








The ¡nformatio[ has beeo subjected to the aud¡ting procedures applled in the audit of the financíal statements

and certain addit¡onal prooedures, including comparing and reconciling su€h infofmatlon dlrectly to the

undeflying accountinB and other recofds used to prepare the financia¡ statements or to the financial statements

tfremsáues, and other addiüonal procedures in accordance with aud¡ting standards generally€ccepted in the

Un¡ted States of Amer¡ca. ln my op¡n¡on, the schedule of expenditure of federal awards is fairly stated in all

mater¡al respecB in relation to the financial statements as a whole'

Toa Baia, Puerto Rico

December 1¿ 2015

53lF-aae



COMMOMA'fAII}I OT PUEBTO RICO

MUNICIPALTTY OF MARICAO

Schedule of F¡ndings and quest¡oned Costs

For the Year Ended lune 30, 2015

section I - summarv ofAudito/s Results

F¡nancial Statements

Type of auditor's report ¡ssüed: unqual¡fied op¡nion

lnternal Control over financ¡al reporting:

Material weakness (es) identified?

lnternal Control over major programs:

Material weakness (es) identified?

Sign¡ficant defic¡ency {ies) ident¡f¡ed that are

Not cons¡dered to be material weakness?

_ yes -Lno

_yes --X- 
no

-yes 
-L-none 

reported

s¡gn¡f¡cant Deficienc'y (ies) ident¡fied that are

Not considered to be materialweakness? -X- yes 
- 

none reported

Noncompt¡ance material to f¡nanc¡al statements noted? -- yes -X- no

Federal Awards

Type of aud¡to/s report ¡ssued on compl¡ance for ma¡or

Programs: unqualified

Any audit findings d¡sclosed that are requ¡red

To be reported ¡n accordance with section

510 (a) of c¡rcular A-133 
- 

yes 
--X- 

no

ldentif¡cat¡on of maior ProErams:

CFDA Numbers Name of Federál Program orcluster

L4_2Za SBGP

14.871 Section 8 (Hous¡ng Choice Voucher)

10.760 Water and Waste Disposal SYstem for Rural Communities

Dollar threshold used to dist¡nguish between type A añd B programs: 5300'000

Aud¡tee qualified as low-r¡sk auditee 
- 

yes L no

gll-'?.:r.:



COMMONWEALTH OT PUERTO RICO

M UÍ{ICIPATJTY OF MARICAO

Schedule of F¡nd¡ngs and Quest¡oned costs
For the Year Ended lune 30, 2015

Sect¡on ll-Schedule of F¡nanc¡al Statements F¡ndin¡r and Qr¡$t¡oned Costs

Program: General Fund

AccouÍt¡ng and Report¡ng System

Year ended Jüne 30, 2015

Ref. No. / F¡nd¡ng / t{oncompl¡ance Quest¡oned cost

2015-{¡1 statement of Condition

Dur¡ng the performance of our audit procedures the follow¡ng except¡ons were noted:

. The Munic¡pal¡ty's accounting system provides only for the recording of revenues, expenditures and other l¡mited

transactions. ln addit¡on, the accounting records are not integrated and do not provide for, a self-balancing set of

accounts for each fund operated by the Munic¡pality, recording cash and other f¡nanc¡al resourcet together with all

related assets, l¡ab¡l¡t¡es and residual equit¡es or balances, and cha¡ges therein. Addit¡onally, we noted that certain

records in use were not adequately maintained.
. Account¡ng records do not p.ovide for segregation between expenditures and encumbGnces.

. The Accountiñg System did not recogñized expenditures that were not included as expenditures in the budget, such

as bank charges, penalties and interels to State and Goverñmental Ent¡ties,

. The Budget's Accounting System made disbursements, over the budgeted limits amounts.

. The Account¡ng System d¡d not maintain records of balances ¡n due to añd due from accounts between funds.

Criteria

A mun¡c¡palivs accounting system must make it poss¡ble to present fa¡rly and with full d¡sclosure lhe financial position and

results of fina¡cial operat¡ons of the funds and account groups of the governmental unit ¡n conformity with accounting

princ¡ples geñerally accepted ¡n the Uniied States of Amer¡ca and determine and demonstrate compl¡ance w¡th finance, legal

and contr¿ctual prov¡sions as elablished in the Autonomous Mun¡cipal¡t¡es' Law Chapter 215§ 4360'

Cause

fhe Municipal¡ty of Mar¡cao has not established the account¡ng procedures, controls and records necessary to provide

accurate informat¡on to prepare the financ¡al statements and federal reports in conformity with accounting pr¡nciples

generally accepted ¡n the Un¡ted States of Amer¡ca, the governmental accounting and financial reporting princip¡es ¡ssued by

the Governmental Accountin&standards Board (GASB), and the related grant agreements'

Effect

Due to the def¡cienc¡es mentioned above, the examinat¡on of the general-purpose financ¡al statements for the year ended

Juñe 30, 2015. was more d¡fficult and le55 eff¡cient than would have been ¡n ord¡nary circumstances-

Since the accounts and other records are not des¡gned to provide the ¡nformat¡on as ¡t is presented in the financial

statements, was necessary to obtain such informat¡on from various depa.tments and persons w¡thin the Mun¡cipali§ and

from numefous account¡ng records, wh¡ch are not iñtegrated. Th¡s s¡tuat¡on can cause the fiñancial statements not to preseñt

all the assets, l¡abilit¡es, revenues and expend¡tures of the Munic¡pa¡¡ty'

Recomñendat¡on

tn order to streamline the accounting and report¡nB sylems and provide proper closing of records and adequate and timelY

¡ñformation, I recommend the Municipality to establ¡sh an ¡nternal control over the account¡n8 system in order to provide for

the follow¡ng:



COMMONWEALTH OF PUERTO RICO

MUNICIPAI.IIY OF MARICAO

Schedule of findings and Questioned Costs

Forthe Year Ended lune 30, 2015

ProEram: General Fund

Accounting and Reporting System

Year ended lune 30, 2015

Ref. No. I Finding / Noncompliance

Program: General Fund

Account¡nt and RePort¡ng System

Year ended June 30, 2015

Ref. No- / t¡nd¡ng / Noncomplianoe

2015-01 Statemeot of Condit¡on {Gont¡nuation) 
-0-

Accounting and RePorting SYstem

. Adequate train¡ngto all accounting personnelin order to ¡mprovethe 'lnderstanding 
ofthe sYstem'

. The ¡mplementat¡on ot ' ¿oulátiir accounting system and the integration of all subsidiary ledgers'

. The preparat¡on ot p"'¡"¿¡t i""*¡'i '"pon' 
to U-" 

'uu'ittud 
to the Finance Director' the Mayor and the Municipal

. §j"[jiha".f finaocialwith the reports prepared añd submitted to the Federal government, and the prepar¿tion

of the general purpos" on"nti"i'*t"rnt*t in 
"tco'd"ntu 

to Atcount¡ng princ¡ples generally accepted in the united

State of America.

Auditee Re§Ponse

Anewaccountingsystemhasbeen¡mplementedfofthefirstquarte'of2ol5bytheMun¡c¡pality.lheDirectorofF¡nanceis
;;'';J;#';;.J.. r,u'" tt'" 'v'i"t 

fullv in tunction bv the end of this fiscalvear'

Questioned cost

Quel¡oned Cost

.o-
2015-{12 Statement of Cond¡tion

TheMunic¡pal¡tyobtainedfundsf.omthecentralGovernmentand¡ncludedtheminAnnualBudget,butatthetimeof
receiving tfrl funas tfrey were deposited ioto Spec¡al Funds

Criteria

lntheArticleT.0oloftheLawSl,asameñded,establishthattheMunicipalitywillsetaself-balancedbudgetof¡ncorn€and
expenditures- ln the rev,r.¿ ..gu1",,.", ..irn¿"r""ntal standards of the Mun¡cipalities of Puefto Rico, a similar provrslon ls

established-

Cause

lnGeneralFúnd,theMunicipalitybudgetedSll2'0O0ofallocafonsfromtheCentralGovernmentforoperatingexpensesof
the Municipal¡ty. How","t, *¡un tt'" 

'ilnit¡JJÑ '"t"¡'"4 
t¡" tunds' they were deposited in the Special Funds.

Effect

The Municipality does not follow the procedures established by state law lt created an operat¡onal def'cit of S112'000 in

General tund

Recommeñdation

Establish procedures to identiry money received and deposit it in the appropriated fund according to budget'

Auditee Response: The Mayor gave appropriate instructions to attend this recommendation rmmediately



COMMONWEALÍH OT PUERTO RICO

MUNICIPALITY OF MARICAO

Schedule of F¡nd¡ngs and Questioned Costs

For the Year Ended lune 30, 2015

section lll - Federal Awards Find¡ngs and Que§tioned Costs

No findings were detected

(This space was ¡ntentioñallY left in blank)



Program

General Fund

General Fund

COM MOÍ{WEAI.TH OF PUERIO RICO

MUNIOPALITY OF MARICAO

Schedule of PriorY€ar F¡ndings and Questloned Costs

For the Year Ended.lune 30, 2015

F¡nd¡ngi/ comPl¡ance

Condition 1o-{r1:11-1r1r12.{r1:üHr1:14-.01 AccountinP and ReDort¡ns

Svstem
During the performance ofour audit procedures the following

Exceptions were noted:

the Mun¡c¡pal¡tfs account¡ng system provides only for the recording of

revenues, expend¡tures and other lim¡ted transact¡ons. ln add¡t¡on, the

accounting records are not integrated and do not Prov¡de for, a self-

balanc¡ng set of accounts for each fund operated by the Mun¡cipal¡ty,

recording cash and other financ¡al resources, together w¡th all related

assets, liab¡l¡ties and res¡dual equities or balancet and changes there¡n.

Add¡t¡onally, we noted that certa¡n records in use were not adequatelY

mainta¡ned.
Accounting records do not provide for segregat¡on between

expend¡tures and encumbrances

Condit¡on 1Go3;11-02:12{t2r1!t-{r2:1¡l-02 - Accountins And Reoort¡ns

Svstem
The Mun¡c¡pality obta¡ned funds from the central Government and

inc¡uded them in Annual Bud8et, but at the t¡me of rece¡v¡nB the funds

they were depos¡ted into Spec¡al Funds.

Status

St¡ll preva¡l

Still prevail

58 ll .qc


