\llunicipalit) issues general and :>pi:cial tpublic improvements) obligation:- b0nds, and 11lllt:::-. lo 
pn.widc for the acq 11 isition and construction or nrnjor capital fac ilit ies and cquipmcnl, as well as, Ill 

ctiw r ct:rlai n operating needs. Bonds payable <1! June 30. ~008 i :; composed 0 1· 11ie Ii.i i lowing. debts: 
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2000 scri;il bo11ds, l)rigi11a l amount or $865,000, due in annual pr incipal insrnl lrncnts ranging from $60 ,000 
111 $90.000: plus inten?::;t due in SL~ 1 nia1111ua l insral linents ar rates not to exceed -! . 73% through July I, 20 14 

2000 ~cr i a l bonds, ori~inal amount of$-! 15,000, due i11 annual pr incipal instol l111e111s ranging. rrorn $15,000 
10 $25.000: plus interest clue in a1111ua l instal1111e11ts at rate of'.l .25% through January I, 2024 

2002 ~crial b1>11ds, ori~inal amount o r $(160,0(lll, due in annual princ ipa l i11s1nll111ents ranging fro111 :b 15,000 
tu $55 .000; plus in terest ~ dut' in semiannual ins1a liments al varinble rates not rn exceed 8.00% throu1,;h July, 
I . 202<1 

200.3 sl'l ial bomls. origina l amount of $1 .850,000, due in annua l principal insta llments ranging fro m 
)40.000 to $140,000: plus interest du<: in se1ni:111nua l insrn llments at variable rates not to exceed 6.50% 
tlmiugh Ju l) I , 2027 

200-l ~er ia l bond~, original amount o l $4 l 5,000, clue in annual principal instal lments ranging lrom $ I 0,000 
t. i $30.000; plus interest due in sem iannual installments at ra tes not to exceed 6 .00'~'o through Ju ly I, 2028 

Publ ic: Improvements Fhrnds: 

11l9) ~eri ;d bonds. original anwunt M $2. l 50,000. due in annua l pr inc ipal inslallint'nl'> ranging rrnm 
S::> I -\,(Hiil 10 ~235.000 ; pl us intere:-;t due in sem iannual insta llments ralcs nol tn e\ceed 7.71% through Ju ly 
I, 2001J 

11>1J) serial bonds, lirigina l a111ou111 01· $420,000. due in ann ua l principal ins~a l lmenls ranging from $45.000 
tu ~50 ,000 : plu:-. interest due in semiannual instal lments at vnriable ra tes nnt lo c:xceed 6.20')10 through July 
I. '.?!HJ<) 

Spel.'ial Obli,t!al i\ln Bonds 

I 9•>8 ~eri;d bu11ds. origin; ii issue an1oun1 or $56\000. due in annual principal insta l l111 e111s ranging 1·ro111 

$(i,2.'ill tu $ L~.875. plu:-. interest due in semiannua l i ns tallment~ al variabk r:ites not to excet'd 7.5o" ;i 

tlmiugll Ju l ~' I . 20 17 

200 I ~er i ;tl hl) lllb. ori;inal i<;sue amot11H l)f $1 .0 I 0,000, due in annua l principal instal lments ranging fro111 
):?..0.000 to $90.000; plus interest due in semiannual instal lments at variable rates not to exceed 8 . 0l)'~·; , 

thruu~h .luly I, 2.02.'.'i 

2.llO<I serial l' onds, ori!.?. inal am\)t1il l of $ 3.42 1.000, due in a11n11;il princ ipal ins1allmen1s nmging from 
$7 5.000 to $1 2(1..(lOO; 1;ius interest due in sem iann ual installments al rates not to c:--cec<I 6.6% chrough .l uly 

I. 202.il 

l\Hal bonds payable 
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lh: (il.'11<.:ral Obligatit)n Bonds and the Public Improvements llonds arc pnyabk frnm 1hc ad' alnrl.'111 
pn)pcrt~ lax ti!' I .~ 5% "hich i::. restricted for debt service i111d retained b) 1he Gtwernnh:111 
l)l.' vc l\lp111c111 Ua nk !'\ir Pm:no Rico lo r suc h purposes. 

The la\\ '> and regulati111b o!' the Cornmo1rnealth pro\' idc tha l' pub lic debr or the Municipa lity \\ill 
el11htitute a fi rst claim tlll the a' ailable re\ enm: of the :vlunicip:_ilit). Public dc:bt i111.:ludcs bonds and 
11\lh.'-, p;i~able. The good foith. credit and taxing po,,er of the lunicipalit) are irn.:vocabl) plcdg.l.'d 
ltir the lll\lll1pt payment ll t'the principal :rnd interest of the bond and no1es payable. 

1'111.· l\fon icipa lity le' ics ;111 an nual aclcli1it) ll al special ta-..: or 1.25% n!' the assessed val ue llf pcrsl111 al 
and rl·al prnpcny. The proceeds pf thi s additional specia l tax arc deposited in a sinking !'11 nd 
e..,tablishL·d al GDl1 "hcreh) suflicient funds 11111Sl be ser aside ll) redeem the hnnd=- in minimum 
annual or biannual prim:ipal and interest pa~ me111s. The pmcceds nt' this special ta:\ are reLi'lrdL'd in 
lhL' debt '>L' rvice lt111d. 

lntc:rc ::>t l':llt'S on seria l bonds subject to vnri:1ble rates an; reviewed periocl ic:illy hy (IDB and arc liasl.:d 
Oil lhl' 11111.:tuation or G l)f~ \ \\eig.l11ed average rate for its (.;()1l1JllCrci<1 I p:ipi:r progra 111. Ill)\ Ill 1.'\CL'l'd 
8'Y.1. Under this prngram, G Dl3 issues Cl1mmerc ial paper in th t! U 5. taxable and ta:\-c:-.cmpt 111arkd:'. 
in the E111wiolbr nrnrket and to corporations that have ta:-. e:\crnption under the:: C11111110n\\ealth" .. 
lnd11strial 1111.:cntives Act and q11alit~· fix bcnctits pnwickd b) the l l.S. Internal R1::, c11uc Codl.' Sccti1l11 
l>:)(i, 

,'\1111ual dcht service requirements of lllaturi ty ror bonds payable are a-.; rli llow'): 

Yrar 

l'ncling 
.Junr JO. Prinri~;\I lnt c·re~t Total 

2UOl1 $ 5]8,500 $ 408,928 $ C).j 7 ,' l?.8 

:. O I 0 576,000 .n7.664 I JlO.l .(16-I 

20 I I _) 14.SOO -10 I ,097 7 155117 

2012 327 .000 383.-IQ.j 7 10.40.J 

2013 3-15 .500 365.223 7 10.12:; 

'.?Ol·l-2018 1,790.750 1.-163 ,561 .l.25-l."i 11 

'.W 19-2.023 1,909.000 1.017.771 2.926.771 

202·1 -2028 2-4-10,000 '~ 2\ 120 2.863 , 120 

20'.N-2033 291.000 12.55.3 :;o:>.553 

To tab 8.532.250 .J,903.321 $ l'l..J.l5.:' 7 I 

h) fl U D Set:tio11 1118 Lmm 

l)urin12. '2 1Hl2. 1he M11nicipali1y received a HUD Sect ion I 08 loan to pnwide fundin g for the rnn :-- trt1clil)ll 
nr an. indu-,trial park a!) an eco1wmic de' l! lopment activit y. The loan anllH111 t :!.<l.000000 and bear-. 
inh.·rc.::..l hd\\1.'L'n 4.67% and 6.07% ,, ith semiannual principal and interest pa~ nH!llf~ due l ·chruar~ I :ind 
/\u12,ust I. !'he loan maturt's t'ln i\ u~us t I, 2021. ·1 he loan is Sl.'cmed by a lil.!11 \)11 a rl.!al prlipert~ 
c:>l:~hl ishcd 1hrough a morl gagt:' thar contains such provisions that H UO deem~ nece:.:--ar~ · J\l .I unc 30. 
2008. ti ll' vulsta ndi ii g balance ol'$3,345,000. The prirn.:ipnl and i11t~rcst 111att1nt 1es :lre as ll1 ll ow~: 



c) 

COM'.\101\WEAL T H OF PUERTO RICO 
MUNICIPALITY OF ANASC0 
Non~s To F 1 ANCIAL ST ATEl\I ENTs 

.JUNE 30, 2008 

Year endin g Principal Discount 

.J un e 30, <imortization amort i~at ion 
2009 223,000 161.876 
2010 223.000 I 5'2.2lJ7 
20 I I 223 ,000 l-l2.15 I 
2012 223.000 131.806 
20 13 223,000 120.565 

:::!() 14-20 18 1.1 15,000 423. 14 I 
2019-20:::!2 892.000 I 0 7. 18~ 

Total $ 3.122.000 $ 1,23 9.0:::! I 

Bond\ a111icipatio11 110/e.\· 

Total 
38-t.87() 
375."!.97 
365.151 
354.806 
343,565 

I .538.1 -t I 
990, 185 

$ ·L1<> I .02 I 

/\c!v11111.:es Oil nond anlicipalinn 1wlcs (BA 's) with the U.S. Dt.::parlmcnt ot' Rural l)evclop111c11t 
( lJS IWD) have be.en r(:C\)rdcd within l\)ng-1cm1 obl igation in the accompa nying. st:1lcmc111 \)r nel 
;1-;scl:-. l)uri11g 1hc fiscal )ear ended June 30. 2008, the proceeds received from BA ':; a111ounkd \ll 
$385.81)6. which has b~en recorded as other financing sources in his capital projecl fund, a11d a:. an 
inul·a..,I.'. in 1hc BA N's linhilit~ in the statement of net assets. fhe proceeds ot' BA 'shave been used 
fl) fi1ia111.:t' 1he con~truc1i o11 1)1' an indusrrial park in Lhe Mu11icipality. The Municipality has th~ 
:1bility. 1u refinarn.:e such 11/\ ·s 1)1) ;1 long.· tenn basis with GDI~ . The agreement wiLh USDRD i~ 
111i1H::11H.:elahk and expired during 1he tiscal year 2008. The f'ina l Munici pal General Ob l i~a1 i o11 

l1011d \.11' $2.000.000 issue by DGB will consist of bond maturing, in nnnual i11stall111l!1ll :-:. in the ~·ear:; 

'.WIN to 2029 together'' ith inh:rest unpaid from January April l. 2003 at the rate or -L75%. 

ti) Propi.:r~r Tax A tfrtmce.,· 

Un ( k lob<::r 27, I <)<)4, the Mu nicipality t.::n tered into a ti narn::ing agree111en1 with the P11cr10 Rit.:11 
Trcasu1) Departmt:1H Ill pny the debt rela1ed to the e:-:cess or pn>perty ta:-.. advances 1wcr cnl ln:1ion 
made h> 1he Put.::rro Rico Treasury Depnrtmenl. The orig.inal race amount tit' rhe 1101e was $I :I 7.x12. 
\\·hich is due in nwnthl> principal inSiallments of $765.6'2. '11 an inlcl'CSt l':ltC Of 4.)8~~' lhl'lHtg_h 
.'\ug11 ... t 2009. Outs1andi11g balance at June 30. 2008 is net tlf lhe unamortiLcd discfH11H i:-. $10,71 <> . 
I h1:· 1l111:-.ta11di11g prill\.:ipal and interest bnlances of the note pa) abk amounted to $1 1.006 including. 
i11 kr<.'sl:- 11 1· $287. The principal and interest 111atu ri ti~s are a~ follows: 

Y ~•lr eml in~ l'rinl'ipal Ui'il'OUOI 

.)Ull l' JO, a111orti'rn1io11 il murtiza t ion T o tal 

2009 9, 188 279 9.-167 

~010 1.531 8 1.539 

Total s; 10.7 19 $ ?.87 s 11 .006 



COMMONWEAL TH OF PlJERTO RICO 
MLINICIPALIT\' OF ANASCO 

Non:s To Ft ~,\ '\t.\LSTAlE IE;\TS 

.J U E 30, 2008 

c) Nore.,· p,~i·uhle ro C RIM 

I.I MS - Un August 2, 2001. the Munic ipality cnlered i111 0 a linarn:ing agreellle11 t with CRI I r\\r lhl· 
pa) 111cn1 111' tlte Municipality's ..,hare 1.11' the cost of an i 11 fornrnrio1~ 111anagemen1 system, acquired b~ 
CRI I on bcltall' or all 1mu1icipali1ii::-.. l'or the manngemcnl of a digiial darahasc of ta.\pa~crs 
prnpertic-.. k)catcd in Puerto Rii:o. The face amount of the loan \\.-:t') $5 10.929 and hen rs nu inh.' 1\~st. 

The 111\IC is payab le in mont h I~ inslallmenls of $4,258 through NtWcmber I. 20 11. Thi!> note has an 
illlputcd interest rate t)f 7.00% and \\<l:. originally recorded at irs present value oC$368,761), n1.·t 11fa11 
una111or1ized disco11nt of $142, 160, at inception. Al .lune 30, 2008. the ha lance of this ll•lle. 11ct nf thc 
11 11arn11rti1.cd discount 1)f' $30,778. n111ountcd to $159,31 2. The princ ipa l and disc1i11111 a1111H·ti t atio11 
(rcwnbl a-. interest e\.pense) 1m11uritii.:::. are a· follv\\S: 

Year l'nding Principal I )iS('(lll ll t 

.Ju ne 30i a mortiza ti on amortization Total 

2009 42,233 8,860 51,093 
2010 ·1 11,783 (l) 10 51.093 
2011 -17,-187 3.606 51,093 
2012 24 .809 738 2\547 
.. fotal $ 159,312 $ 19513 $ 178.825 

l)dinqucnt Accounts - On March 26. 2000, 1he Res11 lutio11 o. I 0 Scrie:-; 2001 -2002 w;1s enai:kd 
\\hid1 autlwrizcd the Municipalit~ 10 1.ibtain 11p 10 'l>-11-l.8RL for a 1crlll not C.\cccding :rn ~car=> - li.ir 
th i.:: rcpay111e111 of blinds i:-.sucd ti.)r the sale of dl!linquenl accoun ts. t\ finnl repayment agn:cn11.~n 1 that 
bea rs intc.:1\:sl at 6.22% beginning July I. 2007 was settled with the CRI M. The ou1 sla11ding principal 
and accrued intcre t balanc1.:s or the 111)\e pa) able to CRIM amounted l0 S231.-l-D and $14.~96. 
r1.':-.pccl iH'.'.ly. at June 30. 2008. rl1e principal and interest maturities are as folh.ms: 

Year t>ndi ng Principal Discount 

June 30, amortization amortiza tion Total 

2009 9,644 14.3<)(1 24 ,O-H1 

2010 9,6-1-1 13.7% 2.H-lfl 

2011 9,6-1..J 13, 196 22.8-10 

2012 0,6-1•1 12.5% 22.2-IU 

201:\ 9.6-14 11.997 21.6-11 

201 4-2018 -1 8,220 :;o.<>86 99.206 

20 19-202) -18,220 35,l)tJO 8-1.21 () 

202-k2U28 -18,220 18.295 66.51 5 

2029-2032. 38,567 5.'>88 4.1,555 

Tmal $ 231,447 $ 177.2-10 $ -108,687 
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COMMONWEALTH OF PlJERTO RICO 
MUN.IClPALITY Of ANASCO 

Nmcs To FINANCIAL. STATEl\IENJ'S 

J ll £ 30, 2008 

J\ t .111 11 <.: :HJ, 2008, the liabi lit) lilr C1)mpe11saled absences is composed a:-. fo llo\\S: 

Due within Due a fter 
one year one year Total 

Vacations i -134,443 290.3 I<> $ 72:1, 76:. 
Sic~ lea' c 256,548 604,039 860,587 
Compensatory t imc 123, 159 123. IS9 

Total ~ 814.150 894.358 $1.708,508 

g) l.t111tl/ill Closure am/ J>ostclo.rnre Cos/ 

/\rcordi 11 g to the rcg1tlations set fort h by the U.S Environment Prntedi\)ll /\ge11cy (f::PA) in ii... 
··snlid Wa~tc lJisp1)sal h1cilit) Criteria". i:.sued on Oc tober 9, 1991. the Municipali1y j,, r..:q 11i n:d 11i 
plac..: a tin<il cnvcr 011 the Municipality's lllndfill si te when it stops accepting \\aSlc, and It) pcrl~1r111 

c..:nain maintenan..:e and n11,n itoring. f11nctio 11s at the site to r 30 years a rter c lvsure. In aCCl\i·danc1~ 

"i1h G!\SR 1 o. 18. the: Municipal it) has performed a Sllld) of the.! activities that need availabk spacc 
;1nd lo cn111ply with :1pplicahlc: stal e and federa.1 regul:1tions. Based 1)11 1l1is study. thc M11 nicipa lit) 
h:i-; recorckd estimated liahilit~ \)r 'S2.888.893 in the :1ccompnnying. CIWFS. using currc11t ..:osts 
alloc;11cd, based 1)n the ac1ual landtill capaci ty used al June 30, 2008. rhc por1inn or the cstima11,;d 
Cllrl'l..'nl t:1lS['> [O bl' inrnrred in fut111'1: )ears is apprnximald)' $223.558. which has nol ht:Cll recmdc.:d 
:..:1 in the: :JCC\)llllXln)ing (i\\TS. r\dual costs n1<1) be difkrcnL to thc recorded estimated liahilit~ 

due to inll <1 tion. changes in lc.!clrnl)logy, or changes in J\cts and regulations. J\ t Jun ~· 30, 2008, th1.: 
'vlunicipalit~ ·s solid \\ash: landlill is still operating and its remaining c~ti111a1ed usef11I I& j., 

app1·1)xima1el y 2 year.:;. 

9. COMMITMENTS AND CONTI NG ENCIES 

I he Municipality is dell:ndanl in vari()US legal pn1cet:di11p pertaining I\) 11wtters i11cidc11tal hl 1hi: 
p..:rl(mnancc of' roul inc goH:rnrnentnl \)pcrntions. lJnder Act No. I (l..J or June 25 . I 955, as an1cndnl. 
lk'rs1\Jh arc aulhorizcd t\.) sue the Municipal ity only for causes \.1 r acli1lns sel l't1nh in said J\ c1 Ill a 
ma:-.i111u111 amount ot'$7S.OO(J m $150.000 if it il\\olves actions forda111ages to more than one pcr..;1111 
1lr w l1~-rc a single inj ured party is en ti tled 10 severnl causes \.) r acti()n. Under certain circumstances, as 
p1\l\·idd in Act. o. l) of 1)\ ember 26, I 975. as a111endcJ. the Municiµali t) may provide its 1lnic1.:rs 
;111d employees with legal r..:presentation, as well 1-1s assume the payment of any judgment that ntay he 
1.·ni.:red again:\\ them. There is 111l limitation on the pay1ne11t or :.uclt j11dg1nent. 

Wl1ich respects to p..:nding or threatened liti gation, the Mun icipalit~ do not have 1lr a11 1icipm..:d 
11nt:norahle judgments as or June 30. 2008. M(lnagement beliC\eS that any unfovornblt' OlltC\\lllC in 
rclati 11n 10 pending. or th rea1cn1;;cl litigation would nol be signiiic<1ntly. 

I'll<: Mun icipality has rep1lrtl!d, 1Hll~tanding encumbrance-; amounting to $295.322 in the gcncral fund 
al Jun\! 30. 2008. The Municipality intends to h\)nor these ern.:11 111branci:s, which wil l l'tlll linuc ltl k 
I iquidatcd under the cu rrent ) ear's budget during a lapse period that extend~ inti) the :.11bscq111:n1 

fiscal vear. 

5 l\ 



COMMONWEALTH OF PUERTO IUCO 
MUNICIPALJTY OF ANASCO 

NOT CS T o FINANCIA i. STA n :l\H: TS 

.I u 1~ JO, 2008 

HI. S C I BS l~QllENT EVENTS 

On Ju l) I X, 2008 the Cim crnn11:111al Development Bank 1)f Pt1cr10 Rim (GOB) issued lhL· folhmi n ~ 
Sp~·cial Obligation N1ites: 

• $580,000 Spc~i;tl Obligation Note <1uthorized by th<.: Municipal Legisl<1ture. rhe note due 
in annt1al principal insrallmcnts ranging from $129:000 to $161.000 plus in1eres1s or 

7.5% through Jul) I, 2012. The note will be paid \\ilh re::;ource~ rwm the s<"lles ta~ 
municipa l rcck111ptilm fund deposited in the GOB. 

• $277,000 Special Ob liga tion Note authorized by the Municipal Legisl lllu re. The 111ik duL' 
in annual principal i 11 ::;tall111ents rnnging rrn111 $5,000 In $25.000 plt1s interests 1) 1° 7.)% 
through July I, 2032. The note will be paid with resources fmm the snll!S la~ municipal 
redemption fund deposited in the li Dl3. 

On Oc11ibcr 17. 2008. ihe Governmental Devell)pment Bank of Puerto Rico (GOB> issueo a $766.000 
Specia l Ob ligation 01cs authorized by the M unieipal Legislature. The note cine in m1nual principa l 
instal lmcnls ranging from $1 1,000 lO $66,000 plus interests or 7.5% through .July I, 2033. The IHll C 

''i l l be pnid with n:soun.:es from the sa les tax municipal redempti on fu nd deposited in the GOB. 

The prm:eecls or the::.e 11\ll\.!:\ are for cnns1ructi011 and pennanent impnn emenl prt*cts in the 
111unicipality a~ required h) Stale Public Lnw No. 80 of July 29. 2007. 

11. IH:STATEM f:NTS 

The rund balance and net as-;eb ha\'e been restated 10 present the rund halanct.: 1lrjoint reso luti111h 
:-.pccial rc::,e1111e fund as r1.•quired by g.enernll) accepted accounting principle. 

I he following schedule:: rcct)nciles the June 30, 2007 fund balances as pre\ iousl) rep1ml!d b~ !he 

Munic ipality to the beginning fund balance:-., as restated: 

June 30. 2007. 
fund balance. .June 30. 2007. 

as previously Fund fund balance, 

reported reclassifications as restated 

Ma1or funds 
Gc11eral fund $ 915,287 $ $ 015,287 

Major special revenue funds 
State legislative 1oint resolutions 

special revenue fund 2,000,552 2.000,552 

S3,421 ,000 Loan Fund 2,032,214 2.032,214 

Debt service fund 1,112.260 1,112.260 

4,059,761 2,000.552 6 ,060.313 . 
Other governmental funds 1,232.967 1,232,967 

1 otal governmental funds $ 5,292,728 $ 2.000,552 $ 7,293.280 
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COMMONWEALTH OF PUERTO RICO 
MUNICIPALITY OF ANASCO 

Ncrn:sTo F tNA <:i 1.STATD1E 'TS 

,JllNE 30, 2008 

Th.: folk)w ing, :-.cheduk rernnciks the June 30, 2007 net asse.ls prev iou~ l y reponed hy till' 

'.Vlunicipality \l) the beg_inning net {IS. ets. as restated in the accompa11:>i11g. statcrn e111 ur activ it ic-;: 

.l1111r Jn. 20111. 

m·t ;t\~l·I~. 

a~ prc,· iuu,[~ 

ltl'pllrll'd 

I he 1·11nd balance and net assets. 

ltcl·las,ilira1 i11n~ 

2..IHl0.552 

6(1 

.lunl' 311. 2007. 

net a;.~cl>. 

.. ., f'l'\l:lll'tl 

$ ~5.7 'Jll.791 



COMMONWl~ATH OF PlJE.RTO RICO 

MUNICIPALITY OF ANASCO 
NOTES TO B llOCETARY COi\IPARISON Scm-:D LE-GF.NF.R'.<\L F . l) 

FISCAL YEAR E 'OED .JllNf. 30, 2008 

The M 1111 icipa I ity" s anmrnl budget is prepared under the budgetary basis of accounti ng, '"h idi is nor in 
au.:111·dnncc '' ith G/\AP. 

l mh.T the budgetary basis or accnunting, re' enues are genera II) recognized ''hen cac;h is nxcived . 
Slwrt-tcrlll illld long-tt·nn h1)1T(I\\ ing:-. lllil)' be used to finance budg.etat) e.\Ce<;S or e.\pencli111 res \l\'Cr 
n:ven uc~ . 

l !nder thi.: hlldt.!.elary b;15. is or m:L:1H111ting the Municipality uses enL:lllllrlrance accounting l(l n.:c11rd the ft ii i 
an11H1111 11f purchase 11nler'i. contracts and other commitments of appropriated resource:-. as ckductil1th 
from the appropriation prior the actual e.\penditure. In the g.owmmental funds. l!11c11111hrn11c1.:-, 
acL:uunting. is a significant aspect of budgctat) control. According.I} . C.\penditures arc generally rcconkd 
"hen Lhi.: related expenditure is i11curred or encumbered. Available appropri:11io11s and encum brances ;m: 
es1 abl ished 11' lapse lll1e yea r af'ter the end of liscal yea r. /\moun ts requi red 10 seltle c la i111 s i111d 

_i t1dgmc11ts aga inst the Municipality, and cena in other liabil ities, are not rec1)g11i1cd 11 nli l they arc 
encumbered llr otherwise pt'l>cessed for payment. Unencumbere<l apprnpria1ions and cncumbranct.·:- lap 
at ) eah:nd. Other appropriations. main I) ca pita I prqjects appropriations, are continuing accounh li.lr 
which lhe lunicipal Legislature has authorized that an unspent b11lance rrnm the pri1.)I' ) ear be c11rricd 
1'11rw:ml and made available for current spend in~. 

T he accomp<i nyi ng l111dg.cta ry Cnm parison Schedule - Genera l Fu nd, provides inlim1rn1 ion abn111 thi.: 
gent.·ral l'u11d 's original budget. the amendments made to such budget , and the actual genera l fund 's 
results (\r npcrations under the budgetary basis of accounting for the fiscal ) car ended June 30. ~008 . 

1-: \c..:pl liir 1hc General Fund and the Debt Sen ice Fund, the Municipality legally due:-. nnl adupr budget-. 
fnr its majnr spc:c ia l revenues and capitHI projects funds. /\ccordi'ngl), ne i1her accl11npan) ing ba:-.ic 
1·i 11 ;111cial s1:1 lt'. 11H:nts. 1ll'1r req ui red supplc1nen1ary int'orma1 ion inc lude st<llemenb l1r ri.:vct lUl~S and 
e.\pe11di tur..:::-. - hudget and actua l-hudgclary basis. or budgetary com parison schedules, re-;1)l:Ctiv..:: I ~ , l\11· 
th..::s..:: maj11r pt\)g.rams. 
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( 0\1\ION\\ E:\ 1.1 11 OF l'l Elrl 0 IH< 0 

~ 11 IN IC ll'.\ Ll'n 01· AN. \ SCO 

\ch.:duk 11 1° fl,• , «nu.:' and l.:\f1C!Hl it111\'' - l!uJ;;c1 and i\cl11<1I 

llu,lgcrar} H:1~1' • Dehl :O,i:I\ 11:.: Fuud 

Y c<ir cnllell June .\0 21 111x 

B111lgc:1cd :1111n11111s 

Re\ «llll.:'. 

l'l'l'fl<:l"l) I:!'"'' 

l: \111.·11di111r.::-.: 

lkhl , ,·n ·ic..: . 

l'rincipal 

lnl<"r.:<-1 
I nla l c\po::mli111r.:,. 

lfrrnnc: ilia t ion of <liffercnns: 

"•lllln's 1011.m-. nr linancial rc:.011rc.:': 

( lribin~I 

'.> h2 l.543 

h2U4.1 

J')').105 

2n.33x 
$ 1121.5-U 

'lo ~ 

,\..:lual :11111111111s 1budg,·1ar) basis) "a, ailahl..: for appropriatinn:'" 

1·.-0 111 th..: hudg.;:1;1r) corn p<tri:-1111 s..: 11..:duk 
l)ifl;:r,·nc,·:- • h11Jg,·1;ir) h:i~j , lo CJ\AI': 

R.-~ourn:s ..:111hid,·1-.:d r.:' .-1111cs liir lina1Kial rq1oni11g 
hut 1lt1I li1r bud;.;~la r) p111 pt1,_,., 

IJi lkr..:11.:..:, 111 ha'<.:S nl .1..:..:011111111i;: 

N,·1 im: r..:;i,,~ 111 p111p.:n' l:i\ 1.:..:..:i \ ahk 

\k1 d.:..:1\·a:-.1.: in d<.'.t<·n\:d r.,;, ,· m11.::-. 

I 1•tal 1\·v..:11 1 11.:~ r.:p11rtcd <Ill th1.: ' 1.11enJ<·n1 HI rC\ .:nu.: . 

l'inal 

621.5·13 

621 ,:i-11 

399.20" 
222,.1.'18 
621.5-IJ 

.:\pc· 1Hli 1 11rc~ and ..:ha nge~ i11 1·1111d ba lanci:~ · ~1wcrn111..:111:i l fumb 

I ',,.,out flu\\.; of li11anc1al 11>ot1rc.:,; 

,\..:tual a11111l111b (h11dgi.:1ar) ba:-,i~) "101.11 chargc~10 appropt iations" 
fr111n th..: h11dg.:1<1ry l'llmpa r i~<)ll sd1..:d 11le 

I lilkrt'n..:t.:' - ht1d!;t.:tar~ ha~i~ tn G/\/\P: 

I r•111,1l-1' 111 n1hc1 funds ill'<.' 11ulll1\\\' nr linan..:ial rt'.St)llrl' C:-. hut 

:11«:· 1101 l'.'.\pt::ndi 1 111\·~ ft•r hudg..:tar) purpo'l'' 
I )1ffcrcn.-c·, in h:i,;c: <. 1\l':tn:11un1i 11 g: 

;-..,;1 in..:rca'..: in ma1u1..:d bond-. du.: and pa).ihlc 

:\d d..:..:i\·a~..: in m<1l111cd in1.: rc·<.1 du.: and p.1yahl..: 

I otal ''11'.'nditur,·, 1<:p111·1i::d 1•n th.: -;1~1 1cn1<.:111 111' r.:w1111..:~. 

l'\ll\: lldi1un: :-. and d1:111ge" ill fund l'alant·.::-. go\ ( rtltlll:nl;il runds 
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. .\dual .1111011111:-

(hudg..:tary 

ba,i::-) 

:io3.n7 1 

){1.\.67 1 

:n ,.ooo 
222 . .HU 
597J.J() 

')I ( 3.1.<169.00) 

Vari;111,·,· "i1h 

linal h11dg,·1-

.1wr (1111da) 

'.> (57.872) 

( ~7.X72) 

( ~ -1.205 I 
2 

b L?-l.20.> l 

$ (33J169.00) 

.'!> )(1'.i.(17 1 

\5J>')(, 

)2. 121 

Ci.I Iii 

$ h:\7.(,ll-1 

$ ) 1/7. 1-10 

.lXh .. 159 

\11.0011 

115.117:\ ) 

':. 'i'Jl'i,7 2 ~ 



COMMONWEATH OF PUERTO lHCO 

MlJNKIPA LITY OF ANASCO 
NOTES TO fl llDGETA RY CO \IPARISON SCl1 £0l LE - DEBT SERVICE F UN D 

FISCAL Yf:AR ENOEO J UNE .30, 2008 

!\ll annual bud~cl has lil bl:' prepared under lhe budgetary basis of ;11.::1.:\\Ulllillg. which is nOI in aCc\\rdance 
\\ilh ()1\ /\P li11' 1he Debi Servicl.! Fund. Under the budge1ary basi-. ()f a1.:clmnting. revenues an.: general!) 
n::co1-!.ni1.cd whe11 cash is rece ived. 

l'n1p1.·rl) la.\ rc\cnuc~ are ust:d by c;nn lor the pn) mcnt of princip:il and in1ere:>t of bonds is:-ucd b) 
them. 13udgctcd trans lers 1H1t l'rnm the General Fund are made 10 !111a111.:c budg:t:lary debt rl.!q11iremc11 ls 111' 
Opcrati1lnal Honcb paid though CRIM. 

1·1ic acc\l111pa 11yi ng nudi:;clary C\\111parisrnt Scheduk -- Debt Service Fund, provides inl\wmation aho111 
lh1.· l>ebt Sen ice fund';; original budge! and the actual results or oper;1tions under the budgetary basi~ ur 
<IC\.'\Hlllting for !hi.! fisGtl ~ear ended JullC 30, 2008. 

L.\1.:1:.·pt ror the General fou nd and the Debt Service Fund, the Municipali ty legally does 111.11 adopt budg.l'ls 
li.ir it s rnajor ::;pccial rc\~nuc~ and capi1al projects funds. /\ccordingl) . nei1her an:ompclll) ing basic 
Ii na 11-: ia I sta kmcnts. n\ir req u i ri..:d supplementary in formal ion include statements m n:\ 1;11111.;s ;ind 
L'\lh~ 1Hl i tures - budget and actual-budgetary basis, nr budgetary comparisun schedules. n:specti \cl:·. I'm 
thc'>l: ma_jt ir programs. 
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COMMONWEALTH OF PUEUTO RlCO 

i\1lJNICIPALITY OF ANASCO 

SCHEDULE OF EXPENDITURES OF FEDERAL A WARDS 

FOR THE YEAR ENDED JUNE 30, 2008 
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COMMONWEALTH OF PUERTO RICO 
M UNJCIPALlTY OF ANASCO 

Sc11Eot11.E OF ILxP£NDnunEs Or l"f£O£R,.\t. AwA1rns 

YEAR ENDED JUNK 30, 2008 

US Department of Housing and Llrhan 
lkvclopmmt 

Uin.:c! Program: 
Community Development Block Grant/ 

Slate· s Progrnrns 
Section 8 - Housing Choice Vouchers 

US Department of Health and Human Services 
Passed through: 

Pl~ Department ot' Fami ly: 
Child Care and Development nlock Grant 

US Department of Agriculture 
P;1sscd through: 

Department o!'Fducation 
Child and Adult Cmc Food Program 
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NUMBER 

14.2'.28 
14.871 

93.575 

10.558 

J~XPENDITURES 

$ 680.392 
460.89() 

84,485 

13.()9() 



COMMONWEALTH OF PUERTO RICO 
MUNlClPALJTY OF ANASCO 

NOTES To Sc 11nH11.E Or £xrENDITURES OF FtmEllAL AWAH.os 

,l lJN E 30, 2008 

I. BASIS OF PHES l~NTATION : 

lh~ :KClllll lX111yi 11g Schedule \)r Expcndirures of Federa l Awards includes the kdera l gran t activ ity \)r 

rv11111icipality of' Aiiasco and is prepared on the modified accrual basis or account ing. /\1;cordi 11g ly, 
rn1101mt::; prc::;ented in the accompany ing schedule agree to amourn s presented in rhe basic fi n:rnc ial 

~l:HclllCll l S. 
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REPORT ON INTERNAL 

CONTROL OVER FINANCIAL REPORTING 

A n OR COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT 01' FINANCIAL 

STATEMENTS PERFOnMED IN ACCORDANCf, 

WITH COVERNMENT AUDITING STANDAROS 



ilwdot> Pll. @tax JV~ 
( c.T1 ifittl P 11 h1i~· .\n:ouulanl 

REPORT ON INTERNA L 

J\IE!\IHEH: 
. .\nn·riran l ns tilutt· of C.-rlilil'd l'uhlir .\rro111 11anb 
1'11trto Hi to Suriel) uf (',·rtitinl l'nhlir A<Tu11111;1111.' 

CONTROL OVER FINANCIAL REPORTING 
AND ON COMPL IANCE AND OTHER MATTERS 

RASED ON AN AUDIT OF FINANOAL 
STAT EMENT PERFORMED TN ACCORDANCE 
WITH GOVf:RNMENT AUDITlNG STAN DARD 

To the Honorable Mayor and 
Municipal Lcgislativt~ Body 

i\ilunicipality of Aii:1sco 
Aiiasrn, Puerto Rico 

I have aud itecl lite linancial statements of governniental act1v1t1es. each major fund , and the aggregate 
remain ing lund info rrnarinn of Municipality of Aiiasco, as or and fo r the year ended .l une 30, 2008 
which cll lkctive ly comprise the M11 11 icip<tlily of Ai'iasco's basic li nancial state1111:::nts and have iss11cd tn) 

rl'pmt tht' re un dated December ~3. 2008. I conducted my audit in accorda nce with ;iudit ing stamh1 rd~ 
~1..'t kT<il l y accepted in 1he United States of' America and the standards app licable to linancill l audit\ 
c1rn tll i11ed in Gtivernment Aud iting, Standards, issued by the C:ornptrnllcr Ceneral ()f the. United Slates. 

lntl.'rnal Control over Financing l~cportin g 

111 planning and perfixrning my audit, I cons idered Munic ipality o r At1asco's internal Ct)lllnil uver 
li 11;1ncial report ing as a bas is IC.H· designing ou r auditing procedures !"or the pmpose or c:-..pres~ing tll) 
npin iPth on 1he ii11ancia l s1atements, but not fo r the purpose or expressi ng an opinion ot' tht: effcct ivc 1 H::~..; 
or the Municipality or A1iasco's i111crnal c011tro l over financial reporting. Accord ingly, I do !Wt C\press 
:111 upi 11 i ~ll 1 llll the ei'lect.i ve ncss llt'thc Municipa lity ul'Al'iasco's internal control over fina nc ial rcpt)1'li11g. 

t\ co1111d dcl'iciency c:.:-.. isls when the des ign or operali(in 1lf a control does not allovv nrn 11age1nen1 1)r 
cm pl\iyees. i11 the 11tirmal c1n1rse of performing their assigned functi ons, to prevent or dct1:·ct 
mis~t;1tcn1cnh \)(] a t imely basis. A significant deficiency is a control clclic iency. or comhinati1_)n ot' 
c<rnlr1)I dclicie11cies, that ad versely atlect:;, Mu ni cipal ity of Ai'\asco's abi lity 10 initiate, authorize, rcct1rd. 
pn.KCS:':. or report financial dali'1 rel iably in accordance with generally accepted acco11nting pri11cipk:-; such 
that then:. is more than a remote lih.el ihood lhat a misstatement of Municipality of Ailasc11's li nanci;tl 
~1<ncmc.11 ls that is more thn 11 i11co11 seque11tial will not be prevented or detected by Municipali ty llf 

1\ il<lsCl' ' :-; internal control. 
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REPORT 0 '.'I COMPUANC I~ AN O ON INTERNAL CONTROL (CONTINUED): 

/\ material wca l..11ess is a sig11ilica11t defic iency. or combina til)ll \)r signilicant dc fo.: i enc i e~ , th;11 results in 
more than a remote likclilHll'd tha t a material misstatement of the linancial staternenrs will nrn be 
pn.:V1.:n11:d or dctcctt::d h) Municipality of /\fiasco's internal control. 

M~ cnn::.idcration or internal control O\ er financiCll reporting was form the limited purpo~c descrihl'd in 
the first paragraph of thi s section and would not necessarily identil) al l deficiencies in internal rn11tn1I 
that might be signific:int (k liciencics or lllaterial weaknesses. I did not identif\• any deficiencies 111 

inh:rnal tlrnlrol over financial rcpL1rting tlrnt I consider to he material weaknesse:>. HS defined above. 

Com pliann· and Othrr Material 

1\ part or obtaining rcasnnable assurance about \\.ht:thcr Munic ipality of Afrnsco·s lina11c ial sta temcnis :in.: 
rrce M 111aierial 111isstatc1m:n1. I performed tests o r its compliance with certain provisions or laws. 
reµ1ilat iL1ns. 1.·0111racb. and grant agrcl..'111e111s, noncompliance '' ith '"hich ClHild have direct ::ind material 
c.:nl: .... 1 un the: dctennina lil)n Llf financial statement amounts. Ho" 'ever, providing an opininn on 
C\'lllpliancc.: "ith those prm isions \\as not an object iv~ of our audit, and accordingly, I do 110 1 e.,prc:s:-. 
.;ud1 an opinion. rl1c results of our te::;tS disclosed no instances of 11oncomplia11cc or other matters that 
:ire rcquir..:d to be reroned umkr Government Auditing Standards. 

Th is rcp\11t is intended sole ly l'or th~ info rmation alld use or rnamigt::1111.:11t, Mulli <.:i pa l 1..cgisl;iiive 11,1d). 
and fcd..:ral awarding a:;cncies and pass-t hough entities and i'> not inte nded to he and should not he u~ed 
h) ;1 n y\lne ot her than l hese spec i l'lcd part ics, 

December 2:\ . 2008 

/\guas 11uenas. Puerto Rico 

I .icc11st:: Nn. 1339 
hp ires December I. 20 I 0 
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REPOl~T ON COMPLIANCE W IT ll 

R£QUllH':M l':NTS APPLJCABLE 

TO EACH MA.JOR PROGRAM AND ON l NTERNAL CONTROL 

OVER COMPLI ANCE IN ACCORDANCE WITH 

OMB Cll~CULAR A-133 

T2 



( "·riili\·d l'11hlir .\ rrn u111a111 \IE\IBF:R: 
-\111ai1·;111 l nstitnlc of ( 'erriti,·tl l'uhlic \n·1111111anl' 
Pm·r111 l{i1·0 Socictv nf ( 1·r1ili1•tl l'uhlic .\rr11unlat1h 

IU:P01rr ON COMPLIAN(:E W ITl1 
Rf.QUIREM £NT APPLIC ABL E. TO EACH M A.IOR PROGRAM 

AN O ON INT ElrnAL CONTROL OVER 
COMPLIANCE IN ACCORDANCE W IT M OMB C IRCU LAR A-133 

To the •lonorabk M ayor and 
lunicipal Legislati ve Holly 

Mu n iciralil y of Aiiasco 
AiHISl'O, Puerto nico 

Com pl iance 

i ltavc auditeci the ~ompliancc or the Municip<.1lity of Aih1sco, '' ith the types 1)f eomplia111.:i.: rcquircmenl" 
di.:s1.:ribed in the lJ.S. Of'tice or Manage111e11r and Budget (0Mf3) Ci rrn lar A- 133 Complia111..:t: S11ppk111cnt 
that arc :ippli1.:ablc 10 1.':-tch ot' it::. m:~j or tecternl prograllls fi.ir the year ended June.: 30, 2008. Mu nicipa li ty 
111' /\1'i:tsco's lllaj1>r kdcral prngrams are identified in the surnmar) or auditor's results section or thl.'. 
41\.'C(>Jl)panying schedule or finding and questioned costs. Complia LlCe \\ ith the requirement nr la\\S. 
r\!gt1 latit1ns. con I r:lcts and grants appl icabk to each of its m(\jM f"edera I µrogra ms is the rc.spons ibi I ity nr 
th1.· 1unic ip;tl ity \) r Aiiasco' 111 <1nage1m;11 l. My responsibility is to i.:xpre:-.s an opinion 1'11 the Munit·ipa lity 
111· A1bsc\, ·s compliance based 1)n my aud it. 

I conduckd llt) audit t)f complia111.:e in accordance '' ith auditing standards gcnerall~ a1.:ccp1ed in the 
l1 11i11.·d St;ttcs 1)r Ameriea; thi..: stn ndarcls applicable lo tinancia l audih co11 tai11cct in G\1\i.:ntmt:.'. 11 1 ,1\udi1i11~ 
S1:111d:1 rds, iss11ed by the C\1mptr1) ller Genern l or the United Stated; and OM 13 Cin.:11la r A- 1.13, Audit:- 111' 
State and l.\lc:ll Ciovnnntents, ;1nd on- Pr~)fit Organizations. llwse standards and OMIS Ci r.:ular 1\ -133 
r1.·quirc that 1 plan and perrorrn thi..: audit to l)btain n:as111lable assurance ab11ut whether nnnc1,mplia11ce 
'' ith thl' t) pcs nr L'.1)111pliance rcq11irl'111cnb referred to above that c11uld haw a direct and material dti:1.:1 
()n :1 ma,111r kderal program occurred . /\n audit includes examin ing, on a lest basis, evickncc about 
Muni1.: ipal ity or Aiiasco's C1)mpliance with those req uirements and perliw111ing such 11ther procedurL:.'> as I 
c11nsidcrcd nl.'.t:ess:lr) in the circ11mstanccs. I believe that my audit pnwicles a reas\rnabk basis for m~ 
1,pini11n. M) audit does n1)l prn' idea legal determination on Municipalit) \)r A11asc\) 0

!> cnmplian.:L: '' ith 
I hnsc n:qu irL:nH:nts. 

111 Ill) opi ni1.111, the Mu nicipnlity nf Ailasc1.i. complied. in a ll materia l respects. with the rcq uirrnients 
n.·krrcd l\) abo'..: 1hat are applicable I\) each t)f irs major federal program for the year entkd June .rn. 
~tlllX . 
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REPORT ON COMPLIANCE WlTH l{F.QU IREMENT APPLICABLE (CONTINURD): 

Internal Co ntrol Over Com plia nce 

!he manng.~mcnt of tvlunicipality or Aiiasc1\ Puerto Rico is responsibk for establishing and n1aintni11in~ 
'-·lkcli\c internal control o'er compliance "ith requirements or In\\:-., regulations. contracts and g.ranh 
applicabk l1l li:deral programs. 111 planning and p~rforming my audit. I considered the Municipalit) 1lr 
Aiiasc11\ internal co11t1\ll 1wer compl iance with requirement that cou ld have a direct and makri:-il clkct 
I )(I a 111<1j11(' tC<krn I program in order h > determ ine my auditing. proced ures for the purpose: ll r expre~:.i ng 
111:· opi11i11n L'n cnmpl iance. bur not for the purpose of express ing an opinion 011 the e ffecti veness 111' 
interna l c1)11tn)I nvcr compliance. Accordingly, I do not expres-.. an opin i1)n 1.ln tile cft~cti,cnc-;., ni' 
Municipality of Aiiasco·s internal C1)11trol over compliance. 

:\ contrnl delicienC) in an entity's internal control over compliance exists "hen the de<;ign or operation or 
a control dlle:-. 1101 allow 1rnrnagement or employees, in the normal course 0f performing their ass ig.nl:'d 
l'urn.: t i\111s. In prevt:nl or detect noncom pliance -.vi th a type of corn pl iance rl:'q uirelllent or a t~deral prngr;1111 
\)n a ti111cl) basis. A sign ificnnt de liciency is n control deficiency, or combination of control dcticiencic-... 
1ha1 adv1.-r:-.Cl) affects the entity's ability to administer a lederal pn.,grnm such that then~ is more 1ha11 a 
remote li"elihood that 11\lnC:Olllplianee \vith a type ol' compliance requirement or a federal prng,ram that i..; 
11H1re lhat i111.:1H1sequential will n1ll be prc\entccl or detected b) the e111i 1 ~ ·s internal comrol. I c1)n<;idcr the 
1klici1.' ncics in internal control \\Ver compliance descrihecl in th<:: accomp;1nying schcduk nf findi 11 gs and 
q11csti1111cd cnsb ns ite111 0 1-07 to he signilicant deficienc ies. 

1\ lllatcrial wca"ncss is a signilicant deficiency. or combination of sign ificant dellciencics. that rt::rnlt.; in 
nhlrc that a remote likelihood that material nonc1)mpliance with a type or compliance r1.'quire111cnt \)r a 
l~dc.:ral program will not he prc\e111ed or ckteetccl b) the entity's internal control. I do not Cllllsider an~ 1li' 
the ck lici1.•ncie::; described in the accompany ing schedules of findings and q11es1ioned cci:.t::. 111 be material 
wca"nesscs. 

ly C\1nsideration or internal c1)11tr11l O\'er compliance was for Lhe limited purpo'ie described in the 
prn:cdini; paragraph and \\'OUld 1101 necessarily identi fy all deliciencies in internal c0ntl'lll that mi~ht be 
'>i~n i licant dcticiencit>s or material "eaknes~es as defined abo\'e. 

This report' is intended solely for the in formation and use of the management and the Municip;tl 
l .cg,islal i"e l.hidy of the Mun ic ip;1 I ity of Ailasco. feel era I award ing a ge ne ies and pnss-th ro11g.h cnt ii ics ;111d 
is 11\ll internh.:d Ill be and should not be used by anyone other than these speci lied parties. 

I kcember 2:\. 2008 
/\p1as l~ul.'nas. Puerto Rici) 

l .i ct.:n~c o. 1339 
hpirl.! Dccl.!111ber I. 20 I 0 
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The stamp o. 2373624 1)i'rhc P11cJ'l1) Rico 
Sm: iet\ ot'Cenilied Public Acclluntanb 
\\'as a fli~cd to the oril!.inal of this report. 
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SECTLON I - SlJMMAl~Y OF AUDITOR'S RESULTS 
l"inanc ial Sl~llernents 

Typl' or audito1"s report issued 

lnlL:rna l control ovi.:r li nanc ial n.:pnrt ing: 

• i\/l;11cri<il wc..:akncss (e:-i) iclenli lied? 
111 Rcponahk condition(s) iclcntilicd 

tk1t is not Clrnsick.recl to be mate rial \Veaknesses? 

t1ncornp lia 11c:e material to financia l statement noted? 

Fedaal AwanJs 

I 11 tern:d cont ro l over major programs: 

• Materi al we:-ikness (es) identilied? 
111 Rq)<Wl ct1nd it inn(s) idcnt i tied that are not considered 

Ll) he mate rial weak ness (es) 

Ty11c ur aud i1 or' s report issued on corn pl iance for 
ma1ur prngrams 

/\11y audit l'indings disclosed th:n <l re required to be 

reported in acconbncc with sect ion SI O(a) nl' 
Ci rc ubr /\ -LU 

ldc11 lil ica tin11or1m1jo r prngrarns : 

Cf< A Number(s) 
14.87 1 

Dol lar 1hresho ld used \ ti dist ingu ish between type /I. 

:111d type H programs : 

1\udit qualilied as low-risk audited'! 

76 

lJ nq ua Ii ficd 

yes 

_ _ yes 

__ yes ._Lno 

ves 

_ yes x 110 

lJ nqualificd 

_ _ yes 

Name of Federal Program 
Section 8 -- I lousing Choice 
Voucher 

$300,000 

__ yes _x__no 
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SECTION II - FINANCIAL STATEMENT FINDING 

NO II ·~ 
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SECTION Ill - Ff:.Of.RAL AWA RDS FINntNGS ANO QLI ESTIONEI> COSTS 

i 0 L 
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