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INDEPENDENT AUDITORS' REPORT

To the Honorable Mayor and
Municipal Legislature

Municipality of Moca
Moca, Puerto R¡co

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities,
each malor fund, and the aggregate remaining fund information of the Municipality of
Moca, as of and for the year ended June 30, 201s, and the related notes to the financial
statements, which collectively comprise the Municipali§'s basic financial statements as
listed in the table of contents.

Management's Responsibilis for the Financial Statements

Management is responsible for the preparation and fa¡r presentat¡on of these financial
statements in accordance with account¡ng principles generally accepted in the united
States of America; this includes the design, implementat¡on, and maintenance of internal
control relevant to the preparation and fa¡r presentation of financial statements that are free
from material m¡sstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express opinions on these financial statements based on our audit.
we did not audit the financial statements of Moca Hous¡ng pro¡ect, as of June 30, 201s.
Those f inancial statements were audited by other auditors whose report thereon has been
furnished to us, and our op¡nion, insofar as it relates to the amounts included for Moca
Housing Project, is based solely on the report of the other auditors. we conducted our
audit in accordance w¡th auditing standards generally accepted in the united states of
America and the standards applicable to financ¡al audits contained in Govemment Auditing
standards, issued by the comptroller General of the united states. Those standardé
require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

Suire 151. PO Bor 70150. San Juan. PR. ii[9]6 7250. Phone (?8?) 756 951.1. tll\ (787) l7.l 056:



An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors'
judgment, including the assessment of the risks of material m¡sstatements of the f¡nancial
statements, whether due to fraud or error. ln making those risk assessments, the auditors
consider internal control relevant to the ent¡ty's preparation and fair presentation of the
f¡nancial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. Accordingly, we express no such op¡nion. An audit also includes
evaluating the appropr¡ateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained ¡s sufficient and appropriate to
provide a basis for our audit opinions.

Basis for Qualified Opinion on Governmental Activities

As discussed in note 17 to financial statements, management has not recorded the
deferred outflowlinflows of resources, and net pension liabili§ in governmental activities,
and has not recorded an expense for the current period change in that liabili§. Account¡ng
principles generally accepted in the united states of America requ¡re that deferred
outf lows/inf lows of resources, and net pens¡on liab¡lity attributable to employee services
already rendered and that are not cont¡ngent on a specific event that is outside the control
of the employer and employee be accrued as defened outflowlinflows of resources,
liabilities and expenses as employees earn the rights to the pens¡on plan benefits, which
would increase the defened outflowvinflows of resources, the liabilities, reduce net
position, and change the expenses of the governmental activities. The amount bywhich
this departure would atfect the deferred outflowsii inflows of resources, liabil¡t¡es, net
posit¡on, and expenses of the governmental activities has not been determined.

Qualified Opinion

ln our opinion, except for the matter described ¡n the "Basic for Qualified Opinion on
Governmental Activ¡ties" paragraph, financial statements referred to above present fairly, in
all material respects, the financial position of the governmental activities of the Municipali§
of Moca, as of June 30, 201 5, and the respective changes in the financial posit¡on thereof
for the f iscal year then ended in accordance with accounting principles generally accepted
in the United States of America.

Unmodified Opinions

ln our opinion, based on our audit and the report of other aud¡tors, the f¡nancial statements
referred to above present fairly, in all material respects, each major fund, and aggregate
remaining fund information of the Municipality of Moca, as June 30, 2015, and the
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respective changes in financial position for the fiscal year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters

Requi red S u pple me ntary I nfo rmation

Accounting principles generally accepted ¡n the United States of America require that the
management's discussion and analysis and budgetary comparison information on pages s
to 10 and 51 to 52 be presented to supplement the basic financial statements. Such
¡nformation, although not a part of the basic financial statements, is required by the
Governmental Account¡ng Standards Board, who considers it to be an essential part of
financial reporting for plac¡ng the basic financial statements in an appropriate operational,
economic, or h¡storical context. We have applied certain limited procedures to the required
supplementary ¡nformation in accordance w¡th auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods
of preparing the information and comparing the ¡nformat¡on for consistency with
management's responses to our ¡nqu¡ries, the bas¡c financial statements, and other
knowledge we obtained during our audit of the bas¡c financial statements. We do not
express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient ev¡dence to express an opinion or provide any
assurance.

Management has omitted required supplementary information related to new pensions
standards that accounting principles generally accepted ¡n the United States of America
require to be presented to supplement the bas¡c financial statements. Such missing
information, although not a part of the basic financial statements, is required by
Governmental Accounting Standard Board who considers ¡t to be an essential part of
financial report¡ng for placing the basic financial statements in an appropriate operational,
economic, or historical context. Our opinion on the bas¡c financial statements is not
affected by the missing information.

Other lnformation

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Municipality's basic f¡nancial statements. The accompanying
schedule of expenditures of federal awards ¡s presented for purposes of additional analysis
as required by U.S. Office of Management and Budget Circular A-133, Audlts of States,
Local Governments, and Non-Profit Organizatlons, and is not a required part of the bas¡c
financial statements. Such information ¡s the responsib¡lity of management and was
derived from and relates directly to the underlying account¡ng and other records used to
prepare the basic financial statements. The information has been subjected to the audit¡ng
procedures applied in the audit of the bas¡c financial statements and certa¡n additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic f¡nancial statements or to the bas¡c

-3-
ORTIZ, RiVERA, RIVERA & CO.

CERTIIIID PLTBLIC ACCOLTNTANTS. YALII ADDID STRYICIS

Surte 152, !O Box ?0250, San Juan, PR.0093ó-?250. Phone (787) 756-8524, F¿x (787)27+05ó2



financial statements themselves, and other additional procedures in accordance w¡th
auditing standards generally accepted in the United States of America. ln our opinion, the
schedule of expenditures of federal awards is fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

ln accordance wilh Government Auditing standards, we have also issued our report dated
February 22,201 6, on our considerat¡on of the Municipalis of Moca's internal control over
financial report¡ng and on our tests of its compliance with certain prov¡s¡ons of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that
repoñ is to descr¡be the scope of our test¡ng of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on ¡nternal control
over financial report¡ng or on compliance. That report is an ¡ntegral part of an audit
performed in accordance with Government Auditing Standards in considering Municipali§
of Moca's internal conlrol over financ¡al reporting and compliance.

San Juan, Puerto Rico
February 22,2016 0^l; 'A,ru{)-^bu,2 I &

-4-
ORTIZ, RIVERA, RIVERA & CO.

CTXTIfITD PUBLIC ACCOUNIANTS. VALUI ADDID SIRYICIS

Surte 152. P0 Bor i0250. 5¿¡ Jua¡. PR 00936-i2i0 . Phone (787) 756 8524. Fax (l8i)274.05ó2



Esulo Li6re Asocialo De lPu¿ra Ria
MUMCIPIO DE MOCA

fu{oca,ewrto Kico

MUNICIPAIITYOFMOCA
MANAGEMENT S DISCUSSION AND ANALYSIS

I\'fanagement of the Municipality of Moca (the "Municipality") provides this lvlanagement's
Discussion and Analysis of the Municipality's basic financial statements as an overview and analysis
of the financial activities of the Municipality for the fiscal year ended June 30, 2015. We encourage
readers to consider the information presented here in conjunction with the additionat information that
we have fumished in the accompanying basic tlnancial statements.

USING THIS ANNUAI, REPORT

This annual report consists of a series of new financial statements with a change in the focus from
previous financial statements. The new focus is on both the Municipality as a whole (government-
wide) and the major individual funds. Both perspectives (government-wide and major fund) altow the
user to address relevant questions, broaden a basis for comparison (year to year or government to
govemment) and enhance the Municipality's accountability.

FINANCIAL HIGHLIGHTS

¡ The Municipality net position decreased by $2,724,631.
. In the fund financial sratements, general fund balance decreased by $210,324.
. Capital expenditures amounred to S1,859,314.

GOVER}{N,TENT.WIDE.FINANCIAL STATEIIIENT

The govemment-wide ñnancial statements are designed to provide readers with a broad overview of
the Municipality's operations and finance as a whole in a manner similar to private-sector business.
These statements provide short-term and long-term information about the Municipality's financial
position, which assist the Municipality's management to determine the economic condition at the end
of the fiscal year. These t'inancial statements are prepared using the flow of economic resources
me&surement t-ocus and the accrual basis of accounting. This basically means that these tinancial
statements follow methods that are similar to those used by most businesses. They take into account
all revenues and expenses connected with the fiscal year ended June i0, 2015 even if cash involved
have not been received or paid. The government-wide financial statements include: ( I ) the statements
of net position and (2) the statement of activities.

Statement of Net Position

The statement of net positions presents all of the Municipality's assets and liabilities, with the
difference between these two items reported as "net position" (equity). over time, increases or
decreases in the net position may serve as a useful indicator of rvhether the financial position of the
Nfunicipality is either improving or deteriorating.

Statement of Activities

The statement ofactivities presents information showing how the Municipality's net position changed
during the tiscal year ended June 30, 2015. All changes in net position are reported as soon as the
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underlying event giving rise to the change occurs, regardless ofthe timing of related cash flows. Thus,
revenues and expenses are reported in this statement for some items that will not result in cash flows
until future fiscal periods (such as uncollected taxes and earned but unused vacation leave). This
statement also presents a comparison between direct expenses and program revenues for each function
of the Municipality.

Both of the abovementioned financial statements present all the governmental activities of the
Municipality, which consist mostly by taxes and intergovemmental revenues (such as federal grants).
Most services provided by the ñlunicipality fall into this category, including culture and education,
general govemment, health and sanitation, public safety, public housing and welfare, etc.

Fund Financial Statements

The Fund Financial Statements provide detailed information about the Municipality's most signiñcant
funds, not the Municipality as a whole. The Municipality has only one kind of fund which is the
govemmental fund.

Governmental funds are used to account for essentially the same functions reponed as govemmental
activities in the Govemment wide Financial statements. However, unlike the Govemment wide
Financial Statements, Government Fund Financial Statements focus on near term inflows and outflows
of spendable resources, xs well as on balances of spendable resou¡ces available at the end of the fiscal
year. Such information is useful in evaluating the Municipality's near term financial requirements.

Because the focus of govemmental funds is narrower than that of the govemment wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for govemmental activities in the govemment wide financial statements. By
doing so, users of the basic financial statements may better understand the long{erm impact of the
Municipality's near term hnancial decisions. Both of the Govemmental Fund Balance Sheet and the
Govemmental Fund Statement of Revenues, Expenditures and Changes in Fund Balances provide a
reconciliation to facilitate this comparison between governmental funds and governmental activities.

Infrastructure Assets

Historically, a govemment's largest group of assets (infrastructure - roads, bridges, traffic signals,
underground pipes [unless associated with a utility], etc.) have not been reported nor depreciated in
government llnancial statements. GASB 34 requires that these assets be valued and reported within the
governmental column of the Govemment-Wide Statements. Additionally, the government must elect
to either (a) depreciate these assets over their estimated useful life or (b) develop a system of asset
management designed to maintain the service delivery potential to near perpetuity. If the govemment
develops the asset management system (the modified approach) which periodically (at least every third
year), by category, measures and demonstrates its maintenance of locatly established levels of service
standards, the government may record its cost ofmaintenance in lieu ofdepreciation. The intbrmation
about the condition and maintenance ofcondition of the govemment infrastructure assets should assist
financial statement users in evaluating a local govemment and its performance over time- The
Municipality has elected to depreciate infiastructure assets instead of using the modiFred approach.

FINfu\CIAL ANALYSIS OF THE NIUNICIPALITY AS A IVHOLE

Net Position

As noted earlier, net position may serve over time as a useful indicator of the Municipality's financial
position. In the case of the ñlunicipality, assets exceeded liabilities by $13,911,917 at June 30, 2015.



As previously discussed, by far the largest portion of the Municipality's net position reflect its
investment in capital assets (e.9., land, buildings, machinery, equipment and all other property), less
any related debt used to acquire those assets that is still outstanding. The Municipality uses these
capital assets to provide services to citizens; consequently, these assets are not available for future
spending. The following is a condensed presentation of the Municipality's ñnancial position and
results of operations, as reported in the government-wide financial statements:

rVunicipality of Nloca

Condensed Statement of Position

June 30,2015 and 2014

2015 2011

Current assets

Capital assets

Total assets

$ 9,891,096 $ 13,604,155

31,501,887 31,t38,964

41.392,983 M;143,19

Deferred inflows of resources 928,040 939,543

Total deferred inflows of resources 928,040 939,543

Invested in capital assers, net of related debt 17,724,897 6,62&,9'7 4

Current liabilities

Noncurrent liabilities

Total liabilities

Restricted

Unrestricted

Total net position

Nlunicipality of Nloca

Condensed Statement of Activities

June 30, 2015 and 2014

Program revenues

Charges for services

Operating grants and contributions

9,958,548 4.881.806

22,110,408 22,425,707

26,553,026 27,307,513

6,268,493 0,426,012
(10,081,473) (10.¿118.438)

s 13,9t t,917 s 16.636.548

2015 2014

s 2.896.639 S 2.855.673

I ,37 I ,350 I ,268,9 t 3

Changes in Net position

The Municipality's net position decreased by $(2,724,631). Approximately 43 percent of the
Municipality's total revenue came from grants and contributions, including federal aid, while 57
percent resulted from taxes. The Municipality's expenses cover a range of services. The largest
expenses were tbr general government and public works.



2015 2011

General revenues

Property taxes

Municipal license tax

Grants and contributions not restricted to
specific programs

Interest, fines and penalties

Miscellaneous

Total revenues

Expenses

General government

Public safety

Public works

Culture

Recreadon

Health and welfare
Interest on long-term debt
Loss in disposition of assets

Total expenses

Change in net position

Net position, beginning of year

Net position, end of year

3,408,s79

1,424,t29

7,229,887

352,565

298.717

16,981,861

3,.154,901

1,670,790

r0,388,369

360,698

362,096

20,36t,440

9,958,548

1,020,768

5,756,613

255,031

I,045,541

I,016,968
599.499
53,524

7,"t89,201

1,081,903

5,443,241

212,462

I,035,265

1,335,282
90 t,043

0

19,706,492 t],798,397

(2s9,89'7)(2;r24,631)

t6,636,548 16,896.445

s 16,.196,063 s 16.636.548

FINA"\CIAI, ANALYSIS OF THE }IUNICIPALITY'S INDIVIDU.{L FUNDS
As noted earlier, the Municipality uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds

The focus of the Municipatity's governmental funds is to provide intbrmation on near-term inflows,
outflows, and balances of spendable resources. Such infbrmation is useful in assessing the
Municipality's financing requirements. In particular, un¡eserved fund balance may serve as a useful
measure of a govemment's net resources available for spending at the end of the hscal year.

As of the end of the current fiscal year, the Municipality's governmental funds reported combined
ending fund balances of$ 6,356,135, a decrease of $3,52i,987 in comparison with rhe prior year. There
are reservations of fund balance. This is the fund balance that is not available for new spending because
it has already been restricred to pay debt service ($ I ,605,066).

I



The general fund is included rvithin the govemmenral funds; it is the operating fund of the
Municipality. As ofJune 30, 201.1 the general fund has a surplus of 5297,966. The surplus decreased
by 5210,324 during fiscal year ended June 30, 2015.

Notes to the Financial Statements

The basic financial statements also include notes to explain information in the financial statements and
provide more detailed data.

Required Supplementary Information

The statements are followed by the required supplementary information that contains the budgetary
comparison schedule for the General.

CAPITAL ASSETS AND DEBT ADNIINISTRATION

Capital Assets

The Municipality's investment in capital assers as of June 30, 2015, amounts to $55.2 miltion, net of
accumulated depreciation of S24.5 million, leaving a net book value of $30.7 million. This investment
in capital assets includes tand, buildings, improvements, equipment construction in progress.

The total net increase in the Municipality's investment in capital assets for the current hscal year was
tbottt 1Vo in terms of net book value. Actual expenditures to purchase or construct capital assets were
53.4 million for the year. Depreciation charges for the year totaled Sl.4 million.

The Municipality finances a significant portion of its construction activities through bond issuances.
The proceeds from bond issuances designated for construction activities are committed in its entirety
tbr such purposes and cannot be used for any other purposes. As of June 30, 201 5 the Nfunicipality
has $3,478,752 of unexpended proceeds from bond issuances that are committed to future construction
activities.

Debt Administration

The Puerto Rico lrgislature has established a limitation for the issuance of general obligation
municipal bonds and notes tbr the payment of which the good faith. credit and taxing power of each
municipality may be pledged.

The applicable law also requires that in order for a municipality to be able to issue additional general
obligation bonds and notes such municipality must have sufficient "payment capacity." Act No. 6.1
provides that a municipality has sufficient "payment capacity" to incur additional general obligation
debt if the deposits in such municipality's Redemption Fund and the annual amounts collected with
respect to such municipality's Special Additional rax (as defined below), as projected by GDB, will
be sufficient to service to maturity the municipality's outstanding general obli-eation debt and the
additional proposed general obligation debt ("Paymenr Capaciry,').

The Municipality is required under applicable law to levy the Special Additional Tax in such amounts
as shall be required for the payment of its general obligation municipal bonds and notes. [n addition,
principal and interest on all general obligation municipal bonds and notes, and on all municipal notes
issued in anticipation of the issuance of general obligation bonds issued by the Municipality constitute
a tirst lien on the lvlunicipality's Basic Tax revenues. Accordingly, the Municipatity's Basic Tax
revenues would be available to make debt service payments on general obligation municipal bonds and
notes to the extent that the Special Additional Tax levied by the Municipaliry, rogether rvirh moneys



on deposit in the Municipality's Redemption Fund, are not sufficient to cover such debt service. It has
never been necessary to apply Basic Taxes to pay debt service on general obligation debt of the
Municipality.

Long-Term Debt

At year-end, the Municipality had S23,159,697 in general and special bonds and notes and other long
term debts. Such amount represents an increase of6 percent with respect to prior year. The following
is a summary of the lvlunipality's outstanding debt as ofJune 30, 2015 and 2014:

Nlunicipality of Nloca

Outstanding Long-term Debt

June 30,2015 and 2014

2015 2014

General and special obligations

Other long term debts:

Landfill obligation

ASES

CRIM

Claims and judgments

Compensated absences

Total

s 13,776,990

5,025,47'7

t ,6t t,47 t

l7l,165
18,500

2,4tO,574

$ 13,r59,697

$ 14,824,069

5,025,477

1328,677

78,296

2,300,830

$23,577,349

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET

The Municipality's selected and appointed officials considered many factors when setting the fiscal
year 201 5-2016 budget. One of these factors is the economy. Among economic areas considered are
the population growth estimates, personal income, housing statistics and unemployment rates.

The Municipality estimates that the amounts available for appropriations in the General Fund for the
fiscal year 2016 will be S | 3.8, same as prior year final budget.

FINANCIAL CONTACT

The Municipality's financial statements are designed to present users (citizens, taxpayers, customers,
investors and creditors) with a -eeneral overview of the lvlunicipality's tinances and to demonstrate the
Municipality's accountability. If you have questions about the repof or need additional financial
information, contact the Nlunicipality's Chief Financial Officer on the second floor of the Town Hall,
Moca. Puerto Rico 00676.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

STATEMENT OF NET POSITION
JUNE 30, 2015

Assets

Cash (Notes 2 and 4)
Cash w¡th tiscal agent (Notes 2 and 4)
Accounts receivable:

Municipal license taxes
Landfill
Property taxes

Other assets
Restricted funds
Cap¡tal assets, net (Note l0)

Total assets

L¡abilities. Deferred lnflows ot Resources. and
Net Pos¡t¡on

L¡ab¡l¡t¡es
Accounts payable and accrued liabilities
Due to other agencies (Note 11)
General obl¡gations:

Bonds
lnteresl

Noñcurrent l¡ab¡l¡ties: (Note 14)
Due with¡n one year
Due in more than one year

Accrued lnterest

Total liabil¡ties

Deferred lnflows of Resources
Municipal license taxes (Notes 5 and 12)

Net Pos¡t¡on
lnvestment in capital assets, net of related debt
Bestricted for:

Debt service
Cap¡tal projects

Unrestr¡cted

Total net position

26,553,026 453,883

928,040

17 ,724,897

1,60s,066
4,663,427

(10,081,473) 242,117

$ 13,911,917 $ 242,117

integral part of these basic financial statements.
- 11 -

Governmenlal
Activ¡ties

$ 2,724,939
6,925,708

2,648
166,1 97

71 ,604

31 ,501,887

41,392,983

Moca Housing
Pro¡ect

s 30,721

14,493
259,753
391 .03s

696,000

1,212,711
201 ,580

815,000
32,630

1,049,607
22,110,090

786,408

174,363

120,297
159,223

The accompany¡ng notes are an



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

STATEMENT OF ACTIVITIES
FOB THE FISCAL YEAR ENDED JUNE 30, 2015

Program Revenues

Expenses

s 9,958,s48
1,020,768
5,756,6r 3

255,031
1,045,541

1,016,968
599,499-§---13EBZ3oa

Charges lor
Serv¡ces

Op6raling
Grants and

Contr¡butiona

$ 1,761,172

$ 1 ,761,'172

¿a7 77r)

$ 497.770 $ -

Genefal revenues:
Properly taxes (Nota 5)
Mun¡c¡pal license taxes (Note 6)

Sales and use taxes (Nota 7)

Grants and contribut¡ons not restr¡cted to specif¡c programs

lnterests and ¡nveslment ealnings
Miscellaneous

Tolal geñeral revenues
Loss in d¡sposit¡on ol assets
Change in nst posil¡on
Nel position at beginn¡ng ol year, as reslated (Nots 24)

Net posilion at end ol year

Net (Expense) Revenue and
Chanq6s in Net Position
Primary Componont

Government
Governmental MocaHousing

Activ¡l¡esfuc!!@ere@!!§
Pr¡mary Gov6rnment:
General governmenl
Publ¡c safety
Publ¡c works
Cullure

Becreat¡on
Health and wellare
lnterest on long-term debt

Total primary governmenl

Component Un¡t:
Moca Hous¡ng Project

Total component unit

Pro¡ect

$

1,045,361

325,989

6- 1 ,s?1"3s0

s (8,197,376)
(1,020,768)
(4,711,252)

(25s,031)
(1 ,04s,541)

(690,979)

(16,520,.146)

$ e_

3,408,579
1,424,129
1,135,,167
7.229,447

352,565
298,712

506,197

506,197
(53,524)

(2,724,631\ a,427
16,636,548 233,690

$ 242,117s 1s,911,917

The accompanying notes are an ¡ntegral part of these basic financial statements.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

BALANCE SHEET-GOVERNMENTAL FUNDS
JUNE 30, 2015

Assets

Cash (Notes 2 and 4l
Cash with fiscal agent (Notes 2 and 4)

Accounts receivable:
Municipal l¡cense taxes (Note 6)

Landfill
Property taxes

Due from agenc¡es (Note 8)
Due from other funds (Note 9)

Total assets

General
Loan

$3,175,000

$
2,208,391

Debt
Service

Other
Governmental

Funds

Total
Governmental

Funds

$ 738,848 $
2,778,409

$ 1,986,091
1,938,908

I 2,724,939
6,925,708

2,648
166,197

't9,287
52,317

971,025

2,648
166,197

52,317
742,555

19,287

228,470

$ 1,702,565 $ 2,208,391 $ 2,797,696 $ 4,153,469 $ 10,862,121

The accompany¡ng notes are an ¡ntegral part of these basic financial statements.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

BALANCE SHEET-GOVERNMENTAL FUNDS

JUNE 30,2015

Liabilities. Deferred lnflows of
Resources. and Fund Balances

Liab¡l¡t¡es
Accounts payable and accrued
liabil¡ties
Due to other agencies (Note 1 1)
Due to other funds (Note 9)

General obligat¡ons:
Bonds
lnterest
Total l¡abilities

Deferred inflows of Resources
Municipal license taxes (Notes 6 and
Total deferred inflows of resources

Fund Balances
Restricted
Comm¡tted
Ass¡gned
Unassigned

Total fund balances

Total liabilities, deferred inflows of
resources, and fund balances

General
Loan

$3,175,000
Debt

Service
Governmental

Funds
Govefnmenta¡

Funds

$ 258,783
199,630
228,470

$ 356,441 $ 597,487
1,950

742,555

$ 1,212,711
201,580
971,025

815,000815,000
377,630 377.630

686.883 356.441 192,630 1,341 ,992 3,577,946

928,O40
928.040

11) 92B,O4O
928.040

277,447
(189,805)

1,605,066 't,214,973
2,214,058

(617,554)

2,820,039
4,066,008

277,447
(807,359)

6,356,135

$ 10,862,121

1,851,950

87,642 605.O66 2.411.477

$ 1,702,565 $2,797,696 $ 4,153,469

The accompany¡ng notes are an ¡ntegral part of these basic financial statements.
-14-
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO THE STATEMENT OF NET POSITION

JUNE 30, 2015

Total lund balances - governmental funds

Amounts reported for governmental activities ¡n the statement
of net position are different because:

. Capital assets, net used in governmental activities are
not current financial resources and therefore are not
reported in the governmental funds balance sheet.

. Some l¡abil¡ties, including bonds payable, are not due
and payable in the current period and therefore are not
reported in the funds. (Note 3)

Net posit¡on of governmental activities

$ 6,356,135

31,501,887

(23,946,10s)

$ 13,911,917

The accompanying notes are an integral part of these basic financial statements.
-15_



COMMONWEATH OF PUEFTO FICO
MUNICIPALITY OF MOCA

STATEMENT OF REVENUES, EXPENT'ITURES, ANO CHANGES IN FUNO BALANCES.GOVERNMENTAL
FOB TIIE FISCAL YEAR ENOEO JUNE 30, MIs

REVENUES
Prop€rty taxes (i¡ote 5)
Municipal l¡c€nse taxes (Note 6)
Sales and us€ ta¡es (Note 7)
L¡censes and perm¡ts

Charg6s lor seryic€ and renls
lnlergovernmenlal revenues (Noto f 3)l

Fed€ral grants and conlribulions
Slals conlributloos

lntorast, fan€s. and penaltios
Olher revenues

Total revgnugs

EXPENDITUNES
Gen€ral government
Pub¡¡c safety
Publ¡c works
Culture
Fecroat¡on
Health and welfare
Cap¡tal oullays
Debt serv¡c€:
Principal retirsm€nl
lnterest and other
Total expend¡lures

Oeric¡ency ol revenues over oxpendiluros

orHER FTNANC|NG SOURCES (USES)
Translers in

frañsfers oút
Total othor financing sourcas (us€s)

Loan

_-.,l99!9lg!- S3,175,000

s 2.461.62r $ -
1. r 35.467

194,813
1,566,359

7,439,411
861,139

2,946,803
255,031
8r4,395
665,389

r,644,400 2,638,733 16,98t,861

1,r 46,493

Debt
Serv¡ce

S 9.t6,958

695,279

Othet
Govcrnmental

Funds

$

724,4ñ

1,371,350
5r4,250

24,243

't,746,274

109,451
1,917,223

351,579
'?12,A21

fotal
Governmental

Fund§

2,r 63

3,408,579
t,r35,467
1,424,129

t94,8r 3
1,566,359

't,371,3s0

7,229,87
352,565
294,712

9,185,685
970.590

4,864.026
255,O3t
814,395

r,016,964
1,859,3r4

901,559
742,765

901,559
782,765

12,982,168 r,146,49í1 1,M,324 4.831@ 20,650,333

r2a3.,l4ot f1.1,16.493) f39.924) (2,19S,615) (3,668.472)

407.690
1334.5741

39.575
(405,100) (2,s90)
(365.52s) 292¡09

742,264
(742,2641

Net change ¡n tund batances 
^ 

, . ), .--- 1210,324) (1,1,f6,493) (¡105,,{4S) (1,906,206) (s.668,472)

FUNo BALANCE Ar BEGTNNTNG oF YEAR, as REsrarEo (No\xIN:----rr?,r61 --39994a 
-49]!élL 

4.717 '6's 1o,o24 Ñ7

FUND BALANCE Ar END oF YEAR .-.-9"\ t g____-glo¿L -g.____l,sg1egt _§__1,60s,9q9_ _§____?,ül_,471_ _§_______9!919!_

The accompany¡ng notes are an inlegral part of these basic financial statements.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

RECONC]LIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE

STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

Net change in fund balances - total governmenta¡ funds

Amounts reported for governmental activities ¡n the statement of
activities are different because:

. Governmental funds report capital ou ays as expenditures.
However, ¡n the statement ol activ¡ties, the cost of those assets
¡s allocated over their est¡mated useful lives and reported as
depreciat¡on expense.

. Depreciation expense on capital assets is reported ¡n the
statement of activit¡es, but they do not requ¡re the use of current
financial resources. Therefore, depreciat¡on expense is not
reported as expenditure in govefnmental funds.

' Governmental funds report issuance of long-term debt as other
financial sources because provides current financial resources.

. Governmental funds report principal payments on long-term
obligations as expend¡tures, whereas the principal payments
reduces the long-term obl¡gations in the statement of activit¡es.

' ln the statements of activ¡ties, only the loss on dispos¡t¡on of
assets is reported, whereas the govermental funds, the
proceeds from sales ¡ncrease resources. Thus, the change in
the net assets book value of the assei sold.

. Change in accrued interest expense which does not require lhe
use of current f¡nancial resources.

. Some expend¡tures reported in the governmental funds do not
require the use of currenl financial resources; therefore, are not
repofted as expense in statement of activities:
. Accrued vacat¡ons and bonus, and other. ASES
. CRIM

Changes in net pos¡tion of governmental activities

$ (3,668,472)

1,859,314

(1,442,867)

901,5s9

(s3,s24)

183,266

(109,744)
(282,794)
(1 11,369)

s (2,724,6311

The accompanying notes are an ¡ntegral part of these basic financial statements.
-'t7 -



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

1. ORGANIZATION

The Municipality of Moca, Puerto Rico (Municipati§) was founded in 1772. ]'he
Municipali§ is a political legal entity with full legislative and administrative taculties in
every affair of the municipal character, with perpetual success¡on ex¡stence and legal
ident¡ty, separate and independent from the central government of ihe
commonwealth of Puerto Rico. The Municipalis provides a full range ol services
including health, public works, environmental control, education, publiCsafety, public
housing and communis development, culture, and recreation aswell as mañy other
general and administrative services.

The Municipal Government comprises the execut¡ve and legislative branches. The
executive power ¡s exerc¡sed by the Mayor, and the legislative by the Mun¡c¡pal
Assembly, which has 14 members. The members of these brancñes are elecied
every four years in the Puerto Rico general elections.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of the Municipalis have been prepared ¡n
conformi§ with accounting principles generally accepted in the united States of
America (GAAP) as applicable to governmental entities. The Governmental
Accounting standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and l¡nanc¡al reporting principles.

The financial information of the Municipalis is presented in this report as follows:

¡ Managemenf s Discussion and Analysis - lntroduces the basic financial
statements and provides an analytical overv¡ew of the Municipali§'s financial
act¡v¡ties.

. Government - Wide Financial Statements - This reporting model includes financial
statements prepared using full accrual of accounting for all of the government's
activit¡es. This approach includes not ¡ust current assets and liabil¡t¡es, but also
cap¡tal assets and long-term liabilities (such as buildings and infrastructure,
including bridges and roads, and general obligation debt).

o statement of Net Position- The statement of net position is designed to display the
financial position of the Municipali§, including capital assets and ¡nfrastructure.

18-



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE F|NANC|AL STATEMENTS (CONTTNUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

fhe net pos¡tion of the Municipality will be broken down ¡nto three categories;
¡nvested in capital assets, net of related debt; restricted; and unreskicted.

. Statement of Program Activities - The government - w¡de statement of activities
report expenses and revenues in a format that focuses on the cost of each of the
government's functions. The expense of individual functions is compared to the
revenues generated directly by the function.

. Budgetary comparison schedules - Demonstrat¡ng compliance with the adopted
budget is an ¡mportant component of a government's accountability to the public.
Under the reporting model, the Municipalis will continue to provide budgetary
comparison information in the¡r financial statements. An ¡mportant change,
however, is a requirement to add the government's original budget to the current
compar¡son of final budget and actual results.

The following ¡s a summary of the more significant policies:

a. Réport¡ng Entity

A reporting entity is comprised of the primary government, component units and
other organizations that are included to ensure that f¡nancial statements are not
misleading. The primary government consists of all funds, departments, boards
and agencies that are not legally separate from the Municipality and for which the
Municipality is financially accountable.

The Municipali§'s management has cons¡dered all potential component units
(whether governmental, not-for-profit, or profit-oriented) for which it may be
financially accountable, and other legally separate organizations for which the
Municipality is not financially accountable, but the nature and significance of their
relat¡onship with the Municipality may be such that exclusion of their basic
financial statements f rom those of the Municipality would cause the accompanying
basic financial statements to be misleading or incomplete. Accordingly, a legally
separate organ¡zation would be reported as a component unis of the Municipality
if all of the following cr¡teria are met:

1) The Mayor appoints a voting majority of an organization's governing body
and, either (1) the Municipality has the ability to impose its will on that

-19-



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE F|NANCIAL STATEMENTS (CONTTNUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

organizat¡on or (2) the organ¡zat¡on has the potential to provide spec¡fic
financial benefits to, or impose specific financial burdens on, the Municipal¡ty.

2) The economic resources, for which the Municipality is entitled, either received
or held by the separate organization, are entirely or almost entirely for the
d¡rect benefit of the Municipal¡ty or ¡ts constituents.

GAAP details two methods of presentat¡on: blending the financial data of the
component units' balances and transact¡ons in a manner similar to the
presentat¡on of the Municipali§'s balances and transactions or discrete
presentat¡on of the component units' financial data in columns separate from the
Municipali§'s balances and transactions. The Moca Housing project ¡s ¡ncluded in
the basic financial statements as a d¡scretely component unit because of the
nature of the services they provide and the Municipality's ab¡l¡ty to impose its will.

Moca Housing Project is an 80-un¡t mult¡{amily housing proiect owned by the
Municipali§ as authorized transfer from the special rrustee for the L¡quidation of
the Accounts of the Puerto Rico Urban Renewal and Housing Corporat¡on. The
Proiect is operated under Section 51S of USDA, Rural Development (USDA-RD)
and regulated by the U. S. Department of Housing and Urban Development (HUD)
with respect to rental charges and operating methods. The project is also subject
to Section 8 Hous¡ng Ass¡stance Payments agreements with HUD, anó a
signif¡cant portion of the Project's rental income is received from HUD. Also, the
Pro¡ect is financed by a Mortgage of Section 515 Direct Loan.

Government'Wide and Fund Financial Statements

The government-wide financial statements (¡.e., the statementof net position and
the statement of changes ¡n net pos¡tion) report information on all the activities of
the Municipali§.

The statement of activities demonstrates the degree to which the direct expenses
of a given function or segment is offset by program revenues. Oirect expenses
are those that are clearly identifiable with a specific function or segment. program
revenues ¡nclude: 1) charges to customers or applicants who purchase, use, or
directly benefit from goods, serv¡ces, or privileges provided by a given function or
segment and; 2) grants and contributions lhat are restricted to meeting the
operational or cap¡tal requirements of a particular function or segment. Taxes and
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other items not properly included among program revenues are reported ¡nstead
as general revenues.

The effect of all inter-fund activities (assets, liabilities, revenues, expenditures and
other financing sourceluses among governmental funds) have been eliminated
from the governmental-wide financial statements.

separate fund financial statements are provided for governmental funds and
proprietary funds. Major governmental funds are reported on separate columns to
segregate transact¡ons related to certain funct¡ons or act¡v¡ties in separate funds in
order to aid financial management and to demonstrate legal compliance.

These statements present each major fund as a separate column on the fund
financial statements; all non-ma,or funds are aggregated and presented in a single
column.

Measurement Focus, Basis ol Accounting, and Financial Statement
Presentation

The accounting and financial reporting treatment is determined by the applicable
measurement focus and basis of accounting. Measurement focus indicates the
type of resources being measured such as current financial resources or
economic resources.The basis of account¡ng indicates the timing of transactions
or events for recogn¡tion ¡n the f¡nancial statements.

The government-wide financial statements are reported using the economic
resources measurement focus and the accrual basis of accounfihg. Revenues are
recorded when earned and expenses are recorded when a liability is incuned,
regardless of the timing of the related cash flows. property taxes are recognized
as revenues ¡n the year for which they are levied. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

The governmental fund financial statements are reported using the current
financial resources measurements focus and the modified acCrual basis of
accounting. Revenues are recognized as soon as they are both measurable and
available. Flevenues are considered to be available when they are collectible
within the current period or soon enough thereafter to pay liab¡l¡t¡es of the current

COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANC|AL STATEMENTS (CONTTNUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2015
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FINANC|AL STATEMENTS (CONTTNUED)
FOR THE FISCAL YEAR ENDED JUNE 30,2015

period. For this purpose, the government considers revenues to be available if
they are collected within 60 days of the end of the current fiscal period.
Expenditures generally are recorded when a liabilis is incuned, as under accrual
accounting. However, debt service expenditures, as well as expenditures related
to compensated absences, and claims and judgments, are recorded only when
payment is due. General capital asset acquisitions are reported as expenditures
in governmental funds. lssuance of long-term debt and acquisit¡ons under capital
leases are reported as other financing sources.

Property taxes, sales taxes, franchise taxes, licenses, and interests assoc¡ated
w¡th the current f¡scal period are all considered to be susceptible to accrual and so
have been recognized as revenues of the current fiscal period. Entitlements are
recorded as revenues when all eligibility requ¡rements are met, including any t¡me
requirements, and when the amount is received during the period or within the
availability period for th¡s revenue source (within 60 days or year-end).
Expenditures-driven grants are recogn¡zed as revenue when the qualifying
expend¡tures have been incurred and all other eligibility requirements have beeñ
met, and the amount ¡s rece¡ved during the period or within the availability period
for this revenue source (with¡n 60 days of year-end). All other revenue itéms are
considered to be measurable and available only when cash is received by the
government.

When both restricted and unrestricted resources are available for use, it is the
government's policy to use restricted resources first, and then unrestricted
resources as they are needed.

The Municipality reports the following major governmental funds:

1) General Fund

This is the operating fund of the Municipality and accounts for all financial
resources, except those required to be accounted for ¡n another fund.

2) Loan $3,360.000

The Loan $3,360,000 fund is used to account for the financial resources used
for the acquisition and construction, financed with the proceeds of general
obligations bond.
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COMMONWEALTH OF PUERTO RICO
MUNIC¡PAL¡TY OF MOCA

NOTES TO THE FINANC|AL STATEMENTS (CONTTNUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

3) Debt Service Fund

This fund is used to account for the resources accumulated and payments
made for principal and ¡nterest on long-term general obligation debt of
governmental funds.

Cash and Cash with Fiscal Agent

The Municipality's Finance Director is responsible for investing available
resources. The Municipality is restricted by law to invest only in savings accounts
with banks qualified as a depository of public funds by the Puerto Rico Treasury
Depañment (PRTD) or in instruments of the Government Development Bank for
Puerto Rico (GDB).

Cash with fiscal agent in the capital pro¡ects fund consists of unused proceeds
from appropriations from the Legislature Assembly of puerto Rico, for the
payment of current liabilities, and bonds and notes issued forthe acquisition and
construct¡on of major cap¡tal improvements. Cash with fiscal agent in the debt
service fund represents spec¡al addit¡onal property tax collect¡ons w¡thheld by the
Commonwealth of Puerto Rico and restricted forthe paymentof the Mun¡cipá¡ty,s
debt seN¡ce, as established by law.

lnterfund Receivables and Payables

Activities between funds that are representative of lending/borrowing
arrangements outstanding at the end of the fiscal year are referred to as either
due to/from other funds (i.e., the current portion of interfund loans) or advances
to/from other funds (i.e., the non-current port¡on of interfund loans). All other
outstanding balances between funds are reported as due to/from other funds.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure (which
is normally immovable and of value only to the Municipality, such as roads,
bridges, streets' sidewalks, and drainage system), are reported in the appl¡cable
governmental or component units columns in the government-wide financial
statements.

f.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALIW OF MOCA

NOTES TO THE FTNANC|AL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

Cap¡tal assets purchased or acqu¡red are carried at historical cost or estimated
historical cost. Contributed assets are recorded at fair market value as of the date
donated. Additions, improvements and other capital outlays that significanfly
extend the useful l¡fe of an asset are capitalized. Other costs incurred for repairs
and maintenance are expensed as incurred.

Deprec¡ation ¡n capital assets ¡s calculated on the straight-line basis over the
following estimated useful lives:

Buildings and building improvements
Furniture and fixtures
Vehicles and equipment

Fund Balances

Useful Life

30-50 years
5-10 years
5-20 years

9.

The Municipality adopted the provisions of GASB Statement No. 54, Fund
Balance Reporting and Governmental Fund Type Definrtions (GASB No. 54),
which enhanced the usefulness of fund balance ¡nformation by providing clearer
fund balance classifications that can be more consistently applied. This statement
establishes fund balance classificat¡ons that comprise a hierarchy based primarily
on the extent to which the Municipality is bound to observe constra¡nts ¡mposed
upon the use of the resources reported in governmental funds.

Pursuant to the provisions of GASB No. 54, the accompanying fund financial
statements report fund balance amounts that are considered nonspendable, such
as fund balance assoc¡ated w¡th inventories. Other fund balances have been
reported as restricted, committed, assigned, and unassigned, based on the
relative strength of the constra¡nts that control how specific amounts can be spent,
as described as follows:

a. Nonspendable - Bepresent resources that cannot be spent readily with cash
or are legally or contractually required not be spent, including but not limited
to ¡nventor¡es, prepaid ¡tems, and long term balances of interfund loans and
accounts receivable.
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NOTES TO THE F|NANCTAL STATEMENTS (CONTTNUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

b. Restr¡cted - Represent resources that can be spent only for the specific
purposes stipulated by constitutional provisions, external resource providers
(externally imposed by cred¡tors or grantors), or through enabling legislation
(that is, legislation that creates a new revenue source and restricts its use).
Effectively, restrictions may be changed or lifted only with the consent of
resource providers.

c. Committed - Represent resources used for specific purposes, imposed by
formal action of the Mun¡cipal's highest level of decision making authority
(Municipal Legislature through resolutions and ordinances) and can only be
changed by a similar law, ord¡nance or resolution, no later than the end of
fiscal year.

d. Assigned - Represent resources intended to be used by the Municipality for
specific purposes but do not meet the crileria to be classified as restricted or
committed (generally execut¡ve orders approved by the Mayor). lntent can be
expressed by the Municipal Leg¡slature, the Mayor or by an official or body to
which the Municipal Legislature delegates authoris in conformity with the
Autonomous Municipalities Act of Puerto Rico, as amended. ln governmental
funds other than the general fund, assigned fund balance represents the
remaining amount that is not restricted or committed.

e. Unassigned - Represent the residual classification for the Munic¡pality,s
general fund and ¡ncludes all spendable amounts not conta¡ned in the other
classif ications. ln other funds, the unassigned classilication ¡s used only to
report a deficit balance resulting from overspending for specific purposes for
which amounts had been restricted, committed, or assigned.

Negative fund balances amounts are amounts assigned to eliminate deficit.
Consequently, negative residual amounts in restricted, committed, and assigned
fund balance classification have been reclassified to unassigned fund balances.

The Mun¡cipality reports resources constra¡ned to stabil¡zation as a specified
purpose (restricted or comm¡tted fund balance in the general fund) only if : (1) such
resources meet the other criteria for those classif ications, as described above and
(2) the circumstances or condit¡ons that indicate the need for stabilization are
identified in sufficient detail and are not expected to occur routinely. However, the
Mun¡c¡pality has not entered into any stabilization-like arrangements, nor has set
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NOTES TO THE F|NANCTAL STATEMENTS (CONTTNUED)
FOR THE FISCAL YEAE ENDED JUNE 30, 2015

as¡de material financial resources lor emergencies and has not established any
formal minimum fund balance amounts as of and for the fiscal year endeá
June 30, 2015.

ln situations when an expenditure is made for a purpose for which amounts are
available in multiple fund balance classif ications, the Mun¡cipal¡ty uses restricted
resources f irst, and then unrestr¡cted resources. w¡thin unrestr¡cted resources, the
Municipality generally spends committed resources first, followed by assigned
resources, and then unassigned resources.

The classification of the Municipality's individual governmental funds among
general, debt service, special revenue, and capital projects fund types used iñ
prior fiscal years for financial reporüng purposes was not affected by the
¡mplementat¡on of GASB No. 54.

Risk Financing

The Municipality carries insurance to cover casualty, theft, tort cla¡ms and other
losses. lnsurance polic¡es are negotiated by the puerto Rico Treasury Department
and costs are allocated among all the municipalities of pueño Rico.

Cost of ¡nsurance allocated to the Municipality and deducted from the gross
property tax collections by the Municipal Revenue Collection Center (the "CRlM")
for the year ended June 30, 201S amounted to S2gg,OSg. The cunent insurance
policies have not been cancelled or terminated. The CRIM also deducted by
$23'l ,459 for workers' compensation insurance covering all municipal employees.

Compensated Absences

Employees are entitled to 30 days vacations leave and 1g s¡ck days leave per
year. Sick leave is recorded as expenditure in the year paid. Employees are
entitled to payment of unused sick leave upon retirement if have been employed
for at least 10 years ¡n the municipal government. On July i997, state taw iSZ
supra amended the Article I 2.016, Section b (2) of the Municipal Law, authorizing
the Municipality to pay any excess of vacations and sick leave accumulated ovei
the maximum previously permitted by law. calculat¡ons must be made until
December 31 of every year. Excess of sick leave must be paid until March 31

t.
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next every natural year. Excess of vacations can be paid after July.l of every
f iscal year.

Landfill Closure and Postclosure Care Costs

Landf¡ll Closure and Postclosure Care Costs are accounted for under the
provisions of Statement No. '18, Accounting for Municipal Solid Waste Landfill
Closure and Postclosure Care Costs, issued by the Governmental Accounting
Standards Board (GASB 18).

According to GASB '18, the estimated liability for solid waste landfill closure and
postclosure care costs (including monitor¡ng and maintenance) include an
estimate of all costs to be incurred near or after the close of the Mun¡cipal¡ty,s
solid waste landfill under the accrual basis of accounting. ln the accompany¡ng
government-wide statement of net position, this liability is recognized over the
useful life of the landfill, even though such costs will only be incuned, by definition,
near or after the close of the landfill. The estimates of closing and post-clos¡ng
costs are made using current costs.

The liability is adjusted annually to reflect the effects of inflation, advances in
technology, changes in regulations or similar changes.

At the fund level, landfill closure and postclosure care costs are recorded in the
accompanying statement of revenues, expenditures and changes in fund
balances - governmental funds as expenditures in the account¡ng per¡od ¡n which
the liability is incurred.

Pensions

For purpose of measuring, the net pens¡on l¡abil¡ty, deferred outflows of resources
and defened inflows of resources and pension expenses, ¡nformation about
fiduciary net position of the employee's retirement system of the Government of
the Commonwealth of Puerto Rico (EHS) and addit¡on to reductions from ERS's
liabilities net position should have been determined on the same basis as they are
reported by the EFIS. However, as of the date that financial statement has been
issued, the ERS has not issued the financial statements as of June 30, 2014.
Accordingly, the information related to the pens¡on plans ¡s not available and is not
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included in the accompanying financial statements of the Municipality for the year
ended June 30, 2015.

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the Un¡ted States of America requires management to make
estimates and assumpt¡ons that affect the reported amounts of assets and
liabilities, and disclosure of contingent assets and liabil¡ties at the date of the
f inancial statements and the reported amounts of revenues and
expenditurelexpenses during the reporting per¡od. The most s¡gnificant
estimates consist of the contribut¡on received f rom the Puerto Rico Electric power
Authority and the Municipal Revenue Collection Center caused by the delay of the
notification of the actual revenues and expenditures to the presented in the
financial statements of the agencies ment¡oned above.

m. Future Adoption of Accounting Pronouncements

The Governmental Account¡ng Standards Board (GASB) has issued the following
statements that the Municipality has not yet adopted:

Statement
Number Statement Name

Adoption Required
in Fiscal Year

72 Fair Value Measurement and
Application

73 Accounting and Financial Reporting for
Pension and Related Assets that are
not w¡thin the Scope of GASB
Statement 68, and Amendments to
Certain Provisions of GASB Statement
67 and 68

74 Financial Report¡ng for
Postemployment Benefits Plans other
than Pension Plans

2015- t 6

2015-16
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Statement
Number Statement Name

Adopt¡on Required
in Fiscal Year

75 Accounting and Financial Report¡ng for
Postemployment Benefits other the
Pensions

76 The Hierarchy of Generally Accepted
Accounting Principles for the State and
Local Government

77 Tax Abatement Disclosures

78 Pensions Provides through Certain
Multiple-Employer Defined Benefit
Pension Plans

79 Certain External lnvestment Pools and
Pool Part¡cipants

2017-18

201 5-16

2015-1 6

2015-16

2015-16

The impact of these statements on the Municipali§'s financial statements has not
yet been determined.

Deferred lnflows

The Municipality adopted the provisions of GASB Statement No.63, Financiat
Reporting of Deferred Outflows of Resources, Deferred tnflows of Resources, and
Net Pos¡tion (GASB No. 63).
ln the GFFS, deferred inflows arises when one of the following situations occur:

¡ Potential revenue does not meet both the "measurable" and ,,available,,criteria

for revenue recogn¡tion in the current period (reporte d as ,'earned but
unavailable revenue" ¡n the accompanying balance sheet-governmental
funds). As previously discussed, available is defined as due (or past due) at
June 30, 20'15 and collected within g0 days (60 days for property taxes)
thereafter to pay obl¡gations due at June 30. ln subsequent periods, when
both criteria (measurable and available) are met, the liabilis for deferred
revenue is removed and revenue is recognized.

-29-



COMMONWEALTH OF PUERTO RICO
MUNICIPALIW OF MOCA

NOTES TO THE FTNANCIAL STATEMENTS (CONTINUED)
FOR THE F¡SCAL YEAR ENDED JUNE 30, 2015

. The Municipality receives resources before ¡t has a legal claim to them
(reported as "unearned revenue" in the accompanying balance sheet-
governmental funds). ln subsequent periods, when the revenue recognition
criterion is met, the liability for defened inflows is removed and revenue is
recognized.

Deferred inflows at the government-wide level arise only when the Municipali§
receives resources before it has a legal claim to them (reported as "unearned
revenue" in the accompanying statement of net position). No "earned but
unavailable revenue" is accounted for in the accompanying statement of net
position.

3. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL
STATEMENTS

The governmental fund balance sheet includes a reconcil¡ation between fund
balance-governmental funds and net position of governmental activit¡es as reported in
the government-wide statement of net position. One element of that reconciliation
explains that some liabillties, including bonds payable, are not due and payable in the
current per¡od and therefore are not reported in the funds.

The details of the approx¡mately 923.8 million differences are as follows:

Bonds payable
Landfill obligation
Compensated absences
ASES
Accrued interest
CRIM
Note payable
Claims and ¡udgments

Net ad¡ustment to reduce fund balances-governmental funds
to arrive at net posit¡on of governmental activities

s 13,776,990
5,025,477
2,4',t0,574
1,611,471

786,408
171 ,165
145,520

18.500
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DEPOSITS - CUSTODIAL CREDIT RISK

Custodial credit risk is the risk that ¡n the event of a bank failure, the government,s
deposits may not be returned to it. Under Puerto Rico statutes, public funds
deposited in commercial banks must be fully collateralized for the amount depos¡ted
in excessof federal depository insurance. All securities pledged as collateral are held
by the Secretary of the Treasury of Puerto R¡co. ln addition, the Municipali§
maintains deposits with the Government Development Bank for puerto Rico (GDB).

The deposits at GDB of approximately 94.2 million that are restricted principally for
capital projects and general fund, and the S2.8 million in the debt service fund are
unsecured and uncollateralized, as no collateral is required to be carried by
governmental banks.

The Municipality ma¡ntains ¡ts investments in two (2) banks located at puerto Rico.
All kind of deposit is guaranteed by the Federal Deposit lnsurance Corporation (FDIC)
up to $250,000.

The excess is covered by collateral provided by banks and held by the Treasury
Department of the Commonwealth of Puerto R¡co pursuant to applicable laws and
regulat¡ons.

PROPERTY TAXES

The Municipal Revenues collection center (cRlM) of the commonwealth of puerto
Rico is responsible by law for the assessment, levy and collection of all real and
personal property taxes. The tax on personal property is self-assessed by the
taxpayer. The assessment is made in a return which must be filed with the CRIM by
May 15 of each year. The tax on real propers is assessed by the CRIM. The
assessment is made as of January 1 of each year and is based on estimated current
values of the property as of year 1957.

The tax on personal property must be paid in full together w¡th the return on or before
May 15. The tax on real property is due in two equal installments in July 1 and
JanuayI , following the assessment date.
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The rates are 9.58% for real property and 6.58% for personal property. The
composition is as follows:

Real Persona!

Basic property
Additional special property-state
Additional special property-municipal
Discounts made by state to tax payers

6.00% 4.ooo/"
1.03% 1.03%
2.75"/" 1.75o/o
(0.20%) (0.20/")

_l§%_ __q_qg%_

The Municipality's basic property tax rate represents the portion which is appropriated
for general purposes and accounted for ¡n the general fund.

The "Additional special property tax - municipal" is restricted for debt service and
reta¡ned by GDB lor such purposes and it is recorded as revenue in the Debt Service
Fund when collected by the CRIM and reported to the Municipality.

The "Additional special property tax - state" ¡s collected by the CRIM for the payment
of principal and ¡nterest of general obligation bonds and certa¡n other obligations
issued by the state government.

Residential real property occupied by its owner is exempt by law f rom the payment of
property taxes on the f¡rst $15,000 of the assessed value. For such exempted
amounts, the Department of Treasury assumes payment of the basic tax to the
Municipality, except for property assessed at less than $9,500, for which no payment
is made. Revenue related to the basic tax on exempt property is recorded in the
General Fund when payments are received from the CBIM. Complete exempt¡on from
personal property taxes up to an assessment of $50,000 is granted to merchants with
an annual volume of net sales less than $150,000.

Prior to the beg¡nning of each fiscal year, the CRIM informs the Municipalis of the
estimated amount of property tax expected to be collected for the ensuring fiscal year.
Throughout the year, the cRlM advances funds to the Municipality based on the initial
estimated collect¡ons. The cRlM is required by law to prepare a settlement statement
on a fiscal year basis, whereby a compar¡son is made between the amounts
advanced to the Municipality and amounts actually collected from taxpayers. This
settlement has to be completed on a preliminary basis not later than three months
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after fiscal year-end, and a final settlement made not later than six months after a
year end. lf the CRIM remits to the Municipality property tax advances, which are less
than the tax actually collected, a receivable from the CRIM is recorded at June 30.
However, if advances exceed the amount actually collected by the CRIM, a payable to
the CRIM is recorded at June 30.

The Municipality has received the prel¡minary settlement from CRIM related to f¡scal
year 2014-2015, but not the final settlement as the six months period after fiscal year
ends requ¡red by law to CRIM to issue this, has not yet expired. Management
believes, based in part on the experience from prior years, and then when received,
thefinal seülement and that such difference, if any, will not have a mater¡al effect on
the f¡nancial condition of the Munic¡pality.

Based on the preliminary settlement already received for the year ended June 30,
2015, the amount for the collected by CRIM exceed lhe amount advanced to the
Municipality from taxpayers and charges for the same period by approximately
$52,317. Such amount is presented as due from CRIM in the accompanying financial
statements. See note 8.

6. MUNlCIPAL LlCENSE TAXES

Mun¡cipal L¡cense Taxes receivables are recorded ¡n the fiscalyear in which payment
is due and, accordingly, represent taxes which are due and uncollected at
June 30, 2015. The annual Municipal License Tax is determined based on the gross
income ol all commerce and ¡ndustrial organizat¡ons who have operat¡ons in the
Municipality of Moca, and are not totally or partially exempt under the lndustrial
lncent¡ve Law of Puerto Rico.

An annual return of business volume should be filed on or before April 15 of each
year and payable in two equal installments due on July 'l and January 1. A discount
of 5% is allowed when full payment is made on or before April 15. The rates of
municipal license in the Municipality of Moca, are as follows:

Savings and loans associations
Financing institution
Other organizations

1.50%
1 .50"/"
.50%
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The amounts collected in advance are recorded as deferred inflows of resources ¡nthe General Fund. The Municipalis invoiced and collected ¡n aovance ouiing the
current year approx¡mately S929,040, corresponding to the next fiscal year municipal
license.

7. SALES AND USETAXES

on January 24,2014, rhe.Commonwealth's Legislature enacted Act. No. 1g, which
amended Act. No. j , 201 1's lnternal Revenue códe, to create the rraunicijai rinance
corporation ('coFrM"_by ¡ts spanish acronym). coFrM is ascrioeo tó dñernment
Development Bank of puerto Rico ("GDB") ánd was created to govern the aggregate
municipal debt. pursuant to this legislat¡on, a GDB deposit aclount, ine-üunicipat
Redemption Fund, was originated in which, effective on Jury 1 ,20.r4, iy" óiine sares
and use tax will be collected by coFlM with the purpose of ihe Municipal Reáemption
Fund.

The higher of the first collect¡ons of the prior year product of the sales and use tax orthe applicable fixed income will be the funding source of the coFlM creposit.
Beginning in the fiscar year 2or4-201s, sares an-d use tax *¡f uá J"po.iiei ¡n tnecoFlM's Redemption Fund and w¡il be predged with the purpose of señ¡"" óbrru,s
obligations. Any excess of the COFIM deposit w¡ll be transférreo to ttre municipalities
based on the proportion of their respective collect¡ons.

Acl No. 19 also provides for restrictions on the use of the resources to be ¡nvested ¡n
solid waste and recyct¡ng prgg.rals.ggpitat improvements and heatth and pubtic
safety cost. Amount collected by coFlM will bá deposited in accounts-of-.p""irt
funds in the GDB, subject to restiictions.

During each subsequent fiscal year, the f¡rst collections of the sales and use tax w¡ll
be credited at the t¡me of being received in the coFrM's n"o".pion irlá o, 

"nyother special fund, including a fund under the control of the trúst that has been
designated in the trust agreement or other contract of pledge un¿er wn¿ñin" corr¡¡bonds had been issued or incurred other obligations.

on or-before August 30h of each fiscar year, GDB, as fiscar agent, wiil determine thecoFtM deposit appricabre to the cuneni fiscar year. An amouñt equar to tná óorrut,s
deposit f rom the first collections of the sales ánd use tax for that iisc"i yááÁh"rr uedeposited in the Redemption Fund of the COFIM,
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8. DUE FROM OTHER AGENCIES

Represents grants and contributions due from local and federal agencies:

CRIM

9. INTERFUNDTRANSACTIONS

a. Due from/to Other Funds

s_52312

The due from and due to other fund balances as of June 30, 2015 are as follows:

Receivable Fund Payable Fund Amount

$ 742,555
228.470

$ 971,025

b. lnterfund Transfers

lnterfund transfers for the year ended June 30, 2015 consisted of the following:

Transfer In Transfer Out Amount

General
Other Governmental Funds

Other Governmental Funds
General

General Fund
General Fund
Other Governmental Funds
Debt Service

Debt Service $
Other Governmental Funds
General Fund
General Fund

405,100
2,590

294,999
39,575

$ 742.264

Transfers are used to (1) move revenues from the fund that statute or budget
revenues to collect them to the fund that statute or budget requires to expend
them, (2) move receipts restricted to debt service from the fund collect¡on to the
debt service fund as debt service payments become due, and (3) use unreskicted
revenues collected in the general fund to finance various programs accounted for
in other funds in accordance with budgetary authorizations.
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10. CAPITALASSETS

Capital assets activity for the Municipality for the year ended June 30, 2015 was as
follows:

Pflmary Government

Governmental Act¡v¡t¡es:

Capital assets, not being deprec¡ated:
Land
Construction in progress
fota¡ cap¡tal assets, not being depreciated

Cap¡tal assets, beinq depreciated:
Build¡ngs and bu¡ld¡ng improvements
Furniture and lixtures
Vehicles and equ¡pment
lnfrastructu re
Total capital assets, be¡ng deprecialed

Less accumulated depreciat¡on for:
Bu¡ldings and building improvements
Furn¡ture and fixture
Vehicles and equ¡pment
lnfraslructu re
Total accumulated deprec¡at¡on

Total capital assets, being depreciated, net

Governmental activities capital assets, net

$ 3,950,256 $ 241,000 $ 26,953 $ 4,164,303
3,517,031 1,414,U7 3,178,994 1,752,5A4
7,467,247 1,655,547 3,205,947 5,916,8A7

Balance
June 30, 2014 lncreases Decreases

Balance
June 30, 2Of 5

1,3,$,592
8,962.146

12,e37
92.502

21,541,735 2,S7,994 24,479,729
95,077 1,261,352
41,762 9,012.8a6

7,018,066
76,'t42 968,059
u,126 7,OA1,137

14,243,792 339,428 14.583.220
46,091,265 3,382,761 136,839 49,337,187

6,563,476 4tf,590
985,730

6,947,588 167,675

Depreciation expense
follows:

General government
Public safety
Recreat¡on
Public works

was charged to functions/programs of the

Total depreciation expense-governmental activit¡es

8,685,170 762,131 9,447,30.r
23,181,96¿t 1,442,ú7 110,268 24,5f4,563

229@,§1 1,«)9,894 26.571 24,82.,624

$ 30,376,588 $3,595,,141 S3,232,519 S 30,739,511

Municipality as

$ 268,956
50,178

231 ,146
892.587

$-1A4ry§a
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Capital asset activi§ for Moca Housing Project, a discretely presented component
un¡t, for the year ended June 30, 2015 was as follows:

Component Un¡t-Moca Hous¡ng Proiect

Capital assets, not being depreciated:
Land
Total cap¡tal assets, not being deprec¡ated

Capital assets, being depreciated:
Land improvements
Buildings and building improvements
Build¡n9 equipment
Fumiture and ,¡xtures
Equipment
Tolal cap¡tal assets, being deprec¡ated

Less accumulated depreciation
Toial accumulated depreciation

Total cap¡tal assets, be¡ng depreciated, net

Moca Housing Projecl capital assets, net

11. DUETO OTHER AGENC¡ES

lncreases Decreases

s60,900s-s-s60,900
60,900 60,900

68,916
2,121,989

3p3,292 5,724
.r8,849

14,2A4
2,647,3&

2,2s4,259
2,258,259

389,071

I 449,971

$ 1 84,195
10,238
3,907
1,950
1,290

s 201 ,580

Balance
June 30, 2014

Balance
June 30, 2O15

68,916
2,121,989

399,020
48,849
'14,2A4

2,653,058

2,32.,925
2,322,925

- 330,133

$ - $ 391,033

5,728

64,666
64,666

(s8,938)

_§_i§9p99_

Due to other agencies at June 30, 2015 are as follows:

Puerto Rico Retirement System Administrat¡on
Puerto Rico Water and Sewer Authori§
Treasury Department of Puerto Rico
U. S. Department of Hous¡ng and Urban Development
Puerto Rico General Services Administrat¡on

Total
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.I2. DEFERRED ¡NFLOWS OF RESOURCES

Municipal L¡cense Taxes

The deferred inflows of resources of $928,040 in the general fund related to municipal
l¡cense tax collected in fiscal year 2014-15 that will be earned in fiscal year 2015-1 6.

13. INTERGOVERNMENTAL REVENUES

lntergovernmental revenues consist mainly of collections from the Commonwealth of
Puerto Rico and the CRIM, payments in lieu of taxes from the Puerto Rico Electric
Power Authori§ and federal financial assistance received from the federal
government.

The general fund intergovernmental revenues are as follows:

Equal¡zation Fund (.20 hundredth)
Puerto Rico Electric Power Authority
Puerto R¡co Treasury Department (Christmas Bonus)

Total

14. LONG.TERM DEBTS

$ 6,715,637

Bonds and other long-term liabilities outstand¡ng at June 30, 2015 are as follows:

$2,780,000 series of 1995, payable in annual installments of
$40,000 to $270,000 until July 1,2017, interest ranging from

$ 5,085,29s
't,459,034

171.308

4.7"/" lo 6.637".

S430,000 series of 2002, payable in annual installments of
$5,000 to $35,000 until July 1 , 2027, ¡nterest ranging from 57o
to 6.5%.

$455,000 ser¡es of 2002, payable in annual installments of
$5,000 to S35,000 until July 1 , 2027 , ¡nterest ranging from 5"/o
to 6.57".

520,000

290,000
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$265,000 series of 2006, payable in annual installments of
$5,000 to $25,000 until July 1, 2030, interest ranging from
6.25%1o7.25%.

S635,000 series of 2007, payable in annual installments of
$25,000 to $65,000 until July 1, 2021 , interest ranging from
6.600/o lo 7 .25o/o.

$415,000 series of 2008, payable in annual installments of
$5,000 to S35,000 until July 1, 2032, ¡nterest from 6.48% to
7.50"/o.

$915,000 series of 2008, payable in annual ¡nstallments of
$15,000 to $75,000 until July 'l , 2032, interest from 5.40% to
7.5Olo.

$2,045,000 series of 2009, payable in annual installments of
$25,000 to $165,000 until July 1 , 2034, ¡nterest from 6.00% to
7 .OOo/o.

$275,000 series of 2010, payable in annual installments of
S30,000 to $50,000 until July 1, 2017, ¡nterest from 6.00% to
7.50/o.

$205,000 series of 2012, payable in annual ¡nstallments of
$5,000 to S15,000 until July 1, 2036, interest from 6.00% to
7.50%.

$660,000 series of 2012, payable in annual ¡nstallments
S10,000 to $55,000 unt¡l July 1, 2036, ¡nterest from 6.00%
7.50"/o.

S585,000 series of 2O12, payable in annual installments
$15,000 to $55,000 until July 1, 2031 , ¡nterest from 6.00"/o
7.500h.

$394,990 series of 2013, payable in annual installments of
$60,000 to S70,990 unt¡l January 1, 2019, interest from
3.50olo.

of
to

210,000

330,000

350,000

785,000

r,825,000

95,000

185,000

620,000

525,000

of
to
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$160,000 series of 2013, payable in annual installments of
$5,000 to S15,000 until July 1, 2027, ¡nterest from 6.00% to
7.501".

S3,360,000 series of 2012, payable in annual ¡nstallments of
S70,000 to $305,000 until July 1,2032, interest from 6.00% to
7 .50o/o.

$260,000 series of 2013, payable in annual installments of
$10,000 to S30,000 until July 1,2028, interest from 6.00% to
7.50"/".

$705,000 series of 2013, payable in annual ¡nstallments of
$25,000 lo $75,000 unt¡l July 1, 2028, interest from 6.00% to
7.501".

S3,175,000 series of 2014, payable in annual installments of
S60,000 to $280,000 until July 1, 2035, interest from 6.00% to
7.SOY,.

S245,000 series of 2014, payable in annual installments of
$5,000 to S20,000 until July 1,2038, interest from 6.00% to
7.50o/o.

$1 15,000 ser¡es of 201 1, payable in annual ¡nstallments of
$5,000 until July 1, 2034, interest from 6.00% to 7.50%.

Total bonds payable

145,000

3,045,000

240,000

650,000

3,0s0,000

235,000

95.000

s 13,776,990
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Note

Note payable to CRIM (F¡nanc¡ng of delinquent accounts) - On
April 2, 2002, the Municipality entered into a financing
agreement with the CRIM in the amount of $260,193 to
finance delinquent property tax accounts sold to private
investors, under the provision of Law No. 146 of October 11,
2001. The agreement is ¡n the form of a non revolving line of
credit bearing ¡nterest of 6.5% for the first five years and
variable for the next 25 years at 125 points over London
lnterbank offered Rate (LIBOR) and is due on December 1,
2032. As described in Law No. '146, interest payments for the
first five years will be financed through .48o/o ol the net
increase of the subsidy provided by the Commonwealth of
Puerto Rico's general fund. Also, during the first f¡ve years
any collection from those delinquent accounts will be credited
to the loan principal. Atter the 5 year period the loan
outstand¡ng balance will be restructured for 25 years period. 145,520

The annual debt service requirements for the bonds payable and notes payable at
June 30, 2015, are as follows:

Principal lnterest lnterést

2016
2017
2018
2019
2020
2021-2025
2026-2030
2031-2035
2036-2038

s 800,000
852,000
574,000
595,990
570,000

3,220,000
3,985,000
3,0s0,o00

$ 782,765
899,799
844,49'l
809,566
770,550

3,282,248
2,948,409

636,650

$ 8,s60
8,560
8,560
8,560
8,560

42,800
42,800
17J20

s 3,64s
3,429
3,215
3,000
2,786

10,716
5,358

643
130.000 14.250

s 13,776,990 $ 10,988,728
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Component Un¡t

The mortgage payable by the d¡scretely component unit is owed by Moca Hous¡ng
Project and cons¡sts of an 8% mortgage note, payable in monthly installments of
$1 1,454, including interest, until 2018, collateral¡zed with land and building.

The future principal maturities of the mortgage ¡n each of the next four years and
thereatter are as follows:

Year Ended
June 30, Amount

2016
2017
2018

$ 120,297
129,584
29.639

$ 279,s20

Landfill Obliqations

State and federal laws and regulations require the Mun¡cipality to place a final cover
on the Municipality's landfill site when it stops accepting waste and to perform certa¡n
ma¡ntenance and monitor¡ng functions at the s¡te for 30 years after closure. ln
accordance with Statement No. 18 of the GASB, 'Accounting for Municipal Solid
Waste Landfill Closure and Postclosure Care Costs," the Municipalis has performed
a study of the activities that need to be implemented at the Municipali§'s landf¡ll to
guarantee the max¡mum y¡eld of available space and to comply w¡th appl¡cable state
and federal regulations. Based on th¡s study, the Municipalis recognized $5 million
as the Munic¡pality's estimated current cost for landfill closure as of June 30, 201S.
The reported liability represents the total est¡mated cost of closure since the
Mun¡cipality expects to close the landfill ¡n the year 2021. Actual costs may be
different due to inflation, changes in technology, or changes in laws and regulations.

The balance of closure and postclosure costs of $5 million are reported in the
statement of net pos¡tion because it will not be funded with available expendable
financial resources at June 30, 2015.
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COMMONWEALTH OF PUEHTO RICO
MUN¡CIPALITY OF MOCA

NOTES TO THE FINANCTAL STATEMENTS (CONTTNUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

Long-term liabili§ activi§ for the year ended June 30, 2015 was as follows:

Governmental Actlvitles:
Bonds payable
Notes payable

Total long-term debts

Other long-term liab¡l¡t¡es:
Landf¡ll obl¡gation
ASES
Cla¡ms and judgments
CRIM
Compensaled absences

Tota¡ other liabilities,
govemmental act¡vities

f otal noncunent liab¡lities,
govemmental activit¡es

Componeni Un¡t:

Moca Hous¡ng Project
mortgage payable

15. FUND BALANCES

§ 14,509,9«) $
314,079

'14,824,069

Primary Govemment
Beginnlng
Balance Addil¡ons

Endlng Due w¡th¡n
Balance Ona Yeár

s't3,776,990 $ 800,OOO

145,520 8,s50

13,922,510 808,550

Payments

$ 733,000
168,559

m1,559

5,025,477 5,025,477
1 ,324,677 282,7 1,611 ,471

78,296 59,796 18,s00
171,165 171,165

2.300,830 109,744 2,410.574 241,057

8,733,280 563,703 59,796 9,2?Í,187 241,057

$ 23,557,349 S 563.703 § 961,355 S 23,159,697 S 1,049,607

Beginnlng End¡ng Ous w¡llt¡n
Balance Addit¡ons Réductions Balance One Yeár

s 396,237 $ - $ 't16,717 S 279,520 S 120,297

As of June 30, 2015, fund balances are comprised of the following:

General

s-

Othor
Gov€mmontrl

Loan 3,'175,()00 OE]n S€.v¡ce Fund!

Restrlcted:
General govemmenl
Heallh and welfare
Cap¡laloutlays
Debt s€rv¡ce

Commrtted;
Heallh añd ,¡lelfare
Capital oulays

Assigñed:
General govemment

Culture

Heallh and !Éfare
Unassigned

1 A51 950

s - s 76.271
961,996
176,706

1,605,065

587,256
r,626,802

$ 76.271
961,996
176.706

1,605,066

547,256
3-47A,752

199,984
7,140

ur,?
1,300

17,799
(1,0o7.74O)

-9_-____9¡!§l§4

199.984
7,140

51,224

1.300
17,799

{390,186)

s (112.739)

(617.554)

s 1-851.950 § 1.605.066 $ 2.8't1.477
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FTNANCTAL STATEMENTS (CONT¡NUEDI
FOR THE FISCAL YEAR ENDED JUNE 30,2015

16. NET POSITION

Net position invested in capital
following:

assets, net of related debt is

Capital assets, net of accumulated depreciation.
Outstanding balance on cap¡tal related debt

Total invested in capital assets, net of related debt

17. RETIREMENT PLAN

comprised of the

$31,501,887
(13.776.990)

$'tTJUlq

a. Plan Description

Substantially all Munic¡pal¡ty's full time employees are under the Employees'
Retirement System of the Government of the Commonwealth of Puerto Rico
(EHS). The ERS is a cost-sharing, multi-employer defined benefit pension plan
administered by the Government Employees System Administration and was
established by Act No. 447 onMay 15, 1951. Act No. 447 was significantly
modified by Act. No. 1 of 1 990 and by Act 305 of 1999, later known as System
2000.

b. Benefits Provided

Retirement benefits for municipali§ employees include retirement, d¡sability,
death, vested and nonvested withdrawals. Employees retiring pr¡or to July 1 , 201 3,
annu¡ty benefits are subject to $500 m¡nimum monthly. Other benefits for
qualifying employees include additional minimum pension, ad-hoc cost-of-living
adjustment (COLAS), benef¡ts due to death and disabili§, medical insurance plan
contribution, Christmas bonus, and medication bonus.

Plan members were eligible for merit annuity as long as they have 30 years or
more of credited serv¡ce. The annuity is limited to a minimum of 65% and a
maximum of 757" of the average compensation.

Act No. 3, as enacted by leg¡slation in April 4, 2013, constituted a comprehensive
a reform of the ERS. Act No. 3 became effective on July 1 , 2013 and amended
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FTNANCTAL STATEMENTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

the prov¡s¡ons of the different benef¡t structures under the ERS, including, but not
limited to, the following:

1 ) For active participants of the contributory defined benefit program under Act
No. 447 of 1951 and Act No. 1 of 1990, all requirement benefits accrued
through June 30, 2013 were frozen, and thereafter, all future benefits will
accrue under the defined contr¡bution formula used for System 20OO
partic¡pants, and will be paid a ret¡rement through l¡fet¡me annuity.

2) lncreased the minimum pension for current retirees from 9400 to $500 per
month.

3) The retirement age for Act No. 447 partic¡pants is gradually increased from
age 58 to age 61 .

4) The retirement age for System 2000 participants is gradually increased from
age 60 to age 65.

5) Transitioning active participants under Act No. 1 and Act No. 447 to a
defined contribution plan similar to System 2000.

6) Eliminated the merit annuity available who joined the ERS prior to April 1,
1990.

7) The retirement age for new employees was increased to age 67, except for
new state and municipal police officers, firefighters, and custody officers,
which will be age 58.

8) The employee contribution rate was increased trom 8.275./" to 10%.

9) For System 2000 participants, the ret¡rement will no longer be paid as a lump
sum d¡stribution, instead, they will be paid through a lifetime annuity.

10) Eliminated or reduced various ret¡rement benef¡ts previously granted by
special laws, including Christmas and summer bonuses. The Christmas
bonus payable to current retirees was reduced from $600 to $200 and was
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FTNANC|AL STATEMENTS (CONTTNUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

elim¡nated for future retirees. The summer bonus was eliminated. Resulting
employer contribut¡on saving will be contributed to the ERS.

1 1) D¡sab¡lity benefits were eliminated and substituted for a mandatory disability
insurance policy.

12) Survivor benefits were modified.

Contribution Requirements

Employer and employee obligations to contribute, as well as employee
contr¡bution rates, are included in the enabling pension statutes as delineated in
Act No. 3 of 2013, with varying provisions for the three-group as Acl 447
employees, Act 1 employees, and System 2000 employees.

Pursuant to Act No.116 of 2011, employer contribution is increased by 17"
annuallyfrom L275"/" of compensation to '10.275"/. beginningonJuly 1st, 2012 to
June 30h, 2016. Act No. 1 16 includes subsequent increases of 1 .25"/o annually
f rom July 1"t, 2016 to June 30ü', 2021 .

Pension Liabilities, Pension Expense, and Deferred Outflows ol Resources
and Deferred lnflows of Resources Related to Pensions

GASB Statement 68 on Accounting and Financial Beporting for Pensions
establishes for cost sharing government-employers plans to report their
proportional share of the plan's net pension liability, defened outflows of
resources, and deferred inflows of resources ¡n the¡r statements of net pos¡t¡on.
As of June 30, 2015, the required information for the proportional share of the
pens¡on liab¡lity, pension expense, and the related deferred outflows of resources
and deferred inflows of resources was not available from the EBS.

The most recent available financial statements of the pension funds are for the
year ended June 30, 2013, which reflected a significant unfunded actuarial liability.
This linancial informat¡on included a decrease of 1.4./" in the funded ratio of the
actuarial accrued liabili§ for pension benefits, 3.1% and 4.5"/o at June 30, 2013
and 2012, respectively. Furthermore, the ERS's financial report for the year
ended June 30, 2014 and the amount of contributions recognized by the pension
plan from the Municipali§ were not available as of June 30, 201S.

_46_



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FTNANCTAL STATEMENTS (CONTTNUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

18. R]SK MANAGEMENT

The Risk Management Division of the Municipality's Legal Department ¡s responsible
of assuring that the Municipali§'s property is properly insured. Annually, the Risk
Management Division compiles the ¡nformation of all property owned and its
respective market value. After evaluating this information, the R¡sk Management
Divis¡on subm¡ts the data regarding the Municipality's properties to the Area of Public
lnsurance at the Department of the Treasury of the Commonwealth of Puerto Rico
who is responsible for purchasing all property and casualty insurance policies of all
municipalities.

19. LEASES

Operating Leases

Leas¡ng arrangement with the Municipalis as lessor:

a. The Municipal¡ty leases spaces in ¡ts Market Place and Transportation center
under operating lease agreements with terms ranging from one to five years.

b. Total income from leases during the year ended June 30, 2015 was approximately
s2,669.

c. The Municipali§ retains title to ¡ts leased property. The lessee pays taxes,
licenses, insurance, and maintenance costs of the leased assets.

Leasing arrangements with the Mun¡cipality as lessee.

The Municipality is obligated under noncancellable operational leases, with per¡ods
not longer than one year.

20. CONTINGENCIES

The Municipality receives Federal Grants for spec¡fic purposes that are subject to
review and audit by the grantor agencies. Although such audits could generate
expenditure disallowances under the terms of the grants, management believes that
any required reimbursements would not be material.
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MUNICIPALITY OF MOCA

NOTES TO THE FTNANC|AL STATEMENTS (CONTTNUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

The Municipali§ is a defendant and/or co-defendant ¡n various lawsuits which claims
for actual damages. Some of these lawsuits are covered by insurance. The
Municipality's management and outside counsels believe that is probable that any
potential liability that might exist, if any, in excess of the insurance, will not affect
sign¡ficantly the financial posit¡on of the Municipality.

21, COMM¡TMENTS

The Municipality of Moca had several outstanding or planned construction proiects as
of June 30, 2015. These projects are evidenced by contractual commitments with
contractors. The construction prolects are commitments of the Other Governmental
fund that amounted to approximately $2,635,209.

22. RECLASSIFICATION OF FUND BALANCE

Fund Balance

The beginning fund balances of the Loan $3,360,000 fund and Other Governmental
Fund have been reclassilied to reflect the change in malor funds.

Other
Loan Governmental

$3,360,000 Fund

Beginning fund balance, as previously
reported $ 1 ,581 ,493 $ 3,1 36,1 90
Reclassification of fund balances (1,581,493) 1,581,493

Beginning fund balance s $ 4,717,683
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO THE FTNANCIAL STATEMENTS (CONTTNUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

23. RESTATEMENTS

a. Net Assets:

The beginning balance of net assets as of July 1,2014 has been restated as
follows:

Net assets at beginning of year as previously reported

Overstatement of account payable

Net assets at beginn¡ng of year as restated

b. Fund Balance

Beginning fund balance, as previously reported

Overstatement of accounts payable

Beginning fund balance, as restated

The beginning fund balance of the General fund as of July 1,2014 has been
restated to correct overstatement of accounts payable.

General Fund

$ 16,496,063

140.485

s___16$Ít6-Ulf!

s 157,481

140.485

$-____292§66

24. SUBSEOUENT EVENTS

ln preparing these financial statements, the Municipality has evaluated events and
transactions for potential recognition or disclosure through February 22, 2016, lhe
date on which financial statements were available to be issued.
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COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

BUDGETARY COMPARISON SCHEDULE . GENERAL FUND
FOR THE FISCAL YEAR ENDED JUNE 30,2014

F¡nal

Actual Amounts
(Budgeiary Bas¡s)

(Se€ Note 1)

Variance with
Final Budget-

Pos¡tive
(Negativ€)

s (80,000)
90,256

(800,0o0)
(143,686)
(300,361)

(8,693)
1'15,172
(44,508)

(1,171,82O)

REVENUES
Property ta(es
Munic¡pal license taxes
Sales and use taxes
Licenses and permits
Charges for seNices and rent
lntergovemmental revenues:

State cont.¡but¡ons
lnterest, lines. and penalties
Other revenues

Totalrevenues

EXPENDITURES
Current:

General government
Public salety
Public works
Culture
RecreatiOn
Hea¡th and welfare

Total expenditures

223,692

12.629.92213,801 ,7 42

7.642,230
916,680

3,304,753
275,493
861,920
800,666

s 2,489,304
1,035,908

800,000
338,500

1 ,815,500

6,724,330
330.000
268.200

2,489,304
1,035,908

800,000
338,500

1,815,500

6,724,330
330,000
268.200

2.409,304
1,126,164

194.814
1,515,139

6,715,637
445,172

13,4O1.742

8,'t29,056
863,238

2.922,374
257,100
824,163
805.81 1

7,773,A67
861.288

2,908,415
255,031
817,900
663.496

355,1 89
1.950

13,959
2,069
6,263

142,315
13,801.742 13,801,742 13.279,997 521 ,7 45

Excess of expenditures over
revenues S - $ s (6s0,075)

E¡plánl¡on ol Dirlerences:
Sources/l¡ílows ol r€sources:

Actual amounts (budgelary basis)'avalable lor appropñation' Irom the budgetary comparison sche{tute
Dflerences - budget to GAAP:
Non'budqeted revénues

Net change ln receivables

Total aevenues as report€d on the stalement of revenues. expeñdilures, and changes in lund balances
U seaJoutflowr ol resources:

Actual amounts (budgetary bas¡s) 'totalchañges lo appropñations' Irom lhe budgelary companson schedljle
Drlferences - budqet to GAAP:
Noll-budqeted expenditures

Prior year e¡cumbrances ¡ecorded as curenl year erpendilures for GAAP basis
Net chango in payables

Currenl year eñcumbrances recorded as éxpendilures for budgetary purposes

Tolá e)eeñdilures as reporied on the statement ol revenues, exp€nditures, and changes in fund bala¡ces

See notes to Budgetary Comparison Schedule.
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s (650,075)

s t2,629,922

129.001
(60,195)

s 12.698,728

$ 13,279.997

(r 20,666)
(348,760)

(97,8sO)

277.147

s 12.98¿168

Budgeled Amounls



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTE TO BUDGETARY COMPARISON SCHEDULE - GENERAL FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

NOTE 1 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Budgetary Control

The Municipality's annual budget is prepared on the budgetary bas¡s of accounting, which
is not in accordance with accounting principles generally accepted in the United States of
America, and represents departmental appropriations recommended by the Mayor and
approved by the Municipal Legislature prior to the beginning of the fiscal year.
Amendments to the budget requ¡re the approval of the Municipal Legislature. Transfers of
certain appropriations within the budget known as Mayor's Executive Orders do not require
the approval of the Municipal Legislature. The Municipality prepares its annual budget
including the operat¡ons of the general fund.

For budgetary purposes, encumbrance accounting is used. The encumbrances (i.e.,
purchase orders, contracts) are considered expend¡tures when incurred. For US GAAp
rep0rting purposes, encumbrances outstand¡ng at year-end are reported as reservations of
fund balances and do not const¡tute expenditures or liab¡lities because the commitments
will be honored during the subsequent year. ln addition, under the budgetary basis of
account¡ng, revenues are recorded when cash is received.

The unencumbered balance of any appropriation at the end of the fiscal year will lapse at
the end of such fiscal year. Other appropriat¡ons, mainly capital project appropriations, are
continuing accounts for which the Municipal Legislature has authorized that an unspent
balance from the prior year be carr¡ed forward and made available for current spending.

The annual budget as presented in the Budgetary Comparison Schedule - General Fund is
the budget resolutions at June 30, 2015 representing the orig¡nal budget.
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Federal Grantor/Program T¡tle

COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

Federal
CFDA
Number

Fedéral
Disbursements/

Expenditures

U.S. Department of Housing and Urban Development (HUD)
D¡rect Program:
Sect¡on 8 Vouchers Program
Pass-through State-Commonwealth of Puerto Bico/Commissions
Otfice of Mun¡cipal Affairs-Community Oevelopment Block
Grant-States Program

SBGP
subtotal u.s. Department of HUD

U.S. Deparlment of Health and Human Services (HHS)
Pass{hrough the Puerto Rico Elderly Comm¡ss¡on:

Special Programs for the Ag¡ng - T¡tle lll, Part B Grants for
Supportive Services and Senior Centers

Subtotal U.S. Department of HHS

U.S. Oepartment of Transportat¡on
Pass-through the Puerto Rico Traffic Safety Commission:

State and Community Highway Safety Program
Subtotal U.S. Department of Transportalion

U.S. Oepartment of Homeland Secur¡ty
Pass-through the GAR (Governor's Authorized Bepresentative):

Hazard M¡tigation Grant

Subtotal U.S. Department of Homeland Secur¡ty

TOTAL

See notes to the Schedule of Expenditures and
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14.871 $ 351,579

14.228 't,038,22s
1 ,389,804

93.0¿14

20.600 5.1M
5.144

97.039 119,451

119,451

s 1,580,127

65,72A
65,72A

Federal Awards.



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF MOCA

NOTES TO SCHEDULE OF EXPENDTTURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

1. SlGNIFICANTACCOUNTING POL¡CIES

The accompanying Schedule of Expenditures of Federal Awards includes the federal
grant activity of the Mun¡cipality of Moca and is presented on the modified accrual
basis of accounting. The information ¡n this schedule is presented ¡n accordance w¡th
the requirements of OMB Circular A-1 33. Therefore, some amounts presented in this
schedule may ditfer from amounts presented in, or used in the preparation of, the
basic f inancial statements.

2. BASIS OF PRESENTATION

The expenditures of the schedule are included in the Municipal¡ty's bas¡c financial
statements in the accompanying Statement of Revenues, Expenditures and Changes
in Fund Balances-Governmental Funds. The reconciliation of expend¡tures in the
basic financial statements to the Schedule of Expenditures of Federal Awards is a
follows:

Expenditures

Expenditures as per basic financial statements:
Federal expenditures included w¡th¡n the other nonmajor
governmental funds

Total expenditures per schedule of expenditures
of federal awards

$ 1,580,127

s 1,580,127
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORT¡NG AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUD¡T

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE W¡TH
GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and
Municipal Legislature

Municipality of Moca
Moca, Puerto Rico

We have audited, in accordance with the auditing standards generally accepted in the
Un¡ted States of America and the standards applicable to financial audits contained in
Government Aud¡t¡ng Standards issued by the Comptroller General of the Un¡ted States,
the financial statements of the governmental activ¡t¡es, each malor fund, and the aggregate
remaining fund information of Municipality of Moca's, as of and for the year ended June 30,
2015, and the related notes to the financial statements, which collectively comprise the
Municipality's basic financial statements, and have issued our report lhereon date
February 22,2016. The report on the governmental act¡v¡t¡es was qualified because the
management has not recorded the deferred outflows/inf lows of resources, and net pension
liabili§, and has not recorded an expense for the current period change in that liability. Our
report ¡ncludes a reference to other aud¡tors who audited the financ¡al statements of Moca
Housing Proiect, as described in our report on Municipality of Moca's financial statements.
This report does not include the results of the other auditors' testing of internal control over
financial reporting or compliance and other maüers that are reported on separately by
those auditors.

lnternal Control over Financial Beporting

ln planning and performing our audit of the f¡nanc¡al statements, we considered the
Municipali§'s ¡nternal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Municipali§'s internal control. Accordingly, we do not express
an opinion on the effectiveness of the Municipality's internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
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functions, to prevent, or detect and correct, misstatements on a timely basis. A mater¡al
weakness is a deficiency, or comb¡nation of deficiencies, in internal control, such that there
is a reasonable possibility that a material misstatement of the enti§'s financial statements
will not be prevented, or detected and conected on a timely basis. A significant deficiency
is a deficiency, or a combination of deficiencies, in internal control that is less severe than
a material weakness, yet ¡mportant enough to merit attent¡on by those charged with
governance.

Our consideration of internal control was for the lim¡ted purpose described in the f¡rst
paragraph of this sect¡on and was not designed to identify alldeficiencies in ¡nternal control
that might be material weaknesses or, significant deficiencies and therefore, material
weaknesses or significant def¡ciencies may exist that were not identif ied. We did identify
certain deficiency in internal control, described in the accompanying schedule of findings
and questioned costs that we cons¡der to be material weakness as ¡tem 2O1S-OO1 .

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Municipality's financial
statements are f ree f rom material m¡sstatement, we performed tests of its compliance with
certa¡n provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance w¡th those provisions
was not an oblective of our audit, and accordingly, we do not express such an op¡nion.
The results of our tesls disclosed instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards and which are described in
the accompanying schedule of findings and questioned costs as item 2015-001 .

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results o, that testing, and not to provide an opin¡on on the
effectiveness of the enti§'s internal control or on compliance. This report ¡s an integral part
ol an aud¡t peformed in accordance wilh Government Auditing Standardsin cons¡dering
the entity's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

San Juan, Puerto Rico
February 22,2016

RA, RIVERA & CO.
CTTTI¡IED PIJBTIC ACCOUI\TA]\TS. YA!U[ ADDED SEIYIClS

Suite 152, PO Box 70250, S¿n Juan, PR. 0093ó 7250 ,Phone (787) 75ó'8524, Fax (78i) 274-056?
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR
FEDERAL PROGRAMS AND ON INTERNAL CONTROL OVER COMPLIANCE

REOUIRED BY OMB CIRCULAR A-133

To the Honorable Mayor
and Municipal Legislature

Municipality of Moca
Moca, Puerto Rico

Report on Compliance for each Major Federal Program

We have audited Municipali§ of Moca's compliance with the types of compliance
requirements described in the OMBCompliance Supplement that could have a direct and
material effect on each of Municipali§'s maior federal programs for the year ended
June 30, 2015. Municipality's major federal programs are identified in the summary of
auditor's results section of the accompanying schedule of findings and questioned costs.

Management's Responsib¡lity

Management is responsible for compllance with the requ¡rements of laws, regulations,
conlracts, and grants applicable to its federal programs.

Auditors' Hesponsibili§

Our responsibility is to express an opinion on compliance for each of Munic¡pality's major
federal programs based on our audit of the types of compliance requ¡rements referred to
above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of Amer¡ca; the standards applicable to financial
audits containedin Govemment Aud¡t¡ng Standards, issued by the Comptroller General of
the United States; and OMB Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform the aud¡t to obtain reasonable assurance about whether noncompliance with
the types of compliance requirements referred to above that could have a direct and
mater¡al effect on a major federal program occurred. An audit includes examining, on a test
basis, evidence about Municipality's compliance with those requirements and performing
such other procedures as we considered necessary in the c¡rcumstances.
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we believe that our aud¡t provides a reasonable basis for our opinion on compliance for
each major federal program. However, our audit does not provide a legal determ¡nation of
Municipality's compliance.

Opinion on Each Major Federal Program

ln our opinion, the Municipality complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on
each of its malor federal programs for the year ended June 30, 2015.

Report on lnternal Control over Compliance

Management of Municipali§ is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to
above. ln planning and peforming our audit of compliance, we considered Municipality's
internal control over compliance with the types of requirements that could have a direct and
material effect on each major federal program to determine the auditing procedures that
are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over
compliance in accordance with OMB Circular A-1 33, but not for the purpose of expressing
an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effect¡veness of Municipali§'s ¡nternal control over compliance.

A deficiency in internal control over compliance exists when the des¡gn or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompl¡ance w¡th
a type of compliance requirement of a federal program on a timely bas¡s. A material
weakness in ¡nternal control over compliance rs a deficiency, or a combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program
will not be prevented, or detected and corrected, on a t¡mely basis. A significant
deficiency ¡n ¡nternal control over compliance ls a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

Our consideration of ¡nternal control over compliance was for the limited purpose described
in the first paragraph of this section and was not des¡gned to identify all deficiencies in
internal control over compliance that might be material weaknesses or signif icant
deficiencies. We did not identify any deficiencies in internal control over compl¡ance that
we consider to be mater¡al weaknesses. However, material weaknesses may exist that
have not been ¡dentif¡ed.
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The purpose of this report on internal control over compliance is solely to descr¡be the
scope of our testing of internal control over compliance and the results of that testing
based on the requirements of OMB C¡rcular A-133. Accordingly, this report is not suitable
for any other purpose.
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COMMONWEALTH OF PUERTO RICO
MUNICIPAL¡TY OF MOCA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

1. SUMMARYOFAUDTTRESULTS

Financial Statements

Type of auditors' report issued:

Govemmental activities: Qualified opinion

Governmental funds: Unmodified opinion

lnternal control over financial reporting:

Material weakness (es) identified? X yes No

None
Signif icant def iciency (ies) identif ied?

Noncompliance material to financial statements
noted?

Federal Awards

lnternal control over major programs:

Material weakness (es) identif ied?

Signif icant deficiency (ies) ¡dent¡f ied?

Yes ¡ reported

Yes X reported

Type of auditors' report issued on compliance for
malor programs: Unmodified opinion

Any audit findings disclosed that are required to be
reported in accordance with section S10 (a) of OMBC¡rcularA-133? yes X No

ldentification of major programs:

14.228 Community Development Block Grant
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X Yes No

Yes X No

None



COMMONWEALTH OF PUERTO R]CO
MUNICIPALITY OF MOCA

ScHEDULE OF F¡NDTNGS AND OUEST¡ONED COSTS (CONTTNUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

Dollar threshold used to distinguish between type A and Type B programs:
$300,000

Audited qualified as low-risk auditee?

2. FINDING . FINANCIAL STATEMENTS AUDIT

o 2015-001 - lmplementation of GASB 68

X Yes No

Cond¡tion

Management has not recorded the deferred inflowloutflows of the resources, and
net position liabili§ related to pensions in governmental activities and, has not
recorded and expense for the current period change in that liabili§.

Criteria

Statement No. 68 of the GovernmentAccounting Standard Boa¡d, Accounting and
Financial Beporting tor Pensions, required to recogn¡ze a l¡abil¡ty as employees
earn the¡r pension benefits (that is, as they provide services to the government).
The employers participating in cost-shar¡ng plans will recognize their proportionate
share of the collective pension amounts for all benefits provided through the plan.
Pens¡on amounts to be recognized by employers include the net pension liability,
defened outflows of resources, deferred inflows of resources, and pension
expense. To the extent that a long-term obligation to provide pension benefits
(that is, total pension liabili§) is larger than the value of the assets available in the
plan to pay pension benefits, there is a collective net pension liability for wh¡ch
each employer will need to report its proportionate share in the¡r financial
statements.

Cause

The Employees' Retirement System of the Government of Puerto Rico did not
provide the data related to pension expense and obligat¡on change attributable to
the Municipality.

-62-



COMMONWEALTH OF PUERTO BICO
MUNICIPALITY OF MOCA

SCHEDULE OF FIND¡NGS AND OUESTTONED COSTS (CONTTNUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2OI5

Recommendation

Obtain the pens¡on data from the Employees' Retirement System of the
Government of Puerto Rico.

3. FINDINGS AND QUESTIONED COSTS. MAJOR FEDERAL AWARD PROGRAM
AUDIT

None
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L The Municipality of Moca has no prior year findings and quest¡ons costs.
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