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Aguadifia was the site of the U.S. military's Ramey Air Frre
Base for almost five decades. During this perod. Agu  a
was home to the Strategic Air Command 72nd Bombardment
Wing. Heavy equipped with B-52s. a very strategic facility
during the Cold War.

Though the infrastructure still exists. it was handed over to the
Government of Puerto Rico in 1973, The aenal facililies are
now civilian contralted by the Puerto Rico Ports Authoritv. The
= the

The paracks now nost e raro
.. ... The Officers Club now hosts the
Faro Conference Center. a 22.000-foot (6.700 m) meeting
facility.
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Campus ang the elementary school became the Esther
Feliciano Mendoza Middle Schoot.

There is stili an active parl of the base that hosts the Coast
Guard Borinquen Air Station. There are also other government
agencies installed at Ramey. including the United States
Department of Homeland Security Customs & Border
Protection, and the United States Border Patrol, the United
Forces for Rapid Action of the Puerto Rico State Pokice and
the Puerio Rico National Guard.

Ramev 5 also the site of the ne

This is a recreational park .coe. o rues e wvvnnes
e puject has a skate bowl in concrete ideal for everyone
who likes this sport, a spiash park and other recreational sites
for kids. and a racetrack. In addition, a buitding is jocated in
the center of the park, which has gazebos, and in the second
fioor a room availabie for rent.

vi

The strategic location of Aguadilla has made it one of the most
famous in world<lass surfing beaches. Aguadilla's beaches,
being the most numerous of ail other municipalities in Puerto
Rico, host a variety of amateur and professional surfing
events every year. They have also hosted a varety of
championships. including the |SA werd championships in
1968 and 1988. Aguadilla's famous surfing spots include
“Surfer's Beach®, "Table Tops®, "Gas Chamber”, "Las Ruinas”,
and "Survival”.

ECONOMIC FACTORS
Local Economy

Aguadilla was once primanly a fishing village, but hi
changed with the times. Although there i still a great deal of
commerciat fishing in Aguadilta, the City is now also home to a
variety of industrial plants ranging from LifeScan.
Symmetricom and Hewlett Packard at San Antonio
Technological Park. These industria) plants have drastically
increased the income per capita of Aguadilla, creating a robust
middle class and upper-middle class, by Puerto Rican
standards.

We have two other industrial sites: Montafia Industriaji Park
and Camaseyes. In the fast one, Suiza Dairy. Micron
Technglogy, and Productos La Aguadillana are located. While
the Puerto Rico Police Academy. Automeca Technical College,
and another branch of Hewlett Packard are located in
Montafia (ndustrial Park.

Effective November 15, 2008, the Commonwealth of Puerto
Rico implemented a State Sales & Usage Taxes of 6%.
Through Act No. 80 of July 29, 2007, all Municipalities in
Puerto Rico were required to impose an additional 1%. which
is retained by the Municipaliies. We restricted the use of the
1% for the solid waste disposal management. Dunng this
fiscal year. the Sales and Usage Taxes Revenue was just
above $4.3 milfion.

There are other new companies establishing in our City,
discussed in detail in the Major Initiatives Section.

_>ng - Term Financial Planning

As shown in the Balance Sheet - Governmental Funds
Financial Statements, the General Fund has a total of $10.6 of
fund balance. This amount, according to GASB 54
requirements, Fund Balance is divided onto four categories:
Restricted. Committed. Assigned, and Unassigned. There was
no Resiricted Fund Balance for the year. Committed Fund
Balance was 3247991, Assigned Fund Balance was
$309.747, and Unassigned Fund Balance was $10,024.036,

The Due from Cther Funds line item of the Ralance Sheet —
Govemmental Funds Financial Statemel  General Fund
which is 4.1 milion. mainly related to the expenditures
incurred by projects and services camied by other funds.
which are financed by the General Fupd until the Federal
Govemment or State Agencies transfer the funds.
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standards for the preparabon of state and jocal government
hnancial reports

For a Certificate of Achievement to be awarded. a government
must publish an easly readable and efficently organized
Comprehensive Annual Financial Report which complies wth
program standards. This reporl also must sabsly both the
generally accepted accounting pnncipies and applicabie legal
requirements,

We believe that ow cument report conforms with the

Cenificate of Achievement Program requirements and we
subrnit if to the GFOA to determine its etigibility

Resoectfuliv submitted.

MIS. NOEME AITONSO valle
Finance Director
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INDEPENDENT AUDITOR'S REPORT

Honorable Mayor and
Members of the Municipal Legislature
Autonomous Municipality of Aguadilla, Puerto Rico

Repont on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of Autonomous Municipality
of Aguadilla, Puerto Rico {Municipality), as of and for the year ended June 30, 2014, and the related
notes to the financial statements, which collectively comprise the Municipality's basic financial statements
as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance ¢f internal contml relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibitity

Qur responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable o financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and performn the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disciosures in
the financial statements. The procedures selected depend on the auditor's judgment. including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those nsk assessments, the auditor considers internal control retevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropnate in the circumstances, but not for the purpose of expressing an opimion on the effectiveness of
the entity's internal control. Accordingly. we express no such opinion. An audit aiso inciudes evaiuating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.



Opinions

in our opinion, the financial statements referred to above present fairly, in all matenal respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the Autonomous Municipality of Aguadilia, Puerto
Rico, as of June 30, 2014, and the respective changes in financial position and, where applicable, cash
flows thereof and the respective budgetary comparison for Generat Fund for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Emphasis-of-Matter
Newly Adopted Standards

As discussed in Note 23 to the financial statements, the Municipality adopted new accounting guidance,
Governmental Accounting Standards Board {GASB) Statement No. 67, Financial Reporting for Pension
Plans — an amendment of GASB Statement No. 25, and GASB Statement No. 70, Accounting and
Financial Reporting for Nonexchange Financial Guarantees. Our opinion is not modified with respect to
this matter.

Other Matters
Required Supplementary information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis on pages 4 through 23 be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Govemmental Accounting Standards Board, who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operationai, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we oblained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
compnse the Autonomous Municipatity of Aguadilla, Puerto Rico's basic financial statements. The
combining and individuai nonmajor fund financial statements, and introductory and statistical sections are
presented for purposes of additional analysis and are not a required part of the basic financiai statements.

The accompanying combining and individual nonmajor fund financial statements are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records
used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the combining and individual nonmajor fund financial statements are
fairly stated, in all material respects, in relation to the basic financiat statements as a whole.



The infroductory and statistical sections have not been subjected to the auditing procedures applied 1n the
audit of the basic financial statements and. accordingly. we do not express an opinion or provide any
assurance on them.

Other Reporting Required by Governmental Auditing Standards

In accordance with Government Auditing Slandards, we have also issued our report dated Decemnber 5,
2014 an our consideration of the Municipality s internal contrgl over financial reporting an our test of its
compliance with cerlain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpese of that report is 10 describe the scope of cur testing of internal control aver financial
reparting and compliance and the resulls of that testing, and not to provide an opinien on the internal
control over financial reporting or on comphance. That report is an integral part of an audit performed in
accordance with Government Auditing Slandards in considered Municipality’s internat control over
financial reporting and compliance.

ROMAN TORD & CO., CPA, C.SP.

LICENSE # 35 - INFORCE
Yauco, Puerto Rico
December 3, 2014

Stamp #E115255 was affixed to
the criginal report
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The following is 2 discussion and analysis of the Autonomous Municipality of Aguadilla of the Commonwealth of Puerto
Rico (Municipality)'s financial performance. inciuding an overview and analysis of the financial activities of the Municipatity
for the fiscal year ended June 30, 2014. Readers should consider this information in conjunction with the information included
in our letter of transmittal, which can be found preceding this namative, and with the Municipality's financial statements,
including the notes to the financial statements, which are localed after this analysis.

FINANCIAL HIGHLIGHTS

Government-wide Highlights

The government-wide financial statements report information about the Municipality as a whole using the economic
resources measurement focus and accrual basis of accounting:

Net Position of the Municipality Govemmental Activities. on a gavernment-wide basis. increased at the close of
fiscal year 2014 by $5,938.420 and 2013 decreased by {33,157 .175).

Net Position of the Municipality Business-Type Activities, on a government-wide basis, increased at the close of
fiscal year 2014 by $2,271,814. and 2013 increased by $462,155.

Net Position of the Municipality, Govemmental Activities, on a govermment-wide basis, exceeded its liabifities at
the close of fiscal year 2014 by $152,610.386, and 2013 by $146 672,266, as restated.

Net Pasition of the Municipelity Buainess-Type Activities, on a govermment-wide basis, exceeded is liabiiities at
the close of fiscal year 2014 by $13,697.433 and 2013 by $11.425 619.

Net Position of the Municipality, on a government-wide basis, exceeded its liabilities at the close of fiscal year
2014 by 3166,307.819, and 2013 by $158,097 883, as restated.

Total Revenues of the Municipality Governmental Activities, on a government-wide basis, decreased by $444, 265
{0.8%}) and expenses decreased ($10.8) milion (19.25%) in comparison with year 2013

Tolal Revenues of the Municipality Business-Type Activities. on a govemment-wide basis, increased by $251,958
{11.6%) and expenses decreased (3265.537) (12.8%) in comparison with year 2013

Total net change in net position, on a govemment-wide Basis, amounted to $8.209.934. an increase of $10,904,954
{404.6%) with respect to pnor year (2013) net change.

Fund Highlights

The fund financial statements provide detailed information about the Municipelity's most significant funds using the current
financial resources measurement focus and modified accrual basis of accounting

At the close of the current fiscal year, the Municipality's govemmental funds reporied combined ending fund
balances of $34.640,265. a decrease of {34,225,643) in comparison with the prior year.

The General Fund reporied an excess of revenues over expenditures and other financing sources and uses of
$189,323 and unassigned fund batance of $10.024,036.

Proprietary funds reported combined fund net position of $13,697.433, an increase of $2,271,814 in comparison
with prior year, afler transfer of (19,071) and contributed capital of 31,669,127 Without these transactions the resuit
of operation of the proprietary funds was positive by 3621,758.

continue



General Financial Highlights

The Net Investment in Capital Assets from Governmental Activities as of June 30, 2014 was $126,568,583
($210,261,974 of capital assets, net of accumulated depreciation, retated debt of $89,703,926 and unspent capitat
debt proceeds of $8,010,535), and $10,831,270 (net of accumulated depreciation) from Business-Type Activities.

Long term debt general and special obligations bonds decreased to $81.827,829, approximately a decrease of
4.8% {¥4,167.000) with respect to prior year balance.

A new line of credit was issued by the Gavernmental Development Bank as interim financing for the construction
of Las Cascadas Hotel. Of the total approved line of credit of $21,750.000. the amount used as June 30, 2014 was
$9,226,097.

Other noncurrent liabilities increases and net reductions from payments amounted to $1,086,990 and ($1.725,030).
respectively. Such decrease is principally for payment of prior year property taxes liquidation for the amount of
$905.074 during the fiscal year.

On a budgetary basis, actual revenues exceeded actual expenditures by $626,1330, net of $2,309,621 transiers out
to other funds.

Estimated Revenues increase by $455,254 and total expenditures reflect economies of $170,876. Tatal Variances
amounted to $626,130 or 2.0% of estimated resources.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the Municipality's basic financial statements, which
include three components: {1} Gavernmentat-wide Financial Statements, (2) Fund Financial Statements, and (3) Notes fo
the Basic Financial Statements. The focus is on both the Municipality as a whole (governmental-wide) and the major
individual funds. The duai perspectives allow the reader to address relevant questions, broaden a basis for comparison
(year-to-year or government-to-government), and enhance the Municipality's accountabifity. These various elements of the
Comprehensive Annual Financial Report ate refated as shown in the graphic below.
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continye









The Govemmental Activities of the Municipaiity include general government, public works and sanitation; public
safety, cuiture and recreation, housing, welfare, and community development and education. These activilies are
primarily financed through property taxes, other local taxes and intergovernmental revenues. The Business-Type
Activities of the Municipality include the Aguadilla City Enterprises that group the administration and operation of
the Aguadilla's Waterfalls Aquatic Park. Aguadilla's Ice Skating Arena and others non-major enterprise funds.

The government-wide financial statements can be found on pages 24-25 of this report.

Fund Financial Statements

Afund is a grouping of related accounts that is used to maintain control over resources that have been segregated
for specific activities or objectives. The Municipality, like other state and focal govemments, uses fund accounting
to ensure and demonstrate compliance with finance-related legal reguirements. All of the funds of the Municipality
can be divided into two categories: governmentat funds and proprietary funds. The fund financial statements provide
more detailed information about the Municipality's most significant funds. Funds are accounting devices that the
Municipality uses to keep track of specific sources of funding and spending for particuiar purposes. Some funds
are required by Federal and Gavernment regulations, as well by bond covenants.

Governmental Funds - Governmenital funds are used to account for essentially the same functions reported 2s
Governmental Activities in the govemment-wide statements. However, unlike the govemment-wide statements, the
govermmentat funds financiat statements focus on near-term inflows and outflows of spandable resources, as well
as on balances of spendable resources available at the end of the fiscal year. Such information may be useful in
evaluating the Misnicipality's near-term financing requirements.

As required by GASE Statement 54, Fund Balance Reporting and Governmental Fund Type Definitions, fund
batances for the govemmental funds are reporied in classifications that comprise a hierarchy based on the extent
to which the govemment honors ¢eonstrainis on the specific purposes for which amounts in those funds can be

spent.

In paricular, unassigned fund balance may serve as a useful measure of a government's net resources available
for spending at the end of the fiscal year. At the end of the cument fiscal year, the Municipality's govemmental
funds reported combined ending fund balances of $34.6 million. Approximately 24.5% of this amount is available
for spending at the government's discretion (Unassigned Fund Balance). The remainder of fund balance is
restricted, committed or assigned to indicate that is not available for new spending because il has already been
committed.

Because the focus of governmental funds is narmower than that of the government-wide financiat statements. it is
useful to compare the information presented for governmental funds with similar information presented for
Govemmental Activities in the govemment-wide financiai statements. By doing so, readers may betier understand
the long-term impact of the govermment's near-term financing decisions. Both the Governmental Fund Balance
Sheet and the Gavemmental Fund Statement of Revenues, Expenditures, and Changes in Fund Balances provide
a reconciliation to facilitate this comparison between govemmental funds and Governmental Activities.

The Municipality maintains several individual govermmental funds. Information is presented separately in the
govemmental fund Balance Sheet and in the govemmental fund Statement of Revenues, Expenditures. and
Changes in Fund Balances for six major funds and an aggregate total for all non-major funds. The Municipality's
major governmental funds are the General Fund, Head Start Fund. Construction & Improvement of Recreational
Facilities Fund, Real Manna Fund. Las Cascadas Hotel Fund. and Debt Service Fund. Individual fund data for the
Municipality's non-major governmental funds are provided in the form of combining statements elsewhere in this
report,

continue






FINANCIAL ANALYSIS OF THE MUNICIPALITY AS A WHOLE
Government-Wide Financial Statements Analysis

The following Table presents a summary of the Statements of Net Position as of June 30. 2014 and 2013

Tabk 1
Commonwealth of Puerta Rlca
Autoncmous Municipality of Aguadilla
Statament of Net Pasilion
As of June 30,
Govermnmental Aclivities Busineds-Types Activitien Total
4 paigki 14 2013 2014 paip ]
Current and Non-current Assels § 57429703 8§ 609%3IVB0 & 30mTA1 0§ Z0159V2 § 604614Vd4 5 62969752
Capial Assels (as Resiied) 210,261 974 195,583,611 10,591,270 5.500.418 221,153,244 205,142,029
Total Assets 267 691,677 256,537 391 13923041 11,624,390 281,614,718 268,161,781
Current Labibes 6,420,503 5.606.625 2223681 161,438 6,643,764 5,768 Dad
Uneamed Revenues 9.357.268 0376 437 - . 9,357 268 0376437
Noncurrent Labilies 99,303,120 94.882.063 297 37332 99 306,367 04,019,385
Total Liabikities 115,081 291 109,865,125 225,608 198,11 115,306,599 110,063,396
Net Posdon
Nel invesiment n Capilal Assets 128.568.583 123.887 885 10.881.270 9,608,418 139,455 853 133,496,303
Restricied 21 008 552 0662 715 - . 21 (98 552 20,662.715
Unreskicied 2.343.361 2121 666 2806 163 181720 5,740,414 1.938.867
Total Net Position ] 152610386 § 146672266 5§ 11697421 3 11425613 3 166307819 § 158,09?&5
Analysis of Net Position

As noted earlier nel pasition {assets over liabilties) may serve over time as a useful indicator of a gavernment's financial
position. Assets exceeded habilities by $166.307,819 at the close of the most recent fiscal year.

The largest portion of the Municipality's net posiion refiects its investment in captal assets {e.g., land, buildings,
infrastructure, motor vehicles, and machinery and equipment} for $139.453,853 [tofal capital assets less accumulated
depreciation and less any relaled outstanding debt used to acquire those assets]. The Municipality uses these assets to
provide services 1o its citizens and consequently. these assets are not available for future spending. The resources needed
to repay the debt refated to these capital assets must be provided from other sources. because capital assets are not
generally kquidated for the purpose of retiring debt.

Restricted net position represent resources that are subject to extemal restrictions on how they may be used.

Untestricted net position are he part of the net position that can be used to finance day-to-day operations without constraing
established by debt covenants, enabling legislation or other legal requirements.

As of June 30, 2014 the Municipality presented unrestricted nef position of 35,749,414 This batance was affected by long-
term obligations such as compensated absences 54.951.914, and other debis for the amount of $3,197 280 (including
Landfill Post-Closure Care Costs obiigation of $3.002 278) for which the Municipality did not provide funding in previous
budgets. Historically, such obligations have been budgeted on 2 pay as you go basis withoul providing funding for their
future liquidation. There is $2,806,163 in unrestricted net position reperted in connection with the Municipality's Business-
Type Activities and $2.943.251 in Governmental Activities.



An additional portion of the Municipality's net position ($21.098,552) represents resources that are subject to extemnal
restrictions on how they may be used There was an increase of $435 837 in restricted net posiion. (See Table 1 and Figure
1)

FIGURE 1%
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Changes in Net Position

The following table summarizes the changes in net positian for the years ended June 30, 2014 and 2013

Table 2
Commonwealth of Puerts Rico
Autonomous Municipality of Aguadiila
Changes in Net Position
Forthe Yeare Ended June 30,
Govemmental Activities Business-Type Activitios Total
2014 013 Wi 2013 2014 2013
Revenuos:
Program Revenues’
Charges or Services $ 1553787 § 1854693 § 243548 5 217989 $ 3085439 % 40383
Operaling Gran's and Conrbubons 10 860 545 8.907 699 . . 10 860 546 8.907 692
Capeat Granks and Conrbulons . 72,305 - - - 72,3505
General Revenues
Propary Taxes 16,048 488 13686377 . . 16 048 488 13,686,377
Yolme of Busmess Taxes 10.266 648 10816480 - - 10 266,649 10,816,480
Sales and Usage Taxes 4300571 4 408.603 - - 4300571 4 408603
Consruchon Excise Taxes 1 626.085 2039815 - . 1626.065 2039815
InErgavernmental 6,927.561 10.873.228 - - B 927 561 10.873.228
Interasks 613672 405120 . - 613672 05120
Other General Revenues 832 151 409439 - - 82213 405432
Total Revenues 53.028 454 53473759 2431 648 2178690 55 461,142 55.653.449
Governmental Acilvities Expenses:
General Admnsiamon 16 157,548 16 682,732 . . 15 157 648 19,682 732
Publc Sakty 2.037.547 1479491 - - 2037547 1 979.9M
Pubhc Works 2762485 3202954 - - 2.762,485 3.202.554
Culure and Recreaion 998 705 1327 901 - - 998 705 1327 961
Healh and Saniakan 3083684 4520104 - - 3983684 4,520,704
Land#il Post-Closure Care Cosls . 1 675,885 - . - 1575885
Pubic insrucion 6,154,158 5.130, 948 - - f.154 158 £.120.945
Hurman Sarvices and Welare 6102 196 7 743853 - - 6.102 156 7743053
Urban Development 522,299 6251920 - - 522 299 6.251.920
Inerest Costs 3.722 696 3755996 - - 3722656 3.755.99%
Total Expenses 45441318 56 213042 - - 45441 318 56,273.042
Bueiness-Type Acthvities Expenses:
Aguadilia Cily Enerprises - - 1 809 890 2,075 427 1 809 8%0 2075427
Total Expenses - - 1,609.890 2.075 427 1,609 890 2075427
Increase (Dacrease) in Net Positlon
Betore Capital Contribution
and Transfer 7586176 {2 799.28)) 621,758 104 263 8209 5 {2 695 020
Capral Connbutons {1 663 127) (357892 1668.127 357 892 - -
Transter-in { QU 19071 - 119.071} - - -
Changen in Net Position 5938120 (3,157,175) 2271,814 462,155 8,200,934 (2,605,020}
Wet Pson - Beginning 748,672 268 149 929 441 11425619 10.963.464 168,097 B85 160.792 905
Met Position - Ending $ 152,610,386 5 145,672,266 § 13897433 § 11425619 $ 168,307,815  § 159,097,885
conkinue
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1.

FINANGIAL REPORTING ENTITY

The accompanying financial statements present information on the financial actvities of the Autonomous Municipality
of Aguadilla of the Commonwealth of Puerto Rico (Municipality} over which the Mayor and the Municipa
Legislature, have direct or indirect goveming and fiscal control. These financial stalements have been prepared in
conformity with accounting principles generally accepted in the United States af America (GAAF).

A. Organization

The Municipality was founded in the year 1775, and operates as a governmental unit of the Commonwealth of
Puerto Rico (Commonweafth), under the Act Number 81 of August 30, 1991, known as "Autonomy Municipalties
Act of the Commonweatth of Puerto Rico”. The governmental system of the Municipality s composed of the
executive and legislative bodies. The Municipality is govemed by a Mayor and is elected every four years inthe
generat eiections of the Commanweatth. The legislative body (Municipal Legislature} consists of 16 Legisiators also
elected in the general elections of Puerto Rico for a four-year peniod.

The Muricipality provides services such as: health, public works, sanitation, aids and services 10 Jow-income and
elderty citizens, public safety, housing and urban development, culture and recreation, planning, zoning and other
general and administrative services. As a government entity, the Municipality is exempt from both federal and
state faxes.

B. Reporting Entity

A reporting entity is comprised of (1) the primary government. (2) component unit organizations for which the
primary govermment is financial accountable, and (3) other organizations for which the nature and significance of
their relationship with the primary govemment is such that exclusion wouid cause the reporting entity's financial
statements {0 be misleading or incomplete, and they are financialy accountable to the primary government. The
prnmary govemnment consists of all funds. departments, boards and agencies that are not fegally separate from the
Municipatity and for which the Municipality is financial accountable.

The accompanying basic financial statements include all departments and organizations units whose funds are
under the cusiody and control of the Municipality. In evaluating the Municipality as a reporting entity,
management has addressed all the potential component units. GASB Accounting Stangards Codification Section
2600, Reporting Entity and Component Unit Presentation and Disclosure. require the inclusion of organizations that
raise and hold funds for the direct benefit of the primary govemment.

GASB Accounting Standards Codification Section 2100. Defining the Financial Reporting Entity. describes the
crileria for determining which organizations. functions, and activities should be considered part of the Municipality
for financiai reporing purposes. The pnmary criteria include appointing a voting maprity of an organization's
goveming body, and the Municipality’s ability to impose its will on thal organization or the potential for the
organization to provide specific financial benefits ta. or impase specific financial burdens on, the Municipality. A
second criteria used in evaluating potential component units is if the nature and significance of the relationship
between the organization and a primary gavemment are such that to exclude the organization from the financial
reporting entity would render the financial statements misleading or incomplete.

A legally separate, tax-exempt organization should be discretely presented as a component unit if all of the following
criteria are met: (1) the economic resources received of held by the separate organization are entirely or aimost
entirely for the direct benefit of the primary govemment, ils component units, or its constituents; (7} the primary
government orits component unils, is erfitled to, ar has the ability to otherwise access, a majority of the economie
resources received or held by the separate organization, and: {3) the economic rasources received or held by an
individual organization that the specific primary government, or its component units, is entitled to, or has the ability
to atherwise access. are significant to the pimary govemment.

conbnye
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2. SUNMARY OF SIGNIFICANT ACCOUNTING PCLICIES - continuaton

The focus of the Statement of Net Position is designed to be similar to bottom line results for the Municipality's
Govemmentat Activities and Business-Type Activities. This statement combines and consolidates governmental
fund's current financial resources {short-term spendable resources) with capital assels and long-term obligations.
The Statement of Net Position presents the reporting entities’ assets, deferred outfiows of resaurces, liabilities, and
deferred inflows of resources, with the diflerence reported as nel position. Net positions are classified as net
invesiment in capital assets, restricted when constraints are placed on them that are imposed by external parties
or by laws or reguiations, and unrestricied. Designations solely imposed by the Municipality's management are
not presented as restricted net position.

The Statement of Activities presents a comparison befween direct expenses and program revenues for the different
Business-Type Aclivities of the Municipality and for each function of the Municipality's Govemmental Activities.
Direct expenses are those that are clearly identifiable with a specific function or segment. In addition, to the extent
that indirect costs are allocated to the various functions, the pregram expenses will include both direct and indirect
costs. Program Revenues include charges 10 customers or applicants who purchase. use. or directly benefit from
goods, services, or priviieges provided by a given function or segment, and grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or segment. Taxes and other
items properly excluded from program revenues are reported instead as general revenues.

Governmental Funds and Proprietary Fund Financial Statements (GFFS)

The GFFS Jthe Balance Sheef, and the Statement of Revenues, Expenditures (Expenses) and Changes in Fund
Balance/Nel Position] provde information about the Municipality's funds The emphass of fund financial
statements is on major governmental and enterprise funds, each displayed in a separate column. Non-major funds
are summarized into a single column,

Each fund is a separate accounting entity with a seli-balancing set of accounts used 1o record the financial
transactions and balances of that enfity. individual funds have been established as stipulaled by legal pravisions
or by administrative discretion. The Municipality uses fund accounting, which is designed to demonstrate iegal
compliance and to segregate transactions reiated to certain government functions or activities.

The Municipality reports the following major governmentat funds:

General Fund - This is the general operating fund of the Municipality. It is used to account for all financial
resources. except those required to be accounted for in another fund.

Head Start Fund - This is the fund used to account for all transactions of the Head Starl Program. The
objectives to this program are to provide comprehensive health, educational, nutntional. social and other
developmental services primanly to economicaliy-disadvantaged pre-school children and infants and
{oddiers so that the children will aftain school readiness, | is used to account for all financial resources
from the Federal Government {US Department of Health and Human Services} and ihe corresponding
matching funds.

Construction & Improvemenl of Recreational Faciliies Fund — Account for the construction and
improvement of parks, centers and other recreational facilities. These projects are financed by bond issued
and other state appropriations.

Real Marina Fund - This is the fund used to account for ait financial resources and transactions related to
the loan for the construction of the Pasea Real Marina Project, which is financed by a Section 108 Loan
from the US Depariment of Housing and Urban Development (HUD).

continue
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continuation
The financial statements of the proprietary funds are the following:

Statement of Net Position — Assets and liabilities are presented in a classified format to distinguish between
current and long term assets and liabilities. No deferred outflows/#inflows of resources are presented.

Statement of Revenues, Expenses and Changes in Fund Nef Position — Revenues and expenses are reporied
by distinguishing between operating and non-operating revenues and expenses.

Statement of Cash Flows — The primary purpose of the Statement of Cash Flows is to provide relevant
information about the cash receipts and disbursements of the Municipality during the fiscal year. The
information of the Statement of Cash Flows should help financiat report users assess (1) the Municipality's
ability to generate future net cash Rows; (2) ability to meet #s obligation as they come due; (3) its needs for
external financing; (4} the reasons for differences between operating income and associated cash receipts and
disbursements and the effects on the entity's financial position of operating, capital and related financing
aclivities, non-capital related financing activities and investment activities during the period.

During the course of operations the Municipality has activity between funds for various purposes. Any residual
balances ouistanding at year end are reported as due fromfo other funds. While these batances are reported in
fund financiai statements, certain eliminations are made in the preparation of the GWFS. Balances between the
funds inciuded in Governmental Activities {i.e., the governmental funds) are eliminated so that only the net amount
is included as internal balances in the Governmental Activities column. Simifarly, balances between the funds
included in Business-Type Activities (i.e. the enterprise funds) are eliminated so that only the net amount is included
as intemal balances in the Business-Type Activities column.

Further, certain activity occurs during the fiscal year involving transfers of resources between funds. In GFFS these
amounts are reported at gross amounts as transfers infout. While reported in GFFS, certain eliminations are made
in the preparation of the GWFS. Transfers between the funds included in Governmental Activities are eliminated
so that only the net amaunt is included as transfers in the Govemmental Activities column. Similarly, balances
between the funds inciuded in Business-Type Activities are eliminated so that only the net amount in included as
internal baiance in the Business-Type Aclivities column.

The Municipality reports its financial position (Bafance Sheef) and results of operations [Sfatement of Revenues,
Expenditures (Expenses) and Changes in Fund Balance/Net Position) in funds, which are considered separate
accounting entities. The operations of each fund are accounted for within a set of self-balancing accounts. Fund
accounting segregates funds according to their intended purpose and is used to aid management in demonstrating
compliance with legal, financial, and contractual provisions.

Notes to the Basic Financial Statements

The notes to the basic financiai statements provide information that is essential to a user's full understanding of the
data provided in the basis financial statements.

Required Supplementary Information

The basic financial statements includes a Statement of Revenues, Expenditures, and Changes in Fund Bafance -
Budget and Actual - General Fund as part of the GFF S, instead of the Budgetary Comparison Schedule - General
Fund, which includes as part of the Notes to the Basic Financial Statements, reconciliation between the statutory
fund balance for budgetary purposes and the fund baiance for the General Fund as presented in the GFFS.

continue
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continuation

Expenditures are recorded when the reiated fund liability is incurred, as under accrual accounting. However, debt
service expenditures, as well as expenditures felated to compensated absences, and ciaims an judgments, are
recorded only when payment is due. General capital asset acquisitions are reported as expenditures in
govemmental funds. Principal and interest on bonds payable are recorded when they matured (when payment is
due), except for principal and interest of bonds due on July 1, 2014, which are recorded as govemmental fund
liabilities of June 30, 2014 which is the date when resources were available in the debt service fund. Proceeds of
general long-term debt and acquisitions under capilal leases, if any, are reported as other financing sources.

The accompanying Bafance Sheet — Governmental Funds generally reflects only assets that will not be converted
into cash to satisfy current liabilities. Long-term assets and those assets that will not be converted into cash to
satisfy current liabilities are generally not accounted for in the accompanying Balance Sheet- Govermnmental Funds.

The measurement focus of the GFFS is on decreases of net financial resources {expendifures) rather than
expenses. Most expenditures are measurable and are recorded when the related governmental fund liability is
incurred. Allocation of costs, such as depreciation and amortization, are recorded in the accompanying Statement
of Activities, but are not fecorded in the accompanying GFFS.

C. Stewardship, Compliance, and Accountability
Budgetary Information

The Municipality's annually adopts the Budget Resolution for all operating funds of the Municipality except for
certain restricted accounts (Unassigned Fund Balance up to the maximum of cash available). Budgetary control is
legalty maintained at the fund level. The budget is prepared using the medified accrual basis of accounting with
encumbrance included as budgetary basis expenditures. Unexpended appropriations at the end of the fiscal year
generafly iapse. However. they may be re-appropriated for expenditures in the following fiscal year,

The Municipality's Budget Resolution provides transfer authority (1) fo the Mayor and the Management and Budget
Director. within and between departments and funds, as tong as the total budget of the Municipality (net of interfund
transfers) is not increased; (2) 1o the Management and Budget Director to implement grant budgets as the grant
applications are accepted by the Municipality; and (3) to the Managemeni and Budget Director to amend (re-
appropriate) each new year's budget, to the extent of cutstanding encumbrances, andfor unexpended project/grant
appropriations at year end. Municipality's Legislature action is required for (1) use of the budgeted Legistature
contingency, and {2) the approval of a supplemental appropriation{s). During the year, severai suppiementai
appropriations were necessary.

For budgetary purposes, encumbrance accounting is utilized to the extent necessc., .0 assure effective budgetary
control and accountability and to facilitate effective cash planning and control. The encumbrances (i.e.. purchase
orders, contracts) are considered expenditures when incurred. For GAAP reporting purposes, encumbrances
outstanding at year-end are reported as assigned fund balances and do not constitute expenditures or liabilities
because the commitments will be honored during the subsequent year. In addition. under the budgetary basis of
accounting, revenues are recorded when cash is received.

The unencumbered balance of any appropriation at the end of the year will lapse at the end of such fiscal year.
Other appropriations. mainly capital projeci appropriations, are continuing accounts for which the Municipal
Legislature has authorized that an unspent balance from the prior year be carried forward and made available for
current spending.

The Municipality follows these procedures. in accordance with law, in order to establish the budgetary data
reflected in the Stafement of Revenues. Expenditures. and Changes in Fund Balance - Budget and Actual -
General Fund.

continue
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continuation

The Special Revenue Fund has not been included in the budgetary comparison because balances are not
budgeted. Also the budget prepared for the Federal Financial Awards Programs included in the Capita! Projects
and Special Revenue Funds is based on a program penod which is not necessanly the same fiscal year.
Accordingly, it's not practical {o present an annual comparison of budget for such programs.

D. Assets, Liabilities, and Net Position

1

2)

Cash, Cash Equivalents, Cash with Fiscal Agent, and investment

The Municipality's cash are composed of demand deposits in commercial banks, demand deposits in the
Govemmental Devefopment Bank of Puerto Rico (GDB), and cash equivalents in commercial banks. The
Municipality has adopted the Statement of Uniform invesiment Guidelines for the Municipalities of the
Commonwealth of Puerlo Rico, issued by the GDB as promulgated by Act No. 113 of August 3, 1995. The
Finance Director of the Municipality. follow the guidelines, is responsible for investing the avaitable resources
in certificates of deposit and other short-term investments. Investments are made from the avaitable combined
funds of the Municipality and, accordingly, it is not practical to disclose certificates of deposit and other short-
term investments individually by fund in the combined financial statements. Interest earned on certificates of
deposit and other short-term investments are recognized as revenue in the General Fund and in Real Marina
Fund in accordance with amount invested. Cash in the Special Revenue and Capital Project Funds are
restricled; accordingly, resources available were not used for poo! investmenis. Cash Equivalents are
investments with an orginal maturity of 90 days or less,

Cash with Fiscal Agent in the Debt Service Fund represents special additional property tax coliections retained
by the GDB, deposit in the GDB and restricted for the payment of the Municipality's debt service, as
established by law. Cash with Fiscal Agent in other governmental funds consists of undisbursed proceeds of
certain bonds issued for the acquisition and construction of major capital improvements, or grants which are
maintained in a cash custodian account by the GDB. This sinking fund is maintained by the GDB, agency which
acts as the insurer and payer of the Municipality's bonds issued in accordance with law.

Receivables and Payables

Activity between funds that are representative of lending/borrowing amangements outstanding at the end of
the fiscal year are refemred to as either “due to/from other funds” (i.e., the current portion of interfund loans) or
“advances toffrom other funds” {i.e., the non-current portion of interfund loans). All other outstanding balances
between funds are reported as “due toffrom other funds.” Any residual balances outstanding between the
Governmental Activities and Business-Type Activities are reported in the government-wide financial statement
as “interfund batances”.

Advance between funds, as reported in the fund financial statements, if any, are offset by a fund balance
reserve account in applicable governmental funds to indicale that they are not available for appropriation and
are not expendable available financial resources.

Receivables consist of all revenues earned but not colected at June 30, 2014. These account receivables are
shown net of estimated aliowances for uncoliectible accounts. which are determined upon past collection
experience, historical trends. and current econornic conditions. intergovernmental receivables in the general
fund represent mostly sales and usage taxes. federal grant and contributions, property tax accounts that are
levied by Municipal Revenue Callection Center {MRCC}. a governmental entity created by the Carnrnonwealth.
Intergovernmental receivables i the other governmental funds represent amounts owed to the Municipality
for reimbursement of expenditures incured pursuant to federally funded grant and contributions and state
appropriations, and the amount in the debt service fund represents the distribution of property tax colfected
which is restricted for the debt service.

conbrue
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continuation

3)

6)

7}

The accounting policy for Works of Art is that they are capitatized at their historical cost or fair value at date of
donation whether they are held as individuat items or in a collection. Capilatized collections or individual items
that is exhaustible, such as exhibits whose useful lives are diminished by disptay or educatiorial or research
apptications, are depreciated over their estimated useful fives. Depreciation is not required for collections or
individuai items that are inexhaustible. At June 30, 2014, all Work of Art are considered inexhaustible.

Impaired capital assets that will no longer be used by the Municipality, f any are reported at the jower of
carrying value or fair value. Impairment losses on capital assels with physical damages that will continue to be
used by the Municipality are measured using the restoration cost approach. Impaimments of capital assets
that are subject to a change in the manner or duration of use, or assels affected by enactment or approvat of
laws or regulations or other changes in environmental factors or assets that are subject to technologicat
changes or absalescence, if any, are measured using the service units approach.

The Municipality is prevented legally from entening into obligations extending beyond one fiscal year, and
most lease agreements entered by the Municipality contain fiscal funding clauses or cancellation clauses that
make the continuation of the agreements subject to future appropriations. The Municipality's lease
agreements do not include contingent renfal payments no escalation clauses. Accordingly, lease payments
are recorded in the GYYFS3 as expense when incured.

Deferred Outflows/Inflows of Resources

In addition o assets. the Stafernent of Nef Position will sometimes report a separate section for deferred
outflows of resources. This separate financia! statement element, deferred outflows of resources, represents
a consumption of et position that applies to a future perod(s) and so will not be recognized as an outfliow of
resources {expensesfexpenditures) untf then. The Municipality has no ifems that qualify for reporting in this
category.

In addition to liabilities, the Staternent of Net Position will sometimes report a separate section for deferred
infows of resources. This separate financiai statement element, deferred inflows of resources, represents an
acquisition of net pasition that applies to a future period(s) and so will not be recognized as an inflow of
resources {revenue) until that time. The Municipality has nc items that qualify for reporting in this category.

The Municipality has items, which anises only under a modified accrual basis of accounting that qualifies for
reporting in deferred inflows of resources. Accordingly, the items. unavaifable revenue. is reported only in the
govemmental funds Balance Sheet. The govemmentat funds report unavaifable revenues from Property Taxes
Liquidation from CRIM and Federal Grants. This amount is deferred and recognized as an inflow of resources
inthe penod that the amaunt become available

Uneamed Revenues

In the GWFS, uneamed revenues arise only when the Municipality receives resources before it has a legal
tiaim to them. in the GFFS. anses when the foliowing situations occur: potentiai revenue does not meet both
the measurable and available cnteria for revenue recognition in the current period.

Long-Term Obligations, Bonds Issuance Costs, and Premium or Discount

The kabiities reported in the GWFS inciude the general and special obligation bonds, fong-term notes, other
noncurrent labilities (e.g. wvacation, sick leave, claims and judgments, noncurrent habiliies o other
govermmentai entties and third parties, and landfii’ post closure care costs). Bond premiums and discounts,
any, are deferred and amortized over the life of the bonds using the effective interest method. Bands payable
are reported net of the applicable bond premium or discount, if any. As per GASB Statement Na. 65. Bond

Issuance Costs incwmed are reported as expense in the fiscal year incurred.
conimnue
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - contruation

8)

9)

In the GFFS, gevernmental fund types recognize bond premiums and discounts, if any, as other financing
sources and uses, respectively, and bond issuarce costs as debt service expenditures. {ssuance costs,
whether or not withheid from the actual debt proceeds received., are reported as debt service expenditures.
Expenditures for pringipal and interest payments for governmental fund general and special obligations bonds
are recagnized in the Debt Service Fund when due.

Compensated Absences

The Munlcipallty accrues accumutated unpaid vacaticn and sick leave and associated empioyee-retated costs
when earned (or estimated to be eamed) by the empioyee. The Municipailty's employees are granted 30 days
of vacations and 18 days of sick leave annually. Vacations may be accumulated up 1o 2 maximum of sixty (60}
days and sick leave up to a maximum of ninety (90) days. In the event of employee resignation, the employee
IS paid far accumulated vacation days up to the maximum aliowed at the current rate. Separation from
employment prior o use of all or part of the sick leave terminates all nghts for compensation, except for
employees with ten years of service who are entittied to sick leave pay up to the maximum allowed. The
Municipality accrued a liability for compensated absences. which meet the following crileria: (1} the
Municipality's pbligafion relating to employee's rights to receive compensation for future absences is
attributable to employee's services already rendered; (2) the obligation refates to rights that vest or accumulate.
{3) payment of the compensation is probable; and (4) the amount can be reasonably estimated.

In accordance with the above criteria and requirements in corformance with GASB Accounting Standards
Codification Section C60, Compensated Absences. the Municipality has accrued a liabilty for compensated
absences, which has been eamed but not taken by Municipality's empioyees. inciuding its share of social
securty and Medicare payments made on behalf of the employees in the accrual for vacation and sick leave
pay using safary rales effective at June 30, 2014, All vacation pay is accrued when incurred in the GWFS and
PFFS. For the GWFS, the cument portion is the amount estimated to be used in the following year. For the
GFFS, all of the compensated absences are considered long-term and therefore, are not a fund liability and
represents a reconciling item between the fund level and govemment-wide presentations. Also, GFFS record
expenditures when employees are paid for leave or the balance due in accrued upon the employee’s
separation from employment.

Claims and Judgments

The estimated amount of the liability for claims and judgments. if any. which is due on demand. such as from
adjudicated or setiled claims. is recorded in the General Fund when the liability is incurred. The Noncurrent
Liabilites includes an amount estimated as a contingent liability or fiabilities with a fixed or expecied due date,
which will require future available financial resources for its payment.

10) Accounting for Pension Costs

The Munieipality accounts for pension costs from the standpoint of a participant in a multiple-employer cost-
sharing plan Accordingly, pension costs recognized in the accompanying basic financial statements are equal
to the statutorily required contributions. with a liability recorded for any unpaid required contributions.

conimue
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continuation

For the purpose of applying the requirements of GASBS No, 27, as amended. the state government of the
Commonwealth is considered to be the sponsor of the Employees’ Retirement System of the Govemment of
the Commonwealth of Puerto Rico (ERS), a multiemployer cost-sharing defined benefit pension ptan and
Defined Contribution Hybrid Program, in which the employees of the Municipality paricipate. The
Municipality is considered a participant, and not a sponsar, of these retirement sysiems since the majority of
the participants in the aforementioned pension trust funds are employees of the Commonwealth and the basic
financial statements of such retirement systems are pant of the financial reporting entity of the Commonweaith.
Act No. 3 was enacted on April 4, 2013, amended the Act No. 447 for the purpose of establishing a major
reform of the ERS effective on July 1, 2013 (see Note 18).

Also, the Head Start Program of the Municipality participates in a contributory defined contribution pfan named
Pension Ptan of Defined Contributions of the Head Start Project of the Municipality of Aguadilla.

11) Landfill

As per requirements of State and Federal laws and reguiations the Municipality should be obligated to place
a final cover on its closed tandfili and perform certain maintenance and monitoring functions at the iandfill site
for the next thirty years. The landfill has been closed and approved by the U.S. Environmental Protection
Agency {(EPA} (See Note 11). The estimated liability for municipal solid waste landfill post-ciosure care costs
(including monitoring and maintenance) include an estimate of all post-closure care costs to be incurmed in the
Municipality's closed solid waste landfill, and is recorded as a kiability in the accompanying GWFS, Statement
of Net Position, under the provisions of GASB Accounting Standards Codification Section L 10, Landfilf Closure
and Post-Clasure Care Costs.

The estimates post-ciosing costs are made using current costs. The liability should be adjusted annually to
reflect the effects of inflation. advances in technology, changes in regulations or similar changes.

At the govemmental funds’ level, landfill post-closure care costs do not constitute an outflow of current financial
resources and shoutd not result in the recognition of a governmental fund liability or expenditures. Post-closure
care costs are recorded in the Statemenf of Revenues, Expenditures and Changes in Fund Balances -
Govemmental Funds as expenditures in the accaunting period in which the payments are made.

12) Proprietary Funds Operating and Nonoperating Revenues and Expenses

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues
and expenses generally result from providing services and producing and defivering goads in connection with
a proprietary fund's principal ongoing operations. The principal operating revenues of the Municipality's
enterpnse funds are charges to customers for sales and services. Operating expenses for enferprise funds
include the cost of sales and services. administrative expenses, and depreciation on capital assets. Al
revenues and expenses not meeting this definition are reported as nonoperating revenues and expenses.

13) Net Position/Fund Balance
A} Net Position

Net position represent the difference between assets, defemed outflows of resources, liabilities, and
deferred inflows of resources in the GWFS.

The GWFS and Proprietary Funds Financial Statements utilize a net position presentation, which are
categorized as follow:

continue
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continuation

B)

e Net Invested in Capilal Assets — These consists of capital assets, net of accumulated depreciation
and amortization, reduced by the outstanding balances of bends payable, notes payable and other
debts that are attributed to the acquisition. construction or improvements of those assets. For the
purposes of determining the outstanding debt atinbuted to capital assets, the total long-term debt
related to the acquisition, construction or improvements of capital assets has been reduced by any
related unspent debt proceeds. In addition, the outstanding debt atinbuted to capital assets does not
include accrued interest payable, non-capital accrued liabilities, inter-fund loans and other financial
assels.

For Governmental Activities, Net Investment in Capital Assets is comprised of the following:

Capital Assets, Net of Accumulated Depreciation........ .. $210,261,974
Qutstanding Balance on Related Debt.. ................. {89,703.926}
Unspent Capital Debt Proceeds.............cc.cccconnrinnnnn. 8,010,535
Total Net Investment in Capital Assets .................... $128.568.583

For Business-Type Activities, net investment in capital assets is comprised only on Capital Assets.
Net of Accumulated Depreciation {$10,891.270). No Outstanding Balance on Refated Debt or
Unspent Capital Debt Proceeds exists.

s Restricted Nef Position — These result when constraints placed on net position use are either
externally imposed by crediors, grantors, contnbutors, and the like, or imposed by law through
conshtutiona! provisions or enabling legistation.

» Unrestricted Net Position — These consist of net position which do not meet the definition of the two
preceding categories. Unrestricted net position often are designated, o indicate that management
does not consider them to be available for general operations. Unrestricted Net Position ofien have
constraints on resources that are imposed by management, but can be removed or modified.

Net Position Flow Assumption

Sometimes the Municipality wiil fund outiays for a pariicular purpose from both restricted (e.q.. restricted
bond or grant proceeds) and unrestricted resources. In order o calcufate the amounts to report as
restricted - net position and unrestricted — net position in the government-wide and proprietary fund
financial statements. a flow assumption must be made about the order in which the resources are
considered to be appilied. It is the Municipality's policy to consider restricted - net position to have been
depleted before unrestricted — net position is applied.

Fund Balance
Fund Balance Classification
Fund balances for the governmental funds are reporied in ciassifications that comprise a hierarchy based

on the extent to which the Municipality honars constraints on the specific purposes for which amounts in
those funds can be spent.

continye
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2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continuation

The nonspendable classification contains amounts not in spendable form or legally or contractually
required to be maintained intact. Restricted amounts contain restraints on their use externally imposed by
creditors, graniors, contributors. or laws or regulation of other governments; or imposed by law through
constitutional provisions or enabling legisiation. Commifled amounts can only be used for specific
purposes imposed by farmal action of the Municipality’s highest level of decision-making authority. The
highest level of decision-making authonity is the Municipal Legislature and il takes a resolution to establish
a fund balance commitment. Amounts intended to be used for specific purposes are assigned.
Assignments should not cause deficits in the Unassigned Fund Batance. Unassigned Fund Balance is the
residual ciassification for the General Fund.

Fund Balance Flow Assumption

Sometimes the Municipality will fund outlays for a particular purpose from beth restricted and unrestricted
resources (the total committed. assigned, and unassigned fund balance). In order to catculate the amounts
{o report as restricted, committed, assigned. and unassigned fund balance in the GFFS a flow assumption
must be made about the order in which the resources are considered to be appiied. It is the Municipality's
policy o consider restricled fund bafance to have been depleted before using any of the components or
unrestricted fund balance, Further, when the components of unrestricted fund baiance can be used for the
same purpose, committed fund balance s depleted first, followed by assigned fund balance. Unassigned
fund balanice is applied tast.

Fund Balance Policy

The Municipality believes that scund financial management principles require that sufficient funds be
retained by the Municipality to provide a stable financial base at all times. To retain this stable financial
base, the Municipallty needs to maintain a General Fund balance sufficient to fund all cash flows of the
Municipality, to provide financial reserves for unanticipated expenditures and/or revenue shortfalls of an
emergency nature, to provide funds for the disparity in iming between the collection of property taxes and
other main income. The purpose of this policy is to specify the size and compaosition of the Municipality's
financial reserves and to identify certain requirements for replenishing any fund batance reserves utilized.

Restrictions of Fund Balance

Restrictions of fund balance represent portions of fund batances that are legally segregated for a specific
future use or are nat appropriable for expenditure. The Municipality has implemented the provisions of
the GASE Statement No. 54, Fund Balance Reporting and Govemmental Fund Type Definitions as of July
1, 2010, in which it is required to classify and report amounts in the appropriate fund balance classification
by applying their accounting policies that determine whether restricted, committed, assigned, and
unassigned amounts are considered o have been spent.

Policy on Committing Funds

It is the policy of the Municipality that fund balance amounts will be reported as “Committed Fund
Balance” only after format action and approval by Municipal Legistature. The Municipal Legislature has
the autherity fo separate funds for specific purposes. Any separate fund as Committed Fund Balance
requires the adoption of a resolution by a simpte majority of votes. The adoption of the resoluticn should
be caried out before June 30 of the fiscal year to implement. If the actual amount of the commitment is
not available through June 30. the resolution shouid establish the process or formula required to calculate
the exact amount as soon as information is available in the following fiscal year.

coniinye
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continuation

For example, the Municipat Legislature may approve a resolution prior to year-end financial statements, i
available, up to a specified dollar amount as Committed Fund Balance for capital projects. The exact dofiar
amount to be reported as Committed Fund Balance for capita! projects may not be known at the time of
approvat due to the annual financial audit not yet being completed. This amount can be determined at a
later date when known and appropriately reported within the year-end financial statements due to the
Municipal Legislature approving this resolution before year-end.

It is the policy of the Municipality that the Municipal Legistature may commit fund balance for any reason
that is consistent with the definition of Committed Fund Balance. Examples of reasons to commit fund
balance would be to display intentions to use portions of fund balance for future capitai projects,
stabilization funds. ar o earmark special General Fund streams unspent at year-end that are intended to
be used for specific purposes.

After approval by the Municipal Legisiature, the amount reported as Committed Fund Batance cannot be
reversed without utilizing the same process required to commit the funds, Therefore, it is the policy of the
Municipality that funds can only be removed from the Committed Fund Batance category after resolution
and approval by the Municipal Legislature.

Policy on Assigning Funds

Funds that are infended to be used for a specific purpose but have not received the farmal approval acticn
at the Municipai Legislature level may be recorded as Assigned Fund Balance. Likewise, redeploying
assigned resources to an altenative use does not require formal action by the Municipal Legistature.
Having reviewed the requirements for assigning fund balance, therefore, is the policy of the Municipality
that Mayor shall have the authority to assign fund balance of the Municipality based on the intentions of
the use of funds by the Municipal Legislature. In addition, the Mayor can delegate to the Finance Director
or other employee of the Municipality, the authority to assign the funds.

Policy on Unassigned General Fund Balance

ltis the goal of the Municipality io achieve and maintain an Unassigned General Fund Balance equal to
15% of budgeted expenditures. The Municipality considers a bafance of iess than 10% to be a cause for
concem, barring unusuai of deliberate circumsiances. and a balance of more than 20% as excessive. An
amount in excess of 20% is 1o be considered for reservation to accumulate funding for the purchase of
machinery and equipment, for capital projects, and/or reduces tax levy requirements, and shail be
determined in conjunction with the annual budget process. [a the event that the Unassigned General Fund
Balance is less than the policy anticipates, the Municipality shali plan to adjust budget resources in the
subsequent fiscal years to restore the balance. Appropnation from Unassigned General Fund Balance
shai! require the approval of the Municipal Legislature and shall be only for specific disbursements, such
as one-time expenditures and capital asset purchases, and not for ongoing expenditures unless a viable
plan designated to sustain the expenditures is simultaneously adopted. The Municipality has met its
GASB 54 fund balance targets at June 30, 2014.

Prioritization of Fund Balance Use

In circumstances where expenditure is for a purpose that quantities are available in muitipie fund balance
classifications, the order in which the resources will be used shall be as foltows: Restricted Fund Balance,
fotiowed by Committed Fund Balance, Assigned Fund Balance, and last but not least, Unassigned Fund
Balance.

contmue
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C) Components of Fund Balance

2. SUMMARY CF SIGNIFICANT ACCOUNTING POLICIES - continuation
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E. Interfund Transactions

interfund transactions are reflected as loans, reimbursements or transfers. Loans are repored as receivables and
payabies as appropriate and are subject to elimination upon consclidation, Reimbursements occur when one fund
incurs a cost, charges the appropriate benefiting fund and reduces its related cost as a reimbursement. Al other
interfund transactions are treated as transfers. Transfers between governmental or proprietary funds are netted as
parl of the reconciliation 10 the govemment-wide columnar presentation. The Municipality has the foliowing types

of transactions among funds:

Interfund Transfers — Legally required transfers that are reported when incurred as transfers-in by the
recipien! fund and as transfers-out by the disbursing fund, with receivables and payables presented as
amounts due ta and due from other funds. Advances between funds are also presenied as amounts due
to and due from other funds. However. these advances. transfers. and related amounts receivable and
payable are considered intemal balances and activities that have been efiminated in the govemment-wide
financial statements.

Imra-Eniity Transactions — There are two types of infra-entity transactions: First, the flow of resources
between the primary governmant and ifs component units. and among the componant units. This flow of
resources and the related outstanding balances are reported as if they were extemal transactions
However. fiow of resources between the primary government and blended companent units are classified
as interfund activity, as described above Second, the intra-entity balances between the pnmary
govemment and discretely presented component units that are tantamount to long-term debt financing.
The primary govemment's liability is reporied in the Statement of Met Position, the proceeds in the primary
govemment's funds, and the asset in the discretely presented component units' Statement of Net Pasition.
For the fiscal year there are not intra-entity transactions.

continue
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2. SUMMARY OF SiGNIFICANT ACCOUNTING POLICIES - continuation

F. Risk Financing

Under Act No. 63 of June 21, 2010, the Legislative Assembly of the Commonweaith of Puerto Rico, authonzed the
municipalities to procure and manage at their own discretion all insurance policies. including those related to health
plans been provided o the municipal employees. The Municipality also obtains medical insurance coverage from
one health insurance company for its employees. Different health coverage and premium options are negotiated
each year by the Municipality. Premiums are paid on a monthly basis directly to the insurance company.

The Municipality carries commercial insurance to cover property and casualty, theft, tort claims and other iosses
with prvate insurance company. Also, principal officials of the Municipality are covered under various surety
bonds. Cost of insurance to the Municipality for the year ended June 30, 2014 amounted 1o $798,8186, paid in fuli
at the beginning of the fiscal year. The current insurance policies have not been cancelled or terminated.

The Municipality carries insurance coverage for death and bodily injuries caused by the motor vehicles accidents.
The insurance is obtained through the Automobile Accidents Compensation Administration (AACA), a component
unil of the Commonweatth of Puerto Rico. This insurance is compulsory for all icensed vehicles used on public
roads and highways in Puerto Rico. The annual premium is $35 per ficensed motor vehicle, which is paid directly
10 AACA,

The Municipality obtains workers compensation insurance though the State (nsurance Fund Corporation (SIFC),
a component unit of the Commaonwealth of Puerto Rico, This insurance covers workers against injuries, disabifity
or death because of work or employment-related accidents, or because of illness suffered as a consequence of
their employment. Cost of insurance allocated to the Municipality and deducted from the gross property tax
collections by the MRCC for the year ended June 30, 2014 amounted to $742,744. In addition, MRCC deducted
approximately $867,867 for workers compensation insurance covering alt municipal employees for the same period.

The Municipality obtaing unempioyment compensation, non-occupational disability, and drivers’ insurance
coverage for its employees through various insurance programs administered by the Department of Labor and
Human Resources of the Commonwealth of Puerto Rico (DOLHR). These insurance programs cover workers
against unemployment and provide supplementary insurance coverage for temporary disability, or death because
work or employment-related accidents or non-occupational disability and drivers’ insurance premiums are paid to
DOLHR on a cost reimbursement basis,

G. CashFlows

Statement of Cash Flows is presented for proprietary furd type. Cash and cash equivalents inciude aii unrestricted
and restricted highly liquid investments with original purchase maturities of three months or less. As of June 30,
2014, there are not investments or ¢ash equivalents reporied, only cash in commercial banks.

H. Use of Estimates

The preparation of the basic financial statements in conformity with GAAF requires management o maka estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the basic financial stalements and the reporled revenue and expenses during the reporling
period. Actual result could differ from those estimates.

l. Reclassifications

Various reclassifications have been made in the accompanying basic financial statements which affect the
comparability with the basic financial statements issued for previous fiscal years,

continue
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continuation
J. Future Adoption of Accounting Pronouncements

The Govermmental Accounting Standards Board issued the following pronouncements that have effective dates
after June 30, 2014:

GASB Statement No. 68, Accounting and Financial Reporting for Pensions. This Statement replaces the
requirements of Statement No. 27, Accounting for Pensions by State and Local Govemmental Employers and
Statement No. 50, Pension Disclosures—an amendment of GASB Statements No. 25 and No. 27 as they relate
to governments that provide pensions through pension plans administered as trusts or similar arrangements
that meet cerlain criteria. Statement No. 68 requires governments providing defined benefit pensions to
recognize their long-term obligation for pension benefits as a #ability for the first time, and to more
comprehensively and comparabiy measure the annual costs of pension benefits. The Statement also enhances
accountability and transparency though revised and new note disclosures and required supplementary
information.

The primary government of the Commonwealth, as well as its component units and the municipalities, are
considered “cost-sharing” employers of the Retirement Systems; therefore, they would report its allocated
share of the Commonwealth's resulting Net Pension Liability from Statement 67 as follows:

e Based on their respective individual proportion to the collective net pension liability of all the
govemnments participating.

= The proportion should be consistent with the method used to assess contributions (percentage of
payroll). The use of their respective long term expected contribution effort to Retirement Systems
divided by those of all governments in the plan, is encouraged.

The provisions of this Statement are effective for financial statements for periods beginning after June 15, 2014
(FY2014-2015). Earlier application is encouraged. The Commonwealth and the Retirement Systems are in the
process of evaluating the impact of this Statement ¢n its agencies and component units and also on the
municipalities of the Commonwealth. The information to adopt this Statement will be based on the new actuarial
repons to be prepared under the new Statement No. 67.

GASB Statement No. 69, Govermment Combinations and Disposals of Government Operations. This
Statement establishes accounting and financial reporting standards refated to government combinations and
disposais of govermment operations. As used in this Statement, the term goverment combinations inciudes a
variety of fransactions refered to as mergers, acquisitions, and transfers of operations.

The distinction between a government merger and a government acquisition i5 based upon whether an
exchange of significant consideration is present within the combination transaction. Government mergers
include combinations of legally separate entities without the exchange of significant consideration. This
Statement requires the use of carrying values to measure the assets and liabilities in a government merger.
Conversely, government acquisifions are transactions in which a government acquires another entity, or its
operations, in exchange for significant consideration. This Statement requires measurements of assets
acquired and liabifities assumed generally 1o be based upon their acquisition values. This Statement aiso
provides guidance for transfers of operations that do not constitute entire legatly separate enfities and in which
no significant consideration is exchanged. This Statement defines the term operations for purposes of
determining the appficability of this Statement and requires the use of carrying values to measure the assels
and liabilities in a transfer of operations.

continve
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continuation

A disposal of a government's operations resuits in the removal of specific activities of a government. This
Statement provides accounting and financial reporting guidance for disposals of government operations that
have been transferred or sold. The requirements of this Statement are effective for govemment combinations
and disposals of govemment operations occurmng in financial reporting periods beginning after December 15,
2013 (FY 2014-2015}, and should be applied on a prospective basis.

GASB Statement No. 71, Pension Transition for Contributions Made Subsequent to the Measurement Date—
an amendment of GASB Statement No. 68. This Statement eliminates a potential source of understatement of
restated beginning net position and expense in a govemment's first year of implementing GASB Statement
Nao. 68, Accounting and Financial Reporting for Pensions. To cormect this potential understatement, Statement
71 requires a state or iocal govemment, when transitioning to the new pension standards, to recognize a
beginning deferred outflow of resources for its pension contributions made during the fime between the
measurement date of the beginning net pension liability and the beginning of the initial fiscal year of
implementation. This amount wil} be recognized regardless of whether it is practical to determine the beginning
amounts of all other deferred outflows of resources and defered inflows of resources related to pensions. The
provisions are effeclive simultaneously with the provisions of Statement 68, which is required fo be applied in
fiscal years beginning after June 15, 2044 (FY 2014-2015).

The Municipality has not yet determined the effect these statements will have on the Municipality's basic
financial statements.

3. RECONCILIATION OF GOYERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

Explanation of cerfain differences between the Governmental Fund Balance Sheet and the Government-wida
Statement of Net Position

Total fund balances of the Municipality's governmental funds, reporied in the Balance Sheet, $34,640,2685, differ from
net position of Govemmental Activities, $752,610,386, reporied in the Statement of Net Position. The difference primarily
results from the long-term economic focus in the Statement of Net Position versus the current financial resources focus
in the government fund Bafance Sheet.

(A) When capital assets (land, construction in progress, huildings, infrastructures, motor vehicles, and machinery and
equipment} that are to be used in Governmental Activities are purchased or constructed, the costs of those assels
are reported as expenditures in governmental funds. However, the Statement of Net Position inclides those capital
assets, net of accumulated depreciation, among the assets of the Municipality as a whole.

Cost O CaAPITAl ASSEES ... oo oottt s $269,125,711
Accumulated DEPIeCiation..............cccc..cveieineesr e ebescson. (58,863,737)
Net adjustment to increase Fund Bafance - Governmental Funds

to arrive at Nel Posttion — Govemmental Activities ... . ..o, $210.261.874

Because the focus of govemmental funds is on short-term financing, some assets will not be available to pay for
current penod expenditures. Those assets are offset by unavailable revenues in the govemnmental funds and thus
are nct included in fund balance.

Unavailable Revenues - Municipal Revenues Collection Center................... & 487,903
Unavailable Revenues — Federal Grants............ccococveiieei e e 4,063,364
Unavailable REVENUES............c....o.ccccernriie e 0. 4,091,287
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3. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS - continuation

Assets:

Cash

Cash with Fiscal Agent

Amount i0 be Received

Receiv ables, net
Federd G rants
Sdes and Usage Taxes
Due o Govermmenia U nils - Minicipal

Revenues Coallection Cerer

Due from Other Funds
Others Recefvables
inernal Balances

Capital Assets, Net

T otal Assets

Liabilities:
Accounts Pay able
Accrued inerests
Due b Governmental Unis
Deposits and Bonds
Due to Other Funds
Uneamed Revenues
N oncurrent Liabilies
T otal Liabilities

Deferred Inflows of Resources:
Unavailable Revenues - Municipa
Revenves Collection Certer
Unavailable Revenues - Federa Grants

T otal Deferred Inflows of Resources

Fund Balances/Net Position:
Tota! Fund Balances/N et Posilion

Total Liabilities, Deferred Inflows of
Resources and Fund Balances |
Nat Position

Balance Shool/Statement of Net Position

Total Noncurrent Reclassi- Statement of
Governmental Assals, fications and Net Position

Funds Liabilities (A) Eliminations Totals
$ 30897381 % $ - % 30897335
19,820,443 - 15,820,443
1,210,659 - 1,210,659
4 566,445 - 4 666,445
zﬁalw - 2&5,9%
487913 - 487 903
4,192 930 {4,192 980 -
0,777 - 78,777
6,151 - - B, 151
- 210,261,974 - 210,261,974
$ 61622683 § 210261974 § (4,192,980) $ 267,691,677
$ 6794784 § (24600000 3 - % 43MTM
1,096,348 - - 1,086,348
485 165 - 455,165
484 606 - 484 6086
4,192,980 (4,192,980 -
9,357,268 - 9,357,268
- 99,303,120 - 95,303,120
22431,151 96,843 120 (4,192 980) 115,081,291
487 803 (487,903) -
4,063, 364 (4,063,364 -
4 551,267 (4,551, 267) -
34,540, 265 113,418,854 4,551,287 152 610,356
$ 6162268 § 10261974 % (4,192,980} § 267,691,677
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3. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCUIAL SIATEMENS - continuation

Noncurrent liabilities applicable to the Municipality's Governmental Activiies are not due and payable in the current
period and accordingly are not reporied as fund liabilities. All liabilities, both current and noncurrent, are reported
in the Statement of Net Position.

Law Number 146 —MRCC ...t e $§ 171019
Claims and JUAGMENLS ..........ocvrrerrerers e e es st s 23,985
Landfill Post-Closure Carg COStS ....ovvviverierirrirms e enrenanes e reanes 3,002,276
Compensated ADSENCES ......o.cc.o. vt et e 4,951914
LINE OF CrBAIL ........c.covcirrircs e cses e cse b esenens - 9,226.097
General Obiigations BOnds.............ccooi it 56,700,250
Special Obligations Bonds.........ccoivniermnici s 25,227 579

99,303,120
Escrow Funds for General Obligations Bonds (Shorl-Tem) ..o {2,460.000)

Net adjustment to increase Fund Balance — Govemmmental Funds
to arrive at Net Position - Governmental ACtiviies ... $ 96843120

Also, an elimination of the Due from/o Other Funds of $4,192,980 was exciuded in the Statemnent of Net Position,
maintaining an intemal balance receivabie with the Proprietary Funds of $6,151.

Explanation of certain differances between the governmental funds Statement of Revenues, Expen....Jres, and
Changes in Fund Bafances and the government-wide Statement of Activities

The net change in fund balances for governmental funds, [{$4,225,643}} differs from the change in net position for
Govemmental Activities {$5,938,160). The differences arise primarily from the long-term economic focus in the
Statement of Activities versus the cument financial resources focus in the govemnmmental funds. The differences are
presented and explained as follows.

(B) Some other revenues that provide curent financial resources received in advance in prior fiscal year and
recognized in the Statement of Activities are reported as revenue in the governmental funds in the current period.

Property Taxes Liguidation...........c....oocoiioin st e e $ 487903
Fedaral Grants... ..ot ee ettt e 452,033
Intergovernmental CONtABULONS ...........ccooeriiivimrcen e (788,595)
MISCRIIANEOUS ... ..v oottt ettt ettt (44,864}

Net adjustment to increase Net Changes in Fund Balance - Total
Governmental Funds to arrive at Changes in Net Position -

GOVErTMENIA ACHVIIES .o oottt e $ 106457

(C) When capital assets that are 10 be used in Govemmental Activities are purchased or constructed; the resources
expended for those assets are reported as expenditures in govemmental funds. However, in the Statement of
Activifies, the cost of those assets is allocated over their estimated useful lives and reported as depreciation
expense. As a result fund baiance decreases by the amount of financial resources expended, whereas net position
decrease by the amount of depreciation expense and ioss on disposition of assets charged for the year. in addition,
donated capital assets are recognized in GWFS full accrual,

Capital Qutlays of Governmental Activities..............ccccoec . 17,917,698
Deprecialion EXPENSES.........riv it ecace e e et {3,239,335)

Net adjustment to increase Net Changes in Fund Balance — Tofal
Govemmental Funds to amive at Changes in Net Position -
Governmental ACHVIHES . ........ccccoo.vvvoereeee ccrirresiesiarerses s e 914,678,363
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3. RECONCILIATICN OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS - continuation

Staternent of Revenues, Expenditures, and Changes in Fund Baencea/Statement of Aclivities
Tot Noncurrent Capital- Noncurrent Statement of
Governmental  Revenues/ Related Debt Adtivities
Funds Expenses (B) tems {C) Transactions (0} Totals
Rev enues:
Property Taxes 5 1556055 § 87503 5 - % - b 16,040,488
Yolume of Business Tanes 10,266,649 - - - 10,266,649
Sales and Usage Taxes 4,300,571 - - - 4,300,571
Constuction Excise Taxes 1.626.065 - - - 1,626,065
Inkergov emmental 7716,1% {788,595) - - 5,927, 51
Federd Grants 10,408,513 452.033 - - 10,860, 46
inemesis B13.672 - - - 61362
Chages for Services 1,553,791 - - - 1,653,791
Rent 125.454 - - - 125,454
Miscelaneous 751,581 (44,884 - - 706,897
Tolal Revenues 52 923037 106,457 - - 53,020,434
Expenditures/Expenses:
C wrent
May or and Municipal Legislaure 1,721,552 - 129,574 - 1,851,126
Generd Govemment 15.867,241 - 2,091,535 {452.354) 17,306,422
Public Salety 1,888.53 - 149,009 - 2.037 HA7
Public Works 2470945 - 291,540 - 2,762,485
C ubure and Recreation 833,519 . 64,786 - 598,700
Healh and S anitation 3627357 - 356,327 - 3,963.684
Landf¥l PostCloswre Care Costs 219,770 - - {218,770) .
Pubkic: Instuction 6,278 042 - . (123,834) 6,154,158
Human Services and Wellare 6,021.510 - 80,686 - 5,102,196
Urhan Deveiopment 2,115,548 - 75,878 {1.669,127) 522,295
Capitd Oullay 17.917.658 - [17.917 658) - -
Debt Service:
Principal 3,976,500 - - {3,976,500) -
ingerest and Other Chages 3,555,228 - - 167 458 3,722,696
Total Ex pendiiresiEx penses 56.393 848 - 114,678,363 (6,274,157 45,441,118
Other Financing Sources (Uses)
Proceed o Inerim Noe g 728.097 . {9,226,087) .
C apitd Contributions . (4,569.127) - {1,669,127)
Nef Transiers {ip) fram Other Funds 19,071 - - - 19,071
Total Other Financing Souces {Uses) 8,245 168 - {1,652,127) (9,226,087 {1,650,066)
Net Change in Fund Balancea /
Change in Net Posltion 5 (4225643 § 106,457 § 13009236 §  (29%1,930) & 593412
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3. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS - continuation

(D) Repayment of bond principal is reporied as expenditures in govemmentat funds and, thus. has the effect of reducing
fund balance because current financial resources have been used. For the Municipality as a whole. however, the
principal payments reduce the fiabilities in the Statement of Net Position and do not result in expenses in the
Statement of Activities. The Municipality’s bonded debt was reduced because principal payments were made to
bond holders.

Principal Payment MBOB...........oovevririniecvcsienns s eeesss s e {$ 3.876,500)

Certain noncurrent liabilities reported in the prior year Stafement of Net
Pasifion were paid dunng the curreni period resulting in expenditures in the
governmental funds. This is the amount by which the decrease in noncurrent
liabilities exceeded expenses reported in the Stalement of Activities that do not
require the use of current financial resources:

Landfill Post-Closure Care Costs {including interest expense of $167 468)...... (52,302)
DEfermed CRATGES ... ..ot ettt (36,819}
MRCC LIGUITAHON . ..ot ittt {905,074}
Claims and JUdgmENtS . ........ocov e s (11,588)
Compensated ADSENCES ..ot s 377.244

—[628.540)

Net adjustment to decrease Net Changes in Fund Balance -~ Total
Governmental Funds to amive at Changes in Net Position -

Governmental ACHVIIES ..o et e s (§.4.605,040)

Band proceeds are reported as other financing sources in govermmental funds and thus contribute to the change
in fund balance. In the govemment-wide statements, however. issuing debt increase long-term liabilities in the
Statement of Net Position and do not affect the Statement of Activities. Proceeds were received from:

Line of Credit ... (8 9,228,097)

Net adjustment to decrease Nef Changes in Fund Bafance — Total
Govermnmental Funds 1o arrive at Changes in Nef Posftion -

Governmental ACHVITIOS ...t (§_9,226.097)

Also, a reclassification of Urban Development expenditures in the amount of $1,669,127 was excluded in the
Statement of Revenues. Expenditures. and Changes in Fund Balances, which comesponded to Capitat Contribution
presented in the Statement of Activities.

4. CASH AND INVESTMENTS
Cash in Banks
Municipatity's cash and investments at June 30. 2014 are composed of: (1) demand depaosits in commercial banks, (2)
demand deposits in the Govemment Development Bank of Puerto Rico (GDB, fiscal agent), and {3) cash equivaients

in commerctal banks. Cash equivalents of $21.5 mitlion are certificates of deposits and interest beanng account, and
are recorded at cost, which approximates fair value. Of this amount, $1.2 million comespond to Proprietary Fund.

continug
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4. CASH AND INVESTMENTS - continuation

Puerto Rico laws authorize governmental entities to invest in direct obligations or obligations guaranteed by the federal
govemment or the Commonwealth. The Municipality is also allowed to invest in bank acceptances, other bank
obligations and certificates of deposit in financial institutions authorized to do business under the federal and
Commonwealth laws. Under the laws and regulations of the Commonweaith, public funds deposited by the Municipality
in commercial banks must be fully collateralized for the amounts deposited in excess of the Federal Deposit Insurance
Corporation (FDIC) coverage. All securities pledged as collateral are held by agents designated by the Commonwealth's
Secretary of the Treasury, but not in the Municipality's name.

Municipality fotiows the practice of poaling cash. At June 30, 2014, the pool cash account in commercial banks had a
balance of $30.9 million of which $16.6 million in the General Fund, $69,028 in Head Start Fund, $390,004 in
Constructions & Improvement of Recreational Facilities Fund, $5.3 million in Real Marina Fund, and $8.3 miltion in Other
Governmental Funds. For the Proprietary Funds, the Aguaditla's City Enterprises has cash in commercial bank in the
amount of $3.3 million. The balance in the pooled cash account is available to meet current operating requirements and
any unrestricted excess, if any, is generally invested in certificates of deposit with commercial banks. Any deficiency in
the pooled cash account is assumed by the general fund and covered through future budgetary appropriation.

Under the laws and regulations of the Government, public funds deposited by the Municipality in commercial banks
must be fully collateralized for the amounts deposited in excess of the Federal Depesit tnsurance Corporation {FDIC)
coverage. All securities pledged as collateral are held by agents designated by the Government's Secretary of the
Treasury, but not in the Municipality's name.

Cash with Fiscal Agent in the debt service fund consists principally of property tax collections amounting to $11.2 million
that are restricted for the payment of the Municipality's debt service, as required by law. Cash with Fiscal Agent of
$22,211 in the Las Cascadas Hotel Fund are restricted for future expenditures, $6.4 million in the Constructions &
tmprovement of Recreational Facitities Fund restricted to improvement of recreationai facilities, and $2.2 million in Other
Govermmental Funds consist principaliy of unspent proceeds of bonds that are restricled for the acquisition, construction
ar impravement of major capital assets. The amounts deposit in GDB is maintained in interest bearing accounts and is
not collateralized,

Municipality follows the provisions of GASB Accounting Standards Cadification Section C20, Cash Deposit with
Financial institutions, related with cash deposit and interest-eaming investment contract with financial institutions.
Accordingly, the following is essential infarmation about credit risk, interest rate risk, custodial credit risk, and foreign
exchange exposure of deposits and investments of the Municipality at June 30, 2014:

Credit Risk

This is the risk that an issuer or other counterparty to an investment will not fulfill its obligations. At June 30, 2014, the
Municipality has invested only in cash equivalents of $21.5 million consisting of certificate of deposit and interest
bearing account in commercial banks, which are insured by the FDIC, generally up to a maximum of $250,000. As
previously mentioned, public funds depasited by the Municipality in commercial banks must be fully collateralized for
the amounts deposited in excess of the FDIC coverage. No investmenis in debt of equity securities were made during
the Fiscal Year ended June 30, 2014. Therefore, the Municipality's management has concluded that the credit risk
related to any possible loss related to defaults by commercial banks on the Municipality's deposits is considered low
at June 30, 2014.

continue
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4. UASH AND INVES I MEN | 5 - continuation
Custodial Credit Risk

This is the nsk that, in the event of the failure of a depository financial institution, the Municipality will not be able to
recover its cash and investments or will not be able to recover collateral securities that are in the possession of an
outside party. Pursuant to the Investment Guidelines for the Commonwealth adopted by GDB, the Municipality may
invest in obligations of the Commonweaith, obiigations of the United States, certificates of deposi, commercial paper,
banker's acceptance, or in pools of obligations of the municipafities of Puerto Rico, which are managed by GDB. At
June 30, 2014, the Municipality has balances deposited in commercial banks amaounting 1o $30.9 million which are
insured by the FDIC up to the estabiished limit and the excess are fully collateralized as explained above. Deposits in
GDB, amounting to $19.8 million are uninsured and uncollateralized. However, ne losses related to defaults by GDB on
deposit transactions have been incurred by the Municipality through June 30, 2014. it is management's policy to only
maintain deposits in banks affiliated to FDIC to minimize the custedial credit risk, except for GDB. Therefore, the
Municipality's management has concluded that at June 30, 2014, the custodial credit risk associated with the
Municipality's cash and cash equivalents is considered low.

Interest Rate Risk

This is the risk that changes in interest rates of debt investments will adversely affect the fair value of an invesiment.
The Municipality manages its exposure o deciines in fair values by: (1) not inciuding debt or equity investments in its
investments portfofio at June 30, 2014, {2) limiting the weighted average maturity of its investments in certificates of
deposit o periods of four months or less, and (3} keeping maost of its banks deposits and certificates of deposit in interest
bearing accounis generating interest at prevailing market rates. Therefore, at June 30, 2014, the interest risk associated
with the Municipality's cash and cash equivalent is considered low.

Foreign Exchange Risk

This is the risk that changes in exchange rates will adversely affect the value of an investment or a deposit. According
to the aforementioned investment guidetines, adopted by the Municipality, the Municipality is prevented from investing
in foreign securities or any other types of investments for which foreign exchange risk exposure may be significant.
Accordingly, management has concluded that the foreign exchange risk related fo the Municipality's deposits is
considered low at June 30. 2014,

Amount to be Recejved from Loans

The amount of $1,210.659 represents funds to be received in the next fiscal year (July) for Line of Credit approved
before June 30, 2014 by the Govemnment Development Bank for payment of cerirfication of Las Cascadas Hotel
construction project.

5. RECEIVABLES

As of June 30, 2014, amount are aggregated into account receivables line for certain funds and aggregated columns.
Below is the detall of receivabies for the Nonmajor Governmental Funds in the aggregate is as follows:

Federal Granis AMOUNT
Ofice of the Govemar-Elderly Office 3 83,047
U.S Depariment of Housing and
Urban Devetopment 376207
To $ 454

conbnue
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B. UNEAKNELD KEYENUEYS

Govemment-wide Statement of Nef Position does not report deferred inflows of resources, but repor! uneamed
revenues for resources receive before it has a legal ¢laim to them. Govemmental funds balance sheet reporl uneamed
revenies in connection with cash collected for revenues that are not considered to be available to liquidate liabilities of
the current period as follows:

Governmental Funds:
Valume of Business Taxes $ 9030863
Federa Grats _ 3X40
Toia Uneamed Revenues ﬂ

7. DEFERRED INFLOWS OF RESOURCES

Govemnmental funds Balance Sheet repor! deferred inflows of resources in connection with receivables for revenues
that are not considered fo be available to liquidate liabiities of the cument period (unavailable). Governmental funds
also defer revenue recognition in connection with resources that have been received. but not yet earned. At the end of
the current fiscal year. the various components of deferred inflows of resources reporied in the basic financial statements
were as follows:

Governmantal Funds:
MRCC - Property Taxes Liquidaion § 487,903

Federa Grants
Head Start Program 37765652
Other Govemmental Funds __mn?

Tota Deferred irlows of Resoruces $ 455167

8. INTERFUND RECEIVABLE, PAYABLES AND TRANSFERS
A. Interfund Receivable and Payabie Balances

During the course of operations, numerous transactions occur between the Municipality's funds for goods provided
and services rendered and for the reimbursement of expenditures. Related interfund receivables and payables are
classified as “Due from Other Funds” and “Oue to Other Funds” on the Balance Sheet and Statement of Nel Position
and will be settled within one year. Due toffrom Cther Funds at June 30, 2014 are summanized as follows:

Due From
Canst. & Improy. Laz Cescadas Othar Aguadilla
General Head Start  of Racraational  Raal Marina Hoted Governmental City

Due o Fund Fund Facllities Fund Fund Funds Funds Enterprises Total
Genera Furd § - 5 4020 8§ 6970 § 3T 0§ J64% § 2o15E02 6151 § 413
Head Stan Fund . . . - . - . -
Const & impov of

Recreasonal Facies Fund - - - . - 3000 - o
Othey Govemmantal Funds ATH - - - - - - 478
Agquodiiz Cdy Entaprses 5151 - - . - - . £ 151

Linbility T otal $ ws § MmzH § 57T § AT § 4648 5 2Be2 4 6151 § 420570
[ Net Due fram Local Govarnment - $6151]
oontinue
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3. INTERFUND RECEIVABLE, PAYABLES AND TRANSFERS - continuation
B. Interfund Transfers

During the course of the fiscal year, transactions occur between the Municipality's funds for operating subsidies.
Reiated interfund receipts and disbursements are classified as “Transfers in" and “Transfers Ouf” on the Statement
of Revenues. Expenditures/Expenses. and Changes in Fund Balances/Net Position. The transfers are routine and
cansistent with the activities of the funds. Principality, transfers are indicative of funding for capital projects or debt
service, and subsidies of various operations.

T ransfors Out
Coret. & Improv, Other Aguadilia
General of Retreational Resl Marina  Debt Service Governmental City
Trensfers n Fund Facilities Fund Fund Fund Funch Enterprises Total
General Fund 1] - § -3 - % - 3 e § -8 27,658
Const & Improv. Of
Recraafional Facilties Fumd - _ .
Red Marina Fund - - - - 040,835 - 990,834
Delt Sesvice Fund 1.319.114 - 1,007.487 - 184,122 - 250725
Other Governmentl Furds 990,507 79,843 - 1,605,378 - 19,071 2654 7N
Agusdifa Cly Erdorpnses - - : - - - -
Total § 230961 § 736843 § 1NTAIT 0§ 160538 0§ 1202615 § 190M1 § G205

8. DUE TO GOVERNMENTAL UNITS

As of June 30, 2014, balance due to other govermmental units of the General Fund for services rendered to the
Municipality, consists of the following:

AMOUNT
Regrement Systen Administraion § 174972
AEELA IR
Puerd Rice Water and Sewer Autharity 264,150
PR Generd Services Adminsiaiion 28.316
Tota Due © Sovemmend L nits § 495166

This space is infentionaily left in blank.
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10. CAPITAL ASSETS

Capital Assets activities for the fiscal year ended June 30, 2014 was as follows:

BALANCE BALANCE
JULY 1, JUNE 30,
DESCRIFTION 013 ADJUSTMENT INCREASE DECREASE 2014
Governmental Activities:
Non-Depreciable Capital Assets:
Land $ 60700758 § 832643 § 331,180 § - § 51,864,581
Construction in Progress 13,714,519 (81,118) 15,862,371 (6,482,206)  23.013.568
Total Non-Depreciable Capital Assets 74415277 751,527 16,183,551 {6,482,206) __ B4 878148
Cepreciable Capital Assets:
Buitdings 88,137,095 - 3643784 - 91,780,879
Infraestructure 73,643,909 - 3,228,197 - 76,872,106
Motor Vehicles 10,421,379 - 1,135,018 {1.611,654) 9,544,743
Machinery and Equipment 5.781,806 - 189,354 {331.326) 5,649 834
Total Depreciable Capital Assels 177,984,189 - 8.206,353 {1,942980) 184,247 562
Less Accumulaied Depreciation
Buildings {27.8B67 343) - {1,487.479) - {20,354.822)
Infraestructure {16,186,217) - {1,134,523) - {17,320, 740}
Molor Vehicles {9,368,052) - {471,264) 1,611,654 (B.227.662)
Machinery and Equipment {4,145,770) - {146,069) 331,326 {3,960,513)
Total Accumulated Depreciation {57, 567,382) - {3,239,335) 1942980 (58,863,737}
Total Depreciable Capital Asseis (Net)y 120,416,807 - 4,967,018 - 125,383,825
CAPITAL ASSETS, NET $194 832084 § 751,627 5 21160568 § (6.482.206) $210,261.974

This space is intentionally left in blank.
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: PUERTO RicO NOTES TO THE BASIC FINANCIAL STATEMENTS

10. CAPITAL ASSETS - coninuation

BALANCE BALANCE
JULY 1, JUNE 39,
DESCRIFTION 2013 ADAISTMENT INCREASE DECREASE 2014
Business-Type Activities:
Non-Depreciable Capial Assets
Constucton in Progress § 143330 8 - 8 Ag6127 (630457 ¢
Tofa! Non-Depreciable Capital Assels 143,330 z 436,127 {639.457)
Depreciable Capital Assets:
Buildings 13 303,133 - 1812457 - 15,115,590
MWotor Vehicles 83,385 - - (10,000} 73.385
Equipment 1 038,075 - 15.554 - 1,053,629
Tetal Depieciable Capiiat Assels 14 424 533 - 1,828,011 (10,000) 16,242 604
Less Accumulaed Depieciation
Buikdings {4 194,162 - {288,350) - i4.480,512)
Motor Vehicles {(76.037) - {3,159 10,000 (69,186}
Equigment (689,306) - {112,330 - (801,636)
Tolal Accumulated Depreciaton (4 358,50 - {401.829) 10,000 15,351, 33)
Total Dereciable Captal Assets (Net) g 465,088 - 1 426,182 - 10 891.270
CAPITAL ASSETS, NET § 5608418 § - § 1922309 % (639457) § 10,851,270

Depreciation expenses were charged to governmental functions/programs for the fiscal year ended June 30, 2014 as
follows:

AMOUNT
Governmental Activities:
Maor and Municipal Legislaune 3 126,574
General Gov emment 2,091,535
Public Salety 148,009
Public Works 291 540
G ufire and Recreaton 300,327
Heath and Saniaion 54,766
Human Services and Welfame 80.688
Urtran Dev dopment 75,878
Total Depreciaton E x perses $ 3236335
Business-T ypa Activities:
Aguadifia Cky Ertermises § 40582

contnue
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11, NONCURRENT LIABILITIES
A. General Obligations Bonds and Special Obligations Bonds
The principal long-term obligations of the Municipality are general obligation bonds and special obligation bonds
issued to finance the construction and improvements of public facilities and purchase of machinery and equipment,
The Municipality's obligations long-term debt retirements are appropriated and paid from resources accumulated
in the Debt Service Fund {See Note 12).

The following is a summary of general and special obligation bonds of the Municipality as of June 30, 2014

[asue Original Maturity Interest Balance
Type of Obligation and Purpose Date Borrowing Date Rate Amaunt
General Obligation Ponds:;

Property Taxes Incaoms:
Generat Constructon 1999 5,065,000 2023 486 6.56% § 3,120,000
Generat Construcbion 1999 3.210.000 2023 270 o 5 BD% 1,875,000
General Construcbon 1999 805.000 2023 270 5 60% 495,000
General Consiuchon 2000 3.520.000 214 270D 4.73% 376,000
General Consiruchon 2000 1,340,000 2024 2705 60% 205.000
General Construchon 2000 3,015,000 2020 270w 529% 1,605,000
General Construcbon 2001 2,165,000 2025 270 D 5.60% 1,535,000
General Construction 2003 1,255,000 2029 4 37 b 6.00% 855,000
General Construckon 2005 1,745,000 2029 437 b 5.00% 1,380.000
General Constuchon 2005 1.785.000 229 37 500% 1.360.000
General Consiruckon 2005 1,935,000 2029 427 b6.50% 1 500.000
General Consiruckon 2005 1,010,000 2019 427 0 5.00% 500.000
Genetal Construcbon 2006 3.130.000 2020 8.00 o 6.50% 2.580.000
General Construction 2008 3,286,000 2036 175% 3,044,000
General Construchon 2006 650,000 2036 375% 539,000
General Constructon 2007 2,330,000 2032 38317 50% 2,080,000
General Conslructon 2008 4 385,000 2032 3837 5% 3,920,000
General Constructon 2008 1.160.000 208 7 00% 1,055,000
General Construction 2008 1,000,000 2036 3.75% 928,000
General Construcion K9 260,000 2033 54010 7.50% 235,000
General Construstion 2009 185 000 2093 5401 7.50% 160,000
General Constructon 2009 1.475.000 2033 47517 50% 1,350,000
General Constructon 2009 220.000 2033 475107 50% 185,000
General Canstuchon 2009 1.100,000 2036 175% 1.025,000
General Construcion 2010 3.040.000 2034 6§00 7 0% 2,847 000
Genaral Consrucbon 2010 725,000 204 6§00 b 7.30% 675,000
General Construchon 2011 1,705.000 2035 5§00 b7 0% 1.625.000
nierest Ex pendriue 2012 1,570,000 2026 600 b 7.50% 1.450,000
General Constructon 2013 8,530,000 2037 600 D7 50% 8.410,000
General Constructon (Refinancing) 2013 1,859,250 2024 39527 w 5.00% 1.759,250
Subtotal 49,760,250

Rental Income:
General Constructon 2004 9 340 000 2028 500% 7.000.000
Total General Obligations Ponds 56,700,250

continue
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11. NONCURRENT LIABILITIES - continustion

lasus Original Msturity Interest
Type of Dhtigation and Purpose Date Borrowing Daty Riute Amount
Special Obligations Bonds:
Gangral Revenuaes:
Genera Consiructon 2003 § 4785000 2027 50wo00% § 3385000
Purchase of Equipment 2005 250 000 029 500% 190,000
Genera Cons ructon 2006 1.940.000 2036 175% 1,805,000
General Consruchon 2006 2.105 004 2036 175% 1,851.000
Genera Conskruchon 2006 3.180.000 2036 175% 2,948,000
Genera Consucbon 2006 1060628 Lndemmired’ 425% 930,929
Subtotal 14,257,929
Communrity Development Block Grant
Genera Construchon 2002 12,595 000 022 5 00% 5,845,000
Sales & LUsage Taxes:
Genera Constncbon 2008 5395 000 032 7 50% 505,000
Genera Constuckon 2008 £.410.000 032 7 5% 5.865 000
Genera Constucon (Refinancing) 2013 1.039.650 X2 39527 o 5 (0% 1.754 650
Subtotal 8,124,650
Tolal Special Obligations Bonds 25,227,519
Total General and Special Obligstions Bonds § 81,927,829
——— §
"These terms wili be determined by the ko an grantor upon compietion of 1he o ostructon Bctividses

During September 2012. the Municipality received the approval of a Non-Revolving Construction Credit Facility
(Non-Revolving Faclity) and a Pemmanent Financing Facilty Revenue Bond {Permanent Facility) under the
Municipal Financing Act of 1936 in the amount of $21,750.000 for the construction of Las Cascadas Hotel {Project).
to be located on an approximately 17 acres land parcel adjacent to Las Cascadas Water Park. The construction
begins on June 2013. The Proiect consists of 79 rooms, meeting and activity space to accommodate 350 persons,
restaurants, a pool, gymnasium, spa, stores and other amenities. The Facility shall bear interest at a vanable annual
rate equal to: (1) untif the Construction Maturity Date [earier of the completion of construction of the Project and the
second anniversary. or twenty four {24) months, after the closing of the Fzcility}, the Prime Rate plus 1.00%, and
(ii} after the Canstruction Maturity Date, the Prime Rate pius 1.00%, but in no event less than 6.25% per annum.
The Permanent F acilty principal and variable interest, are payable in 2 maximum term of one hundred twenty (120)
manths, or ten {10} years, after the Construction Maturity Date.

Vanable interest rates on bonds are reviewed penodically by GDB and are based on the fluctuation of GDB's
weighted average rale for its commercial paper program. Under this program, GDB issues commercial paper; (1}
in the taxable and tax-exempt markets of the USA, (2} in the Eurodollar market, and {3) to corporations having tax
exernptions under the Puerto Rice tndustrial Incentives Acts and. which qualify for benefits provided by the former
Section 536 of the US Intemai Revenue Code.

According to Sections 103 and 148 through 150 of the US Intemal Revenue Code and Sections 1 14B through
1.%50 of the US Treasury Regulation, the Municipality's lax-exemp? bonds are subject to the arbitrage rebate
requirements At June 30, 2014. the Municipality had no federal arbitrage liabitity on bonds since interest income
eamed from the investment of unspent bond proceeds were made in bank deposits that generate yields lower than
the rates applicable to the debt service payments.

continue
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11. NONCURRENT LIABILITIES - continuation
B. Legs! Debt Limit and Legal Debt Margin

On March 9, 2009, the Commonweaith of Puerto Rico approves Act Number 7 that provides for revision of the
valuation of property subject to taxation and imposes special property taxes for the Commonwealth. The legal debt
margin of the Municipality is equal 1o 10% of the total property assessment located within the Municipality's
jurisdiction.

Accordingly, as of June 30, 2014, the Municipality debt limits {10% of valuation of property subject to taxation}
increase to $353,437.818, plus the balance of the specia! ad valorem taxes in the Debt Service Fund. In addition,
before any new bonds are issued, the revenues of the Debt Service Fund should be sufficient 1o cover the projected
debt service requirement. The total amount of debt applicable to the debt limid was $51,494,596, net of certain
assets in the Debt Service Fund. After considered the payments of July 1, 2014, the resulting legai debt margin
was $301,943,222. Additional legal debt margin was determine for the issuance of the special obligations bonds
that are paid through retention made by the MRCC from monthly advance of annual property tax and subsidy send
to the Municipality.

C. Other Noncurrent Liabilities

Following are the other noncurrent fiabilities as of June 30, 2014 and comesponding change dunng the fiscal year:

BALANCE RETIREMEMTS BALANCE AMOUNTS AMOUNTS
JULY 1, NEW AND JUNEX, DUEWTHIN DUE AFTER
DESCRIPTION 2013 ISSUES ADJUSTMENTS 2014 ONEYEAR ONE YEAR
Governmental Funds:
Law Number 146MRCC  § 180519 § - 8 9500y § 171019 3 9500 § 151519
Deferred C redits B/e - {36.819) - - -
Landhil Obligalian 3054 578 - {52 302) 3002776 4 417 2947 859
MRCC Lgudaticn 905,074 - {905.074) - - -
Clams and Judgments 35,574 - {11.589) 23.985 15,000 5.985
Compensaed Absences 4,574,610 1,086,980 {709,746} 4,951,514 3,692,475 1.259,439
TOTAL $§ ATETZM4 § 1086990 §  (1,725030) § B149,1%4 § ITTHIR § 437702
Proprigtary Funds:
Compensaied Atsences  $ »m s - § {34,085 § 1247 § 3247 §
Borrowing from MRCC

On July 1. 2010, the Municipality enlered into a repayment agreement with the GDB and MRCC to repay the
uncollectibie property tax sale authorized by the enacted Law Number 146. The original debt is $237,524 1o be paid
during 25 years plus annual interest of 6.22%.

Landfili Obligation

The Municipality is the curment owner of a closed municipal solid waste landfill consisting of approximately 10
acres, and accounts for certain costs associaled with its landfill in accordance with GASB Accounting Standards
Codification, Section L10, Landfill Clasure and Post-Closure Care Cosis. Accordingly, the Municipality is required
to recognize a liabifity equal to the estimated total curment cost of post-closure care for its landfill. Post-closure care
of the Municipality's landfill after its closure is mandated by state and federal laws and consists of various
maintenance and monitoring functions at the {andfill site. The landfill has been closed and approved by the U.S.

Environmental Pratection Agency (EPA) on July 2010.
continue
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41. NONCURRENT LIABILITIES - continuation

The estimated liablity for municipal solid waste landfill post-closure care costs {including monitoring and
maintenanice) include an estimate of all post-closure care costs to be incurred in the Municipality's closed solid
waste landfill, and is recorded as a fiability in the accompanying GWFS, Statement of Net Posttion.

The Municipality commenced the post-closure care procedures required by the administrative order for a time
period of no less than 30 years, as required by the administrative order and federal regulations. After two year of
final closure, the Municipality has actualized the estimated maximum future post-closure care costs for the next
28 years at $3,002,276 as of June 30, 2014 using actual contract cost with a private company. However, due to
the nature of post-closure care of municipal fandfills, the estimated future costs are subjecl to annual revision due
to changes in applicable requlations. market prices and canditions, and other unforeseeable events.

The Municipaiity is required to provide financial assurance for the post-ciosure care activities in accordance with
federal regulations, and has identified current and future resources to cover costs refating to the closure of the
landfill as of June 30, 2014. The Municipality has demonstrates financial assurance ta comply with such
requirements from EPA.

Claims and Judgments

This amount represents the amount accrued for possible claims anising from litigations as recommended by the
Municipality's attomeys and classified as due after one year. Only claims is presented as due within ane year
when the Municipal Legisiature approved it in the next fiscal year budget.

Compensated Absences

The GWFS, Statement of Net Position, includes approximately $5.0 million in the govemmental funds and $3,247
in proprietary funds for the estimated accrued vacation benefits. accrued sick leave benefits and payroli related
benefils, representing the Municipality's commitment fo fund such costs from future operations. The General Fund
and the corresponding Propnietary Fund have been used to liquidate the liability for this concept.

Changes in Noncument Liabilities

The following is a summary of changes in noncurrent liabilities for the year ended June 30, 2014:

BALANCE RETIREMENTS BALANCE AMOUNTS  ARMOUNTS
JULY 1, NEW AND JUNE 30, DUEWITHIN DUE AFTER
DESCRIPTION 2013 ISSUES  ADJUSTMENTS 2014 OHEYEAR ONE YEAR
Governmental Funds:
Generd Obligations Bonds  § 58539250 § - (28350000 5 96,700250 § 2635000 § 54065250
Special Obiigaions Bands %.555.579 - {1.328.000 25 ZIT 579 1,371,000 73.856,579
bine of C redit - §.726,097 - Q726,097 - 9,226,697
Other Obligations 878724 1,086,990 (1.720,G30) 8.145.1% 3.70.%62 4377 802
TOTAL § 94882060 § 10313087 § gamm § 95300120 § T2 5 U EATH
Proprietary Funds:
Other Obligasiars $ 73 s - § {34,085 § Jaar § 1247 §
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11. NUNLURREN$ LIABILIIIES - continuation
E. Debt Compliance

There are a number of limitations and restrictions contained in the varicus band indentures. The Municipality
betieves it is in compliance with all significant limitations and restrictions.

The annual requirements to amortize the noncurrent liabilities outstanding as of June 30, 2014 are as follows:

General Obligation Bonds  Specia Obligation Bonds  Other Noncurrent Obligations

YEAR ENDING PRINCIPAL INTEREST PRINCIPAL INTEREST PRINCIPAL  INTEREST TOTAL
JAJNE 30, PAYMENT  PAYMENT  PAYMENT PAYMENT  PAYMENT PAYMENT  PRINCIPAL  INTEREST
Govemmaertal Funds:
2015 $ 2635000 $ 24637400 3 1371000 § 931 § 37iM2 § 4282 § TTIN2 5 157864
26 2,396,000 2989, 189 1,433,000 1,125,958 9,500 404 3,638,500 4,119,191
207 2,554,000 2.583.5711 1.477.000 1,105.414 8,500 3,806 4,040,500 40921
28 2742000 2,805 476 1,531,000 1,040, 46 950 3.568 4,282 500 3,899,390
20g 2,904,000 2708 T3 1,585,000 954,570 8500 3% 4 498,500 3.667,093
20202024 16,280,000 11,105,022 7,246,650 3,521,308 47,500 13080 22574950 14639411
20252029 13,498,250 6,608,833 4,628,000 1,893,997 47.500 7440 18173750 8,509,970
203020 9,784,000 2.888.655 4,084,000 670,872 28,519 1426 13.8%519 3,560,953
20352039 3,907,000 476.601 891,000 45, 448 - - 4,758,000 525.049
| nmahured - - 980.99 - 13.442 380 - 144039
TOTAL $ SI0250 § 15253540 § X250 $11,200215 § 1IN § 4060 § VAN § 455281
Proprietary Funds:
2015 § - § - % - § - % 3247 § - § 3247 §
216 - - - - - - -
TOTAL $ - § - § - 3 - § £y L) - 3 3247 §

12. DEBT RETIREMENT

Revenues of the Debt Service Fund consist of the ad-valorem property taxes which are recognized as revenue when
collected from taxpayers and reporied by the MRCC to the Municipality {See Note 13).

These property taxes are accumulated by the MRCC in costs of the general obligations bonds issued by the
Municipality {See Note 11). Payments are made to the GDB from such accumulated funds by the MRCC.

As per Act Number 18 of 2014 was created the "Law of Municipal Administration Fund (MAF)" to establish a special
fund called the Municipal Administration, authorize municipalities tc pledge the funds depaosited in the Local Govemment
Fund to which they are to secure the repayment of any loan, bond, note or other evidence of indebtedness, which are
the source of repayment funds depasited in the Special Fund and to meet any expenditure budget of the municipality
and the municipality any activity or project, authorize the Govemment Development Bank for Puerlo Rico to make
disbursements for purposes set out in this Act.

This measure is intended, first, to strengthen the financial capacity of the Corporation Tax Fund of Puerta Rico {COFINA,
by Spanish acronyms). estabiished under Law No. 91-2006, as amended, known as the "Law Fund of Sales and Usage
Taxes", adjusting the sales and usage taxes (SUT) by increasing the state portion 1o 6.0% while the municipal SUT is
reduced to 1.0%, effeclive February 1, 2014.

continue
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DEE| KEIIKEMENI - continuation

Through this legislation a mechanism under which the SUT cotlections entitled to receive the Commanweaith of Puerto
Rico each fiscal year, after complying with the deposits in the Tax Fund requires by Act No. 91-2006, shall be deposited
in a special fund created for the benefit of, and assigned to the municipalities. This special fund is called the "Local
Government Fund® ("LGF"), which will be guarded by the Government Development Bank of Puerto Rico.

Also, on February 1, 2014 was enacted the Act No. 19 thal creates the Municipal Financing Corporation (COFIM, by
Spanish acronyms}. The COFIM, attached to the Govemment Development Bank (GDB), with the power 1o issue bonds
or use other mechanisms to pay or refinance debt incurred by municipalities, the payment of principa! and interest is
backed by the municipaf SUT.

In addition, create the Redemption Fund of COFIM, {0 which the resources of the existing Municipal Fund Redemption
will be transferred effective February 1, 2014, and faciiitated the distribution of funds from the Municipal Redemption
Fund, the Municipal Development Fund and the Muricipal Improvement Fund. Provides that the first proceeds of the
municipal SUT of 1% shall be cotiected by the Treasury Department and deposited directly into the Redemption Fund
of COFIM. Provides that bonds and notes issued by the COFIM be payable and secured by the pledge of a fixed amount,
or municipat SUT corresponding to a fixed rate of 0.3% has been collected during the previous fiscal year, whichever is
greater.

PROPERTY TAXES

The Municipality is authcrized by Act No. 81 to impose and coltect property taxes from any natural or legal person that,
at January 1= of each calendar year: {1} is engaged in trade or business and is the owner of personal or real property
used in {rade or business, or (2) owns residential real property with a value in excess of $15,000 (at 1957 market price).
The MRCC is responsible for the assessment of ail real and personal property located within the Municipality and for
the levy, administration and collection of the commespanding tax contribution.

The personal property tax is self-assessed by the taxpayer on a return, which is to be filed and paid in fuil by May 15 of
each year with the MRCC and based con current values as of December 31 of previous year. Real property fax is
assessed by the MRCC on each piece of real estate and on each building or residence. The property fax contribution
is levied each year over the appraised value of the real property at the beginning of the calendar year. Real property
taxes are assessed by the MRCC as January 1%t of each year.

The MRCC is responsible for the billing of real property taxes and coliections of both, personal and real property taxes
on behalf of all the municipalities of Puerto Rico. Prior to the beginning of each fiscal year, the MRCC informs the
Municipality of the estimated amount of property taxes expecied to be cofiected for the ensuing fiscal year, Throughout
the year, the MRCC advances funds to the Municipality based on the initial estimated collections. The MRCC is
required by law to prepare a settlement statement on a fiscal year basis, whereby a comparison is made between the
amourits advanced to the Municipality and amounts actually collected from taxpayers. This settlement has to be
complated on a preliminary basis not later than three months after fiscal year-end. and a final settlement made not later
than six months after year-end. If the MRCC remits to the Municipality property taxes advances, which are less than
the tax actually collected, a receivable from the MRCC is recorded at June 30. However, if advances exceed the amount
actually collected, a borrowing from MRCC is recorded at June 30. At the time of the preparation of the financial
statement, the difference between the advances and the final settlement result on receivable of $97,208 in the General
Fund and $390,695 in the Debt Service Fund.

The tax rate for fiscal year 2014 is 10.53% for real property and 8.53% for personal property of which 1.03% of both are
for the redemption of public debt issued by the Commonwealth of Puerto Rico and 9.50% and 7.50%. respectively.
beiongs to the Municipality. The Commonwealth of Puerto Rico also contributes an annual tax rate of 0.20% of the
property tax collected. Taxpayers pay 10.33% for real property and 8.33% for personal property and the remaining
0.20% is paid by the Commonwealth's Secretary of the Treasury as a subsidy. As part of Act No, 83 of August 30, 1991,
as amended. the exempt amount to be paid by the Pueric Rico Secretary of the Treasury to the Municipality was frozen
as of January 1, 1992.
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FRUFEK Y | AKEY - continuation

The remaining percentages are distributed as follows: {1) 6.00% and 4.00%, respectively, represents the Municipality's
basic tax rate that is appropriated for general purposes and therefore accounted for through the general fund. A portion
of such amount is deposited in an equalization fund together with a percentage of the net revenues of the Puerto Rico
electronic lottery and a subsidy from the Commonwealth. The remaining porticn belonging to the Municipality of 3.50%
represents the ad-valorem property taxes withheld by the MRCC and restricted for debt service, which is accounted for
through the debt service fund {See Note 12). The Municipality has reached the maximum statutory tax rate limit for the
basic tax while there is no fimitation for the ad-vaiorem tax rate.

As previously menticned, on March 9, 2009, the Commenwealth of Puerto Rico approves Law Number 7 that provides
for revision of the valuation of property subject to taxation and imposes special property taxes for the Commonwealth.
The effect of this Law was an increase in the valuation of the real properties and in the exemption granted for the
residential units occupied by their owners by multiply both amount by ten. Accordingly, the residential units occupied by
their owners are exempt from real property taxes on the first $150,000 assessed value. For such exempted amounts,
the Puerto Rico Secretary of the Treasury assumes payment of the basic tax to the Municipality {6.00%), except for
residential units assessed at less than $35,000 on which a compiete exempticn is granted. As part of Law No. 83 of
August 30, 1991, as amended, the exempt amount to be paid by the Puerto Rico Secretary of the Treasury to the
Municipality was frozen as of January 1, 1982, The Municipal Revenue Collection Center, instead of the property
taxpayer, becomes the source of payment in these cases.

In addition, the Act grants a compiete exemption from personal property taxes up to an assessment value of $50,000
to retailers with an annual net sales volume of less than $150,000. The MRCC advances to the Municipality, on monthly
payments, 100% of the contribution assessed over property for each fiscat year. In accordance to Law, these advances
will be contributions by the MRCC from taxpayers. The MRCC penodically informs to the Municipality the amounts
collected from taxpayers and applied to outstanding advances.

The Municipality records as revenue in the general fund the property tax contrbution when received from monthly
advances from MRCC. Due to the fact that collections of property tax are applied te the advances of property tax paid
by the MRCC, the amortization of the advance at end of year was not available due to that is in process of verification
by external auditors,

The fiscat impact for the future years has not been determined by the Municipality's management.
VOLUME OF BUSINESS TAXES

The volume of business taxes is ievied each year based on the prior years gross revenues for all commercial and
industrial organizations doing business in the Municipality and which are not fotally or partially exempt from this tax
under the Industrial incentives Acts of the Commonweaith of Puerto Rico. This is a self-assessed tax based on the
business volume in gross sales as shown in the tax retum that is due five working days after April 15 of each year,
Entities with sales volume of $3 million or more must include audited financial statements together with the tax retum.
During the fiscal year ended June 30, 2014, the tax rates were as follows:

a. 1.50% for financiat institutions and savings and loan associations.
b. 0.40% for all other organizations.

Taxes are payable in two equal semi-annua! installments on July ¥ and January 1 following the date of levy. If they are
paid with declaration on or before the due date, the taxpayer is granted a 5% of discount. The volume of business tax
receivable represents fifed tax retums that were uncollected as of June 30, 2014. Collections of taxes during current
fiscal year corresponding of the tax retum based on the prior year gross sales are applicable to the next fiscal year and
recorded as deferred revenues in the General Fund.

contmue
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VOLUME UF BUSINESS TAXES - continuation

As per Ordinance No. 66. Series 2008-2009, the Municipality imposed to the entities with sales volume in excess of
35,000, to pay $25 to cover the cost associated with the supplies and administrative procedures for the expedition of
the Patent Certificate.

SALES AND USAGE TAXES

Municipality imposes a Sales and Usage Taxes of 1.0% collected and belong to the Municipality on the sales price
of a faxable item or on the purchase price of all usage. storage or consumption of a taxable item (changes as per Acl
Number 18 of 2014). All merchants required te collect the Sales and Usage Taxes. are required {o file a monthly Sales
and Usage Taxes Return Form, no later than the 20" of the following month from the month being reported. The Act
also provides for restrictions on the use of the resources to be invested in solid waste and recycling programs, capital
improvements and health and public safety costs.

The amount collected by the Puerto Rico Secretary of Treasury {6.0%) will be deposited in accounts or special funds in
GOB. Of this amount, 0.5% collected are subject fo restrictions imposed and distributed as follows:

a. 0.2% will be deposited in a “Municipai Developmeni Fund” to firance costs as restricted by the Act;

b 0.2% will be deposited in a "Municipal Redemption Fund” to finance ioans to municipalities subject to
restrictions imposed by the Act; and

c. 0.1% will be deposited in a “Municipal Improvement Fund” to finance capital improvement proiects. These
funds will be distributed based on legistation from the Commonwealth's Legislature.

Sales and Usage Taxes Receivable represents filed sales tax returns that were collected subsequent to June 30, 2014,
but pertaining to the current year period.

As per Acl Number 18 of 2014 was crealed the "Law of Municipat Administration Fund (MAF)" 1o establish a special
fund called the Municipal Administration, authorize municipalities to pledge the funds deposited in the Local Govenment
Fund to which they are to secure the repayment of any loan, bond, note or other evidence of indebtedness, which are
the scurce of repayment funds deposited in the Special Fund and to meet any expenditure budget of the municipality
and the municipality any actwty or project, authorize the Government Development Bank for Puerto Rico to make
dishursements for purposes set out in this Act.

This measure is intended, first, to sirengthen the financial capacity of the Corporation Tax Fund of Puerto Rico (COFINA,
by Spanish acronyms), established under Law No, 91-2006, as amended, known as the "Law Fund of Sales and Usage
Taxes". adjusting the sales and usage taxes (SUT) by increasing the state portion to 6.0% while the municipal SUT is
reduced to 1.0%. effective February 1, 2014.

Through this legislation a mechanism under which the SUT collections entitied to receive the Commonwealth of Puerto
Rico each fiscal year, after complying with the deposits in the Tax Fund requires by Act No. 91-2006, shall be deposited
in a special fund created for the benefit of, and assigned to the munic:pafities. This special fund is caited the "Local
Govemment Fund" {"LGF™). which will be guarded by the Govemment Deveiopment Bank of Puerto Rico.

Also, on February 1, 2014 was enacted the Act No. 15 that creates the Municipal Financing Corporation (COFIM, by
Spanish acronyms). The COFIM, affached to the Government Development Bank {GDB), with the power to issue bonds
or use other mechanisms to pay or refinance debt incurred by municipalities, the payment of pnncipal and interest is
backed by the municipal SUT.
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SALES AND USAGE TAXES - continuation

In addition, create the Redemption Fund of COFIM. to which the resources of the existing Municipal Fund Redemption
will be transferred effective February 1. 2014, and facilitated the distribution of funds from the Municipal Redemption
Fund, the Municipal Development Fund and the Municipa! improvement Fund. Provides that the first proceeds of the
municipal SUT of 1% shall be collected by the Puerto Rico Treasury Department and deposited directly into the
Redemption Fund of COFIM. Provides that bonds and notes issued by the COFIM be payable and secured by the
pledge of a fixed amount, or municipal SUT corresponding to a fixed rate of 0.3% has been coitected during the previous
fiscal year, whichever is greater.

CONSTRUCTION EXCISE TAXES

Municipality imposes and collects municipal construction excise taxes to most natural and legal persons and any
govemmental insirumentality that carry out activities related to construction, expansion, major repairs, relocations,
afterations and other types of permanent improvements to residential, commercial and industrial buildings, and any
structures within the temitorial area of the Municipality. The tax is aiso applicable to infrastructure projects, the
instaflation of machinery, equipment and fixtures, and other types of construction-related activities.

The construction excise taxes generally is a seif-assessed tax imposed over the cost of the project, net of certain
exemptions such as the costs associated with the acquisition of land, existing buiidings and improvements. project
design and other engineering fees, licenses and permits, consulting and legal fees. The tax is paid by the {axpayer
before the beginning of the construction project. The activities covers by this tax and the exemption granted are as
follows:

a. All construction, repair, addition, demoiition or improvement to a single-family residential construction projects
not related to housing development projects, condominiums, or any similar projects, with a total cost up to
$80,000. wilt pay 2.5% of construction excise taxes. This project is exemp? of the construction excise taxes for
the first $5,000 of the project construction costs,

b.  All construction projects in excess of $80,000, but equal or less than $300.000. will pay 3.5%. in excess of
$300,000 the construction excise tax will be 4.00%. Both types of construction projects do not quality for the
exemption of $5.000 granted to the single-family residential projects.

c. Al construction projects carried out by civic Non-for-Profit Organization, affiliated o councils and associations
of their representative institutions, registered with the Commonwealth's State Department, have full exemption
to the construction excise taxes.

Municipality issued Resolution Number 103, Series 2003-2010, granted a 50% exemption of construction excise taxes
for a single-family residential project for low-income families in Ceiba Baja, Aguadilla.

INTERGOVERNMENTAL REVENUES

intergovernmental revenues consist primarily of funds received from the Commonwealth, *in lieu of tax™ payments from
the Quasi-public Carporation, Puerta Rico Electric Power Autharity (PREPA), and federal financial assistance received
from federal and state governments.

Grants and subsidies received from the Commonwealth and federal agencies inciude. among others, a general subsidy
for urban development and capital improvements. Intergovemmental revenues are accounted for through the General
Fund except for those directly related to urban development and capital improvements, which are accounted for through
the Special Revenues and the Capital Project Funds. Federal Financial Awards is recorded in the Special Revenue
Fund.
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18. PENSIUN PLANS
A. Employee’s Retirement System of the Government of the Commonwealth of Puerto Rico

Description of the Plan

Employees of the Municipality participate in the Employee's Retirement System of the Government of the
Commonwealth of Puerto Rico (ERS) administered by the Puerto Rico Government Employees and Judiciary
Retirement Systems Administration. The ERS is cost-sharing muitipie-employer defined benefit pension plan
sponsared by the Commonwealth under the Act No. 447, approved on May 15, 1951, as amended. The ERS i5 a
pension trust of the Commonwealth. ERS covers all regular empioyees of the Commonwealth and its
instrumentalities and of certain municipalities and components units not covered by their own retirement systems.
The ERS, as a governmental retirement plan, is excluded from the provisions of the Employee Retirement income
Security Act of 1974 (ERISA).

As of June 30, 2013, the ERS has an unfunded actuanal accrued liability (UAAL) of approximately $22,981 million,
representing a 3.1% funding ratio. In the opinion of management and based on information prepared by consutting
actuaries, it is estimated that starting in fiscal year 2015, the ERS's assets will be less than its obligations (including
bonds payable but excluding its UAAL) resulting in a deficit net position. In addition, annual cash flow estimates for
the foreseeable future are presently estimated to continue to reduce the net position unless other measures are
taken.

The estimate of when the ERS's net position will become a deficit and when its assets would be exhausted is based
on significant assumptions, including the rate of retumn on investments, the amount and timing of collections from
the Commonwealth for the member, employer contributions and the empioyer additional contribution {Act No. 32).
which as discussed below, was estimated in $120.0 miilion annually, as well as the estimated participant benefits
and the ERS's administrative expenses to be paid each year.

To improve the liquidity and solvency of the ERS, the Commonwealth enacted Act No. 32 of June 25, 2013, which
provides for incremental annual contnibutions from the Commonwealth General Fund beginning in fiscat year 2014
and up to the fiscal year 2033. This additional contribution will be determined annually based on actuanial studies
to be performed by the ERS's actuanes. An appropriation for such additional contribution of approximatety $120
mition was included in the Commonwealth’s budget for the fiscal year 2014. However, as a result of budgetary
constraints at the present time management believes that approximately $30 miflion of this amount will not be
coliected as expected during fiscal year 2014. Further, this additional contribution was reduced to $28.2 mitlion for
the Commonwealth’s proposed budget for the fiscal year 2015.

If the Commonwealth's financial condition does not imprave as a result of fiscal and budgetary measures it is taking,
its ability to repay its obligations, including its reguiar employer contributions to the ERS and its additional
contribution as provided by Act No. 32, for the upcoming years, may continue to be adversely affected, and could
also affect the payment of benefits and the repayment of the ERS's bond payable.

Act No. 70 established a program that provides benefits for early retirement or economic incentives for voluntary
empleyment termination to eligibte employees, as defined. Act No. 70 also establishes that early retirement benefits
will be provided to eligible employees that have completed between 15 to 29 years of creditable services and wili
consist of monthly benefits ranging from 37.5% to 50% of each employees’ monthly satary. Benefits under this
program will be paid by the General Fund of the Commonwealth and by the public corporations, covering their
respective employees until the plan member reaches the later of age 55 for members under Act No. 447 or age 65
for members under Act 1, or the date the plan member would have completed 30 years of service had the member
continued its employment. The ERS wili be responsible for benefit payments afterwards. In addition, the General
Fund and the public comporations wilf also be required to make the required contributions to the ERS. As of June
30, 2013, the ERS has recorded a liability of approximately $16 million for its responsibility as an employer under
ActNo. 70.

continue
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18. PENSION PLANS - continuation

Furthermore, Act No. 3 was enacted on April 4, 2013, amended the Act No. 447 for the purpose of establishing a
major reform of the ERS effective on July 1, 2013. Employees participating in the cument system (ERS) should be
retired as of June 30 2013 in order to obtain the current benefits. Also, Act No. 3 amended the Act No. 305 of
September 24, 1999 that's created a Defined Contribution Hybrid Program known as System 2000, incorporating
the provisions of the system o Chapter 5 of the ERS. The System 2000 applied 1o employees joining the ERS on
or after January 1, 2000

Follow are the principal amendment of Acl No. 447 by Ad No. &:
Chapter 3 of the Act No. 447, established the following date of retirement;

(a) General Rule — The first day of the month that coincides with or is subsequent to the date that the
participant of the program reaches the age of sixty {60}, except as provided in clause {b) of this subsection.

(b} Public Officers in High-Risk Positions- In the case of Public Officers in High-Risk Positions, it shali mean
{he first day of the month that coincides with or is subsequent to the date that the Participant reaches the
age of fitty-five (55) years. (Public Cfficers in High-Risk Positions shall mean the Commonweatth of Puerto
Rico Police, the Municipal Police. the Commonwealth Firefighter Corps, the Municipal Firefighter Comps,
and the Custody Officers Corps.)

(c) Effectiveness of these provisions: the narmal date of retirement established in subsections (a) and (b) of
this definition shall be in force until June 30, 2013.

Retirement age for participants who joined public service after June 30, 2013 shall be 57 years, except in the
case of Public Officers in High-Risk Positions, for whom it shall be fifty eight (58) years.

Participant of the Program

Shall mean, until June 30, 2013, every person for whom the Administrator maintains an account under the
Retirement Savings Account Program pursuant to the provisions of Chapter 3 of Act No. 447. Beginning on July 1,
2013, it shall mean every person for whom the Administrator maintains an account under the Defined Contribution
Hybrid Program pursuant to the provisions of Chapter 5 of this Act.

The membership of the System shali be constituted by every person who holds a reqular position as a career, trust,
temparary empioyee or with prabationary personnel status in any executive department, agency, administration,
board, commission, office, or instrumentality of the Executive Branch, by the Justices of the Peace, the regular
employees and officials of the Judiciary Branch, and by all regular cfficials and employees of the municipalities,
including the mayors. Temporary municipal employees shall not participate in the Retirement System.

Membership in the Retirement System shall be optional for the Govemnor of Puerto Rica, for all the Secretaries of
Govemment, heads of public agencies and instrumentalilies, the Govemor's aides, the members of commissions
and boards appointed by the Govemor, the members of the Legislative Assembly of Puerto Rico, for the employees
and officials of the Legislative Assembily of Puerto Rico, the Office of Legislative Services and the office of the
Superintendent of the Capitol, and the Comptroller of Puerto Rico. These officials may. at any time, request {c be
discharged from, or readmitted into the System. The period of services rendered to the Govemment while separated
from the System, shall be credited as creditabie service, provided said officials pay the individual and employer
contributions, plus interest, that correspond 1o the penod of separation, to the system.

contmue
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18. PENSION PLANS - continuation

As of July 1. 2013, every employee who is a participant of the System, including mayors, regardless of the date
when he/she was first appointed to the Government of the Commonwealth of Puerto Rico, is instrumentalities,
municipalities or participating employers of the System, shall become part of the Defined Contribution Hybrid
Program.

Notwithstanding the fact that a superannuation retirement annuity is payable for life, if annuitants return to the
service, the payment of their annuity shall be suspended. After an annuitant separates from service, payment of
the suspended annuity shall resume and he/she shall aiso have the option to withdraw the contributions made since
the date he/she retumed to service up until he/she separates from service if, after retumning to service, hefshe
worked less than five (5) years or accrued coninbutions for less than ten thousand dofiars {$10,000). In the event
the annuitant worked five (5) years or more and contributed ten thousand doitars {$10.000) or more, after retuming
to service, he/she shail be entitied, after hisher separation from service and after reaching the age established in
Section 5-110 of Act No. 447, to receive an additional annuity computed pursuant to Section 5-110 of this Act. on
the basis of the contributions made since the date said annuitant returned to service until his/her separation from
it.

Annuity for Years of Service

As per Act No. 3, retirement shall be optionat for new participants joining the System for the first time after April 1,
1990, as of the date in which they reach the age of sixty-five (65). have completed a minimum of ten {10) years of
accredited services and have not requested or received the reimbursement from the accrued contributions. The
amount of the annuity shall be one point five percent {1.5%) of the average compensation multiplied by the years
of accredited services. However, a minimum pension of five hundred dollars {$500) per month, effective July 1,
2013. is hereby fixed for those participants who retired in accordance with the provisions of this Chapter 2. Every
pensioner who receives a pension of less than five hundred dollars ($500) per month shall receive. effective July
1, 2013, the increase required for his/her pension to be five hundred dollars (3500},

Public Officers in High-Risk Positions may voluntarily opt to retire after reaching the age of fifty-five {55} and thirty
{30) years of service. Retirement shall be mandatory on the date the participant reaches both thirty (30) years of
service and the age of fifty-eight (58). Provided, that the Superintendent of the Puenlo Rico Police. the Chief of the
Firefighter Corps or the corresponding appointing authority may grant dispensations authorizing members of this
group to work for an additional maximum period of two (2} years performing the functions assigned to them:;
provided that their health and safety are not compromised. Such a request for dispensation shall be made by the
member, not later than ninety (90) days before hisfher retirement date. It is hereby provided that the Superintendent
of the Puerto Rico Police. the Chief of the Firefighter Corps or the comesponding appointing authority shaii make
the necessary regulatory provisions to comply with this Act.

Retirement shall be optional for the members of the System in active service, on and after the date they have
attained the age of fifty-five (55) years and have completed at least twenty-five (25) years of creditable service; and
for members of the System who having reached the age of fifty-eight (58) years. and have completed at least ten
(10} years of creditable service. The members of the Police Corps or the Firefighting Corps shall also have the
option to avail themseives of a retirement annuity on and after the date on which they have attained the age of fifty
(50) years and have completed at least twenty-five {25) years of creditable service.

Any participant whose separation from the service occurs prior 1o having attained the age of fifty-eight (58) years,
who shall have completed at least ten (10} years of creditable service, and who shall have not applied for, nor
received reimbursement of accumulated contributions shail be entitled to receive a deferred retirement annuity.
Said participants shali receive a defermed retirement annuity which shall commence upon atiaining the age of fifty
eight {58) years or after attaining the age of fifty (50) years in the case of policemen or firemen, and fifty-five (55)
years in the case of the other participants, if they have completed at least twenty-five (25) years of service in ane

case or the ather.
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18. PENSIUN PLANS - continuation

The amount of the annuity shall be cne and one-half percent {1.50%) of the average compensation muitiplied by
the number of years of creditable service up fo twenty (20) years, plus two percent (2%) of the average
compensation multipiied by the number of years of creditable service in excess of twenty (20) years. & | annuity
shall be payable in full to the members who retire at the age of fifty-eight (58) years or more, and to the members
of the Police Corps [or] the Firefighting Corps who retire at the age of fifty (50) years or more and who have
completed at least twenty-five (25} years of creditable service.

Menit Annuity - Plan members are eligible for ment annuity with a minimum of 30 years or more of credited service.
The annuity for which the plan member is eligible is limited to a minimum of 65% and a maximum of 75% of the
average compensation. As a result of the enactment of Act No. 3 of Aprif 4, 2013, effective July 1, 2013, merit
annuities will no longer be available to participants who joined the ERS after Apnil 1, 1990.

Deferred Retirement Annuity — A participating empioyee who ceases 1o be an employee of the Commonwealth
after having accumulated a minimum of 10 years of credited service qualifies for retirement benefits provided his/her
contributions to the ERS are left within the ERS until attainment of 58 years of age.

The amount of the superannuation retitement annuity of mayors who are participants of the System shall be
computed on the basis of the highest salary he/she may have received while discharging hissher government duties
in the following manner:

(1) For services performed as mayor, five percent {5%)} of said salary for each year of creditable service up
to a maximum of ten {10} years or fifty percent (30%), plus

{2) For other services performed not included in the above computation, cne and one half percent (1.50%) of
said salary multiplied by the number of years of such other creditable services up to twenty (20} years, or
two percent (2%} of said salary multiplied by the number of years of such other creditable services in
excess of twenty {20} years.

The maximum superannuation retirement annuity to be granted under this subsection shall be ninety percent (90%}
of the highest salary that the mayor may have received. The payments of the retirement annuity shall begin on and
after the date of separation from service, but never before the mayor has attained fifty (50) years of age.

Retirement shall be optional for any participant of the System in active service who shall have completed at least
thirty (30) years of creditable service. Said participant shall be entitled to receive the Merit Annuity for thirty (30)
years or more of service in accordance with subsections (b) and (c) of this section thereof. Participants of the
System under the Coordinating Plan and receiving Social Security benefits, who have not attained sixty-five (65)
years of age, shall receive a ment annuity to be computed as provided for hereinafter:

{1) For those participants who have compieted thirty (30} years ar more of creditable services and have not
attained fifty-five (55) years of age or more, sixty-five percent {65%) of the average compensation.

(2) For those who have completed thirty (30) years or more of creditable services and have attained fty-five
(55) years of age or mare, seventy-five (75%} of the average compensation.

{3) Years in excess of thirty (30) may anly serve as basis to calculate the average compensation

As per Act No. 3 the following provisions shall apply to employees whao participate in the System that (i) began to
work before January 1, 2000, (i) as of June 30, 2013, are not participants of the Refirement Savings Account
Program established in Chapter 3 of this Act and (iif) as of June 30, 2013, do not meet the requirements of years

of service and age to retire that are required in Chapter 2 of this Act:
continug
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(M

(2)

(4)

(3)

New Retirement Age for participants who joined the System for the first time before April 1, 1990. For
those participants who, as of June 30, 2013, have not reached the age of 58 and compieted at least 10
years of service, or have not reached the age of 55 and completed at least 25 years of service, retirement
shali be optional when they meet the following age and service requirements:

(i) I asof June 30, 2013, the participant is 57 years of age, the retirement will be optional when he/she
reaches 59 years of age and has completed at leas! 10 years of service.

(il If, as of June 30, 2013, the participant is 56 years of age, the retirement will be optionat when he/she
reaches 60 years of age and has completed at least 10 years of service.

(iiiy If, as of June 30, 2013, the partictpant is 55 years of age or less, the retirement will be optional when
he/she reaches 61 years of age and has completed at least 10 years of service.

Retirement Age for participants who joined the System for the first time between April 1. 1990. and
December 31, 1999 - For participants who. as of June 30. 2013, have not reached the age of 65 and
completed at least 10 years aof service, retirement shall be optionat when the participant reaches 65 years
of age and has completed 10 years of service.

For Public Officers in High-Risk Positions who began to work before April 3, 1390 and who, as of June 30,
2013, have not reached the age of 50 and completed at least 25 years of service, or who have not
completed 30 years of service, regardiess of their age. retirement shall be optionaf when they reach 55
years of age and have completed 30 years of service.

For Public Officers in High-Risk Pasitions who began to work between April 1, 1890, and December 31,
1999, and who, as of June 30, 2013, are not 55 years ofd and have completed 25 years of service, or who
have not completed 30 years of service, regardiess of their age. retirement shall be optional when they
reach 55 years of age and have complefed 30 years of service.

Public Officers in High-Risk Pasitions who separate from active service before meeting the requirements
of age and service provided in subsection (a){3) or (a){4) of this Section may only receive their accrued
pension when they meet the following age and service requirements:

{i) If the paricipant joined the System for the first time before April 1, 1930, after he/she meets the age
and service requirements established in subsection {a) 1 of this Section.

(i) !f the participant joined the System for the first time between Apnil 1, 1980, and Cecember 31. 1999,
after he/she meets the age and service requirements established in subsection {a} 2 of this Section.

Pension Computation

When the pariicipant meets the age and service requirements established abave, hefshe shall be entitled to receive
an annuity computed on the basis of years of service accrued as of June 30, 2013, in accordance with the foilowing

rutes:

(1)

(i)

The average salary of employees who began to work before April 1, 1990, shall be the one established in
definition number 15 of Section 1-104 of Act No 447

The average salary of empioyees who Degan to work between April 1, 1990, and December 31, 1999,
shall be the one established in Section 1-108 of this Act.

continue
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18. PENSION PLANS - continuation

(i) The pension computation of employees who began to work before Aprii 1, 1990, shall be made on the
basis of one and one half percent (1.5%) of the average salary, multiplied by the number of years of
creditable service up to twenty (20) years, plus two percent {2.0%) of the average salary, multiplied by the
number of years of creditable sefvice in excess of twenty years, in each case up to June 30, 2013,

{iv) The pension computation of employees who began to work between Aprt! 1, 1990 and December 31,
1999, shall be made on the basis of cne and one half percent {1.5%) of the average salary, multiplied by
the number of years of creditable service up to June 30, 2013.

{v) Participants of the System who, as of June 30, 2013, have availed themselves to the Coordinating Plan
and are receiving Social Security benefits will have their annuities adjusted in accordance with the
provisions of subsection (e} of Section 2-101 of this Act. Provided that until the participant is entitled to
receive the Social Security benefits, he/she may receive an annuity in accordance with Section 5-103 of
this Act.

(vi) This pension shall be received together with the annuity accrued by a participant under Section 5-110 of
this Act.

Beginning on July 1, 2013, participants shail not accrue any more years of service for the determination of the
average salary and computation of a pension under Section 5-103(a)(4). !n addition, participants may not have
services not credited recognized, contributions fransferred or returned for periods worked before June 30, 2013,
except for those exceptions specifically established in Act Na 447.

Those participants who began to work on or after January 1, 2000, or those who as of June 30, 2013, were
participants in the Retirement Savings Program and who as of June 30, 2013. could retire from service because
they are sixty (60) years old, may retire on any iater date and they shall be entitled to receive the annuity that could
be acquired with the balance of the contributions under the Retirement Savings Account Program and those
accrued under the Defined Contribution Hybrid Program.

The savings accounts under the Retirement Savings Account Program of employees who joined the System for the
first time on or after January 1, 2000, shall be roiled over to the Defined Contribution Hybrid Program. Be it provided
that if, as of June 30, 2013. the employees have not reached the age of sixty (60), they shail be entitled to the
annuity established in Section 5-110 of Act No. 447 when they meet the following age requirements:

{) If, as of June 30, 2013, the participant is 59 years old, the retirement will be optional when he/she has
reached 61 years of age.

iy If as of June 30, 2013, the participant is 58 years old, the retirement will be optional when he/she fras
reached 62 years of age.

(i) If, as of June 30. 2013, the participant is 57 years old, the retirement will be optional when he/she has
reached 63 years of age.

(iv} If, as of June 30, 2013, the participant is 96 years cld, the refirement will be optional when he/she has
reached 64 years of age.

(v} If, as of June 30, 2013, the participant is 55 years old or less, the retirement will be optional when he/she
has reached 65 years of age.

For Public Officers in High-Risk Positions who began 1o work after December 31, 1999, and who, as of June 30,
2013, are not 55 years old, retirement shall be optional when they reach 55 years of age.
continie
79



18. PENSION PLANS - continuation
Funding Policy

The authority under which the funding policy and the obligations to contribute to the ERS and System 2000 by the
plans’ members, employers and other contributing entities {state of municipal coniributions), are established or may
be amended by law.

Contributions of Participants of Defined Benefit Program

Contribution requirements are established by law and are as foliows:

Coordinated Plan - Prior to July 1, 2013 on the coordinated plan, the participating empioyee contnbutes 5.775%
for the first $6,600 of salary plus 8.275% for the excess over $6.600. For fiscal 2013-2014 the contribution was
7.00% for the first $6,600 of salary plus 10.00% for the excess over $6,600. For fiscal 2014-2015 the contribution
was 8.50% for the first $6.600 of salary plus 10.00% for the excess over $6,600. After July 1, 2015 the contnbution
was 10.00% of salary. By the time the employee reaches 65 years old and begins to receive social security benefits,
the pension benefits are reduced by the following:

$165 per month if retired with 55 years of age and 30 years of credited service.

$110 per month if retired with less than 55 years of age and 30 years of credited service.

Ali other between $82 and $100 per month.

Disability annuities under the coordinated plan are also adjusted at age 65 and in some cases can be
reduced over $165 per month.

Non-Coordinated Plan { Supplementation Plan} - Prior to July 1, 2013 on the non-coordinated pian, the participating
employee contributes 8.275% of the manthly salary and does not have any change on the pension benefits upon
receiving social secunty benefits. After July 1, 2015 the contribution was 10,00% of salary.

Contributions of Participants of Hybrid Program

Contribution requirements are established by faw and are as follows:

(a) Every participari of the Hybrid Program shall compulsarily have to contribute ten percent (10%) of hisfher
salary whiie he/she is an employee.

{b} Contributions under the Plan of Coordination with Social Security benefits — The participants of the System
who, as of June 30, 2013, have availed themselves o the Pfan of Coordination with Social Security
benefits shall contribute to the Hybrid Program:

(1} Effective July 1, 2013, shall contribute 7.00% of their salaries up to $6,600 plus 10.00% of the excess
over $6,600.

(2) Effective July 1. 2014, shall contribute 8.50% of their salaries up to $6,600 plus 10.00% of the excess
over $6 600.

(3) Effective July 1, 2015. shali contribute 10.00% of their full salaries.

The participants ¢f the Hybrid Program under subsections {(a} and (b) of this Section may voluntarity
contribute 1o their account an amewunt in addition to the one established here. These contributions shall be
credited to the contribution account of each participant of the Hybrid Program. The Administrator shall

establish the way in which the participants may make additional contributions.
conbnue
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18, PENJION PLANY - continuation

{c) Mandatory Contribution for the Purchase of Disability Insurance — Every participant of the Hybnd Program
shall mandatorily contribute to the disability insurance established in Section 5-112 of Chapter 5 of Act
No. 447, for which he/she shall have {0 contnbute such sums, fixed in dollars or a percent of the salary,
that the Administrator, with the approval of the Board. determines that are needed to provide the disability
benefit, provided the contribution required by the Administrator is equal to or iess than point twenty five
percent (0.25%) of the participant's salary. The contributions made pursuant {o this subsection may be
credited against and will reduce the contributions that the participant of the Program is bound to pay to the
Commonwealth of Puerto Rico Employees Association as provided in Section 8 of Act No. 133 of June
28, 1966, as amended. The contributions made under this subsection shall not be credited to the
participant’s account,

Employer Contributions to the System (ERS and Hybrid Program)

OnJuly 6, 2011, the Cormmonwealth enacted Act No. 116, increasing the employers’ contributions rate from 9.275%
to 10.275% of employee compensation for fiscal year 2011-2012, an additional 1% annually for each of the next
four years, and 1.25% annually for each of the five years thereafter, reaching an aggregate contribution rate of
20.525% effective July 1, 2020.

Every employer, beginning on July 1, 2013, shall mandatorily contribute to the System the following:

July 1, 2013 Twelve point two hundred seventy-five percent (12.275%) of the salary of each
participant

July 1, 2014 Thirteen point two hundred seventy-five percent (13.275%) of the salary of each
participant

July 1, 2015 Fourteen point two hundred seventy-five percent {14.275%) of the salary of each
participant

July 1, 2016 Fifteen point five hundred twenty-five percent (15.525%} of the salary of each participant

July 1, 2017 Sixteen point seventy hundred seventy-five percent (16.775%) of the salary of each
participant

July 1, 2018 Eighteen point twenty-five percent (18.025%) of the salary of each participant

July 1, 2019 Nineteen point two hundred seventy-five percent {(19.275%) of the salary of each
participant

July 1, 2020 Twenty point five hundred twenty-five percent {20.525%) of the salary of each
participant

Death, Disability or Terminal liiness Benefits

Death of a Participant in Active Service

Upon death of any person who is rendering services and who had contributions accrued in the Hybrid Program,
these contributions shall be reimbursed to the person or persons the participant had designated through written
order duly acknowledged and submitted 1o the Administrator, or to hisfher heirs, in the event such designation had
not been made. The reimbursement shall be equal to the sum of the contributions and the investment yields up to
the date of the demise of the participant. The Administrator shall collect from the contributions any debt the

participant may have with the System.
continue
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18. PENSION PLANS - continuation
Death of a Pensioner
If a pensioner dies without having consumed all of hisher pension payment contributions, hisfher designated
beneficiaries or, absent such designation, his/her heirs, shall continue receiving the monihly pension payments
until the contributions of the participant are completely consumed.

Separation from Service for Disability or Terminal lliness

The balance in the contribution account of every participant of the Hybrid Program who is permanently separated
from service due to total and permanent disability, due 1o disability pursuant o Act No. 127 of June 27, 1958, as
amended, or due to ferminal illness, as determined by the Administrator, shalt be distributed fo the participant by
the Administrator in a lump sum. or through the grant of an annuity, or any other optional form of payment pursuant
to Section 5-110 of Act No 447, at the option of the participant.

Beginning on June 30. 2013, no disability pensions shall be awarded pursuant to Sections 2-107 thru 2-111 of Adt
No. 447.

Disability Insurance

The Administrator, with the approval of the Board, shall establish a disability benefits program, which shall provide
a temporary annuity in the event of total and permanent disability. Disability benefits may be provided through one
or more disability insurance conlracts with one or more insurance companies authonzed by the Insurance
Commissioner of Puerto Rico to conduct business in Puerto Rico. The determination as to whether a persen is
partially or totally and permanently disabled, shail be made by the insurance company that issues the insurance
policy covering the person. All the participants of the Program who are employees shall avail themselves to the
disability benefits program in the manner and form established by the Administrator.

Additional Benefits Program

The Additional Benefits Program is established for pensioners of the ERS; said benefits are separate and shall not
form part of the pension or annuity.

Except for those persons who retire under Chapter 5 of Act No. 447 of May 15, 1951, as amended, every person
who was receiving a pension or benefit under Act No. 447, or the pension plans superseded by it, or any other [aw
administered by the Administrator of the ERS, excluding any person who is receiving a pensicn or benefit under
Act No. 12 of October 19, 1954, as amended, shall be entitled to receive the foliowing benefits:

(a) A Medication Bonus equal to ore hundred ($100), which shall be paid no later than July 15 of each year;

(b} A Chnstmas Bonus equal to two hundred dollars {$200), which shall be paid no later than December 20
of each year: and

{c} A Commonwealth contribution for health benefits for employees covered by heaith benefit plans under Act
No. 95 of June 29. 1963. as amended. of one hundred deifars ($100) monthly for pensioners of the
Employees Retirement System of the Government of the Commonwealth of Puerto Rico, but # shall not
exceed the tofal amount of the corresponding fee to be paid to any employee.

In order to fund the Additional Benefits Program and the ERS, beginning on fiscat year 2013-2014 and every
subsequent fiscal year, the ERS shall receive a contribution equal to two thousand dollars ($2,000) as of July 1 of
every year for every pensioner of the ERS who began to work in the Public Service on or before of December 31,
1988

conbnue
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18. PENSION PLANS - continuation

The Administration of the ERS shail determine the fotal amount of the special additional contributicr provided in
the above paragraph and shall send a cerlification to the Director of the Office of Management and Budget and to
gach public corporation and municipality whose empioyees are retired under the ERS, informing them the amount
corresponding to the special additional contribution.

The funds to cover the contribution described above, with respect to pensioners of the Central Government, shail
be allocated in the Budget of Expenses of the Govemment of the Commonwealth of Puerto Rico. Public
corporations and municipalities whose employees are covered under this Act shali provide the funds to cover the
contribution described in Section 2 with respect to their pensicners.

The persons who retire under the provisions of Act 305-1999, known as “Retirement Savings Accounts Program”,
and under Chapter 5 of Act No. 447 of May 15, 1951, as amended, shall be excluded from receiving the benefits
granted under Act.

DEFINED HYBRID
FISCAL YEAR  BENEFTT PROGRAM  ACT NO. 3
The Municipality's contributions during those years 2018 5 .3 S5 EB0%
are recognized as total pension
expendituresfexpenses in  the category of
administration as follow:

Annual Contribution

013 A3z 605.438 -
2012 352,339 531,309 -

Total employee contributions to the above-mentioned plans during the year ended June 30, 2014, 2013 and 2012
amounted to approximately $2.418,100.

These amounts represented the 100% of the required contribution for the corresponding year. Additionally. changes
made in the types and amounts of benefits offered by special laws and cosis of fiving adjustments, led to a one-
time recommended contribution to fund the retroactive adjustment related to the changes.

The Employee's Retirement System of the Govemment of the Commonwealth of Puerto Rico provides additional
information of the Defined Benefit Program and Hybrid Program. They issue a publicly availabie financial report
that includes financial statements and required supplementary information for ERS, as a component unit of the
Commonwealth. That report may be obtained by writing to the Administration at PO Box 42003, Minillas Station,
San Juan, PR 00940-2003.

B. Pension Plan of Defined Contributions of the Head Start Project of the Municipality of Aguadilla

The Pension Plan of Defined Contributions of the Head Start Project of the Municipality of Aguadilla (the Plan) is a
non-contributory defined contribution plan in which all employees of the Head Start Project {the Sponsar) are eligible
to participate on or after the date in which the employee completes one year of continued service. The Plan is
subject to the provisions of the Employee Retirement Income Security Act of 1974 (ERISA) and Sections 1081.01
{a) of the Puerto Rico Intemal Revenue Code of 2011, as amended. Participants can make contributions up to 10

percent of their gross annual compensation, as defined in the Plan, not to exceed Years of Vested
the limit established by law (25%). The deposit adminisiration contract is Services  Percentage
maintained with “Cooperativa de Seguros de Vida de Puerto Rico™. The Sponsor

contributes 3 percent of the gross compensation per participant, Total | Lessthant 0
contributions to the Plan for fiscal year ended December 31, 2013 (the lasl Atleast 1 0
available financial information) were $196,786 (Sponsor and participants) and Atleast 2 20
benefits paid were $269,296. Interest revenues were $73,112, for a net increase Atleast3 40

in Plan Assets of $602. As December 31, 2013 the Net Fund Assets of the Plan Atleast4 60

is $2,507,602. A participant will be fully vested and may retire after reaching the |  Atleasts 80
age of 55 with 10 years of service. Participants are vested in accordance with the Atleast 6 100

foltowing vesting schedule:

continue
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18. FENSIUN FLAND - continuation

The Plan provides additional information in their financial reporl that may be obtained by writing to the Administrator
at PO Box 363428. San Juan, PR 00936-3428.

19. HEALTHCARE COSTS

Curing the year ended June 30, 2000 the Governor of the Commonweaith of Puerto Rico required o the
municipalities of Puerlo Rico an annual contribution to subsidy the cost of the implementation and administration
of the Healthcare Reform. Such contributions are required to be disbursed from general fund operating budget.
Totat contributions made by the Municipality amounted to approximately $1.385,500 for the fiscal year ended June
30, 2014.

20. CONTINGENCIES
A. Claims and Judgments

The Municipality is, at present, a defendant in a number of fegal matters that arise from alieged improper
application of policies and negligence in the ordinary course of the Municipality's activities. The legal counse! of
the Municipality has advised that at this stage in the proceedings of iawsuits that on opinion cannot be formed as
to the probabte outcome, with the exception of various uninsured lawsuits for which our legal counsel estimate in
$23.985 the probable unfavorabie outcome.

In addition, the Municipality is a defendant or co-defendant in several legal proceedings, which are in discovery
stage. Certain of these claims are covered by insurance. Legal counse! with the information currently available
cannot determine the final outcome of these claims. Accordingly, the financiat statements do not include adjusiment,
if any, that could result from the resolution of this legal proceeding. However, d has been the Municipality's
experience that such actions are settied for amounts substantially less than the claimed amounts.

B. Federal Grants

In the normai course of operations, the Municipality receives grants from various Federal and State agencies. The
grant programs are subject to audit by agents of the granting authority. the purpose of which is to ensure compliance
with conditions precedent to the granting of funds. The expenditures financed by granis are subject fo program
compliance audits by the grantor and passed-through agencies in order to assure compliance with grant
requirements. If expenditures are disallowed due to noncompliance with grant program requirements, the
Municipality may be required to reimburse the grantor or pass-through agencies. Any liability for reimbursement
which may arise as the result of these audits is not believed to be matenial.

21. COMMITMENTS
A. Operating Leases

The Municipality leases equipment under various operating lease agreements, which generally have terms of one
year or less and are automatically renewed for the same term. Rental expenditures/expenses recorded in the
general fund for the year ended June 30, 2014, amounted to approximately $73,000. Management believes that
the summary of the fulure minimum rental commiments under noncancelable reat property and equipment lease
with terms exceeding one year is not material to the basic financial statements taken as a whole.

contmise

B4



yRico

mﬂl‘- Arirara i a

21, COMMITMENTS - continuation

B. Construction and Improvement Commitments

NOTES TO THE BASIC FINANCIAL STATEMENTS

Framesire Fionmns: Weasm Pusaen b A0 ARl S

The Municipality had encumbrances at June 30, 2014 for the construction, improvements, or renovation of several
municipal facilities in the following funds;

Encumbered For Amount  Reported within Fund Balance Classification
General Fund Consuling Services § 161,115 Commied b General Government
Consrucion &
Improvement of
Recreatonal
Facikes Fund Improvement of Placido Ageveda Plaza $ 831,169 Resviced b Improvement and Construclion of Faciles
Hisoric Archive 4429165 Resriced b Improvement and Cans¥rucion of Faciltes
Consrucion of Fadites 79711  Resriced b Improvement and Construcon of Facilies
Real Marina Fund Consrudion of Real Marina $ 5,190,118  Resriced 1 Construcion of Real Marina
Las Cascadas
Hotel Fund Cansiucion of Hokl Las Cascadas $ 7.020880 Resriced b Construcion of Las Cascadas Holef
Non Mapr Funds Consrudion of Arts Cenier $ 200000 Resrided o |mprovementand Construchon of Faciltes
Resurecing of Sreels 50,000 Reskiced b improvement of Skeels and Sidewalks
Constudion of Real Marina S00.000  Resriced b Construdion of Real Marina
Construcion of Facililes 268000 Commited b Improvement and Construdcion of Facildes
Consyuction of Real Marina 686,823 Commited b Consrudicn of Reat Marina
Post Closure Care Costs 100.000  Commified 0 Sanitation

C. Solid Waste Disposal Contract

The Municipality has a solid waste disposition contract with Moca ECO-PARK Corp. until June 30, 2014, to provide
the service for the disposal of solid waste. In the contract it was established that the Municipality is commitied to
pay Moca ECO-PARK Corp. $6.50 per cubic yard, or $30.00 per ton of material depasited when a heavy balance
system are instalied, during fiscal year 2014-2015. Expenditure for the year ended June 30, 2014 for this service
amounts ta $529,656.

Future commitments are scheduled as follows:

_Year __Amount
2015 § 720000

Other Commitments

At June 30, 2014, the non-major Special Revenue Funds had a deficit of $175,688 as follows: Municipal Police
Fund $30,986, State Department of Labor Fund $107,869, and Child Care Fund $40,833; and non-major Capital
Projects Funds had a deficit of $244,400 belonging t¢ Vehicles and Property Acquisition Fund $218,631, and Road
Construction and Improvement Fund $24,76%. The deficits result from the accrual of expenditures without accruing
infergovernmental revenues for reimbursement of expenditures and other to be covered with a construction loan.
As required by current standards, the Municipality recorded intergovemmental revenues for reimbursement-based
(expenditure-driven) grants on GFFS when ail applicable eligibility requirements have been met and the resources
are available. Any amount not covered by the comesponding award will be covered with future budgetary
appropriations of the general fund, if necessary.

conlinue
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22. NET POSITION / FUND BALANCES RESTATEMENTS

A. Net Position

NOTES TO THE BASIC FINANCIAL STATEMENTS
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During the year, the Municipality adjusted the govemmental net position for capital assefs not previously
recognized. The foltowing schedule reconciles the June 30, 2013 Net Position, as previously reported to Beginning
Net Position, as Restated, July 1, 2013, for Govemnmental Activities.

GOVERNMENT AL
ACTIVITIES
Net Positon. as Previously Repored,
At Jure 30. 2013 § 145820719
Adjustments D Capital Assels 751.527
Beginning Net Position, as Restated,
At July 1, 2013 § 146,672,266

B. Fund Balances

The following reconciles the June 30, 2013 Fund Balance. as previously reported to Beginning Fund Balance, as

restated, July 1, 2013 for the following funds:

LAS CASCADAS OTHER
GENERAL HOTEL GOVERNMENT AL
FUND FUND FUNDS
Fund Baance. &5 Previously Reporied,
AtJune 30. 2013 3 10371553 § -3 3315622
Reclassiicaton of Fund B aiances 20,888 {1.609.411) 1,588,513
Beginning Fund Balance, 25 Restated,
At July 1, 2013 $ 10,352,451 § (1,609,411} § 4,904,135

23. NEW ACCOUNTING STANDARDS

The provisions of the following Governmentai Accounting Standards Board (GASB) Statement have been impiemented

for the year ended June 30, 2014:

GASB Statement No. 67, Financial Reporting for Pension Plans — an amendment of GASB Statement No. 25. The
objective of this Statement is to improve financial reporting by state and local govemmental pension plans. This
Statement results from a comprehensive review of the effectiveness of existing standards of accounting and
financial reporting for pensicns with regard to providing decision-useful information, supporting assessments of
accountability and interpenod equity, and creating additional transparency. This Statement replaces the
requirements of Statements No. 25, Financial Reporting for Defined Benefit Pension Plans and Note Disclosures
for Defined Contribution Plans, and No. 50, Pension Disclosures, as they relate to pension plans that are
administered through trusts or equivalent arangements {hereaffer jointly referred to as trusts) that meet certain
cniteria. The reguirements of Statements No. 25 and No. 50 remain applicable to pension plans that are not
administered through trusts covered by the scope of this Statement, and 1o defined contribution plans that provide
postemployment benefits other than pensions.

continue
86



£3. NE¥YY ACCUUNIING 51ANDARDS - continuation

The major fundamental change, amang others related to the appiication and determination of certain measurement
assumptions in valuing pension plans, is switching from the existing “funding-based” accounting madel, where
currently the Annual Required Contribution (ARC) is compared to the actual payments made and that difference
determines the Net Pension Obligation; to an “accrual basis” model similar to current FASB standards, where the
Total Pension Obligation (Actuarially determined) is compared to the Net Plan Position {or assets) and the
difference represents the Net Pension Liability, This particular Statement will be applicable to the three Retirement
Systems of the Commonwealth of Puerto Rico, not to the rest of the Commanwealth’s agencies or any of the
Commonwealth's component units. The impact of this Statement will be establishing its new net pension liability as
of June 30, 2014 for the Commonwealth to an amount resembling the existing actuarial deficiency in the
aforementioned Retirement Systems which at June 30, 2013 amounted to approximately $34 billion.

GASB Statement No. 70 {"GASB 70", Accounting and Financial Reporting for Nonexchange Financial Guarantees,
requires a state or local govemment guarantor that offers a nonexchange financial guarantee to another
organization or government to recognize a liability on its financiat statements when it is more likely than not that the
guarantor will be required to make a payment to the obligation holders under the agreement.

A nonexchange financial guarantee is a credit enhancement or assurance offered by a guarantor without receiving
equal or approximately equal value in exchange. The guarantor agrees to pay an obligation holder in the event that
the issuer of the obligation is nof able to make its required payments to the obligation holder. Nonexchange financial
guarantees ¢an include guarantees by a state for bonds issued by local governments within that state or guarantess
of mortgage loans to individuals, if equal or approximately equal value is not received in exchange.

GASB 70 does not have any impact on the Municipality's financial statements.
24. SUBSEQUENT EVENTS
On September 2014, the Municipality issued general obligation bond of 2014 in the amount of $5,745,000 for the
construction of the Second Phase of Real Marina Project and bond issue costs. The principal and vanable interest of
Prime Rate plus 1.50%, minimum of 6.00%. are payable annuatly ranging from $85,000 to $480,000 through 2038,
Municipality has evaluated subsequent events through December 5. 2014, the date which the financial statements

were available to be issued. Except for the subsequent events mentioned above, no additional events were identified
that should be disclosed or adjusted in the Financial Statements or its Notes.

END OF NOTES
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Special Revenues Funds are used to account for the proceeds of specific revenue sources {other than capital projecls)
that are legally restricted o expenditures for specified purposes.

State Assignments Fund - Accounts for all the transactions of the State Assignments by Legislature Resolutions. The
primarily objectives of these assignments is the development of projects on communities. not-for profit organizations,
purchase of equipment and indirect assignment to persons of low and moderate income.

Building Rent Fund - Accounts for the income received from the rent of building, facilities and parking property of the
Municipality. The income is used to finance the operational expenditures of each facility, such as the salary of the
employees, maintenance and other related expenditures.

Municipal Police Fund - Accounts for the revenue and related expenditures of the Municipal Police Department that
are assigned by the Govemment and Federal Awards.

State Department of Labor Fund — Accounts for the administration of funds awarded by the Depariment of Labor of
Puerto Rico. These funds are used mainly for salaries. An award was granted to improve the physical health of the
citizens.

Scrap Removal & Recycling Fund — Accounts for the coliection of scrap and recycling material of the residents of
Aguadilla. The fees charged to the citizens are used {o finance the related operational expendilures.

Literacy Activities Fund - Accounts for recreational activities provided to the citizens.

Urban Development Action Grant Fund — Accounts for the funds of this federal award. This program provides for the
improvement of urban areas within the Municipality.

HOME Program Fund — Accounts for the funds of this federal award. These funds are granted for the rehabilitation of
houses of those eligible participants.

Centers for the Elderly Fund - Accounts for the revenue and expenditures of the Elderly Centers of the Municipality.
State and Local funds are obtained in order to operate these centers,

Child Care Fund - Accounts for the revenue and expenditures refated to the Child and Adult Care Food Program.

Sales Tax Revenue Fund — Accounts for the sales tax revenue imposed of 1%. The revenues oblained are used to
finance the solid waste disposal, purchase of equipment and other operational expenditures related to waste disposal.

Section 8 Fund - Accounts for the funds of the Section 8 Rental Housing Choice Vouchers Program and other State
appropfiations related to housing and welfare.

CDBG Fund - This is the fund used to account for all the transactions of the Community Development Block Grant
Program. The primarity objectives of this program is to development of viable communities by providing decent housing,
a suitable Jiving environment and expanded economic opportunities, principally for persons of low and moderate income.

Emergency Shelter Grant Fund - Accounts for the funds of this federal award. These funds are used to improve the
quality of homeless shelters.

LH]



Capital Projects Funds are used to account for the proceeds of specific revenue sources that are fegaily restricted to
expenditures for capital projects.

Emergency Center Construction Fund - Account for the construction of an Emergency Center, which will be used in
case of a natural disaster o coordinate the required protocel.

Ramey Skate Park Project Fund— Accounts for the construction of the facilities of the Skate Park in the Ramey Military
Base Area. This fund will generate its own income to finance the maintenance of the area.

Municipal Libraries Fund - Accounts for the construction of some public fibraties, one of them is the Electronic Library.

Fountain of Youth Project Fund - Accounts for the construction of the Fountain of the Youth Plaza located in the
Parterre Area.

Vehicles and Property Acquisition Fund — Accounts for the purchase of vehicles and equipment from a bond issued.

Streets and Sidewalks improvement Fund - Accounts for the construction and improvement of infrastructure property
of the Municipality and some which are property of the Commonwealth.

Municipal Courthouse Construction Fund — Accounts for the construction of the new Municipal Courthouse. This
project is new and is financed through the issuance of the special cbiigation bond of $6,410,000.

Clock Tower Construction Fund — Accounts for the remodeling of the third floor of the oid City Hall. This project is
new and is financed through the issuance of the special obligation bond of $6,410,000.

Activity Center Construction Fund - Accounts for the consiruction of an Activity Center in the Aguadilla 'ce Skate
Arena. This project is new and is financed through the issuance of the special obligation bond of $6,410,000.

Commercial Property Acquisition Fund - Accounts for the acquisition of a commercial property in order fo construct
a new Ars Center.

Roads Construction and improvement Fund - This is the fund used to account for major improvements in some
roads that are property of the Municipality of a: Il as property that belong to the Commonwealth of Puerto Rico.

Ramey Skate Park Gazebo Rent Income Fund - Accounts for construction of a Gazebo in the Ramey Skate Park,
This project was completed during the year. The income from the rent of this Gazebo will be used to finance the
maintenance of if.

City Hall Annex Construction Fund - Accounts for the construction of the new City Hail. This project is new and is
financed through the issuance of the special obligation bond of $555.000.

Convention Center Construction Fund - Accounts for the construction of the new Convention Center. This project is
new and is financed through the issuance of the special obligation bond of $1,160,000.

Arts Center Construction Fund - Accounts for the construction of the new Arts Center. This project is new and is
financed through the issuance of two special obligation bonds, one of $260,000. and other of $1,475,000.

Anthropologic Museum Construction Fund — Accounts for the construction of the new Convention Center. This
project is new and is financed through the issuance of the special obligation bond of $1,100,000.
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ASSETS:

Cash and Invesments ...
Cash with Fiscal Agent..........ccocooveeiireceieereriererenes
Amount tobe Received. ...,
Receivables;
Sales and Usage Taxes
Federal Grants ... . .
Due from Cther Govemmental Umts - Munlupal
Revenues Collection Center ...
Due from Cther Funds ........ocoooeeeeeeee e,
Cthers Receivables............coccvvceievve e e,

TOTAL ASSETS.....ccovrenmrmsssininimissisisssnssnrresnns

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES:

LIABILITIES:

Accounts Payable ...,
Accrued Interest... et r et e
Due to Govemmental Unlts
Due to Cther Funds
Deposits and Bonds ..........ccoceiiererviee e
Uneamed REVENUES ...........ccooovee e,

Total Liabilities....................cocoovvviee e
DEFERRED INFLOWS OF RESQURCES:
Unavailatde Revenues — Municipal Revenues
Collection Center....
Unavailable Revenues Federal Grants
Total Deferred Inflows of Resources...................
FUND BALANCES:
ReStEted. ..o et
Committed...

Assigned ...
Unassngned (Deﬁmt}

Total Fund Balances ...............cocoeocovivmeieeanns

TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES..................

SPECLAL
REVENUES
Funp

$ 5411787

176,490
459,254

4,758
76,777

——

§ 624378

1,834,033

326,405

2,784 816

286,712

——

286,712

B40.681
2,396,545

(179,688}
3057538

——— .

$ 6,120,066

80

CAPITAL
PROJECTS
Funp

$ 287333
2,200,594

$ 414268

1,084,569

1,498,837

—emm L

2,229,846
1,589,850

{244 .400)
3,575,096

0739

o P ——

TotaL
NON-MaJOR
FUNDS

$ 8285126
2,200,594

176,490
459,254

4,758
76,777

$ 11,202,989

$ 1038846

2918602
326 405

4,283 653

286,712

286,712

——

3,070,327
3.986,395

(424 D8B)
6,632,634

§ 11.202.999



REVENUES:

Property TAXES ..o e
Volume of Business Taxes...........ococeveee v eervee.
Sales and Usage TaXes .........c.ccocuveriecnninnn
Construction Excise TaXBS........cocoveeeieceieceie
Intergovernmental ... .
Faderal Grants...........c.cooo oot
Charges for SEMVICES. .........ccove v
111 Y= T

MSCERANBOLS ..o e
Total REVENUES ..o e
EXPENDITURES:

Current:

Mayor and Municipal Legislature ...............cccccoeeeine.
General GOVeMMENL. ... e,
PUbliC WOTKS ..o
Culture and Recreation .............ocoooeee v,
Health and Sanitation...............ccoooeveeieeiee e
Public INSEUCHON ..o e
Landfill Post-Closure Care Costs...........cooooovoovn,
Human Services and Welfare ...,
Urban Development ......c....cccooooccervenrnre s
Capital QUHAY. ... e
Debt Service;

PRACIPA) ... et
Interest and Other Charges..........cococovveeeeieciees

Total Expenditures ... .oooie i,

Excess of Revenues Over (Under)
EXPeNAIlUreS ...

OTHER FINANCING SQURCES (USES}.

Proceed of Interim Note ...
TrANSIETS — 1N
Transfers — OUb ..o s

Total Other Financing Sources and {Uses)...... ..
Met Change in Fund Balances ...
Fund Balance - Beginning, as Restated...................

FUND BALANCES - ENDING

COMBINING STATEMENT OF REVENUES, EXPENDITURES,

SPECIAL
REVENUES
FunD

2,294

269.407
4,706,445
1,353,792

265

45,087

8.669 367

——

692,900
96,603

165,203
944,970
587,882
197,247
2,912,300
1,665,788
1,018,917

8,281,810

387,557

1,624,449

{1.174,957)

449,492

837,049
2,220.489

§ 2,057,538

9

CaPITaL
PROJECTS
FunD

906,578

———

{151,242}

1,070,350
(27 ,658)

1,042,692

891,450
2,683,646

§ 3,575,086

TotaL
NON-MAJOR
FUKDS

2,294,371

1,023.932
4,706,445
1,353,792

1,077

45,087

——

9424704

712,935
96,603

165,203
944 970
587,882
197,247
2,912,300
1,665,788
1,905,461

9,188,389

236,315

2,664,799
(1,202,615}

1457,184

1,728,498
4,904,135
§ 6632634



STATE
ASSIGHMENTS
Funp

BuiLDING

Funp

MunICIPAL
POLICE
Fuso

JIAIE
DEPASTMENT
OF LABOR
Funp

ASSETS:

Cash and Investments................ccecc... 5 B11.6M4
Cash with Fiscal Agent -
Amount to be Received........ ..o
Receivables:

Sales and Usage Taxes...

Federal Grants ... .- .

Due from Cther Govemrnental Umts -

Municipal Revenues Collection Center .
Due from Cther Funds ........coevieviee e
Others Receivables ... vooviee oo

§ 95157

4,758

$ 327501

TOTAL ASSETS $  6116)

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES:

LIABILITIES:

Accounts Payable......c.....o. ccoiiee e B 45,462
Accrued [nterest....... e —— . -
Due to Govemmental Units ...
Due to Other Funds .
Deposits and Bonds ... ... .
Uneamed Revenues ... ... ...

37.212

$ 45708

524,372

358,987

Total Liabilities ... ...t 82674

570,080

358 487

DERERRED INFLOWS OF RESOURCES:

Unavailable Revenues - Municipat
Revenues Collection Center.. . ... ...
Unavailable Revenues - Federal Grants ...

Toetal Deferred Inflows of Resources . -

FUND BALANCES:

ReStACIET ... 528.960
Committed.... -
Assigned....
Unassigned { Deﬁcﬂs} ...........................

386.205

(30.986)

$ 2727

DLKAF
REmOvAL &
RECYCLING

FunD

§ 384862

§ 54240

56,356

$  34.p48

2874

110,596

37,722

(107 869)

347,140

Total Fund Balances {Deficits)............... 528,960

366,205

130.386)

(107 669)

7 140

TOTAL LIABIL ™S, DEFERRED
INFLOWS OF . _QURCES AND

FUND BALANCES ... s, 8 611,634

§ 936285

92

$_ 221501

i 272



ASSETS:

Cash and Invesiments ... ... .. ...
Cash with Fiscal Agent.. ... . ...
Amounttobe Received ... .
Receivables:
Sales and Usage Taxes..... ... ...
FederalGrants ............... ... .
Due from Other Governmental Units —
Municipal Revenues Coflection Center ..
Due from Other Furds ... ..
{Others Receivables............... .. ..

TOTAL ASSETS

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES:

LIABILITIES:

Accounts Payable ... ...
Accrued Interest ..
Due to Govemmental Units..... ... ...

Due to Other Funds....... ... e .
Deposits and Bonds ... ...
neamed Revenues .........................

Total Liabilities............ . ... .
DERERRED INFLOWS OF RESOURCES:
Unavailable Revenues - Municipal
Revenues Collection Center.. . ... ...
Unavailable Revenues - Federal Grants ...
Total Deferred Inflows of Resources ...
FUND BALANCES:
Committed ...... .

ASSIQED.. . o
Unassigned (Deficils) ..

Total Fund Balances {Deficits)............

TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES AND
FUND BALANCES .............ccooconrininrnennns

93

URBAN
LITERACY DEVELOPMENT HouE CENTER FOR CHILD
Activimes ACTION BRANT PROGRAM THE ELDERLY CaRe
Funp Fump Funp Funp Fuso
47 91 $ 2577 3 260 $ 326748 $ 333577
16.335 83,047
- 768777
§ 48 § 2597 i 16,505 § 466,572 i 351
5,285 3 2.527 3 16,595 3 54,413 $ 148789
22.979 - 287 340 44 055
144 819 181.586
29.264 2527 16,595 486572 374,410
18.707
{40.833)
18,707 {40,833)
i 49N 5 2527 & 16905 & 486572 4 3950



Y omsamanaran - M csim P im—— flmss Bl. smm

EMERGENCY ToraL
SaLes Tax SHELTER Nox-MAI0R
REVENUE SECTow B CDBG GRANT GOVERNMENTAL
Funp Funp Funp Funp Funp
ASSETS:
Cash and Investmenls......... ... .. $ 2147054 § 272932 3 115 $ 2,352 $ 5411787
Cash with Fiscal AGent..........coe i, - - - - -
Amount {o be Received... ... ooos e, - - - -
Recei ' es:
Sales and Usage Taxes ..o 176,490 - - - 176,490
Federal Grants _.. . - - 317,692 42180 450 254
Due from Other Govemrnenta! Umts -

Municipal Revenues Collection Center.. - - - - -
Due from Other Funds ........... ocooee ... - - - - 4758
Others Receivables .............cccocevivvvevenn, - - - - 76,777
TOTAL ASSETS...coomooroeroomerreee § 2,323,544 $ 2712932 $ 7807 § 44532 $ 6.129.066

LIABILITIES, DEFERRED INFLOWS OF
RESQURCES AND FUND BALANCES:
LIABILITIES:
Accounts Payable, .. e e e 3 207,238 3 4731 § 1223 $ 233 § 624378
Accrued Interest .. e o - - - - -
Dueto Governmemal Unnts . . - - -
DuetoOther Funds.............oo.oo v, 453,108 8037 20872 8.341 1.834 033
Deposits and Bonds ... s - - - - -
Uneamed Revenues . ... ... ... .o - - - - 326,405
Total Liabilities ... ... 660,344 13.774 31,085 10,676 2784816
DERERRED INFLOWS OF RESOURCES:
Unavailable Revenues — Municipal
Revenues Coilection Center ... _— - - - - .
Unavailable Revenues — Fed-eral Granls - - 286.712 - 286,712
Total Deferred Inflows of Resources .. - - 286,712 - 286712
FUND BALANCES:
Restricted ... ... oo e . - 258,158 - 33.856 840,681
Commitled ... e e 1,663.200 - - - 2,395 545
Assigned. . - - - - -
Unassgned {Deﬁmts} - - - - (179,688)
Total Fund Balances (Deficits).............. 1,663,200 259,158 - 33,856 3.057 538
TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES AND
FUND BALANCES ... RSP T . & X 272932 3 MIe07 § 4458 §_ 6,129,066
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COMBINING STATEMENT OF REVENUES, EXPENDITURES,

aun Cuauece i Biun Ra aucs - Maw _Ma ino

State ScrRap
STATE BuiLping MunICIPAL DEPARTMENT RemovaL &
ASSIGHMENTS RENT Pouce of LABOR RECYCLING
FunD Funp Fuwp Fuwp Funp
REVENUES:

Property Taxes ... s - 5 - 5 - 5 - %

Volume of Busmess Taxes ..... I - - . .

Sales and Usage Taxes ... . ... .. ..

Construction Excise Taxes ... ... ... .. - - . .

Intergovemmental ... ... . 59,650 - - 175,687

Federal Grants ... .o o - - 77.752 - B

Charges for Services ... .. .. o - 853516 - - 500,276

INBIBSIS.....ovccees e < v s L - 148 - 74 -

ReNt..coooivee i+, e - - . -

Miscellaneous.. ... o . . -

Total Revenues ... .o e 59,650 853,664 77,752 175,761 500278
EXPENDITURES:

Current:

Mayor and Municipal Legislature G - - - -

General Government............. ... ... - 232163 - 125630

Public Safety . ... .o e - - 96,603 .

Culture and Recreation . ... . e - - - - -

Health and Sanitation ... . - - - - 415,314

Public Instruction... . e - - - - .

Landfill Past- Cbsure Care Costs e e - . . .

Human Services and Welfare .. .. .. .. ... . 17,431 10 000 - -

Urban Development .. ... . . . IR - - - - .
Capial Oublay. . . . . . .. ... 5.588 32159 - - 12605
Debt Servica.

Poacipal. ... ... .o e - - - -

Interest and Other Charges . S - - - -

Total Expenditures ... . . . B 23,019 274,322 56,603 125,630 427 919
Excess of Revenues Over (Under} Expenditures. .. 36,631 579342 (18,851 50.131 72357
OTHER FINANCING SOURCES {USES):

Proceed of tntenm Note .. . . - . - -

Transfers—In ... . ... . L - - - - .

Transfers ~ Out | L . - {184 122) - -

Total Other Financing Sources and { Uses} . - 1184,122) - -

Met Change in Fund Balances ..........coccovceernnnn 36,631 395,220 {18,851) 50,131 72,357
Fund Balance (Deficits) - Beginning, as Restated .. 497 329 {9.015) {12,135} {158 000} 274,783
FUND BALANCES (DEFICITS) - ENDING......c.... § 528960 § 386205 (§ J0086) (8 107.869) § 47140
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REVENUES:

Property Taxes ...
Volume of Busmas Taxes
Sales and Usage Taxa.....,...

Construction Excise Taxes....... ... ... ..
intergovermnmenlal ... ..

Federal Granls ... ...

Charges for Services. .. ... I

Interests....... oo s e

Miscellaneous.......... ... ... .. ..

Total Revenues ... ... ... ... ..

EXPENDITURES:

Current:

Mayor and Municipal Leglslature .....................
General Government... e e

Public Safety ...
Public Works ...
Culture and Recreatmn

Health and Samation ... ... ... . ... ..
Public Instruchion .. . e e s

Landfill Post-Closure Care Cuosts

Human Services and Welfare ... ... ...
Urban Development ............ ... .. ..
Capitat Qutlay ... .o

Debi Service:

PAncipal.... .o e e e

Interest and Other Charges

Total Expenditures .. ... ... ... L

Excess of Revenues Over (Under) Expenditures.....

OTHER FINANCING S0URCES (USES):

Proceed of InterimNote .. ... ... ...
Transfers~In. ... . .. .. .

Transfers - Cut . ...

Total Clher Financing Sources and (Uses) . ... .
Met Change in Fund Balances ............ocococcvvvmeue
Fund Balance {Deficits) — Beginming, as Reslated ...

FUND BALANCES (DEFICITS) - ENDING..............

COMBINING STATEHENT OF REVENUES, EXPENDITURES

EMERGENCY ToTaL

SaLES Tax SHELTER NON-MaOR

REVENUE Secnion 8 CDBG GRANT GOVERNMENTAL
Funp Funp Funp Funo Fuwps
3 $ § § -

2,294 371 - 2,294 371
- - - 269,407
1,287 904 1422 862 95,051 4.706.445
. - - 1,353,792
- 265
- 45 087
2,294 371 1,287 904 1,422 862 95051 8 669,367
335,107 £92,900
- 96,603
- 165,203
529,856 - 944,970
- - - 587 882
197 247 - - - 197 247
1,286,342 451,008 101,897 2.912.300
1,565,788 - - - 1,665.788
941 925 1.018.917
3669,723 1.286.342 451,098 101,897 8281810
{1,375,352) 1,562 971,764 [6,846) 387,557
1.605.378 19.071 1,624, 449
- {950.8339) {1.174 857}
1.605.378 - {971 764) 449 492
230,026 1,562 {6,846) 837,049
1433174 257.5986 40702 2220489
$ 1663200 § 258158 § - 0§ 36 0§ 3067538
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Center
CORSTRUCTION
Fukp

LT [

SKATE PaRK
PrOECT
Funp

MumicrPaL
LEBRARES
Funn

[RETL T ]

OF YOUTH
ProJECT
Fumn

TonnLCo

AnD PROPERTY
ACOUSITEON
FuwD

wWiIRLL |3 Arvd

SIDEWALKS

|WPROVEMENT
Funp

ASSETS:

Cash and Investments. .....
Cash with Fiscal Agent...............
Amaunt to be Received ...
Receivables.
Property Tanes e
Sales and Usage Taxes . . ... ...
FederalGranls . ... . oo
Due from Other Govemmental Units -
Municipal Revenues Collecton Center
Due from Other Funds .. .. ... .
Others Receivables. ... . ........

...... . § 544732

3 50479
1,266

5 9,033
34.651

% .
527,095

$ 1,251,081
400.066

TOTAL ASSETS 5

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES:

LLABILITIES:

Accounts Payable, ..., ... .. §
Accrued Interest . .
Due to Govemmental Units. . .. ... ...
Dise to Other Funds.

Deposits and Bonds .,

Unearned Revenues

3.500

2,003

i S27.004

§ 12774

103279

$ 2,280

237740

$ 3.295

480,872

Total Llabilities .. R

4,256

2,024

116,053

240,020

484 267

DEFERRED INFLOWS OF RESOURCES:

Unavalable Revenues - Municipat
Revenues Collection Center
Uneamed Revenues — Federal Grants .

Tatal Deferred Inflows of Resources..

FUND BALANCES:

Resincled ... .. . ... oot
Assigned.. .. . . .
Unassigned {Deficit}

544 732

47 438

35.037
6,623

411.042

(218,631}

175,824
981,056

Total Fund Balances {Deficlt). ... ... 544,732

47439

41,560

411,042

(218,631}

1,166,880

TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES AND
FUND BALANCES 5

544,732

8B

i 43684 5 220007 § 20380 § 1631147



ASSETS:

Cash and Investments.... ... ...
Cash with Fiscai Agent... . .. ...
Amount 10 be Received... ...... ... .
Receivables:
Property Taxes.. .. ..o - v
Sales and Usage Taxes.... ... ... ...
Federal Grants ... ... ...
Due from Other Govemmental Units —
Municipal Revenues Collection Center
Oue from Other Funds ...... ... .
Others Receivables.......... ... . .

TOTAL ASSETS

MUNICIPAL
COURTHOUSE
CONSTRUCTION

5132

CLock Tower
CONSTRUCTION
Funp

CENTER
CONSTRUCTION
Funp

COMMERCLAL Roaps RAMEY SKATE

PropPERTY COMSTRUCTION  PARK GAZEBO

AcouisiTion & IMPROVEMENT  RENT INCOME
Fu~ Funp Funb

76,670

[ -
212.967

3 - % 118014 %
6.208 19,300

i 5132

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES:

LIABILITIES:

Accounts Payable.. ... ... ...
Accrued Interest . TR
Due to Governmental Units. ... ... .
Due {o Other Funds......... . B e
Deposits and Bonds ... ...
Unearned Revenues .. ... . .. . ...

Total Liabilities ...
DEFERRED INFLOWS OF RESOURCES:

Unavailable Revenues - Municipal
Revenues Collection Center ... ... .
Unearmed Revenues - Federal Grants ...

Total Deferred Inflows of Resources..
FUND BALANCES:

Commitled.... .....
Assigned..... ... .. ... .. ..
Unassigned (Deficity. ... ... ...

Total Fund Balances (Deficit) ...

TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES AND
FUND BALANCES

3 - % 2046 §

160,037

162,083

5132

78,670

212.967

6.208

- (24,769}

5132

76,670

212 967

6,208 (24,769}

1 5132

89

§ 6206 § 137,314 § -



ASSETS:

Cash and Investments_.... ...
Cash with Fiscal Agent. ... ... ...
Amount to be Received .. ... ... ...
Receivables
Propery Taxes... . .. .. . ... ..
Sales and Usage Taxes .. ..
Federa Grants . .
Due from Other Govemmenial Unils -
Muniopal Revenues Coellection Center
Cue from Cther Funds ... .. ... ..
Cthers Recevables ... ... ...

TOTAL ASSETS.......covemnnirmmnssisssssinnns

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES:

LIABILITIES:

Acoounts Payable. e
AccruedInterest........ S
Due to Governmental Units

Due to Cther Funds . ..

Depasits and Bonds .
Uneamed Revenues . . ..

Total Lishilities .. ..
DEFERRED INFLOWS OF RESOURCES:

Unavailable Revenues - Municipal
Revenues Collection Center
Unearned Revenues ~ Federal Grants . ...

Total Deferred Inflows of Resources . .
FUND BALANCES:

Committed

Unassigned {Deficit}. . .

Total Fund Balances {Deficit) .

TOTAL LLABILITIES, DEFERRED
INFLOWS OF RESOURCES AND
FURD BALANCES ........onniusrrmssnananns

CONYENTION ART ANTHROPOLOGIC TotaL
Cmy HaLL ANNEX CENTER CENTER MustLu Now-Mauor
COMSTRUCTION CONSTRUCTION CONSTRUCTION COMSTRUCTION GOVERNMENT AL
Funz Fuwo Funo Funo Fuwo
$ § - $ 900.000 $ § 2873339
868,646 3555 4,539 2.200,594
5 _B08546 §___ 31§53 § 904559 M § 5003938
3 39305 % 3 % $ 414268
97 038 1.084 569
450.0H - 1,498 837
398,552 3,655 004,559 2225646
. . - - 1 588 B5D
1244 400)
388,552 3,655 904.559 3575006
5 BEE640 i 3535 4 904,553 = 3 507393
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This part of the Autonomous Municipality of Aguaditia’s Comprehensive Annual Financial Report presents detailed
information as a context for understanding what the information in the financial statements, note disciosures, and required
supplementary information says aboul ihe Municipatity's overall financial health.

These schedutes contain trend information to help the reader understand how the Municipality’s financial performance and
fiscal health has changed over time. The schedules presented from an entity wide perspective only include Fiscal year 2004
and forward, coinciding with the implementation of GASB Statement No. 34. During Fiscal Year 2012-201 3, the Municipality
implemented the requirements of GASB Siatement No. B2, Codification of Accounting and Financial Reporfing Guidance
Contained in Pre-November 30. 1989 FASB and A/CPA Pronouncements. GASB Statement No. B3, Financial Reporting of
Deferred Outfiows of Resources. Deferred inflows of Resources, and Net Position, GASB Statement No. 65, flems
Previously Reported as Assets and Liabilities, and GASB Stalement No. 66, Technical Comections-~2012--an amendment
of GASH Statements No. 10 and No. 62. Some of the presentation required prior year adjustments. Accomdingly, some
figures are adjusted to consider such restatements New pranouncements in fiscal years 2013-2014 does not have any
impact on the Municipality's financial statements. For the Business—type Activities, schedules are presented for Fiscal Year
2006 and forward. During fiscal year 2012-2013 the Municipality created the Aguadilia City Enferprises as new enterprise
ta group and combined the administration and operation of all enterprise funds. Fund perspective schedules are presented
for the last ten years, except where noted. Schedules included are:

PAGE
Entity Wide Perspective
Net Position Trend by Compaonent for the Last Ten Fiscal Years {Primary Government)............ ... BT 106
Net Position Trend by Component for the Last Ten Fiscal Years {Governmental Activities) ................c........ 107
Net Position Trend by Component for the Last Nine Fiscal Years {Business-Type Activities).................. 108
Net Position Change Trend for the Last Ten Fiscal Years (Primary Govemnment) ... 1058-110
Fund Perspective
Fund Baiance for the Last Ten Fiscal Years (Govemmental ACHVIIES) ..o evivviners v ie e 111
Changes in Fund Balance {or the Last Ten Fiscal Years (Governmental AGUIVILIES) ..o v 112113
This schedule contams information to help the reader assess the Municipality's most significant revenue
sources: property tax and volume and business tax. Schedules included are:
Assessed Value of Taxable Property for the Last Ten Fiscal Years............oeernee - e 114-115
Property Taxes Rates forthe Last Ten Fiscal Years ... oo e 116
Property Taxes - Largest Tax Payers Cument Year and Nine Years AQ0.......cc.ooovvieien v onsce e cnninnan, 117
Properly Taxes Levied and Collections for the Last Ten Fiscal Years........c. e e i, 118
Volume of Business Taxpayers by Income Level for the Last Ten Fiscal Years ..o vceecevveess v, 119122
Yolume of Business Taxes Rates for the Last Ten Fiscal YEars ..........cccoeeiiicevcceis et eeerasan ot 123

104



PAGE

This schedule presents information to help the reader assess the affordability of the Municipality's current levels
of outstanding debt and the Municipality's ability to issue additional debt in the future. Schedule included is:

Outstanding Debts by Type for the Last Ten Fiscal YRars....... ..ot vs et 124
Debt Ratios for the Last Ten FiSCal YEAMS .........coco et et 120-127
Ratio of Annual Debt Service Expenditures for General Bonded Debt to Total General

Governmental Expenditures for the Last Ten FISCal YEars ... oo o oo oo ceniais 128
Ratias of Net Banded Debt Cutstanding for the Last Ten Fiscal YEars......cooooo e, 129
Computation of Legal Debt Margin for the Fiscal Year Ended June 30. 2014 ... ..., 130
Legal Debt Margin Information for the Last Ten FiScal Years ...+ e 131

These schedules offer demographic and economic indicators to heip the reader understand the environment in
which the Municipality s financial activities take place. Schedules included are:

Demographic and Economic Statistics for the Last Ten Fiscal Years.. ... oo oo 132

Principal Employers Curment Year and Ning Years AQO. ...t e cries reeinieisrenees rereecaneeone 133

These schedules offer operating data to help the reader understand how the information in the Municipality's
financtal report retates to the services it provides and the activities it performs. Schedules included are:

Number of Regular Employees by Function for the Last Ten Fiscal Years ... oo 134
Capital Assets Statistics by Function for the Last Eight Fiscal Years ... ... i 138
Operating indicators by Function for the Last Five Fiscal Years .. ... 136

105






This page intentionally left blank



NET POSITION:

Ned Invesiment n Captal Assed
Resficied
Unresirced

TOTAL NET POSITION

Mote: In kscal year 2012-2013, ha Municlp attty mmplemanixd GASE Steement 63

2012 ¥

2014 213 201 2040 2000 P 2008 M 2007 ® 2006 2005
1129 459,853 $133.406,303 % 120,488,689 $113415400  $108650733  $108094.704  § 99280451  $105675025  § B0.151494  § 45 180649
21,068,557 20,562,745 25,663,862 19,217,368 20725203 23,283,794 25557280 17,032,162 18,351,736 42,823,258
5 749.414 3938867 4,552,646 5.166.838 7 607.493 1,974,049 7,400 958 6,010,803 5,261,007 1,965,950
$ 166,307,819 $ 158,097 BAS $ 160,105,187 $137,799,696  $137183%518  $13425257  §132248689  $120617.990  $103664327  § B9,D6H 667

“lIncraase in Towl Het Pasifen due D recogniton of intastuciure, and the construction in progress of new profecls.
™ U acrease in Unressicied Net Positon due o he recogniion of Landfl Closure and Post-Closure Custs Liabilty
®increase in NetInvesimentin Gapial Assels is due 1 @ anster of an nkasstuciure project made by he US Aty Codps of Engineers and US Deparment of Dekensa b he Municipality.
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HET POSITION:

Nellnvesiment n Caplal Assels
Resricied
Unresircied

TOTAL HET POSITION

Wiz e

14 2013 2044 2010 2000 ® 2008 ™ 2007 W 2008 2005

$120,568,58] $ 123,807 805 $ 119.835.869 3103675911  § SA761484  § 9BB58466  § H487550 5 0583973 5 70068500 § 45700649
21,098,552 20.662.715 75.663.862 16,217.368 20.775,293 23283794 25557 280 $7.932,162 18,254,736 42,823,258
2943251 2,121 666 1.577.163 3 645,509 6818172 1514047 & 845 906 5,090,365 3.766.76/ 1,955.950

$152.610.185 § 145,672,266 $ 149,077,914 S126508868  $126,404800  $123656307  §120,890736  $198362262 ¢ 9208481 § 89,069,867

Mote. Infiscal year 2012-2013, e Municipality impiementad GASB Statement B3.

“Increase in Total Nal Assels due o recogmiion of mirasruciure, and the consiruc ton in prograss of new projects.
®Decrease in Unresticted Net Assels due to the recognition of Landfill Closure and Post-Closure Costs Liabitily.
®inceass In Natinvestmant in Capital Assets is due 1o a transfer of an infraestrus ture project made by the US Army Corps of Enginears and US Dapartment of Dafanse to the Mundcipality
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il Fl 2 A o 000

A or 200
AQADILLA  ACRMINLA  MGUAMIAY  AGUADRLA UTHER AGUADILLAS  ADUADILLA OTHEN MRAILAT  AGUAILLA  AGUAIHLLAT  AGUADMLA  AOUADILLAS  AGUAILLA  AUADILLAT  SOUANLLA  MADILAT  AGMAIHLLA
[=14] ary WATERFALLS  ICEBMATING PROPRIETAAY WATERFALLS ICE SHATM0 PROPRIETARY WATERFALLS [CESKATING  WATERLALLS  RESKAEING  waTERFaLE ICESWATING  WATERFALLE  (CESWATING  WATERFALLS  LCE SKATHD
EWTERPRAES ENTERPRISES  AGUATIC PlAK SN, FLMOS ACIUATIC PARR APER A s MAUATIC PARK AEERA AQUATIG PARK “  ARERL ACEATIC FARK i MQUATIC PARM ™ MR, AT IC PARN ARENA
HET PORITIOH
Mulymtoic o bl 4 WESITE 3 GERAS b TEIM 1 ATITE ) dNGK B IRIER § SEMEN 4 LR - I AR F oioEd ) RIES b oHTRS0 3 AW b YIWR ipmeE b AASME F 0 AT AN
Linmyeies 206 163 ez Lop ] ™ gt L) L% i owg w34t L) Tl 5 LYl |4 KE Ji AzmIw L] A1 B 1
TOTA NET RSN )] |3@1B! ERLE-E Y 11 ] amﬂ!l ] = L dmass 5 ki § ae b 460006} LARIHN 1 LELE Y T ! a-ﬁ' YT R | JEENF  F SR SEWMA b SEOmg

Nota: The Municipalfty ceaied he Enkerprise Funds for Fiscal Year 2006. In fscal year 2012-2013, he Municipality implemenied GASE Skakement63.

® Decoase n Unreatricied N et Assels due b an Opersing Equily Transker made o he Genaral Fund
¥ DuringFiscal Yerr 2011, he General Fund mada a C apial G onfribubion for tho creation of he Franchiae Div sion Fund.
Focd Yeg 2011 prasents a s l@ament for the incorparalion o 3 new enlieprese Amd, e Aguadidta Bow hng Alley
* DunrgFiscal Yea 20122013, the Municipality created he Aguadila Ciy Enerpises 0 account ior all Business- Ty pa Acy s
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JOMMONWEALTH OF PUERTO RiCO Net PosmioN CHANGE TREND FOR THE LAST TEN FisCAL YEARS
“JT-...-..-. o Blats e imas ey e B omivamin s s Fiminas s ™ m e e e
2014 2013 12 011 wfo 2009 2008 2007 2006 W03
Expenees
Coveinmenal Achvies

Mayar and Munnpal | egelaum § 1RR1 1A 3 1470810 § 1374 B4 § 1283178 $ 1353353 § 2241847 $ 1514 767 $ 158319 § 145524 § 157220

Ganaral Dovernment 17.306 472 18 240671 $7 811106 1A 991 843 17319708 31416 1R5 16750 472 1B 433 566 17.A30.130 16091 877

Putic Sabty 2037 547 1.979.9M 2020,544 1 RBS 212 1 B26.605 1,045 635 1,763,964 1 656,842 1176151 17122588

Public Works 2. 76285 1202 G54 274110 1472237 1697101 1,821 101 1 858,104 1,874 984 1,400,400 1 A58 ADS

Cuhkira and Recreabon G98 05 1,327,961 1322936 YLR Y57 1,260,502 1,063,443 1 18616 979,268 1381019 3,214,566 W

Healh and Hanstabon 3.943 6E4 4520704 4610810 4300372 4 387430 Tsiresd T 4046193 3,057,282 2,136,784 3434 Ba2

Fublc insruckon 6154 158 6130 M6 5575579 653 KO 5717,119 53N sg 6 (M6 261 311 7057 884 5,509 506

Land#t Posk Closure Gare Cosk 1.673 BdS -

Human Servies and ivelkra 6102196 £742953 7087 i1 67244 f 259936 5,090 1 4 752 500 5,582 451 4,780,771 4991088

UrGan Duevelopment 522,299 550,293 ¥.944, 350 9,165,596 441722 11031 468 4 222 287 4,826,219 4,905,930 1897109

Hembursement b (Granior Agency - 124 148 230,542 -

Linss on dhspositon of assel 21,249 50,034 af 38 135,122 -

Intereslon Lang-Term Deb! 3.722.8% 3,755 996 5,446,920 26340 2812201 3 B4, 201 2 572 880 2,514,568 2. 304,767 2,065,212

Tolal Gavernmens Advdes 45441 318 55,645 B33 56 624 536 51 980 56 48,096,737 54,264 065 45,662 085 46 (30,832 45,271 722 44 548 550
Busness Tyoe Acivibes

Aguadia Coy £ merprses ¥ 1,809,890 2075427 - -

Aguadia’s Waerblls Aquatc Park 1814125 2021364 1375249 1955310 1,340,435 1,373.748 1.582.640

Aguadda's e Shabng Arena 604 460 160657 661,244 7B7 A78 713,245 1,072,889 1,163 FH¢

Ohher Nan-Mapr Enerpree Funds 826 839 305187

Trtal Avsnese: 1ype Adwaes, 1 809 850 7075 427 1245 4H ANBT 17 7 036,49 ? 742 784 2 1249681 2446637 7.346 397
Total primary gavermmant expenses 47,254 208 57,721,080 50,468,960 53,067 568 50,093,713 62,008 854 48,811,778 48 477 528 47 518,118 44.546 A60
Progam Rivenuet
Governmenbl Achvises
Charges br Services

feneral Gouernmend 1.053R%% 1112 R 721838 52030 248430 127 508 ZIB R0 228840 176,743 160444

Cuture and Recrealon 17 641 -

Healh and Santton 500.276 724 A4 480,178 1706424 1,275,358 918,991 047,549 152794 235,596 258 976
Oporatng Grants and Conlrbubons 10,860,546 8.031.847 14071 336 10019002 12,352,994 12,047 401 10,428,588 10 436,747 09921,142 10655 352
Caputal Grants and Donhibulons 72,305 102,122 137 956 141,179 108 064 144 557 124,280 260,850 144 BEB

Total Governmenil Ackydes 12,414,337 10,508 845 15,277 77 12005409 14019 961 13,203,054 13T 11,151,761 10815 521 11219640
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Busness Type ACtvips
Charges br Servees
Aguaasa Ciy Enerprises '®
Aguadta’s W Bis Aguals Park
Aguadida’s e Skatng Arena
Orher Mon-Wapy Friarprse Funds
Tom! Busness-Type Acvies
Totxl primary govemmenl program revenum
Nat {Expense)Ravenue
Governmanial Ackviles
Busmess- [ ypm Acky tes
Terdal prirary govemmant el szpimss
Genersl Revenues
Governmenial A iles
Taxes
Praparty Taxes, levied lor aneral PUrposes
Proparty Taxes, leved lor Dobl Sorvico
Yolume of Business Taxes
Sates and Usage Tares
Conseumon Excse Taxes
Intargaw e nmenial
Inpress
Micalananus
Spedal lkm
Transers
{apal Conibubans
Toal Governmental Aclvnes
Busmess: [ ype Actviigs
Mioelaneo, s
Transkrs
Capial Conrdutons
Tow! Business- Type Acriies
TOTAL PRIMARY GOVERNNENT
CHANGE IN NET POSITION
Governmenil Aclvites
Busmess. [ype Actvies
CHAMOE IN NET POSITION

" These amouns ncluded tha Funds hal onFscal ¥ ear 2006 wers reciassHid = Enserpme Funds

2014 013 012 2012 2011 210 2009 2008 2007 2006
2431548 2179690 : - . : .
; | 796.724 1816609 1893627 1,769.445 2,290,276 2,107,900 1,961 650
59,730 598,010 670,681 B2, 211 655,224 967 45) 1,306 567
- 5H.A75 37 821 ; . .
2431.648 2179590 1033 329 7791 449 2.264 08 2411656 2553500 3,075 350 3.268.417 -
14,845,585 13138535 $4.11.107 14,796,968 16284260 15514710 14 2TIA07 14,227 41t 13,043,938 11,219,640
(33076981} (44686818 (416758  (J9OTE M7} (MCIBITE (460610170 (36362188  (MB7IIIN)  (MEEBIN)  |I3720.200)
521,754 104 263 {212 095) {755, 753} LTMz {431 132) 871813 628,/13 972,020 -
[A2405220) (44582550 (41550853  (40.271.100)  (JDEORGA4) (46302144 (3453860 (M250418)  [33734,181)  {33.720.230)
10240 499 9026096 4,258 446 9444 /0 4 790 852 9511 364 9,525 207 8.670.37 8723643 4,567,179
5.837.580 4660261 4,655.199 4,845 665 3672148 2 544 500 3745248 3.704.815 3503617 2.617.520
10,266,649 10816480 7 802 098 7.272 001 5.335 508 0 486 385 9430516 9132473 10.016.589 7,567 M3
4300571 4408603 7 509.085 3044714 3670.110 3360924 2611833 b - .
1626085 2039815 2,359,751 2,330,597 1,731,351 1523 864 1624 688 1,853,366 2612322 1,382,564
£,927 561 10873228 14,599,335 12378779 7474.784 13761021 6 825,969 9,641 505 8470350 4.873.731
613672 405120 533,139 517942 565 668 1,285,693 2407.358 2.319.0% 1469933 659,993
837 151 409439 776,979 B16 445 1004 529 1248887 a77.000 BE5.837 1 755.503 1342438
. 16430840 = - - - - . 869.000 -
19,071 . 100,543 60 005 45472 1001022 313527 1499420 216.785
{1.669,127) (357 892) {142.912) 696.62) 1671502 M (570481 1915933 .
38.965.'0 42281170 63,885 B4 40,109,226 30.266.225 43456280 37.620.205 37,776,885 37,187,502 28,001,969
45,591
{19.071) . {100,543} {60,005} {45.472) (1001,022) {#1527) {1 499.420; {216,785)
1,669.137 257 692 142,912 696 632 570,481 51933 . .
1 650,056 257 892 47 380 636 27 {45472} {430 541} {2215%4) {1.449.87% {216.785) .
40§15 157 42639062 £3.028.173 40,745 853 38,792.853 43025747 37407611 36,327 056 BOT1117 28,001,369
5,938,120 {2405 648) 272 539,046 133,879 4,231,449 {2 5047 24] 1261017 2897754 2531701 {5.727,25%)
2271814 462155 {169,726) U0 B4 182,390 (761 B73) 602,225 1821.116) 70%,235 .
§ 8209934  $ (1943493 $21309.320 3 4TATSY  § 4413608 $(3366367) 5 2869241  § 207600  § 2200%  § (5727351

™ 4 Sdes and Usape Temes was onacsxd electwe Facal Yeor X8
* increase n Heallh and Sanimlon due Io the recagnéan of Landiiil Closure and Post-C kasue Costs Liabeliy
1 Thes was a caintaban marde by e Puearb Rico Infestuchre Francing Aulhaily by mprov ements macde o uidings propery of e Municpality
1™ The was a transter of an rdeesruckre proect made Sy he S Anmy Coms of Engneers ard U'S Deparimend of Odenss in e Bunicpal ity

P Soecial liem comasporsded b Sae of a Buidng

W Dy ngFiscal Yo 20122013, he Municlpality crealed he Aguedia Cry Enprisss io accout br ol Business-Type Ackvibes
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2014 2013 2012 011 ol 2010 - 008 2008 2007 2008 2008
General Fund
Reserved § 645059  § 5352209 %5 1183645 % 3656857 0§ 2240745
Urreserved [Dabat 9 854 511 5,130,875 B 409.827 4530366 1,706,644
Rushicied § $ 181 § 1978 § 387953 § 1,015,898
£ ommited 247 994 128,714 517621 1052576 481,080
Assigned 3g.747 159,594 254,667 553.787 70,755
Unassgned (Delt) 10.024.036 9,303 962 9,250 462 8,895 485 10,070,584
Total Ganaral Fund § 10,581,774 $10,392.451 $ 30,220,728 $ 10,893,801 $ 11,638,415 §10,499,590 § 10,483i084 § S.M35402 § 8287223 $ 1,899,369
Al Other Govemmental Funds
Reserved L3651R1TS $3636331¢ $ 32 712 B35 4§ 38 307 420 € 37 382 909
Unreserved [Dali):
Spedial Revenue Fund {27,438) (56,517)
Captal ProeotFund {252,785} [146,426) -
Resriced $1161106  $28276403 $2%612151 £27.031588 § 27,265 466
Cormmytx] 3960124 2333584 2,618,013 3087843 M 41474
Agsgnad .
Unassigned (Defot) (1.542.938) {2.136.530| (1,008,841} 11.430,021] (2,2 14,248)
Total All Other Govemmental Funds § 24,038,491 § 28473457 $ 18,232,313 § 28,889 420 $29185,954  §36237952  $19160376 2 §327iaB35  S3030T420 § 37,382,909

@ T ha Munictpality implemented GASB Statement 54, Fund Balance Reporting and Governmental Fund T ype Definitiens, in fiscal year 2010-2011.

® T hese amounts were adjusted according fo a restalement of und balance due bo a reclassification of a Special Revenue Fund as Enterprise Fund in fiscal year 2011-2012.
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2014 2012 2012 e 2010 o 208 207 2008 2005

REVENUES

Properly Taxes 3§ 15,560,585 313686377 § 13913645 % 14.395375 5 13.763.011 § 123858973 § 13612115 ¥ 12,283,523 $ 12201 260 $ 14 916,518

Wolurre of Busress Tanes 10,268 649 13816480 1.807.998 7.212.00 8,335,588 9.886.385 3,490 510 9,132,473 10016 4% { 557 843

Sawed and Usage Taxes 4,300,511 4 308 503 3,508, 08y 3044 714 3670110 3360924 261,633

Fedeval (rants 10,408,513 11 572569 11634 214 11.814 442 123420719 12209978 10.950.356 11,148.041 10352610 10,5565 1%

InBrg overnrmen il f 116,156 10873228 1859933 1 12918709 M F404, 18 13,761,021 5,025 969 9,641,505 8.470.360 3575404

Cons¥uchon Exese Taxes 1.626 06% 2039815 4.359. /1 2.320 584 1.737.351 1.5623.864 1824688 1.853.366 2832322 1.382 654

Inerasl 613672 405170 538.139 517 942 565,888 1,288,693 2407 5% 2.269.50¢ 1432080 989,435

Charges dr Sarvieces 1.553.701 1,854,693 1103818 1.B48.451 1523 1B8 1047588 Tg, 152 591,734 413519 954 235

Msoekaneous B77,035 09,539 776,279 B1E 445 1,004 529 1,248 88/ B/7.000 915 428 1293256 4759M
Tobl Revenues 52.923.037 56,166,124 60,235,423 54 408.746 50417 438 66,283,314 49,376,182 47 7175 587 AG.908,056 40,408,254

EXPENDITURES
Current

Mayor and Muniapal Legislature 1.721.552 1.282309 1,245,558 1,141,188 1.248.151 2162643 1,435,091 1.463 533 1379470 1,493 901

Generat Government 15,667,241 16,252 522 14 367 30t 14 B52 662 15,382 208 15,395 642 16.734,209 16.449 542 15253685 16,553.913

Pubbe Safely 1,888,538 1820715 1881624 1740 291 1,721,657 1,758031 1,700,723 1,574 827 1,654,440 1633,078

Public Yyorks 2470945 2801 327 2.451,B02 1,196,523 1.385.399 1.561.32¢ 1.558.784 1,619,285 1,556,448 £.617.941

Culure and Recraabon 933.019 1258711 1.258,623 837 .69 887,764 3822624 1,043,183 497,258 1,303,340 1127 415

Haalh ang Sarviahon 3827357 4133827 4,257 089 3.972 388 4311509 1,001,887 3,725,500 25920164 2458 784 3,167 804

Pubhc Insirucion 5,278,042 6228017 5,807 441 5,597 254 5715424 5,596,055 6078 591 5.534 232 6,021.802 5,509,806

Landll Closure'Post Closure Care Cosls 219,770 192,197 194,102 628,043 1 084 877

Human Service and Yvelare 5,021,510 7 BT 708 1,006,931 6.647 834 7182877 5,028,977 47111487 5,504 429 4727195 4942 160

Wrban Devetopmen 2115548 6.170814 1867174 ¥t 9082172 k) 4 306.118 12.832.305 4077 6% 4,183 065 4.747 862 2.508.779

Renmbursemenl o Granor Agancy 124,148 230.542

Capial Qulay 17,917,608 A080465 7,330,016 6541152 11,852 805 11517613 11.918.942 9,749 437 5361016 1,147 440
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REAL PROPERTY TAX VALUATION

FISCAL TAXABLE EXEMPT GROSS  EXONERATED NET ASSESSED
YEAR VALUE VALUE VALUE VALUE VALUE
2014 $2,161792,008 $1366,442101 § 795350,898 § 551,139,795 § 244,211,103
2013 2.160536,077  1,366,372,401 794163977 551,439,785 243,024,182
2012 2146141915 1385242618  760,899.207 547847484 213051803
2011 2100256902 1361434923 747821879 568825683 178,996,286
2010™ 1621210746 1046422048 574788698 437209107 137,579,591
2009™ 182,728,381 11,505,871 171,222,480 83,408,949 87,813,541
2008 182,728,361 11505871 171,222,480 83,408,949 87,813,541
2007 175,521,030 12259645 163,261,385 82,680,798 80,580,587
2006 172,042,348 14539269 158,403,079 79,778,120 78,624,859
2005 171,568,818 12,956,380 158,612,438 79,406,918 79,205,520
PERSONAL PROPERTY TAX YALUATION
FISCAL TAXABLE EXEMPT GROSS EXONERATED NET ASSESSED
YEAR VALUE VALUE VALUE VALUE VALUE
2014 ¢ 792578891 § 435918300 ¢ 356660501 §$ 219547881 § 137,112,620
2013 702578,801  435918,380 356,660,501  219,547.881 137,112,620
2012 766,754,023  436357,8673 330396150 221,470,182 108,925,968
2011 753576081 431502106 322073975 231,368,998 90,704,977
2010% 579211399 331,659,861 247 551,538 177,834,149 69,717,389
2009* 237181937 155645466 81536471 3,456,438 78,080,033
2008 237181937 155,645,466 81,536,471 3,456,436 78,080,033
2007 251403170  174.123584 77.279.586 3,534,443 73,745,143
2006 338.127,158  255.890,622 82.236,536 3,857,992 78,378,544
2005 287529031 212548173 74,980,858 3,548,164 71432694
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TOTAL PROPERTY TAX VALUATION

FISCAL TAXABLE EXEMPT GROSS  EXONERATED NET ASSESSED EFFLAC);NE
YEAR VALUE VALUE VALYE VALUE VALUE RATE

2014 $2954.371,880 $1802360.491 $1.152.011.398 § 770687676 $ 381,323,723 766
2013 2953114968 1802200491 1,150.824477  770687.676 380,136,802 7.66
2012 2912895938 1821600491 1,091.205447 769317676  321977,771 7.66
2011 2,062832983  1,792937.029 1.069.805954 800194691 269,701,263 766
2010® 2200422145 1378081909 822340236 615043256 207,296,980 7.66
2009® 419910298  167,151337 252,758,961 86,865,387  165.803.574 7.66
2008 419910208  167,151.337 252,758,961 86,865387 165,883,574 7.66
2007 426924200  186383.220  240.540971 86.215241 154325730 7.66
2006 511060506 270429891 240639615 83636112  157003.503 7.66
2005 450007840 225504553  233.583.296 82,955,082 150,638,214 7.66

? See Noie 13 tr changes on he Tarable, Exempt and Exoneraied Yalue made by the Municipal Revenue Colleciion Cemer for he Fiscal Year 2009-2010.
 No revisions on he Taxable, Exempt nor Exoneraled Vaiue were made by he Munripal Revenue Collecion Cerer br he Fiscal Year 2008-2008.
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REAL PROFERTY

MUNICIPALITY
FISCAL GENERAL DEBT COMMONWEALTH
YEAR PURPOSES SERVICES TOTAL OF PUERTORICO DISCOUNT TOTAL
20M4 6.00% 3.50% 9.50% 1.03% 0.20% 10.33%
2013 6.00% 3.50% 9.50% 103% 020% 10.33%
2012 6.00% 350% 9.50% 1.03% 0.20% 10.33%
2011 6.00% 3.50% 9.50% 1.03% 0.20% 10.33%
2010 6.00% 150% 7.50% 1.03% 0.20% 833%
2009 6.00% 1.50% 7.50% 1.03% 0.20% 8.33%
2008 6.00% 1.50% 7.50% 1.03% 0.20% §.33%
2007 6.00% 1.50% 7.50% 1.03% 0.20% §.33%
2008 §00% 150% 7.50% 1.03% 0.20% 8.33%
2003 6.00% 1.50% 7.50% 103% 0.20% 831%
PERSONAL PROPERTY
MUNICIPALITY
FISCAL GENERAL DEBT COMMONWEALTH
YEAR PURPOSES SERVICES TOTAL OF PUERTORICCO DISCOUNT TOTAL
2004 400% 3.50% 750% 1.03% 0.20% 833%
2013 4 00% 3.50% 7.50% 1.03% 0.20% 8.31%
2012 4.00% 3.50% 7.50% 1.03% 0.20% 8.33%
2011 4.00% 3.50% 7.50% 1 03% 0.20% 5.33%
2010 400% 1.50% 5.50% 103% 0.20% §.33%
2009 400% 150% 5.50% 103% 0.20% §.33%
009 400% 150% 5.30% 1.03% 0.20% 6.33%
2007 400% +50% 550% 103% 0.20% §.33%
009 4.00% 1.50% 5.50% 1.03% 0.20% 6.33%
2005 4.00% 1 50% 550% 1.03% 0.20% 6.33%
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2014 2005

Perceniage Percentage
Total of Total Total of Tolal
Taxpayer Business Business Business Business
PR Telephone Co $ 40,798,440 0238 NiAY NIAY
ATST Mobilily Puerin Rico Inc B7 285.4h2 0176 N/AV NI&Y
Fomeno Induskial 60.928.216 0160 N/AV N/AY
PR Wirekess, ing 52 678.000 0138 NIAV N/AV
Liescan Producs, LLC 33.257 838 0087 N/AY N/AV
Sprinom, Inc 31170000 {082 NiAY NIAV
Cenkennial. Cable TV 7.881.941 {021 NiAV NIAY
Hewietl Fackard 4.921,834 2013 NIAY NIAV
Luan Invesiment 4804728 2013 NIAV NiAY
Sensormalks Elecronc Corp 2,308,441 0.006 NiAY NiaV
Ten largest axpayers 356,165,751 0934
All oher Bxpayers 25 157 572 {066
Totbl assessed valuabon-all Bxpayers $ 2§1.323.723 1000

Note: Information for ihe Fiscal Year 2005 was not available.
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COLLECTED WITHIN THE

FISCAL YEAR OF THE LEVY COLLECTIONS TOTAL COLLECTIONS TODATE
TAX LEVIED N
FISCAL FOR THE PERCENTAGE SUBSEQUENT PERCENTAGE
YEAR FISCAL YEAR AMOUNT OF LEVY YEARS AMOUNT OF LEVY
2014 $ 15,187,248 § 14,975,562 88.61% - $ 14,975,562 98.61%
2013 13,358,413 12,579,047 517% 1,035,452 13,614 499 101.82%
2012 13,502,638 12649814 53.68% 591503 13241717 98.07%
2011 15,645,205 14.773,406 54 43% 382,875 15,156,281 9.87%
2010 15,106 408 14.415 4535 85.43% 773,232 15,188.687 100.54%
2009 15,435 522 14,702,014 85.25% 254,648 14,956,712 96.90%
2008 14,703,827 14,228,893 %6.77% 154,090 14,382 983 97 82%
2007 13.734.824 12.318.562 89.69% 769,887 13.088.449 95.29%
2006 14,408,482 12902919 89.55% 565.486 13,468,405 93.48%
2005 14,243,801 13,601,173 §5.49% 545659 14,146 832 99.32%

SOURCE: Department of Finance of the Municipality.
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2014

INCOME NUMBER PERCENTAGE TOTAL INCOME PERCENTAGE
{IN HUNDREDS) OF FILERS OF TOTAL {IN HUNDREDS) OF TOTAL
§5- $1.000 1.689 90.95% 231471 5.94%
$1.000 - $100,060 165 8.89% 830,001 35.62%
Over $100,000 3 0.16% 1,268,372 54.44%
1,857 100% $ 2,329,844 100%
2013
INCOME NUMBER PERCENTAGE TOTAL INCOME PERCENTAGE
{IN HUNDREDS) OF FILERS OF TOTAL {IN HUNDREDS) OF TOTAL
$5- 61,000 1722 91.11% 258,822 10.98%
$1,000 - $100.060 165 B.73% 760,286 32.28%
Over $100.000 3 2.16% 1,336.640 56.74%
1,890 100% $ 2,355,848 100%
2012
INCOME NUMBER PERCENTAGE TOTAL INCOME PERCENTAGE
{IN HUNDREDS} OF FILERS OF TOTAL {IN HUNDREDS} OF TOTAL
$5-61.000 1700 96.87% 240,250 8.78%
$1.000 - $100.000 52 2.56% 723,263 26.44%
Over §100.000 3 0.17% 1,771,788 84.77%
1,755 100% $ 2735342 100%
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2011

INCOME NUMBER PERCENTAGE TOTAL INCOME PERCENTAGE
{IN HUNDREDS) OF FILERS OF TOTAL {IN HUNDREDS) OF TOTAL
55- $1,000 1,720 86.90% 141,553 4.94%
$1.000 - $100,000 52 293% 529,915 18.48%
Over $100,000 3 0.17% 2,195,616 76.58%
1,775 100% $ 2,867,084 100%
2010
INCOME NUMBER PERCENTAGE TOTAL INCOME PERCENTAGE
{IN HUNDREDS) OF FILERS OF TOTAL {IN HUNDREDS) OF TOTAL
$5- $1.000 1.563 96.18% 118.670 4.23%
$1.000 - $100.000 58 363% 530,148 18.88%
Over $100,000 3 0.18% 2,158,018 76.89%
1,625 100% $ 2,808,033 100%
2009
e OME NUMBER PERCENTAGE TOTAL INCOME PERCENTAGE
{IN HL.._.REDS) OF FILERS OF TOTAL {IN HUNDREDS) OF TOTAL
$5- 81,000 1.458 84.86% 118.870 4.23%
$1,000 - $100.000 75 4.88% 530,148 18.88%
Over $100.000 4 0.26% 2.159.015 76.89%
1,537 100% $ 2,808,033 100%
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2008

INCOME NUMBER PERCENTAGE TOTAL INCOME PERCENTAGE
{IN HUNDREDS} OF FILERS OF TOTAL {IN HUNDRED S} OF TOTAL
$5- §1.000 1,354 95.82% 98,456 3.93%
$1.000 - $100.000 57 4.03% 231,738 9.25%
Cver §100.000 2 0.14% 2,173,759 86.81%
1,413 100% $ 2,503,953 100%
2007
INCOME NUMBER PERCENTAGE TOTAL INCOME PERCENTAGE
{IN HUNDREDS) OF FILERS OF TOTAL {IN HUNDREDS) OF TOTAL
§5- §1,000 1.458 97.46% 105,774 463%
$1.000 - $100.000 36 241% 193.251 6.46%
Cver $100.000 2 0.13% 1.984.780 86.91%
1,496 100% $ 2,283,805 100%
2006
INCOME NUMBER PERCENTAGE TOTAL INCOME PERCENTAGE
{IN HUNDREDS) OF FILERS OF TOTAL (IN HUNDREDS) OF TOTAL
$5- $1.000 1.544 94.72% 98,456 3.90%
$1,000 - 100,000 84 5.15% 231,738 9.18%
Cver $100.000 2 0.12% 2,195 487 86.93%
1,630 100% $ 2,525,681 100%

1K)




2005

INCOME

NUMBER PERCENTAGE TOTAL INCOME PERCENTAGE
{IN HUNDREDS) OF FILERS OF TOTAL {IN HUNDREDS) OF TOTAL
55- $1.000 1,325 95.05% 189.514 15.31%
37.000 - $100.000 68 4.88% 25.470 2.06%
Over §100.000 1 0.07% 1.023.103 82.64%
1,394 100% $ 1,238,087 100%
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FINANCIAL INSTITUTIONS * OTHER ORGANIZATIONS
FISCAL
YEAR RATE DISCOUNT ™ RATE DISCOUNT ®
2014 1.50% 5.00% 0.40% 5.00%
2013 1.50% 5.00% 0.40% 5.00%
2012 1.50% 5.00% 0.40% 5.00%
2011 1.50% 5.00% 0.40% 5.00%
2010 150% 5.00% 0.40% 5.00%
2009 150% 5.00% 0.40% 5.00%
2008 150% 5.00% 0.40% 5.00%
2007 150% 5.00% 0.40% 5.00%
2006 1.50% 5.00% 0.40% 5.00%
2005 1.50% 5.00% 0.40% 5.00%

' This rake apphes b Fmancial Insfubons and Savings and Loan Assooakons

* See Noks b he Basc Financal Saements
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SPECIAL GENERAL TOTAL
FISCAL OBLIGATION OBLIGATION OBLIGATION

YEAR BONDS BONDS BONDS
2014 25,227,579 56,700,250 81,927,829
2013 26,585,579 59,539,250 86,094,829
2012 27,828,929 53,517,000 81,345,929
2011 34,363,453 48,791,900 83,155,353
2010 31,159,291 48,700,000 79,859,291
200% 33,042,216 45,135,000 78,177,216
2008 30,055,143 43,660,000 73,715,143
2007 30,403,158 29,705,000 60,108,158
2006 31,205,000 29,790,446 60,995,446
2005 27,320,000 29,850,000 57,170,000

Note: Detail regarding the Municipality outstanding debt can be found in Note 11 of the Basic Financial Statements.
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OUTSTANDING DEBT RATIO - PER PERSONAL INCOME

TOTAL OUTSTANDING
FISCAL OUTSTANDING PERSONAL DEBT
YEAR DEBT iINcOME RATIO
2014 $ 81927829  $ 1458662400 5.617%
2013 86,004,829 1.245,907,769 6.905%
2012 81,345,929 1,291,556,159 6.298%
2011 83.155,353 1.208,435,823 6.881%
2010 79,859,291 1,198,863,265 5.661%
2009 78,177,216 1,087,710,000 7.487%
2008 73,715,143 952,254,992 7.741%
2007 60,108,158 834,405.389 7.204%
2006 60,995,446 732521130 8.327%
2005 57,170,000 702,746.721 8.135%

Hate: Datal ragarding he Muynicipality's of oustanding debtcan be bund in Noke 11 of he Basc Fnancal Staemants.

Note 1: Personal Incoma amouns can be bund m he Schedule of Dermographc and Econormic Salkslics

125



OUTSTANDING DEBT RATIO - PER CAPITA

TOTAL OUTSTANDING
FISCAL OUTSTANDING DedT
YEAR DEBT PER CAPITA ' RATIO
2014 3 81.927,829 58,440 $ 1,401.91
2013 86.094,829 59,453 1,448.12
2012 81,345,929 60,316 1,348.66
2011 83.155.353 60,949 1,364.34
2010 79,858,291 67,745 1,178.82
2009 78177.216 67.491 1,158.34
2008 73,715,143 67,181 1,097.26
2007 60,108,158 67,167 894 .91
2006 60,995,446 66,926 911.39
2005 57,170,000 69,920 817.85

Note: Detai regarding he Municipathy's of oulstanding debt can be bund n Noke 11 of he Basic Finanaal SEements

Note 1: Per Capia dama can be bund n he Schedule of Demographic and Econame Staksics.
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